500 Consumers Road
North York ON M2J 1 P8
P.O. Box650
Scarborough, ON
Ml K 5E3

Lesley Austin
Regulatory Coordinator, Regulatory Affairs
Tel
416-495-6505
Fax 416-495-6072
Email: Lesley.Austinenbridge.com

May 4, 2012
VIA RESS, EMAIL and COURIER
Ms Kirsten Walli
Board Secretary
Ontario Energy Board
2300 Yonge Street, Suite 2700
Toronto, Ontario, M4P 1E4
Dear Ms Walli:
Re:

Enbridge Gas Distribution Inc. (“Enbridge”) Undertaking Responses
Renewable Natural Gas Program Application (“Application”)
Ontario Energy Board (“Board”) File Number EB-2011-0242 I EB-2011-0283
-

On May 1, 2012, during the Renewable Natural Gas Hearing, Enbridge and Union Gas
Limited (“Union”) agreed to file responses to the Undertakings.
Enclosed please find responses to Undertakings J2.1 and J2.2.
This submission has been filed through the Board’s Regulatory Electronic Submission
System (“RESS”), and two hard copies are being sent to the Board as directed.
Enbridge’s filing for this proceeding can be found on the Enbridge website at:
www.enbridcieqas.com/ratecase.
If you have any questions, please contact the undersigned.
Sincerely,

Lesley Austin
Regulatory Coordinator, Regulatory Affairs
cc:

Mr. F. Cass, Aird & Berlis LLP (via email and courier)
All Interested Parties EB-2011-0242 (via email)
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UNDERTAKING J2.2
Undertaking of Enbridge Gas Distribution Inc. and Union Gas Limited

Transcript Volume 3, page 27.
To file the amended undertakings to the Board filed in prior proceeding.
Please see Attachment 1
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UNDERTAKING J2.1
Undertaking of Enbridge Gas Distribution Inc. and Union Gas Limited

Transcript Volume 3, page 15.
To provide Enbridge’s corporate position on the monetization of carbon; to advise on corporate
activities in this area.
Enbridge recognizes that climate change is a critical global issue and supports some form of
pricing for GHG emissions.
With respect to a Cap and Trade System versus a Carbon Tax, both approaches could establish a
carbon price. The former will result in emissions certainty, whereas a tax creates price certainty.
Enbridge recognises that the two market instruments are not mutually exclusive. However,
given that the operational infrastructure required for a Cap and Trade system does not currently
exist and that taxation schemes are well established, it is very likely that a carbon tax would be
significantly less expensive as well as being more transparent to administer.
Enbridge has not advocated for either a Cap and Trade or a Carbon Tax system, but is fully
prepared to comply with the measures implemented by the Government.

,~
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Order in Council
Decret

Ontario
Executive Council
Conseil des minlstres

On the recommendation of the undersigned, the
Lieutenant Governor, by and with the advice and
concurrence of the Executive Council, orders
that:

Sur la recommandation du soussigne, ie
lieutenant-gouverneur, sur I'avis et avec Ie
consentement du Conseil des ministres,
decrete ce qui suit:

WHEREAS Enbridge Gas Distribution Inc. and related parties ("Enbridge") gave undertakings to the Lieutenant Governor in
Council that were approved by Order in Council on December 9,1998 and that took effect on March 31, 1999 ("the Enbridge
Undertakings"), and Union Gas Limited and related parties ("Union") gave undertakings to the Lieutenant Governor in Council
that were approved by Order in Council on December 9, 1998 and that took effect on March 31, 1999 ("the Union
Undertakings");
AND WHEREAS the Minister of Energy and Infrastructure has the authority under section 27.1 of the Ontario Energy Board Act,
1998 to issue directives, approved by the Lieutenant Governor in Council, that require the Ontario Energy Board to take steps
specified in the directives to promote energy conservation, energy efficiency, ioad management and the use of cleaner energy
sources including alternative and renewable energy sources;
AND WHEREAS The Government of Ontario has, with the passage of the Green Energy and Green Economy Act, 2009,
embarked upon a historic series of initiatives related to promoting the use of renewable energy sources and enhancing
conservation throughout Ontario;
AND WHEREAS certain amendments to the Ontario Energy Board Act, 1998 provided for by the above-noted statute authorize
electricity distribution companies to directly own and operate renewable energy electricity generation facilities with a capacity of
ten (10) megawatts or less, facilities that generate heat and electricity from asingle source, or facilities that store energy, subject
to criteria to be prescribed by regulation;
AND WHEREAS it is desirable that both Enbridge and Union are accorded authority similar to those of electricity distributors to
own and operate the kinds of generation and storage facililies referenced above, while clarifying that the latter two activities,
namely the ownership and operation of facilities that generate heat and electricity from asingie source, or facilities that store
energy, are to be interpreted to include stationary fuel-cell facilities each of which does not exceed 10 Megawatts in capacity, as
well as to allow Enbridge and Union the authority to own and operate assets required in respect of the provision of services by .
Enbridge and Union that would assist the Government of Ontario in achieving its goals in energy conservation including where
such assets relate to solar-thermal water and ground-source heat pumps;
AND WHEREAS the Minister of Energy has previousiy issued a directive pursuantto section 27.1 in respect of the Enbridge
Undertakings and the Union Undertakings, under Order-in-Council No. 1537/2006, dated August 10, 2006.
NOW THEREFORE the directive attached hereto is approved and is effective as of the date hereof.

Recommended:

---c":+J""":-'-'-~<='

Approved and Ordered:

:::'-'-:::_--

_-:,,-SE,-P_O_8_2_00_9_
Date

o.c. /Decret

1540/2009

Concurred:

~ 0fCabi/lZ;::;
~
Chair
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MINISTER'S DIRECTIVE
Re: Gas Utility Undertakings Relating to the Ownership and Operation of
Renewable Energy Electricity Generation Facilities, Facilities Which Generate Both
Heat and Electricity From a Single Source and Energy Storage Facilities and the
Ownership and Operation of Assets Required to Provide Conservation Services.
Enbridge Gas Distribution Inc. and related parties gave undertakings to the Lieutenant
Governor in Council that were approved by Order in Council on December 9, 1998 and
that took effect on March 31, 1999 ("the Enbridge Undertakings"); and Union Gas
Limited and related parties gave undertakings to the Lieutenant Governor in Council that
were approved by Order in Council on December 9, 1998 and that took effect on March
31, 1999 ("the Union Undertakings").
The Government of Ontario has, with the passage of the Green Energy and Green
Economy Act, 2009. embarked upon a historic series of initiatives related to promoting
the use of renewable energy sources and enhancing conservation throughout Ontario.
One of those initiatives is to allow electric distribution companies to directly own and
operate renewable energy electricity generation facilities of a capacity of not more than
10 megawatts or such other capacity as is prescribed by regulation, facilities which
generate both heat and electricity from a single source and facilities for the storage of
energy, subject to such further criteria as may be prescribed by regulation.

'The Government also wants to encourage initiatives that will reduce the use of natural
gas and electricity.
Pursuant to section 27.1 of the Ontario Energy Board Act, 1998, and in addition to a
previous directive issued thereunder on August 10, 2006 by Order in Council No.
1537/2006, in respect of the Enbridge Undertakings and the Union Undertakings, I
hereby direct the Ontario Energy Board to dispense,
under section 6.1 of the Enbridge Undertakings, with future compliance by
Enbridge Gas Distribution Inc. with section 2.1 ("Restriction on Business
Activities") ofthe Enbridge Undertakings, and
under section 6.1 of the Union Undertakings, with future compliance by Union Gas
Limited with section 2.1 ("Restriction on Business Activities") of the Union
Undertakings,
in respect of the ownership and operation by Enbridge Gas Distribution, Inc. and Union
Gas Limited, of:
(a) renewable energy electricity generation facilities each of which does not exceed 10
megawatts or such other capacity as may be prescribed, from time to time, by
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regulation made under clause 71(3)(a) of the Ontario Energy Board Act, 1998 and
which meet the criteria prescribed by such regulation;

(b) generation facilities that use technology that produces power and thermal energy from
a single source which meet the criteria prescribed, from time to time, by regulation
made under clause 71(3)(b) of the Ontario Energy Board Act, 1998;
(c) energy storage facilities which meet the criteria prescribed, from time to time, by
regulation made under clause 71(3)(c) of the Ontario Energy Board Act, 1998; or
(d) assets required in respect of the provision of services by Enbridge Gas Distribution
Inc. and Union Gas Limited that would assist the Government of Ontario in achieving
its goals in energy conservation and includes assets related to solar-thermal water and
ground-source heat pumps;
(e) for greater certainty, the use of the word "facilities" in paragraphs (b)
and (c) above shall be interpreted to include stationary fuel-cell
facilities each of which does not exceed 10 Megawatts in capacity.
This directive is not in any way intended to direct the manner in which the Ontario
Energy Board determines, under the Ontario Energy Board Act, 1998, rates for the sale,
transmission, distribution and storage of natural gas by Enbridge Gas Distribution Inc.
and Union Gas Limited.

