NEWMARKET-TAY POWER DISTRIBUTION LTD.
OEB INTERROGATORIES
EB-2007-0776

EXHIBIT B

¢ 2006 NHL PIL’s Return

o April 30 2007 NHL PIL’s return

¢ December 31,2007 Newmarket Tay Power Distribution Limited PIL’s return

e 2007 NHL proxy tax return

e 2008 NHL proxy tax return

o Excel spreadsheet reconciling the T2 S 1 for the April 30™ NHL PIL return
and NT Power December 31, 2007 tax PIL return to the 2007 NHL proxy
return used for the rate filing

o Fxcel Spreadsheet reconciling CCA additions for the April 30™ NHL PIL
return and NT Power December 31, 2007 tax PIL return to the 2007 NIIL
proxy tax return used for the rate filing

¢ The Returns have been resubmitted to record the change in some fixed assets
additions from CCA class T to CCA class 47, This was done to reflect the
correct CCA class. These returns have not been reassessed at this date.
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Pl oo Stmi T2 CORPORATION INCOME TAX RETURN Schedule 200

This form serves as a faderal, provincial, and territorial corporation income {ax return, unless the carporation is located in Quebec, Ontario,
or Alberta. If the corporation is located in one of these provinces, you have fo file a separate provincial corporation return.

Parts, sactions, subsections, and paragraphs mentioned on this return refer fo the Income Tax Act. This retum may contaln changes that

had not yal become law at the time of printing. For mere information on how to complete the return, see the T2 Comporafion — Income Tax
Guide (T4012).

Send ane completed copy of this return, including schedules and the General Index of Financial information (GIFY), to your tax services office
or tax centre. You have o file the return within six manths after the end of the corporation’s 1ax year. For more information on when and how
fo file T2 returns, refer to the Guide under the heading "Before you start.” [085 Donotusethisarea |

~ Identification
Business number (BN) 001 88907 7925 RC 0001
Corporation's name
092 Newmarkei Hydro Lid.
Has the corporation changed Its name since If Yes, do you have a copy of
the last lime we were nolified? 003[ ] Yes No the arlicles of amendment? 004 Yes []No
Address of head office To which tax year does this return apply?
Has this address changed since the last From 060 2006/01/01 to 081 2008/12/3 1
time we were nofified? ofol]Yes [XNo Has there been an acquisition of control to which subsection 249(4)
(It Yes, complete lines 011 to 018) applies since the previous tax year? 063[ | Yes No
0141 590 Steven Court
a2 If Yes, provide the date control was acquired085
City Pravince, territory, or stale
015 Newmarket . M180ON : Is the corporation a professional corporation that is a memboer of
Country {(other than Canada) Postal code/Zip code a partnership? 067[ | Yes [X]No
o017 MBLIY 622 = —

_ Is this the firat year of filing after:
Mailing address (if different from head office atdress)

! i Incorparation? 070! {Yes No
Has this a?jdress %rlmngad since the last time we were nolifled? Amalgamation? 071 Fres No
020 Yes No i . o -

(If Yes, complete fines 021 fo 028) If Yes, complete lines 030 to 038 and attach Schedule 24.
021 clo . - - " -
Has there been a wind-up of a subsidlary under section 88 during
g;g 500 Steven Cout the current tax year?
hedule 24 072 [Yes [XINo
Cily Brovings, 1eritory, or state If Y2s, compiele and attach Schedule [l hi N
025 Newmarket 026 ON . -
- — tls this the final tax year
Country (other than Canada) Postal code/Zip code bef . o7s[ Y
027 028 LAY 672 efore amalgamation? |:] Yes No
rgp——r PT———— Is this the final return up to
ccation ot buo & dissolution? 078[ 1Y XN
Has the localion of books and records changed since issolutlon D_es "0
the last time we were notificd? 030 Jyes KMo s the corporation a resident
(If Yes, complele lines 031 to 038) of Canada? 980K Yes []Mo
031 59Q Steven Coust ) ) ) I N
032 If No, give the country of residence on line
City Province, territory, or state 081 and complete and attach Schedule 67. 081
- 035 Newmarket 038 ON Is the non-resident corporation claiming
Gountry {cther than Canada) Pastal codefZip code an exemption under an income tax
037 038 L3Y 6822 treaty? 082[ ] Yes No

If Yes, complete and atiach Schedule 81,
940 Type of corporation at the end of the tax year

1 X Canadian-controlled 4[] Corparation controlled by If the ?:’}:P‘;f?l“"”. is Exempt from tax under section 149, tick
a rivate corporation (CCPC)  a public corgoration ane af ihe following boxes:

2(] Otﬁer privatep ( ) s} Olhep:' Corporaﬁon 085 ¢ Exempt under paragraph 148(1)(s) or (1)

= corporation - {specify, below) 2 Exempt under paragraph 149(1)())

[} Public corporation 3 Exempt under paragraph 148(1)(t)

- 4 Exempt undar other paragraphs of section 149

{i the type of corporation changed
during the tax year, provide the

effective date of ihe change 043

Do not use this area
091 092 093 094 095 096
100

T2 E {08) GP25 - RETAIN ON FILE. DD NOT SUBMIT TO THE CRA,
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File: Newmarket Hydre Lid, CRA Business # 868077925 Year-end: 2008/12/31 Printed; 2008/12(18 12:50
~ Aftachments
Financial statement information: Use GIF| schedules 100, 125, and 141.

Schedules - Answer the following questlons. For each Yes response, attach to the T2 return the schedule that applies,

Yas Schedule

Is the corporation related fo any other corporations? 150 it}
|s the corporation an associaied Canadlan-controlied private corporation (CCRC)7? 160 23
Is the corporation an associaled CCPC that is claiming the expenditure [imit? 161 49
Does the corporation have any nen-resident shareholders? . 191 19

Has the corporation had any transactions, including section 85 transfers, with ils shareholders, officers, or
employees, other than fransactions in the ordinary course of business? Exclude non-arm's length transactions

with non-residents 162[] i1
If you answered Yes to the above question, and the transaclion was between corporations not dealing at arm's
length, were ali or substantially ali of the assats of the fransferor disposed of to the transferee? 163 44
Has the corporation paid any royalies, management fees, or other similar payments fo residents of Canada? 164 14
{s the corporation claiming a deduction for payments to a type of emplovee benefit plan? 16§ 15
Is the corporation claiming a loss or deduction from a_tax shelier acqulred afier August 31, 19897 166 T6004
Is the corporation a member of & partnership for which a parnership ldentification number has been asslgned? 187 T5043
Did the carporation, a foreign afiiliate centrolled by the corporation, or any other corporation or trusi that did not
deal at arm's length with the corporation have a beneficiat interest in a non-resident discretionary trust? 1 BBE 22
Did the comporation have any foreign affiflates during the year? 169 25
Has the corporation made any payments o non-residents of Canada under subsections 202(1) and/or 105(1) of
the federal lncome Tax Regulations? 170 29
Has the corporalion had any non-arm's length transactions with a non-resident? 171 T108
For private corporations: Does the corporation have any shareholders who own 10% or more of the
corperation's common and/or preferred shares? 173[ 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan
arrangement during the year? 172 | —
is the net incomefloss shown on the financial statements different from the net income/loss for income tax
purposes? 201 1
Has the corporation made any charitable donatians; gifts to Canada, a province, or a terrifory; or gifts of cuttural N
or ecolegical property? 202} | 2
Has fhe corporation received any dividends or paid any taxahle dividends for purposes of the dividend refund? 203X 3
Is the corporation c]a!mm_g__g[l_y Iype gf JQSﬁG};‘;? 204| | 4
Is ihe corporation claiming a provincial or ierritorial tax credit or does it have a permanent establishment in -
more than one jurisdiction? 205|_| §
Has the corporation realized any capital gains or incurred any capltal__losses dyring the lax year? 208(_| 6
) Is the corporation claiming the small business deduction and reperting income from: a) property {other than
dividands deductible on line 320 of the T2 return, b) a parinetship, ¢) a foreign business, or d a personal
services business; or .
i) Is the corparation claiming the refundable portion of Part | tax? __ 207| | 7
Coes the corporation have any propeity that is eligible for capital cos! allowance? 208X 8
Does tha corporation have any property that is eligible capiial property? 210[X] 10
Does the corporation have any resource-related deductions?_ 212} | 12
Is the corporation claiming reserves of any kind? e 213 | 13
Is the corporation claiming a pa!ronaqe dividend deduction? 218} | 16
s the corporation a credit union claiming a deduction for atlocations in proportion io borrawing or an additional _
deduction? 217 17
is th‘e_ ‘corporation an investment corporation or a mutual fund corporation? . - 218| | 18
Was the corporalion carrying on business in Canada as a non-resident corporation? ~ 220 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial lagging tax -
credifs? 2217 | 21
|s the corporafion a non-resident-owned Investment ‘corporation c(aum\ng an allowable refund? __ 226( | 26*
Does the corporation have any Canadian manufacturing and pracessing profits? e 227| | 27
Is the carporation claiming an invesiment tax credit? A 1 31
1s the corporation clalming any scientific research and experimental development (SR&ED) expendltures? .. 2324 | TE61
Is the lotat laxable capital employed in Canada of the corporation and its related comeorations over $10, 000,0007  233[] 33/34/35
Is the corporalion a member of a related group with one or more members subject to gross Part {3 tax? 238 | 38
1s the corporation ¢laiming a surtax_credit? e . _237] | 37
is the_ corporation subject to gross Part V! tax on capital of financlal Institutions? . . 238 38
Is the corporation claiming a Part | {ax credit? o 242| | 42
Is the corporation subject to Part IV.1 tax on dividends received on {axable prefarred shares or Part V1.1 tax on
dividends paid? Y 43
s the corporalion agresing to a transfer of the liability for Part V1.1 tax? X e ____244% 45
Is the corporation subject ta Part 1| - Tobaceo Manufacturers’ surtax? _ . e 249 46
For financial instifutions: is the corporatlon a member of a refated groug of fi nancigl institutions with ane or
more members subject to gross Part V] tax? P 250 39
Is the corporation claiming a Canadian film ar videa producllon f2x credit refund? i 253 T3
Is ‘the corporation claiming a film or video production services tax credit refund? 254 T1477
Is the corporation subject to Part XIIL1 tax? 255 g2 *

* We do not print this scheduls.

T2 E (08) GP25 - RETAIN ON FILE. DO NOT SUBMIT TC THE CRA.
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Flle: Newmarket Hydro [1d. CRA Business # 889077926 Year-end: 2006/12/31 Prinfed: 2008/12/18 12:60
~ Attachments - Continued from page 2

Yes Schedule

Did the corporation have any forelgn affillates that are not centrolled forelgn affiliates? 256( ] T1134-A
Did the corporation have any conirolled foreign affiliales? 258] | T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,0007 288( | T1135
Did the corporation transfer or loan propery to a non-resident frust? 260 | T1141
Did the corporation receive a distribution from or was it indebted fo a non-resident trustin the year? 261[ | T1142
Has the corporation entered Into an agreement to allocats assistance for SREED carried out in Canada? 282 T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts? 263[] T1146
Has the corporation entered into an agreemant with other associated corporations for salary or wages of
specified employees for SR&ED? o 264[ T1174
~  Additional information
Is the corporation inactive? _ L 280 1Yes[] 2Nof¥
Has the major business acfivity changed since the last return was filed?
(enter Yas for first-time filers) 281 1Yes[] 2No
What is the corporation’s major business activity? 282
{Only complete if Yes was entered at line 281.)
If the major business acfivily involves the resale of goods, show whether it is wholesale or refail 283 1 Wholesale D 2 Retail[ ]
Specify the principal product(s) mined, manufaciured, 284 Electrcity Distribution 285  100.000 %
sald, constructed, or services provided, giving the 286 287 %o
approximale percentage of fhe tolal revenue that cach  2gg 289 o
product of service represents.
Did the carporation Immigrate to Canada during the tax year? . 291 1vYes[] 2No
Did the corporation emigrate from Canada during the tax year? . 292 1 VYes|| 2 Mo
~ Taxable income
Net income or {loss) for income tax purposes from Schedule 1, financial slatements, or GIFI i 300 6,084,228 A
Deduct:  Charitable donations from Schedule 2 311
Gifts to Canada, a province, or a tefritory from Schedule 2 312
Cultural gifts from Schedule 2 _ 313
Ecological gifts from_ Sche_dule 2 314
Taxable dividends deduciible under section 112 of 113, ar subsection
138(6) from Schedule 3 320
Parl V1.1 tax deduction from Schedule 43* az2s
Non-capital losses of preceding ax years from Schedule 4 331
Nel capital losses of preceding tax years from Schedule 4 332
Restricted farm losses of preceding iax years flom Schedule 4 333
Farm losses of preceding lax years from Schedule 4 e 334
Limited partnership losses of preceding tax years from
Schedule 4 o 336
Taxable capital gains or taxable dividends allocated from a central
credit union o L 340
Prospector's and grubstaker's shares o 350
Subtotal ) B
Subtatal (amount A minus amount B} (if negative, enter "0") G,084 228 C
Add: Section 110.5 additions or subparagraph 115(1)(aj(vl) additions o 355 D
Taxable income (amount C plus amourt 0y . 360 6,084,228
Income exempt under paragraph 149(1){) _ 370
Taxable income for a corparation with exempt income under paragraph 149(1)(t)
{line 360 minus line 370) Z

* This amount is equal io 3 limes the Part V1.1 tax payah[e al Ilne 724 on page B.

T2 E {06) GP25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,
Page 3of 8



File: Newmaiket Hydro Ltd, CRA Business # 869077925 Year-end; 2006/12/31 Printed: 2008/12/18 12:50
r Small business deduction

Canadian-contrelled private corporations (CCPCs} throughout the tax year
Income from: active business carried on in Canada from Schedule 7

400

6,084,228 A

from Part | tax

Taxable income from line 360 on page 3, minus 10/3 of the amount on line 832 on page 7, minus 3
times the amount on line 636 on page 7, and minus any amount that, because of federal law, is exempt

405

6,084,228 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.
$250,000 x Number of days in the tax year in 2004

Number of days in the tax year 365

$300,000 x Number of days in the tax year in 2005
and in 2006 365

308,000 2

Number of days in the tax year 385
$400,000 x Number of days in the tax year after 2006

3

Number of days in {he fax year 365
Add amounts at lines 1, 2, and 3

300,000 4

Business limit {see notes 1 and 2 below)

410

300000 C

year divided by 385, and enfer the result on line 410.

Business limit reduction:
Amount C 300,000 X 415 100,199 D

11,250
Reduced business limit {amount C minus amount E) (if negative, enter "0"}

2. For associated CCPCs, use Schedule 23 to calculate the amount to he entered on line 410,

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410, However, If the corporation's
tax year is less than 51 weeks, prorate the ameunt from fine 4 by the number of days In the tax

425

2,671,973 E

{enter amount G on line 9 of page 7)

Small business deductlon — 16% of whichever amount ls the least: A B, C,orF

430

]

Accelerated tax reduction
(For tax years ending before January 1, 2006}

Reduced business limit (amount from line 425) X

Nel active business income (amounl from line 400)*

Taxable income from line 360 on page 3 minus 3 times the amount &l line 636™
on page 7, and minus any amount ihat, because of federal law, is exempt from
Part [ tax
Daduct:

Aggregate investment income (amount from line 440 of page 6)

Canadian-controlled private corporations throughout the taxation year that cialmed the small business deduction

Amount ¢ minus amount d (if negative, enter "0}

Amount a, b, or e above, whichever is less

h

Amount Z from Part 9 of Schedule 27 B x100/7=
Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 on page §

Amount used to calculate the credif union deduction (amount e in Part 3 of Schedula 17)

_ T o«

Amount on [Ine 400, 405, 410 or 425 of the small business daduction,
whichever is less

Tolal of amounis g, h, i, |, and k

Amaunt { minus amouni | (if negative, enter "0"}

Accelerated tax reduction - 7% of amount m_

(enter amount 1 on line 637 of page 7)

income.

under section 123.4.

* |f the amount at line 450 of Schedule 7 is positive, members of parinerships need to use Schedule 70 fo caiculate net active business

*  Calculate the amount of foreign business income tax credit deductible at line 636 without reference io the corporate tax reductions

T2 E (06} GP25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Lid. CRA Business # B&#077926 Year-end: 2008/12/31 Printed: 2008/12/18 12:50

{Enter arnount J on line 638 of page 7)

— Resource deduction
Taxable resource Income [as defined in subsection 125.11(1)] 435 H
Amount H X Numbar of days in the taxation year in 2003 1% =
Number of days in the faxation year ass X 10T I
Amount H X Number of days in the taxetion year in 2004 0%, = |
Number of days in the taxation year 385 X707
Amount H X Number of days in the taxation year in 2005 3, =
Number of days in the faxation year 385 XV ° K
Amount H X Number of days in the taxation year in 2006 366 5% = L
Number of days in the {axalion year ags <207
Amount H X Number of days in the taxation year after 2006 < 7% = M
Mumber of days in the taxatlon year 365
Resource deduction — total of amounis |, J, K, L, and M 438 N
{enter amount N on line 10 of page 7)
~ General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxable income from line 360 page 3~~~ _ 6,084,228 A
Amount Z from Part 9 of Schedule 27 x 1007 = B
Amount QQ from Pari 13 of Schedwe27 C
Taxable rezource income from line 435 above D
Amount used o calculate the credit union deduction (amount E |n "Part 3 of Schedule 17) E
Amount on fine 400, 405, 410, or 426 on page 4, whichever is the least F
Aggregate investment income from Ilne 440 of page 8 G
o o Subtotal 4 H
Amount A minus amount H (if negalive, enter "0") - 6,084,228 |
General tax reduction for Canadian-gontrolied private corporations - Amount x 7% 425 896 J

- General tax reduction

not subject to the full tax rate of 38% (eg. deposit insurance company).
Taxable income from line 360 on page 3 ‘

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation; and for tax years starting after May 1, 2006, any corporation with taxable income that Is

Amount Z from Part 9 of Schedule 27 ' x 10017 =

Amount QQ from Part 13 of Schedule 27

Taxable resource income from |IﬂB 435 above

Amount used lo calculate the credli unicn deduction {amount E § in Part 3 of Scheduls 17) _

Total of amounis N, O, P, and Q

v £ TQ Z|

M

Amount M minus amount R (if negalive, enter "0")

w 20

General tax reduction - Amount S x 7%

(enter amount T on line 839 of page 7)

T2 E {08) GP25 - RETAMN ON FILE. DO NOT SUBMIT TC THE GRA.
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File: Newmarke! Hydro Lid. CRA Business # B89077925 Year-end: 2000/12/31 Printad: 2008/12/18 12:50
- Refundable portion of Part | tax

Canadian-controlied private corporations throughout the tax year
Aggregate investment income 440 X2B23%= A
(Amounl C from Parl 1 of Schedule 7)

Foraign nen-buginess income tax credit from line 632 on page 7

Deduct:

Foreign investmeni income 445 X013%=

(Amount L from Part 2 of Schedule 7} {if negative, enter "0") »
Amouni A minus amount B {if negative, enter "0")

Taxable income from line 360 on page 3 8,084,228
Deduct:

Amount on line 400, 405, 410, or 425 on page 4,
whichever is the least

Foreign non-business income tax credit

from line 632 of page 7 X 25/9 =
Foreign business income tax cradit from

Jine 636 of page 7 X3 =

6,084,228 X 26 2/3% = 1,622,461 D

Part | tax payable minus Investment tax credit refund
(line 700 rinus line 780 on page 8) 1,345,831
Deduct: Corporate surlax from line 800 of page 7 ] 68,143

Nel amount 1,277,688 ) 1277688 E
Refundable portion of Part [ tax ~ Amount C, D, or E, whichever is the least 7 450 0F

Refundable dividend tax on hand ]
Refundable dividend tax on hand at the end of the precading tax year 480
Deduct; Dividend refund for the previous tax year 465

Add the total of:
Refundable portion of Part | tax from line 456 above
Total Part IV tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand fransferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporafion .. ] 480

Refundable dividend tax on hand at the end of the tax year - Amouni G plus amount H . 485 0

- Dividend refund

Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the fax year from line 460 on page 2 of

Schedule 3 2,400,000 X1/3 800,000 |
Refundable dividond tax on hand ai the end of the tax year from line 485 above

Pep— J

T2 £ (06) GP25 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA,
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File: Newmarket Hydro Lid. CRA Busipess # 863077926 Year-end; 2008/12/31 Prinied; 2008/12/18 12:50
- Partl tax
Base amount of Par{  tax - 38% of taxable income (line 360 or amount Z, whichever applies}
from page 3 550 2312007 A
Corporate surtax calculation

Base amount from line A above 2,312,007 1

Deduct:

10% of taxable income {line 360 or amouni Z, whighever applies) from page 3 608,423 2

Investment corporailon deduclion from line 620 below 3

Federal logging tax credit from fine 640 below 4

Federal qualifying environment trust tax credit from line 648 below 5

For a mutual fund corporafion or an investment corporation throughout
the tax year, enter amount a, b, or ¢ below on line 6, whichever is the
least:

28% of taxable income from line 360 on page 3 a
28% of taxed capital gains b 6
Part | tax otherwise payable
{ling A plus line C and D minus line F} 1,277,888 ¢
Total oflines 2to 6 608,423 7

MNet amount (fine 1 minus line 7) 1,703,684 &

Corporate surtax - 4% of the amount on line 8 800 68,143 B

Recapture of invesiment tax credit from line [l in Part 24 of Schedulg 31 802 G

Calculation for the refundable tax on Ganadian-contrelled private corporation's {CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income from line 440 on page 6 ] o i

Taxable income from line 360 on page 3 8,084,228
Deduct:

Armount on line 400, 405, 410, or 425 of page 4,

whichever is the |east

Net amouni o 6,084,228 P 6,084,228 ii

Refundable tax on CCPC's investment income - 6 2/3% of whichever is less: amount j or if _ bo4 D
Subtotal (add lines A, B, C, and D} 2,380,150 E
Deduct:
Small business deduction from line 430 on page 4 o 9
Federsl tax abaternent L 608 808,423
Manufacturing and processing profits deduction from amount BB or amount RR
of Schedule 27 616
investment corporation deduction 620
({laxed capital gains 624 )

Additional deduction ~ credit unions from Schedule 17 628
Federal foreign non-business income tax credit from Schedule 21 632
Federal foreign business Income tax credit from Scheduls 21 636
Resource deduction from line 438 of page & ___ 10
General tax reduction for CCPCs from amount J on page &5 638 425,696
General tax reduction from amourt T on page 5 e __ 639
Federal logging tax credit from Schedule 21~ 540
Federal political contribution tax credit =~~~ B4
Federal political contributions 646
Federal qualifying environmental trust tax credit 848
Investment tax credit from Schedule 31 652

App}enticeship Job Creation Tax Credit {Applicable for salaries and wages
paid to qualifying apprentices on or after May 2, 2006}

Subtotal 1,034,319 » 1,034,318 F
Part ] tax payable — Line E minus line F (enter amount G on line 700 of page 8) 1345831 G

T2 E (08) GP25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Fila: Newmarkat Hydro Lid. CRA Business # 869077925 Year-end: 2006/12/31 Frinled: 2008/12/18 12:50
- Summary of tax and credits

Federal tax

Part | tax payable from page 7 700 1,345,831

Pari |.3 tax payable from Schedule 33, 34, o7 35 704

Parl I surtax tax payable from Schedule 46 708

Part IV tax payable from Schedule 3 12

Parl V.1 tax payable from Schedule 43 716

Part VI tax payable from Schedule 38 720

Parl V1.1 tax payable from Schedule 43 724

Part XIlI.1 tax payable from Schedule 92 727

Part XiV fax payable from Schedule 20 728

Total federal tax 1,345,831

Add provincial and territorial tax:

Provincial or territorial jurisdiciion 750 ON

{if more than one jurisdiction, enter "multiple” and complete Schadule &)
Net provinclal or territorial tax payable {except Guebac, Onfario and Alberla) 780
Provincial tax on large corporalions (New Brunswick and Nova Scotia) 7685
¥
Totai tax payable 770 1,345,831 A

Deduct other credits:

Investment tax eredit refund from Schedule 31 T80

Dividend rofund frompageé 784

Federal capital gains refund from Schedule 18 788

Federal qualifying environmental trust tax credit refund 7

Canadian film or video producllon tax credit refund (Form T1131) AL

Film or video production services tax credit refund (Form T1177} ) 797

Tax withheld at source o ) 800

Total payments on which tax has been withheld 801

Allowable refund for non-iesidenl-owned investment cnrpuraiions Schedule 26 ...Bo4

Provincial and territorial capital gains refundj[qm Schedule 18 _._._Bos

Provincial and territorial refundabie tax credils from Schedule 5 . 812

Tax instalments paid .. Ba0 1,330,483

Total credits 890 1,330,493 1,330,493 B
Refund Code  894]__ |  Overpayment Balance (line A minus fine B) 15,338 |
Direct Deposit Request ——————————— [fthe sesult Is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation’s If the result is posiiive, you have a balance unpaid.

bank account at a financial institution in Canada, or fo change banking

Enter the amount on whichever line applies.
information you already pave us, complete the information below:

[ stan [] Chiange information 910 Generally, we do not charge or refund a difference of $2
B Branch number or less. .
914 918 Balance unpaid 15,338
Institution number Account number Enclosed payment 898
If the corporation is a Canadian-controlled piivate corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of tax is due? BOS 1Yes[] 2No NA[]
- Certification :
950 Clinton 931 lain 854 Chief Financial Officer
Survame First name Position, office or rank
955 2008/12118 958 (905) 953-8648
Date Tetephone number
Is the contact person the same as the authorized signing officer? If no, complete the information helow, 857 1Yes[l 2No[X
958 lain Clinton, CA ] 959 (S05) 953 - 8548
3 Name Telephone number
Language of correspondence - Langue de correspondance
290 Language of choice/lLangue de choix 1 English / Anglals X] 2 Francais / French [] —I

T2 E {04) GP25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Flie: Newmarkel Hydro Ltd. CRA Business # 869077925 Year-end: 200612/3§ Printed; 2008/12/18 12:50
Joe] oo ftem™  NET INCOME (LOSS) FOR INGOME TAX PURPOSES Schedule 1

The purpose of this schedule is fo provide a reconciliation betwsen the corporation's net income (loss) as reporied on the financial
statements and its net income (loss) for tax purposes.

Net income (loss) after taxes and exiracrdinary fems per financial statements A 3,262,813
Add:
Provision for income taxes - current 101 2221 5651
Amorlization of tangible assets B 104 3,571,475
Non-deductible meais and entertainment expenses 55,000 X50% 121 27,500
Reserves from financial statements - balance atthe end oftheyear 126 804,943
Total of fields 101 to 199 500 6,625,469 » 5,625,469
Deduct:
Gain on disposal of assets per financial statements =~~~ __A401 48,271
Capital cost allowance - Schedule 8 403 3,021,759
Cunmulative eligible capital deduction - Schedule 10 405 120,381
Reserves from financlal statemenis - balance at the beginning of the year 414 513,643
Tofal of fields 401 fc 489 510 3,604,054 ¥ 3,804,054
Net income (loss) for income tax purposes (enter on line 300 of the T2 refurn) 6,084,228

T2 5CGH 1 {01) GP25 - RETAIN GN FILE. DO NOT SUBMIT T THE GRA, Page 10of i



File: Mewmarkel Hydro Lid. CRA Business # 669077925 Yeer-end: 2006/12/21 Printed: 2008/12/18 12:50

(L |

Canada Cusloms
and Revenue Agency et du revenu du Canada

Agence des deuanes

DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID,

AND PART IV TAX CALCULATION

* This schedule is for the use of any corporation to report:
- non-taxable dividends under section 83;

- deductlible dividends under subsection 138(6};

Schedule 3

- laxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a}, () or {d); or
- taxable dividends paid for purposes of a dividend refund.
* The calculations in this schedule apply only to private or subject corporations,
* Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Incame Tax Act.
* A recipient corporation is connected with & payer cerporafion at any time in a taxation year, if at that time the recipient corporation:
- controls the payer corporation, other than because of a right referred to in paragraph 251(5)(6); or
- owns more than 10% of the issued share capital (with full voling rights), and shares that have a fair market value of maore than 10% of
the: fair rarket value of all shares of the payer corporation.
* [f you need more space, continue on a separate schedule.
* File one completed copy of this schedule with your T2 Corporation Income Tax Return.
* For more information, see the sections about Schedule 3 in the T2 Corporation Income Tax Guids.

Part 1 - Dividends received during the taxation year
Do not include dividends received from foreign non-affiliates.

B C D E F
Name of payer corporation Connecled? | Dividends | Dividends | Dividends deductible Non-taxable
from foreign | subject fo from Income under  |dividends deductible
spuice’? Part IV tax? [s.112, 113, and 138(B) | under saction 83
200 205 240 230
1 INewmarket Hydro Holdings Yes No No

Note: If your corporation's taxation year-end is different than that of the connected payer corporation, your corporation could have received
dividends from more than one taxation year of the payer corporation. If so, use a separate line {o provide the informafion for each taxation
ear of the payer corporation.

Complete if payer corporation is connected and a private or subject corporation
H i J - K GRIP / LRIP
Business number Taxation year end of Total taxabie Dividend refund of the| Part IV tax before  Column Ej Indicate
the payer corporation dividends cannected payer deductions *™* deduction| eligible
in which the dividend | paid by connected corporation type |dividends
210 was paid payer corporation 260 270
220 250
1 RC ¢ 0 0
RC Y] 0 0

Total non-taxable dividends deductible under section 83
Total dividends deduclible from income under sections 112, 113, and 138(6)

** For dividends received from non-connected corporations, Part |V tax = the amount entered in column E x 1/3
For dividends received from connected corporations, do the following caleulation: Part [V tax = column E x colum J / column |
Life insurers are nof subject to Part 1V tax on subsection 138(6) dividends.
Public corporations (other than subject corporations) do not need {o calcutate Part IV fax,

Part 2 - Calculation of Part 1V tax payable

Part IV tax before deductions (tofal of column K n Part 1}
Deduct:

Part IV.l tax payable on dividends subject to Part IV fax L 32¢
Subtotal
Deduct:
Current-year non-capital loss claimed to reduce Part [V tax 33t
Mon-capilal losses from previous years claimed o reduce Part [V {ax 335
Currenl-year farm loss daimed to reduce Part 1V fax 340
Farm losses from previous years claimed to reduce Part IV tax ...345
Total losses applied against Part IV tax Xx1/3=
Part IV tax payable (enter amount on fine 712 of the T2 return) _ _ 360 0

T2 SCH 3 (05) GP25 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
Page 1012



File: Newmarkel Hydro Ltd. GRA Business # 869077926 ‘Year-end: 2008/12/31 Psinfed: 2008f12/18 12:50

DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND PART IV TAX CALCULATION

Part 3 - Taxable dividends paid in the taxation year for purposes of a dividend refund

A

B

c

D

Name of connected recipient corporation

400

Business number

419

Taxation year end of
conneacted recipient
corporation in which tha
dividend was received

420

Taxable dividends paid fo
connected corporations

430

Newmarket Hydro Holding

RC

2006/12/31

2,400,000

RC

Note

If your corporation's taxation year-end is different than that of the connected recipient corporation, your
corporation could have paid dividends in more than one {axation year of the recipient corporation. If so,

use a separate line to provide the information for each taxation year of the recipient corporation,

Total taxable dividends paid in the taxalion year lo other than connected corporations

Total

2,400,600

460

Total taxable dividends paid In the taxation year for the purposes of a dividend refund
(total of column D above plus line 450)

460 2,400,000

Part 4 - Total dividends paid in the taxation year

Complate this part if the lotal taxable dividends paid In the taxation year for purposes of a dividend refund (line 460 above) is different

from the total dividends paid in the taxation year.

Deduct:

Dividends paid out of capital dividend account

510

Capital gains dividends

520

Dividends paid on shares descriﬁé_ci—ih_sgllgségtion 129{1.2)

530

Taxable dividends paid to a controlling corporation thal was bankiupt

at any time in the year

540

Subtotal

Total taxable dividends paid in the taxation year for purpeses of a dividend refund

500

T2 SGH 3 (05) GPF25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Ltd. CRA Business # 869077925 Year-end: 2006/12/31 Peated: 2008/12/18 12:50

Bl Soiniure ., Mameiotee  CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10

Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance ai ihe end of the preceding taxation year (if negative, enter "0") 200 1,719728 A
Acid: Cost of efigible capital property acquired
during the faxation year 222
QOther adjustmenis 226
Subtotal (line 222 plus fine 226) X34 = B
Non-taxable portion of a non-arm's length
transferor's gain realized on ihe transfer of
an ofigible capital property to the comporation
after Dacember 20, 2002 228 Xi2= c
amount B minus amount C {if negative, enter "0 » D
Amount transferred on amalgamation or wind-up of subsidiary 224

Subtofal (add amounts A, D, and E) 230 1,716,728

mm

Deduct: Proceeds of sale {less outlays and expenses not otherwlse
deductible) from the disposition of all eligible capital property
during the taxation year 242 G
The gross amourt of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) 244 H

Other adjustments 248 I
(add amounts G, H, and 1} X34 = 248 J
Cumulative eligible capital balance {amount F minus amount J)
(it amount K is negative, enter "0" at line M and proceed to Fart 2) 1,719,728 K

Cumulative eligible capilal for a property no longer owned after ceasing fo carry
on that business - -

amount K 1,719,728
less amount from line 249
Current year deduction 1,719,728 x 7% = 250 120,381
{line 249 plus Ime 250} (enter this amount at line 405 of Schedule 1) 120,381 » 120,381 L
Cumulative eligible capital — Closing balante {amount i minus amount L) (f negative, enter "0%) 300 1,589,347 M

* You cap claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum amount prorated by
the number of days in the laxation year divided by 365.

Part 2 - Amount fo be included in income arising from disposition
Amount from ling K (show as posiiive amount) ) N

Total of cumutative eligible capital (CEC) deducticns from income for
taxation years beginning after June 30, 1988 400 i
Total of ali amounts which reduced CEC in the current or pnur years under

subsection 80 (7) 401 2
Total of CEC deductions claimed for taxation years '
beginning before July 1, 1988 402 3
Negalive balances in the CEG account that were
included in income for taxation years beginning
before July 1, 1988 408 4

Line 3 minus line 4 (if negative, enler "0%) > 5
Total of fines 1, 2, and § 8
Amaunts included in Income under paragraph 14(1)(0), as

that paragraph applied te axation years ending afier

June 30, 1988 and before February 28, 2000, to he extent

that it is foran amount described af line 400 7

Amounis at line T from Schedule 10 of previous
taxation years ending after February 27, 2000 8

Subtotal (fine 7 plus line 8} 403 » 5
Ling 8§ minus line 9 (if negative, enter "0"}
Line N minus line O {if negative, enter "0")

“Line 5 _ X 112 =

Line P minus line Q (if negative, enter "0™

Amount R X _b6.6667

Amount N or amount O, whichever is loss

Amount to be included in income (amaunt S plus amount T} {enter this amount on line 1 08 of Schedule 1) 410

~n DOV O

T2 SCH 10 {04) GP25 - RETAIN ON FILE. BO NOT SUBMIT TO THE CRA. Paga 1 of 1



File: Newmarket Hydro Lid. CRA Business # 869077926 Year-end: 2008/12/31 Printed; 2008/12148 12:50
Canada Revenue Agence du revenu
* Agency du Canada Schedule 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT (20603 and later taxation years)

* For use by a Canadian-controlled private corporatian (CCPC) ta idenfify all associated corporations and to assign a percentage for each
assoclaled corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction.
Informadion from this schedule will alsa be used to determine the date the balance of tax is due and to calculate the reduction to the
business [imit.

* An assoclated CCPC that has more [han one fax year ending in a calendar year, is required to file an agreement for each tax year ending
in that calendar year.

Allocating the business limit

Date filed {do not use lhis area} e B 025
Enter the calendar year to which the agreemen{ applies 050 2006
fs this an amended agresment for the above-noted calendar yeer that is intended to
replace an agresment previcusly filed by any of the associaled corporations lislad below? 075|:| 1 Yes 2 No
1 2 3
Narnes of associated corporations Business Number of Association
associated corporations code
100 200 300
1 [Newmarket Hydro Ltd. BGOO7 7826 RC 0001 |1
2 |Unipower Hoidings Lid 86553 9398 RG 0001 i
3 [1443383 Ontario Inc 89239 7613 RC 0001 1
4 11443384 Ondario Inc 86553 9191 RC D001 1
5 [1443396 Onlario Inc 36563 8095 RC 0001 1
6 ]1443397 Omntario Inc 80239 7217 RC 0001 1
7 [1443388 Ontario Inc 86553 8797 RC 000t 1
8 [1402318 Ontario Inc 86702 9772 RC 0004 i
9 INewmarket Hydro Holdings Inc 86514 2632 RC 0001 1
RC
Allocate business limitusing: % [] %
4 Allocating business limit
Taxation year Business fimit 5 B 7
for the year Percentage of the Buginess limit Gross Part 1.3 {ax for
(before allocation} buslness limif allocated business limil reduction
{%) &
Start End 350 400
1 [2006/01/01 2008/12/31 300,000 100.000 300,000 100,199
2 [2006/01/01 200612131 300,000
3 [2006/01/01 2006/12/31 300,000
4 |2008/01/01 2006/12/31 300,000
5 |2008/014/01 12006/12/31 300,000
6 |2006/01/01 2006/12/31 300,000
7 [2006/01/01 2006/12/31 300,000
8 [2006/01/01 2006/12/31 300,000
8 {2006/01/01 2006/12/31 300,000
TOTALS 100.000 [A 300,000 100,199
If the taxation year of the corporation filing this form is less than 51 weeks, entar the
prorated business limit in this box. $ 300,000

T2 SCH 23 (0B) GP25 - RETAIN ON FILE, PO NOT SUBMIT TO THE CRA,
Page 10of1



File: Newmarkel Hydro L\d. CRA Business # 869077825 Year-end: 2006/12/31 Printed: 2008/12/18 12:50

SHAREHOLDER iINFORMATION

Canada Revanue
Agency

Agence du revenu
du Canada

4

Schedule 50

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common andfor

preferred shares,

Name of shareholder

Business Number

Soclal Insurance

Trust Number

Percentage

Percentage

(after name, indicate in brackets if the (i a corporation is not MNumber * (If a trust number| common shares |preferred shares
shareholder is a corporation, partnership, |registered, enter "NR") * is not available,
Individual or trust) enter "MA") ¥
100 200 300 350 400 500
Mewmarket Hydro Holdings Inc 86514 2632 RC 0001 100.000
RC

* For a faxation year commencing before Januwary 1, 2004, if the shareholder is a trust, enter NR at field 200 or NA at field 300. Co not

enter a frust number in field 350.

T2 SCH 50 {D8) GP25 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,

Page 1 of{



Fite: Newmarket Hydro Ltd. CRA Business # 869077925 Year-end: 2008/12/31 Printed: 2008112118 12:50

Canada Customs Agence des

deuanes

l*l a0d Revonus Agency ol g revenu du Ganada BALANCE SHEET INFORMATICON Schedule 100
Assets Code Current year Prior year
Cash and deposils 1000
Cash 1001 64,296,940 55,835,028
Total assets 2599 84,296,940 65,835,028
Liabilitles Code Current yoear Prior year
Bank overdraft 2600
Amounts payable and accrued liahilities 2620 34,032,700 36,721,029
Taxes payable 2680 136,328
Total liabilities 3495 34,168,028 36,721,020
Equity Code Current year Prior year
Common shares 3500 25 B08,563 25,808 583
Retained earnings / deficit 3600 4,170,249 3,307,436
Total equity 3820 29,976,812 29,113,099
Tofal ligbilities and equity 3640 G4,145 840 65,835,028
Retained earnings Code Current year Prior year
Retained earnings/deficit-start 3660 3,307,436 1,679,215
Nef income / loss 3680 3,262,813 1,928,221
Dividends declared 3700 (2,400,000) (200,000}
Tofal retained earnings 3849 4,170,249 3,307,436

T2 SCH 160 GP26 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,

Page 1 of1



File: Nesmarket Hydro Ltd.  CRA Business # 889077925 Year-end: 2008/12/31 Prinled: 2008/12/18 12:50

Canata Customs Agence des douanes
I*' and Revenue Agency el du revenu du Canada

Details

Qperating name, if different from the corporations’ legal name
0001

INCOME STATEMENT INFORMATION

Schedule 125

Description of operation, If filing multiple Schedules 125

Qo002
Revenue Code Current year Prior year
Trade sales of goods and services 8000
Processing revenue 5044 55,437,002 46,616,693
Total sales of goods and services 8088 65,437,902 66,616,693
Realized gains / losses on disposal of asseis 8210 48,271 25,700
Other revenue 8230 1,185,437 1,107,720
Total revenus 8299 66,671,610 67,750,113
Cost of sales Code Current year Prior year
Opening inventory 8300
Cost of sales 8518 51,068,659 53,647 628
Gross profit / loss (item 8089 - itern 8518) 8519 14,369,243 12,969,085
Operating expenses Cade Current year Prior year
Amoriization of langible assels B670 3,571,478 3,384 668
Office expenses 8810 6,292,327 7,063,087
Property laxes 9180 239,424 138,823
15,381
Total operaling expenses 9367 10,118,587 11,497,658
Total expenses 0368 61,187,246 65,145,286
MNet non-farming income 9369 §,484,364 2,604,827
Farming revenue Code Current year Prior year
Grains and oilseeds 9370
Total farm revenue 9659
Farming expenses Code Current year Prior year
Crop expenses 9660
Total farm expenses 98988
Net farm income 8899
Net income / loss before faxes and extraordinary items 9970 5,484,364 2,604,827
Summary
Complete this seclion if only one Schedute 125 is filed, Schedule 140 s used to
summarize the information from muliiple Schedules 125.
Extraordinary items 9975- -
Legal setilements __ D976- -
Unrealized gains / losses L 9980+ +
Unusual ilems B . _ 9885- -
Currentincome laxes L 9880 - 2221561 - 876,606
Future income fax provision = o 9995-
Nef income / loss after taxes and exlraordinary items 9988 = 3,262813 = 1,928,221

T2 SCH 125 GP25- RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.

Paga 1 of1



File: Newmarke! Mydro Lid. CRA Business # 889077926 Year-end: 2008/12/31 Printad; 2008/1218 12:50

TaxPaid = =
Tax instalments paid
Jurisdiction Descripfion Date Amount
Federal 1,330,483
COntario 979,830
Federal
Total 2,310,423
* Enter Quéhec instalments paid on form CO-1027 VE
Summary by jurisdiction
Federal 1,330,493 Manitoha
British Columbia Ontario 979,830
Alberla
Saskatchewan

Page 1 of 1



File: Newmarket Hydro Lid. CRA Business # 68077925 Year-end: 2008112/31  Printed: 2008/12/18 12:50

Federal tax instalments

Instalments

Instalment base

Year-end

Estimate for First
current year instaiment base
2007112/31 200612131

Second
instalment base
2005/12/31

Taxable income

6,084,228

2,863,672

Base amount of Part | tax

2,312,007

1,084,395

Corporate surlax

68,143

31,961

Refundable iax on CCPC's invesiment income

Small business deduction

Federal {ax gbalsment

608,423

285,367

Manufacturing and processing profits deduction

Forsign tax credits

Tax reductions

425,896

198,757

Polifical contribution tax credit

Investment fax credit

Other crediis

Part  tax payable

1,345 831

631,232

Part 1.3 tax payable

Part V| tax payable

Part V1.} tax payable -

Net provingial or terriim_'i'g_!_gax payable
Total tax payable

Days in taxation year

1,345,831

631,232

385

365

365

Tax payable adjusted for short taxation years

1,345,831

631,232

Estimated credits for the current year:
investment fax credit refund

Pividend refund

Other

Total estimated credits

Instalment base

Monthly payment

1,345,831

631,232

112,153

52,603

Instalment payment options

[] 1. based on estimated taxes for the current year 3. based on the first and second instalment base

[ 2. based on the first instalment base [] 4. instalments are noi requlred

Instalment payments

Date Instalments required Instaiments paid Instalments payable

2007/01/31 52 803
2007/02/28 52,603
2007703131 124,063
2007/04{30 124,063
2007/05/31 124,063
2007/06/30 124,083
2007107131 124,063
2007/08/31 124,083
2007/09/30 124,063 T
2007/10731 124,063

2007111730 124,063
2007/12/31 124,063

' Total 1,345,838

Page 1 of §




File: Newmarkel Hydro Lid. CRA Business # 869077025 Year-end: 2008M12/31 Printed: 2008/12/18 1250

Summary

Corporation name  Newmarket Hydro Lid.

Tax Summary

Tax year ending 2008/12/31

Taxable income Tax payable
Net income for lax purposes 6,084,228 | Part [ tax 1,345,831
Charitable donations and gifis - Fart |.3 tax (large corporations tax) +
Taxable dividends - Taxable dividends regeived
Losses of prior years - Part IV tax +
Other adjustments £ Diher federal tax payable +

Taxable income = 6,084,228 Subtotal = 1,345,831
Part | tax Provincial and territorial tax (axcept QC,0N,AB) +
38% of taxable Income 2,412,007 Provincial tax on large corporations (r‘\lB,NS) +
Surtax ; 88,143 Tax payable + 1,345,831
Refundable tax on CCPC investment income + Tax instalments paid - 1,330,493
Active business income 6,084,228 Investment tax credit refund -
Small business deduction - Taxable dividends paid 2,400,000
Federal tax abatement ) - 608,423 | Dividend refund -
Manufacturing and processing deduction - @hei Eéfgid_abla credlis ! z
Additional deduction - credii unions - Balance owing (refund) on federal retum = 15,338
Foreion tax credits - . .
Resource deduction - Prn\{lncial income tax (IOI\.LAB,QC) o 851,792
Political contribution tax credit - Caplltal and other provmc[al {axes + 135,924
Investment tax cradit - Tax instalments and credits — - 973,930
Other deduclions and credits - 425,806 Other provincial taxes = 1,786

Part Hax = 1,345,831 | Total balance owing (refund) 23,124

Provincial tax % Provincial

Capital and other  Tax instalments

allocation  Taxable income Income tax provincial taxes and credits Met provincial tax
Newfoundland
Prince Edward Islend -
NovaSeotia _
New Brunswick
Maniteba
Saskatchewan _
British Columbia__
Yukon Territory
Northwest Terrllories
{Nunavut
} Schedule 5 provincial tax payable
| Ontario B 100.0000 6,084,228 851,792 135,924 979,930 7,786
Alberta
Québec
Totals 851,792 135,924 872,930 7,786
Loss continuity Current year Carryforward | Other carryforwards
carry back end of year Capital dividend acoount
Capital o Refundable dividend tax on hand
Non-capital (net of dividend refund) )
Faim Unused Part 1.3 tax credit
Resfricted farm Unused surtax credits

Limited parinership_

Foteign business tax credits

Listed personal properly

Danations and gifts

Investment tax credits
Ontario CMT losses
Ontario CMT credit

Page 1 of1




File: Newmarket Hydro Lid. CRA Business # 868077925 Year-end: 2006/12/31 Printed: 2008/12/18 12:50

8Year 5 Y
ear Tax Summary
Years Ending: 2006412131 200G5/12/31 2004/12/31 2003112131 2002/12/31
Taxable income
Net Income for tax purposes 5,084,228 4,888,672 3,284 597 2,962.574
Charitable donations and gifts - - 1,885,000 - 1,500,000 - 1,900,000 -
Taxable dividends - - N . .
Losses of other years - - 160,000 - - 465,347 -
Other adjustments - t + x =
Taxable income = 6,084,228 = 2853672 = 1,784,587 = 507,227 =
Active business income 6,084 228 4 888672 3,284 B97 2982 574
Part | tax
38% of taxahble income 2,312,007 1,084,395 678,147 226,946
Surtax + 68,143 + 31,961 + 19,987 + 6,689 +
Refundable tax on CCPC
investment income + + + + +
Small business deduction - - - - -
_Foderal iax abatement - 608,423 - 285,367 - 178,460 - 59,723 -
Manutacturing and processing
deduction - - - - -
Additional deduction
- credii unions } - - - - -
Foreign tax credils - - - - -
Resource deduction - - - - -
_ Political contribution iax credit - - - - -
Investment fax credit - : - - u
_ Other deduclions and credifs - 425,806 - 168,757 - 124 922 - 28,861 -
 Partltax = 1,345,831 = 631,232 = 394,762 = 144,051 =
Tax payable
Part | tax i 1,345,831 631,232 384,752 144,051
Part 1,3 tax o t + + + 56,820 +
Part |V tax + + + + +
Other federal tax payable + ¥ + + +
Sublotal = 1,345,831 = 631,232 = 394752 = 240,880 =
Provincial and ferritorial tax
‘(except QC,ON,AB) + + + + +

Provingcial tax on large
_ corporations (NB,NS)

+
+
+
+

. Tax payable = 1,345,831 = 831,232 = 394,762 = 240,880 =
Tax instalments made - 1330493 - 1,182400 - 360,316 - 288822 -
Investment {ax credit refund - - - - -
_ Dividend refund - - - - -
_ Other refundable credits - - - - -
B Balance owing (refund) = 15,338 = (551,168) = 34436 = (47,942 =

Provincial income tax (ON,AB,QC) 851,782 399,514 240,844 69,703
Capital and ¢ther provincial taxes  + 135924  + 138,938+ 142,067 + 150875 +
Tax instalments and credits - 979,830 - - 169,484 - 220378 -
Other provincial faxes = 7,786 = 5384563 = 222417 = =

Total taxes owing (refund) 23,124 (11,715) 256,853 (47,842)

Page 1 of1



Ministry of Finance

Ontario 2006

Corporalions Tax

33 King Street Weat
PO Box 620

Oshawa ON L1H BEB

This form [s a combination of the Ministry of Finance (MOF) CT23
Corporations Tax Return and the Ministry of Govemnment Services (MGS)
Annual Return, Pags 1 is 2 commeon page required for both Returns, For
lax purposes, depending on which criteria the corporation satisfies, it must
complefe eithar the Exempt from Filing {EFF} declaration on page 2 or
file the CT23 Reiurn on pages 3-17. Corporations {hat do not meet the
EFF critaria but do mesf the Short-Form criteria, may request and file the
CT23 Short-Form Return (see pags 2).

CT23 Corporations Tax and
Annual Retu rn For taxation years commencing

affer December 31, 2003
Gorporations Tax Act - Mirdstry of Finance (MOF)
Corporations informallon Act » Minlsiry of Government Services (MGS)

Thea Annual Return {common pa%a 1 and MGS Schedule A on pages 18
and 19, and Scheduls X on page 20} contains non-tax information collscted
under the authorily of the Corperations information Act for the purpose of
maintaining a public database of cerporate information. This return must be
completed bir Ontario shara-caﬁital corporations of Foreign-Business
séhe}reh-capita corporations that have an extra-provincial licence to operate in
niario.
Minlstey Use

; (Not required if already filed or
MGS Annval Retum Required? Annual Reiurn exempt, Refer to Gulde) E Yes I:l Ne Page 1 of 20

Gorporalion's Legal Name (including punctuation) | Ontario Corporations Tax Account Ne. (MOF)
Newmarket Hydro Lid. 1860488

This Return covers the Taxation Year
Mailing address =

Start
5920 Steven Court
End
City Province Country Postal code
Newmarket ON CA L3Y 822
Has the mailing address changed year month day Date of Incorperation or Amalgamation
since las! fiied CT23 Return? [ ves Pafe of change
Registered/Head Office Address
580 Sieven Couri
City Pravince Country Postal code
BZ2 Ontario

Newmarket ON L3y Carporation No. 1800138

(MGS)
Location of Books and Records
590 Steven Court Canada Revenue Agency Business No.
City Province Country Postal code
Newmarket O L3Y 622
Name of person {o conlact regarding this CT23 Retum Telephoneg Na, Fax No.
lain Clinton, CA - _ N ‘

n Cl T (905) 953-8548 ( } f#(}rg%lg%cigd Dntario
ggcgessts of Pnct;(:lp;! Office in Ontario (Extra-Frovincial Corporalions oniy) {MGS) If not incorporated In Ontarlo, indicats (he date
oven Lou QOntaric business activily commenced and

ceased:
City Province Country Poestal code
Newmarket ON CA L.3Y 822 Commenced
Formar Corporalion Mame (Exira-Provinclal Corporalions only) ’Z! ot Applicable (MGS) | Ceased

Not Applicable

L fé,
No. of Schadule(s) Preferred Language / Langue de préférence
Information on Directors/OfficersfAdministrators must be complated on MGS IXl Erglish French
Schedule A or K as appropriate, [f additional space Is cequired for Schadule A, anglais frangais
only this schedule may be photocopied. State number submitied (MGS). » a sty Use —
If there Is no change lo the Directors'fOfficers'/Admlinistrators® information previously
submitted to MGS, please check EI this box. Schedute(s) A and K are not required {MGS}. )E&? ”“[" “m "m Ilm “" |m
ange

! certify that all information set out in the Annual Return is te,
Name of Authorized Person
lain Clintaon

O
12] Officer D

O
Title: D Direclor

P Giher individual having knowledge
of the Corparatlon's business acllvities
Mote: Sections 13 and 14 of the Corporations Information Act provide penaitles for making false or misieading statements or omissions,

ProFile - Verslon 2005.5.0 - Approval code - 070C



Fde: Newmarket Hydio Lid.  Ontarlo Account# 1800134 Year-end: 2006/12/31 Pednied: 2008/12M8 12;50

T

Exempt From Filing (EFF)
Corporations Tax Return Declaration
Page 2 of 20

Corporation's Legal Name

Ontario
Corporations Tax
Account No. (MOF)

Criterta for exempt from ﬂling status:

a) has filed a federal Income Tax Return (T2) with Canada Revenue  shares owned by Canadian residents as defined by the Jncome
Agency for the taxafion year, Tax Act (Canada));

b) had ne Ontario faxable income for the taxation year (subjecito e} had provided its Canada Revenue Agency business number to the

the provisions i Note 2 below); Ministry of Finance; and
€) had no Ontarlo Corporations Tax payable for the taxation year; ) s not subject to the Corporate Minimum Tax (i.e. alone or as part
d) was a Canadian-conirolled private corporalion throughout the of an associated group whose total assets exceed $5 million or
taxation yeer (i.e. generally a private corporation with 50% or mare  whose total revenues exceed $10 million for the taxation year).

Note 1:Fillng of this declaration and the Annual Return does not " |f a corporation has a prior year [oss, that Is not the same for both federal
constitute the filing of a Corporations Tax Refurn under section 75 of tha  and Onlario purpeses and the cosporation is applylng a loss carryforward from
Corporations Tax Act, the prior year to the current year, a CT23 tax return s required for the current
Note 2: The followlng loss situatiens will require otherwise EFF corporations taxation year, and if not previously filed, a g’TZﬁ tax raturn for the prior
to file a CT23 {ax return complete with all relaled schedules and financial taxaflon year in which the loss was Incurred |s also ragumred. A_Ithough’a tax
statements: return for the loss year is not required where the loss s not being applied,
ministry will accept the filing of a tax return for a loss year at the fime the loss
» |f a corporation has a loss in the currant taxation year that is fo be carrled is incurred.

back and applizd to a previous taxation year(s), ragardiess of whether the ;
loss is Ihe same as for federal purposes of not, a CT23 tax return is required * IFa corporation has a prior year loss, thal [s the same for both foderat and

) - Cntario purposes, but in the current taxation year the corporation is applying a
for the gurrant taxation year, The corporation must alse provide information \
indicating thal the loss is to he carried back and specify the year and tha fdn;ferep; amoun{l of Irzjss far 0?;13“0 than Iﬂe Iqss amlougt be{l_?g agglllze?’d for
amount of oss to be carried back to each taxation year. ederal incame tax purposes, the corporation Is required to (ile a tax

ratuzn for tha current iaxation year only.

The following 3 itlems MUST be eompleted for EFF declarations only. In cases where the Annual Refurn,
which includes page 1, is also being filed, completion of thase fislds is not raquirad.

1. Corporation's Maziling Address

2. Ontatio Corporation 3,Canada Revenue Agency
City Province Country Postal code No. (MG5) Businass No.

I, declare that:

The above corporation meets all of the exempt from filing criteria (a) through (f) above for the taxation year and therefore qualifies under
the Corporations Tax Act as exempt from filing an Ontario Corperations Tax Raturi,

Signature Nifle/Relationship o Carporation Talephone number Date

1 -

Please note that making a false statement to aveid compliance with the
Corporations Tax Actis an offence which can result in a penalty andfor fine.

K [] (a} The corporation Is a Canadlan-controlied private ] (d) The corporation's taxatlon year ends on or after
corporation [CCPC) throughou! the 1axation year. January 1, 2001, and ils gross revenue and total assets
(neares! whole are each $1,500,000 or less and the corporation is not
Indicate Share Capital with full voling  percenlage) a financial instiution; ar
rights owned by Canadian Residents 0 % The corporation’s taxation year commences after
[:] ]ﬂ {b) The corporstion’s laxable income for the axation year September 30, 2001, and ifs gross revenue and total
is $200,000 or less, For a taxation year with less than assets are each $3,000,000 or less and the corporation
51 weeks, taxable income must ba grossed-up. {(Refer Is net a financial institution.
fo Guide) L] (=) The cerporation Is not claiming a tax credit other than
i1 {c} The corporation is not a member of a partnership/oint the Incantive Dedustion for Small Business
venture of a member of an associated group of Corporailons (IDSBC), Ce-operative Education Tax
coiporations during the taxation year. Credit {CETC), Graduate Transiflons Tax Credit
{GTTC) or Apprenticeship Training Tax Credit (ATTC).
Mo {f The corporalion's Onlatie allocation factor is 100%.
Note: Family Farm or Fishing corporations thal have a taxation year anding on or afler January 1, 2000 and that are not subjact to the Coerporate Minimum
Tax, may also use (he CT23 Short-Form Corporations Tax Return if ihe corporation checks "Yes” to a), b, ¢}, ) and f) above.

ProFila - Version 2005 .5.¢ - Approval code - 070G



File: Newmarkel Hydro Etd,  Ontario Account ff 1800138 Year-and: 2006/12/31  Printed: 2008/ 2/4B 12:50

CT23 Corporations Tax Return

Identification continued {for CT23 filers only)

Please check applicable {v'} box{es) and complete required Information.

CT23 Page 3 of 20

Type of Corporation

1 RN

Share Capital with full voting rights
owned by Canadian Residents.

Canadian-controlled private (CCPC) all year (Generally a
private corporation of which 50% or more shares are
ovmed by Canadian residents.} (fed.s.125(7)(b))

Other Privale
Public
Non-share Capital

Other (specify)

(nearest percent)
g %

1§

Family Farm Corporation 5.1(2}

Family Fishing Corporation s.1(2}

Mortgage Investment Corp 5.47

Credit Union s.51

Bank Mortgage Subsidiaty s.61(4)

Bank s.1{2)

Loan and Trust Corporation s.61(4}

Non-resident Corp s.2(2){a} or (b)

Non-resident Corporation s.2(2)(c)

Mutual Fund Corporation §.48

Non-regident owned investment Corporation .49
Nen-resident ship or airerafl under reciprocat
agreement with Canada s.28(h)

Bare Trusteo Corporation

Branch of Non-resident s.83(1)

Financial institution prescribed by Regulation only
Inyestmant Dealer

Generator of slectrical energy for sale or producer of
sieam for use in the generatien of electrical energy for
sale

Hydro successor, Municipal Electrical Utility or
subsidary of either

Producer and seller of steam for uses other than for the
generation of electricity

Insurance Exchange 5.74.4
Farm Feeder Finance Co-operative Corporation

Professional Gorporation (incorporated professionals
only)

This is the first year filing after incorporation or an
amalgamation (If chacked, attach Ontario Schedule 24.)

Amendsd Return

Taxation year end change - Canada Revenue Agency
approval required

Final taxation yeer up to dissolution (Mofe: for discontinued
businesses, ses gtiids.)

Final taxatlon year hefare amalgamation

The corporation has a floating fiscal year and

There has been a transfer or receipt of asset(s) invelving a
corparation having a Canadian permanent establishment
outside Ontaria

There was an acquisition of conirol to which subsection
249(4) of the federal Incorme Tax Aot (ITA) applies since the
previous taxation year
It checked, date control was acquired

The corporation was involved in a transaction where all or
substantially all (30% or more) of the assets of a non-arm's
length corporation were received in the taxation year and
subsection 85(1) or B5(2) of the faderal ITA applied to the
transaction (If checked, attach Ontaric Schedula 44.)

First year filing of a parent corporafion after winding-up a
subsidiary corporation(s) under section 88 of ths federal ITA
during the taxation year, {If checked, attach Ontario Schedule
24.)

Section 83.1 of the CTA applies (redirection of payments for
cerlain electricity corporaticns)

Yes No

Was the corporation inactive throughout the taxation

year?

E] Has the corparation's Federal T2 Return bean filed with

the Canada Revenus Agency?

[
.
u

= =

Are you requesting a refund due to:
ihe Carry-back of a Loss?
an Overpayment?
a Specified Refundable Tax Credit?
Ara you a Member of a Parinership or a Joint Venture?

Complete if applicable

Ontario Retait Sales Tax Vendor
Permit No.{Use Head Office Na.)

Ontario Employer Healih Tax
Account No. (Use Head Office Na.}

Specify major business ectivily
Electrcity Digtribution

ProFile - Version 2005.5.0 - Approval code - 070C



File: Newmarket Hydro Lid.  Onlario Accounl # 1800138 Year-end: 2008M2/31 Frinled: 2008/12/18 12:50

Income Tax CT23 Page 4 of 20

Aflocation — 1f you carry on a business through a permanent establishmant in a jurisdiction outslde Ontario, you may allocate that portion of
taxable income deemed eamed in thaf jurisdiction, to that jurisdiction (s.38) (Int.B. 3008).

Net income {loss) for Ontario purposes (per reconciliation schedule, page 15) From 690 6,084,228
Subtract: Charitable donations 1-
Subtract; Gifts io Her Majesty in right of Canada or & province and gifts of culiural propedy (Alfach schedule 2) 2-
Subtract: Taxable dividends deduclible, per federal Schedule 3 3-
Subtract; Ontario political contributions [Atach schedule 2A) (Int.B. 3002R) 4
Subtracl: Federal Part V1.1 lax X3 &
Subtract: Prior years' losses applied - Non-capital losses From 7
From 715 inclusion
Net capital losses {page 16} X rate 50.000000 % = 714:
Farm losses From 724-
Restricied farm losses From 734-
Limited partnership losses From 754-
Taxable incomea (Non-capital loss} 10 =

Addition te taxable income for unused foreign tax deduction jor federal purposes
Adjusted faxable income 10 + 11 (if 10 is negative, enler 11}

Taxable Income Number of days in Taxation Year
Days after Dec. 31, 2002 Tedal Days
N and bafore Jan. 1, 2004
From 10 (or 20) 6,084,228 X30. 1000005 % X 12.5 % X 33 + 73 365 = 20+
Ontario Allocation: Days after Dec. 31, 2003 Total Days
From 10 {or 20) 6,084,228 X30; U609 % X 14.0 % X 34 365 + T3 3686 = 32+ 851,792

Ontario Allocation
Income Tax Payable (before deduction of {ax crediis) 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC)(s.41)

if this section is not comploted, the IDSBC will be denied.

Did you claim the federal Smalt Business Deductlion {fed.s.125{1)} in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) hot been applicable in the year? {¢) [ Yes [] No

* Income from acfive business carried on in Canada
for federal purposes (fed.s.125(1)(a)

Federal taxable income, less adjustment

for foreign tax credit (fed.s.125(1)b)) 81+ 8,084,228
Add: Losses of other years deducted

for federal purposes {fed.s.111) .. bax

Subiract: Losses of other years

deducted for Ontario purposes (s.34) 8-

= 8.084.228 ¥ 54
Federal Business limit (line 410 of the T2 return) for the year
befare application of fed.s. 125(5.1)
Ontario Business Limii Calculation

Days afler Dec, 31, 2002
and befora Jan. 1, 2004

320,000 X31 +* 385 =+48
Days after Dec. 31, 2003
400,000 X34 365 +™ 365 =+47 400,000 Percentage of Federal
Business limit (from T2
Schedule 23}, Enter 100%
Business limit if not asscciated .
for Ontario purposes 46 +47 =44 400,000 X 48 100.0000 % = 45:
Income eligible for the IDSBC From 3 % X 56 400,0C0 60 = 400,000

“*Ontario Allocation Least of 50, 64 or 46
* Note: Modifled by 5.41(6} and (7} for corporafions that are members of a partnership. (Refer fo Guide.)
= Note: Adjust accordingly for a floaling laxalion year and usa 366 for a leap year.
** Note; Ontario Allocation for IDSBC purposes may differ from 30 If Taxable Income is allocated to forefgn jurisdictions. See spacial nuiles (s.41(4)).

continued on Page 5
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File: Newmarkel Hydro Li¢, Onlario Account # 1800138 Year-end: 2006/12/31 Frinled: 2008/12/18 12:60

CT23 Page 5 of 20
Income Tax continued from Page 4

Number of Days In Taxation Year
Days after Dec. 31, 2002

and befare Jan. 1, 2004 Total Days
Calculaiion of IDSBC Rate TO% X 3 + 73 365 = B89 +
Oays after Dec. 31, 2003 Total Days
8.5%X 34 365 + 73 385 = 80
[DSBC Rate for Taxaftion Year 89 + 90 78 =
Claim From 60 400,000 X From 78 8.5000 % 70

Corporations claiming the IDSBC must complete the Surtax section below If the corporation's taxable income (or if associated, the assoc:rated
group’s taxable income} is greater than the amount In 114 below.

Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Assoclated corporation - The Taxable Income of associated corporations is the taxable income for the taxation year ending on or befare the
date of this corporafion’s taxation year end.

* Taxable Income of the corporation From 40 (or 20 if applicable) 80 + 6,084,228
If you are a member of an associated group {v) 81 [§ (Yes)
Taxable income of associated corporations (Attach schedule) 82 +

Aggregate Taxable Income e
Number of days in Taxation Year
Days after Dec. 31, 2002

and bejore Jan. 1, 2004 Totai Days
320,000 X N + 73 65 = 115+
Pays after Des. 31, 2003 Tolal Days
400,000 X 34 3656 = 73 365 = 116+ 400,000
A - 1M5+116 = 400,000 » 114 - 400,000
{if negafive, enter pil) o 8= 5,684,228
Number of Days in Taxation Year
Days after Dec. 31, 2002 Tolal Days
Calculation of Specified Rate for Surtax 48667% X 38 s + 73 g5 = 97 + 486670
From 86 5,684,228 X From 97 46670 % = } B7 = 265,283
From 87 265,283 X From 60 400,000 + From 144 400,000 88 = 265,283

Surtax: Lesserof 70 or 88

* Note: Short Taxation Years Speclal ru[es apply where the taxation year is Iess than 61 weeks far the corporanon andfor any corporatlon
associated with it.

continued on Page 6
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Fila: Newmarkel Hydro Lid.  Onfaro Accounl # 1800138 Year-and: 2006/12/31 Printed: 2008/12/18 12:50
Income Tax coniinued from Page 5 CT23 Page 6 of 20

Additional Deduction for Credit Unions (5.51(4)) (Attach schedufe 17}

Manufacturing and Processing Profits Credit (M&P) (5.43)

Applies to Eligible Canadian Profits from manufaciuring and processing, farming, mining, logging and fishing carried en in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes,
after deducling depletion and resource allowances but excluding amounts frorm sale of Canadlan resource property, rentals or royaities, If you
are claiming this credit, aflach a copy of Ontarlo schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits If: a) your aclive business income from sources other than

manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the fotal active business income and b} the total active
business Income is $250,000 or less.

Eligible Canadian Profits 120% S I
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 400,000
Add: Adjusimant for Surtax on Canadian-controlied private corporations
From 100 34,000 + From 30 400.0000 % + From 78 _ 8.5000 % = 121 400,000

“‘Ontario Alkocallon
Lesser of 56 or 121 122+ 400,000
420 - 56 + 122 o o 180=
Taxable income . From 10+ 6,084,228
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations ({DSBC) From 56 - 430,000
Add: Adjusiments for Surtax on Canadian-controlled private corporations L From 122+ 400,000

Subtract: Taxable income 10 X Allocation % to Jutisdictions outside Canada )
Subtract: Amount by which Canadian and foreign investment income exceeds net caplial losses
10 - 66 + 122 - 140 - 141

Claim Number of Days in Taxation Year

Days afler Dec, 31, 2002
and hefare Jan. 1, 2004 Total Days
143 X From 30 100.0000 % X 1.5% X 33 + 73 365 = 164+
Lesserof 130 or 142 *Cndario Allocation
Days aflar Deg, 31, 2003 Total Days
143 X From 30 1000000 % X 20% X 34 3B + 73 3685 = 156+
Lesser of 130 or 142 ~Ontarlo Allocation
ME&P claim for taxation year 154 + 158 160;

“Note: Ontario Allocation for M&F Credit puiposes may differ from 30 if Taxable Income is aflocated to foreign
Jjunsdictions. See spacial rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 161;

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Credit for Foreign Taxes Paid (s.40)

Applfes if you paid tax to a jurisdiction outside Canada on forelgn investment income {Int.B. 3001R] (Atiach scheduis}

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business

Development Carporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years’ income taxes.

{Refer to the former Small Business Devefopment Cormporations Ach )
Eligible Credit 175 Credit Claimed 18

Subtotal of income Tax 40-70 +100-110-160-161-162-170 - 180 1803

continuod on Page 7
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File: Mewmarket Hydro Lid. Onlario Account # 1800138 Year-end: 2008/12/31 Printed: 2008/12/18 12;50

CT23 Page 7 of 20
Income Tax continued from Page 6

Specified Tax Credits (Refer fo Guide)

Ontario Innovatlon Tax Credit (OITC} (s.43.3) Applies to scientific research and experimental
development in Ontario.

Eliglble Credit from 5620 OITC Claim Form {AHfach odgina! Claim Form) 1M

Co-operative Educatlon Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit from 5728 CT23 Schedute 113 (Affach Schedule 113) 192

Ontario Film & Television Tax Gredit {OFTTC} (s.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production

eligible Canadian content film and tefevision productions. 204

Eligible Credit from 5850 of the Ceriificate of Eligibility issued by the Ontaric Media Development

Corporalion (OMDC) (Attach the original Cetflficate of Eligibiity} 193

Graduate Transitions Tax Credit {GTTC) (s.43.8) No, of Graduales Fram 8808
Appifes to employment of eligible unemployed post secondary graduates, for employment 1845 i
commencing prior o July 8, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Gredit from 6588 CT23 Schedule 115 {Atfach Schedule 115}

Ontario Book Publishing Tax Credit (OBPTC) (5.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian aufhors.
Eigible Credit from 6200 OBPTC Claim Form

fAltach both the original Claim Form and the Cenificate of Eligihility}

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Appfies to labour relating to computer animation and special effects an an eligible production.

Efigible Credit from 6700 of the Certificate of Eligibility issued by the Ontario Media Development Carporation (OMDG)
{Affach the original Cerfificate of ENgibility) _ o 1974

Ontario Business-Research Institute Tax Credit (CBRITC} (s.43.9)
Applies o qualifying R&D expendilures under an eligible research institute contract.
Eligible Credit from 710¢ OBRITC Claim Form {Atfach original Claim Form) . 198%

Ontario Production Services Tax Cradit (OPSTC) (s.43.10)

Appiies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has net been claimed.
Eligible Credit from 7300 of the Cerlificate of Eligibility issued by the Ontario Media Devefopment

Comporation (OMBDC) {Atfach fhe original Certificate of Eligibility) } 19

Ontarlo Interactive Digital Media Tax Credit (OIDMTC) {s.43.11)

Applies to qualifying labour expendilures of eligible products for the taxation year.

Eligible Creclit from 7400 of fhe Certificate of Eligibility issued by the Onlario Media Development
Corporation {OMBDC) (Aitach the original Cerlificate of Cligibifity)

Ontario Sound Recording Tax Gredit (OSRTC) (s.43.12)

Applias to qualifying expendilures in respect of eligible Canadian sound recordings.
Eligitle Credit from 7500 OSRTC Claim Form

{Attach both the originaf Clalm Form and the Cerfificete of Eligibifity)

Apprenticeship Tralning Tax Credit (ATTC] {s.43.13} No. of Apprentices Fram 5836
Applies to employment of eligible apprentices. 202

Total Specified Tax Credits: 191 + 182 + 193 + 195 + 196 -+ 197 + 198 + 192 + 200 + 209 + 203 . 220%

Specified Tax Credits Applied {o reduce Income Tax _ _225¢

Income Tax 190 - 226 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) 2303

To determine if the Corporate Minimum Tax (CMT) is applicable to your Carporation, see Determination of Applicability section for the
CMT on Page 8. If CMT is not applicable, fransfer amount in 230 1o [ncome Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carmryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Fage 8.
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File: Newmarket Hydio Lid.  Onlario Account # 1800138 Year-end: 2006/12/31 Prinfed: 2008/12/18 12:50

Corporate Minimum Tax (CMT) CT23 Page B of 20
Tota! Assets of the corporation 240+ 64,206,940
Total Revenue of the corporation 241+ 66,671,610

The above amounts include the corporation’s and associated corporations’ share of any parinership(s) / joint venture(s) fofal assets and fotal
revente.

K you are a member of an associated group {v) 242 (Yes)

Tolal Assets of associated corporafions (Aftach scheduls) 243+
Tolal Revenue of associated corporafions (Affach scheduia) _ DR . %
Aggregate Tolal Assets ] e . 249 ! ¥

Aggregate Tolal Revenue

Determination of Applicability
Applies if either Total Assets 249 exceeds §5,000,000 or Total Revenus 250 sxceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or assoclated corporation is a member, is less
tharn 61 weeks,

Associated Corporation - The total assels or total revenue of associated corporations is the total assets or total revenue for the taxation
yaar ending on or before the date of the claiming corporation's taxation year end.

If CMT is applicable lo current taxation year, complete section Caleulation: CMT below and Corporate Minimum Tax Schedule 101.
Calculation: CMT (Atfach Schedule 101.)

Gross CMT Payable - CMT Base From Schedule 101 21383 :3642% From 30 100,0000 % X 4% 278= 219,375
If negalive, enler zero Ontario Allocation

Subtract; Foreign Tax Credit for CMT purposes (Aftach schedule) o

Subtract: Income Tax o From 180

Net CMT Payable (if negative, enter Nil on page 17.)

If 280 is less than zero and you do not have a CMT credit carryover, transfer 239 from Page 7 lo [ncome Tax Summary, on Page 17.
If 280 is less than zero and you have a CMT credit carryover, complate A & B below.

If 280 is greater than or equai to zero, fransfer 230 to Page 17 and transfer 280 to Page 17, and to Part 4 of Schedule 101: Continuity of
CWMT Credit Carryovers.

CMT Credit Carryover available From Schedule 101

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ___From 190+ 851,792
Gross CMT Payable From 276+ 218,375
Subtract: Foreign Tax C_rec_in for CMT purposes From 277 -
If 276 - 277 is negalive, enter NIL in 290 = 219,375 » 219,375
Income Tax eligible for CMT Credit B

B. Income Tax (after deduction of specified credits)

Subtract: CMT credit used to reduce income taxes

Income Tax L

i rans‘fér;o Pna:g;é 1}
If A & B apply, 310 cannot exceed the fesser of 230, 300 and your CMT credit carryover avallahle 2333.
If only B appfies, 310 cannot exceod the fesser of 230 and your CMT credit carryover avallable 2333,
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Flie: Newmarket Hydro Ltd.  Ontario Account # 1800138 Year-end: 2006/12/31 Printed: 2008/12/1§ 12:50

Capital Tax (refer to Guide and int.8. 3011R}

If your corporation is & Financial Instifution {s.58(2)), complete lines
480 and 430 on page 10 then proceed to page 13.

If your corporation Js not a member of an associaled group and/or
parinership and the Gross Revenue and Tolef Assels as calculafed
on page 10 in 480 and 430 are both §3,000,000 or less, your
corporalion is exempt from Capital Tax for the faxation year, except
far a branch of a non-resident corporation. A camporation that meets
these criteria should disregard afl other Capftal Tax items {including
the caicilation of Taxable Capital). Enter NIL in 550 on page 12 and
complete the refumn from that point. Aff other corporations must
compure their Taxable Capital in order to determine their Capital Tax
payabls.

Members of a parinarship {limited or general} or a jolnt venture, must
altach all financial statements of each partnership or joini venture of
which they are a member. The Pald-up Gagpital of each corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 20

If Investment Allowance is claimed, Total Assels must be adjusted by
adding the corperation's share of the parinership's Total Assets and
by deducting investments in the pertnership as it appears on the
corporation’s balance sheet, in addition {o any other required
adjustments (s.61(5)). Special rules apply to limjited partnerships
{int.B, 3017R).

Any Assels and liabilities of a corporation that are being utilizedin a
joint venture must be included alang with the corporation’s other
Assets and liabilities whan calculating its Taxable Paid-up Capital,

Special rujes and raies apply to Non-Resident corporations {s.63,
.64 and 5.69(3)).

Paid-up Capltal of Non-resident: Paid-up capital employed in
Canada of a non-resident subject lo tax by virtue of s, 2(2)(a} or
2{2)(b}, and whose business is not carried on solely in Canada Is
deemed to be the greater of (1) taxable Income In Canada divided
by 8 percent or (2) tolal assets in Canada minus certain

indebtedness in accordance with the provisions of s.83{1){a) (Int.B.
3010).

Paid-up Capital
Paid-up capital stock (Int.B. 3012R and 3015R)

Subftotai

Total Paid-up Capital

Stock 1 e R -1 1.2 25,808,563
Retained earnings {if deficit, deduct) (In1.B. 3012R) - 3514 4,321,345
Capital and other surpluses, excluding appraisal surplus (Int.B, 3012R) ) 352+
Loans and advances (Affach schedule)(Int.B. 3613Ry e ; 363+ 24,800,669
Bank loans (Int.B. 3013R) S 354+
Bankers aceeptances (Int.B. 3013R) o 355+
Bonds and debeniures payable {Int.B. 3013R) o . 356+
Meortgages payable (Int.B. 3013R) ~ B 357+
Lien neies payable {Int.B. 3013R} 358+
Deferred credits (including income tax reserves, and defered revenue where it ‘would
also be included in paid-up capital for the purposes of the large comorations tax) (Int.B. 3013R) 330+
Conﬁngent investment, inventory and similar reserves (Int.B. 3012R}) e 360+
Other reserves not allowed as deduclions for income tax purposes {Aftach schedule) (Int.B. 301 2R),___ 381+ 976,066
Share of parinership(s) or joint veniure(s) paid-up capital (Affach schedwle(s)) (Int.B. 3017R) 362+
R 370= 56,004,547

Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculatfons. Do not submit) {Int.B. 3012R) 371- (4,804)

Dedugctible R&D expenditures and ONTTI costs deferred for i incame tax if not

already deducted for book purposes (Int.B. 3015R} - 372-

380= 56,008,451

Subtract: Deferred mining exploration and development expenses (s 62{1)(d)) (lnt B. 3015) 381-

Electrical Generating Corporations Only - All amounts with respect to electrical generating

assefs, except {o the extent that they have been deducted by the corporation in computing its
income for income tax purposes for the current or any prior taxation year, that are deductible by the
corporation under clause 11{10)(a) of the Corporations Tax Act, and the assets are used both in
generating electricity from a renewable or aliernative energy source and are qualifying property as

prescribed by regulation

Met Paid-up Capital

Eligible Investments (Refer lo Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment ameunts. Short-term invesimenis (bankers acceptances, commercial
paper, elc.} are eligible for the allowance only if issued for a term of and held for 120 days or mora prior to the year end of the investor

corparation.

Bonds, lien notes and similar obligations, (similar obligaticns, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1988) . 402+ 806,305
Mgrtgggcs due from other corporations i _ 403+
Shares in other corperalions (certain restnctlonb apply) {Refer fo Gmde) 404+
Loarls and advances {o unrelated corporations 405+
Eligible loans and advances o related corporations (certain restrictions apply) (Refer fo Guide) 406+
Share of parinership(s) or joint venture(s) ellgible investments {Attach schedule) 407 +

Total Eligible Investments

eontinued on FPage 10
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Fite: Newmarket Hydro Ltd.  Onlaric Account # 1800138 Year-end: 2006/12/31 Prinled: 2008/12f18 12:50

Capital Tax continved from Page 9 CT23 Page 10 of 20
Total Assets (Int.B. 3015R)

Total Assets per balance sheet 420+ 64,286,840
Mortgages or other liabililies deducied from assets 421+

Share of partnership(sijoint veriure(s) total assets (Aftach schedule) 422+

Subtract: Investmant in partnership(s)/joint ventyre(s} 423-

Total Assets as adjusted 430= 64,295,940
Amounts in 360 and 361 (if deducied from assets) 440+

Subtract: Amounts in 371, 372 and 381 441- (4,804}
Subtraci: Appralsal surplus if booked 442-

Add or Subiract: Other adjustments (specly on an aftached schedule) 4431

Total Assetls

Investment Allowance (410 +450) X 330 Not to exceed 410
Taxahle Capital 390 - 480

Gross Revenus (as adjusied to include the share of any partnership(s)/joint venture(s} Gross Revenue)

Gross Revenue of the corporation 86,671,610
Corporation's Share of partnership(s)/joint veniure(s} Gross Revenue (Affach scheduls)

Aggregate of Gross Revenue 66,671,610 48
Total Assets (as adjusled) From 43

oy

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2006) of the CT23 may only be used for a faxation year that commenced after December 31, 2003,
Financial Institutions use calculalions on page 13.

Important: if the corporation is 2 family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below,
OR If the corporation is not a member of an associated group and/or parinership, complete Section B below, then review

only the Capital Tax calculations in Section C helow, selecting and completing the one specific subsection (e.g. C3) that
applies to ihe comporation.

OR if the corporation 1s & member of an assoclated group and/or parinership, complete Section B below and Section D on
page 11, and if applicable, complete Seclion E or Section F on page 12. Note: if the corporation is a member of a
connecied parinership, please refer to the CT23 Guida for additional instructions before completing the Capital Tax
section

This section applies only If the corporation is a family farm corporation, a family fishing cerparation or a credit union that is not a Financial
Institution {Int.B. 3018).

Enter NIL in 550 on page 12 and complete the return from that point.

SSEGTS
B )
Calculation of Taxable Capilal Deduction (TCD} Number of Days in Taxation Year
Days befere Jan. 1, 2005 Tolal Days
5,000,000 X 35 + 73 366 =500+
Days aftar Dac. 31, 2004 Tolel Days
and before Jan.1, 2006
7,600,000 X 36 - 73 365 =501 +
Days after Dec. 31, 2008 Tolal Days
and befera Jan, 1, 2007
10,000,000 X 37 36 + T3 3685 =502 + 10,000,000

Taxable Capital Deduction (TCD) 5§00+ 501+ 3502 503 0

£

This section applies if the corporation is not a member of an associated group andfor partnership
{C'I. ] 1f 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in §50 on page 12 and corﬁplete the return from that point.

|§2. if Taxable Capital in 470 is equal to or iess than the TCD in 503, enfer NIL in 550 on page 12 and complete the refurn from that point.

[c3.] If Taxable Capital in 470 exceeds the TCD in 503, complete the following calculation and transfer the amount from 523 fo 543 on
page 12, and compleie the return from that poin,

+ From 470 Days [n taxalion year
- From 503 o
= 471 x From 301 0:R000S x 0.3000_% x 555 365 = 523+
Cntario Allocation 3665 (366 If leap year) Transfer fo 543 on page 12
If fipating faxation year, and complete the retum
rafer to Guida, from that point

continued on Page 11
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File: Newmnarkel Hydro Lid. Cnlario Account # 1800138 Year-end: 2008/12/31 Printed: 2008M2(18 12:50

Capital Tax Calculation continued from Page 10 CT23 Page 11 of 20
BECTIONE _
This section applies ONLY to a corporalion that is a member of an asscciated group {exciuding Financlal Insiitutions and corporations

exempt from Capital Tax) and/or partnership. You must check elther 509 or 524 and complete this section before you can calculate your
Capital Tax caleulation under either Section £ or Section F.

YN [ 509 (v if applicable) Al corporations that you are associated with do not have a permanent establishmeni in Canada.
If Taxable Capital 470 on page 10 s equal to or less than the TCD 503 on page 10, enter NI in 550 on page
12 and complete the return from that point.

if Taxable Capital 470 on page 10 exceeds the TCD 503 on page 10, proceed to Sectlon E, enter the TCD
amount in 542 in Section E, and complete Section E and the return from that point.

@ 524 (¥ if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in
Canada,

You and your assccialed group may continue to allocate the TCD by completing the Calcutation below. Or,
the associated group may file an election under subsection 89(2.1) of the Corporations Tax Act, whereby
total assets are used to allocate the TCD among the associated group. Once a s5.69(2.1) election s filed, alt
members of the group will then be required to file in accordance with the election and aliocate a portion
(portion is henceforth referred 1o as Net Deduction) of the capital {ax effect relating to the TCD to each
corporalien in the group on {he basis of the ratio that each cosporation’s total asseis mulliplied by its Ontario
allocation is to tha tolal assets of the group.

The total asset amounis and Ontario allocafion percentages to be used for this calculation must be taken
from each corperation’s financial information from its [ast taxation year ending in the immediately preceding
calendar year.
In addition, although each corporation in the associated group may deduct its Net Deduction amount as
appartioned by the tofal asset formula, the group may, at the group’s option, reallocate the group's total Net
Deduction among the group on what ever basis the carperate group wishes, as long as the fotal of the
reallocated amounts does not excead the group’s total Net Deduction amount originaily calcutated for the
associated group.

Calculation Do not complete this calculation if 55.89(2.1) election is filed

Taxahle Capital form 470 on page 10~ __ From 470+ 55,307,997

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempl from capiltal fax) and/or partnership having a permanent establishment In Canada

Taxable Capital of assoclated corporations (Affach schedule) 531+
Agoregate Taxable Capital 470 + 531 L E

If 540 above is equal to or less than the TCD 503 on page 10, the corperation’s Capital Tax for ihe {axation year, is NIL.
Enter NIL in 523 in seciion E on page 12, as applicable,

If 540 above is greater than the TCD 503 on page 10, the comporation must compute its share of the TCD below

in order te calculate its Capital Tax for the taxation year under Secfion E on page 12.

From 470 56,307,997~ From 540 55,307,997 X From 503 10,000,000 54 FULAeE
Transfer to 542 in Section E
on page 12

S5s.68{2.1} Election Filed

591 (v if applicable) Election filed. Affach a copy of Schedule 581 with this CT23 Return,
Proceed to Section F on pags 12.

conlinued on Page 12
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Fllg: Newmnarket Hydro 1td. Ontarlo Account # 1800138 Year-end: 2008/ 221  Printed: 2008/12118 12:50
Capital Tax Calculation continued from Page 17 CT23 Page120f20

This section applies if the corporation s a member of an assoclated group and/or partnership whose iotal aggregats
Taxable Capital 540 on page 11 exceeds the TCD 503 on page 10.

Completa the following calculation and transfar the amount from 523 fo 843, and complete the return from that point.

+ From 470 55,307,997 Total Capltal Tax for
542 10,000,000 . o esamgien Days in the taxation year the taxation year
= 471 45,307,897 x From 303: Qﬁ}ﬁﬁﬁﬂf% x0.3000 % x 555 3656 =523+ 135,924
Cntario Allacation *385 (366 if leap year) Transfer to 543 and
cornplete the refum
from thal point

=hr L £ TE

This section applies if a corporation is a member of an associated group and the associated group has filed a §5.69(2.1} election
+  From 470 X From 30%&; 00:0000: % 0,3000 % = 564 +

Onfario Allocafion

- Gapital tax deduction from 895 relafing fo your corporation’s Capitai Tax deduction, on Schedule 591 From 995

562=
Days in taxation year
Capital Tax 562 A 555 365 = 5633
*365 (366 if leap year) Transfer io 543 and

complete the refurn
from that point

* If floaling taxation year, refer fo Guide

Capital Tax before applicaflon of specified crediis o
Subiract; Specified Tax Credits applied to reduce capilal tax payable {Refer lo Guids) o
Capital Tax 543 - 546 (amount cannot be negative) 550

continued on Page 13
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Flle: Newmarket HydroL\d.  Ontario Account # 1800138 Year-end: 2006f12/31 Printed: 2008/12f18 $2:50
Capital Tax continued from Page 12 CT23 Page 13 of 20

Calculation of Capital Tax for Financial Instifutions

1.1. Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 550 on page 12, and complete the return from that paint.

1.2 Other than Credit Unions
(Retain details of calculations for amountis in boxes 565 and §70. Do not submit with fhis tax refurn.)

Days in taxation year

x 0.6000 % x From 30 % X 665 +*365 = 569+

565

Lesser of adjusted Ontario Altocation (368 if leap year)
Taxable Paid Up Capiial

and Baslc Capital Amount

in accordance with

Division B.1

Days in taxation yedr

570 X571 X From 30 % x 555 +*366 = 574+
Adjusled Taxable Capital Tax Rafe Ontario Allecation (366 if leap year)
Paid Up Capilal (Refer to Gufde)

in accordance with
Division B.1 in excess
of Basic Capltat Amount

Capital Tax for Financial Institutions - other than Gredit Unions (before Section 2) 569 + 574
* If floating taxafion year, refer to Gulde.

2. Small Business Investment Tax Credit

{Rotain details of eligible investment calculation and, if claiming an investment in GSBIF, refain the original lefter
approving the credif issued in aceordance with the Communify Small Business Investmen! Fund Act. Do not
submit with this tax retum.}

Allowable Credit for Eligible Investments

Financial Institutions: Claiming a tax credit for investment in Community Small
Business [nvestment Fund (CSBIF)? (v)[] Yes

Capital Tax - Financial Institutions 575 - 585 . L _ 586=
Transfer to 543 on Page 12

Premium Tax (S 74.2 & 74. 3) (Refer {a Guide)

(1) Uninsured Benefits Arrangements _...o87
Applies to Ontario-related uninsured bsnefits arrangements.

{2) Unlicensed Insurance (enter premjum {ax payable in 588 and attach a detailed schedule of calculations.
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in
Ontario with unlicensed insurers,

Deduct; Specified Tax Credils applied to reduce premium tax (Refer {o Guide)
Premium Tax 588 - 583

2% 588

- Transfsr to Page 17
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File: Mewmarket Hydro Ltd, Onlarie Accounl # 1800138 Year-end: 2006/12/31 Printed: 2008/12/18 12:50

CT23 Page14of 20
Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounis differ

Net Income (loss) for federal iIncome tax purposes, per federal T2 Schedule 1 600« 6,084,228
Transfer ta Page 15
Add:
Federal capital cost allowance 601+ 3,021,759
Federal cumulative eligible capitat deduction 602+ 120,381
Ontario taxable capital gain 603 +
Federal non-allowable reserves, Balance beginning of year 604+ 613,843
Federal alfowable reserves. Balance end ofyear _ 605+
Ontario non-allowable reserves. Balance end of year 606 & 804,943
Ontaric aiowable reserves. Balance beginning of year 807 +
Federal expioration expenses (e.g. CEDE, CEE, CDE, COGPE) 608 +
Federal resource allowances (Refer fo Guitle) 809+
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
Crown charges, royalties, rentals, etc, deducted for Federal purposes
{Refer to Guide) 617+
Management fees, rents, royallies and similar paymenis to non-arms* length non-
resldents
Number of Days in Taxation Year
Days afler Dec. 31, 2002
and before Jan. 1, 2004 Tatal Days
612 X 5M2.5 X33 +73 385 = 633+
Days after Dec. 31,2003 Yoial Days
612 X 5M14.0 X34 365 +73 365 = 634+

Federal Sclenht' ic Research Expenses cla|med in year from Ime 460 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 Scheduie 161

Add any negative amount in 473 from Ont. C723 Schedule 161

Federal allowable business investment loss

Total of other items not aflowed by Ontario but allowed  faderally {Aftach schedule] _

Total of Additions 601 to 611 + 617 + 613 + 615 + 616 + 620 + 614 = 4,560,726 640 4,580,726

Transfer fo Page 15

Deduct:
Ontarlo capital cost allowance {excludes amaunts deducted under 875)
Oniario cumulative eligib[e capital deduction
Federal laxable capital gain

Ontario non-allowable reserves. Balance heginning of year 653+ 613,643
Ontario aliowable reserves. Balance end of year ) B854 +
Federal non-allowable reserves. Balance end of year __B95+ 804,943
Federal allowable reserves. Balance beginning of year 666+

Ontario exploration expenses (e.g. GEDE, CEE, CDE, COGPE)

(Retain calculations. Do not submit.)

Ontario depletion allowance

Ontario resource allowance (Refer to Guide)

Cntario current cqst ad]ustmeni (Altach scheduls)

CCA on assets used {o generate electricity from natural gas, alternative or

renewable resources.

Subtotal of deductions for this page 680 fo 859 + 661 + 675 681 4,560,726
Transfer fo Page 15

confiniied on Page 15
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File; Newmarket Hydro Lig. Onlario Account # 1806138 Year-end: 2006/12/31 Printed: 2008/12/18 12:6D
: CT23 Page 15 of 20
Reconcile nst income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
confinued from Page 14

Net income (loss) for federal income tax puiposes, per federal Scheduls 1 From 600 £ 6,084,228
Total of Addillons on page 14 e From 640= 4,660,726
Sub Total of deductions on page 14 From 881= 4,560,726

Reduct:

Ontario New Technology Tax Incentive (ONTT!} Gross-up
(Applies only to those corporations whose Ontario aliocation is less than 100% in
the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) an prescribed
qualifying intellectual property deducted in the current

taxation year 662
ONTTI Gross-up deduction calculation:

From Gross-up of CCA

662 x 1007 30 100.0000 - From 662

Ontario Allocation

Workplace Child Care Tax Incentive {(WCCT}
(Applies to eligible expenditures incurred prior to January 1, 2005.)

Qualifying expenditures: 665 ¥ 30% x 100/ 30 100.0000 668
Ontario Allocation

Workplace Accessibility Tax Incentive (WATI)
(Applies to cligible expenditures incurred prior to January 1, 2008.)

Qualifying expenditures: 667 % 100% x 100/ 30 100.0000 688:=
Ontario Allocation

Number of Employees accommodated 669E

Ontario School Bus Safety Tax Incantive (OSBSTI)
(Applies to the eligible acquisilion of school buses purchased after May 4, 1988 and before January 1,
2008.} (Refer to Guide)

Qualifying expenditures 670 x 30% x 100/ 30 100.0000 &7
Ontarjo Allocation

Educational Technology Tax Incentive (ETT1)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

Qualifying expendilures 672 x 15% x 100/ 30 100.0000 673%
Ontario Allecation

QOntario allowable husiness investment [oss B78+

Ontario Sclentific Research Expenses claimed in year in 477 fram Ont. CT23
Schedule 161

Amount added to ncome federally for an amount that was negative on
foderal form T664, line 454 or 455 (if filed aftor June 30, 2008}

Total of other deductions allowed by Ontarlo (Aftach schedule) . _ 884+
Totat of Deductions 681 + 663 + 666 + 668 + 671 ¢ 673+ 678 +079 + 677 +664 = 4,560,726 680 4,560,726
Net income (loss) for Ontario Purposes 600 + 640 - 680 o §90= 8.084,228

Transfer fo Page 4
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File: Newmarket Hydro LId. Onfario Account # 1800138 Ysar-end: 20068/12/3t Printed: 2008/12/18 12:50

Continuity of Losses Carried Forward

CT23 Page 16 of 20

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
Losses (6)
Balance at 700 (2) 710 (@) 720 (2 730 740 750
Beginning of Year i o ot
Add: 704 71 721 731 741 751
Current year's losses (7)
Losses from predecessor 71z 722 752 1752
corporations (3) s s
703 713 723 733 743 753
Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2@ 744 (4) 764 (4)
Ulilized during the year to
raduce taxable Income 705 725 735 745
Expired during the year i
Carried back to prier years  [706 (2) To Pg 17 [716 (2) To Pg 17 | 726 (2) To Pg 17 | 736 (2} To Pg 17 | 746
to reduce taxable income (5)
Subtotal 707 717 727 737 747 757
Balance at End of Year 708 (8) 719 729 739 749 7539
Analysis of Balance by Year of Origin
Total Capital
Non-Capftal Losses .
{DT::;tOf:;:zirs‘;t) Non Capital Losses| of Predecessor L;:rssis ;t;oprr: OLI:ted Farm Losses RBStEctEd Farm
4 Corporatfons nonl porty 0sses
800 =850 870
801 8t preceeding taxation year 851 871
852 872
803 sih preceeding taxation year 820 83a 840 863 873
854 874
""" 855 B75
856 876
B57 877
858 878
859 879
Totai 829 839 849 869 889
Notes:
(1) Non-capital losses include atiowable business investment () Generally a three year carry-back applies. See fed.s.111{1)

losses, fed.s.111(8)(b), as made applicable by s.34.

and fed.s.41(2)(b), as made applicable by 5.34.

{2y Where acquisition of control of the corporalion has occumad, {8) Where a limited partner has limited partnership losses, aftach

the ufilization of losses can be restricled. See fad.s.111(4) loss calculations for each parinership.

through 111(5.6) as made applicable by s.34. (7y  Include amounts from 11 if taxable income is adjusted to claim
(3) Include losses on amalgamalion (fed.s.87(2.1) and s.87(2.11)} unused foreign tax cradit for federal purposas.

andfor w}nd-up (fEd.S.BBU 1 and 88(1 2)}, as made E\[JP”CEIb'E {8) Amountin 709 must equal total of 828 + B39.

by 8.34. . o ) {9) Include non-capital losses incuired in taxation years ending
{4) To the extent of applicable gains/inceme/al-risk amount only. after March 22, 2004.
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Fite: Newmarkei Hydro Lid. Ontadio Account # 1800138 Year-end: 2008/12/31 Prinfed: 2008/12/18 12:50

Request for Loss Carry-Back (s.80{16))

Applies to corporations requesting a reassessmeni of fhe return of one or
more previous taxation years under s5.80(18} with respect to one or more

types of losses carried back.
* |f, after applying a loss carry-back 10 one or more previous years,

there is a balance of loss available to camry forward to a future year, it

is the corporation's responsibility fo claim such a balance for those

years following the year of loss within the limitations of fed.s.111, as

made applicabtie by s.34.
*  Where control of a corporation has been acquired by a person or

group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111{4) through 111(5.5},

as made applicable by 5.34.

+ Refunds arising from the loss carryback adjustment may be applied by

the Minister of Finance fo amounts owing under any Act
administered by the Minister of Finance,

CT23 Page 17 of 20

Any late filing penalty applicable o the return for which the
loss is being applied wili not be reduced by the loss
carry-back,

*  The application of a loss carry-back will be available for
interest calculation purposas on the day that is the tatest of
the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the foss
year is delivered {0 the Minister, or

3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year [o take Into account the deduction of the
foss.

+  If aloss is being carried back io a predecessor
corporation, enter the predecessor corporation's account
number end taxation year end in the spaces provided under
Application of Losses below.

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income,
Pradecessor Corporation's  Taxation Year
Account No. {MOF} _ . Ending 914 {921 931 941
i} 3rd preceding 9012003/ ]
. 922 932 942
il} 2nd preceding 9023064 :
o g13 923 933 943
iii) 1st preceding 9032005712181
From 716 From 726 From 736
Total loss to be carried back K
919 229 939 249
Balance of loss available for carry-forward
Summary Certification
Incormne Tax From 230 or 320: | am an authorized signing officer of the corpoeration. | ceriify that
Corporate Minimum Tax " From 280+ this CT23 return, including all schedutes and stalements filed with or
Capital Tax " From 580 as part of this CT23 return, has been examined by me and is a true,
Premium Tax " From 590 correct and complele return and that the information Is in agreement
Total Tax Payable 950: with the hooks and records of the corporation. | further cerfify that
: the financiat staterments accurately reflect the financial pasition and
Subtracl: _ Payments 980; operating results of the corporation as required under section 75 of

Capital Gains Refu'n‘.c!_ (s.48) 985
Qualifying Environmental

Trust Tax Credi

{Refer o Guide) 985

Specified Tax Credits

[Refer to Guide) 955
Bafance
If payment due .
If overpayment: Refund (Refer fo

Apply to Tii:

{Includes credif inferest)

* Make your cheque (drawn on a Canadian financial institution} or a
money order in Canadian funds, payable to tha Minister of
Finance and print your Oniarto Corporation's Tax Account No.
{(MOF) on the back of the cheque or money order. (Refer fo Guide
for other payment methods.)

the Comporafions Tax Act. The methed of compuling income for this
taxaftion year is consistent with that of the previous year, except as
spacifically disclosed In a statement altached.

Name

lain Clinton

Title

Chief Financial Officer
Full Residence Address
590 Steven Court

City

Newmarket

Provinca Country Postal Code

ON CA L3Y 622

Signature Date
2008/12/18

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading stalements or omissions.

Prof e - Varslon 2005,5.0 - Approval cotde - 0700



Ontal'io Ministry of Finance

Gomoreions Tex Branch Corporate Minimum Tax (CMT)

33 King Street West A

35 f0ng St Weot CT23 Schedule 101
Corporation's Legal Name Ontario Corperafions Tax Account No. (MOF} Taxation Year End
Newmarkel Hydro Lid. 1800138 2006/12/31

Part 1: Calculation of CMT Base

Banks - Net incomefloss as per report accepted by Superintendent of Financial Institulions (SFI) under the Bank Act
(Canada), adjusted so consclidationfeqLily methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under 8.57.1{2)(c) or {(d)

Net income/{less) (unconsclidated, determined in accordance wih GAAPR} 2100t 3,262 B13
Subtract {io the extent reflected in net incomefloss):

Provision for recovery of income taxes / benefit of current income taxes 2101 +

Provision for deferred income taxes (credits) / benefit of future income taxes 2102 +

Equily income from corporalions 2103 +

Share of partnership({s)foint venture{s} income 2104 +

Dividends received/receivable deductible under fed.s. 112 2105 +

Dividends recelvedireceivable deductible under fed.s.113 2108 +

Dividends recelvedirecelvable deductible under fed.s.83(2) 2107 +

Dividends receivedireceivable deductible under fed.s.138(8) 2108 +

Foderal Part V1.1 {ax on dividends declared and

paid, under fed.s.191.1(1) x3= 2109+
Subtotal = » 211D-
Add (to extent reflected In net incomefloss):

Provision for current taxes / cosl of currant income taxes o 2191+ 2,221,551

Provision for deferred income taxes (debils) / cost of future § mcomc laxes 27112+

Equily losses from corporations . 2113+

Share of partnership(s)/joint venture(s) [osses ) 2114+

Dividends that have been deducted to arrive af net income per
Financial Statements s.57.4(1.1} (excluding dividends under fod s.137(4.1)} 21154+

Subtotal i o = 2,221,551 b 2116+ 2,221,581
AddiSubtract:

Amounts relating to $.57.9 election/regulations for disposals ete. of property for current/prior years

Fed.s.85 21T or 2118-

Fed.s.85.1 L_A194 or 2120-

Fed.s.097 ) 2129+ or 2122-

Amounts refating to amalgamations
(fed.s.87) as prescribed in regulations for
currentfprior years 2123+ or 2124-

Amounts relating to wind-ups (fed.s.88}
as prescribed in regulations for current/prior
years . 2125+ or 2128-

Amounts refating fo s. 57.10 electlon/
regulations for replacement re fed.s.13{4),
14(6) and 44 for curent/prior years 2127+ or 2128-

Interasl atlowable under ss. 20{1){c) or (d}
of ITA to the extent not otherwise deducted

in determining CMT adjusted net income 2150-
Subtotal (Additions) = } 2128+
Subtotal (Subtractions) ) L = b 2130~ L
Other adjustments . ) 21313
Subtotal £ 2100 - 2410 + 2116 + 2120 - 2130 + 2131 ) 2132= 5,484,364
Share of partnership(s)/oint venture(s} adjusted nei income/loss B 21331 o
Adjusted net income (loss) (if loss, transfer to 2202 in Part 2: Contlnuity of CMT Losses Carried Forward.) 2134= 5,484 364
Deducl: CMT losses: pre-1994 1.oss . From 2240+
CMT Iosses: other eligible losses . 2211+
= ¥ 2135-
CMT Base . o 2136= 5,484,364
Transfer fa CMT Base on page 8 of the CT23
or Page G ofthe CT8

(2004-03)
ProFile - Verslon 2005.6.0 Pagniof3



File: Newmarkel Hydro Lid.  Onfao Account # 1800138 Year-end: 2006/12/31  Printed: 2008/ 2/18 12,50
Corporate Minimum Tax (CMT)
Part 2: Continuity of CMT Losses Carried Forward

CNIT loss confinuity by year

- Beginnin Transfers on Transfers on : . )
Year of origin baﬂ anc eg amalgamation wind-up Adjustments {Current year loss Applied Ending balance
Expired

2001/12/31
2002/12/31
2003/12/31
2004/12/31
2005/12/31
2006/12/31
Tolals | I l
Balance at Beginning of year Noies (1), (2} 2201 +
Add: Curreni year's losses L 2202+

Losses from predecessor corporations on amalgamation Noie {3) 2203+

Losses from predecessor corporations on wind-up _Note (3} 2204+

Amalgamation (/} 2205} {Yes Wind-up (v} 2206[ [Yes

Subtotal . o = ¥ 2207+
Adjustmenis (altach schedule) ) i 2208+
CMT losses available 2201 + 2207 & 2203 el 2209=
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income 2210+

Other eligible losses ufilized during the year to reduce adjusted

netincome Note (4) o 2211+

Losses expired during the year 2212+
Subtotal o . = ¥ 2213-
Balances at End of Year Mote (5) 2209 - 2213 ~2M4=

Notes:

{1) Pre-1994 CMT loss (see s.57.1(1)} should be included in the )]
balance at beginning of the year. Aitach scheduls showing
compulation of pre-1994 CMT loss.

(2) Where acquisitions of control of the corporation has )
occurred, the utilization of CMT losses can be rastricted. (see
5.57.5(3) and s.57.5(7)) (5)

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last iaxation year-end before your corporation's first faxation year commencing after 1983,

Year of Origin CMT Losses of CMT Losses of

(otdest year first) Corporation Predecessor
Corporations

2240 1 2280 2280

2241 2261 2281

2242 2262 2282

2243 22683 2283

2244 2001112131 2264 2284

2245 2002112131 2265 2285

2246 2003/12/31 2268 2286

2247 2004/1 2131 2267 2287

2248 2006/12/31 2268 2288

2249 2006/12/31 2269 2289

Totals 2270 2290

Inciude and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up 1o
which fed.s.B88(1) applles. (see .57.5(8) and 5.57.5(9))
CMT losses must be used to the extent of the lesser of the

adjusted net income 2134 and CMT losses available 2209,
Amount in 2214 must equal sum of 2270 + 2290.

The sum of amounis 2270 + 2280 must equal

amount in 2214,

ProFile - Version 2005.5.0
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File: Mewmarket Hydro Ltd.  Onfario Accound # 1800138 Year-end: 2006/12/31 Printed: 2008/1218 12:50
Corporate Minimum Tax (CMT)
Part 4: Continuity of CMT Cradit Carryovers

CMT credit continuity by year

- Transfers on
Year of origin ng'a":g;g amalggmation er{ Adjustments Cur‘rﬁgé,st/ car Applied Expired Ending balance
wind-up

2002/12/31
2003/12/31
2004/12/31
2008/12/314
2008/12/31
Totals i i
Balance at Beginning of year Note (1) 2301
Add: Current year's CMT Credii (2B0 on page 8 of the CT23 or 347 on

page 6 of the CT8, If negative, enter NIL} From 280 or 347 +
Gross Special Additional Tax Note (2} 312 on page 5 of CT8.
(Life Insurance corporations only. Others enter NiL.) From 312 %
Subtract Income Tax
{190 on page 6 of the CT23 or page 4 of the CT8} From 190-
Subtptal (lf negative, enter NIL) = » 2305-
Current year's CMT credit (if negative, enter NIL) 280 or 347 — 2305 ) = b 2310+

CMT Credit Carryovers from predecessor corporations  Nole (3)
Amalgamation (v} 2315[ [Yes Wind-up (v} 2320[]Yes
Subfotal 2301 + 2310 + 2325
Adjustments {Atfach schedule) -
CMT Credit Carryover available 2330 + 2332 o o o 2333=

""" Transfer fo Page 8 of the CT23
or page 6 of the CT8

Subtract: CMT credit utilized during the year fo reduce income tax
(310 on page 8 of the CT23 or 351 on page 6 of the CT8.} _ From 310 or 351

CMT Credit expired during the year 2334
Subtotal R P 2335-
Balance at End of Year Note (4) 2333-2335 _ 23363
Notes:

(1)  Where acquisition of control of the corporation has cccurred, the utilization of CMT credits can be restricted. (see 543.1(5))

(2)  The CMT credit of life insurance cosporalions can be restricted (see 8.43. 1(3)(b)).

{3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applles and/or a wind-up to which fed.s.88(1) applies. (see
£.43.1(4))

(4 Amountin 2336 must equal the sum of 2370 + 2380,

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor
Corporation{s}

Year of Origin CMT Credit Carryovers of
(oldest year first) Corporation

The sum of amounts 2370 + 2390 must equal the
amount in 2336.

| Totals

{2004-03}
ProFile - Versloa 2005,5.¢ Page 3ol 3
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Ministry of Finance

Catporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8Eg

(¥)Ontario

Ontario Cumulative Eligible Capital Deduction

Schedule 10

Corporalion's Eegal Name
Newmarket Hydro Lid.

Ontarlo Corporatiens Tax Accaunt No.

(MOF) 1800138

Texatlen Year End

2006/12/31

* Foruse by a corporation that has eliglble capital property,

* A separate cumulative eligible capital aceount must be kept for each business,

Part 1 - Calculation of current year deduction and carry-forward

Oniarie Cumulative eligible capital - balance at beginning of taxation year {if negative, enter zero)

1,719,728 A

Add: Cost of eligible capital property acquired during the taxation year +

Amount transferred on amalgamation or wind-up of subsidiary

Other adjustments

i+l

Totalof B+ C+D

Subtotal A+ E

E

1,719,728 F

Deduet: Onlarlo proceeds of sales {less cullays and expenses not otherwise
deductible) from the disposifion of all eligible capital propery
during the laxation year

+

The gross amount of a reduction in respect of a forgiven debt abligation

Other adjustments

Total of G+ H + | oo
Ontario cumulative eligible capital balance F - J
If K is negalive, enler zero al fine M and proceed fa Par 2

1,719,728 K x 7%*

Current year deduction

J

1,719,728 K

120,381 L

The maximum current year deduction is 7%. However, you can claim any amount up lo the maximam.

T Enter

amouni in box 657 of the CT23

Ontario cumulative eligible capital - closing balance K - L (if negative, anter zero) .= 1,899,347 M
Nete: Any amount up fo the maximum deduction of 7% may be claimed. Taxation years starting after December 21,
2000, the deduciion may not exceed tha maximum amount prorated for the number of days in the taxation year
divided by 365 or 366 days.
Part 2 - Amount to be included in income arising from dispositien
Complete this part only If the amount at line K is negative
Amount from [ine K above show as a posifive amount e . N
Total of cumulative eligible capiial deductions from income for
taxation years beginning after June 30, 1588 . 1
Total of all amounts which reduced cumulatwe ellglble capital
in the current or prior years under subsection 80 (7} 2
Total of cumulative eligible capital deductions claimed for taxation
years boginning before July 1, 1888 3
Negative balances in the cumulalive eligible capital account
that were included in income for faxation years beginning
before July 1,1988 i 4
Line 3 deduct line 4 L 5
Totallines1+2+5 o 3 6
Line T from previous Ontarsic Schedule 10 for taxation years
ending afler February 27, 2000 7
Deduct line 7 from line & - 0]
N 0 {cannot B¢ negalive) L P
Amount on line 5 x1/2 o . Q
P-Q e R
Amouni on line R X 66.6667 . S
Lesser of line N or line O T

Amount to be included in income S + T

Note: For taxation years ending after February 27, 2000 and before Ociober 18 ZDOO use 8/9 to calculate 8§

ProFile - Version 2005.5.0
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Ministry of Finance

Corporalions Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 859

(¥)Ontario

Ontario Continuity of Reserves

Schedule 13

Gorporalion's Lagal Name
Newmarket Hydro Ltd.

Onlarie Corporallens Tax Account Ne.
(MoF) 1800138

Taxalion Year End
2006/12/31

For use by corporations to provide a continuity of afl reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of properiy

Onfario balance at the
beginning of the year

Transfer on
amalgamation or
wind-up of subsidiary

Ontario halance at ihe
end of the year

Totals

A

B

C

The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer on amalgamation or wind-up
of subsidiary B, should be entered on Schedule 6, and the fofal capital gains reserve at ihe end of the taxation year C, should also be entered

on Schedule 6.

Part 2 - Other reserves

Pescription

Ontario balance at the
beginning of the year

Transfer on
amalgamation or
wind-up of subsidiary

Ontario balance at the
end of the year

Reseive for doubtiul debis

Reserve for undelivered goods and servicas not renderad

Reserve for prepaid rent

Reserve for December 31, 1895 income

Reserve for refundable containers

Reserve for unpald amounts

Other iax reserves

Totals D E F
The amount from B plus the amount from E should be entered in 607 of the CT23.
The amount from F should be entered in 654 of the CT23.
Part 3 - Continuity of non-deductible reserves
Reserve Ontario opening Ontario Onfaric Other Ontario closing
balance and additions deduetions adjustments balance
transfers
Post employment benefits 613,643 704,943
100,000
Tolals 613,643 604,943
Enter in box 653 Enter In box 606
of fhe CT23 of the CT23

ProFlle - Version 2005.5.0
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File; Newmarkel Hydro Lid. Ontario Account # 1800138 Year-end: 2006/¢2/31 Printad: 2008/12/18 12:50

Details of Associated Ontario Corporations

Names of assocnatedfgi:;'!agt::')atlons {Canadian and Permar:iné:s;%t;!;shment Ontario Account Number Taxation Ysar End
Unipower Holdings Lid Yes 2006/01/01
1443393 Ontario Inc Yes 2008/01/01
1443394 Ontario Inc Yes 2008/01/01
1443396 Ontario Inc Yes 2006/01/01
1443387 Ontario Inc Yos 2008/01/31
1443398 Ontarlo Inc Yes 2006/01/01
1402318 Ontario Inc Yes 2008/01/01
Newmarket Hydro Holdings Inc Yes 2006/01/01
Names of associated corporations Surtax on CCPCs Ceorporate Minimum Tax Capital Tax
Taxable income Total Assets Total Revenue Taxable Capital
Unipower Holdings Lid
1443393 Ontario Inc
1443394 Ontario Inc
1443386 Ontario Inc .
1443397 Ontaric Inc
1443398 Ontario Inc _
1402318 Ontario Inc
Newmarket Hydro Holdings Inc
Totals 0 0

Page 1 of 1




Ontario

Ministry of Finance Taxable Capital of Associated Corporations

Corporallons Tax Branch (Applicable lo an associated group that
gg’igg" 820 has & permanent establishmeni in Canada)
g Slreet West
Qshawa, ON L1H BEG Schedule CT21
Corporallon's Legal Name Onlario Gorporations Tax Account No, (MOF) Taxalion Year End
Newmarket Hydro Lid. 1800138 2006/12/31

This schedule must be completed in determining the angrepgate taxable capital of an associated group and/or parinarship that has a
permanent establishment (PE) in Canada.

. Corporations Tax
Name of Associated Corporation . .
(Must have a PE in Canada) Ac?i?l;g:j i\]lgé él;.g?F) Taxation Year End Taxable Capital
Unipower Heldings Lid 2006/01/01
1443393 Onlario Inc 2006/01/01
1443394 Onlario Inc 2006/01/01
1443396 Ontario Ing 2006/01/01
14433987 Onlario Inc 2006/01/01
1443398 Onlario inc 2606/01/01
1402318 Onlario Inc 2006/01/01
Newmarke! Hydro Holdings Inc 2006/01/01

Aggregate of taxable capital

Transfer to 540 of the CT23

ProFile - Version 20052.,5.0 Paga 10f1



Ontario Ministry of Finance Paid-Up Capital: Loans and Advances

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H BES

Cormporation's Legal Name Ontarde Corporations Tax Account No, (MOF) Taxation Year End
Newmarket Hydro Ltd. 1800138 2006/12/31

Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more
and accounts payable io non-related parties outstanding for 365 days or mare at the taxation year end)

BDue ic related parties 233,634
Long term Debt 22,000,000
Customer deposils 2,667,035

Total 24,900,669

Transfer to 353 on the CT23

ProFile - Version 2005.5.0 Page 1 of



= Ministry of Finance
0 n ta l'l 0 Corporations Tax Branch
PO Box 620
33 King Streat Waest

Oshawa ON LiH 8E9

Paid-Up Capital: Other Reserves

Corporation's Legal Name QOntario Gorporations Tax Account No. (MOF) Taxalion Year End
Newmarket Hydro Lid. 1800138 2006/12/31
Description of Reserves Balance Am—;r]agﬁ\:\ilz?i ort Balance at the
NOT ALLOWED as a Beginning of Add Deduct Wignd-up of End of the
Deduction for Income Tax the Year Subsiduary Year
iAllowance for doubifull accounts 250,000 22,123 272123
Employee Future Benefits 814,000 89,943 703,943
Total 976,066

Transfer to 361 on the CT23

Peokile - Verslon 2005.5.0
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