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This form serves as a federal, provincial, and territorial corporation income tax retum, untess the corporation
is located in Quebec, Ontario, or Alberta, If the corporation is located in one of these provinces, you have 1o

file & separate provinciai corporation return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the lncome Tax Act. This
return may contain changes thal had not yet become law at the time of printing.

Send one completed copy of this retum, including schedules and the General Index of Financial Information
(GIFY), to your tax services office or tax centre. You have to file the return within six months after the end of

the corporation's tax year.

For mora information see www.cra.ge.ca or the T2 Corparation - Income Tax Guide {T4012).

— ldentification

T2 CORPORATION INCOME TAX RETURN

Schedule 200

068 Do not use this area

Buslness number (BN}
Corporation's name
002Newmarket - Tay Power Distribution Ltd

001 86907 7925 RG 0001

Has the corporation changed its name since

If Yes, do you have a copy of

(If yes, complete lines 011 to 018)
841 5690 Steven Cowrt

912

City Province, territory, or state
015 Nowmarkel 018 ON

Country {other than Canada) Postal code/Zip code
o7 0181.3Y 672

the last time you filed your T2 return? p03fyes [JNo the articles of amendment? 004X Yes [JNo
{Do Not Submit)

Address of head office To which tax year does this return apply?

Has this address changed since the last From Q60 2007/05/01 o 081 2007/12/31

time you filed your T2 retun? 010[JYes Ne Has there been an acgulsition of control to which subsection 249(4)

applies since the previous tax year? 063{_JYes [INo
If yes, provide the date conirol was acquired065

Is the date on Hne 061 a desmed tax

year-end in accordance with subsection

249(3.4) ? 066 Jves [No

Malling address {if different from head office address)
Has this address changed since the last time you filed your T2

Is the corporation a professicnal corporation that is a member of

3[ | Public corporation

If the type of corporation changed

retum? 020 Yes[] No[g a partnership? 067[]Yes Mo
(I yes, complote lines 021 to 028)
021 cfo Is this the first year of filing after:
022 590 Sieven Courl o Incorporation? 070 Yes No
023 — Ainalgamation? 071X] Yes No
City Province, territary, or state | if yes, complete lines 030 fo 038 and attach Schedule 24,
025 Newmarket 026 ON
Counfry (other than Canariz) Postal code/Zip code Has there been a wind-up of a subsidiary under section 88 during
027 028 .3Y 622 the current fax ysar? 072 Jves [BNo
If yes, complete and attach Schedule 24,
Location of books and records
Has the location of books and records changed since Is this the final tax year
the last time you filed your T2 refurn? 030X} Yes [JNo before amalgamation? 076[ | Yes [dNo
(If yes, complete lines 031 to 038)
031 580 Steven Court Is this the final return up o
032 dissolution? 078{ | Yos Mo
City Provinge, territory, or siate
035 Newmarket 036 ON Is the corporation a resident
Country {other than Canada) Postal codefZip code of Canada? 080X Yes [JNo
037 038 L3Y 622 If na, give the country of residence on line
081 and complete and attach Schedule 97, 081 o
040 Type of corporation af the end of the tax year . . -
1[¥| Canadian-controlled 4[] Corporation controlled by | I8 the non-resident corporation clalming
private corporation (CCPC) a public corporation an exemptton under an income tax
2 [ Other privaie 5[] Gther corporalion treaty? 082 ] Yes No
corporation (specify, below) i yes, camplete and aitach Schedule 91,

If the corporation is exempt from {ax under section 149, tick
one of the following boxes:

i i a(1)(e} or (1)
during the tax year, provide the 085 1 Exempt under paragraph 14€(1)(c

; 2 Exempt under paragraph 149¢1}())

t 043
effoctive date of the change A 3 Exempt under paragraph 149(71}(1)
4 Exempt under other paragraphs of section 149
Do not use this area L

091 092 093 094 095 096 ]
100

T2 E (DB) Version 2007.7.1 GPF31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,
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File: Newmarket - Tay Power Distribution Lid CRA Business # 888077926 Year-end: 2007/12/31 Printed: 2008/12/18 12:58
- Attachments
Financial statement information: Use GIF| schedules 100, 125, and 141.

Schedules - Answer the following questions. For each Yes rasponse, attach fo the T2 return the schedule that applies.

Yes Schedule

Is the corporation related to any other corparations? 150 %] 9
Is the corporation an associated CCPC? 160[X] 23
Is the corporation an associated CCPC thal is claiming the expenditure Jimit? 181 | 49
Does the corporation have any nonvesident sharehoiders? 151{ | 19

Has the gorporation had any transactions, including section 86 transfers, with its shareholders, officers, or
employees, other than transactions in the ordinary course of buslness? Exclude non-arm's length fransactions

with non-residents 162[] 11
If you answered Yes lo the above question, and the transaction was between corporations not dealing at arm's -

lengih, were ali or subsiantially all of the assets of the transferor disposed of ta the fransieree? 163] | 44
Has the cerporalion paid any royalties, manadement fees, or other similar paymenis to residenis of Canada? 164| | 14
Is the corporation claiming a deduction for payments to a type of employee benefit plan? 165) | 15
Is ihe corporation claiming a Joss or deduction from a tax shelter acquired after August 31, 19897 166 | T5004
Is ihe corporation a member of a parlnership for which a parinership identification number has been assigned? 167 T§013
Did the corporation, a foreign affiliate controlled by the corparation, or any other comoration or trust that did not _

deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary frust? 168|_| 22
Did the corporalion have any foreign affiliates during the year? 169 | 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/ar 105{1} of -

the federal Income Tax Requiafions? 170] | 29
Has the corperation had any non-arm's length transactions wilh a non-resident? 171 T106
For private corporations: Does the corporation have any shareholders who own 10% or mare of the

corperation's commeon and/or preferred shares? o ﬁ173 50
Has the carporation made payments to, or received amounts from, a retirement compensatlon plan

arrangement during the year? 172[ ) —
Is the net incemefloss shown on the financial statements different from the net incomefioss for Income fax

purposes? L 2015 1
Has the corporation mads any charitable donations; gifts to Canada, a province, or a teritory;

gifts of cultural or ecological properiy; or gifts of medicing? 202 2
Has the corporation received any dividends or paid any t taxable dividends far purposes of the. dnndend refund? 203 3
Is the corporation claiming any type of losses? 204 4
Is the corporation claiming a provincial or territorial iax credit or does it have a permanant establishment in

more than one jurisdiction? i 205 8
Has the corporation realized any capltal gains or incurred any caplta] losses during the fax year? 206 6

i) |= the corporation claiming the small business deduction and reporiing income from: a) properly (other than
dividends deductible on line 320 of the T2 return), b) a partnership, ¢} a foreign business, or d) a personal
services business; or

il} is the corporation claiming the refundable portion of Part i tax? ) 207 7
Does the corporation have any property that Is eligible for capital cost allowance? B 208X 8
Does the corporation have any property that is eligible capital property? 210{%] 10
Does the corporation have any resource-related deductions? . 212 12
Is the corporation claiming reserves of any kind? e ) 2131 i3
Is the corporation claiming a patronage dividend deduction? 216 16
Is the corporation a eredil union claiming a deduction for allocations in proportion 1o borrowing or an additional

deduction? R o 217 17
is Ihe corporatnon an investment corporation or a 3 mutual fund corporation? L 218 18
Was the corporation carrying on business in Canada as a non-resident corporath.r]_'_?_ _________ 2w 20
Is the comaration claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax N

credits? 221| 21
Does the corporajrgn j)ave any Capadian manufacturing and processmg profiis? -~ 227 27
Is the corporation claiming an invesiment tax credit? 231 | 3
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ) 232| | 1661
Is the total taxable capital employed in Canada of the corperation and s relaied corporations over $10,000, 0007 233[4 —-
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10, 000,0007 . 234| | —
Is the corporation claiming a surtax credit? . 237 37
Is the comporation subject o gross Part VI tax on capital of financial institutions? _ . .. 238 38
Is the corporation claiming a Parl | tax credii? - 242( | 42
Is the corporation subject to Pari IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on

dividends paid? o o . 23] 43
I the corporation agreeing to a transfer of the liability for Part V1.1 tax? L 244| | 45
Is the corporation subject to Part Il - Tobacce Manufacturers' surtax? 249 | 46
For financial institutions: [s the corporation a member of a relaied group of financial institutions with one or _

more members subject to gross Part VI tax? ) 250 | 39
Is the corporation claiming a Canadian fllm ot video p]joducllon tax credit refund? o 253| | T1131
Is the corporation claiiming a film or video production services tax credif refund? B 254 | T1177
Is the corporation subject to Part XIll.1 tax? ) o 255 | o2 *

* We do not print this schedule.

T2 E (08) Version 2007.7.1 GP31 - RETAIM ON FILE. DO NOT SUBMIT TO THE CRA,
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File: Newmarket - Tay Power Distribution Lid CRA Business # 869077825 Year-end: 2007 2/31 Printed: 2008/12/18 12:58

~ Attachments - Continued from page 2
Yes Schedule
Did the corporation have any foreian afflliates that are not eontrolled forelgn affiliates? 256 T1134-A
Did the corporation have any controlled foreign affiliates? 258 T1134-B
Did the corporation own specified foreign property In the year with a cosi amouni over $100,0007 259 T1135
Did the corporation fransfer or loan properiy to a non-resident trust? 260 T1141
Did the corporation recelve a distribution from or was it indebted to § non-resident trust In the year? 261 T1142
Has the corporation entered into an agreement to allocate assistance for SREED carried out In Canada? 262 T1145
Has the corporation entered into an agreement to fransfer qualified expenditures jncurred in respact
of SR&ED contracts? 263[] T1146
Has the corperation entered into an agreement with other associated corporations for salary or wages of
specified employees for SREED? 2641 TH174
Did the corporation pay taxable dividends (other than capital gains dividends) in the tax year? 265[__] B85
Has the corporation made an election under subsection 88(11) not to he a CCPC? 266[] T2602
Has the corporalion revoked any previous election made under subsection 89(11)7 267[] T2002
Did the corporation (CCPC or deposit insurance corporatlon (DICY) pay eligible dividends, or did its general rate
income pool (GRIF) changs in the tax year? 268] ] 53
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP)
change in the tax year? 269[ ] 54
— Additional information
Is the corporation inactive? 280 1Yes[] 2 No
Has the major business activity changed since the last return was filed?
(enter yes for first-time filers) N 281 1YesX]  2Ne[]
What is the corporation’s major business actn.rlty‘? 282 Elactricity Distribution
(Only complete it yes was eniered at line 281.)
If the major husiness aclivity involvos the resale of goods, show whether if is wholesale or retail 283 1 Wholesale [ | 2 Retail []
Specify the principal product(s) mined, manufactured, 284 Electreity Distribution 285  100.000 %
sold, conslructed, or services provided, glving the 286 287 %
approximate percentage of the tolal revenue thet each ggg 289 24
product or service represents,
Did the corperation immigrate io Canada during the fax vear? B 291 1VYes[] 2 No
Did the corporation emigrate from Canada during the tax year? N 292 1Yes| | 2 No
~ Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI 300 3,392447 A
Deduct: Charitable donations from Schedule 2 A
Gifts o Canada, a province, or a terrilory from Schedule 2 M2
Cuitural gifts from Schedule 2 . 313
Ecological gifts from Schedule 2 N 314
Gifts of medicine from Schedule 2 318
Taxable dividends doductible under section 112 or 113, or subseclion
138(6) from Schedule 3 o 320
Part V1,1 tax deduction * 325
Nonﬁcapl’(al losses of previnus tax years from Schedule 4 331
MNet capilal losses of previous tax years from Schedule 4 332
Restrlcted farm losses of previous tax years from Schedule 4 o .._.333
Farm losses of previous tax years from Schedule 4 334
Limited partnership losses of previaus tax years from
Bchedule 4 335
Taxable capital gains or taxable dividends aliocated from a central
creditunion — 340
Prospeciors and grubsiaker's shares 350
Subiotal b B
Subtotal {amount A minus amount B} (if negative, enter "0") 3,392,447 C
Add:  Section 110.5 additions or subparagraph 115(1){a){vi) additions . 385 D
Taxable income (amount C plus amount D) o o 360 3,392,447
income exempt under paragraph 149(1)(f) 370
Taxable income for a corperafion with exempt income under paragrach 149(T)1)
{line 360 minus line 370) e L Z,
* This amount is equal to 3 times the Part V1.1 tax payable at lme 724 on page 8.

T2 E {06) Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE GRA.

Paga 3 of 8



File: Newmarkes - Tay Power Disirbuilon Ltd  GRA Business # 869077925 Yearend: 2007(12/31 Printed: 2008/ 2{18 12:58

~  Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried on in Canada from Schedule 7 400 3392447 A
Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632 on page 7, minus 3

fimes the amount on line 636 on page 7, and minus any amount that, because of federal law, is exempt

from Pari | fax 405 3392447 B
Calculation of the husiness limit:

For all CCPCs, calculate the amount at line 4 below.

$300,000 x Number of days In the tax year in 2005
and in 2008 = i
Number of days in the fax year 245
$400,000 x Number of days in the fax year after 2006 245 = 400,000 2
Number of days in the tax year 245
e Add amounts af lines 1 and 3 400,000 4
Business limit (see notes 1 and 2 balow) 410 268,493 C

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. Howsever, If the corporation’s
tax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax
year divided by 365, and enler the result on line 410,

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limit reduetion:

A 288,493 11,250 D
mount C 493 X 415 o - 268,403 E
Reduced business limit (ameunt G minus amount E) (if negatlve, enter "0") . 425 G F
Smalf business deduction
Amount A, B, G, or F Number of days in the 1ax year before
whichever is the least X January 1, 2008 245 x18% = 5
Number of days in the fax year 245
Amount A B, C,orF Numnber of days in the tax year after
whichever is the least X Dec.31, 2007 X 17% = 8
Number of days In the tax year 245
Total of amounts 5 and 8 - enter on fine 9 of page 7430 0 G
- Resource deduction
Taxable resource income [as defined in subsection 125,11(1)] ) ) 435 H
Amount H X Number of days in the tax year in 2005 S |
Number of days in tha tax year 245 ’
Amount H X Number of days in the tax year in 2006 - 5% = J
Number of days in the tax year 245 °
Amount H X Number of days in the tax vear in 2007 _ 245 X 7% = K
Numbar of days In the tax year 245 ?
Resource deduction — total of amounts | and J o - 438 L
{enter amount L on fine 10 of page 7)

T2 E {06} Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBNIT TO THE CRA.
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File: Newmarket - Tay Power Dislribufion Lid CRA Buslness # 869077926 Year-end: 2007/12/31 Printed: 2008/12/18 12:58

- General tax reduction for Canadian-controlled private corporations

Canadian-controled private corporations throughout the tax year
Taxable income from line 360 on page 3

3,392,447 A

Amouni Z from Part 9 of Schedule 27 x100/7=

Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 on page 4

Amount used te calculaie the credit union deduction (from Schedule 17)

Amount on line 400, 405, 410, or 425 on page 4, whichever is the least

Aggregats investment income from Jine 440 of page 6

Total of amounts B, C, D, E, F, and G

w@ETMMOOW

H

Amount A minus amount H (if negative, enter "0")

3,382,447 |

Number of days In the tax year before
Amount | 3,392,447 X January 1, 2008 245

Number of days in the tax year 245

Number of days in the tax year after
Amount I 3,392 447 X Dac, 31, 2007 and before Jan. 1, 2009

Number of days In the tax year 245
General tax reduction for Canadian-controlled private corporations - total of amounts J and K

X7%=

x85%=

Enter amount L on line 638 of page 7

237471 J

K

237471 L

— General tax reduction

not subject fo the corporation tax rate of 38%.

Do not complete this area if you are a Canadjan-controlled privato corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation, and for tax years starting after May 1, 2006, any eorporation with taxable Income that is

Enter amount V on line 639 of page 7.

Taxable income from line 360 on page 3 (for tax years starfing after May 1, 2006, Amount Z on page 3) M
Amounl Z from Part 8 of Schedule 27 x 10077 = N
Amount QQ from Part 13 of Schedule 27 O
Taxable resource income from line 435 gn page 4 . P
Amount used to calculato the credit union deduction (frem Schedule 17} Q
Total of amounts N, G, P, and Q | N
Amount M minus amount R (if negalive, enter "0} - S
Number of days in the tax year before
Amount 8 o X Japuary 1, 2008 ¥ 7% = T
Number of days in the tax year
Number of days in the tax year after
Amount S % Dec, 31, 2007 and before Jan. 1, 2009 X B.5% = U
Number of days in the fax year
General tax reduction - total of amounts T and U v

T2 E (08) Verslon 2007.7.1 GP31- RETAIN ON FILE. DO NOT SUBMIT TC THE CRA.
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Fila: Newmarket - Tay Powsr Distiibution Lid  CRA Business # BBO077926 Year-end: 2007/12/31 Piinted: 2008/12/18 12:58

— Refundable portion of Part | tax
Canadian-conirolled private corporations throughout the tax year
Aggregate investment income 440 X262/3%= A
{from Schedule 7)
Foreign non-business income tax credit from line 632 on page 7
Deduct:
Foreign invesiment income 445 X913 % =
(from Schedule 7) (if negative, enter "0") » B
Amount A minus amount B {if negative, enter *0") (s
Taxable income from line 360 on page 3 3,392,447
Deduct:
Amount on line 400, 408, 410, or 425 on page 4,
whichever is the least
Foreign non-business income tax credit
from line 832 of page 7 X 25/9 =
Forelgn business income tax credit from
line 636 of page 7 X3=
4
3,392,447 X 26 2/3% = 904,663 D
Part | tax payable minus investment tax credit refund
(line 700 minus line 780 from page 8} . 750,409
Deduct: Corporate surtax from line 800 of page 7 o 37,995
Net amount 712414 » 712414 E
Refundable portion of Part | tax — Amount C, D, or E whichever is the least 450 0 F
Refundable dividend fax on hand
Refundable dividend tax on hand at the end of the previous tax year 480
Deduct: Dividend refund for the previous tax year =~ 465
» G
Add ihe foial of:
Refundable portion of Part | tax from ling 450 above
Total Parl IV fax payable from Schedule 3 o
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation. = . . 480
» H
Refundable dividond tax on hand at the end of the tax year - Amount G plus amount H . 485 0
- Dividend refund :
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of
Schedule 3 . . X143 I
Refundabie dividend tax on hand at the end of the tex year from line 485 above J
Dividend refund -- Amount | or J, whichever is less (enter this amount on line 784 of page 8) C

T2 E (08) Version 2007.7.1 GP31 - RETAIN ONFILE, DO NOT SUBMIT TO THE CRA.
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Flle: Newmarket - Tay Power Distribution Ltd CRA Business # B89077925 Year-end: 2007/12/31 Printed: 2008/12/118 12;58

~ Part| tax

Base amount of Part1 tax

Corporate surtax calculation
Base amount from line A above

taxable income from page 3 {line 360 or amount Z, whichever applies) multipited by 38%

1,288,130 1

Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page 3

339,246 2

Investment corporation daduction from line 620 below

Federal logging tax credit from line 640 below

Federal qualifying environmenial frust tax credit from line 648 below

3
4
5

the tax year, enter amount a, b, or ¢ below on line 6, whichever is the
least:
28% of taxable income from line 360 on page 3

For a mutual fund corporation or an investment corporation throughout

28% of taxed capital gains

a

b

Part | tax otherwise payabla

Tolal of lines 2106

Net amount (line 1 minus line 7)

({line A plus lines C and D minus line F) 712414 ¢

339,245 7

949,855 8

Gorporate surtax”

Line 8 040 385 X January 1, 2008

MNumber of days in the lax vear before

*The corporate surtax is zero effective January 1, 2008.
Recapture of invesiment iax credil from Schedule 31~

Number of days in the tax year

245
245

x 4% =

550

600

602

1,280,130 A

37995 B

{if it was a GCPC throughout the tax year)
Aggregale investment income from line 440 on page B

Taxable income from ling 360 on page 3 3,392 447

Deduct:
Amouni on line 400, 405, 410, or 425 of page 4,
whichever is the least

Nefamount ) 3,392,447 »

3,302,447 i

Refundable tax on CCPC's investment income — 6 2/3% of whichever is less: amount i or i

Calculation for the refundabie tax on the Canadian-controlled private corporation’s (CCGPC) investment income

604

D

Deduct:
Small husiness deduction from line 430 on page 4

Subtotal {add lines A, B, C, and D)

Federal tax abatement

6508

339,245

Manufacturing and processing profits deduction from Schedule 27

616

Investment corporation deduction

620

(taxed capilal gains 624

Additional deduction — credii unions from Schedule 17

628

Federal foreign non-business income fax credit from Schedule 21

832

636

Federal foreign business income tax credit from Schedule 21
Resource deduction from ling 438 onpage 4

10

General tax reduction for CCPCs from amount L on page 5

538

237 471

General tax reduction from amount V on page 5

639

Federal logging fax credit from Schedule 21

_Ba0

Federal political contribution fax credit

Federal polilical contributions 648

Federal qualifying environmenial trust tax credit

a4

648

Investment tax credit from Schedule 31

652

Part | tax payahle —Line E minus line F

Subtotal

576,716 »

1,327,125 E

578,716 F

750,409 G

Enfer amount G on line 700 of page 8.

T2 E (06) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Newmarkel - Tay Power Distribution Ltd CRA Business # 869077925 Ysarend: 2007/12/31 Printed: 2008/12/18 12:88

— Summary of tax and credits
Foderal tax

Direct Deposit Request
To have the corporafion's refund deposited directly into the corporation's bank
account at a financial institution in Canada, or to change banking information you

If the result is negative, you have an overgpayment.
If the result is positive, you have a balance unpaid.
Enter the amount oh whichever ling applles,

already gave us, complete the information below:

G \ fund z .
D_S_tart DChange information 910 anerally we‘do not charge or refund a difference of $2 or less
Branch nurmber Balance unpaid 750,400
914 918 Enclosed payment 898
Institution number Account number
If the corporation is a Canadlan-controlied private corporation throughout the tex year,
does it gualify for the eng-month extension of the date the balance of tax is due? 896 1Yes[| 2Nof NA[]

Pari | tax payable from page 7 700 750,409
Part 1.3 tax payable from Schedule 33, 34, or 36 704
Pait Il surlax payable from Schedule 46 T08
Part lil.1 tax payable from Schedule §5 710
Part IV tax payable from Schedule 3 712
Part IV.1 tax payable from Schedule 43 78
Part V| fax payable from Schedule 38 720
Part V1.1 tax payable from Schedule 43 724
Part X1 tax payable from Schedule 92 727
Part XV tax payable from Schedute 20 _728
Total federal tax 750,409
Add provincial or territorial tax:
Provincial or fenitorlal Jurisdiction 7500N
{if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Nel provincial or territorial {ax payable {excepl Quebec, Ontarie and Alberta) 760
Provincial fax on large corporations {(New Bruhswick and Nova Scotia) 765
»
Total tax payahle 770 750,409 A
Deduct other crediis:
Invesiment tex credit refund from Schedule 31 760
g\._rld_emnd refund from page 6 L 784
Federal capital gains refund from ¢ Schedule 18 788
Fedaral qualifying envirenmental frust tax credit refund 792
Canadian film or video production tax credit refund (Form T1131) 796
Film or video productmn senvices tax credit refund {Form T1177) 7
Tax withheld at source N 800
Total payments on which tax has been withheld B 801
Provincial and tendtorial capital galns refund from Schedule 18 ~ 808
Provincial and territorial refundable tax credits from Scheduls 5 812
Tax Instalments parlg ] = 840
Total credits 820 B
Refund Code 894:] Overpaymert Balance (llne A minus line B) 750,408 1

Certification

i, 950 Clinton

l.ast name

951 lain

854 Ghief Financial Officer

First name

Position, office or rank

am an authorized signing officer of the corporation, | cerhfy that | have examined this return, including accompanying schedules and
statements, and that the information given on this return is, to the best of my knowledge correct and complete. | further certlfy that the
method of ca]culatlng income for this tax year is consistent with ihat of the previous year except as specifically disclosed In a statement
attached to this retum.
955 2008/12/18
Date Signature of the authorized signing officer of the corporation
Is the contact person he same as the authorized signing officer? If no, complete the information below.

958 lain Clinton, CA

956 (905) §53-8548
Telephone number
857 1Yes[] 2No[{

959 (805} 953 - 8548
Telephone number

Language of correspondence - Langue de correspondance
980 Language of choice/Langue de choix 1 English / Anglais 2 Frangais / French [ ] |

Name

T2 E (08) Version 2007.7.1  GP31 - RETAIN ON FILE. DO NOT SUBMIT TQ THE CRA.
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File; Newmarket - Tay Pover Distiibufion 1%d CRA Business # 889077926 Year-end: 2007/12f31 Printad: 2008/12/18 12:58

I*. g;gﬁgf Revanue  Agencodur=ven  NET INCOME (LOSS) FOR INCOME TAX PURPOSES Schedule 1

* The purpose of this schedule is to provide a reconciliation between the cerporation’s net income (logs) as reported an the financial
statements and its net income (loss) for tax purposes. For more information, see the T2 Corporafion fcome Tax Guide.

* Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a nurmbered black box,
You should report amounts in accordance with the Generally Accepied Accounting Principles (GAAP),

* Seciions, subsections, and paragraphs referred to on this schedule are from the Jncome Tax Act.

Net income (loss) after taxes and extraordinary items per financial stateamants A 206,783
Add:
Provision for income taxes - current 1m™ 1,117,288
Amoriization of langible assets 104 27323186
Loss on disposal of assetis 111 1,106,082
Non-deduclible meals and gnteriainment expenseas 13,200 X 50% 121 6,600
TFax reserves deducted in prior year from Schedule 13 125 40,397
Reserves from financial statemenis - balance af the end of the ysar 126 823,714
Toteal of fields 101 to 189 500 5,826,397 » 5,826,397
Deduct:
Capifal cosf allowance from Schedule 8 403 2,443,579
Cumulative eligible capital deduction from Schedule 10 405 77,791
Reserves from financial statements - bajance al the beginning of the year 414 819,363
T Total of fields 401 to 499 5610 3,340,733 » 3,340,733
Net income (loss) for income tax purposes - enter on line 300 on page 3 of the T2 retuin 3,392,447

T2 SCH 1 E (08} Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 1 of 1



L0 1 abeg YD FHL OL JIWENS LON 00 F1ld NO NIVLIY - LedD 142002 uoisian (56) 8 HOS 2L
ELE'929'65 BLG'EVPE | £LL'5RR'PS 815¥8L'E 1000'L L¥G'95E'E 1518420 PELPPERY | SiE0)
| |
LELOF ¥E6'L8 loct 590'zg} ﬁ GO0'ZZL Zl
¥or'6lL Yer's s 888'22 i 98822 G
BEL'Z8L LGS0E | 520'002 1992} 7ee'sz goc'/gl gl
Gyi'LGL'E S00'+CE |8 /E7'2685'D ELE'ELBT (662012 L) 9z9'gzR’s CZF'BLE'Y ¥
699°GLR'9 10982 g £04°10L°2 0471044 Z
BEC'SS orl'e g 8.LY'88 81735 Ll
Bi0'6E") £9L'60E og £BT'GES' | SP5TSL 802'9G £88'g08 Sr9'sgE’l 1]
LG6'148'2 509°'GEE 0z 2EE'IPB'T 685 | 000'L 829°'L2 28.°9F 0S£°G06'Z g
§.4L'8 gecC g QLo'L ) gLo'L gl
SES'vor'Se PPy LB | £.0'862'9S 99L'e8 i LBP'gES'y ZES' 1L 018'898'LE L
0ze FANA §lLZ b g (4% LLE 202 S0¢ 202 L0z Qoe
Qunolie Jamo] {(g-¢ioo Jeak syl Jeshagp
leaf sl 0 elogxg|od} Y3250 % A jole) X /L) suciippe | ul suoysodsip uf suapppe 128h
pus 8y} J& Aan tead syl Jot vl §SO) jeuiue | aunmdesay B8)e 104 Junowe eseg| Jopustnsnlpy | jo speancld sjusunsnpe BN 101800 10 HBIR 18 DN $SB(D
gl cl LL (019 8 8 L ] ¥ & [ L
KoNz D 29T | 10 4(Pg)Lgl L venemBer sepun Buposie uopeiodiod SUL §|
apING XB) ewoauy uogerodion 74 oyl Ul @ouema|ly 1ScO IBNdBD, PI|[B0 L0I0ES SU) 985 'LOJIRULIOMI suowt 4o
Aousby

m m_:—uwr_om NUZ<>>O|_|_< ._.mou |_<._._n_<U nuaAdl Nwmmr%.w“@ anuaiay epeued -*-

95:2) 8L/ZL/A002 PO LE/ZL/L00T (PUB-BRA  SZ6L06GS # SEALISNG YYD PIT UORNQUISI JaMCd ABL - 1 RLUMEN




1o | dbed

V2 FHL QL LIWENS LON Od "Z71d NO NIVAZR - LEdS 'L 2007 UOISISA B HOS CL

PAIEI0SSE 10U INq 'PejEjay -  pajeioossy - ¢ ABpisgng -z JUeled -|

“soi|dde 1241 J|YSUCHER] SU} 40 JGUNU 9p0a 94y J81UT T | 20N

Y
= =N ABT JO diusumol]
0002 0l L[ 10b0 0¥ 82SE £9898 DU} olpAH Ae L)
g| 1000 DY 6vP6 LLL08 3| Bugoeauogd AN A
g| 1000 DY BL46 60288 oU) OUBjUQ RLEZOPL
£ 1000 DY 4828 £5508 U] DUBIIO §BEERYL
€] 1000 DH LLE. BEEES 3U| OUBIUQ JBEEFFL
€] 1000 O GEEB £6568 ouj OUBUD 9BEEFFL
£ 1000 DY LEL6 £5588 ouj OUEING PEECYYL
¢l 1000 DY £19. GEZES oUj OUBIUQ EREEPYL
€/ 1000 O 6BES £8592 P17 sBuUipop Jamadiun
000'0/BE 000 | 0E8 L 1000 OH 2292 #1598 SU[ SBUIPJA 0JPAH J8NIBLUMBN
00z 059 009 05S 00G ooP aog 00Z 6ol
{Alua (epeUBD
}oors [eudes | peuma % pPaUMO # paumo o PAUMO # L sjou| vopelodios Uepelen) | 1ou k)
jo anjea yoog saleys paua@ld S8IBUS UOLWLIOD apod # sssuisng Aunos ey

6 9Inpayos

SNOLLYHOdH0D ILVIOOSSY ANV QLY 13

(g)ucneiodion pelejoossg .
(sluonerodiod pale@r .

Bume|icL 9L Jo siour Jo suo Suaey voneiodiad e Ag pels|ding 2q 0) §{ uloL 81y

EPEUBD NP MugAsl Np Ja  Acusby anuessy pue

sauemop sep euaby SWESNY BpEUeD - ' -

9521 BL/ZL/B00Z PO  LE/ZLL00T (PUSILEA GZ62/0698 # SSOUSNG VD PYT UORNGUSIC samad AR - 1ehIBLimaN (814



Fila: Newmarket - Tay Power Diskibulion LId CRA Business # 869077925 Year-end: 2007/12/31 Printeck 20081218 12:58
Canada Cusloms Agence des douanes

.*I ant Rovenue Agency ol du rovon du Conada CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10
Part 1 - Caleulation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the snd of the preceding taxation year (if negative, enter "0™ 200 1,662,640 A
Add: Cost of eligible capital property acquired
during the taxation year 222
Other adjustments 226
Subloial {line 222 plus line 226) X34 = B
Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer of
an eligible capital property to the corporation
after December 20, 2002 228 xif2= c
amount B minus amount C (if negative, enter "0") 4 D
Amount transferred on amalgamation or wind-up of subsidiary 224 93,070 E
Subtotat {add amounts A, D, and E) 230 1,655,610 F
Deduct: Proceeds of sale (less outlays and expenses not otherwise
deduclible) from the disposition of all eligible capital property
during ihe {axation ysar 242 G
The gross amount of a reduction In respect of a forgiven debt
ohligaiion as provided for in subsection 80(7) 244 H
Other adjustments . 246 i
{(add amounts G, H, and 1) x34= 248 J
Cumulative eligible eapital balance (amount F minus amount J)
(if amount K is negative, enter "0" ai line M and procaeed 1o Part 2) . 1,855,810 K
Cumulative eligible capital for a property no longer owned afier ceasing to carry
on that business e 249
amount K 1,666,610
less amount from line 249
Current year deduction 1665610 x 7%= 250 77,791 *
{line 249 plus line 260) {enter this amount at line 408 of Schedule 1) 77,791 » 77,791 L
Cumulative eligible capital — Closing balance (amount K minus amount L) (if negaiive, enter "0%) 300 1,677,818 M

the number of days in the taxation year divided by 365.

* You can claim any amount up fo the maximum deduction of 7%. The deduction may nat exceed the maximum amount prorated by

Amount from fine K (show as positive amount)

Part 2 - Amount to be included in income arising from dispesition ———— - ———-—

N

Total of cumulative e]lglble capital (CEC) deductions from income for -
faxation years beginning after June 30, 1688 400

Total of all amounis which reduced CEC in the current or prior years undor
subsection 80 (7) 4014

Total of CEC deductions claimed for taxation years

beginning before July 1, 1988 402 3
Negative baiances in ihe CEC account that were

included in income for taxation years baginning

hefore July 1, 1988 N 408 4
Line 3 minus line 4 {if negative, enter "0")

h

Totalof lines 1,2, and 5

Ampunts included In income under paragraph 14(1)(b),

that paragraph applicd to taxation years ending after

June 30, 1988 and before February 28, 2000, to the extent

that it is 'for an amount described al Ime 00 7
Amounts at line T from Schedule 10 of previous

taxation years ending after February 27, 2000 8

Subtofal (line 7 plus line 8) 409 »

Lina 6 minus line 9 (i negative, enter "0')

Line N minus line O (if negative, enter "0")

Ling &

Line P minus line @ (if negative, enter "0")

X 1/2=

Amount R X

66.6667

Amount N er amount O, whichever is less

=N TOTVO

Amount to be in¢luded in income (amount S plus amount T) (enter this amount an fing. 108 of Bchedule 1} 410

T2 SCH 10 (04) Version 2007.7.4  GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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Flie: Newmarket - Tay Power Distribution LYd  CRA Business # 869077925 Year-end: 2007/12/31 Printed: 2008/12/18 12:58

Canada Customs Agence des douanes
and Revenue Agency el du revenu du Canada

i+l

CONTINUITY OF RESERVES

* For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes,

Schedule 13

Part 1 - Caplital gains reserves

Description of properly

o1

Balance at the
baginning of the year
002

Transfer on wind-up
or amalgamation
303

Balance af the end of
the year
004

Totals

ooa

00e

010

The tolal capital gains reserve at the beginning of the taxation year pius the total transfer on wind-up or amalgamation should be entered on
line B8O, and the total capitat gains reserve af the end of the taxation year should be entered on line 885 of Schedule 6.

— Part 2 - Other reserves not deducted for accounting purposes

Description of property Balance af the Transfer on wind-up | Balance af the end of
beginning of the year| or amalgamation the year

Reserve for doubtful debt 110 115 120
Reserve for undelivered goods and seyvices not rendered 130 135 140
Reserve for prepaid reni 5 160 155 160

Reserve for December 31, 1995 income 170 175 180 ]
Reserve for reiurnable containers 190 185 200
Reserve for unpaid amounts 210 215 40,397 1220
Other tax reserves 230 235 240
Totals |270 275 40,397 1280

The amount from line 270 plus the amount from line 275 should be included on Jine 125 of Schedule 1 as an addifion.
The amount from line 280 should be included on line 413 of Schedule 1 as a deduction,

——- Part 3 - Accounting reserves not deductible for tax purposes

Description of propeity Balance at the Balance at the end of
baginning of the year the year
Post employment benefits 712,363 742,354
Percentage AR allowance 107,000 81,360
Totals |A 819,363 [B 823,714

Enter amount A on line 414 of Schedule 1 as a deduction,
 Enter amount B on line 126 of Schedule 1 as an addition,

T2 SCH 13 (29) Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBWMIT TO THE CRA.

Page j of 1



File: Nevsmarket - Tay Power Distribution L\d  CRA Business # 869077825 Yearend: 2007/12/31 Printed: 2008/12/18 12:58

Canada Revenue Agence du revenu
Agsncy du Caneda Schedule 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO

) |

ALLOCATE THE BUSINESS LIMIT

*  For use by a Canadian-controlled private corporation (CCPC) te identlfy all assoclated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purpases of the small business dsduction. Infermation from this schedule wili
also be used to determine the date the balance of tax is due and to calculata the reduclion to the business fimit.

*  Anassociated CCPG that has more than one tax year ending in a calendar year, is required to file an agreement for each tax year ending in that calendar

year.

Gotumn 1:

Column 2
Column 3:

Column 4;

Column &:

Column &;

Enter the legal name of each of the corporations in {he assoclated group, including non-CCPCs and CCPCs thai have filed an election under

subsection 256{2) of the Income Tax Acl not 1o be associated for purposes of the small Business deduction.

Provide the Business Number for each corporation (if a corporation [s not reglstered, enter "NR",

Enter the associafion code that applies to sach corporation:

i - Associaied for purposes of allocating the business limit {unless code % applies)

2. CCPC that is a "third corporation” that has elected under subsectlon 256(2) nat to be assoclated for purposas of the small business
deduction.

3 - Non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 - Associated non-CCPC

5 - Associated CCPC to which code 1 does nof apply because of a subsection 258(2) electlon made by a "third corporation”

Enter the husiness limit for the year of each corporation in the assoclafed group. The business [imit is compuled at line 4 on page 4 of each

respective corporation's T2 return,

Assign a percentage 1o allocate the business Imit to each corporation that has an association code 1 in column 3. The total of all percentages In

column 5 cannot excesd 100%.

Enter the businsss limit allocated to each corporation by multiplying the amount in colurmn 4 by the percentage in column 5, Add all business

limits allocated in column 6 and entar the total at line A. Ensure that the tatal at line A falls within the range for the calendar year to which the

agreement applies:

Calendar year Acceplable range
2004 $225,001 1o $250,000
2005 $250,001 to $300,000
2006 maximum $300,000
2007 ! $300,001 to $400,000

If the calendar year to which this agreement applios is after 2007, ensure that the tatal 2l line A does not exceed §400,000.

Allocating the business limit

Date filed (do not use this area) N 025
Enter the calendar year to which the agreement applies L o 050 2007
1s this an amended agreement for the above-noted calendar year that is intended {0
replace an agreemeni previously filed by any of the associated corporations listed below? UTSD 1¥es [ 2No
] z 3
Names of associated corporations Business Number of Assaciallon
associated corporations code
100 o 200 300
1 [Newmarket - Tay Power Distribufion Lid BEO07 7925 RC 0001 1
2 [Newmarket Hydro Holdings Inc BB5714 2632 RC 0001 1
3 |Unipower Holdings Lid ' 86553 8399 RC 0001 1
4 11443393 Ontaric Inc B9239 7613 RC 0001 1
5 1443394 Ontario Inc 86553 9191 RC 0001 1
6 (1443396 Ontario Inc 86553 8995 RC 0001 1
7 11443397 Ontarlo Inc 89239 7217 RC 0001 1
8 1443398 Ontario Inc 86553 8797 RC QDO 1
911402318 Oniario Inc 86709 9772 RG 00G1 1
RC
Allocate business limit using: % [1%
4 Allocaling business limil
Taxation year Business limit 5 5] 7
for the year Percentage of the Business limit Gross Part 1.3 tax for
{hefore allocation) husiness (Imit allocated business limit reduction
$ (%) §
Siar End 350 400
1 |2007/05/01 2007/12/31 400,000 100.000 400,000 105,411
2 [2008/01/01 2008/12/31 400,600
3 12008/01/01 2008/12/31 L 400,000 .
4 12008/01/01 2008/12f31 | 400,000
5 |2008/01/01 2008/12131 400,000
6 [2008/01/01 2008/12/31 400,000
7 2008401701 2008/12/31 400,000

T2 SCH 23 {06) Version 2007.7,1 GP31 -RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,
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File; Newmarket - Tay Power Distbution L1d CRA Business # 860077925 Year-snd: 2007/12/31 Printed: 2008/12/18 12.58

AGREEMENT AMONG ASSOCIATED CCPCs TO ALLOCATE THE BUSINESS LIMIT

4 Allocating business limlt
Taxation year Business limit 5 6 7
for the year Percentage of the Business Imit Gross Part 1.3 tax for
(bafore allocation) business limit allocated business limit reduction
¥ (%) $
Slarl End 350 400
8 |2008/01/01 2008/12/31 400,000
9 [2008/01/01 2008/12/31 400,000
TOTALS 100.000 {A 400,000 105,411
If the taxation year of the corporalion filing this form s less than &1 weeks, enter the
prorated business limit in this box. o ~ 3 268,493

Buslness limit reduction under subsection 125(5.1) of the ITA
The business limit reduction is calculated in the small business deduciion area of the T2 retum, One of the factors usad in this caleulation s the "Large
corperation amount” at fine 415 of the T2 return, If the corporalion is a member of an associated group™ of corporations in the current tax year, the amount
at line 415 of the T2 retum Is equal to 0.225% x (A - $10,000,000} whers, "A” is the total of taxable capital employed in Canada** of each corpoeration in the
associated group for iis lasl fax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated 1o [t in column &, However, if the corporation’s tax year is lees than 51 weeks,
prorate the ameunt in column & by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending In a calandar yoar and is associated in mora than one of those years with another CCPC
that has a tax year ending in the same calendar year. In this case, the business limif for the second {or subsaquent) tax year(s) will be equal fo the lesser
of the business limit determined for the firsi fax year ending in the calendar year and the husiness limit determined for the second (or subsequent} tax
vear(s) ending in the same calendar year.
* The assoclated group includes the corporation filing this schedule and each corporation that has an "assaciation code” of 1 ar 4 in column 3.

s+ "Taxable capital employed in Ganada” has the meaning assigned by subsection 181.2(1) or 184.3(1) or seclion 181.4 of the ITA.

T2 SCH 23 (08) Version 2007.7,1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE GRA,
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File: Newimarket - Tay Power Distibution Ltd  GRA Business # BESO77926 Year-end: 2007/12/31 Prinled; 200811218 12:58
Pl iRoenic rency ot mvenuau Ganacs Schedule 24
FIRST-TIME FILER AFTER INCORPORATION, AMALGAMATION,
OR WINDING-UP OF A SUBSIDIARY INTO A PARENT

This schedule must be filed by corporations for the first year of filing after incorporation, amalgamatfor, or by parent carporations filing for the
first time after winding-up a subsidiary corporation{s) under section 88 of the fncome Tax Act during the current taxation year.

Part 1 - Type of operation

100 Forthose corporations filing for the first fime after incorporatlon or amalgamation, please identify the type of operation that applies to

__ your cerporation:

|1 0% Crown corporation that is an agent of Her Malesty : 11 Mortgage investment corporation

| 102 Life insurance corporation | |12 Travelling corporation

|_|03 Deposit insurance corporation | |13 Subject corporation

|04 General insurance corporation | |14 Labour-sponsored venturs capital corporation

| |05 Co-operative corperation | 115 Investment public corporation subject to Pari IV tax

| 106 Credit union |16 Crown corporation that is not an ageni of Her Majesty

| |07 Bank |17 Nen-resident insurer exempt from Part X1l withholding tax
09 Investment public corporation X] 88 Other - if none of the previous descriptions apply

[ 10 Mutual fund corporation

Part 2 - First year of filing after amalgamation
For the first year of filing after an amalgamation, please provide the following information

Name of predecessor corporation(s) Business number
(if a corporation Is not
reglstered, enter "NR")

) 200 300

Newmarket Hydro Ltd 86907 7925 RC 0O

Tay Hydro Electric Distribution Company Inc BE778 0041 RC 00M
RC

Part 3 - First year of filing after wind-up of subsidiary corporation{s)
For the parent corporation filing for firsi fime after winding-up a subsidiary corporation(s) under section 88 of the income Tax Act, please
provide the following information:

Name of subsidiary corporation(s) Business number Commencament Date of wind-up
(If a corporation is not date of wind-up
400 registered, enter "NR") 800 700
500
RC

T2 SCH 24 (04) Varsion 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,
Page 1 of 1



File: Mewmarkst - Tay Power Distibution Lid CRA Business # 860077925 Yearend: 2007/12/31 Frinted: 2008/12718 12:58

.*I Canada Revenuo  Aganca du revony PART 1.3 TAX ON LARGE CORPORATIONS Schedule 33

Agency du Canada

File this schedule if the total taxable capital employed in Canada of the carparation {othar than a financial Institution or an insurance
corporation) and iis related corporations is greater than $40,000,000,

® Even If there is no Part 1.3 tax payable for the days In the tax year that are after 2005, you must stifl complete this schedule (except parts §
and 9},
» Parts, sections, subsections, and paragraphs referred to on thls schedule are from the /rcome Tax Act and the Income Tax Regufations.
* Subsection 181(1) defines the tenms "financial institution”, “long-term debt” and “reserves”.
* Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part |.3 for its
capital, investment allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.
* No Part 1.3 tax is payable for a faxation year by a corporation thal was;
1) bankrupt [as defined by subsection 126(3)] at the end of the year;
2) a deposit insurance corporation throughout the year, as defined by subsection 137.1{5), or deemead to be a deposit Insurance
corporation by subsection 137.1(5.1);
3) exempt from tax under section 149 throughout the year on all of its taxable income;
4) neither resident in Canada nor carrylng on a business through a permanent establishment in Canada at any time in the year, or
5) a corporation described in subsection 136(2) throughout the year, the principal business of which was marketing {including any related
pracessing) natural products belonging to or acquired from ite members or customers.
* File the completed Schedule 33 with the 72 Corporation Income Tax Refum no later than six months from the end of the fax year.
* This schedule may confain changes that had not yet bacome law at the time of printing.
If the corporation was a non-resident of Canada throughout the year and carred on a business through a permanent establishment in
Canada, go to Past 4, "Taxable capiial employed In Canada.”
—~ Part1 - Capital

Add ihe following amounts at the end of the year:
Reserves that have not been deducied i computing inceme for the year

under Part | . o0 849 011
Capital stock {or members' conlributions if incorporated without share capital) 103 27,140,206
Retained earnings . __104 806,783
Contributed surplus o N . 108
Any other surpluses O 111
Deferred unrealized foreign sxchange gains o . tor

All loans and advances to the cosporation . o 108 30,100,666
All indebtedness of the corporation represented by bonds, debentures, notes,
morgages, hypothecary claims, bankers' acceptances, of similar obligations 109
Any dividends declared bul not paid by the carporation before the end of the year 110
Al other indebtedness of the corporation {other than any indebtedness fora

lease)

that has heen outstanding for more than 365 days before the end of the year 111
Proporiion of the amount, if any, by which the tofal of all amounts (see nole

below) for the partnership of which the corporation ts a member a the end of the

yoar exceeds the amount of the parinership's deferred unrealized fereign

exchange losses ) . 112
Subtotal 58,005,666 ¥ 59,005,666 A
Deduct the following amounts:
Deferced tax debit balance at the end of the year Ny 121
Any deficit deducted in compuling its shareholders' equity (including, for this
purpose, the amount of any provision for the redemption of preferred shares} at
the end of the year ) 122
Any amount deducted under subsection 135(1) in computing incame under Part }
for the year, as long as the amount may reasonably be regarded as heing
included in any of lines 101 to 112 above . . 123
The amount of defeired unrealized foreign exchange losses at the end of the year 124
Subtotal » B
Capital for the year amounl A minus amount B) (if negative, enter "0} 180 59,005,666

T2 SCH 33 F (08) Version 2007.7.1  GP31-RETAIN ON FILE, DO NOT SUBMIT TO THE CRA,
Page 1 of 4



File; Newmarkel - Tay Power Distribution 1.id CRA Business # BBR0T7925 Year-end; 2007/12/31 Printed; 2008/1216 1268

PART 1.3 TAX ON LARGE CORPORATIONS

— Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assets of the corparation:

A share of another corporation 401
A loan or advance fo another corporation (ofhsr than a financial institution} 402
A bond, debenture, note, morigage, hypothecary claim, ot similar obligation of ancther corporation (other

than a financial institution) 403
Long-term debi of a financial insiitution 404
A dividend receivable on a share of the capital stock of another corporation 405

A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or similar ebligation of, a
partnership ali of the members of which, throughout the year, were other corporations (other than financlal
institutions) that were nof exempt from tax under Pad 1.3 [other than by reason of paragraph 181.1(3)(d)] 406

An interest in a partnership 407
Investment allowance for the year (add |lines 401 to 407) 430
~ Part 3 - Taxable capital
Capital for the year {line 190) 58,006,866 C
Deduct; Investment allowance for the year (line 480) e D
Taxable capital for the year (amount € minus amount D) (if negative, enter "0") 500 59,005,666

— Part 4 - Taxable capital employed in Canada

To be completed by a cotporation that was resident in Canada at any time in the year
Taxabhie capital

Taxable capital for Taxable income earned employed in Canada
the year (line 500) 59,005,666 x in Canada 610 3302447 = 690 50,005 666
Taxable income 3,392,447

Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income eamed in Canada.
2. Where a corporation's taxable income for a tax year is "0," it shall, for the purposes of the above calculation, be deemed to
have g taxable income for that year of $1,000.

3. In the case of an airline corporation, Regutation 8601 should be considered when completing the above calculation,

To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation
used in the year or held in the year, in the course of carrying on any business it carried on during the year
through a permanent establishment i Canada 701

Deduct the following amounts:

Corporation's indebtedness at the end of the year {other than indebledness

described in any of paragraphs 181.2(3)(c) fo (f)] that may reasonably be reparded

as relating to a business it cartied on during the year through a permanent
establishment in Canada . ] 711
Total of all amounts each of which is the carrying value at the end of year of an

asset described in subsection 181,2(4) of the corporation that it used in the year, or

held in the year, in the course of camrying on any business during the year through

d permanent establishment in Canada 712
Tetal of all amounts each of which is the camying value at the end of year of an
agsel of the corporation that is a ship or aircrafi the corporation operated in

intemational trafiic, or persenal or movable property used or held by the

corporation in carrying on any business during the year through a parmanent
esiablishment in Canada 713

Total deductions (add lines 711, 712, and 713) E

Taxable capital employed in Ganada (line 701 minus amount %) (if negaiive, enter "0") _ 790

T2 SCH 33 E (06) Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 2 of 4




File: Newmarket - Tay Power Distibution Lid  CRA Business # 889077925 Year-end: 200712/31 Prinfed: 2008/12/18 12:58

PART 1.3 TAX ON LARGE CORPORATIONS

— Part 5 - Calculation of gross Part 1,3 tax

If the tax year starts after 2005, do not complete this part,

Taxable capita! employed in Canada (line 890 or 780, whichever applies) 58,005,666
Deduct; Capital deduction claimed for the year {enter $50,000,000 or, for related corporations, the amount
allocated on Schedule 36) 50,000,000
Excess of taxable capital employed in Canada over capital deduction 311
Linegtt ___ X Number of days In the fax year in 2004 —_ xGoopo2= F
Number of days in the tax year 245
Linegt1 _ X Number of days in the tax vear in 2006 —— .. % DD0175= G
Number of days in the tax year 245
Note;  The Part 1.3 tax rafe is reduced to 0% for the days in the tax
year that are after 2005.
Subtotal {add amounis F and G} H
Where the {ax year of a corporaion is less than 51 weoks, calculate the amount of gross Part 1.3 tax as follows:
Amount H X Number of days in the year ( 245 ) = |
3856
Gross Part 1.3 tax {amount H or |, whichever applies) . 820
- Part § — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 880 or 760, whichever applies) 59,005,666 J
Deduet; Capital deduction claimed for the year (enter $50,000,000 or,
for relaied corporations, the amount allocated on Schedule 36) 801 50,000,000 x /6= 10,000,000 ¥
Excess (amount J minus amount K} (if negative, enter "0") 40,005,666 L
Amount L 49,005,666 x 0.00225 = 110,263 M
Where the tax year of a corporation is less then 51 weeks, calculate the amount of gross Part 1.3 tax for
purposes of the unused surtax credit as follows:
Amount M 110,263 x Number of days in the year ( 245 } = 74,012 N
365
Gross Part 1.3 tax for purposes of the unused surtax credit (amount M or M, whichever applies) a2 74,012

T2 SCH 33 E {06) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Newmatket - Tay Power Distribution Lid CRA Business # 868077925 Year-end: 2007/12/31 Printed: 200812118 12:58

PART 1.3 TAX ON LARGE CORPORATIONS
~ Part 7 - Calculation of current-year surtax credit available

* Corporations can claim a credit against thelr Part 1.3 tax for the amount of Canadlan surtax payable for the year, This i8 called the surtax
credit.

* Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in order
of the oldest first,

s Refer fo subsection 181,1(7) whan calculating the amount daductible for a corporation’s unused surtax credits where control of the
corporation has been acquired between the year in which the cradits arose and the year in which you wani to ciaim them.

For a corporation that was a non-resident of Canada throughout the year, enter amouni a or b at line 0, whichever is less;

a) line 600 from the T2 retum a
b) line 700 from the T2 raturn b o

In any other case, enter amount ¢ or d at line P, whichevar s less:

¢} line 600 from the T2 return 37,895 x (line 690 + line 500) 37,985 ¢
d) line 700 jrom the T2 return 750,409 d 37995 P

1

Current-year surtax credit available {amount O or P, whichever applies) 830 37,995

~ Part 8 - Calculation of current-year unused surtax credit

Curreni-year surtax credit available (line 830) o ) 37,995
Less: Gross Part 1.3 fax for purposes of the unused surfax credit (line 821) o 74,012

Current-year unused surtax credit (if negative, enter "0") B . 850
Enter this amount at line 800 on Schedule 37.

~ Part 9 - Calculation of net Part 1.3 tax payable

If the fax year starts after 2005, do not complete this part,

Gross Part 1.3 tax (line 820) . e - Q
Deduct:
Current-year surtax credit applied (line 820 or 830, whichever is less) 861
Unused surtax credit from previous years applied (amount from
line 320 on Schedule 37) - . bBez
Subtetal (cannot be more than amount on line 820) R

Nei Part 1.3 tax payable (amount Q minus amount R) L ) 870
Enter this amount at line 704 of the T2 return.

— Part 10 - Calculafion for purposes of the small business deduction

This part is applicable only to corporatlons that are not associated in the current year, but were associated in the prior year.

Texable capital employed in Canada (lihe 620 or 790, whichever applies) 59,005,666 S
Deduck:

Capital deduction claimed for the year (enter $10,000,000) o ) 10,000,000 T

Excass (amount S minus amount T) (if negative, entar "0") 49,005,666 U

Gross Part 1.3 tax for purposes of the small business deduction (Amouni U x 0.00225) L 110,263 V

Enter this amount at line 415 of the T2 return,

T2 SCH 34 E (08) Version 2007.7.1 GP31 - RETAIN ON FILE, DQ NOT SUBMIT TO THE CRA.
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Flla: Newmarkel - Tay Power Distibution Lid CRA Business # 860077925 Year-end: 2007412131 Printed: 200812718 12:68

I i'i I Canada Revenue Agence du revenuy

Agency du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

Schedule 36

* Cormporations related at any time in their tax year that ends In the calendar year of the agreement should use this schedule to allocate the

capital deduction of $80,000,000 ameng the members of the related group if. .
- any member applies the surtax credit against Part 1.3 tax In a tax year starting before January 1, 2008; or
- any member wants to carry back an unused surtax credit against Part 1.3 tax to a fax year starling before January 1, 2006,

*  According to subsection 181.5(7) of the income Tax Act, a Canadian-controlled private corporation is not considered to be related to
another corporation for the capital deduction unless it is alsc associated with that corporation.

+ In cases where a related corporation has more than one tax year ending in a calendar year, it has 1o file this agreement for each of those
tax years.

» According fo subsaction 181.5(5), whera 3 corporation has more fian one tax year ending in the same calendar year and |s related in two
or more of those tax years to another corporafion that has a tax year ending in thal calendar year, the capilal deduction of the first
corporation for each such tax year at the end af which it is related lo the other corporation is an amount equal to its capital deduction for
the first such tax year.

*  Any corporation in the related group may file this agreement on behalf of the group. However, if an agreement is not already on file with
us when we assess any of the returns for a tax year ending in the calendar year of the agreement, we will ask for one,

— Agreement
Date filed (do not use this area) - 010
Is this an amended agreement? i 020[] 1 Yes 2 No
Calendar year to which the agreement applies _ 030 2007

Note: This agreement mus! include all the information indicaied below for all members of the related group, including members fo which no
amount of capital deduction is allocated for the year, However, any member that is exempt from Part 1.3 fax under subsection 181.1(3)
of the income Tax Act does not have to be included,

Name of each corporation that is a Business number Allocation of capital
member of the related group {if a corporation is not deduction for the year
regisierad, enter "NR™ $
200 300 400

Newmarkei -~ Tay Power Distribulion Lid 86907 7825 RC 0001 60,000,000
Newmarket Hydro Holdings Inc BG514 2632 RC 0001 1)
Unipower Holdings Lid BG553 9368 RC 0001 D
1443393 Oniario Inc 89238 7613 RC 0001 0
1443394 Ontfario Inc 86563 8181 RC D001 0
1443396 Ontario Inc 86553 8995 RC DO 0
1443397 Ontarie Inc B 89239 7217 RC 0001 0
1443398 Ontario Inc 86653 8787 RC 00C1 0
1402318 Ontario Inc 86709 8772 RC 0001 0
RC 0

Total (cannol be more than §50,000,000) §0,000,000

T2 SCH 36 E {08} Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TQ THE CRA,
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Fite: Newmarket - Tay Power Distribution Ltd CRA Business # 869077926 Year-end: 2007/12/31 Prinled: 2008/12/18 12:58

SHAREHOLDER INFORMATION

Canada Revenue
Agency

Agence du revenu
du Canada

)

Schedule 50

All private corporations must compiete this scheduls for any sharshelder who holds 10% or more of the corporalion's commen andfor

preferred shares,

Name of shareholder

Business Number

Social Insurance

Trust Number

Percentage

Percentage

(after name, indicate in brackets if the {If a corporatlon is not Number*  |(If a trust number! common shares |preferred shares
shareholder is a corporation, partnership, |regisiered, enier "NR") * is not available,
individual or trust) enter "NA") *
100 200 300 350 400 500
Newmarket Hydro Holdings Inc 86514 2632 RC 0001 93.000
RC
RC

* For a texafion year commencing before January 1, 2004, if ihe sharsholder is 2 trust, enter NR at field 200 or NA at field 300. De not

enter a trust number in field 350.

T2 SCH 50 (08} Version 2007721 GP34 - RETAIN ON FILE. DO NOY SUBMIT TO THE CRA.
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File: Newmarket - Tay Power Disiibution Lid  CRA Business # 858077925 Year-end: 2007/92/31 Printed: 2000112118 12:58

l*l Canada Customs Agence des douanes NOTES CHECKUST Schadule 141

and Revenue Agancy et du reventt dv Canada

This schedule should be completed from the perspective of the person who preparad or reported on the financial statements. This
person is refermed to as the "accounting praciitioner", in this schedule.

* For more information, see RC4088, Guide fo the General Index of Financial Informalion (GIFI) for Corporations and T4012, T2 Corporation
— Income Tax Guids.

* Aitach a copy of this schedule, along with any Notes to the financial statements, to the GIFI,
_ Part 1 — Accounting practitioner information

Does the accounting practitioner have a professional designation? 095|Z| Yes D Ne

is the accounting practitioner connected* with the corporation? 097[ ] Yes No

* A person connected with & corporation can be: (i) a shareholder of the corparation who owns more than 10% of the common shares;
{ii) a directar, an officer, or an employse of the corporation; or (iii) a person not dealing at arm's length with the corporation.
Note
If the accounting practitioner does not have a professional designation or is connected with the corporation, you do net have to complete
Parts 2 and 3 of ihis schedule, However, you do have fo complete Part 4,

_ Part 2 — Type of involvement
Choose the option that represents the highest level of involvement of the accounting practitioner: 198

Completed an auditor's report 3 L 1M
Completed a review engagement report 2 D
Conducted a compilation engagemesnt ) 3]
_ Part 3 — Reservations
If you selected option ™" or "2" under Type of involvement above, answer the following question:
Has the accounting practitioner expressed a reservation? ) 099]] Yes [Xmo
_ Part 4 — Other information
Were notes to the financial siatements prepared? . ~ 101K Yes [ No

If Yes , compleie lines 102 to 107 below:

Are any values presented al other than cost? 102 |Yes [X|No

Has there heen a change in_accounting policies singe the lasi return? 102] | Yes Elﬁo
Are subseguent events meptioned in the notes? B ] . i 104[] Yes No
|s re-evaluation of asset informalion mentioned in the notes? ] 105] | Yes Ne
|s contingent liability mentioned in the noles? _ ) . 106[ [ Yes [X] Mo
Is information regarding commitments mentioned in the notes? L 107[]Yes [ No
Does the carporation have investments in joint venture(s) or partnership(s}? - , 108 1 Yes No

If Yes , complete line 108 below:

Are you filing financial siatements of the joini venture(s) or partnership(s}? 108 ] Yes D No

T2 SCH 141(05) Version 2007.74 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE GRA,
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File; Newrnarkel - Tay Power Dislibution Lid CRA Business # 869077925 “ear-end: 2007/12/31 Printed: 2008/12/18 12:53

Canada Customs ence des douanes
I*I and Rm‘:'ué ;";emy Qigdu re:'e"u du Canada BALANCE SHEET INFORMATION Schedule 100

Assets Code Current year Prior year
Cash and deposits 1000 6,633,900 7,398,778
Accounts Reeceivable 1060 7,214,300 6,067,185
Inventories 1120 905,482 848 917
\Work in progress 1125 8,089,714 6,156,562
Short term investments 1180 837,108 810,058
Prepaid expenses 1484 379,805 124,804
Land 1600 2 503276
Manufaciuring and processing plant 1682 45,046,452 1,230,327
Machinery, equipment, furniture and fixtures 1740 37,128,143
Furniture and fixtures 1787 689,172
Leasshold improvements 1918 88,427
intangible assets 2010 161,234
Other long term assetls 2420 464,109 026,082
Total asseis 2599 70,540,868 64,139,045

Liabilities Code Current year Prior year

Bank overdraft 2600

Amounts payable and accrued liabilities 2620 9,422,805 7,153,091
ICurrent poriion of long lerm liability 2920 352 586 362,686
Other current liabilities 2060 200,000 712,363
Deposiis received 2961 4,325 867 2,815,022
Dividends payable 2062 1,665,000 1,470,000
Long term debt 3140 23,578,821 22,000,000
Deferred income 3220 141,246 657,781
Amounts owing to related Canadian parties 3301 1,665,000 1,486,053
Other long term liabilities 3320 742 3564 1,470,000
Total liabilities 3499 42,493,879 38,116,886

Equity Code Current year Prior year
Common shares 3500 27,140,206 25,806,563
Retained earnings / deficii 3600 906,783 78,786
Total equity 3620 28,046,989 25,885,349
Total liabilities and equity 3640 70,540,868 64,002,246

Retalned earnings Code Current year __Prior year
Retained earnings/dedicit-start 3660 4,170,250
Net income [ loss 3680 806,783 1,248 536
Dividends declared 3700 (5,340,000)
Total retained earnings 3849 908,783 78,786

T2 SCH 100 Version 2007.7.1 CP31 - RETAIN ON FIL.E. DO NOT SUBMIT TO THE CRA.
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File: Newmarket - Tay Power Distrbution Lid  CRA Business # 888077825 Year-ent: 200712/31 Printed: 2008/12/{8 12:58

Canada Cusloms Agence des douanes
and Revenue Agency el du revenu du CGanada

| g

Details

Operating name, if different from the corporations' legal name
0001

INCONME STATEMENT INFORMATION

Schedule 125

Description of operation, if filing mulfiple Schedules 125

Q002
Revenue Caode Current year Prior year
Trade sales of goods and services 28000
Processing revenue 8044 48,901,884 21,763,358
Total sales of goods and services 8089 48,901,004 21,763,358
Investment revenue 3090 307,083
Realized gains / josses on disposal of asssts 5210 (1,106,082) 1,372
Other revenue 9230 545,993 371,044
Total revenue 8299 48,648,998 22,135,774
Cost of sales Code Current year Prior year
Opening inventory 8300
Purchases / cost of materials 8320 38,699,759 16,765,950
Direct cost amortization of tangible assets 8458 112,346
Cost of sales B518 38,609,769 16,878,295
Gross profit /loss (item 8083 - flem B518) B519 10,202,235 4,885,063
_ Operating expenses Code Currenf year Prior year
Advertising B521 422 383
Meals and entertainment 8523 13,200
Anmortization of tangible asseis 8670 2,732,316 1,084,729
Interast on morigages 8713 1,091,120 493,395
Collection and credit costs 8717 1,132,815
Office expenses 8810 1,684,852 658,046
Repairs and mainienance 8980 1,180,659 453,477
Property taxes 04180 190,206 76,913
Total operaling expenses 9367 7,925,168 3,188,043
Tolal expenses 9368 48,624,927 20,087 238
Net non-farming income 9360 2,024,071 2,088,636
Farming revenue L Code Current year Prior year
Grains and oilseeds 8370
Total farm revenue 0659 T
Farming expenses Code Current year Prior year
Crop expenses 9660
Toial farm expenses 9598
Net farm income 9899
Net income / loss before taxes and extraordinary ftems 2970 2,024,071 2,068,536
Summary
Complete this section if only one Schedule 124 is filed, Schedule 140 Is used to
surnmarize the information from multiple Schedules 125,
Extraordinary itemns 9975 -
Legal settlements o ____9ova- -
Unrealized gatns / losses L 2980+ +
Unusual iiems L 9985- o
Current income taxes B L 9920- 1,117,268 - 820,000
Future income tax provision 9995
Net income / loss after taxes and extracrdinary items 9398= 906,783 = 1,248,636

T2 SCH 125 Version 2007.7.1 GP31 - RETAIN ON FILE, BQ NOT SUBMIT TO THE CRA.
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Flle: Newmarket - Tay Power Distribution Lid  CRA Business # 869077926 Year-end: 2007/12f31  Printed: 2008/12/18 12:58

Instalments

Instalment base

Federal tax instalments

Estimate for First Second
current year instalment bage Instalment base
Year-end 2008/12/31 200712131 2007/04/30
Taxable income o 3,302,447 2,225,492
Base amount of Part | iax 1,289,130 B45 687
Corporate surtax 37,085 24 928
Refundable lax on CCPC's investment income
Small business deduction
Federal tax abatement 339,245 222 549
Manufacturing and processing profiis deduction
Foreign tax credits
Tax reduclions 237,471 165,784
Political contribution tax credit
Investment tax credit
Oiher credits _
Pari | tax payable . 750,400 492 280
Part 1.3 tax payable
Pari V] tax payable _
Part V1.1 tax payable .
Pari X1il.1 tax payahle
Nel provincial or terriforial tax payable ~
Total tax payable 760,400 803,848
Pays in {axation year 365 245 120
Tax payable adjusted for shorl taxation years 1,117,956 2,445,041
Esfimated credits for the current year:
Invesiment tax credit refund
Dividend refund _ )
Other
Total estimated credits —
Instalment base 3 1,117,956 2,445,041
Monthly payment 93,163 203,753

Instalment payment options

[] 1. based on estimated taxes for the current year [] 3. based on the first and second instalment base

[Z} 2. based on the first instaiment base [] 4. instalmenls are not required

Instalment payments

Daie Instalments required Instalments paid Instalments payable
2008/01/31 93,163
2008/02/29 93,163
2008/03/31 03,1683
2008/04/30 93,163
2008/05/31 B 93,163
2008/06/30 93,183
2008/07/31 93,183
2008/08/31 93,163 T
2008/09/30 93,163
2008/10/21 93,183
2008/11/30 93,163
2008/12/31 93,163 1,117,956
Tatal 1,117,956 1,117,066

Pagae 1 of 1



File: Mewmarket - Tay Powsr Disfribulion Lid  CRA Business # 860077926 Year-end: 2007/12/31 Prinled: 20081 2/19 12:68

Summary

Corporation name

Newmarkel - Tay Power Distribution L.id

Tax Summary

Tax year ending 2007/12/31

Taxable income Tax payable
Net income for tax purposes 3,302,447 | Part | tax 750,409
Charitable donafions and gifts - Part [.3 tax (large corperafions {ax) +
Taxable dividends - Taxable dividends recsived
Losses of prior years - Part IV fax +
Other adjustments t Other federal tax payable +
Taxable incoms = 3,392 447 Subfotal = 750,400
Part 1 tax Provincial and ferrtorial tax {(except QC,ON,AB) +
9 ; Frovincial tax on large corporations (NB,NS) +
e ot payeble + 78005
Refundable tax on CCPC investment income + Tax instalments paid -
Active business income 3,392,447 Investment tax credit refund -
Small business deduction - .| Taxable dividends paid
Federal tax abatement - 339,245 | Dividend refund -
Manufacturing and processing deduction - Other refundable credits -
Additional deduction - credit unions - Balance owing (refund) on federal return = 750,400
Foreign tax credits o - o
Resource deduction — - Provincial income tax gOi\'J,AB,QC) 474 843
Political contribution tax credit - 9-"’.‘9“3‘ and other pn 0‘”“"'_3‘ taxes * 90,718
investment lax credil ] - Tax Instalments and credits _ -
Other deductions and credits 237 471 Other provincial taxes = 574,681
Part [tax = 750,409 | Total balance owing (refund) 1,325,070

Provincial tax % Provincial

Capital and other  Tax instalments

allocation Taxable income Income tax provinciat taxas and credits Net provingial tax
Newioundland o
Prince Edward Island
Nova Scotia
New Brunswick .
Manitoba o
Saskatchewan B
British Columbia -
Yukon Territory
Norithwest Temitories
Nunavii
Schedule 5 provincial tax payable
Ontaric 100.0000 3,392 447 474,943 99,718 574,661
Alberta o
Guébec .
Totals 474,943 89,718 574,661
Loss continuity Current year Carryforward | Other carryforwards
cairy back end of year Capilal dividend account
Capital Refundable dividend tax on hand
Non-capital . {net of dividend refund} -
Farm Unused Part 1.3 tex credil

Restricted famm

Limited partnership
Lisied personal property

Unused surtax credits

Donstions and gifts

Investment tax credits
Ontarino CMT losses
Ontario CMT credit

Page 1 of 1




File: Newmarkel - Tay Power Dislribution Lid  CRA Business # 888077925 Year-end: 2007/12/31 Printed; 2008/12/18 12:56

BYear 5 Y
ear Tax Summary
Years Ending: 200712131 2007/04/30 2008/12/31 2005112131 2004/12/31

Taxable income
Net Income for tax purposes 3,392 447 2,225,402 6,014,888 4,638,672 3,284,597

. Charitable donaticns and gifls - - - - 1,885,000 - 1,500,000

_Taxable dividends - - - - -

Losses of other years - - - - 150,000 -
Other adjustments % + t + +
Taxable income = 3,392,447 = 2225402 = 8.014,888 = 2853672 = 1,784,597

Active business income 3,392,447 2,225,492 6,014,886 4,888,872 3,284,597

Part | tax
38% of taxable income 1,289,130 845,687 2,285,657 1,084,395 678,147
Suriax + 37,996 + 249286 + 67,367 + 31,981 + 19,987
Refundable tax on CCPC
investment income * * + + +
Smail business deduclion - - - 48,000 - -

Federal tax abatement o 3382456 - 222649 - 601,489 - 285367 - 178,460
Manufacturing and procassing
deduction = - = - -
Additionai deduction
~creditupions - - - - -
Foreign tax credits - - - - -
Resource deduction - - - - -
Political coniribuiion lax credit - - - - -
Investment tax credit - - - - -
Other deductions and credits - 237471 - 165,784 - 400042 - 199,757 - 124,922
Part|fax = 760,408 = 492280 = 1303483 = 631232 = 394,762

Tax payable
Part | tax . 750,408 492 280 1,303,493 631,232 394,752
Partl3tax + + ¥ + o
Part IV tax + + + + +
Other federal tax payable + + * + +

B Subiotal = 750,409 = 492,280 = 123034683 = 631,232 = 394,762

Provincial and territorial lax
{except QC ON,AB) + + + + +
Provincial tax on large
corporaiions {NB,NG) e X + * +

. Tax payable = 750409 = 492280 = 1,303,493 = 631,232 = 394,752
Tax instalments made e - 800,000 - 1,330493 - 1,182,400 - 360,316
Investment tax credif refund - - - - -
Dividend refund o - - - - -

__Other refundable credits - - . -

L Balance awing (refund) = 780409 = (7r20y = (27,0000 = (6561,168) = 34,436
Provincial income tax (ON,AB,QC) 474,943 311,669 842 084 399,814 249,844
Capital and other provincial taxes  + 99,718  + 40,734 + 135824  + 132039 + 142,057
Tax insfalments and credits - - 400,000 - 979,030 - - 169,484

Other provincial laxes = br4661 = (47697 = (1922) = 538453 = 222 417

Total taxes owing (refund) 1,325,070 (55,417} (28,922) (11,715) 256,853
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O ntario Ministry of Revenue

c tions T . s
Corporaions Tox Corporate Minimum Tax (CMT)
PO Box 620
FoBocG CT23 Schedule 101
Corporation's Legal Nanie Qatarjp Corperailons Tax Account No, (MOF) Taxation Year End
Newmarket - Tey Power Distribution Ltd 1800410 2007112431

Part 1: Calculation of CMT Base

Banks - Net Incomefloss as per report accepied by Superintendent of Financial Institutions (SFl) under the Bank Act
{Canada), adjusied so consolidation/equity methods are not used.
Life Insurance corporations - Net income/loss before Special Additional Tax as determined under 8.57.1(2)(¢) or (d}

Net income/{loss) (unconsolidated, determined in accerdance with GAAPR) 2100 906,783
Subtract {io the extent reflected in net income/loss):

Provision for recovery of income {axes / benefit of current income taxes 2101+

Provision for deferred income iaxes (credits) / benefit of future incoms taxes 2102+

Equity income from corporations 2903+

Share of partnership(s)/joint veniure(s) income 2104+

Dividends receivedfreceivable deduclible under fed.s.112 2105+

Dividends recelved/receivable deductible under fad.s.113 2106+

Dividends receivedfreceivable deductible under fed.s.83(2) 2107+

Dividends received/receivable deductible under fed.s.138(8) 208+

Federal Part V1.1 tax on dividends declared and

paid, under fed.s.191.1(1} x3= 2109+
Subtotai = » 2110-
Add (to extent reflecied In net incomelloss):

Provision for current taxes / cosi of current income taxes 2111+ 1,117,288

Provision for deferred income taxes (debﬂs) { cost of future i mcome taxes 2912+

Equity losses from corporaiions 2113+

Share of parinership(s)joint venture(s) Iossas 214+

Dividends that have been deducted to arrive al net income per
Financial Statements $.57.4(1.1) (excluding dividends under fed.s. 137(4.1) 2115+

Subtotal . = 1,117,288 » 2116+ 1,117,288
Add/Subtract:

Amounts relating o 5.57.9 election/regulations for disposals efc. of property for current/prior years

** Fed.s,85 o 2117+ or 2118-

™ Fed.s.85.1 2119+ ___or 2120-

** Fed.s. 97 2921+ or 2922-

= Amounls relahng to amalgamanons
(fed.s.87) as prescribed In regulations for
cuirentfprior years N 2123+ or 2124-
** Amounts relating to wmd—ups {fed.s.88)

as prescribed in regulations for current/prior

years . 225+ or 2126-
** Amounts relating to s.57.10 election/

regulations for replacement re fed.s.13(4),

14{6) and 44 for current/prior years 2127+ or 2128-
Interest aflowable under ss, 20(1){c) or (d)

of ITA to the extent not otherwise deducted

In defermining CMT adjusted nel income 2150~
Gapital gains on eligible donations of publicly-listed
securities and ecologically sensitive land made after

May 1, 2006 (to the exient reflecied in net income/loss) ) 2155~
Subtetal (Additions) = 4 2129+
Subtfotal (Subtractions}) . ) = » 2130-
** Other adjustments. ) . 23
Subtotal + 2100 - 2110 + 2116 + 2129 - 2130 = £ 2934 N o _2132= 2,024,071
** Share of partnership{s)/joint veniure(s) adjusted net income/loss ) 2133+
Adjusted net income {loss) (if loss, transfer to 2202 in Fart 2: Continuity of CMT Losses Carried Forward) 2134 = 2,024,071
Deduct: * CMT losges: pre-1994 Loss . From 2210+
* GMT losses: other eligible losses 2211+

= ) y 2435-

= GMT losses applied cannct exceed adjusted net income or increase a loss

* Retain calculalions. Do not submit with this fax refum.

CNT Base o o 2138= 2,024,071
) Transler to CMT Base on page 8 of tha CT23 ar Page 6 of the GT8

{2007-03}
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Flle: Newmarkat - Tay Power Distribution Lid Ontayio Accouni # 1800410 Year-end; 2007/32/31 Printed: 2008/12/18 12:58

Corporate Minimum Tax (CMT)
Part 2: Continuity of CMT Losses Cartied Forward

CMT loss continuity by year

- Beginning Transfers on Transfers on . )
Year of origin balance amalgamation wind-up Adjusiments |Current year Joss Applied Ending balance
Expired

2001112131
2002/12/31
2003/12/31
2004/12/31
200512131
2006/12/31
2007/04/30
200712431
Totals | |
Balance at Beginning of year Notes (1), (2) L 2201 +
Add: Cumrent year's losses 2202+

Losses from prodocsssor corporahons an amalgamation Note (3} 2203+ .

Losses from predecessor corporalions on wind-up Note (3) 2204+

Amalgamation () 2205] |Yes Wind-up (v} 2206[]Yes

Subtotal - . = b 2207+
Adjustments (aitach schedule) o 22081
CMT losses available 2201 + 2207 & 2208 3 2209=
Subtract: Pre-1094 loss ulilized during the year to reduge adjusted net income 2210+

Other efigible Iosses ulilized during the year to reduce adjusted

nel income  Note (4} o - 2211+

Losses expived during the year o 2212+
Subiotal ) = P 2243-
Balaneas at End of Year Note (5) 2209 - 2213 2214=

Notas:

(1) Pre-1994 CMT loss (see 8,67.1(1}) should be included in the (3
balance at beginning of tha year, Attach schedule showing
computation of pre-1994 CMT loss,

{2) Where acquisition of controt of the corporation has occurred, (4}
the utilization of CMT losses Gan be restricted. (see §.57,6(3)
and a 57.5(7)) (5)

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

Include and indlcate whether CMT losses are a result of an
amalgamalion 1o which fed.s.87 applies andfor a wind-up fo
which fed.s.88(1) applies. (see $.57.5(8) and s.57.5(2);
CMT losses must be used to the extent of the lesser of the
adjusted net income 2134 and CMT losses available 2209,
Armount in 2214 must equal sum of 2270 + 2290,

For a pre-1994 loss, use the date of the last taxafion year end before your corporation's first taxation year commencing after 1993,

Year of Origin CMT Losses of CMT Losses of
{oldost year first) Corporation Predecessor
Corporations
2240 2260 2280
224 2261 2281
2242 2001H12/31 2282 2282
2243 2002/12/31 2263 2283 .
2244 2003712131 2284 2284
2245 200412131 2285 2285
2246 2005/12/31 2266 2288
2247 2006/12/31 2287 2287
2248 2007/04/30 2268 2288
2249 200712531 2269 2289
Tofals 2270 2290

ProFile - Verslon 2006.7.0
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File; Newmarket - Tay Power Distibulion Uid  Ontarlo Account # 1800410 Year-end; 2007/12/31 Printed: 2008/12/18 12:58
Corporate Minimum Tax (CMT)

Part 4: Continuity of CMT Credit Carryovers

CMT credit continuity by year

Transfers on
amalgamation or| Adjustments
wind-up

Beginning
balance

Current year

Year of origin credit

Applied Expired Ending balance

2002/12/31
200312131
2004/12/31
2005/12/31
2006/12/31
2007/04/30
200712431
Totals | |

Balance at Beginning of year Note (1)

Add: Current year's CMT Credit {280 on page 8 of the CT23 or 347 on
page 6 of the CT8. If negative, snter NIL) From 280 or 347+

Gross Special Addifional Tax Note (2) 312 on page 5 of CT8.
{Life Insurance carparaiions only. Others enter NIL.) From 312+
Subiract income Tax

{190 on page 6 of the CT23 or page 4 of the CT8) From 180-

Subtotal ()f negative, enter NIL} = b 2305-
Current year's CMT credit (if negative, entor NIL) 280 or 347 — 2305 } = } 2310+

CMT Credii Canyovers from predecessor corporations  Note {(3)
Amalgamaiion (v) 2315[ |Yes Wind-up (v') 2320[|Yes
Subfolal 2301 + 2310 + 2325

Adjusiments (Aitach schedule) )
CMT Credit Carryover available 2330 + 2332

2333=
Transfer to Page 8 of the CT23
or page 6 of the CT8

Subtract; CMT credit ulflized during the year to reduce income tax
(310 on page 8 of the CT23 or 351 on page 6 of the CT8.) + From 310 or 351
CMT Credit expired during the year 2334

Subtotal N
Balance at End of Year Note (4} 2333 - 2335

Notes:

{1) Where acguisition of control of the corporation has oceusied, the utilizetion of GRT credits can be restricted. (ses 5.43.1(5))

{2}  The CMT credlt of Iffe insurance corporations can be restricted (see 5.43.1(3){b)).

{3} Include and Indicaie whether CMT credits are a result of an amalgamation fo which fed.s.87 applies andfor a wind-up fo which fed.s.88(1) applies. (see
5.43.1(4))

{#)  Amountin 2336 must equal the sum of 2370 + 2289,

Part 5; Analysis of CMT Credit Carryovérs Year End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor
Corporationis}

Year of Origin CMT Cradit Carryovers of
(oldest year first) Corporation

The sym of amounts 2370 + 2330 must equal
amount in 2336,

(2007-03)
ProFile - Version 2006.7.0 Page3of 2



Winistry of Finance

Ministry of Revenue
Gorporaliens Tax

33 King Street West

PO Box 820

0 ntario
Oshawa ON L1H BE®

This form is a combination of the Ministry of Revenus (MOR) CT23
Corporations Tax Return and the Ministry of Government Sarvices (MGS)
Annual Retum, Page 1 is a common page raquirsd for both Returns, For
tax purposes, deﬁendlng on which criteria the corporation satisfias, it must
complete either the Exempt from Filing {EFF) declaration on page 2 or
file the CT23 Return on pages 3-17. Corparations that do not meet the
EFF criteria but do meet the Short-Form criteria, may requast and file the
CT23 Short-Form Return {see page 2).

2007

CT23 Corporations Tax and
An n ual Retu rn For taxalion years commencing

afler December 31, 2004
Corporafions Tax Act - Minlsiry of Finance (MOF}
Corporations Information Act - Minislry of Government Services (MGS)

The Annual Return {common pa%e 1 and MGS Scheduls A on pages 18
and 19, and Schedula K on page 20) sonfains non-tax information collected
under the aulhoritf of the Corperafions Information Act for the purpose of
meintaining a public database of corporate information, This return must be
compleied by Ontaric shara-caﬁiial corporations or Foreign-Business
%het_reTcapital corporations that have an extra-provincial licence to operate in
Fo.
mere Minlsiry Use.

(ot requirect if already filed or
MGS Annual Retum Required? Annual Retum exernpl. Refer fo Gukle) E Yes D No Page 1of 20
Corporaiion's Legal Name {ncluding punctuation) Ontario Corporations Tax A
Newmarket - Tay Power Distribution Ltd 18004902 i
This Refurn covers the Texatlon Year
Mailing address
Start
590 Steven Courd
End
City Province Country Posial code
Newmarket ON CA L3Y 6Z2
Has the mailing address changed year month day Date of Incorporation or Amalgamation
since last filed CT23 Retun? [ ves Date of Change
Registered/Head Office Address
590 Steven Court
City Province Country Postal code
Wi ef N Ontario
Newmarket © 13y 622 Corporation Mo, 1800410
(MGS)
Location of Books and Records
590 Steven Court Canada Revenue Agency Business No
City Province Couniry Posial code
Newmarket O l.3Y 822
Name of person lo contact regarding this CT23 Retun Telephone Mo. Fax No.
lain Clinton, GA 5 - - - .
(900) 953-8548 ( } #é&glgﬁﬁgd Ontario
d f Principal in Ol -Provingi i 5
ggc(i;esstsé seﬁncngﬁz Office in Ontarlo (Exira-Provincisl Corporations only) (MGS) If not incorporated In Ontario, indicate the date
Ontario business aclivity commenced and
. ceased:
City Province Country Postal code
Newmarkel ON CA L3Y 622 Commenced
Former Gorporation Name {Exira-Provincial Corporations only) [g] Not Applicable (MGS8) | Ceased
Not Appiicable
' No. of Schedule(s) Prefarred Langua‘ge { Langue de préférence
Informatlon on DirectorsOfficars/Administralors must be completed on MGS X Eogien French
Schedule A or i as appropriale. If additional space is required for Schedule A, anglals francais
only ihis schedule may be photoeopied. State pumber submilted (MGS), » 0 inisiry Use
If there is no change to the Directors'/OfficersYAdministraiors' infermation previously
submitted 1o MGS, please check /] this box. Schadule(s) A and K are nof required (MGS). 4 Egﬁ I |I|”I II|“ III“ “m “" |III
ange
Neme of Authorized Person
lain Clinton
D [} P Other individuals having knowledge
Tille D Director E Dificer [:l of the Corparaflon’s businrss achivilies
Note: Sectlons 13 and 14 of the Corporations Information Act provide penaliles for making false or mislteading staternents or omissions.

ProFiie - Version 2006.7.0 - Approval code - 080G



File: Newmarket - Tay Power Dislibulion Lid  Ontario Accounl # 1800410 Year-end: 2007/42/31 Printed; 2008/12/18 12:56

2007712131

ITaxation Year End I

|

|

[l

Exempt From Filing {EFF)

Corporations Tax Return Declaration
Page 2 of 20

[Corporation's Legal Name

G7aTic bg; Jith

Critaria for exempt from filing status:

a) has filed a federal Income Tax Return (T2) with Canada Revenue

Agency for the taxation year,

had no Ontaric taxable income for the laxation year {subject to
the provisions in Noie 2 below),

had no Ontario Carporations Tax payable for the faxation year;

was a Canadian-controlled private corporation throughout the

b)

c)
d)

taxation year (i.e. generally a private corporalion with 50% or more

Ontarie
Corporations Tax
Account No. {(MOF)

shares owned by Canadian residents as dsfinad by the Income
Tax Act (Canaday));

8) has pravided its Canada Revenue Agency business number to the
Ministry of Revenue; and

)y is net subject io the Corporate Minimum Tax (i.e. alone or as part
of an associated group whose tofal assets exceed $5 miltion or
whose total revenue exceads $10 rillion for the taxation year),

Note 1: Filing of this declaration and the Annual Return does not
consfitute the filing of a Corporations Tax Return under section 75 of the
Corporations Tax Act,

Note 2: The following loss situations will require otharwise EFF corporaliens
to file a CT23 tax return complete with all related schedules and financial
statements;

" if a corporation has a [oss in the current taxation year that is to be carried
back and applied to a pravious taxation year(s), regardless of whether the
loss is the same as for federal purposes or not, a CT23 tax return is required
for the current taxation year. The corporation must alsa provide information
indicating that the loss is {o be carried back and specify the year and the
amount of ioss to ba camiad back to each taxation year.

» |f a corporafion has a prior year lass, thal is not the same for both federal
and Oniarlo purposes and the corporation Is applylng a loss canyforward fram
the prior year lo the current year, a CT23 tax retwrp is required for the current
taxation year, and if not previously filed, a CT23 tax return far the prlor
taxation year in which the loss was ineurrad Is also required. Although a tax
return for the loss year is not required where the loss is not being applied, the
ministry will accept the filing of a tax return for a loss year at the time the loss
is incurred.

® If & corporatien has a prlor year loss, that is the same for both federal and
Ontario purposes, but in the curreni taxation year the corporation is applying a
different amount of loss for Ontario than the loss amount being applied for
federal income tax purposes, the corporation is required to file a CT23 tax
return for the curent taxation vear only,

The following 3 items MUST be completed for EFF declaratiena only, In cases where the Annual Return,
which Includes page 1, is also being filed, completion of these fields is not required.

1. Comporation's Mailing Addiess

City Province Country  Postal coda

2. Ontario Corporation
No. (MGS)

3. Canada Revenue Agancy
Business No.

declare that:

The above corperation meets all of the exempt from filing criteria (a) through (f) above for the taxation year and therefore qualifies under
the Corporations Tax Act as exempt from filing an Ontario Corporations Tax Return.

Signature Title/Relationship {o Corporation

Telephone number " Date

( r -

Please note that making a false statement to avold compliance with the

ol areieil

Yes No
K {a) ‘The corporetion is a Canadian-controlled private B (d} The corporation’s laxation year ends on or after
corporation (CCPC) throughout the taxation year. January 1, 2001, and its gross revenue and total assois
{nearesi whole ara each $1,500,000 or less and the corporation is not
Indicate Share Capital with full voting  perceniage) a financial institution: or
rights owned by Canadian Residenls 100 % The corporation's Taxation year commences after
1l (b) The corporation's taxable income for the faxation year Saptember 30, 2001, and Its gross revenus and tolal
is $200,000 or less, For & taxation year with less thap assels are each $3,000,000 or less and the corporation
51 weeks, taxable income must be gressed-up. (Refer i& nol a financlal institution.
{o Guide.} M (e} The carporation Is not claiming a tax credit other than
|:| (¢} The corporation is not & member of a partnersiipfjoint the Inceniive Deduction for Small Business
venture or a member of an associaied group of Corporalions (IDSBG), Go-cperalive Education Tax
corporations during the taxation year, Credit (CETC), Graduate Transitions Tax Credit
(GTTC) or Apprenticeship Training Tax Credit (ATTC).
U ) The corporation's Ontario allocation facior I3 100%.
Note: Family Farm or Fishing corporsalions that have a {axation year eading on or aftar fanuvary 1, 2000 and are not subject to the Comporate Minimum
Tax, may also use the CT23 Shori-Form Corporations Tax Return if the corperation checks "Yes” to a), b}, c), @) and f} above.

Corporations Tax Act is an offence which can resulf in a penalty and/or fine.

ProFile - Version 2086.,7,0 - Approval code - 080G



File; Mewnarket - Tay Power Distribulion Lid Ontario Account # 1800430 Year-end: 2007/12/31  Prinfed: 2008/42/18 12:58
CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (v') box(es) and complete required information.

CT23 Page 3 0of 20

Type of Corporation

1 JE

5[4

Share Capital with full voiing rights
owned by Canadian Residents

Canadian-controlled private (CCPC) all year (Generally a

private comporation of which 50% aor more shares are
owned by Canadian residents.} (fed.s.125(7)}(b})

Other Privale
Public
Non-share Capital

Ciher (specify)

(nearest percent}
100 %

14
2[]
3]
4[]
5[]
6
dE

Family Farm corporaiion s.1(2)

Family Fishing corporation s8.1(2)

Mortgage Investrent corporation s.47

Credit Union 5,51

Bank Morigage subsidiary 5.61(4)

Bank s.1(2)

Loan and Trust corporafion s.61(4)

Non-resident corporation s.2(2)(a) or (b}
Non-resident corporation s.2{(2)(c)

Mutual Fund corporation s.48

Non-resident owned investment corporation s.49
Non-resident ship or aircraft under reciprocal
agreement with Canada 5.28{b)

Bare Fruslee corporation

Branch of Non-resident s.63(1)

Financial institution prescribed by Regulation only
Investment Dealer

Generator of electrical energy for sale or producer of
steam for use in the generation of electrical energy for
sale

Hydro successor, municipat electrical utility or
subsidiary of gither

Producer and seller of steam for uses other than for the
generation of electricity

Insurance Exchange s.74.4
Farm Feeder Finance Co-operative corporation

Professional corporafion {incorporated professionals
only)

K

E=[Es]wn

This is the first year filing after incorporation or an
amalgamation (If checked, attach Oniaric Schedule 24.)

Amended Return

Taxation year end change - Canada Revenue Agency
approval raguirad

Final taxation year up to dissolution {Nofe: for discontinued
businesses, see guids.)

Final taxatlon year before amalgamation
The corperation has a floating fiscal year end

There has been a {ransfer or receipt of asset(s) involving a
corpoeration having a Canadian permanent establishment
outside Ontario

There was an acqulsition of control to which subsection
249(4) of the federal lncome Tax Act {ITA) applies since the
previous taxation year

If checked, date control was acouired

The corperalion was involved in & transaction where all or
substantially all (86% or more) of the assels of a non-arm's
length corporation were recelved in the taxation year and
subsection 85(1) or 85(2) of the federal ITA applied to the
transaction {If checked, attach Onfario Schedule 44.)

First year filing of a parent corporation after winding-up a
subsidiary corporation{s) under seclion 88 of the federal ITA
during the taxation year, (If checked, attach Ontario Schedule
24)

Section 83.1 of the CTA applies (redirection of payments for
certain electricity corporations)

Yes No

EE LM
EERRE

Was the corporation inactive throughout the
taxation year?

Has the corporaiion’s Federal T2 Retum been filed with
the Canada Revenue Agency?

Are you requesting a refund due to:
the Carry-back of a Loss?
an Overpayment?
a Specified Refundable Tax Credit?
Are you a Member of a8 Partnership or Joint Venture?

Complete if applicable

Ontario Retall Sales Tax Vendor
Permit no. (Use Head Cffice no.)

Ontario Employer Health Tax
Account no, (Use Head Cffice no.)

Spedfy major business activity
Electricity Distribution

ProFile - Version 2006.7.9 - Approval code - 080G



File: Newmarket - Tay Power Distiibution Ltd  Ontario Accaunt # 1800410 Year-end; 2007/12/31 Prinled: 2008/12/18 12:68

Income Tax CT23 Page 4 of 20

Allocation - If you carry on a business through a permanent establishment In a jurlsdiction outside Ontario, you may allecate that portion of
taxable income deemed eamed In thai jurisdiction to that jurisdiction (5.39) (Inl.B. 3008).

Net income {loss) for Ontario purposes {per reconciliation gchedule, page 15) From 680+ 3,392 447
Subtract: Charltable donations 1-
Subtract: Gifts to Her Majesty in righf of Canada or a province and gifis of cultural property (Aftach schedufe 2) 2.
Subtract: Taxable dividends deductible, per fedsral Schedule 3 3
Subtract: Ontario political contributions {Attach schedufe 2A) (Int.B. 3002R) 4 gl
Subiract: Federal Part V1.1 tax X3 5.
Subiract: Prior years' losses applied - Non-capiial losses From 704:-
From 715 incluslon
Net capital losses (page 16} X rate 50.000000 % = 7147
Farm lossas From 724-
Reslricted farm losses From 734~
Limited parnership losses From 754-

Taxable income (Non-capital loss)
Addition to taxable income for unused foreign tax deduction for federal purposes
Adjusted taxable income 10 + 11 {if 10 is negative, enter 11)

Taxable Income Number of days in Taxation Year

Days after Deg, 31, 2002 Total Days
. . and before Jan. 1, 2004
From 10 (or 20) 3,392,447 X302 0UAE: % X 12.6% X 33 + 13 245 = 28+
Allocation Days after Dec. 34, 2003 Total Days
From 40 {or 20) 3,392,447 X30 {00O000: % X 14.0% X 34 245 + 73 245 = 32+ 474,943

Ontario Allocation
Income Tax Payable (before deduction of lax cradits) 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)
If this section is not completed, the IDSBC will be denied.

Pid you claim the federal Small Business Deduction (fed.s.125(1)} in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed,.125(5.1) not been applicable in the taxation year? (V) & ves [] Na

* Income from aclive business carried on in Canada
for federal purposes {fed.s.125(1)}a)

Federal taxable income, less adjusiment

for foreign iax credit (fed.s.125(1)(b)} Bl 3,352,447
Add: Losses of other years deducied

jor federal purposes (fed.s.111) 52+

Subtract: Losses of other years

deducted for Ontarlo purposes (.34} 83-

= 3,392,447 ¥ 54

Federal Business limil {line 410 of the T2 return) for the year
before the application of fed.s.125(5.1)
Ontaric Business Limit Calculation

[Jays after Doc. 31, 2002
and before Jan. 1, 2004

320,000 X3 +* 35 =+ 46
Days affer Dec. 31, 2003

400000 X34 245 =™ 365 =+47 268 493 Percentage of Federal
Buslness limit (from T2
Schedule 23}, Enter 100%

Business limit if not associated.

for Ontario purposes 46 + 47 =44 268,403 X 48 100.0000 % = 45

Income eligible for the IDSEC From 3028000006 X 66 268,403 60 = 268,493
=*+Onptario Allocation Least of 50, 54 or 45

* Note: Modifled by s.41(6} and (7} far corporalions thal are members of a partnership. (Refer lo Guide.)
~ Naie: Adjust accordingly for a floaling taxation year and use 366 far a Ieap year,
= Note: Ontario Aliecation for IDSBC purposes may differ from 20 if Taxable Income is allocated to foreign jurisdictions. See special rufes (8.41(4)).

continued on Page 9
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File: Newmarket - Tay Power Distribution Lid Ontario Account # 1800410 Year-end: 2007M12/31 Prinled: 2008/12118 12:58

CT23 Page 5 of 20
Income TaxX continved from Page 4

Number of Days in Taxation Year
Days afier Dec. 31, 2002

angd before Jan, 1, 2004 Tolal Days
Calculation of IDSBC Rate 7.0% X 31 + 73 245 = 89 +
Days afler Dec. 31, 2003 Total Days
8.6% X 34 245 + 73 245 = 980 +
IDSBC Rate for Taxation Year 89+ 90 78
Clalm From 60 268493 X From 78 8.5000 % 70

Corporatmns claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, {he assccuated
group’s taxable income} is greater than the amount in 114 below,

Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies if you have claimed fhe Incentive Deduction for Small Business Corporations.

Associated corporation - The Taxable Income of associaied corporations is the taxable income for the {axation year ending en or hefore the
date of this corporation’s taxaiion year end.

* Taxable Jnhcome of the gorporation From 10 (or 20 if applicakle) 80 + 5,054 054
If you are a member of an associated group (v 81 X (Yes)
Name of associated corporation (Canadian & foreign) Ontario Corperalions Tax Taxation Year End * Taxable Income
Account No. (MOF) (if loss, enter nil)
(if applicable)
As per attached Schedule + 82
+ 83
+ 84
Aggregate Taxable Income 80 + B2 + 83 + 84 , efc. 85

Number of days in Taxation Year
Days after Dec, 31, 2002

and before Jan. 1, 2004 Tolal Days
320,000 X ¥ * 73 245 = 115+
Days after Dec. 31, 2003 Tofal Days
400,000 X 34 245 + 73 245 = 116+ 400,000
- 115 + 118 = 400,000 ¥ 114 - 400,000
(If negative, enter nil) L o 86 = 4,654,054
Number of Days in Taxation Year
Days aftar Dec, 31, 2002 Total Days
Calgulation of Specified Rate for Surtax 4667% X 38 245 + 73 245 = 97 + 4,6670
From B6 4654054 X From 97 46670 %= 87 = 217,205
From 87 217,205 X From 60 268,483 +From 114 400,000 88 = 145,795
Surtax Lesserof 70 or 88 100

* Note: Short Taxation Years Spemai rules apply where the taxatuon year is less than 51 weeks for the corporation and/or any corporation
assecialed wilh it

confinued on Page &
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File: Mewmarkel - Tay Power Distribution Lid  Ontario Account # 1800410 Year-end: 2007/12/31 Printed: 200812/16 12:58
Income TaX continued from Page 5 CT23 Page 6 of 20

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17)

Manufacturing and Processing Profits Credit (M&F) (s.43)}

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulalions.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontarlo depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royaities. if you
are claiming this credit, atiach a copy of Cntario schedule 27,

The whole of the active husiness income gualifies as Eligible Canadian Profits If; a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fighing is 20% or less of the total active business income and b} the totat active
business income is $250,000 or less.

Eligible Canadian Profits

Subtracl: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 268,493
Add: Adjustment for Surtax on Canadian-controlled private corparations
From 100 22,822 +From 30 100.0000 % + From 78 __ 8.5000 % = 121 268,464
*Ontatlo Allocation

Lesser of 56 or 121 ) 122+ 268,493
120 - 56 + 122 . . : 130=
Taxable income o From 10 + 3,392,447
Subtract; Income efigible for the Incentive Deduction for Small Business Corporations (IDSBC) From 5% - 265,483
Add: Adjustments for Surtax on Canadian-coniralied private corporations From 122+ 238,493
Subiract; Taxable income 18 X Allocation % to jurisdictions outside Canada 140
Subiract: Amount by which Canadian and foreign invesiment income exceeds nef capital losses o qa
10-56 +122-140-141 o 142z
Claim Number of Days in Taxatlon Year

Days after Dec, 31, 2002

and before Jan. 1, 2004 Tolal Days

143 X From 30 100.0000 % X 1.5% X 33 - 73 245 = 1544
Lesser of 130 or 142 *Ctario Allogation
Days after Dac. 31, 2003 Total Days
143 # From 30 100.0600 % X 2.0% X 34 245 + 73 245 = 168+
Lesser of 130 of 142 *Onfarlo Allecation

M&P claim for taxation year 154 + 156 s o . o
*Note; Onlario Allocation for M&P Credif purposes may differ fram 30 if Taxable Income is allocaled to foreign
Jurisdictions. See special rufes {5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 181

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B, 3001R). (Attach schedule) 17

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equily shares in Small Business
Development Cerporations, Any unused poriion may be carried forward indefinitely and applied to reduce subsequent years' income faxes.
{Refer fo the former Simall Business Development Corporations Aef)

Eligible Credit 175 _ Credit Claimed 180%

Subtotal of Income Tax 40-70+100 - 110 - 180 - 161 - 162 - 170 - 180 1903

cominued on Page 7
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File: Newmarket - Tay Power Disiiibution Lid  Optario Account # 1900440 Year-end: 2007/12/31 Printed: 200811248 12:68

CT23 Page 7 of 20
Income TaX continued from Page 6

Specified Tax Crediis (Refer to Guide)

Ontario Innovation Tax Cradit (OITC) (s.43.3) Applies to scientific research and experimental
development in Ontario.
Eligible Credit from 5820 OITC Claim Form (Aftach original Claim Fonmn) 191

Co-operative Education Tax Credit (CETC) (5.43.4) Applies to smployment of eligible students.
Eligible Credit from 5798 CT23 Schedule 113 (Atfach Schedufe 113) 192

Ontarie Film & Television Tax Credit (OFTTC) {5.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production
eligible Canadian content film and television productions. 204
Eligible Credit from 5850 of the Cerlificate of Eligibility issued by the Ontaric Media Development
Corporation (OMDC) (Altach the original Cerlificate of Eligibility)

Graduate Transitions Tax Credit (GTTC) {s.43.56}

Appiies to employment of eligible unemployed post secondary graduales, for employment
commencing prior to July 6, 2004 and expendifures incurred prior to January 1, 2005,
Eligible Credit from 6598 C723 Schedule 115 (Aftach Scheduls 115}

Ontario Book Publishing Tax Credit {(OBPTC) {8.43.7}

Applies to qualifying expenditures in respect of eligiblo literary works by eligible Canadian authors.

Eligible Credit from 6900 OBPTC Claim Form .
(Attach both the original Claim Form and the Certificale of Eligibitity) 196%F

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible preduction.

Eligible Credt from 6700 of the Certificate of Eligibility issued by the Ontario Media Development Corperation (OMDC)
(Attach the original Cetfificate of Eligibility) 197%

Ontario Business-Research Institute Tax Credit {OBRITC) (5.43.9)
Applies io qualifying R&D expendiiures under an eligible research institute contract.
Eligible Credit from 710¢ OBRITC Claim Form (Aftach origintel Claim Form)

DOntarsic Production Services Tax Gradit (OPSTC) (s.43.10}

Applies o qualifying Ontario labour expenditures for eligible productions where the OFTTG has not been claimed.
Eligible Credit from 7300 of fhe Certificate of Eligibility issued by the Ontario Media Development

Corporation (OMDCY) (Attach the oniginal Cerlificate of Etigibility)

Ontario interactive Digital Media Tax Credit (QIDMTC) {s.43.11)
Applies to qualifying labour expenditures of eliglhle products for the laxation year.

Eligible Credit from 7400 of the Ceriificate of Eligibility issued by the Oritario Media Devalopment
Corporation {OMDC) (Aftach the original Certificate of Elfgibility)

Ontario Sound Recording Tax Credit (OSRTC) (5.43.12)

Applies lo qualifying expenditures in respect of sligible Ganadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form

(Attach both the original Claim Form and ihe Cerlificate of Eligibifity)

Apprenticeship Training Tax Gredit (ATTC) (5.43,13) #o. of Apprentices Frorn 6596
Applies to employment of eligible apprentices. )
Eligible Credit from 5898 CT23 Schedule 114 {Atech Schedule 1714) 2034

Total Specified Tax Credits 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201 + 203 B 220;

Specified Tax Credits Appfied fo reduce fnpome Tax 225

Ingome Tax 180 - 225 OR_Enter NIL if reporting Non-Capital Loss (amount cannol be negative) 23

To determine if lhe Corporate Minimurn Tax (CMT) is applicabie to your Corporation, see Detormmat[on of Applicability section for the
CMT on Page B. If CMT is noi applicable, transfer amount In 230 to Income Tax in Summary section on Page 17.

OR
H CMT is not applicable for the current taxation year but your corporation has CMT Credit Garryovers that you want to apply fo reduce
income tax etherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section pari B, on Page 8,
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20
Total Assets of the corporation 240+ 70,540,868
Total Revenue of the corporation 241 + 72,477,079

The above amounis inciude the corporation’s and associated corporafions’ share of any partnership(s) / joint venture(s) folal assels and fofal
revente.

if you are a member of an associated group (v} 2420 (Yes)

Name of associated corporation (Canadian &  Ontario Taxation Year End Total Assets Total Revenue
foreign) Corporations Tax
Account No,
{MOF}
(if applicable)
As per attached Schedule + 243 + 244
+ 245 + 248
+ 247 + 248

Aggregate Total Assels 240 + 243 + 245 + 247 | efc.
Aggregate Tolal Revenue 241 + 244 -+ 246 + 248, sfc.

Petermination of Applicability
Applies if either Total Assets 242 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000,

Short Taxation Years - Special les apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any parinership{s) / joint venture(s) of which the corporation or associated corporation is a member, js less
than 51 weeks.

Assoclated Corporation - The fotal assefs or total revenus of assoclated corporations is the total assets or tofal revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

If CMT is applicable to current taxation year, complete section Calculation; CMT below and Corporate Minimum Tax Schedule 101.
Calculation: CMT (Aitach Schedule 101}

Gross CMT Payable - CMT Base From Schedule 101 213 AF7EX From 30 1000000 % X 4% 276= 80,963
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purpases (Atfach scheduie) o —

Subtracl: Income Tax o o From 190- i 474,943

Net CMT Payable (if negative, enter Nil on page 17.) N 280

If 280 is less than zero and you do not have a CMT credit carryover, fransfer 230 from Page T fo Income Tax Summary, on Page 17
if 280 is less than zero and you have a CMT credif carryover, complete A & B below.

If 280 is greater than or equal o zero, transfer 230 to Page 17 and fransfer 280 {o Page 17, and to Pait 4 of Schedule 101: Continuity of
CMT Credit Carryovers.

GMT Credit Carryover available  From Schedule 101

Application of GMT Credit Carryovers

A. Income Tax (before deduction of specified credits) |
Gross CMT Payable . From 276+ 80,963
Sublract: Foreign Tax Credit for CMT purposes __From 277-
If 276 - 277 is negalive, enter NIL in 280 . E 80,963 »
Income Tax eligible for CMT Credif

B. Income Tax (after deduction of specified credits)
Subtract: CMT credil used io reduce income taxes .
Income Tax

If A & 8 apply, 310 cannot exceed the lesser of 230, 300 and your CMT cradit carryover availalle 2333
if only B appiies, 310 cannot exceed the lesser of 230 and your CMT credit carryover available 2333,
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Capital Tax (rofor to Guide and Int.B. 3011R)

if your corporafion Is a Financial Instituiion (s.68(2}), complets fines
480 and 430 on page 10 then proceed fo page 13.

if your corporation is nof a member of an associated group and/or
partnership and the Gross Revenue and Tofal Assefs as calcufated
on page 10 in 480 and 430 are both $3,000,000 or less, your
comporation is exempt from Capital Tax for the taxation year, excepf
for a branch of a non-resident corporation, A corporation that meets
these criteria should disregard all other Capital Tax items (including
the calculation of Taxable Capfital). Enter NIL in 850 on page 12 end
complete the refumn from that point. All other corporalions must
compute their Taxable Capital in order fo determine their Caplfal Tax
payabla.

Members of a parinership ([imited or general) or a joint venture, must
altach all financial staiements of each partnership or joint venture of
which they are a member. The Paid-up Capital of sach corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corposation. If Investment

CT23 Page 9 of 20

Allowancs is claimed, Total Assets must be adjusted by adding the
corporation’s share of the parinership’s Total Assets and by
deducling investmenis in the partnership as [t appears on the
corporation’s balance sheet, in addition to any other required
adjustmenis (s.64{6)). Special rules apply to limited parinerships
(Int.B. 3017R).

Any Assets and Jisbillties of a corporation that are being utilized in a
joint venture musi be included along with the corporation’s other
Assets and liabilities when calculating its Taxable Paid-up Capltal.

Special rules and rates apply to Non-Resident carporations (s.83,
5.64 and 5.69(3)).

Paid-up Capital of Noh-resident; Paid-up caplial employed in
Canada of a non-resident subject to 1ax by virtue of s, 2(2)(a) or
2(2)(b), and whose business is not carried on solely in Canada is
deemed ‘o be the greater of (1) taxable Income in Canada divided
by 8 percent or (2} total assets in Canada minus certain
indebtedness in accordance with the provisions of 5.63({1)(a) (int.B,
3010).

Paid-up Capital

Paid-up capital stock (Ini.B. 3012R and 3015R) I 350+ 27,140,206
Retained earnings (if deficit, deduci) (Ini.8. 3012R) e 351& 906,783
Capital and other surpluses, excluding appraisa! surplus (Int.8, 3012R) . 352+
Loans and advances {Affach schedufe) (Int.B. 3013R) e 353+ 37,255,695
Bank loans (Int.B. 3013R} N 354+
Bankers acceptances {InL.B. 3013R) L 355+
Bonds and debentures payable (Int.B. 3013R) s 356+
Mortgages payable {Int.B. 3013R) o 3574
Lien notes payable {Inl.B. 3013R) 358+
Deferred credite (including income iax reserves, and deferred revenue where it would
glso be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) 359+
Contingeni, invesiment, inventory and sumllar reserves (Int.B. 3012R) 360+
Other reserves not allowed as deductnons for income tax purposes (Affach schediuig) (Ini B 3012R) 361+ 819,363
Share of parinership{s} or joint uenture(slp_euq__qp capital (Affach schedule(s}) (nt.B, 301 7R_)__ N 362+
Subtotal o _ 370= 66,122 047
Subtract; Amounts deducted for income tax purposes in oxcess of amounts booked
{Relain caleulations. Do not submit) (Int.B. 3012R) 371- {12,258,599)
Deductible R&D expenditures and ONTTI costs deferred for income tax if nof
already deducied for book purposes (int.B. 3015R) 372
Total Paid-up Capital 380= 78,380,645
Subiract; Beferred mining exploraiion and development axpenses (8.62(1{d)) (Int.B. 301 SR) 384 -

Electrical Generating Gorporations Only - All amounts with respect to electrical generaling
assets, except to the extent that they have been deducted by the corporation in computing its
ncome for income tax purposes for the current or any prior taxation year, that are deductible by the
corporation under clause 11(10){a) of the Corporations Tax Acl, and the assets are used both in
generating electricity from a renewabie or afternative energy source and are qualifying property as

prescribed by regulation

382

Net Paid-up Capital

390

Eligikle Investments (Refer fo Guide and Int.B. 3018R)

Aftach computations and list of corporation names and investment amounis. Short-term investments (bankers acceptances, commercial
paper, etc.} are eligible for the allowance only if Issued for a term of and held for 120 days or more prior to the year end of the investor

corporation.

Bonds, fien notes and similar obligations, {similar obligations, e.90. siripped interest coupons, applies fo taxaticn

years ending afler Ociober 30, 1998)

402+

Mortgages due from other corporations

Shares in cther corporatiens (certain restrictions apply) (Referic Gu!ds)

Loans and advances to unrelated corporations

Eligible [cans and advanees io relaied corporations (certam restrlctlons anply) (Referfo Guide)

403+
4044
405+
408+

175,364

Share of parln_ﬂshlp(s) or joini venture(s) eligible investments {Attach schedule)

407+

Total Ellgible Investments

confinued on Page 10
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Capital Tax continved from Page 9 CT23 Page 10 of 20
Total Assets (int.B. 3015R}

Toial Assets per balance sheel 420 + 70,540,868
Mortgages or other liabililies deducied from assets 421+

Share of partnership(s)joint venture(s) total assets (Attach schedule) 422 +

Subtract: Investment in partnership(s)/fjoint venture(s) 423

Total Assets as adjusted 430= 70,540,868
Amounts in 360 and 361 (if deducted from assels) 440 +

Subtraci: Amounts in 371, 372 and 381 _ 441 - (12,258 599)
Subtract: Appiaisal surplus if booked 442-

Add or Subtract: Other adjustments (specify on an attached schedule}
Total Assets

Investment Allowance (410 = 450) X 380 Not to excoed 410
Taxable Capital 320- 460

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venturs(s) Gross Revenug)

Gross Revenue of the corporation 48,648,008
Corporatien's Share of partnership(s)joint venture(s) Gross Revenue (Aftach schedufa}
Aggregate of Gross Revenue

Total Assets (as adjusied)

g
dr]

ig

Calculation of Capital Tax for all Corporations except Financial Institutions
Note: This varsion (2007) of the CT23 may only be used for & faxailon year that commenced after December 37, 2004.
Financial Institutions use calculations on page 13.

Important: If the corparalion is a family farm corporation, family fishing corporation or a eredit union hai is not a Financial
Institution, complete onty Section A helow.
OR If the corporation is net a member of an associated group andfor partnership, complete Section B below, then review

only the Capital Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.g.
C3) thai applies to the corporation.
OR IT the corporation Is @ member of an assaciated group and/or partnership, complete Section B below and Section D on
page 11, and if applicable, complete Section E or Section F on page 12. Nole: [f the corporation is a member of a
connecied parinership, please refer to the CT23 Guide for additional instructions before completing the Capital Tax
section.
This seciion applies only if the corporation is a family farm corporation, a family fishing corporation or a cradit union that is not a Financial
Institution (Int.B. 3018).
Enter NIL in 550 on page 12 and complete the return from that point.

m ays in Taxation
Days after Dec. 31, 2004 Total Days
and befcre Jan, 1, 2006
7,600,000 X 36 + 73 245 =501 +

Days after Dec. 31, 2005 Total Days
end before Jan. 1, 2007

10,000,000 X 37 + 73 245 =502 +
Days after Dec, 31, 2006 Total Days
and before Jan. 1, 2008

12,500,000 X 38 245 + 73 2456 = 504+ 12,500,000
Days after Dec. 31, 2007 Total Days

15,000,000 X 389 + 73 245 =505+

Taxable Capital Deduction (TCD) 501 + 502 + 504 + 505 503 500,000:

EThis section applies to corporations to calculaie the prorated capital tax rate.

Calculation of Capital Tax Rate
Number of Days in Taxation Year

Days vefore Jan. 1, 2007 Total Days
0.3 % X 556 + 73 245 = 511 %
Days after Dec. 31, 2008 Total Pays
and hefore Jan. 1, 2009
- 0,285 % X 667 245 + 73 245 =512 0.2850 %
Capital Tax Raie 511+ 812 =518 0.2250 %

continued on Page 11
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Capital Tax Calculation continued from Page 10 CT23 Page 11 of 20

If 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550 on page 12 and complete the reiurn from that point,
If Taxable Capital in 470 is equal fo or less than the TCD In 503, enter NIL in 550 on page 12 and complete the return from that point.

If Taxable Capital in 470 exceeds the TCD in 503, complete the following celculation and transfer the amount from 523 ic §43 on
page 12, and complete the rsturn from that point,

+ From 470 Days In 1axation year
- From 503 o
= AT x From 30%:% - £ 160:06H0:% x From 516 0,2250 % x 586 245 =523+
Ontario Ajlocation Capital Tax 365 (366 if leap year) Transfer to 543 on page 12
Rate If floafing taxation year, and complete the refurn

refer fo Guide. from that point

Ea

This section applies ONLY to a corporation thai is a membar of an esscciated group (excluding Financial Institutions and corparations
exempt from Capital Tax) andfor parinership. You must check either 509 or 524 and complete this section before you can calculate your
Capital Tax calculation under either Section £ or Section F.

509 {v if applicable) Al corporations that you are associated with do not have a parmanent establishment in Canada.

1f Taxable Capital 470 on page 10 is equal to or less than the TCD 503 on page 10, enter NIL in 550 on page
12 and complete the return from that point,

If Taxable Capital 470 on page 10 exceeds the TCD §03 on page 10, proceed to Section E, enter the TCD
amount in 542 in Saction E, and complete Section E and the return from that point,

524 (v if applicable)  One or more of the corporations that you are associated with maintains a permanent establishment in
Canada,

You and your associated group may continue o allocate the TCD by completing the Calculation below, Or,
the associated group may file an election under subsection 68(2.1) of the Comporalions Tax Act, whereby
iotal assefs are used to allocate the TCD among the associated group. Once a $5.69{2.1) electlon is fited, all
members of the group will then be required to file in accordance with the election and allocate a poriion
(porticn is hanceforth referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the rafio that each corporation's total assels multiptied by its Ontario
allocation is to the fotal assets of the group.

The total asset amounts and Cntario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, ajthough each corporation in the associated group may deduct its Net Deduction amount as
apprortioned by the total asset formula, the group may, at the group’s oplion, reallocate the group's jotal Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the

reallocated amaunis does not exceed the group’s fotal Net Deduction amount originally calculated for the
agsociated group.

D2. Caleulation is on nexi pape

continued on Page 12
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Capital Tax Calculation continued from Page 11 CT23 Page 12 of 20
[EEA Calculation Do not complete this calculation if s8.69(2.1) elaction is filed
Taxable Capital from 470 on page 10 From 470+ 78,214 641

Determine aggregate taxable capital of an associated group (excluding financial Institutions and
corporations exempt from capital tax) and/or partnership having & permanent establishment in Canada

Names of associated corporations {excluding Financial Ordario Corporations Tax Taxation Year End Taxable Capital
Insfitutions and corporations exempi from Capital Tax) Account No. {(MOF)
having a parmanent establishment in Ganada {if applicable)
As per altached Schedule + 531 2,000,000
+ 5§32
+ 533
Aggregate Taxable Capital 470 + 531 + 532 + 533, efc. 540

If 540 above is equal to or less than the TCD 503 on page 10, the corporation’s Capital Tax for the faxation year, is NIL.
Enter NIL in 523 in section E below, as applicable.

If 540 above is greater than the TCD 503 on page 10, the corporation must compute its share of the TCD helow

in order to calculate its Capiial Tax for the taxalion year under Sectfion E below,

From 470 78,214,641 + From 540 80,214,641 X From 503 12,500,000 541

Transfer to 542 in Section E below

Ss.69(2.1) Election Filed

591 (v if applicable) Election filed. Affach a copy of Schedule 591 with this CT23 Retum.,
Proceed to Section F below,

Thig section applies if the corporation is a member of an associated group and/or parinership whose total aggregate
Taxable Capital 540 above, exceeds the TCD 503 on page 10.

Complete the follewing calculation and transfer the amount from 623 to 543, and complete the return from thai peint,

+ From i
Total Capital Tax for
470 78,214,641 Days in taxation year the taxation year
- 542 12,188,336 o
= 471 86,026,305 x From 30 D000E % x From 516 0.2250 % x555 245 =523+ 09,718

‘Ontaric Allocation Capital Tax Rate  *365 (366 if leap year) Transfer to 543 and
complete the refum
from thaf point

This section applies if a corporation is & member of an associated group and the associated group has filed a 55.69(2.1) election
+From

470 X From 3052 5500 8000 % x From 516 0.2250 % = 561+
Ontario Allocation Capital Tax Rate
- Capital tax deduction from 995 relating to your corporation's Capital Tax deduction, on Schedule 591 From 99§

562 =

Total Capital tax for
Days in taxation year the taxation year

Capital Tax N 662 X 555 246 = 683+
*365 (366 if [eap year) Transfar to 543 and
complete the retum
from that point

* If floating faxation year, refer to Guide.

Capital Tax before application of specified credits
Subtract: Specified Tax Credits applied io reduce capital tax payable (Referfo Guide)
Capital Tax 543 - 546 (amount cannot he negative)

Transfer to Page 17

confinuad an Page 13
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Capital TaxX continusd from Page 12 CT23 Page 13 of 20

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 560 on page 12, and complete ihe return from that point.

1.2 Other than Credit Unions
(Retain details of caleulations for amounts in boxes 565 and 570. Do not submit with this fax refum.)

Drays In faxation year

565 X867 0.5700 % x From 30 % x 558 = 569+
Lesser of adjusted Capital Tax Rate(1) Ontario Allocation *365 {366 if leap year)
Taxable Paid Up Caplital  (Refer to Guide)
and Basic Capital Amount
in accordance with
Division B.1
Pays In faxation year
570: X871 % % From 30 % x 555 = 574+
Adjustad Taxable Capital Tax Rate(2) Ontario Allocation *365 (366 if leap year)
Pald Up Capital {Refer to Guids)

in accordance with
Division B.1 In excess
of Baslc Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section 2) 569 + 574

* If finating taxation year, refer lo Guide.

2. Small Business Investment Tax Credit

(Refain details of eligible investmeni calculalion and, if clalming an investment in CSBIF, ratain the original letter
approving the credi issued in accordance with the Community Small Business Investmant Fund Aci, Do not
submit with this tax refim.)

Allowable Credit for Eligible Investments

Financial Institutions: Claiming a tax credil for Investment in Community Small
Business Investment Fund (CSBIF)? (V)] ] Yes

Capital Tax - Financial Instituiions 575 - 585 L ___ bBe=
Transfer fo 643 on Page 12

Premium Tax (s.74.2 & 74.3) (referio Guide)

{1} Uninsured Benefils Arrangements 587%
Applies to Ontario-related uninsured benefits arrangements,
{2) Unlicensed Insurance (enter premium tax payabla in 688 and altach a detailed scheduls of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persens placing insurance for persons resident or property situated In
Ontario with unlicensed insurers,
Deduct: Specified Tax Credits applied to reduce premium tax (Refer fe Guide)
Premium Tax 588 - 569

x2%

Transfer to Page 17
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CT23 Page 14 of 20

Reconcile net income (loss) for fedeoral income tax purposes with net income (loss)

for Ontario purposes if amounts differ

Net Income (loss) for federal income fax purpeses, per federal T2 Schedule 1

600+ 3,392,447

Transfer to Page 15

Add:
Faderal capilal cost allowance

601+ 2443578

Faderal cumulgtive eligible capital deduction

602+ 77,791

Ontario taxable capital gain

603+

Federal non-aliowable reserves. Balance beginning of year

604+ 819,363

Federal allowable reserves. Balance end of year

605+

Ontario non-allowabie resarves. Balance end of year

606+ 823,714

Ontario allowable reserves. Balance beginning of year

607+ 40,307

Federal exploration expenses {e.g. CEDE, CEE, CDE, COGPE)

608+

Federal rescurce allowance (Refer fo Guide)

609+

Federa! depletion allowance
Federal foreign exploration and development expenses

610+
611+

Crown charges, royalties, renlals, elc. deducted for Federal purposes

{Refer to Guide) )
Management fees, rents, royalties anc similar payments la non-arms' length non-
residents
Number of Days [n Taxation Year
Days affer Dec. 31, 2002
and befors Jan, 1, 2004 Total Days
612 KBM2.5X33 +73 245 = 633+
Days after Doec, 31, 2003 Tolal Days
612 X6M14.0 X34 245 =73 245 = B34+

Total add-back amound for Management fees, elc. 633 + 634 =

Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 Schedule 161

Add any negalive amount in 473 from Ont, CT23 Schedule 181

BT

Federal allowable business |nvestment Ioss

Total of Additions 601 to 611 + B17 + 613 + 615 + 616 + 620 + 614

= 4,204 B44 640 4,204,844
Transfer to Page 15

Peduct:

Ontario capital cost allowance {excludes amounts deducted under 678)

Ontario cumulative eligible capital deduction
Federal iaxable capital gain
Ontario non-allowable resewas Balance beginning of year

Cntario allowable reserves. Balance end of year

Federal non-allowable reserves. Balanr;e end of year

Federal allowable reserves. Balance beginning of year

853+ 819,363
854+
655 + 823714
656+ 40,397

Ontario exploration expenses {e.g. CEDE, CEE, CDE, COGPE)
(Retain calculations, Do not subnt,)

Ontaric depletion allowance

Oniario resource allowance (Refer to Guide)

Oniario current cost adjustment (Affach scheduls)

CCA on assets used fo generate electricily from natural gas, alternative or
renewable resources,

Subtotal of deductions for this page 650 to 659 + 661+ 676

681 “4.004.844

Transfer to Page 15

continued on Page 15
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CT23 Page 15 of 20
Reconcile net income {loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
continued from Page 14

Net income (loss) for federal income tax purposes, per federal Schedule 1 From 600+ 3,302,447
Total of Addilions on page 14 From 640= 4,204,844
Sub Total of deductions on page 14 From 6B1= 4,204,844

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up

{Applies only fo those corporations whose Ontario allocation is less than 100% in

the current taxation year.)

Capital Cast Allowance (Ontario) (CCA) on prescribed

qualifying intellectual property deducted in the current

taxation year 662

ONTTI Gress-up deduction calculation:

From Gross-up of CCA From

562 x 100/ 30 100.0000 - From 662 663

Ontaric Allocation
Workplace Child Care Tax Incentive (WCCT)
(Appties to eligible expenditures incurred prior [o January 1, 2008.)

From
Quaiifying expenditures: 665 x 30% X 100/ 30 100.0000 666
Ontario Allocation

Workplace Accessibifity Tax Incentive (WATI}
{Applies to eligible expenditures incusred prior to January 1, 2005.)
From
Qualifying expenditures: 667 ¥ 100% x 100/ 30 00,0000 668
Ontario Allocation

Number of Employees accommodated 669

Ontario School Bus Safety Tax Incentive (OSBST])
{Appfies 1o the eligible acquisition of school buses purchased after May 4, 1892 and before January 1,
2006.) (Refer fo Guide)
From
Qualifying expenditures: 670 % 30% x100/30 100.0000 671
Ontario Allocation

Educational Technology Tax Ineentive (ETTI)
{Applies to eligible expenditures incured priof to January 1, 2005.)
From
Qualifying expenditures: 672 % 18% x 100/ 30 100.0000 673
Ontario Allocation

Ontario allowable business investment loss 678 +

Ontario Scientific Research Expenses claimed in year in 477 from Onf, CT23
Schedule 161

Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 485 (if filed after June 30, 2003}

Total of other deductfons allowed by Ontario (Atffach schedule) 664+
Total of Deductions 681+ 663 + 666 + 668 + 571 + 673 + 678 + 679 + 677 + 664 = 4,204,844 6BO 4,204,844
Net income (loss) for Ontario Purposes 600+640-680 680+= 3,392,447

Transfar to Page 4
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File: Newmarke\ - Tay Power Distribution L% Ontario Account # 1800410 Year-end: 2007/12/31 Printed: 2008/12/18 12:68

Continuity of Losses Carried Forward CT23 Page 16 of 20
Non-Capital Total Capital Farm Losses |Resiricted Farm | Listed Personal Limited
L.osses (1) Losses Logses Property Losses| Partnership
Losses (6)
Balance at 700 (2) 710 (2) 720 (2) 730 740 750
Beginning of Year
Add: 701 71 721 731 741 751
Current year's losses (7)
Losses frem predecessor :.;{-:02 AL 722 732
corporations (3) ki 3 :
703 713 723 733 743 753
Subtotal
Subtract: 704 (2) 718 (2)(4) 724 (2) 734 (2)(4) 744 (4) 754 (4)
Utilized during the year to
reduce taxable income 725 735 745
Expired during the year
Carried back to prior years T16 (2) ToPg 171726 (2 ToPg 171736 (2) To Pg 17 | 746
to reduce iaxable income (5)
Subtotal 707 17 727 737 747 757
Balance at End of Year 70 9 ;(8)_ - 713 729 739 749 759
Analysis of Balance at End of Year by Year of Origin
. Total Capital
- Non-Capital Losses .
Year of Origin . L.osses from Listed Resiricted Farm
(oldest year first) Non-Capital Losses u(f: Predecl_essor Personal Property Farm Losses LosSos
orperations onl
800 oih preceding mxallon year B17 () 860 {9) 850 870
851 871
802 7th preceding laxation year B19 (2) B62 (D) B52 872
:
840 853 873
841 854 g74
842 B55 875
|84 856 876
844 857 877
_303 15| preceding laxation year 825 835 845 B58 878
846 859 879
Total 829 839 849 B6g 889
Notes:
{1} Non-capital losses include allowable business investment (8) Generally a three year carry-back applies. See fed.s.111(1)
losses, fed.s.111(8)(b), as made applicable by .34, and fed.s.41(2){b), as made applicable by 5.34.
(2) Where acquisition of control of the corporation has oecurred, (6) Where a limited pariner has limifed parinership losses, atlach
ihe utilization of losses can be restricted. See fed.s.111(4) loss calgulations for each partnership.
through 111(5.5), as made applicable by 5.34. (7)  Include amount from 11 If taxable income is adjusted fo claim
(3) Includes losses on amalgamation (fed.s.87(2.1} and unysed foreign tax credi for federal purposes.
$.87(2.11)) and/or wind-up (fed.s.88(1.1) and 88(1.2)}, as (8) Amountin 709 must equal total of 829 + 839,
made applicable by ?’34' L . {9} Include non-capital fosses incurred in faxation years ending
(4) To the extent of applicable gainsfincome/at-risk amount only. after

March 22, 2004,

ProFite - Version 2008.7.0 - Approval code - 080G



File: Newmarket - Tay Power Distribution Lid  Ontarlo Account # 1800410 Year-end: 2007/12/31  Prinled: 2008/12/18 12:58

Request for Loss Carry-Back (s.80(16})

Applies to corporafions requesting a reassessment of the return of one or
mere previous taxation years under $.80(16) with respect io one or more
types of losses carried back.

+ |f, after applying a loss carry-back 1o one or more previous years,
there is a balance of loss available to carry forward fo a future year, it
is fhe corporation's responsibility to claim such a balance for those
years following the year of loss within the fimitations of fed.s.111, as
made applicable by 5.34.

*  Where control of & cotporation has been acquired by a person or
group of persans, cerlain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111(4) through 111({5.5),
as made applicable by s.34,

+ Refunds arlsing from the loss carry-back adjustment may be applied

CT23 Page 17 of 20

Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-hack.

The application of a loss carry-back will be availlable for
interast calculation purpeses on the day that is the latest of
the following:

1) the first day of the taxation year after the loss year,

2) the day on whigh the corporation's return for the loss
year is delivered {o the Minister, or

3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If & loss g being carried back to a predecessor

by the Minister of Finance 1o amounts owing under any Act
administered by the Ministry of Finance.

corpeoration, enter the predecessar corporation’s account
number and taxation year end In the spaces provided under
Application of Losses below,

Application of Losses Non-Capital Totai Capital Farm l.osses |Restricted Farm
Losses Losses Lasses
920 230 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce laxable income.
Predecessor Corporation's  Taxation Year
Tax Aceount No, (MOF) Ending 821 831 941
i) 3rd preceding 501 ¢
o 922 832 942
ii) 2nd preceding 2022006112157
o 923 933 943
iif) 1st preceding 903 2007/H4/50"
From 718 From 728 From 736
Total loss {o be carried back
929 938 949
Balance of loss available for carry-ferward
Summary Certification
Income Tax From 230 or 320 | am an authorized signing officer of the corporation. | cerlify that
Corporate Minimum Tax From 280 this CT23 return, including all schedules and statements filed with or
Capital Tax_ From 5503 as part of this CT23 return, has been examined by me and is a frue,
Premiom Tax From &90 correct and complete return and ihal the information is in agreement
:r"aarﬁx'f,sy‘ able T with fhe bocks and records of the corporation, | further certify that
—= the financial statements accurately reflect the financial position and
Subtract: __Paymenis operafing resulls of the corporation as required under section 75 of

CapHal Gains Refund {5.48)

Qualifying Environmental
Trust Tax Credit
{Refer lo Guide)

Specified Tax Credils
{Refer fo Guide)

Balance

If payment due

If overpayment: Refund (Refer to Gulde) 978=
Apply fo & : 19802

* Make your cheque (drawn on a Canadian financial institution) or a
meney order in Canadian funds, payable to the Minister of
Finance and print your Ontario Gorporation's Tax Account No,
{(MOF) on the back of chaque or money order. {Refer fo Guide for
ofher payment methods.}

the Comorations Tax Act, The method of compuiing income for this
taxation year is consistent with that of the previous year, except as
specifically disclosed in a statement atfached.

Name

fain Clinton

Title

Chief Financia! Officer
Full Residence Address
590 Steven Court

City

MNewmarket

Province Couniry Postal Code

O CA L3Y 622

Signature Date
2008/12/18

Note: Section 76 of the Conporations Tax Act provides penalties for
making false or misleading statements or cmissions.

ProFile - Version 2006.7.0 - Approval code - 080G
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Ministry of Revenue

Corporalions Tax

33 King Slreel West
PO Box 620

Oshawa ON L1H BE9

(Y)Ontario

Ontario Cumulative Eligible Capital Deduction

Schedule 10

For taxatlon years 2002 and lafer

Corporation's Legal Name
Newmarket - Tay Power Distribution Ltd

Ondane Corparalions Tax Aceount No,
McF 1800410

Taxalion Year End
2007712131

¢« For use by & corporation that has eligible capital property.

+ A separate cumulative eligible capital account must be kept for each business,

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at beginning of taxalion year (if negalive, enter zera)

+ 1,562,540 A

Add: Cost of eligible capital property acquired
during the taxation year
Other adjustments
B+C
Non-taxable portion of a non-arm’s length transferor's gain
realized on the transfer of an eligible capital property to
the corporation after December 20, 2002
D minus E (if nogalive, enfer zero)

nl++

F

Amount transferred on amalgamation or wind-up of subsidiary

i+ 1+

93,070 G

Subfofal A+ F+ G
Deduct:
Ontario proceeds of sales {less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property
during the texation year
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the /ncome Tax Act (Canada)}

+
Other adjusiments +
1+J+ K =
Ontario cumulative eligible capital balance H minus L

1,665,610 H

x 344

=- L
1,655,610 M

il

If W is negative, enlarzern al line Q and procead o Part 2, pags 2.

Gumulative eligible capital for & properly no longer
owned after ceasing to carry on that business

From M
From N -

1,665,670

Current year deduction Mminus N

1,655,610 _x 7%*

77,791 O

N+O

=+

77,791 » - 77,781 P

Note: The maximum corrent year -deduction is 7%. Any emount u,a 10 the maximum deducion of 7% ma y be
claimed. For taxation years starting affer December 21, 2000, the deduction may net excesd the maximum

amount proraled for the number of days in the taxalion year divided by 365 or 366 days.
Oniario cumulaiive eligible capital - closing balance M minus P (if negative, enter zero)

Enfer amount it box 657 of the CT23

ad 1,577,819 @

See page 2 - part 2

ProFile - Verslon 2006, 7,0 Page 1 of 2



Corporation's Legal Name Ontarie Carporalions Tax Account Np.
Newmarket - Tay Power Distribution Ltd {MOF) 1800410

Taxalion Year End

2007/12/31

Part 2 - Amount to be included in income arising from disposition
Complete this part only if the amount at line i Is negative

Amounti from line M above shiow as a posiiive amount: not negative.

Total of curnulative eligible capital deductions from Income for

faxation years beginning afier June 30, 1988 + i
Total of all amounts which reduced cumulative eligihle capital

in the current or prior years under subsection 80 (7} + 2
Tolal of cumulative eligible eapital deductions claimed for taxation

years beginning before July 1, 1988 + 3

MNegalive balances in the comulative eligible capital account

that were included In income for taxation years beginning

before July 1, 1988 - 4

Deduct line 4 from line 3 {if negalive, enter zeso) = + &
Tolal ines1+2+6

Amounts Included [n income under paragraph 14(1)(h), as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 200D, to the extent that it is for an

amount described at line 1 7
Amounis at Line Z from Ontario Schedule 10 of previous taxation

years onding after February 27, 2000

{This will be Line T int eatlier versions of ihis schaduls.) + 8
Total lines 7 + 8 o
Deduct line 9 from line 6 (if negafive, enter zero) =

Li
3]

tH
- @

R minus S (if negative, entor zero) T

s

From Line § x12

T minus U (if negalive, enfer zero}

From V X 66,6667 %

il
EARIRRIB

lLesserofline Rand S

N§<C—|C0

Amount to be included in income W+ 2

ProFile - Version 2008.7.0 Page 2 of 2



Ministry of Finance

()Ontario

Corporations Tax

PO Box 620

33 King Slreel Wesl
Oshawa ON L1H 8E9

Ontario Continuity of Reserves

Schedule 13

Corporation's Legal Name
Newmarket - Tay Power Distribution Lid

Ontario Corporations Tax Accouni No.
(MOF} 1800410

Taxaiion Year End

2007/12/31

For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of property

Ontaric halance at the
beginning of the year

Transfer on
amalgamation or
wind-up of subsidiary

Ontario halance at the
ehd of the year

Totals

c

The total capital gains reserve at the beginning of the taxation year A plus the fotal capital gains reserve iransfer on amalgamation or wind-up
of subsidiary B, should be entered on Schedule 8; and the total capital gains reserve at the end of the taxation vear C, should also be entered

on Schedule G.

Part 2 - Other reserves

Description

Ontario batance at the
beginning of the year

Transfor on
amalgamation or
wind-up of subsidiary

Ontario balance at the
end of the year

Reseive for doubtiul debls

Reseive for undelivered goods and services not rendered

Reserve for prepaid rent

Reserve for December 31, 1995 income

Reserve for relundable containers

Reserve Tor unpaid amounis 40,397
Other tax reseives
Totals D E 40,397 |F
The amount from D plus the amount from E should be entered in 807 of the CT23.
The amount from F shouid be entered in 854 of the CT23.
Part 3 - Continuity of non-deductible reserves
Reserve Ontario opening Ontario Ontarie Other Ontaric closing
kalance and additions deductions adjustments halance
fransfers
Posl employment benefits 712,363 . 742,354
Percentage AR allowance 107,000 81,360
- Totals 19,363 T 823,714
Enterin box 633 Enter i box 606
of the CT23 of the CT23

ProFile - Veision 2006,7.0

Page 1 of{



= Ministry of Flnance .
onta rlo Corporations Tax Ontar!o CT Schedule 24

33 King Street West
PO Bux 620
Oshawa ON L1H 8E9

First-time Filer after Incorporation, Amalgamation, or Winding-up of a Subsidiary into a Parent

Corporation's Legal Name Oniarfo Corporations Taxation year end
Tax Account No, [MOF)
Newmarket - Tay Power Distribution Lid 1800410 200712731

This schedule must be filed by corporations for the first year of filing afler incorporaiion, amalgarmation, or by pareni corporations filing for the
first fime after winding-up a subsidiary corporation(s) under section 88 of the /ncome Tax Acf during 1he current taxation year.

Part 1 - Type of operation

For those corporations filing for the first fime after incorperation or amalgamation, please identify the type of corporation that applies te your
corporation.

'] 01 Crown corporation that is an agent of Her Majesty L1 11 Mortgage investmant corporation

[J 0z Life insurance corporation [7] 12 Travelling corporation

] 03 Deposit insurance corporaiion U 13 Suhject corporation

] 04 Generat insurance corporation I:] 14 Labous-sponsored venture capital corporation

[] 05 CGo-operative corperation Ll 156 [nvestment public corporation subject to Part 1V {ax

[} 08 Credit union D 16 Crown corporation that is not an agent of Her Majesty

[} o7 Bank [ 17 Nen-resident insurer exempt from Part Xill withhotding tax
] 09 Investment public corporation 99 Other - If none of the previcus descripfions apply

[1 10 Mutual fund corporation

Part 2 - First year of filing after amalgamation
For the first year of filing after an amalgamation, please provide the following information
if insufficient space, attach list.

Ontario Corporations Tax Account No.
Name of predecessor corporation(s) (If a corperation is not registered,
enter “N/A")
MNewmarket Hydro Lid 1800138
Tay Hydro Electric Distribution Company Inc ) 1402961

Part 3 - First year of filing after wind-up of subsidiary corporation(s)

For the parent corparation filing for the first time after winding-up a subsidiary corporation(s) under section B8 of the Income Tax Act, please
provide the following information,

If insufticlent space, aitach list.

Ontaric Corporations Tax Cammencement | Date of wind-up
Name of subsidiary corporation(s) Account No. (If a corporation | date of wind-up
ig not registerad, enter "N/A")

ProFile - Version 2008.7.0 Page 1 of 1



File: Newmarkst - Tay Power Disiribution Lié  Onfario Account & 1800418 Year-end: 20071 2/31 Printed: 2000/12/48 12:58

Details of Associated Ontario Corporations

Names of assocnatedfﬁgégftmns {Canadian and Perman;né aeﬁ;zlgl‘;shment Ontario Account Number Taxation Year End
Newmarket Hydro Holdings Inc Yes 2008/12/31
Unipower Holdings Lid Yes 2008/12/31
1443393 Ontario Inc Yes 2008/12131
1443384 Ontarjo Inc Yes 2008/12/31

443396 Ontario Inc Yes 2008/12/31
1443397 Ontario Inc Yes 2008/12/31
1443308 Ontario Inc Yos 2008/12/31
1402318 Ontario Inc Yes 20068/12/31

Yes
Names of associated corporations Surtax on CCFCs Corperate Minimum Tax Capital Tax
Taxable income Total Assets Total Revenue Taxable Capital

Newmarket Hydro Holdings Inc 2,000,000
Unipower Holdings Lid
1443393 Ontario Inc

1443394 Ontario Inc
1443396 Ontario Inc
1443397 Oniario Inc
1443398 _Oniario Inc N
1402318 Oniaric Inc

Totals 0 o 2,600,000

Page 1 of 1



Ontario

Minlstry of Finance Taxable Capital of Associated Corporations

Corporations Tax {Applicable to an associated group that

ggigr?; o st has a permanent establishment in Canada)

Oshawa, ON L1 8E8 Schedule CT21
Coarporalion's Legal Name Ontayio Cerporations Tax Accouni No. {(MOF) Taxafion Year End
Newmarket - Tay Power Distribution Ltd 1800410 2007112131

This schedule must be completed in datermining the aggregate taxable capital of an associated group and/or partnership that has a
permanent establishment (PE) in Canada.

. . Corporations Tax
Nam&:: ﬁ:\?: gla;céciian;rr:‘gg; an Ac}:i?g::’ :\il:é h('ll‘vg? F) Taxation Year End Taxahle Capital
Newmarket Hydro Holdings Inc 2008/12/31 2,000,000
Unipower Holdings Lid 2008/12/31
1443393 Ontario Inc 2008/12/31
1443394 Ontario Inc 2008/12/31
1443396 Ontario Inc 2008/12/31
1443397 Ontario Inc 2008/12/31
1443398 Ontario Inc 200B/12/31
1402318 Ontario Inc 2008/12/31
I Aggregate of taxable capital 2,000,000

Transfer to 540 of the CT23

Profie - Version 2008.7.0 Page 1 of 1



Ontario ity of Finance Paid-Up Capital: Loans and Advances

PO Box 620

33 King Stroaf West

Oshawa ON LiH 8E@
Corporation's Legal Name Cntarlo Corporalions Tax Account Ne. (MOF) Taxakion Year End
Newmarket - Tay Power Distribution Lid 1800410 2007/12/31

Loans or Advances Credited or Advanced to Corporation
{includes accounis payable fo related parties cutstanding at the taxation year end for 120 days or more
and accounts payable to non-related parties ouistanding for 365 days or more at the taxation year end}

Due lo relaled parties 27,072,821
Long term Debt 5,504,321
Customer deposiis 4,325,967
Dividends payable
Current poriion of deposits
352 586
Toial 37,265,695

Transfer to 353 on the CT23

ProFlle - Version 2006.7.0 Page 4 of {



= Ministry of Finance
0 nta rl 0 Corporaiions Tax

PO Box 620
33 King Strest Wast
Oshawa OM L1H 8E9

Paid-Up Capital: Other Reserves

Corporation’s Lagal Name

Onlaria Corporalions Tax Accaunt Ne. {MOF)

Taxation Year End

ProFie - Version 2008,7.0

Nawmarket - Tay Power Distribution Ltd 1800410 2007/12/31
Transfer on
Description of Reserves Bglar_tce Amalgamation on Balance at the
NOT ALLOWED as a Beginning of Add Deduct Wind-up of End of the
Deduction for Income Tax the Year Subsiduary Year

Employee Fulure Benefits 712,363 712,363
AR allowance (non-specific) 107,000 107,000

Total 819,363

Transfar to 367 on the CT23

Page 1of



Corporations Tax
PO Box 620

Ontario et of Finance Corporate Minimum Tax - Associated Corporation

33 King Sireel YWest

Oshawa ON L1H 8Ee
Corporalion's Legal Mame Ontarle Corporafions Tax Account No. (MOF) Taxatlon Year Eng
Newmarkel - Tay Power Distribuiion Lid 1800410 2007112131

Name of Associated Corporation Corporations Tax | Taxation Year Total Total
{Canadlan and Forelgn) Number End Assets Revenue
Newrnarkel Hydro Holdings Inc 2008/12131
Unipower Holdings Lid 2008/M12/31
1443393 Onlario Inc 20068412431
1443394 Onlario Inc 2008/M12/31
1443386 Ontario Inc 2008/M12/31
1443387 Ontario Inc 2008/12/31
1443398 Ontaric Ing 2008/12/31
1402318 Ontario Inc 2008/12/31
Totals

Transfer to 249 Transfer fo 250
of the CT23 of the CT23

PraFila - Version 2006.7.0 Page 1of |



Flle: Newmarket - Tay Power Distribution Lid  Onlario Account# 1800410 Year-and: 2007/12/31 Printed: 2008/12/16 12:58

Ontario tax instalments

Olnstalments

Instalment base

Estimata for First Second

current year instalment base instalment base
Year-end 2008/12/31 2007/12/31 2007/04/30
Taxable income 3,382 447 2,275 492
Base amount of fax 474,943 311,669
Small business fax credit 22,822 11,178
Surtax on CCPCs 22,822 11,178
Manufacturing and processing profiis credit
Foreign tax credit
Specified tax crediis
Other tax credits
Ingome tax payable 474,943 311,569
Corporate minimum tax payable
Capital tax payable - 99,718 40,734
Premium tax payable
Total tax payable o . 574,661 362,303
Days in taxation year - _ 365 245 120
Tax payable adjusied for short laxafion years 856,128 1,071,688
Estimated tax credits for the current year
Instaiment base 856,128 1,071,588
Monthly payment _ 71,344 89,2698
Quarterly payment 214,032 267,887

Instalment payment options

[:l 1. based on ostimaied taxes for the current year
2. based on the first instalment base

Instalment payments

[1 8. based on the first and second insialment base
[] 4. instalments are not required

Date Instalments required Instalments paid Instalments payable
2008/01/31 71,344
2008/02/29 s 71,344
2008/03/31 71,344
2008/04/30 71,344
2008/05/31 71,344
2008/06/30 71,344
2008/07/31 71,344
2008/08/31 71,344
2008/09/30 71,344
2008/10/31 71,344
2008/11/30 71.344
2008/12/31 71,344 856,128
Total 856,128 856,128

Page 1 of 1




