NEWMARKET-TAY POWER DISTRIBUTION LTD.
OEB INTERROGATORIES
EB-2007-0776
2007 PROXY TAX RETURN



Canada Revenue Agence du revenu
l* . Agency du Ganada -+

This form serves as a federal, provincial, and tersitotial corporation income tax return, unless the corporation (085 Do not use this area
is located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have o

file.a separate provincial corporation refumn.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the income Tax Act. This
retum may contain changes thal had not yet become law at the time of printing.

Send one completed copy of this return, including schedules and the General Index of Financial Information
(GIFI1), to your tax services office or tax cenire. You have to fite the return within six months affer the end of

the corporation’s tax year.

For more infonmation see www.cra.ge.ca or the T2 Gorporation — Income Tax Guide (T4012).

— Identification

T2 CORPORATICON INCOME TAX RETURN Schedule 200

Business number (BN)
Corporation's name
002 Newmarket Hydro Lid.

001 86007 7925 RC 0001

pe Boae o Jeaty,

¢

Has the corporation changed its name since
the last time you filed your T2 refurn?

003[ ] Yes No

If Yes, do you have a copy of
the articles of amendment? 004 |ves [IMo

{Do Not Submit)

Address of head office
time you filed your T2 refurn?

011 590 Steven Courl

(If yes, complete lines 011 to 018)

Has this address changed since the lasi

010[] Yes Nﬂo

012

Gity
015 Newmarkel

Province, territory, or stale

016 ON

017

Couniry (other than Canada)

Postal code/Zip code
018 1.3Y 672

To which tax year does this return apply?

From 060 2007/01/01 {o 061 2007112131
Has there been an acquisition of contral to which subsection 249(4)
applies since the previous {ax year? 083 ] Yes No

if yes, provide the date control was acquired 065

Is the date on line 061 a deemed tax
year-end in accordarce with subsection

Mailing address (if different from head office address)
Has this address changed since the last time you filed your T2

return? 020 Yes[] Nol
(i yes, complete [ines 021 to 028)
021 clo
022 590 Steven Court
023
City Province, territory, or state
025 Newmarket 026 ON

027

Country (other than Canada)

Postal code/Zip code
028 3y 622

248(3.1) 7 088f Jyes [XINo
Is the corporation a professional corperation that is 2 member of
a partnarship? 067[ ] Yes No
Is this the first year of filing after:
Incorporation? OYDH Yes No
Amalgamation? 071[ | Yes No

if yes, complete lines 030 to 038 and attach Schedule 24,

Has there been a wind-up of a subsidiary under section 88 during
tha current tax year? o72{lves [iNo
If yes, complete and atiach Schadule 24,

031 530 Sleven Court

Location of books and records
Has the locaiion of books and recerds changed since
the last time you filed your T2 return?
(If yes, complete lines 031 to 038)

030| J¥es [KNo

03z

City
035 Newmarket

Province, teritory, or state

036 ON

037

Country (ofher than Canada)

Postal code?ii—ﬁkcode
038 L3Y 672

Is this the final tax year
hefore amalgamation? 076[X]Yes []No

Is this the final return up to
dissolution? 078[ ] Yes No

Is the corporation a resident
of Ganada? 080[Xiyes [INo
If ne, give the country of residence on line

1 {%} Canadian-controlled

2| | Other private
carporation
3[ ] Public corporation

private corporation (CCPC)

If the type of corporation changed

040 Type of corporation at the end of the fax year
4{ | Corporation centralled by

a public corporation

5[] Other corporation

(specily, below)

081 and complete and attach Schedule 87, 081

Is the non-resident corporation claiming

an exemption under an income tax

treaty ? 082{ Jyes [XINo
If yes, complete and attach Schedule 91.

If the corporation is exemnpt from tax under section 149, tick
one of the following boxes:

; ; 085 1 Exempt under paragraph 149{1)(e) or {I)

during the tax year, provide the :
. 2 Exempt under paragraph 149(1)(j)

3 43

effective daie of the change 0 5 Exempl under paragraph 149(1)(0
4 Exempt under other paragraphs of section 149

N o Do not use this area
091 Jogz 093 094 095 088
100

T2 E (08) Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Lid. CRA Business # 889077925 Year-end: 2007/12/31 Prinled; 2008/12/05 16:52

— Afttachmenis
Financial statement information: Use GIF| schadules 100, 125, and 141.
Schedules - Answer the following guestions. For each Yes response, attach to the T2 return the schedule that applies.

Is the corporation related to any other corporations?

Is the corporation an associated CCPC?

Does the cormporation h have any non-resident shareholders?
Has the corporation had any fransactions, inciuding section 85 transfors, with its shareholders, officers, or
employees, cther than transactions in the ordinary course of business? Exclude non-arm'’s length transactions
with non-residents .
If you answered Yes fo the above question, and the transaction was between corporations not dealing at arm’s
{ength, were all or substaniially all of the assets of the transferor disposed of to the transferee? o
Has the corporation paid any royalties, maﬁnagement fees or other similar payments to residents of Canada?

Is the_ccrporatlon chaiming a deduction for payments to aype of employee benefit plan?
Is the corporahon claiming a joss or deductlon from 8 fax shelter acqwred after August 31, 19897

Did the corporailon a foreign affiliate conirolled by the corporation, or any other corporation or trust that did not
deal | al arm's length with the corporatlon have a banaf cial intersst in & non-resident discretionary trust?

Has the corporat1on made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of
the federal Income Tax Regulations?

Has the corporation_had any non-anm’s | Iea_ngjh_ggnsactlons ; with a n()r[-;r[:@l[klm? .

For private corporations: Does the corporation have any shareholders who own 10% of more of the
corporation's common andfor preferred shares? )

Has the corporation made payments to, or received amounts from, a retirement compensallon plan
arrangement during the year?

Is the net income/loss shown on the financial statements ditferent from the net income/loss for income tex
purposes?
Has the cerporation made any charitable donations; gifis to Canada, a province, or a territary;
gifts of cultural or ecological propeity; or gifts of medicine?

Has the corporatlon received any clwldends or pald any taxable dividends for purposes of the dividend refund?

is the corporation claiming any type of losses?
is the corporation claiming a provincial or tereitorial tax credit or does it have a permanent establishment in
muwe than one jurisdiction?

Has the corporation realized any capital gains or incurred any capltal losses durmg the tax year" -

i) Is the corporation claiming the small business deduction and reperting income from: ‘a) property (other than
dividends deductible on line 320 of the T2 ratum), b) a partnership, c) a foreign business, or d) a personal
sernvices business; or

ii) is the corporation claiming the refundable portion of Part | {ax?

Dees the corporation have any property that is eligible for capilal cost allowance? el
Does the corporation have any property that is eligible capital property?
Dees the corporation have any resource-relatad deducfions?

Is the corporation claiming reserves of any kind? o

Is the corporation claiming a patronage dividend deduction? . o e
Is the corporation a credil union claiming a deduction for allocafions in proportion to borrowing ar an addiffonal
deduction? __ _ ____
is the corporation an investment corporation or @ mutual fund corporation? s
Was the corporation carrying on business in Canada as a non-esident corporation’?_

Is the corporation claiming any federal or provmcla[ foreign tax credits, or any federal or provincial Iogglng fax
credils?

Does _the corporation have any Canadlan manufacturlng and processing profits?

1s the corparation claiming an invesiment tax credit?

s the corporation claiming any scientific research and experimental development {SR&ED) expendilures?

ls tl‘]e tolal iaxable capital employed in Canada of the corporation and its related corporations over $10,000, OOO'P

Is lhe total'laxable capital employed in Canada of the corporation and its assaclated corporations over $10, DOO OOO?
Is the corporation claiming a surtax c:red11‘7 o i
Is the corporation subjeet to gross | Pdﬂ VI tax on capnal of financial |nst|tutlons‘?
is the comporation claiming a Part | {ax credit?

Is the corporation subject to Part V.1 fax on dividends received on taxable preferred shares or Part VI.1 fax on
dividends paid?
Is the corporation agresing g to a transier of the liability for Part V1.1 tax?
15 the corporation subject to Part Il - Tobacco Manufacturers' suriax?

For financial mstliutmnc; Is the corporation a member of a related group of financial institutions with one or

Is the corporation claiming a Canadian fllm‘gr_ videg produciion tax crecjﬁ Efund? o N

!éL lhicg rporation claiming a film or video produciion services tex credit refund?
Is the corporation sybiect to Part XUHL.1 fax?

Yes Schedule

27
218
220

221
227
231
232
233

234[ |

_237
238

242

243]

244

7 249(]

250[ ]
253 |
254

. 255[)

* We do not print this schedule,

RS

1

3 I

1

Pl

S|

23
49
19

E-SEOLR b

o

39
Ti13
TH77

o2
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File: Mewmarke! Hydro Lid. GRA Business # 868077925 Year-end: 2007/12/31 Printed; 2008/12/05 15:62

— Attachments - Continued from page 2
Yes Schedule
Did the corporation have any foreign affiliafes that are not controlled foreign affiliates?. o 258 T1134-A
D|d the corporation have any controlled foreign affiliates? e 258 T1134-B
l_)_l_d__the corporation own specified foreign property in the year with a cost amourt over $100,0007 - T1135
Did the corporation transfer or joan property to a non-resident trust? e ____ .. R8O T1141
Did the corporaticn receive a disiribution from or was it indebted {o a non- -resident irust in tha year? o 261 T1142
Has the corporation entered intg an agreement to allocate assistance for SR&ED carried ouf in Cana_c_ig?_w_ . 282 T1145
Has the corporation entered into an agreement to transfer quaiified expenditures incurred in respect
of SREED contracis? 2830 T1146
Has the corporation entered into an agresement with other associated corporatiens for salary or wages of
specified employees for SR&ED? 284 ]  T1174
Did the corporation pay taxable dividends {(other than capital gains dividends) in the tax year? e 265{ 55
Has the corporation made an election under subsection 89(11) not to he a CCPC? . 265[:] T2002
Has the corporation revoked any previous election made under sybsection 89(11)? 7 T2002
Did the corporation {CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or du:l ;ts general rate
income pool {GRIP) change in the lax year? R L 53
Did the corporation {other than a GCPC or DIC} pay eligitle dividends, or dld its low rate income pool (LRIP)
changeinthe tax year? _ - e 209(] 54
~ Additional information
is the corEc:_r_at_uqn inaclive? o ... _2B0 fiYesf] 2 Ne [¥]
Fas the major business aclivity changed since the last return was filed?
(enter yos for first-time filers) _ U 281 _1Yes[] 2 No
What is the corporation's major busmess actlvlty'? S . 282
(Only complele if yes was eniered at fine 2817)
I the major business activity involves the resale of goods, show whether It is wholesale or retail 283 1 Whofesale[] 2 Retail [
Specify the principal product(s) mined, manufactured, 284 Electreity Distribution 285 100.000 %
sold, constructed, or services provided, giving the 286 287 %
approximaie percentage of the total revenue that each  2gg 289 %
product or senvice represents.
Did the corporation immigrate to Canada during ths tax year? .29 1Yes 2 Ne [¥]
Did the corporation emigrate from Canada during the fax year? B 292 i Yes 2 No [x]
— Taxable income
Met income or (loss) for income tax purposes from Schedule 1, financial stalements, or GIF1 - 300 5,617,205 A
Deduct: Charitable donations from Schedule 2 ) 311
Gifts to Canada, a province, or 2 territory from Schedule 2 . 32
Cultura| gifts frorn Schedule 2 ] o R
Eco[ogmal giffs from Schedyle2 S 34
Giits of medicine from Schedule 2 315
Taxable dividends deductible under section 112 or 113, or subsection
138(6) from Schedule 3 o 320
Part V1.1 fax deduction * o 325
NOH*Capltd| losses of previous tax years from Schedute 4 33
Nel capital losses of previous fax years from Schedule 4 e 332
Reaincted farm losses of previous tax years from Schedule 4 333
Fdrm losses of previous fax years from Schadule 4 e 334
Limited partnership losses of previous fax years from
Schedule 4 - .. 33
Taxable capital gains or iaxable dividends allocatod from & central
credit unhion_ - -
Pmspeciors and grubsiaker's shares - 1
Subtotal » 8
Subtotal (amount A minus amount B} (if nepative, enter "0") 58172056 C
Add: Section 110.5 additions or subparagraph 115(1){a}(vii) addilions . 355 D
Taxable income {(amount C plus amaount D} e ] 380 5,617,205
Income exemnpt under paragraph 14901)() ... 370
Taxahle income for a corporafion with exempt Income under paragraph 148(1){t}
(line 360 minus line 370) ] Z
* This amount is egual 1o 3 times the Part V(.1 tax payable at line 724 on page 8.

T2 £ (08) Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT 7O THE GRA.
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File: Newmarke!l Hydro Lid. CRA Business # 869077925 Year-and: 2007/12/31 Prinled: 2008/12/05 16:52

~ Small business deduction
Canadian-contrelled private corporations (CCPFCs) throughout the tax year

Income from active business carried on in Canada from Schedule 7 _.__400 5,017,206 A
Taxable income from line 380 on page 3, minus 1073 of the amouni on line 632 on page 7, minus 3
times the amount on line 636 on page 7, and minus any amount thal, because of federal law, is exempt
from Part | tax 405 5517205 B
Caleulation of the business [imit:
For all CCPCs, calculate the amount at line 4 below.
$300,000 x Number of days In the tax year in 20056
~___andin2006 = i
Number of days in the tax year 365
$400,000 x “Number of days In the tax year after 2006 385 = 400,000 2
Number of days in the {ax year 385
e -.. Add amounts at lines | and 3 400,000 4
Business limit (see notes 1and 2 below) M0 400,000 C
Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation’s
tax year is less than 51 weeks, prorate tha amount from line 4 by the number of days in the tax
year divided by 365, and enter the result on line 410,
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limif reduction:
c 400,000 X 15 11,260 [
Amount 4 = 400,000 E
11,250
Reduced business limit (amount C minus arnount E) (if negative, enter "0")_ o 426 D F
Small business deduction
Amount A, B, C,or F Number of days in the tax year befora
whichever is (he least X January 1, 2008 365 x16% = 5
Number of days in the tax year 365
Amount A, B, C, or F Number of days in the tax year after
whichever is the least % Dec.31, 2007 X 1T%= 6
Number of days in the tax year 365
Total of amounts § and & - enter on line 8 of page 7430 ___ 06
~ Resource deduction
Taxable resource income [as defined in subsection 125.11(1}] _ 435 __H
Amount H X Nurnber of days in the tax year in 2005 — 3% |
Number of days in the iax year 3gs ¥ o "
Amount H X Number of days in the tax vear in 2008 5 = J
Number of days in the 1ax year 365 o
Amount H X Murnber of days in the tax year in 2007 368 7o = K
Number of days in the tax year 3gs * 10T
Resource deduction - fotal of amounts land J 438 L

{enfer amount | on line 10 of page 7)

T2 E (06) Verslon 2007.7.1 GP31 - RETAIN ON FILE, DG NOT SUBMIT TQ THE CRA.
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Flle: Newmarkel Hydro Lid. CRA Busiess # 860077925 Year-end; 2007/12/31 Printed: 2008/12/05 15:52

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income frem line 360 on page 3 .

6,017,206 A

Amount Z from Part 9 of Schedule 27 x100/7 =
Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 on page 4

Amount used to calculate ihe credit union deduction (from Schedute 17}

Amount t on line 400, 405, 410, or 426 on page 4, whichever is the least_

gggr_ega_tg_ln_u_esimem income from line 440 of page 6§
Total of amountsB C.DE F andG

v O TMT 0w,

H

Number of days in the tax vear hefore
Amount | 5,517,205 X January 1, 2008 365 x7%
Number of days in the tax year 365

Number of days in the tax year after

Number of days in the tax year 365

Enter amount L on line 638 of page 7

Amouni | 5,517,205 x  Dec. 31, 2007 and before Jan. 1, 2009 x B.5% =

5,517,206 1|

386,204

K

386,204 L

General tax reduction ——

not subject to the corporation tax rate of 38%.

Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation, and for tax years starting after May 1, 2008, any corporation with taxable income that is

Enler amount ¥ on line 639 of page 7.

Taxable income from line 360 on page 3 (for tax years starting after May 1, 2006, Amount Z on page 3) . M
Amount Z from Panrt 9 of Schedule 27 - x 100/ 7= N

Amount QQ from Part 13 of Schedle2? 0

Taxable resource income [lom Igl}g@@ Dn_pa_ge_ti___ L P

Amount used to caleulate the credit union deduction (from Schedule 17’) Q

Total of amoupts N, O, P, andQ e » R
Amount M minus amount R (if negaiwe enter "0 e S

Number of days in the tax year before
Amount S X January 1, 2008 X 7% = T
Number of days in the tax year
Mumber of days in the tax year after
Amount § x  Dec. 31, 2007 and before Jan. 1, 2009 X B.65% := U
h Number of days in the fax year o
General tax reduction - totat of amounts Tand U v

T2 £ [06) Version 2007.7.1 GP31- RETAIN ON FILE. DO NOT SUBMIT TD THE CRA.
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File: Newmarket Hyéro Lid, CRA Business # 869077925 Yeac-end: 2007/12/31 Prinied: 2008/12/05 15:62

~ Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregate investmentincome 440 X2823%= A
{from Schedule 7)
Foreign non-business income fax credil from line 832 on page 7 e
Deduct:
Foreign investment income __ 445 K98 %=
{from Schedule 7) {if negative, enter "0") 4 B
Amount A minus amount B (if negalive, enter™0% ... .. C
Taxable income from ling 360 on page 3 o 5,617, 205
Deduct:
Amount on line 400, 405, 410, or 425 on page 4,
whichever is ihe least
Foreign non-business income tax credit
from line 632 of page 7 X 25/9 =
Forelgn business income lax credit from
line 636 of page 7 3=
4
5,517,208 X 26 2/3% = 1,471,265 D
Parl | fax payable minus investment tax credit refund
(line 700 minus Ine 780 frompage & .~~~ } 1,220,408
Deduct: Corporate surtax from fine 600 of page 7 o _ 61,793
Nat amouni e o 1,158,613 # 1,168 613 E
Refundable portion of Part | tax Amount C D or !:, whmhever is ihe least L _ 458D 0 F
Refundabie dividend tax on hand
Refundable dividend tax on hand at the end of the previous lax year 460
Deduct ledend refund for the previous tax year B} _ ABB
» G
Add the total of:
Refundable portion of Parl | {ax from line 450 above
Taial Part |V tax payable Irom Schedule 3
Net refundalle dividend tax on hand transterred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation - - _ 480
J H
Refundable dividend tax on hand at the end of the tax year - Amount G plus amountH 485 ¢
- Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of
Schedule3 L . XA |
Refundable dividend tax on_hand at the end of the tax year from line 485 above J
Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page 8) B 0

T2 E {06) Veision 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TC THE CRA.
Page 6 0f B




File: Newmarket Hydro Lid. CRA Business # B6D077925 Year-end: 2007/12/31 Printed: 2008/12/05 15:52

— Partltax

Base amount of Part | tax

Corporate surtax calculation

taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38%

Deduct:

Jeast:

*The corporate surtax is zere effective January 1, 2008,

Recapiure of investment tax credit from Schedule 31

(if it was a CCPC throughout the tax year)

Taxable income from line 360 on page 3

Aggregele invesiment income from line 440 onpage6

Number aof days in the tax year

5,517, 205

Deduct:
Amount on line 400, 405, 410, or 425 of page 4,
whichever is the east

Net amount

8,517,206 ]

Base amount from line A above 2,096,638 1
10% of taxable income (line 360 or amount Z, whichever applies) from page 3 551721 2
Investment corporation deduction fram line 620 below e 3
Federal logging tax credit from ine 640 below 4
Federal qualifying environmental trust {ax credit from line 648 below 5
For a mutual fund corporation or an invesiment corporation throughout
the tax year, enter amount a, b, or ¢ below on line B, whichever is the

28% of taxable income from line 360 on page 3 d

28% of taxed capital gains o b 6

Part | {ax otherwise payable

{line A plus lines C and D minus line F) 1,158,613 ¢
Tolal of fines 2106 _ o . 551,721 7
Net amount {line 1 minus fine 7) 1,544,817 8
Corporate surtax®

Number of days in the tax year bofore

Line 8 1,544,817 X January 1, 2008 365 x4%=

365

5,517,206 i

Reduct:
Small business deduction from ling 430 onpaged
Federal fax abatement
Manufaciurmg and processmg _prof its deducilon from St.heduie 27
Investment corporation deduclion B

(taxed capltal galns 624

Refundable fax on CCPC's investment income — 6 2."3% of whichever is less: amount | or ji
Subtotal (add lines A, B, C, and 0y

608
AL
620

Additional deduction — credil unions from Schedule 17

Federal foreign nonvbusme&:s income tax credit from ¢ Schedule 21
Federal foreign business income tax credit from Schedule 29

828
632
B36

661,721

Resource deduclion from ling 438 on page 4

10

General tax reduction for CCPCs from amount L on page 5

638

386,204

General | tax reductlon from amount V on page b

639

Federal logging tax credit from Schedule 21

640

Federal political contribution tax credil _

Federal political contributions 646

_644

Federal qualifying envirenmental frust fax credit
Investment tex vcredlt from Schedule 31

Part | tax payable — Line E minus line F

648
652

~ Subtofal

937,025 »

B&0

g00

602

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income

604

298,538 A

61,793 B

D

2,168,331 E

037925 F

1.220406 G

Enter amount G on line 700 of page 8.

T2 E (08) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE GRA.
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Fite: Newmarkel Hydro Lid. CRA Business # BRE077926 Year-end: 2007/12/31 Printed: 2008/12/06 15:52

- Summary of tax and credits
Federal tax

already gave us, complele the information below:
[ ]start ] change informatien 910

~institution number Account number

If the corporation is a Canadian-controlled private corperation threugheut the tax year,
does it qualily for the one-month exlension of the dale the halance of tax is dua?

Part | tax payable from page 7 e 700 1,220,408
Part 1.3 tax payable from Schedule 33, 34, or 3% _ o _ 704
Part il surtax payable from Schedule 46 708
Part II!.1 tax payabfe from Schedule 55 710
Parl IV tax payabie from Schedule 3 o e T2
F‘ari IV.1 tax payable from Schedule 43 ; R 1
Part Vi lax payable from Schedule38 _ . o L T20
Part V11 tax payable from Schedule 43 R L
Part X111 tax payable from Schedule 02 o N £ 14
Part XIV tax payable fi from Schedule 20 R o 728
Total federal tax 1,220,408
Add provincial or territorial tax:
Provincial or territorial jurisdiction 750 ON
(if more than one jurisdicion, enter "multipie" and complete Schedule 5)
Met provincial or territorial lax_payable (excepi Quabes, Ontario and Afberta) __ 760
Prmrlnclal tax on Iarge corporatlons {New Brunswick and Nova Scotia) __76h
»
Total tax payable 770 1,220,406 A
Deduct other eredits:
Investment fax credil refund from Schedule 31 780
Dividend refund frompgg_(:‘» e R £ .
Federal capltal gains refund from ¢ Schedule 18 R £
i—ederal qualifying environmental trust tax C[gglt “@[urrld_ o Y 47
Canadian flm or video production tax credt refund (Form T1131) . T96
Film or video production services tax credit refund (Form T1177) I
Tax w1thh7e7]dfai source R ... Boo
Total payments on whlch tax has been wﬂhheld 801
Provmclal and_h_a[nlo_rl_ql capltal gains refund from Schedule 18~ 808
PrDVInCIaL@p[:! tarritorial refundable tax credlls from Schedwles 812
Tax instalments paid ) ) L 840
" Total credits 890 B
Refund Code 8942 Overpaymeni Balance (line A minus line 1) 1,220,406 1
Direct Deposit Request If the result is negativa, you have an overpayment.
To have the corporation's refund deposited directly inte the corporation’s bank If the result is positive, you have 4 balance unpaid.
account at a financial institulion in Canada, or to change banking information you Enter the amount on whichever line applies.

Generally, we do not charge or refund a difference of $2 or less.
Branch number Balance unpaid 1,220,408
214 918 Enclosed payment 893

B96 1Yes[] 2ZNo[y  NAL]

— Certification
], 960 Clinton ) 951 lain

954 Chief Financial Officer ,

Last name First name

attached to this relum.

am an autherized signing officer of the corporation. § certify that | have examined this return, including accompanying schedules and
statemenis, and that the information given on this retumn s, lo the best of my knowledge, correct and complete. | furiher certify that the
methed of caleulating Income for this tax year is consistent with that of the previous year except as specifically disclosed in a statement

Position, office or rank

958 lain Clinton, CA

955 2008/12/05 956 (00b) 953-8548
Dale Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? Il o, complete the information below. 857 1 Yes ] 2 No

959 (905) 953 - 8548

Name Telephone number
Language of correspondence - Langue de correspondance
90 Language of choicef/Langue de choix _1 English / Anglais 2 Frangais / French D |

T2 F {08} Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarkel Hydro Lid. CRA Business # 869077926 Year-end: 2007/12/31 Printed: 2008/12/06 15:52

I*l g;gﬁgj Revenlio Agance durevett  NET INCOME (LOSS) FOR INCOME TAX PURPOSES Schedule 1

* The purpose of this schedule is to provide a reconciliation betwoen the corporation's net income {loss) as reported on the financial
statemenls and ils net income (loss) for tax purposes. For more information, see the T2 Corporation income Tax Guida.

* Please provide us with the applicable details in the identification area, and compiele the applicable lines that coniain a numbered black box.
You should repert amounts in accordance wiih the Generally Accepted Accounting Principles {GAAP),

* Sections, subsections, and paragraphs referred to on this schedule are from the fhcome Tax Act.

Net income {loss) after taxes and extraordinary items per financial staterments A 2,185,800
Add:
Provision for income taxes - current L 101 1,925,000
Amortizalion of fangible assets 104 3,730,952
Loss on disposal of assels 111 878,683
Non-deductible meals and entertainment expenses 20,000 X 50% 121 10,000
Reserves from financial slajements - balance atthe end of theyear 128 834,000
Total of fields 101 to 199 500 7,478,635 ¥ 7.478,635
Deduct:
Capital cost allowance from Schedule8 =~~~ ) 403 3,230,333
Cumulative eligible capilal deduction from Schedule 10~ 405 111,854
Reserves from financial statements - balance at the beginning of the year 414 804,942
Total of fields 401 to 453 510 4,147,230 ¥ 4,147,230
Net income (loss) for income tax purposes - enter on line 300 on page Jofthe T2 return 5,617,206

T2 SCH 1 E (DB} Version 2007.7.1 GP31-RETAIN ON FILE. DC NOT SUBMIT TO THE CRA.
Tage 1 o1
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File: Newmarkef Hydro Lid. CRA Business # BBB077925 Year-end: 2007/12/31 Printed: 2008/12/05 16:52

Pl msres v CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10
Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0") 200 1,699,347 A
Add: Cost of eligible capilal properly acquired
during the texationyear 222
Other adjustmenls 228
Subtotal (hne 222 plus line 226) % 34 = B
Neon-taxable portion of a non-arm's length
transferor's gain realized on the transfer of
an eligibla capital properly to the corporation
after December 20, 2002 228 x 12 = Cc
amotint B minus amount C {if negative, enter "0") » D
Amount transferred on amalgamation or wind-up of subsidiary 224 E
" Subtotal (add amaunts A, D and E) 230 1,689347 F
Deduct: Proceeds of sale {less outlays and expenses not otherwise
deduciible) from the disposition of all eligible capital property
during the taxalion year 242 G
The gross amount of a reduction in respect of a forgiven debi
obligation as provided for in subsection 80(7y 244 H
Other adjustments 248 I
(add amounis G, H, and [) % 34d= 248 J
Cumulative eligible capital balance (amount F minus amount J} R
(f amount K is negative, enter "0" at line M and proceed to Part 2) 1,588347 K
Cumulaiive eligible capital for a property no longer owned after ceasing to carry
on that business - 289
amount K 1,589,347
fess amount from line 249
Current year deduction 1,599,347 x 7% = 250 111,954 *
(line 249 plus line 260) (entPr this amount at line 4056 of Schedule 1} 111,954 ¥ 111,954 L
Cumulative eligible capital — Closing balance (amount K minus amount L) (if negative, enfer "0%) ~ 300 14873903 M

the number of days in the taxation year divided by 385.

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum amouni provated by

Part 2 - Amount to be included in income arising from disposition
Amount from ling K (show as positive amount}

Tatal of cumulative eligible capital (GEC) deductions from incomie for
taxalion years bqgmnlng aflter June 30, 1988 400 1

subsection 80 (7) I 1y 2
Toial of CEC deductions claimed for taxation years

beginning before July 1, 1888 __4p2 3

Negative halances in the CEC accouni thal were

included in income for laxation years beginning

before July 1, 1988 408 4

Line 3 minus line 4 (lf negalive, enter oYy |4 5

Total oflines 9, 2, and 5 e 8
Amounts included in ineome under paragraph 14(1)(D), as

that paragraph applied to taxation years ending affer

June 30, 1988 and before February 28, 2000, to the extant

that it is for an srnount described ai line 400 o 7

Amounts ai fine T from Schedule 10 of previous
taxation years ending after February 27, 2000 8

Subto!al (Ilne 7 plus line B) 408 4 9

Line N minus line O (if neg@!l\{a enter "0° ) e . i
ling s X2 =

Line P minus ling Q (if negative, enter "0")

AmountR __ X 66.6667

Amount N or amount O, whichever is less o
Amount to be included in income {armount S plus. amount T) (enter this amount on fine 108 of Schedule 1) 410

“wmwXIOoTC

T2 SCH 10 (04) Version 2007 7.1 GP31 - RETAIN ON FILE. DO NOT SUBNIT TQ THE CRA.
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File: Newmarkel Hydro Lid.  CRA Business # 869077823 Year-and; 2007112131 Printed: 2008/12/05 1552
| £ ol -l Schedule 23
AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

For use by a Canadian-controllad private sarporation (CCPG) to identify all associated corporations and {0 assign & percentage for each associated
corporation. This percentage will be used fo allocate the business Fmit for purposes of the small business deduction. Informatien from this schedule will
alse be used lo delermine the dale the balance of tax is due and to calculate the reduction to the business limit.

An associated CCPC that has more than one §ax year ending in a calepdar yeay, is required to file an agreement for each tax year ending in thal calendar
year.

Column 1;  Enfer the legal name of each of the corporations In the associated group, Including nen-CCRCs and CCPCs that have filed an election under
subseciion 256(2) of the Income Tax Act not to be associated for purposes of the small business deduction.

Column 2:  Provide the Business Number for each corporation (if a corporation is not registered, enter *NR").

Column 3:  Enler ihe association code that applies to each corporation;
1 - Associated for purposes of allocating the business limit (unless code 5 applies)
2 - CCRC that is a "third corporation” that has elected under subsection 266(2) not te be assaciated for purposes of he small business

deduction.

3 - Mon-CCPRC that is a "third corporation” as defined In subsection 256(2)
4 - Associated non-CCPC
5 - Associated GCPC to which code 1 dues not apply because of a subsaction 256(2) election made by a "third corporation”

Column4:  Enter the business Emit for ihe year of each corporation in the associated group. The business fimit is computed at line 4 on page 4 of each
respeclive corporation's T2 refum.

Column5:  Assign a percentage to allocate the business imit to each corpoeration that has an asscciation code 1 in column 3. The total of all percenlages in
column 5 cannot exceed 100%.

Column 8 Enter the business limit allocated to each corperation by multiplying the amount in column 4 by the percentage in column 5. Add all husiness
limits allecated in column B and enter the total at line A. Fnsuroe that the total at line A falis within the range for the calendar year to which the
agreement applies:

Calendar year Acceptable range

2004 C $225001 to $250,000

o 2006 $250,001_to $300,000
2008 maxiroum $300,000

2007 $300,001 to $400,00C

If the calendar year to which this agreement applies is after 2007, ensure that the total at line A does not exceed $400,000.

Allocating the business limit
Date filed (do not use this area) . 025

Enter the calendar year o which the agreement applles o T Y 2007
Is this an amended agreemeni for the above-noted calendar year that is ln’(ended fo

replace an agreament previously filed by any of the associaled corporations listed below? _075[] 1Yes 2 No

1 2 3
Names of associdted carporations Businass Number of Association
associaled corporations coda
100 B 200 300
1 iNewmarket Hydro Lid, 86907 7825 RC 0001 11
2 [Newmarket Hydro Holdings Inc o 86514 2632 RC 0001 11
3 {Unipower Holdings Ltd . 868563 9309 RC 0001 |1
5 4 11443393 Oniario inc 80239 7613 RC D001 _ |1
N 5 [1443394 Ontario Inc 865563 9181 RC 0001 1
6 [1443396 Onlario Inc B6553 8995 RC D001 |1 A
7 [1443397 Optario Inc 89239 7217 RC 0001 1 N
8 [1443398 Ontario [nc 86553 8787 RC 0007 1
9 11402318 Ontario Inc 86700 9772 RC 0001 1
RC
Allocate business limit using: % []%
B 4 Allocattng business limit
Taxation year Business fimit ' 5 6 7
far the year Perceniage of the Business limit Gross Part 1.3 tax for
(bafore allocaiion) business limit allocated business limit reduction
¥ {%) $
Starf End 350 400
1 {2007/01/01 2007112131 400,000 100.000 400,000 101,709
2 [200701/01 200712131 440,006
3 [2007/01/01 2007112131 400,000
4 [2007/01/01 2007112131 o 400,000 -
5 |2007/01/1 2007112131 . 400,000
6 {2007/01/01 2007/12£31 400,000
L 7 [2007/01/01 2007/12431 400,000

T2 SCGH 23 {06) Version 2007.7.1  GP31- RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 10of 2



File; Newmarkel Hydro Lid.  CRA Business # 869077925 Year-end: 20071 2/21  Printed: 2008/12/05 15:52

AGREENMENT AMONG ASSOCIATED CCPCs TO ALLOCATE THE BUSINESS LIMIT

4 Allozating business limil
Taxation year Business limit 5 6 7
far the year Percentage of the Business limit Gioes Parl 1,3 tax for
(before allocation} husiness limit allocaied business jimit reduction
¥ (%) $
Start End 350 . 400
8§ 12007/01/01 200712131 400,000
9 1200701101 200711231 400,000
TOTALS 100.000 |A 400,000 104,701

if the taxation year of the corporation filing this form is less than 51 weeks, enter the

prorated business limit in this box, 3 400,000

Business limit reduction under subsection 125(5.1) of the ITA

The business fimil reduciion is calculated in the small business deduction area of the T2 return. One of the factors used in this calcoiation is the "Large
corporation amount” at line 415 of the T2 return. If the corporation is a member of an associaled group™ of corporations in the current tax year, the amount
at line 416 of the T2 retumn is equal lo 0.225% x {A - $10,000,000) where, "A" 1s the lotal of taxable capital employed in Canada*™ of each corporation in the
associated group for its last fax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated fo it in colurmn 8. Howevey, if the corperation’s tax year is less than 1 weeks,
prorate the amount in columin 6 by the number of days in the fax year divided by 365, and enter the result on line 410 of the T2 return.

Spacial wiles apply if a CCPC has more than ane tax year ending in a calendar year and is associated In more than one of those years with another CGCPC
ihat has a tax year ending in the same calendar year, In this case, ihe business limit for the second (or subsequent) tax year(s) will be equal fo the lesser
of the business limit determined for the first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax
year(s} ending in the same calendar year.

** Tha assaciated group includes the coerporation filing this schedule and each corporation that has an "assesiation code” of 1 or 4 in ¢elumn 3.

*+ "Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or seclion 181.4 of the [TA.

T2 SGH 23 (06) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
Page 2 af 2



Flie: Newmarkel Hydro Lid.  GRA Business # 860077925 Yesr-end: 2007/12/31 Printed: 2008/12/05 1552

l*l Canada Revenue  Agence du revenu PART 1.3 TAX ON LARGE CORPORATIONS Schedule 33

Agency du Canada

File this schedule if the total taxable captta! employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and jts relaled corporations is greater than $10,000,000.

Even if there Is no Part 1.3 tax payable for the days in the tax year that are after 2005, you must still complete this schedule (except parts 5

and 9).

Parts, sections, subsections, and paragraphs referred io on this schedule are from the /ncome Tax Acf and the Income Tax Reguiations.

Subsection 181(1) defines the terms "financial institution”, "long-term debt” and "reserves".

Subsection 181(3) provides the basis lo determing the carrying value of a corporation's assets or any other amount under Part 1.3 for its

capital, investiment allowance, taxable capifal, or taxable caplial employed in Canada, or for & partnership in which It has an interest,

No Part 1.8 tax is payable for a taxation year by a corporaiion that was:

1} bankrupt [as defined by subsaction 128(3}] af the end of the year,

2} a deposil insurance corporation throughout the year, as defined by subseaction 137.1(5), or deemed to be a deposit insurance
corporation by subsection 137.1(6.1);

3) exempt from fax under section 149 throughout the year on all of its faxable income;

4) neither resident in Canada nor carrying on a husiness ihrough a permanent establishment in Canada at any time in the year; or

5) a corporation described in subsection 136{2) throughout the year, the principal business of which was marketing {including any refated
processing} nafural producis belonging to or acquired from its members or customers.

File the compieted Schedule 33 with ihe T2 Comporation Income Tax Return no Jater than six months from the end of the {ax year.
This schedule may contain changes that had nof yet become law at the time of printing.

If ihe corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in
Canada, go to Part 4, "Taxable capital employed in Canada."

— Part1 - Capital

Add the following amounis at ihe end of the year:
Reserves that have not been deducted in computing income for the year

under Part| 101 712,383
Capital stock (nr members contnbutmns if mgc_)lporated without_ share capital) _ 103 25,240,392
Retalned earnings =~ R L' 1,016,050
Contribuled surplus o R L

Any oiher surpluses - T L - -

Deferred u_r]r_eay_zgc_i_@[:-rlg_n exchange gains R L

Allloans and advances to the corporation __ 108

All indebledness of the corporation represented by bonds, debentures, notes,

mortgages, hypothecary claims, bankers’ acceptances, or similar obligations 109 30,251,442

Any dividends declared but not paid by the corporation bg[qre the end of the year 110
All other indebtedness of ihe corporation (pther than any indebtadness for a

lease)

thai has been outstanding for more than 366 days before the end of the year 111
Proportion of the amount, if any, by which the total of all amounts (see note

below) for the paﬂnership of which the carporation is a member at the end of the

year exceeds the amount of the parinership's deferred unrealized foreign

exchange losses o 112
Subtotal 57,220,247 } 57,220,247 A

Deduet the following amounts;
Deferred fax debit balance at the end of the year 12
Any deficit deducted in computing its shareholders equily (including, for this
purpose, the amount of any provision for the redemption of preferred shares) at
theendoftheyear 122

Any amount deducted under subsection 135(1) in computing income under Part |
for the year, as long as the amount may reasonably be regarded as being

included in any of lines 101 to 112 above 123
The amount of deferred unrealized joreign exchange losses at the end of the year 124
Subtotal b B
Capital for the year (amount A minus amount B) (if negative, enter™ .. . 190 57,220,247

T2 SCH 33 E {06) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA,
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File; Newsniarkel Hydro Ltd. CRA Business ¥ B69077925 Year-end: 2007/12/31 Prinled: 2008/12/05 15:62

PART I.3 TAX ON LARGE CORPORATIONS
- Part 2 ~ Investment allowance

Add the carrying vaiue at the end of the year of the following assets of the corporation:

A share of another corporation 4014
A loan or advance lo another corperation {other than a financial insiifution) 402
A bond, debenture, note, mortgage, hypothecary claim, ar similar ohligation of another corporahon (other

than a financial inslitution) L L _ 403
Lon_g -term debl of a financial l_rgl_lt_ujl_o_n_ L . ' |
A dwudend [E_:g:_el_\_fz_algl_e on a share of the capital stock of another corporahon 405

A loan or advancs fo, or a bond, debenture, note, mortgage, hypothecary claim, or similar obligation of, a
partnership all of the members of which, throughout the year, were other corporations (other than financial
insiitutions) thai were not exempt from tax under Part 1.3 [other than by reason of paragraph 181.1(3)(d)] 406
An interest in a partnership 407

Investment allowance for the year (add lines 401 to 407} . - 490

~ Part 3 - Taxahle capital

Capital for the year (line 190) L L o 57,220,247 C
Deduct: Investment allowance for the year (Ine 490) o D
Taxable capital for the year (amount C minus amount Q) (f negahve enter "0" . . 500 57,220,247

— Part 4 - Taxable capital employed in Canada

Te be completed by a corporation that was resident in Canada at any time in the year
Taxahle capital

Taxable capital for Taxabl.e income earned employed in Canada
the year (line 500) 57,220,247 x in Canada 610 5617,206 = 680 57,220,247
Taxable income 5,517,205

Notes; 1. Regulation 8601 gives details on calculating the amount of taxable incoeme eamed in Canada.

2. Where a corporaiion's iaxable income for a tax year is “0," it shall, for the purposes of the above calculation, be deemed fo
have a taxable income for that year of $1,000.

3. In the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.

To he completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation
used in the year or held in 1he year, in the course of carrying on any business it carried on during lhe year
through a permanent establishment in Canada L B 0

Deduct the following amounts:

Corporalion's indebtedness at the end of the year [other than Indebtedness

described in any of paragraphs 181.2(3)(c) to ()] that may reascnably be regarded

as relating to a business it carred on during the year through a permanent
establishment in Canada 711

Total of afl amounis each of which is the carrying value at ihe end of year of an
asset described in subsection 181.2(4) of the corporation that it used in the year, or
held in the year, in the course of canying on any business during the year through
a permanent establishment in Canada ] 742
Total of all amounts each of which is the carrying value ai the end of year of an

asset of the corporation that is a ship or aircraft the corporation operated in

international iraffic, or personai or movable property used or held by the

corporation in carying on any business during the year through a permanent
eslablishmenl in Canada 713

Tolal deductions (add lines 711, 712, and ';(71735 E

Taxable capitat employed in Canada {line 701 minus amount E} {if negative, enfer "0% 780

T2 SCH 33 F (06} Version 2007.7.1  GP31 - RETAIN ON FILE, DO NOT SUBMIT TG THE CRA.
Page Z of 4



Flle: Newrnarkel Hydro L6, CRA Business 869077925 Year-end: 2007/12/31  Printed: 2008/12/05 15:53

PART .3 TAX ON LARGE CORPCRATIONS
- Part 5 - Calculation of gross Part 1.3 tax

If the tax year starts after 2005, do nof complete this part.

Taxable capital employed in Ganada (line 890 or 790, whichever applies) . 57,220,247
Deduct: Capital deduction claimed for the year {enter $50,000,000 or, for refated corperations, the amount
allocated on Schedule 36) e 50,000,000
Excess of taxable capital employad in Canada over capital deduciion ) o ..Bn
Linegtt X Number of days in the tax year in 2004 . x000Z= F
Number of days in the 1ax year 366
Line8ft X Number of days in the tax year jn 2005 . X 000175 = G
Number of days in the tax year 365
Note: The Part 1.3 {ax rate is reduced to 0% for the days in the tax
year that are afier 2005,
Subtotal (add amounts F and G) H
Where the tax year of a corporalion is less than 51 weeks, calculate the amount of gross Part 1.3 fax as follows:
Amount H X Number of days in the year ( )= |
365
Gross Part 1.3 tax (amount H or |, whichever applies) 820
~ Part 6 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capilal employed in Canada (line 690 or 790, whichever appliesy __b7,220,247 J
Deduct. Capilal deduction claimed for lhe year (enter $50,000,000 or,
for related corporations, the amount allocated on Schedule 36} 801 50,000,000 x1/5= 10,000,000 K
Excess {amount J minus amouni K (if negative, enter "0") 47220247 L
Amount L 47,220,247  » 0.00225 = o 106,246 M
Where the tax year of a corperation is less than 51 weeks, calculate the amount of gross Part [.3 tax for
purposes of the unused surtax credii as follows:
AmountM ¥ Number of days in the year ( )= N
365
Gross Part 1.3 tax for purposes of the unused surtax credit (amount M or N, whichever applies} 821 108,246

T2 SCH 33 E (06) Version 2007.7.1 GP31 - RETAIN QN FILE, DO NOT SUBMIT TC THE CRA.
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Flle: Newmarkel Hydro Lid. CRA Business # 869077825 Year-end: 2007/12/31 Printed: 2008/12/05 15:53

PART 1.3 TAX ON LARGE CORPORATIONS
~ Part 7 - Calculation of current-year surtax credit available

* Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable for the year. This is called the surtax
credit.

* Any unused surtax credit can be carried back ifiree years or camied forward seven years. Unused surtax credits must be applied in order
of the oldesi firsl.

» Refer to subsection 181.1(7) when calculating the amount deductible for a corporation's unused surtax credits where control of the
corporation has been acquired between the year in which the credits arose and the year in which you want io claim them.

For a corporation that was a non-resident of Canada throughout the year, enfer amount a or h at ine O, whichever is less:

a) line 600 from the T2 return N L . a

by Ti line 700 from ihe T2 TRt e b 0]
In any other case, enter amount ¢ or d at line P, whichever is Iess

c} line 600 from the T2 return 81,793 x (line 690 + ling 5C0) = 61,793 ¢

d) line 700 from the T2 return . 1,220,406 61,793 P
Current-year surtax credit available (amount O or P, whichever applies) 830 81,793

~ Part § - Calcutation of current-year unused surtax credit

Current-year surtax credif available {line 830) _ L o o 61,793
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (me 824 i 108,246
Current-year unused suriax credit (if negative, enter™0"y . . ... 8%

Enter this amount at line 600 on Schedule 37.

~ Part 9 - Calculation of net Part 1.3 tax payable

If the tax year starts after 2005, do not complete this part,

Gross Part L3 tax {line 820y el e L : - Q
Deduct:
Current-year surlax credit applied (line 820 or 830, whicheveris less)  _  _ 861
Unused surtax credit from previous years applied {amount from
fine 320 on Schedule 37) 862

Subtotal (f:éﬂhét he more than amour on line 820) R

Net Part [.3 tax payable (amount Q minus amountR) . . I

Enter this amount at line 704 of the T2 retum.

— Part 10 - Calculation for purposes of the small business deduction g

This part Is applicable only to corparations that are not associated in the current year, but were associated in the prior year.

Taxable capital employed in Ganada (line 680 or 780, whichever applies) =~ . 57,220,247 §
Deduct:

Capital deduclion claimed for the year (enter §10,000,000) S . ) 10,000,000 T

Excess (amount § minus amount T) {if negative, enter "0") 47,220,247 U

Gross Part 1.3 tax for purposes of the small business deduction (Amount U x 0. Q0225) - 106,248 V

Enter this amount at line 415 of the T2 return,

T2 SCH 33 E (06) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
Page 4 of 4



File: Newmarkel Hydro Ltd, CRA Business # 8689077826 Year-end: 2007H12/31 Prinled; 2008/12/06 1663

Canada Revenlle Agence du revenu
l * I Agency

du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART [.3 TAX

Schedule 36

+  Corporations related at any time in their tax year that ends in the calendar year of the agreemeni should use this schedule fo allocate the

capiial deduction of $50,000,000 among the members of the related group if:
- any member applies the surtax credit against Part 1.3 tax in a tax year starling before January 1, 2006; or
- any member wants to carry back an unused surtax credit against Part 1.3 tax fo a tax year stariing before January 1, 2008,

+ According o subsection 181.5(7) of the fncome Tax Act, a Canadian-controlled private corporaiion is not considered to be ralated to
another corporaiion for the capital deduction unless it is also assoclated with that corporation.

* In cases where a relaled corporation has more than one tax year ending in a calendar year, it has io file this agreement for each of those
tax years.

* According to subsection 181.5(5), where a corparation has more than one tax year ending in the same calendar year and is related in two
or more of those tax years {o another corporation that has a 1ax year ending In that calendar year, the capital deduction of the first
corporation for each such tax year at the end of which it is related to the other corporation is an amount equal fo jts capital deduction for
the first such tax year.

* Any corporation in the relaled group may file this agreement on behalf of the group, However, if an agreement is not already on file with
us when we assess any of the returns for a tax year ending in the calendar year of the agreement, we will ask for one,

— Agreement
Date filed (do not yse this area) o e 0
Is this an amended agreemeni? o i o 020[]1Yes [ 2No
Calendar year to which the agreement applies - o 030 2007

Note: This agreemenl must include all the information indicated helow for all members of the related group, inciuding members to which no
amount of capital deduciion is allocated for the year. However, any member thal is exempt from Pait |.3 fax uhder subsection 181.1(3})
of the income Tax Act does not have fo be included.

Name of each corporafion that is & Business number Alfocation of capital
mamber of the related group (If a corporation is not deduction for the year
regisiered, enter "NR")
200 300 400
Newmarket Hydro Lid. BB907 7925 RC 0001 50,000,000
Newmarks! Hydro Heldings Inc BB514 2632 RC 0001 0]
Unipower Holdings Ltd 86553 8399 RC 0001 4]
1443393 Ontario Inc 89239 7613 RC 0001 0
1443394 Ontario Inc 86553 9191 RC 0001 0
1443396 Ontario nc 86553 8995 RC 0001 0
1443397 Ontario Ing 89239 7217 RC 0001 0
1443368 Ontario Inc 86553 B787 RC 001 0
1402318 Ontario inc o 86709 9772 RC 0001 0
RC 0
Total (canpol be mare than $50,000,000) 50,000,000
T2 SCH 36 E {08} Version 2007.7.1  GP31 - RETAIN ON FILE. DO NOT SUBHIFT TO THE CRA. Page 1 of 1



File: Newrmarkst Hydro Lid, CRA Business # 889077925 Yearend: 200712131 Printed: 2008/12/05 16:83
Canada Revenue  Agence du revenu
gl S Agence du SHAREHOLDER INFORMATION Schedule 50

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporaion's commaon and/or
preferred shares,

Name of shareholder Business Nurnher | Social Insurance| Trust Number Percentage Percentage
{after name, indicate in brackets if ihe {If a corporation is not Numher*  |(If a frust number| common shares |prefesred shares
shareholder is a corporation, partnership, |registered, enter "NR") * is not available,
individual or trust) enter "NA") *
100 200 300 350 400 500
Newmarket Hydro Holdings Inc 86514 2632 RC 0001 100.000
RG

* For a taxalion year commencing before January 1, 2004, if the sharehelder is a trust, onter NR at fisld 200 or MA at field 300, Do not
enler a trust number in field 350.

T2 SCH 50 {06} Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Fage 10f1



File: Newmarkel Hydro Lid. CRA Business # 889077925 Year-end: 2007/12/31 Printed: 2003/12/0G 15:53

l* . Canada Customs Agence des douanes NOTES CHECKLIST Schedule 141

and Revenue Agency et du revenu du Canada

This schedule shoukd he completed from the perspectlve of the person who prepared or repoerted on the financlal statements. This
person is referred to as the "accounting practitionser”, in this schedule,

¢ [For more information, see RC4088, Guide fo the General Index of Financial Information (GIF!} for Corporations and T4012, T2 Corporation
~ Income Tax Guide,

* Attach a copy of this schedule, along with any Notes fo the financial statements, to the GIFI.

_ Part 1 ~ Accounting practitioner information

Does the accounting practitioner have a professional designation? L 085[X] Yes I:] No
Is the accounting practitioner connected* with the corporation? ) pa7[]yes [{No
* A person connected with a corporaiion can be: {i) a shareholdar of the corporahon who owns more than 10% of the common shares;
{iiy a director, an officer, or an employee of the corporation; or (jii) a person not dealing af arm's length with the corperation.
:\;?rtg accounting practitioner does not have a professional designation or is connected with the corporation, you de not have 1o complete
Parts 2 and 3 of this schedule. However, you do have fo complete Part 4.
_ Part 2 - Type of involvement
Choose the opfion thal represents the highest level of invalvemeant of the accounting practitioner: 198
Completed an audjtor's repori -~ e e 1
Completed a review engagement repart e " 21
Conducied a compilalion engagement ~ o afl
. Part 3 — Reservations
If you selected option "1" or "2" under Type of involvement above, answer the Tollowing guestion:
Has the accounting praciifioner expressed a reservetion? L 098 JYes [XNo
_ Part 4 -~ Other information
Ware notes to the financial statements prepared?  _~~~ 10iKyes []No
If Yes, complete lines 102 to 107 below:
Are any values presenied al other than cost? e e 102[:] Yas _No
Has there been a change in accounting policies since the Iasi rcturn? L o 103 ]Yes BKNo
Are subsequent events mentioned inthenotes? 104K Yes [INo
Is re-evaluation of asset information mentloned In the notes? L o 105[] Yes [No
Is contingent Kability mentioned in the notes? B i . 108K Yes [|No
15 information regarding commitmenis | menhoned inthe. notes'? L 107K Yes []No
Does the corporation have investments in joint venture(s) or parinership(s)?__ - e oot08[Yes  MNo
If Yes , complete line 109 below;
Are you filing financial statements of the joint ventura(s) or partnershlp(s)? e o 109 l¥es []No

‘T2 SCH 141(05) Version 2007.7.1 GP31 - RETAIN ON FILE, 0 NGT SUBMIT TO THE CRA.
Page1ai1



File: Newmarket Hydro Lid, CRA Business # 869077926 Yearend: 2007/4%/31 Printed: 2008/12/05 15:63

Federal tax instalments

Instalments

Instalment base

Other

Estimats for Flrst Second

current year Instalment base Instaiment base
Year-end e 2008/12/31 2007/12¢31 2006/12/31
Taxable income ] o - e o §,617,205 8,014,886
Base amount of Padllax e R 2,096,638 2,285,667
Corporatqurtax o - 61,793 67,367
Refundable tax on CGPC's mvgﬁlngept income .
Smalt busmg_s_s _(_:leductlon o e 48,000
Federal tax abatement_ L 851,721 601,489
Manufaciuring and procassing profits deduction .
Foreign tax credits
Tax reductions 386,204 400,042
Political coniribufion tax credit
lnve_strnent iax credil
Other credits o e o
Partltax payable e e 1,220,408 1,303,493
Part |.3 tax payahle . S
Part Vl tax payable e o
PartViitaxpayable
Part XI|I. 1 tax payable_ e
Net 9[0V|r15,]a[9r lerritorial tax payable o e
Totai tax payable 1,220,408 1,303,493
Days in taxafion year . 365 365 389
‘fax payable adjusted for shorl taxation years _ 1,220,408 1,303 493
Estimated credits for the current year:
Investment tax credit refund o - _
Dmdend rPfund o B o
Total estimated credits __ - i ) j ) .
instalment base ) o ) ) 1,220,408 1,303,493
Monthly payment L 101,701 108,624

Instalment payment options

D 1. based on eslimated taxes for the current year
2, based on the first ingtalment base

Instalment payments

3.
14

-

instatments are not required

based on the first and second instalment base

Date Instalments required Ingiaiments paid Instalmentis payable
2008/01/31 101,701
2008/02/29 101,701
2008/03/31 101,701
2008/04/30 101,701
2008/05/31 101,701
2008/06/30 101,701
2008/07/31 . 101.701
2008/08/31 104,701
2008/09/30 101,701
2008/10/31 101,701
2008/11/30 101,701
200812131 101,701 | 1.220412
Total 1,220,412 | 1,220,412

Page 1 of 1



File: Newmarket Hydro Lid. CRA Business # 868077925 Year-and: 200712731 Prinied: 2008/12/05 15:53

Summary

Corporation name  Newmarket Hydro Lid.

Tax Summary

Tax year ending 2007/12/31

Taxable income Tax payable

Netincome fortax purposes —_ 5,517,200 tPartitax o 1220406

Charitable donglions and gits. Part 1.3 tax (large corpurailons tax}_ o

Taxable dividends " Taxable dividends recsived

Losses of prior years o - Part IV tax i E

Other adjustmenis . - Other federal tax payable = _  _ .+
Taxable income = 5,617,205 Subtotal = 1,220,406

Part | tax Provincial and territorial tax (except QCONAB) - +

38% of taxable income o 2’096‘538 E_FQ\@Eigl_t_a_)_(__Oﬂ__l_a_rggQQmQI’a_t_lonS ‘NESNS) .+_____

,Surtax : - — e - 61793 Tax payable + 1,220,406

Refundable iax un CCPC investrment income + Tax instalments paid -

Actwe busmess incoIn_e L 5,517,208 Investment tax credit refund o -

Small business deduction - Taxable dividends paid —

Federal tax abatement__ oz 561,721 |Dividendrefund " -

Manufacturing : gng gogessmg deductlon .= Other refundable credits -

Additional deduction - credit unions T Balance owing (refund) on federal return =~ = 1,220,406

Foreign tax credits - .

Resource deduction - Provincial income tax (ONAB,GC) . 770,661

Plitical contribution tax credit - — Capl}a[ and other provincial taxes - *+ 117,444

Invéslmeni tax crodit “—: T o — Tax instalments and credits =~

O[her dedﬁaﬁaﬁé‘é}ﬁ El:eall_g‘ B B 386,204 Othﬁ‘r prOV[nC!a‘ IaXES = 887,995

Partltax = 1,220,406 |Total balance owing (refund) 2,108,401

Provincial tax % Provincial

Capital and other  Tax instalments

Listed persenal property

allecation  Taxable income Income tax provincial taxes and cradits Nef provincial tax
Newfloundland B
Prince Edward Island
NovaScolia _ _  _
New Brunswick )
Manitoba
Saskalchowan
British Columbia
Yuken Territary
Northwest Territories
Nunavut — e
~ . Schedyjej provineial tax payahle
Oniario 100.0000 5,603,937 770,651 117,444 887,995
Alberta e o
Québec )

Totals 770,551 117,444 887,995
Loss continuity Current year Carryforward | Other carryforwards
carry back end of year Capital dividend accourt

Capital _ Refundable dividend tax on hand
Non-capital _|. {netof dividend refund)
Farm Unused I?grjj} ) tax credit
Restricted orm Unused surtax crediis o
Limited parinership Foreign husiness lax credits

Donations and gifis

Invesimend {ax credits :
Ontarro CMT losses
Ontarig GMT credit.

Page 1of 1




File: Nevsmarket Hydro Ltd. CRA Business ¥ 860077825 Year-and: 2007/12/31 Printed: 2008/t2/05 {5:53

5Year

5 Year Tax Summary

Years Ending: 2007712131 2006/12/31 20056/12/31 2004112431 20031231
Taxable income
_Nel Income for tax purposes 5,617,208 6,014,886 4,888,872 3,284,597 2,962,574
"Charitable donations and gifls - - 1,885,000 - 1,500,000 - 1,900,000
_Taxable dividends - - - - -
_Losses of other years - - - 150,000 - - 486,347
_ Other adjustments x * ey e 1
Taxable income = 5617206 = 6,014,886 = 2,853,672 = 1,784,597 = 697,227
Active business income _ i 5,517,205 6,014,888 4,888,672 3,284,597 2,862,674
Part | tax
_38% of taxable income 2,088,538 2,285,857 1,084,395 678,147 226,946
Sutax 0+ 61,793 + B7,367 + 31,961 4+ 19,987  + 6,689
Refundable tax on CCPC
_investmeniincome ~ + + + + t
Small business deducnon - - 48,000 - - -
_Fedelal tax abaterment_ - 861,721 - 601,486 - 286,367 - 178.46¢ - 69,723
Manufacturing and processing
deduction - - - - -
Addiiional deduction
- credit unions - - - - -
_Foreign tax credits - - - - -
_Resource deduglion i T - o -
_ Political contribution tax credit - - 2 z -
Investmenttaxcredit - - - =
_Other deductions and credils - 386,204 - 400,042 - 198,757 o 1_24 B22 29,861
~ Partltax = 1,220,408 = 1,303,493 = 631,232 = 394752 = 144,061
Tax payable
Partifax S 1,220,408 1,304,493 831,232 394,752 144,051
Patl3tax S+ + + + + 96,829
7!3731:[ !V tax o+ + + + +
Other federal tax payable -t + + *+ *
. _Subtotal = 1,220406 = 1,303,493 = 831,232 = 394,782 = 240,880
“Provincial and temitorial tax
_ (except QC,ON,AB) + + + * +
Provincial 1ax on large
_.corporations (NB,NS) ki + + ¥
__ Taxpayable = 1,220,406 = 1,303,483 = 631,232 = 394,762 = 240,880
Tax instalments made o - 1,330,493 - 1,182,400 - 360,316 - 288,822
_Investment tax credit refund - - - -
_ Dividend refund B - - - - -
Other refundable credils - -
Balance owing (refund) = 1,220,406 = (27,000) = (6b1,168) = 34,436 = {47 942y
Provincial income tax {(ON,AB,QC) 770,551 842,084 399,514 249,844 69,703
Capital and other provincial laxes  + 117,444+ 135,824 + 139839 4+ 142,057 + 150,675
Tax instalments and credits - 979,830 - - 168,484 220,378
Cther EIP\{I[’\QI?] taxes = 887,895 = (1,922) = 639453 = 222417 =
Total taxes owing (refund} 2,108,401 {28,922) (11,718) 256,853 (47,942)

Page 1 of 1



O nta ri o Ministry of Revenue

Gorpotations Tax ini
Qorgoaons T Corporate Minimum Tax (CMT)
PC Box 620
POBOXG20 e CT23 Schedule 101
Corporalion’s Legal Name Ontarle Corparations Tax Account Na. {(MOF) Taxation Year End
Newmarket Hydro Ltd. 1800138 2007712131

Part 1: Calculation of CMT Base

Banks - Net incomelioss as per report accepted by Superintendent of Financial Institutions (SFI) under the Bank Act
{Canada), adjusted so consolidatiopfequity methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax ag determined under .57.1(2)(c) or {d)

Net income/(loss) (unconsolidated, determined in accordance with GAAR) - 2100+ 2,185,800
Subfract {to the extent reflected in net incomelfoss):

Provision for recovery of income taxes / benefit of current income taxes 2901 +

Provision for deferred income taxes (credits) / benefit of future income taxes 2102+

Equity income from corporations 2103+

Share of partnership(s)/fjoint venture(s) income 2104+

Dividends receivedfreceivable deductible under fed.s.112 2105+

Dividends received/receivable deductible under fed.5.113 2108+

Dividends Teceivad/receivable deductible under fed.s.83(2) 2107+

Dividends received/freceivable deductibie under fed.s.138(6) 2108+

Federal Part 1,1 tax on dividends declared and

paid, under fed.s.191.1(1) %3 = 2199+
Subtotal = r 2110-
Add (to extent reflected in net income/loss);

Provision for current taxes / cost of current income taxes_ . 2111+ 1,825,000

Provision for “deferred income taxes (debits) / cast of future income taxes 2112+

Equuty losses from co orporalions 2113+

Share of partnership(s)/joini venture(s) losses M4 .

Dividends 1hat have been deducted to arrive at net income per
Financial Statements 5,57.4(1.1) (excluding dividends under fed.s.137(4.1)) 2115+

Subtotal . s = 1,925,000 » 2116+ 1,925,000
AddISubtract:

Amounts relating to s.57.9 electionfregutations for disposals etc. of property for current/prior years

** Fed,s.BG o o 2T+ or 2118-

* Fed, 5851 2 or 2120-

**FedSQT L ,2121+ or 2122-

** Amounts re[almg o amalgamahons
(fed.s.87) as prescribed in regulations for
cuirentfprior years 223+ or 2124-
** Amounts relaling to wind-ups (fed. s. 88)

as prescribed in reguiations for current/prior

years . __ - 2125+ or 2126-

* Amounts relahng 10 5.57.10 election/

regulations for replacement re fed.s.13(4),

14(6) and 44 for currenifprior years 22T+ or 2128-
Interest allowable under ss. 20{1)(c) or (d)

of ITA to the extent noi otherwise deducted

in determining CMT adjusied net income i 21560~

Capital gains on eligible donations of publicly- fisted
securities and ecologically sensitive land made after

May 1, 2008 (to the extent reflected in net incomefloss) . 2155-
Subtotal (Additions) N = 14 2129+
Subtotal (Subtractions) . S 3 = } 2130-
* Other adjustments . s 231
Subtotal + 2100 - 2110 + 2116 + 2429 - 2130 + 2131 , o o o 2132= 4,110,800
* Share of parinership(s)fjoint venture(s) adjusted nel |ncomefloss T 4 £ < & -
Adjusted net income (loss) {if loss, transfer to 2202 in Fart 2: Continuity of CMT Losses Carriad Forward.) 2134= 4,110,800
Deduct:  * CMT losses. pre-1994 Loss . . From 2210+
* CMT losses: other ellglb!e Iosses X & K

= P 2135~

* CMT losses applied cannot exceed adjusted net income or increase a loss

* Refain calcufations, Do not submit with this tax refum.

CMT Base 2136= 4,110,800
Transfer o CMT Base on page 8 of the CT23 or Page 6 of the CT8

(2007-03)
PeoFile - Version 2006.7.0 Page 1 0f 3



File: Newmarkel Hydro Ltd.  Ontario Account # 1800138 Year-end: 2007/12/31  Printed: 2008/12/05 18,53

Corporate Minimum Tax (CMT)
Part 2: Continuity of CMT Losses Carried Forward

CMT loss continuity by year

- Beginning Transfers on Transfers on . ; .
Year of origin balance amalgamation wingd-up Adjustments  [Current year loss Applied Ending halance
Expired

2001/12/31
2002/12/31
200:3412/31
2004/12/31
2005/12/31
2006/12/31
2007/12/31
Totals | |
Balance at Beginningof year Noles (1L, (% __ _ . _ . . _ _ 2201+
Add: Current year's losses .. 0202%

Losses from predecessor corporahons on amalgamatlon N ‘e (3} 2203+

Losses from predecessor corporations on wind-up  Note (3) 2204+

Amalgamation (v) 2205| |Yes  Wind-up (v) 2208[ ]} VYes

Sutotal .. = b 2207+
Adjusiments (aitach schedule) L } . 2208+
CMT losses available 2201 + 2207 +2208 - o - 2209=
Subiract: Pre-1994 loss utilized during the year fo reduce adjusted net income ~ 2210%

Other eligible losses ulilized during the year to reduce adjusted

net income Note (4) L 2211+

Losses explred during they_ear '~ 5
Subtotal . - o ) = » 2213-
Balances at End of Year Note {(5) 2208 - 2213 2214=

Motfes:

(1)  Pre-1994 CMT loss {see s.57.1(1)) should be included in the )]
balance at beginning of the year. Attach schedule showing
computation of pre-1994 CMT loss.

(2) Where acquisiiion of control of the corporatien has eccurred, 4
the uiilization of CMT losses can be restricted. (see s.57.5(3)
and a 57.5(7)) ()

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

Include and indicate whelher CMT losses are a result of an
amalgamation {o which fed.s.87 applies and/or a wind-up fo
which fed.s.88(1) applies. (see 5.57.5(8) and s.57.5(9)}
CMT losses must be used {o the extent of the lesser of the

adjusted net income 2134 and CMT ksses available 2209,
Amount in 2214 must equal sum of 2270 + 2280,

For a pre-1994 loss, use the dale of the last taxation year end hefore your corporalion's first taxation year commencing after 1993

Year of Origin CMT Losses of CMT Lossas of
(oldest year first) Corporation Predecessor
77777 Corporations
2240 2260 . 2280
2241 2287 2281
2242 2262 2282
2243 200112431 2263 2283
2244 2002112731 2264 2284
2245 2003412731 2265 2285 ~
2246 2004/12/31 2266 2286
2247 200512131 2267 2287
2248 2006/12/31 2268 2288
2249 2007112131 2269 2289
Totals 2270 2290

amount in 2214.

ProFile - Version 2006.7.0

The sum of amounts 2270 + 2290 must equal

{2007-03)
Page 2 ol 3



File: Newmarkel Hydro Lid, Onlario Account # 180038 Year-end; 2007/12/31  Prinled: 20081 2/06 15:63
Corporate Minimum Tax (CMT)

Part 4: Continuity of CMT Credit Carryovers

CNIT credit continuity by year

Transfers on
amalgamation or| Adjustments
wind-up

Beginning

Current year
balance

Year of origin credit

Applied Expired Ending balance

2002/12/31
2003/12/31
2004/12/31
2006/12/31
2006/12/31

2007112431
Totals | |

Balance at Beginning of year Note {1) _
Add: Current year's CMT Credit {280 on page 8 ofthe CT23 or 347 on

page 6 of the CT8. If negalive, enter NIL) ~_ From 280 or 347+
Gross Special Additional Tax Note (2) 312 on page § Gf CTB
{Life Insurance corporafions only, Ofhers enter NIL.) From 312+
Subtract Income Tax
{190 on page 6 of the CT23 or page 4 of the CT8)  From 190-
Subtotal (If negahve enter NIL) = ¥ 2305-
Currenl year's CMT credit (if v negative, enter NIL) 280 or 347 2305 . = F 2310+

CMT Credit Carryovers from predecessor corporations  Note (3)

Amalgamation (v) 2315] ]Yes Wind-up (v) 2320[ |Yes
Subtotal 2301+ 2310 + 2325

Adjustments (Affach schedule) ____
CMT Credit Carryover available 2330 + 2332

Transfer to Page 8 of the CT23
or page 6 of the CT3

Subtract; CMT credil ulilized during the year to reduce income tax
{310 on page 8 of the CT23 or 351 on page 6 of the CT8.) + From 310 or 351

piniia —_—— e r——

CMT Credit explred dunng the year . N o 233A%b A ek

Subtotal = » 2335-

Balance at Encl onear _Note (4) 2333-2338 . . m33eE

Nofes:

(1) Where acquisition of control of the corporation a8 occurred, the ufilization of CMT credits can be restricled. (see 5.43.1(5))

(2) The CMT credit of life insurance corporations can be restricled (see 5.43,1(3){(b)).

{3} Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up io which fed.s.88(1) applies. (see
5.43.1(4)}

(4}  Amount in 2336 must equal the sum of 237¢ + 2320,

Part 5: Analysis of CMIT Credit Carryovers Year End Balance by Year of Origin
CMT Credif Carryovers of
Predecessor
Corporation{s)
2340 0.0 T L R 2380° N .
2341 ,.‘ ,v'sﬁ: ] i S 23810 S0

’ B I R
2383°
2384
23857
23865 .
2387% T
2388s- .
23895 - -
2380

Year of Origin CMT Credit Carryovers of
{oldest year fi rst) Corporation

g e The sum of amounts 23704 + 2390 must equal
oo -1 amountin 2336.

{2007-03)
ProFile - Version 2008,7.0 Paga3cf 3



Ministry of Finance

Ministry of Revenue
Corporations Tax

33 King Slreet West

PO Box 620

Onta rio
Oshawa ON L.1H BE9

This form is a combination of the Ministry of Revenue (MOR) €T23
Corparalions Tax Return and the Ministry of Government Services (MGS}
Annual Return, Page 11s a common page required for both Refurns. For
{ax purposes, depending on which criteria the corporation satisfies, it must
complete either the Exempt from Filing (EFF) declaration on page 2 or
file the CT23 Return on pages 3-17. Corporations that do not meel the
EFF eriteija but do meet the Short-Form criteria, may reques! and file the
CT23 Short-Form Return (see page 2).

MGS Annual Return Required? (V0! requtred if aiready fited ar

2007

Ontario.

complated b
sharse-capita

f

CT23 Corporations Tax and
Annual Return

Corparations Tax Act - Minishy of Finance (MOF}
Corporations Information Acl - Ministry of Government Services (MG}

For taxation years commencing
affer December 31, 2004

The Annual Return (common page 1 and MGS Scheduls A on pages 18
and 18, and Schedule K on page 20) conlains nen-fax informatien collegted
undery the authoritf of tha Corporations information Act jor the purpose of
maintaining a public database of corporate information. This return musl be

Oniarie shara-capital corporations or Foreign-Business
cerporations that have an exfra-provincial ficance o operate in

Minisiry Use.

Annual Relurn exempi. Refer to Guide) E Yes D Ne Page1 of 20
Corporalion's Legal Name {including punciuation) _Ontario Corporations Tax Account No. (MOF)
Newmarkel Hydro Lid, T N e A
This Return cavers the Taxation Year
Mailing address :
Start
590 Steven Courl
. ) End
City Province Country Postal code
Newmarket ON CA L3Y 822

Has the mailing address changed
since 1ast filed CT23 Return?

D Yes

Date of Change

year month day

Regisiersd/Head Office Address

590 Steven Cour -

City Province Couniry Postal code
Cntario

Newmarkel ON L3Y 622 Corporation No. 1800138
(MGS)

Location of Books and Records

5§90 Steven Court Canada Revenue Agency Business No.

City Preovince Country Pestal code ‘ '

Newmarket ON L3Y 622

Nama of person 1o conlact regarding this CT23 Refurn Telephons No. Fax No.

lain Clinton, CA 005) 953-8548 - Jurisdiction [ .

905) ¢ Incoporated Cntario

i;gcért?“z 31; Erggﬂa:tl Office in Ontarlo (Exfra-Frovincial Corporafions only) (MGS) If not incorporated in Ontario, Indlcats the date
Ontarie business activity commenced and
ceased:

City Province Country Postal coda

MNewmarket ON CA L3Y 622 Commenced

Former Corporation Naine (Exira—Provfnciéi Corporafions only) E] Not Applicabla (MGS) | Ceased

Not Applicable

Mo. of Schedule(s)

Information on Direciors/Officers/Adminisirators must be completed on MGS
Schedule A or K as appropriate. If additional space is required for Schedule A,
only this schedule may be photocopied. State number submitted (MGS). »

o

Preferred Language / Langue de préfdrence

If there is no change to the Direclors'/Officers'/Administrators' information previousty
submitied to MGS, please check E’] this box. Schedule(s) A and K are net reguired (MGS).

FES T ;
in the Annual Return

is tf

Name of Authorized Person
lain Clinton

)ElNO

Change

l-_}{] English French
anglais frangais
Minisiry Use -

i

P Other individuals having knowledge

D o
Title I:I Director E Qfficer E of lhe Coiporallon's business aclivities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements ar omissions,
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File: Newmarket Hydro Lid.  Ontario Account # 1800138 Year-end: 2007/12/31 Printed: 2008/12/05 15:53

[Taxation Year End

[

I

Il

Il

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 20

Corporation's Legal Name

Ontario
Corporations Tax
Account No. (MOF)

Criteria for exempt from filing status;

a) has filed a federal income Tax Retun (T2) with Canada Revenue shares ownad by Canadian residents as defined by the Income
Agency for ihe taxation year; Tax Act (Canada));
b) had no Ontario taxable income for the taxation year (subject to e} has provided its Canada Revenue Agency business number to the
the provisions in Note 2 below), Ministry of Revenue; and
c) had no Ontario Corporations Tax payable for the taxation year, 1) is not subject to the Corporate Minimum Tax (i.e. alone or as part
d) was a Canadian-controlled privaie corperation throughout the of an associated group whose total assats exceed $5 million or

taxation year {i.e. generally a privaile corporation with 50% or more

whose total revenue exceeds $10 million for the taxaiion year).

Note 4: Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under section 76 of the
Corporations Tax Act.

Note 2; The following loss situations will require otherwise EFF corporations
fo file a ©T23 {ax relurn complele with all related schedules and financial
statemenls:

¥ |f a corporation has a loss in the curent faxalion year that is to he caried
back and applied 1o a previcus taxation year{s), regardless of whether the
loss is the same as for federal purposes or not, 8 $T23 tax retuin is required
for the current taxation year. The corporation must alse provide information
indicating that the loss is to be carried back and specify the year and the
amount of loss to be carried back lo each taxation year.

» [fa corporalion has a prior year loss, that is not the same for both federal
and Ontario purposes angd the corperation is applying a loss camyforward from
ihe prior year te the current year, a CT23 tax relurn is required for the current
{axation year, and if not previously filed, a CT23 tax teturn for the prior
taxation year in which the loss was incurred i also required. Although a tax
retuin for the loss year is nof required where the Ioss is not being applied, the
ministry will accept the filing of a tax return far a loss year at the lime the loss
is incurred,

= |f a corparation has a prior year loss, that Is the same for both federal and
Ontario purposes, but In the current taxation year the corporation is applying a
diffarent amount of loss for Ontario than the loss amount being applied for
federal income tax purposes, the corporation is required to file a CT23 tax
return for the current taxafion year only.

The following 3 ftems MUST be complated for EFF declarafions only, In cases where the Annual Return,
which includes page 1, is also being filed, completion of these fields is not required.

1. Corporation's Mailing Address  _

2.

Province

Ontario Corporation
MNo. (MGS)

3. Canada Revenue Agency

City Country Postal code

Busingss No.

declare ihat:

The above corporation meets all of the exempt from filing criteria (a) through () above for the taxation year and therefore qualifies under

lhe Cormporafions Tax Act as exempt from filing an Ontario Corporalions Tax Return.

I‘Signature

ITelephone number Date

()

Please note that making a false statement to avoid compliance with the

{a) The coiporation is a Canadian-controlled private
corporation (CCPC) throughoul the taxation year,
(nearesl whole
Indicate Share Capital with full voting  percentage)

righls owned by Canadian Residents 100 %
(b) The corporation’s taxable income for the taxation year
is $200,00D or less. For a taxation year with less than
51 weeks, {axable income must he grossed-up. (Refer
fo Guide.)
The corporation is not a member of a parinershipfjoing
venture or a member of an asscciated group of
corporations during the {axation year.

(@

{d) The corporation’s taxation year ends on or afier
January 1, 2001, and its grpss revenue and tolal assels|
are each $1,600,000 of less and the corparation is not
a financial Institution; or

The corporation’s taxation year commences after
Septemnper 30, 2001, and iis gross revenue and total
assets aye each $3,000,000 or less and the corporafion
is not a financial nstitution.

Tha corparation is not claiming a tax credit oiher than
the Incentive Deduction for Small Businass
Gorporations (IDSBC), Co-operaiive Education Tax
Credit (CETC), Gradvale Transitions Tax Crodil
(GTTC) or Apprenticeship Training Tax Credit (ATTC).

X [ (i The corporation's Ontario allocation facior is 100%.

Note: Family Farm or Fishing corporations that have a taxation year ending an or after January 1, 2000 and are nof subject to the Corporate Minimum
Tax, may also use the 723 Short-Form Gorporations Tax Return if the cerporation checks "Yes"” to a), b}, c), e} and f) above.
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File: Newmarkel Hydro Ltd. Ontario Accouni # 1800138 Year-end: 2007/12/31 Printed: 2008/12/05 15:53

CT23 Corporations Tax Return

ldentification continued (for CT23 filers only)

CT23 Page 3 of 20

Please check applicable {v) box{es) and complste requirad information.

Type of Corporation

1 Canadian-controlled privaie (CCPC) all year (Generally a
private corporation of which 50% or more shares are
owned by Canadian rosidents.} (fed.s.125(7)(b))

2 Other Private

3 Public

4 D Non-share Capital
5[]  Other (specify)

Share Capital with full voling rights  (nearest percent)

owned by Canadian Residents 100 %
Hi Family Farm corporation s.1(2)
2[7] Family Fishing corporation s.1(2)
3]  Morigage Investment corporation s.47
4[]  gredit Union 5.51
5[] Bank Morgage subsidiary s.61(4)
6] Banks.1(2)
7011 Loan and Trust corporation s.61(4)
8[] Non-resident corpuration s.2(2)(a) or (b)
o[1] Non-resident corporation 8.2{2)(c)
105}  Mutual Fund corporation s.48
11[J  MNon-resident owned investment corporation 5,49
12[1 MNon-resident ship or aircrait under reciprocal
agreement with Canada s.28(b)
14[] BRare Trustee corporation
15[]  Branch of Non-resident s.83(1)
i8]  Financial institution preseribed by Regulation only
17[]  Investment Dealer
18] Generaior of slectrical energy for sale or producer of
steam for use in the generation of electrical energy for
sale
19 [gl Hydro successor, municipal electrical ulility or
subsidiary of either
20[,)  Producer and seller of steam for uses other than for the
generation of electricity
21]] Insurance Exchange s.74.4
22[1  Farm Feeder Finance Co-operative corporation
23[7]  Prolessional corporation (incorporated professionals

only)

This is the first year filing after incorporation ar an
amalgamation (if checked, attach Ontario Schedule 24.)

B Amended Return

Taxation year end change - Canada Revenus Agency
approval required

Final taxation year up te dissolution {(Nole: for disconfinued
businesses, see guide.)

K Final taxation year before amalgamation

¥ The corporalion has a floating fiscal year end

There has been a fransfer or receipt of asset(s) involving a

carporation having a Canadian permanenl establishment
outside Ontario

There was an acguisition of control to which subsection
245(4) of the federal Income Tax Act (ITA) applies since the
pravious iaxation year

If checked, date controt was acquired

BN
i

The corporation was invoived in a iransaction where all or
substantialiy all (80% or more) of the assets of a non-arm's
length corporation were received in the taxation year and
subsection 85(1) ar 85(2) of the federal [TA applied o the
transaction (If chaecked, attach Ontario Schedule 44.)

First year filing of a parent corparation after winding-up a
subsidiary corporation(s) under section 88 of the federal ITA
during the taxation year. {If checked, attach Ontario Schedule
24.)
Seclion 83.1 of the CTA applies {redirection of payments for
ceitain electricity corporations)
Yes No
E] Was the corporation inactive throughout the
taxation year?

Has the corporation's Federal T2 Relurn been filed with
the Canada Revenue Agency?
Are you requesting a refund due to:

L] the Carry-back of a Loss?

[ an Overpayment?

[] a Specified Refundable Tax Credit?

i Are you a Member of a Partharship or Joint Venture?

Complets If applicable

Ontario Relail Sales Tax Vendar
Permit ne. (Use Head Office no.}

Oniario Employer Health Tax
Account no. {Use Head Office ne.)

Specify major business aclivity
Electricity Distributlon
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Income Tax CT23 Page 4 0f 20

Aftocation - If you carry on a business through a permanent establishment in a jurisdiction outside Oniario, you may allocate that portion of
taxable income deemed earned in that jurisdiction to that jurisdiction (5.39) (In.B. 3008},

Net income (less) for Ontario purposes (per reconciliation schedule, page 18) From 880+ 5,503,937
Subtract: Charitable donations 1 -
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of culiural property (Aftach schedufe 2) 2 -
Subtract Taxable dividends deduciible, per federal Schedule 3

Subtract: Ontario pohtncal conlﬂbuhons (Alfach schedule 2A) (in\,B. 3002R) _

Subtract: Federal Part V11 tax = A3 .
Subtract: Prior years' losses applied - Non-capilal losses ~___ _  __ From704s o
From 715 inclusion
Net capital losses (page 16) X rate 50.000000 %= 714 20 -
Farmlosses o i _ From 724-
Restricled farm losses o From 734-
Limited partnership losses From 754
Taxable income (Non-capital loss) 10

Addition to taxable income for unused forgign tax deduction for faderal purposes

5, 937'

Adjusted faxable income 10 + 11 {if 10 is negative, enter 11) o s
Taxable Income Number of days In Taxat:on Year
Days after Dec. 31, 2002 Tolal Days
- - and bafore Jan. 1. 2004
From 10 {or 20} 5,503,837 X307 ‘ Y % X 12.6% X 33 + 73 386 = 29+
Ontario Allocation Days afier Dec. 31, 2003 Total Days
From 10 (or 20) 5,503,937 X304 . 0000 % X 14.0% X 34 365 + 73 365 = 32+ 770,551

Ontano'Allocatlon
Income Tax Payable (before deduction of tax credits) 29 -+ 32

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will he denfed.

Did you claim the federal Small Business Deduction {fed.s.125(1)) in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.126(5,1) not been applicable in the taxation year? {/} [Z] Yes [] No

* Income from aclive business carried on in Canada

for federal purpases (fed.s. A26(0@Y . ... ._._.ho
Federal taxable income, less adjustment

for foreign tax credit (fed.s 125(1)0yy . .. . __ 5it 5,517,205

Add: Losses of other years deducted

for federal purposes (fed.s.111) . . 524
Subtracl: Losses of other years

deducied for Ontario purposes (s.34) o B3

L 570,661

5517205 b 54 73

i

Federal Business limit {line 410 of the T2 return) for the year
before the application of fed.s.125(5.1) . BB
Ontario Business Limit Caleulation

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X 31 +* 385 =+46
Days afier Dec. 31, 2003

400,000 X34 366 +* 366 =+47 400,000 Parceniage of Federal
Business limii (frorn T2
Schedule 23). Enter 100%

Business limil if not associated. L

for Ontario pumoses 46 +47 =44 ADG,000 X 48 1000000 % = 45:% 400080

Income eligible for the IDSBC From 303 PEO0RE% X 56 400,000 60 = 400,000
***Ontario Allacation Least of 50, 54 or 45

* Nofe: Modliffed by s.41(6} and (7} for corporations that are members of & partnership. (Refer lo Guide.}
* Nota: Adjust accordingly Jor a floaling faxation year and use 366 for a leap year,
== Note: Onlario Affocation for IDSBC purposes may differ from 30 if Taxeble Income is alfocaled fo foreign jurisdictions. See special rules (s.41(4)).

confinued on Page b
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Filg: Mewmarket Hydro Ltd. Ontario Actounl # 1600138 Year-end: 2007/12/31 Printed: 2008/12/05 15:53
CT23 Page 5 of 20
Income Tax coniinued from Page 4
Number of Days in Taxation Year

Days after Dac. 31, 2002
and befare Jan, 1, 2004 Total Days

Calculation of IDSBC Rate 7.0% X 31 « 73 366 = 89 +
Days after Dec. 31, 2003 Totah Days
o 8.5% X 34 365 + 73 365 = 90 + 8.5000
IDSBG Rate for Taxation Year 89 + 90 78 = B8.500D
Claim " From 60 400,000 X From 78 8.65000 % 70 80 T L 84000

Corporations c!alrnmg the IDSBC musl complete the Surtax section below if the corporation's taxable income (or if assoclated the associated
group's taxable income) Is greater than the amount in 114 below.

Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies if you have claimed the Incenfive Deduction for Small Business Corporations,

Assocfated carporation - The Taxable Income of assoclated corporations is the {axabie income for the taxation year ending on or before the
date of this corporation's laxalion year end,

* Taxable Income of the corporation . From10 {or 20 if applicable) 80 + 5,603,937
If you are a member of an associated group (-f) 8'1 . (Y as)
Name of associated corporation (Canadian & foreign) Oniaric Caorporations Tax Taxation Year End * Taxable Income
Account No. (MOF) {if loss, enfer nil)
(if applicabla)
As per aftached Schedule + B2
+ 83
+ B4
Aggregate Taxable Income BD + B2 + 83 + 84 etc. _ ~ BB EL

Number of days in Taxation Year
Days after Dec. 31, 2002

and before Jan. 1, 2004 Total Days
320,000 X 31 + 73 368 = 116+
Days afler Dec. 31, 2003 Total Days
400,000 X 34 365 -+ 73 3856 = 116+ 400,000
_ o 16 +116_ = 400,000 » 114 - 400,000
(If negative, enler nif) i o o . B6= 5,103,937
" Number of Days in Taxation Year
frays after Dec. 31, 2002 Total Days
Calculation of Specified Rate for Surtax ~ ABB7% X 38 365 + 73 365 = 97 + 4.8670
From 86 5,103,937 X from 97 46670 % = e BY = 238,201
From 87 238,201 X From 60 400,00G  + From 114 400,000 88 = 238,201
Surtax Lesser of 70 or 88 _ 400 1 o0 B4.000

* Note: Short Taxation Years - Spemal rules apply where the taxation year is ]ess than 51 weeks for the COI’pOFd[lDﬂ and/or any corporation
associated wiih it.

continued on Page 6
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File: Newmarkel Hydro Lid, Oitario Accounl # 1800138 Year-end: 200712731 Prinled: 2008/12/05 15.53
Income Tax continued from Page 5 CT23 Paye 6 of 20

Additional Deduction for Credit Unions {s.51(4)) (Attach schedule 17) MO - A

Manufacturing and Processing Profits Credit (M&P) (5.43)

Appifes lo Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Ganada, as
determined by regulations.

Eligible Canadian Profiis from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purpeses,
afier deducting depfetion and resource allowances but excluding amounts from sale of Canadian resource properly, rentals or royalties, If you
are ckaiming this credit, altach a copy of Ontario schedule 27.

The whole of the acfive business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than

manufacturing and processing, mining, farming, logging or fishing is 20% or |ess of the {ofal active business income and b} the fotal active
business income is $250,000 or less.

Eligible Canadian Profits R - R
Sublract: lncome ellglble for lhe lncentwe Deductlon for 5 Smal! Busnness Corgoratlons (IDSBC_}l L F_r'qm 56 - 400,000
Add: Adjustment for Surtax on Canadian-controfled private corporations
From 100 34,000 +From 30 100.00C0 % + From 78 __ B.5000 % = 121 400,000
“Oniarfo Afocation

Lesserof6or121. e R |5 400,000
120 -56 + 122 o o S S - 130=
Taxable income L From 10 + __ 5,503,937
Subtract: Income eligible for the incentive Decluction for Small Business Corporations (DSBG) From 56 - 400,000
Add Adjusirnenis for Suﬂax on Canadlan controlled private corpofatlens L From 122+ 400,000
Subtract Taxable income '10 X AII on % to Jurlstjjctiqns cutside Cdndc!a o o C A0 e -
Subtract Amount by v Whl[:h Car!r:gd_|a_n_ gnd furmgn invesiment income exceeds net capltal IDSSE}S o 141+ o
10-56¢122-140-140_ T el cL Mg
Claim Number of Days in Taxation Year

Days after Dec, 31, 2002

and before Jan. 1, 2004 Twial Days

143 X From 30 100.0000 % X 1.6% X 33 + 73 365 = 154+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec. 31, 2003 Tolal Pays
143 X From 3¢ ___100.0000 % X20%X 34 3B <+ 73 365 = 1586+
Lesser of 130 or 142 *Ontaric Allocation

MEP claim for taxation year 154 + 156

*Note: Ontario Allocation for M&P Credit pumoses may differ from 30 if Taxable Income is alfocated fo foreign
jurisdictions. See special nles (5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 1612 703+ - % -~

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 162%

Credit for Foreign Taxes Paid {s.40)

Appilies if you paid tax to a jurisdiclion outside Canada on foreign invesiment income (Int.B. 3001R). {Attach scheduin) 1705

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new Issues of equity shares in Small Business
Development Corporations. Any unused porfion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer io the Jormer Smaff Business Developmen! Comparations Acl) ]

Eligible Credit 175 Credit Claimed 180" - -

Subtotal of [Income Tax 40-70+100-110- 168 - 161 - 162 - 170 - 180 190 770551

confinued on Page 7
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CT23 Page 7 of 20
Income Tax continued from Page 6

Specified Tax Credits (Referto Guide)
Cntario innovation Tax Credit (OITC) {s.43.3) Applies to scientific resaarch and experimental
development in Ontario.

Eligible Credit from 5620 OITC Claim Form {Attach original Claim Form) .

Go-operative Education Tax Credit {CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit from 5798 CT23 Schedule 113 (Attach Schedule 113) _

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Oniarlo labour expenditures for Mame of Production

eligible Canadian content film and television productions. 204

Eligible Credil from 5850 of the Certificate of Eligibility issued by the Ontario Media Development

Corporation (OMDC) (Attach the original Gertificate of Eligibitity) D 1= R S P
Graduate Transitions Tax Credit (GTTC) (5.43.6) No. of Graduales From 6596

Applies to employment of eligible unemployad post secondary graduates, for employment 184 T

commencing prior to July 6, 2004 and expenditures incurred prior o January 1, 2005.

Eligible Credit from 6538 CT23 Schedule 115 (Affach Schedule 115) . es

Ontario Book Publishing Tax Gredit (OBPTC) (s.43.7)

Applies lo qualifying expenditures in respect of eligible literary works by eligible Canadian authors,

Eligible Credif from 6900 OBFTC Claim Form _

(Attach both the original Claim Form and the Certificate of Eligibifity) ) _ ) 1964, ; "o

Ontario Computer Animation and Special Effecis Tax Credit (QCASE) (5.43.8)

Applies to labour relaling o computer animation and special affects on an eligible production.

Eligible Credil from 6700 of the Cerlificate of Eligibility issued by the Ontario Media Development Corporation (OMBC)
(Aliach the original Gertificate of Eligibility) 197 %%

Ontario Busingss-Research Instiiute Tax Credit {OBRITC) (5.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Bligible Credit from 7100 OBRITC Claim Form (Affach original Claim Form)

Ontario Production Services Tax Credit {OPSTC) (5.43.10}

Appilies lo qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed,

Eligible Credit from 7300 of the Gerlificate of Eligibility issuad by the Dntario Media Development o ]
Corporation {OMDC) (Aftach the oifginal Certificate of Eligibifityy o 19945 s T

Ontario Interactive Digital Media Tax Credit (CIDMTC) (s.43.71)

Applies to qualifying labour expenditures of eligible products for the taxation year,

Eligible Credit from 7400 of the Cerlificate of Ehigibility issued by the Ontario Media Developmant B
Corporation (OMDC) (Alfach the ofiginal Certificate of Efigibiity) Y L 1 T
Ontario Sound Recording Tax Credit (OSRTC) {s.43.12)

Applies to gualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form

(Attach both the original Claim Form and the Certificate of Eligibility)

Apprenticeship Training Tax Gredit (ATTG) {s.43.13) No. of Apprenflces From 5896

Applies to employment of eligible apprentices. 2020 T
Eligible Credit from 5898 CT23 Schedule 114 (Atlach Schedule T14)

Total Specified Tax Credits 191+ 182 + 193 + 1953 196 + 197 + 198 + 185 + 200+ 201+ 203

Specified Tax Grediis Appfied fo reduce Income Tax e

Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) 70651
To determine if the Corporate Minimum Tax (CMT} is applicable 1o your Corporatien, see Determination of Applicability section for the
CMT on Page 8. f CMT is nol applicable, transfer amount in 230 to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxafion year but your corporation has CMT Credit Carryovers that you want 1o apply to reduce
income lax otherwise payable, then proceed to and complete the Application of CMT CGredit Carryovers seclion part B, on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20
Total Assets of the corporation - 240+ 64,957,000
Total Revenua of the corporation 241+ 86,241,317

The above amounis include Hre corporafion’s and asseciated corporafions’ share of any parfnersh:p{’s) /joint venture(s) total assets and tofal
revenue.

If you are a member of an associated group (v) 242[4 (Yes)

Name of associated corporation (Canadian &  Ontario Taxation Year End Total Assets Total Revenue
foreign} Corporations Tax
Account No.
{MOF)
{if applicable}
As per attached Schedule + 243 2,000,000 + 244
+ 245 + 248
+ 247 + 248
Aggregale Total Assets 240 + 243 + 245 + 247 , efc. 249

Aggregale Tolal Revenue 241 + 244 + 246 + 248, elc,

66.741,81%

Determination of Applicability
Applies if efther Total Assels 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000,

Short Taxation Years - Special rules apply for determining tolal revenue where the taxation year of the cosperation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporalion or associaied corporation is a member, is less
than 51 weeks,

Associated Corporation - The total assets or tofal revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Galculation: GMT below and Corperate Minimum Tax Schedules 101,
Calcutation: CMT (Altach Schedule 101.)

Gross CMT Payable - CMT Base From Schedule 101 21363 9§ X From 30 100.0000 % X 4% 276= 164,432
If negalive, enler zero Qntario Allogation

Subtract: Foreign Tax Credit for CMT purpases (Atfach scheduls) N L : ed s

Sublract: Income Tax o . o “From 190- 770,661

Net CMT Payable (if negative, enter Nil on page 17) ‘ . . 280 :

If 280 is less than zero and you do nol have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 17.
If 280 is less lhan zero and you have a GMT credit carryover, complete A & B below.

If 280 Is greater thar or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Part 4 of Schedule 101: Continuity of
CMT Credit Carryovers.

CMT Credit Carryover available From Schedule 101~ ) From 23337 - .o

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) o o . From 190+ 770,691
Gross CMT Payable B jrom 276+ 164,432
Sublraci Forelgn Tax Credll for CMT pUTpOSes __ From 277 -
|1F276 - 277 is negalive, enter N[L in 290 7 = 164,432 )

Income Tax ellglbie for CMT Credit

B. Income Tax (afler deduction of specified credits) From 230 + 770,551
Subtract: CMT credit used 1o reduce incoms faxes _ T
Income Tax

Lo TT0E51
Traﬂsfer!‘o Page 17

if A & B apply, 110 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2333,
if only B applies, 310 cannot exceed the fesser of 230 and your CMT credit carryover avaifable 2333.
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Capital Tax (Rreferto Guide and tnt.B. 3011R)

if your corporalion Is a Financial Institution (5.58(2)), complete lines
480 and 430 on page 10 then proceed o page 13.

If your corporalion is nol a member of an associated group andfor
parinership and the Gross Revenue and Total Assels as calculated
on page 10 in 480 and 430 are botir §3,000,000 or less, your
corporalion is exempt from Capifal Tax for the taxation year, except
for a branch of a non-resident corporation. A corporation that meets
these criteria should disregard afl ofher Capital Tax items {including
the calculation of Taxable Capital). Enter MIL in 550 on page 12 and
complets the relurn from that point. Alf ofher corporations must
cornpufe their Taxable Capital in order fo determine their Capifal Tax
payabie.

Members of a parinership (Iimiled or general) or a joini venture, must
aftach all financial statemenis of each partnership or joint venture of
which lhey are a member. The Paid-up Capital of each carporate
pariner must include its share of liabililies thai would otherwise he
inctuded if the partnership were a corporation. If lnvestmant

CT23 Page 9 of 20

Allowance is claimed, Total Assels must be adjusted by adding the
corporation's share of the partnership's Total Assets and by
deducting Investments in ihe parinership as it appears on the
corporafion’s balance sheef, in addition o any other required
adjustments (s.61(E}}). Special rules apply ta limited parinerships
(Ini.B. 3017R).

Any Assels and liabilities of a corporation that are being ufilized in a
jolnt venture must be included along with the corporation’s other
Assets and liabilities when calculating iis Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (5.63,
5.64 and 5.69(3)).

Paid-up Capitat of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of 5. 2(2){a) or
2{2)(b), and whose business is not carried on solely In Canada is
deemed fo be the greater of (1) {axable Income in Canada divided
by & percent or {2) tolal assels in Canada minus certain
indetiedness in accordance with the provisions of $.83(1){s) (Int.B.
3010).

Paid-up Capital
Paid-up capital stock {Int.B. 3012R and 3016R}

Relalned earnings (if deficit, dedumm B. 3012R}

Loans and advances _(f.tiach schedu __) j_nt B, BOTSR)

Bank loans (Int.B. 3013R)
Bankers acceplances (Int.B. 3013R)
Bonds and debenlures payable (int.B. 3013R)

Mortgageb payable {Inl.B. 3013R)
Lien notes payable (int.B. 3013R)

Deferred credits {including income tax reserves, and deferred revenue where it would
alse be included in paid-up capilal for the purposes of the large corporations tax) (Int.B. 3013R)

350+
351
352+
_3h3%
35844

. 3bb6+
356+
3574
_ 3b8%

25,240,392
937,264

29,828,586

369+

Contingent, investment, inventory and similar reserves (Int.B. 3012R)

Other reserves not allowed as deductions for income tax puUrposes (/‘.tl‘arch schedu!a) (InL.B. 3()12R1

Share of partnershlp(s) or joint venture(s} paid-up capital (Aifach sehedute(s)) {Int,B. 3017R)

Subtotal

Subiract: Amounts deducled for income tax PUIROSes in excess "of amounts booked

(Retain calculations. Do nof subrnit.) (INL.B. 3012R)

360+
361+

362+
__370=

834,000

56,840,242

371- (7,380,000

Deductible R&D expenditures and ONTTI costs deferred for income tax if not

already deducled for book purposes (Int.B, 3015R}
Total Paid-up Capital

Subtract: Deferred mlmng explnratron and development expenses (s '62(_1)(5)1 {Int.B, 301 5R) )
Electrical Generating Corporations Gnly - All amounts wilh respeci to electrical generahng

_arz-
380=
3810

64,320,242

assels, except to the extent that they have been deducted by the corporation in computing its
income for income tax purposes for the current or any prior faxation year, ihaf are deductible by the
corporafion under clause 11(10)(a} of the Corporations Tax Act, and the assets are used bath in
generaling electricily from a renewable or alternative energy source and are qualifying property as

prescribed by regulation
Net Paid-up Capital

Eligible Investmenis (Refer io Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts, Shorl-lerm investiments (bankers acceptances, commercial
paper, elc.} are eligible for the allowance anly if issued for a term of and held for 120 days or more prior o the year end of the investor

corporation.

Bonds, lien notes and simitar obligations, (similar obligations, e.g. stripped interest coupons, applies o taxation

years ending afler Ocfober 30, 1998)

402 +

Morigages due from other corporations

Shares in other c_orporatlons ({ceitain restrictions apply) (Refer fo Gum‘e)

Loans and advances to unrelaled corporations

El|g|ble leans and advances to related corporations (cerfain restrictions apply) {Refer to Guide)

Share of partnership(s) or joint venture(s) eligible investments (Aftach schedue)

Total Eligible Investments

continued on Page 10
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File: Newmarkel Hydro Lid.  Onlasic Account # 1B0Q13B  Year-end: 2007/12/31 Prinlad: 2008/1 2/05 15.53

Capital Tax continued from Page 9 CT23 Page 10 of 20
Total Assets (ni.B. 3015R)

Total Assets per balance sheet 420+ 64,857,000
Mortgages or other liabilities deducted from assets 421+

Share of parinership{s)jcint venture(s) fotal assets (Affach schedule) o 422+

Subtract: [nvestment in partnership(s)/joint venture(s) o 423-

Total Assets as adjusted .. 430= 64,957,000
Amounts in 360 and 361 (if deducied from asset_l L A40+

Subtract: Amounts in 371, 372end381 . _441- {7,380,000)
Sublract Appralsalsurplus il booked L = o 442-

Add or Subtract: Other adjustments (specify on an atiached schedule) ) L 3 . 443+

Total Assets o L 4503 v 19,337,600
Investment Allowance (410+450) X390 Not to exceed 410 480%

Taxable Capital 390- 460 470

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue)

Gross Revenue of the corporation 686,241,317
Corporatlon s Share of parinership(s)joint venture(s) Gross Revenua (Aftach schedlils)
Aggregate of Gross Revenue
Total Assets (as adjusied)

Calculation of Capital Tax for all Corporations except Financial lnstltutions

Note: This version (2007) of the CT23 may only be used for a laxafion year that commenced affer December 31, 2004,
Financial Institutions use calculations on page 13

Important: If the corporation is a family farm corparation, family fishing corporation or a eredif union that is not a Financial
Instifution, complete only Section A below.
OR If ihe corporation is not a member of an associated group and/or parinership, complete Section B below, then review

only the Capital Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.y.
C3) that applies o the corporation.

OR If the corporation is a member of an associated group and/or parinership, complele Section B below and Section D on
page 11, and if applicable, complete Section E or Section F on page 12. Nota: i the corporation is a member of 4
connected parnership, please refer to the CT23 Guide for additional instructions befere completing the Capital Tax
seclion,

FECTHENAS =%

This section applies only |f the corporation is a famﬂy fam’l corporation, a famlly fi shmg corporatlon or a credit union that is not a Fmancla]
Institution {Int.B. 3018).

Enter NI in 550 on page 12 and complete the return from that point.

SECTIONE .
Calculalion of Taxable Lapltal Deduction (T{"D) Number of Days in Taxation Year
Days after Dec. 31, 2004 Total Days
and hefore Jan. 1, 2006
7500000 X 36 += 73 3656 =501 -

Days aftar Dac, 1, 2005 Total Days
and before Jan. 1, 2007

10,000,000 X 37 + 73 365 =502 +
Days afles Dec. 31, 2008 Tolal Days
and before Jan. 1, 2008

12,600,000 X 38 3es + 73 365 = H04+ 12,500,000
Days after Dac. 31, 2007 Tolal Days

15,000,000 X 39 O 3656 = 505I

Taxable Capital Deduction (TCD) 501 + 502 + 504 + 505 5032

E’I’his section applies to corporations o calculate the prorated capital tax rate,

Calculation of Capital Tax Rate
Number of Days in Taxation Year

Days oefora Jan, 1, 2007 Tatal Days
0.3 % X 556 + 73 366 =511 %
Days affer Dec. 31, 2006 Total Days
and tefore Jan. 1, 2008
0285 % X 557 365 + 73 365 = 512 0.2850 %
Capital Tax Rate 511 + §i2 L =516 0.2250 %

continued on Page 11
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File: Mewmarket Hydro Ltd.  Ontario Accound # 1800138 Year-end; 2007/12/31  Prlrled: 2008/12/08 16:53
Capital Tax Calculation continued from Page 10 CT23 Page 11 of 20

L

This section applies if the corporation is not a member of an associated group and/or partnarship.
It 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550 on page 12 and complete the return from that pont.
If Taxable Capital in 470 is equal te or less than the TCD in 803, enter NIL in 550 on page 12 and complete the return from that peint,

tf Taxable Capitat in 470 exceeds the TCD in 503, complefe the following caleulation and transfer the amount from 523 to 543 on
page 12, and compiete the return from that point.

+ From 470 Days In taxation year
- From 503 I
= A71 00 000%E % x From 516 0.2250 % x 556 365 =523+
Ontario Allocation Capital Tax 365 (366 if leap year) Transfor fo 543 on page 12
Rate If floating taxation year, and complete the refum
refer to Guide. from fhat point
SECTION

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations
exempi from Capital Fax) andfor partnership. You must check either 509 or 5§24 and complete this section before you can calculate your
Capital Tax calculation under either Section E or Section F.

XN [ 509 (v if applicable)  All corporations that you are assoctated with do not have a permanent establishment in Ganada.
It Taxable Capital 470 on page 10 is equal to or less than the TCD 503 on page 10, enter NIL in 550 on page
12 and complets the raturn from thai paint.
If Taxable Capital 470 on page 10 exceeds the TCD 603 on page 10, preceed to Section E, enter the TGD
amouni in 542 in Section E, and compleig Section E and the return from that point.

BFN [ 524 (v if applicable}  One or more of the corporations that you are associated with maintains a permanent establishment in
Canada.

You and your associated group may confinue to sllocate the TCD by completing the Calculation helow. Or,
the associated group may file an election under subsection 69(2.1) of the Corporations Tax Act, whereby
total assets are used fo alfocate the TCD among the assoclated group. Once a s5.69(2.1} election is filed, all
members of the group will then be required fo file in accordance with the election and allocate a portion
{portion is henceforth referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the rafio that each corporafion’s total asseis multiplied by its Ontario
allocation is to the total asseis of the group.

The tolal asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation's financial information from its [est taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the assoclated group may deduct its Net Deduction amount as
apportioned by the total asset formuia, the group may, at the group’s option, reallocate the group's total Net
Deduction amaong the group on what ever basis the corperale group wishes, as long @s the fotal of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated far the
associaled group.

D2, Calculalion is on next page

continued on Page 12
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Fife: Newmarket Hydro Ltd.  Gntario Account # 1800138 Year-end: 2007/12/31 Frinted: 2008/12/05 15:53

Capital Tax Calculation continued from Page 11 CT23 Page 12 of 20
[P Calculation Do not complele this calculation if $s.69(2.1) election is filed
Taxable Capilal from 470 on page 10~ _ From 470+ 64,320,242

Determine aggregate taxable cap:tal of an assoclated group (excluding financial msﬂfut:ons and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial Ontario Corporatiens Tax Taxation Year End Taxable Capital
Insfitutions and corporatiens exempt from Gapital Tax) Account No. (MOF)
having a permanent establishment in Canada (if applicable)
As per attached Schedule + 531 2,000,000
+ 532
+ §33
Aggregate Taxable Capital 470 + 531 +832+833,etc. . _ 540

If 540 above is equal 1o or less than the TCD 503 on page 10, the corporation's Capitatl Tex for the taxation year, is NIL.
Enter NIL in 523 in section E below, as applicable.

If 640 above is greater than the TCD 503 on page 10, the corporation must compute [ts share of the TCD below

in order fo calculate its Capital Tax for the taxation year under Section E below.

From 470 64,320,242 + From 540 66,320,242 X From 503 12,600,000 54’1"‘ 044
Transfer fo 842 in Sechion E be!ow

S55.6%(2.1) Election Filed

[7]1591 (v if applicabk) Election filed. Aftach a copy of Schedule 581 with this CT23 Return.
Proceed to Section F helow,

SECTON B 0 . L o mITE T L e mEn T T

This section apphes if the corporallon is a member Of an assoma?ed group and/or partnersh!p Whose total aggregate
Taxable Capital 540 above, exceeds the TCD 503 an page 10.

Complete the iollowing calculation and transfer the amount from 523 to 543, and complete the return from that point,

+ From Taotal Capital Tax for
470___ 64,320,242 Days in taxation year the iaxat’l)on yea):
- 642 12,123,041 ) N N
= 471 52,197,201 x From 303555 2-ARH0060" % x From 516 0.2250 % x555 365 = 523+ 117,444
Ontario Allocation Capital Tax Rate  *365 (366 if leap year) Transferfo 543 and
complete (he refum
from ihat point
BECHONF St e AR " S e . .

This section applies if a corporation is a member of an assor.:]ated group and the associated group has f led & ss. 69(2 1} erectlon
+From

470 Sleelo 6Ioy =661+ -
Ontario Allocation Capitai Tax Rate

- Capital {ax deduction from 995 relating to your corporation’s Capilal Tax deduction, on Schedule 581 From 9958
5682=

Total Capital tax for

Days in taxation year the faxation year

Gapital Tax ... be2 X 585 365 = 563+

*365 (366 il leap year) Transfer fo 543 and

complete the refuim

from that point

* If fleating faxation vear, refer to Guide.

Capltai Ta)(  hefore appllcatlon of SQPCIf ed credits
Subtract: Specified Tax Credits applied {o reduce uce capital tax payable {Refer o Guide)
Capital Tax 543 - 546 (amount camnof by negalive)

Transfer fo Page 17

continued on Page 13
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File: Newmarket Hydro Ltd  Ontario Account # 1800138 Year-end; 2007/12/3%  Printed: 2008/12/05 15:53

Capital Tax continued from Page 12 CT23 Page 13 of 20

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 650 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in hoxes 668 and 570. Do not submit with this tax refum. }

Days in laxatlon year

565 i1 .y 187 xB6T 0.5700 % xFrom 30 %x585_ = 569+
Lesser of adjusted Capital Tax Rate(1) COntario Allocatian *365 (366 if leap year)
Taxable Paid Up Capital  (Refer fo Guids)
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year
; % x From 30 Y% x §55 = 574+
Adjusted Taxable Capital Tax Rate(2) Cntario Allocatlon 385 (368 if leap yeay)

Paid Up Capital (Refer to Guide)
in accordance with
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial [nstitutions - other than Gredit Unions (hefore Section 2) 569 + 574 E7BE .. " T

* If floating taxation year, refer fo Guide.

2. Small Business Investment Tax Credit

(Retain defaifs of eligible investment ealeufation and, if claiming an investment in CSBIF, retain the original lefter
approving the credit issued in accordance with the Gommunily Small Business investment Fund Act. Do not
submit with this iax relum.)

Allowable Credit for Eligible Investments L L BBEL gt o
Financial Institutions: Claiming a tax credit for investment in Community Smalt

Business Investment Fund (CSBIF)? (v) | ] Yes

Capital Tax - Financiat instifutions 5Y5-585 ] ) o o . b@e=

Transfer fo 543 on Page 12

Premium Tax ($.74.2 & 74.3) (Refer to Guide)

{1} Uninsured Benefils Arrangements o
Applies to Ontaric-related uninsured benefits arrangemenits,
(2) Unlicensed Instrance {enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes logether and enter total fax in 588.)
Appiies to Insurance Brokers and other persons placing Insurance for persons resident or property situated in
Ontario with unlicensed insurers.
Deduct: Spacified Tax Credils applied to reduce premium lax (Refer fo Guide)
Premium Tax 588 - 58%

'
i
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File: Newmarket Hydro Lid.  Ontario Account # 1800138 Year-end: 2007/12/31 Printed: 2008/12(05 15:53

CT23 Page 14 of 20

Reconcile net income (loss) for federal income tax purposes with net income {loss)

for Onftario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1

_B00% 5,617,205

Transfer o Page 15

Add:
Federal capiial cost allowance

Federal cumulative eligible capital deduction
Ontario laxable capital gain

_ BOT+ 3,230,333

602+ 111,954

Federal non-allowabie reserves Balance  beginning of \ ygar o

Federal allowable resgrves. Balance end of year

504+ 804,943

Ontario _rron-jallow_abla reserves. Balance end of year
Ontario allowable reserves_Balarnce beginning of year

606 + 834,000

Federal exploration expenses (e.g. CEDE, CEF, CDE, COGPE)_
Federal resourge allowance (Refer to Gurde) o
I—ederal deplelion allowance

Federal foreign exp_oratlon and development ¢ expenses o

Crown charges, royaliies, rentals, etc. deducted for Federal purposes
(Refer to Guide}

Management fees, rents, royaliies and similar payments to non-arms' length non-

residents
Number of Days in Taxation Year
Days afier Dec. 31, 2002
and before Jan. 1, 2004 Tolal Days
g12_ ~ ___XbM256X33 +73__ 365 = 633+ _
Days affer Dec. 31, 2002 Tolal Days
612 _XEM4.0X34 365 +73 365 = 634+

Total add-back amount for Management fees, efc. 633 + 634 =

Federal Scientific Research Expenses claimed in year from (ine 480 of fed. form T661
excluding any neg_all\re amount in 473 from Ont. CT23 Schedule 161

Federal allowable buemess invesiment Ioss

Total of other items not allowed by Ontario but allowed federally (Attach schedulef

Total of Additions 801 10611+ 617 + 613 + 615+ 616 + 620 + 614

= 4,881,230 6840 4,981,230
Transfer to Page 15

Reduct:
Ontario capital cost allowance (exciudes amounts deducted under 675)
Ontario cumutalive eligible capital deductmn o
Federal laxable capital gain
Ontarro noen- allowable reserves Bdlance beglnning of yoar
Ontarso allowable reserves. Balance endofyear
Federal non-allowable reserves. Balance end of year

Federal allowable reserves. Balance beginning of yedr

Ontario exploration expenses (e.g. CEDE, GEE, CDE, COGPE)
{Retain calculations. Do not submit.)

653+ 804,943
654+

655+ 834,000
656+

Ontario deﬂLetron allowance

Ontario resource allowance {Refer fo Gurde)

Ontario current cosi adjustment (Afftach schaduie)

CCA on assets used to generate electricity from nalural gas, alternative or
renewable resources.

Subtotal of deductlorrs for thrs page 650 to 659 + 661 + 675

681 4,094,498

Transfer fo Page 15

conlinued on Page 15
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File: Newmarkel Hydro Lid.  Cntario Account # 1800138 Year-end: 2007H2/31  Prinled: 200611 2/0% 15:53
CT23 Page 15 of 20
Reconcile net income (loss) for federal income tax purposes with net income (Joss)

for Ontario purposes if amounts differ
conlinued from Page 14

Net income (loss) for federal income tax purposes, per federal Schedwle 1 From 600 6,517,206
Total of Additions on page 14 . .. Fromsd4n= 4,981,230
Sub Total of deduclions on page 14 . From_g81= 4,804,498

Deduct:
Ontario New Technolegy Tax incentive (ONTTI) Gross-up
{Appiies only to those corporations whose Ontario allocation is less than 100% in
the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed
qualifying intellectual preperly deducied in the current
taxation year 862

ONTTI Gross-up deduction calculation:
From Gross-up of CCA From
662 % 100/ 30 100.0000 - From 662 663

Ontario Allocation
Workplace Child Care Tax Incentive (WCCT}
(Applies to eligible expendifures incurred prior fo January 1, 2008,)

From
Cualifying expenditures; 665 % 30% x 100/ 30 100.0000 686
Ontario Allocation

Workplace Acceassibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior fo January 1, 2005.)
From
Qualifying expenditures: BB7 X 100% % 100/ 30 100.0000 6&8
Ontario Allocation

Number of Employees accommodated §69%

Ontario School Bus Safety Tax Incentive (OSBSTI)
{Applies io the eligible acquisiiion of school buses purchased after May 4, 1999 and before January 1,
2006.) {Refer to Gujde}
From . _ )
Qualifying expendiiures: 670 % 30% x 100/ 30 100.0000 671= -3 .. °
Cntario Alfocation

Educational Technology Tax Incentive (ETTI)
{Applias 1o eligible expenditures incurred prior to January 4, 2005.)

From
Qualifying expenditures: 672 x 5% x 100/ 30 100.000D  673E:
Ontario Allocation
Ontario allowable business investment loss 678+
Ontaric Scientific Research Expenses claimed in year in 477 from Ont, CT23 .
Schedule 161 670
Amount added to income federally for an amount that was negative on o
federal form TG661, line 4584 or 455 {if filed after June 30, 2003) ) o B7TTE
Total of other deductions allowed by Onfario (Affach schedufe) , . .66t
Taotal of Deductions 681 + 663 + 686 + 668 + 671+ 673+ B7TB +679+677+664 = 4,994,498 680 4,894,498

Net income (loss) for Ontario Purposes 600 +640-680 _890= 5,503,937

Transfer o Page 4
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Fila: Newmarket Hydro Lid.  Ontario Account # 1800138 Year-end; 2007112131 Printed: 2008/12/05 15,53
Continuity of Losses Carried Forward

CT23 Page 16 of 20

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
Losses (8}
Balance at 710 (2) 720 (2) 730 740 780
Beginning of Year
Add: 711 721 731 741 781
Current year's losses (7)
Losses from predecessor . | 712 72z 732 :
corporations (3} : : :
713 723 733 743 753
Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 {2)(4) 744 (4} 754 (4)
Utilized during the year to
reduce iaxable income | 705 . : 725 738 745 e
Expired during the year Ers s T )
Cartled back fo prior years FO6 (2) ToPg 17 |716 {2) ToPg 17 | 726 (2) To Pg 17| 736 (2) ToPg 17 [ 746
1o reduce taxable income (5) NN
Subtotal 707 717 727 737 747 757
Balance at End of Year ;709 (8) 719 728 738 748 789
Analysis of Balance at End of Year by Year of Origin
. Total Capital
- Non-Capital Losses . .
(ochT:;tOfe?\??i‘rr;t) Non-Capital Losses|{ of Predecessor Llf’:rss?;;o;? DLIE:‘:: Farm Losses Restltjg;zc;slrarm
¥ Corporations onl p
8175 850 870
851 871
B52 872
B53 ars
854 874
855 875
856 878
857 877
858 878
859 879
869 889

Notes:

(1} Non-capital losses include allowable business Investmeni
losses, fed.s.111(8){b), as made applicable by 5.34.

)

Where acquisition of conirol of the corporation has occurred,

the utilization of losses can be restricted, See fed.s.111(4)
through 111(5.5}, as made applicable by 5.34.

(3

includes losses on amalgamation {fed.s.87(2.1) and

5.87(2.11)) andfor wind-up (fed.s.88(1.1) and 88(1.2)), as

made applicable by 5.34
4

To the exient of applicable gainsincome/at-risk amount only.

(8) Generally a three year carry-back applies. See fed.s.111(1)
and fed.s.41(2)(b), as made applicable by s.34.

(8) Where a limited partner has limited paitnership losses, aitach
loss ealculations for each parinership.

(73 Include amount from 11 I taxable income is adjusled lo claim
unused foreign tax credit for federal purposes.

{8) Amountin 709 must equal tolal of 829 + 839,

{9) Include non-capital losses incurred in taxalion years ending

after
March 22, 2004,
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Flie: Newmarkel Hydro Ltd.  Onfario Account # 1800138 Year-end: 2007/12131  Prinled; 2008/12/06 16:53

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one ar
more previous taxation years under s.80{16) with respect fo one or more

types of losses carried back.
* W, after applying a loss carry-back to one or more previous years,

there is a balance of loss available to carry forward to & fulure year, it
is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as

made applicable by s.34.
*  Where control of a corporation has been acquired by a person or

group of persons, certain restriclions apply to the carry-forward and
carry-back provisions of losses under fed.s.191(4) through 111(5.5),

as made applicable by s.34.

* Refunds arising from the loss carry-back adjustment may be applied

by the Minister of Finance fo amounts owing under any Act
administered by the Ministry of Finance,

CT23 Page 17 of 20
* Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the |oss
carry-back.
* The application of a loss carry-back will be available for
intarest calculation purposes on the day that is the Jatest of
the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss
year Is delivered to the Minister, ar

3) the day on which the Minister receives a request in
writing from the corporation to reessess the particular
taxation year to take into account the deduction of the
loss.

+ If aloss is being carried back {o a predecessor
corporation, enter the predecessor comporation's account
number and taxation year end in the spaces provided undar
Application of Losses below.

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Lossas
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and N
applied to reduce taxable income,
Predecessor Corporation’s  Taxation Year
Tax Account No. (MOF)  Ending 911 921 931 941
1) 3rd preceding 801 2000 3 3
o : 922 932 942
iy 2nd preceding 902015 &
) 913 923 933 943
iii) 1st preceding 90320
From 716 From 726 From 736
Total logs to be carried back LN 5
919 929 939 949
Balance of loss available for carry-forward
Summary Certification
Income Tax. _____ From 230 or 320 1 am an authorized signing officer of the corporation. | certify that
Comporate Minimum Tax — From 280 this CT23 retum, including afl schedules and statements filed with or
Capital Tax From 550 as part of this CT23 return, has been examined by me and is a true,
Premium Tax - From §90 correct and complete return and that the informafion is in agreement
Yotal Tax Payable g5y with the books and records of the corporafion. | furiher certify that
- S — the financial statements accurately reflect the financlal position and
Subtract:____Paymenis 860 operating results of the corporation as required under saction 75 of

Capilal Gains Refund (s.48) 965+
Qualifying Environmental

Trust Tax Credit

(Referfo Guide)  985%

Specified Tax Credits

(Referto Guide) 9555
Balance i . 970= 487,995
If payment due _ Enclosed * 99 '
If overpayment: Refund (Refer fo Guide) 975=

Apply to 200W2RT S 12,039

(Includes cradit in

* Make your cheque (drawn on a Canadian financial instituiion) or a
money arder in Canadian funds, payable to the Minister of
Finance and ptint your Ontaric Corporation's Tax Account No,
(MOF) on fhe back of cheque or money order, (Refer fo Guide for
other paymeni methods.)

fereét)

the Corporafions Tax Act. The method of computing income for this
taxation year is consistent with {hat of the previous year, excepl as
specifically disclosed in a statement aftached,

Name

tain Clinton

Title

Chief Financial Officer
Full Residence Address
880 Steven Courd

City
Newmarkel ~
Province Country Postal Code
CN CA L3Y 622
Signature Date
2008/12/05

Note: Saction 76 of the Comporations Tax Act provides penalties for
making false or misleading statements or omissions.

PraFile - Varsion 2006.7.0 - Approval code - 080G
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Ontario Minfstry of Reverus Ontario Cumulative Eligible Capital Deduction

Corporations Tax

33 King Street Wast Schedule 10
PO Box 620 For taxalion years 2002 and fater
Oshawa ON L1H 8E8
Corporalion's Legal Name Ontario Corporations Tax Account No, Taxation Year End
Newmarket Hydro Lid. wor) 1800138 2007112131

* For use by a corporation that has eligible capital property.
* Aseparate cumulative eligible capltal account must be kept for each business,

Part 1 - Calculation of current year deduction and carry-forward

Ontario Gumulative efigible capital - balance at beginning of taxation year (if negative, enterzerqp .~ . . *+ 1.590,347 A
Add: Cost of efigible capital properiy acqu1red

during the taxation year _ + B
Cther adjusiments + C
8+C = x3l4 = n

Non-iaxable portion of a non-arm's length transferor's gain
realized on the transfer of an eligible capital propery to
the corporation after December 20, 2002 X 12 = E

D minus E (if negalive, enfer zero) = + F
Amount Iransferred on amalgamation or wind-up of subsidiary + G
Subtotal A +F+ G , e . = 1,569,347 H
Deduct:
Ontario proceeds of sales (less outlays and expenses not otherwise
deductible) from the dispeosition of all eligible capital pruperly
during the taxaiionyear 1
‘Fhe gross amount of a reduction | in respeck of a forgiven debi obligation
as provided for in subseclion 80(7) of the /Income Tax Act {Canada)
+ J

Cther adjustments . K
1#+J+ K o = X 34 == L
Ontarm cumutatwe eligible caplta[ _lg_aglg[lgeﬁ_mi\gs_i_____________ . = 1,699,347 M
i is neqauve enfer zero al line Q and procsed (o Part 2, page 2.
Cumulative eligible capital for a preperty no longer
owned aller ceasing lo carry on that business _ ) o N

From M 1,599,347

From N -
Currentyear deduction Mminus N 1,599,347 x T%* =+ 111,854 O
N+O S o o = 111,954 » - 111,954 P
Note: The maximum curreit year deduction is 7%. Any amotnt up {o the maximum deduction of 7% may ba Enfer amount in box G51 of the CT23

claimed, For taxation years slarding after December 21, 2000, the deduction may not excead the maxinium
amount proraled for the number of days in the faxation year divided by 365 or 366 days.

Ontario cumulative eligible capital - closing balance M minus P (if negative, enler zero) = 1,487,383 Q
See page 2 - part 2

ProFile - Version 2006.7.0 Page 1ol 2



Corporation’s Legal Name

Newmarket Hydro Lid.

Ontario Comerations Tax Account No.

MOF) 1800138

Taxallon Year End
2007/12/31

Part 2 - Amount to be included in income arising from disposition

Complete this part only if the amount af line VI is negative

Amount from line M above show as a positive amoun(; nof negative.

Total of cumulative eligible capiial deduciions from income for
taxation years beginning after June 30, 1988

Tolal of all amounts which reduced cumulative eligible capital

in the current or prior years under subsection 80 (7)

Tolal of cumulative eligible capiial deductions claimed for taxation

years beginning before July 1, 1588 ] +
Negafive balances in the cumulative sligible capﬂal account

that were included in income for taxation years baginning

before July 1, 1888 R
Deduct line 4 from line 3 (if negatrve enfer zero) A =

Tolalfines 1+ 2+5 O

Amounts included in income under paragraph 14(1)(b), as that
paragraph appiied to taxation years ending after June 30, 1988
and before Februaty 28, 2000, to the extent that if is for an
amount described ai fing 1

Amounts at Line Z from Ontario Schedule 10 of previous taxation
years ending after February 27, 2000

(This will be Line T in eatlier versions of this schedule,) _
Totallines 7 + 8 o =

Deducl line 9 from line 6 (rf nega!:ve ‘enlor . zero)
R minus S {if negative, enier zero)

From Line 5 X2

T minus U {lf negal‘:ve snterzem)

From ¥ x BB.6667 %
LeSSBF of ime Rand 8

w

Né{c—im

Amount to be included in_ mcome W+2Z

ProFite - Verslon 20046.7.0 Page 2ol 2



Ontario Ministry of Finance
Corporaflons Tax

PO Box 620

33 King Street West

Oshawa ON L1H 8E9

Ontario Continuity of Reserves

Schedule 13

Corporation's Legal Name
Newmarkel Hydro Ltd.

Cnlario Corperations Tax Account No.
(MOF) 1800138

Taxation Year End
2007/12/31

For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of property Ontaric balance at the Transfer on Ontario balance at the
beginning of the year amalgamation or and of the year
wind-up of subsidiary
Totals A B G

The iotal capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer an amalgamation or wind-up
of subsidiary B, should be entered on Schedule B; and the fotal capital gains reserve at the end of the taxation year C, should also be entered

on Schedule 6.

Part 2 - Other reserves

Description

Ontario balance at the
beginning of the year

Transfer on
amalgamation or
wind-up of subsidiary

Ontario balance at the
end of the year

Reserve for doubtful dehis

Reserva for undelivered goods and services not rendered

Reserve for prepaid rent _

Reserve for December 31, 1995 income

Reserve for refundable containers

Reserve for unpaid amounts

Other tax reserves

Totals D E I
The amounl from D plus the amount from E should be eniered in 807 of the CT23.
The amount from F showld be enlered in §54 of the CT23.
Part 3 - Continuity of non-deducftible reserves
Reserve Ontario opening Qntario Ontaric Other Ontario closing
balance and atditions deductions adjustments balarce
transfers
Post employment benefits 704,943 - 727,000
Percentage AR allowance 100,000 107,000
Totals| 804,943 | 834,000

Enferin box 653

of the CT23

ProFile - Version 2008.7.0

Enter in box 606
of the CT23
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File: Newmarket Hydro Ltd. Oniario Account # 1800138 Year-end: 2007/42/31 Printed: 2008/12/05 15:53

Details of Associated Ontario Corporations

Names of assonlatedfgc:errg?‘:‘)atlons (CGanadian and Permalzﬁné:r?;i:;l;shment Ontarlo Account Number Taxation Year End
Newmarkst Hydro Holdings Inc Yes 2007/12/3%
Unipower Holdings Ltd Yes 2007/M12/31
1443393 Onlario Inc Yes 2007/12/314
1443394 Ontario Inc Yes 2007/12/31
1443398 Ontario Inc Yes 2007712131
1443397 Onfario Inc Yes 2007712131
1443398 Ontario Inc Yes 2007/12/31
1402318 Ontario Inc Yes 2007712/31
Yes
. . Surtax on CCPCs Corperate Minimum Tax Capital Tax
Names of assoclated corporalions Taxable income Total Assets Total Revenue Taxable Capital
Newmarket Hydro Holdings Inc 2,000,000 2,000,000
Unipower Holdings Ltd
1443393 Ontario Inc
1443394 Ontario Inc
1443386 Cntaric Inc ~
1443397 Cnlario Inc
1443398 Ontario Inc
1402318 Ontaric Inc
Totals ) 0 2,000,000 0 2,000,000 |

Page 1 of §



Ontarig sty offinance Taxable Capital of Associated Corporations

GCorporalions Tax

{(Applicable to an associated group that
;’?KI?:; gﬁgelwﬁl has a permanenti establishment in Canada)
Oshewa, ON L1H 889 Schedule CT21
Corporafion’s Legal Namea Onlario Gorporations Tax Accourd No, (MOF) Taxation Year End
Newmarket Hydro Lid. 1600138 2007112431
This schedule musl be completed in determining the aggragate taxable capital of an associated group andfor partnership that has a
permanent establishment (PE) in Canada.
. . Corporations Tax
Nam'gf ﬁ:\fg’;‘?}g?ﬂcggﬁggﬂc'“ Account No. (MOF) | Taxation Year End | Taxable Capital
{if applicahle)
MNewmarket Hydro Holdings Inc 2007412431 2,000,000
Unipower Holdings Lid 2007/12/31
1443393 Ontiario Inc 2007712131
1443394 Oniario Inc 2007112431
1443386 Ontario Inc 2007/12/31
1443397 Ontario Inc 2007/12/31
1443398 Ontario Inc 200712131
1402318 QOniario Inc 2007112731
Aggregate of taxable capital 2,000,000

Transfer to 540 ofthe CT23

ProFite - Viersion 2006.7.0 Page 1 of i



Ontario Hmisty of Finance Paid-Up Capital: Loans and Advances

PO Box 620
33 King Streel West
Oshawa ON L1H 8E9

Corporation's Legal Name Oniario Corporations Tax Account No, (MOF} Taxation Year End
Newmarket Hydro Lid, 1800138 200712131

Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or mere
and accounts payable to non-related parties outstanding for 3686 days or more at the faxation year end)

Due to related parties 3,600,000

Long term Debt 22 000,000

Customer deposits 4,076,000

Dividends payable

Current portion of deposits 352 586
Total 20,928 86

Transfer to 353 on the CT23

ProFlle - Verslon 2006.7.0 Pape 1 of 1



Ontario mristy of Finance Paid-Up Capital: Other Reserves

PD Box 620
33 King Slreet Wesi
Dshawa ON L1H 8E9
Corporalion’s Legal Name Oniarie Gorporations Tax Accouni No. (MOF) Taxation Year End
Newmarkel Hydro Lid. 1800138 2007/12i31
Description of Reserves Balance Am'l;rlar:;:l;igg on Balance at the
NOT ALLOWED as a Beginning of Add Deduct Wi?\d-up of End of the
Deduction for Income Tax the Year Subsiduary Year
Employee Future Benefits 704,943 22,057 727,000
AR _allowance {(non-specific) 100,000 7,000 107,000
Total 834,000

Transfer to 381 on the CT23

ProFlle - Varsion 2006,7.0 Fage 1 of 1



Ontario Winistry of Finance Corporate Minimum Tax - Associated Corporation

Corporalions Tay,
PO Box 520
33 King Streel Wast
Oshawa ON L1H BE9
Corporation’s Legal Name Qntario Corporations Tax Account No. (MOF) Taxallon Year End
Newmarket Hydro Lid, 1800138 2007112131
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Numher End Aszeis Revenue
Newmarket Hydro Holdings Inc 2007/12/31 2,000,000
Unipower Holdings Lid 2007112431
1443383 Ontario Inc 200712131
1443394 Ontario Inc 2007112131
1443396 Ontario In¢ 200712431
1443387 Ontario Inc 2007/12/31
1443398 Ontaiio Inc 2007M2/31
1402318 Ontario Inc 2007/M12/31
Totals 2,000,000
Transfer to 249 Transfer fo 250
of the CT23 of the CT23

ProFile - Version 2006.7.0 Page 1 of 1




