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Agence du revenu
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i

This form serves as a federal, provincial, and territorial corporation income tax return, uniess the corporation
s located in Quebsc, Ontario, or Alberta. If the corporation Is located In one of these provinces, you have to

file a separate provincial corporaiion return,

Paris, secticns, subsections, and paragraphs mentionad on this refurn refer to the Income Tax Act, This
return may contain changes that had net yet become law at the time of printing.

Send one completed copy of this return, including schedules and the General Index of Financlal Informafion
(GIF1), to your tax services office or tax centre. You have to file the return within six months afler the end of

the corporation’s tax year.

For more information see www.cra.gc.ca or the T2 Corporation — Income Tax Guide (T4012).

— ldeniification

T2 CORPORATION INCOME TAX RETURN

Schedule 200

055 Do not use this area

Business number (BN)
Corporation’s name
002 Newmarket Hydro Lid.

001 86907 7925 RC G0N

Has the corporation changed its name since

If Yes, do you have a copy of

(If yes, complele lines 011 tc 018)

011 590 Stoven Couil .
012 i
City Province, territory, or state
015 Newmarket 016 ON
Country (ether than Canada) Postal codel/Zip code
017 018L3Y 622

the last time you filed your T2 return? 003 ]Yyes [No the artleles of amendment? 004 |yes []No
(Do Not Submit)
Address of head office To which tax year does this refurn apply?
Has this address changed since the last From DB0 2008/01/01 fo D61 2008/12/31
iime you filed your T2 return? 010[] Yes No

Has there been an acquisition of cantrol to which subsection 249(4)

applies since the previous tax year? 063 |Yes [X|No
If yes, provide the date control was acquired 085

Is the date on line 081 a deemed tax

year-end in accordance with subsection

249{3.1} ? oee[ | Yes No

Mailing address (If different from head office address)
Has this address changed since the last time you filed your T2

return? 020 Yes[| No
{If yes, complefe lines 021 to 028)
021 clo
022 590 Steven Court
023
City Province, territory, or state
025 Newmarket 026 ON
Country (other than Canada) Postal codelZip code
027 028 L3Y 622

Is the corparation a professional corporation that Is a member of

a parinership? 067 [Yes [¥No
Is this the first year of filing after:
Incorporation? 070[ | Yes No
Amalgamation? 071{ | Yes No

If yes, complete lines 030 to 038 and attach Schedule 24.

Has there heen a wind-up of a subsidiary under section 88 during

Location of books and records
Has ihe location of books and records changad since
the last time you filed your T2 return? 030 | Yes {X|No
(If yes, complete lines 031 to 038)
031 690 Steven Court

032

City Province, teriilory, or slate
035 Newmarket 036 ON

Couniry (other than Canada) Postal code/Zip code
037 038 L3Y 822

040 Type of corporation at the end of the tax year

1 [X| Canadian-conirolled 4{"] Corporation controlled by
private corporation (CCPG) a public corporation

2[] Cther private 5{ | Other corporation
corporation (specify, below)

3[ 1 Public corporation

If the type of corporation changed
during the lax year, provide the

effective date of the change 043

the current tax year? 072[ | yes X No
If yes, complete and attach Schedule 24.

is this the final tax year

before amalgamation? 078[ ] Yes No
Is this the final return up to

dissolution? 078[ | Yes XINo
Is the corperation a resident

of Canada? 080[x|Yes [ No
If no, give the counlry of residence on line

081 and complete and atfach Schedule 97. 081

Is the non-resident corporation claiming

an axemption under an income fax

freaty? 082[ 1Yes [XINo

If yes, complete and attach Schedule 91,

If the corporation is exempt from fax under section 149, tick
one of the following boxes:

085 1 Exempt under paragraph 148{1)(e) or (1}
2 Exempt under paragraph 149(1)(j}
3 Exempt under paragraph 149(1)()
4 Exempt under other paragraphs of section 149

Do not use this area

091 082 093

0895

094 0oe

100

T2 E {U6) Version 2007.7.1 GP31 - RETAIN ON FILE, 0O NOT SUBMIT TQ THE CRA,
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File: Newmarket Mydro Lid. CRA Business # 889077925 Year-end: 2008/12/31 Prnted: 20081217 16:44
r  Attachments
Financial statement informatlon: Use GIF] schedules 100, 125, and 141.

Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Yes Schedule

Is the corporation related to any other corporations? 180 g
Is the corporation an associaied CCPC? 160 23
Is the corporation an associated CCPC that is claiming the expenditure limii? 161 44
Does the corporalion have any nen-resident shargholders? 151 19

Has the corporation had any transactions, including saction 85 transfers, with its shareholders, officers, or
employees, other than transactions in the ordinary course of business? Exclude non-arm's length transactions

with non-residents 182[] 11
If you answered Yes fo ihe above gueslion, and the iransaction was between corparations not deating af arm's _
length, were all or substantially all of the assets of the transferor disposed of to the fransferee? 163] | 44
Has the corporaiion paid any royalties, management fees, or oiher similar payments ta residents of Canada? 164) | 14
Is the corporation claiming a deduction for payments {o a lype of employes benefit ptan? 165] | 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 166| | T5004
is the corporation a member of a parinership for which a partnarship identification number has been assigned? 167 ] T5013
Did the corporation, a foreign affillate controlled by the corporation, or any other corporation or trust that did not .
deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? 168| | 22
Did the corporation have any foreign affiliates during the year? 1869| | 25
Has the corporation made any payments lo non-residents of Canada under subsections 202(1) and/or 105(1) of -
the federal Income Tax Regulalions? ] 170 | 29
Has the corporation had any non-arm's length transactlons s with a non-resident? 171 T106
For privaie corporations: Does the corporation have any shareholders whe own 10% or more of the
corporation's common and/for preferred shares? 113 50
Has the corporation made payments to, or received amounts from, a retirement compensatlon plan
awangement dwingp e year? 172 ] s
{s the net incomefloss shown on the financial statemenis different from the net incomefioss for income 1ax
purposes? 201 1
Has the corporation made any charitable donations; gifis to Canada, a province, or a territory;
gifts of cultural or ecological property; or gifts of medicine? 202 2
Has the corporation received any dl\ndends ar paid any taxable dividends for pumoses of the dividend refund? 203 3
Is the corporation claiming any type of losses? - 204[X 4
1s the carporation claiming a provincial or territorial tax credit or does it have a permanent establishment in
more than one jurisdicilon? o e 205} 5
Has the corporation realized any capital gains or incurred any capital losses during the tax year? 206 5
i) Is the corporation claiming the small business deduction and reporting income from; a) properiy (other than
dividends deductible on ling 320 of the T2 return), b) a parinership, ¢} a foreign business, or d) a personal
selvices business; or -
ii) is the corporation claiming the refundable porhon of Part | tax? L 207 | 7
Does the eorporaiion have any properly that is eligible for ga_lpnal cosi allowance? o 208X 8
Does the corporalion have any properly that is eligible capital property? ) 210X 10
Does the corporalion have any resource-related deductions? e 212| | 12
Is the corporalion clalrmng reserves of any kind? o 213 13
Is the corporation claiming a paironage dividend deductlon'? 216 | 18
is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional _
deduction? o 217] 17
Is the corporation an investment corporation or a mulugl fund corporation? o 218] | 18
Was the corporation carrying on business in _Canada as_a non-resident cqrporatlon'? L 2201 | 20
Is the corporation claiming any federal ar provinclal foreign iax credits, or any fedsial or provincial logging tax a
credits? . R 221 | 21
Dees the corporation have any Canadian manufacturing and processing profits? L 227| | 27
Is the corporation claiming an investment tax credit? L 231 | 3
Is the corporation clalming any scieptific research and experimental development (SR&ED) expendifures? 232| | Te61
Is the fotal taxable capital employed in Canada of the corporation and its related corporations over $10,000,0007 233 -
Is the total iaxable capital employed in Canada of the corparation and its associated corporations over $10,000,0007 . 2344 -
Is the corporation claiming a surtax credi{? o 237 B 37
Is the corporation subject to gross Part VI tax on c.amtdl of financial institutions? 238 | 38
Is the corporation claiming a Part | fax credit? ~242[ 42
s the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on -

dividends paid? o 243 | 43
Is the corporation agreeing to a {ransfer of the liability for Par Vi1 tax? o _ 244 | 45
Is the corperation subject to Part 1| - Tobacco Manufacturers surtax'?_ 248| | 46
For financial instiiutions: Is the corporation a member of a related group of financial institufions with one or -
more members subject {o gross Part VI fax? S .250| | 39
Is the corporation claiming & Canadian film or video production izx credit refund? . 253 | T1131
Is the carporation claiming & film or video produciion services tex credit refund? o 254| | T1t77
Is the corporation subject to Part XI11.1 fax? B . 255| | 92 *

* We de nof print this schedule.

T2 E (06} Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE GRA,
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File: Newmarkel Hydro Lid. CRA Busingss # 888077926 Year-end: 2008/12/31 Printed: 2008/12/17 15:44

- Attachments - Continued from page 2

Yes Schedule

product or service represents.
Did the corporation immigrate to Canada during the tax year? 291
Did the corporation emigrale from Canada during the fax year? =~ 292

Did the corporation have any foreign affiliaies that are noi controlied forsign affiliates? 256 T1134-A

Did the corporatlon have any controlled foreign affiliates? 258 T1134-B

Did the corporafion own specified foreign property in the year with a cost amount over $100,0007 259 T1135

Did the corporation fransfer or loan property to a non-resident trust? 260 T1141

Did the corporation receive a distribution from or was it indebted to a non-resident frust in the year? 261 T1142

Has the corporation entered into an agreement to aliocate assistance for SR&ED carried out in Canada’? 262 T11456

Has the corporation entered into an agreement to transfer qualified expenditures incurred it respect

of SR&ED confracts? 263[] T1146

Has the corporafion entered into an agreement with other associaled corporations for salary or wages of

specified employees for SRAED? 284[] T1174

Did the corporation pay taxable dividends {other than capital gains dividends) in the iax year? 265[ ] 55

Has the corporation made an election under subsection 89(11) not to be a CCPC? 266[:] T2002

Has the corporation revoked any previous election made under subsection 89(11)7 267 ] T2002

Did the corporation (CCPC or deposit insurance corporation {DIC)) pay eligikle dividends, or did ils general rate

income _pool (GRIP) change in the tax year? 268[ | 63

Did the corporation {other than a GCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP)

change in the tax year? 269[] 54
- Additional information -

Is the corporation inactive? 280 1Yes]| 2 No [X]

Has the major business activity changed since the tast return was filed?

{enter yes for firsi-time filers) o 281 1Yes[] 2No

What is the corporation’s major business activity? 282

(Cnly complete if yes was entered at line 281.)

If the major business activily involves the resale of goods, show whether it is wholesale or retalil 283 1 Whalesale [ ] 2 Retail[]

Specify the principal produci(s) mined, manufactured, 284 Electycity Distribution 285 100.000 %

sold, construcled, or services provided, giving the 286 287 %

approximate perceniage of the tofal revenue that each  2pg 289 o

1Yes[] 2No[Y
1 Yes ||

2 No[xl

— Taxable incocme —_—

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFE 300 4,277,608 A
Peduct: Charitable donations frem Schedule 2 311
Gifts to Canada, a province, or a terriiory { from Schedule 2 312
Cultural gifts from Schedule 2 N 313
Ecological gifts from Schedule 2 314
Gifts of medicine from Scheduie 2 R 315
Taxable dividends deductible under section 112 or 113, or subsaction
138(6) from Schedule 3 _ 320
Part V1.1 tax deduction * _32b
Non-capital losses of previous tax years from Schedule 4 a3
Net capital losses of previous tax years from Schedule 4 332
Restricied farm losses of previous tax years from Schedule 4 o333
Farm losses of previous fax years from Schedule 4 334
Limited partnership losses of previous tax years from
Schedule 4 ] R
Taxable capital gains or taxable dividends allocated from a centeal
credit union o — 340
Prospector's and grubstaker's shares 350
Subiotal 4 B
Subtotal {ameunt A minus amount B} (if negative, enter "0") 4277508 C
Add: Section 116.5 additions or subparagraph 115(1)(a)(vil) additions ___ 358 D
Taxahle income (amouni C plus amount D) e .~ 3a0 4,277,508
Incoine exemnpt under paragraph 149(1){(t} 370
Taxable income for a corporation with exempt income under paragraph 149(1)(1)
(line 360 minus line 370) zZ

* This amount is equal to 3 times the Par VI 1 tax payable at line 724 on page 8.

T2 E {(08) Version 2007.7.1 GR31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Lid. CRA Business # 889077926 Yearend: 2008M2/31 Printed; 2008/12117 15:44

~ Small business deduction
Canadian-controlied private corporations (CCPCs) throughout the tax year
Income from active business carried on in Canada from Schedule 7

400

4,277,508 A

from Part | tax

Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632 on page 7, minus 3
times the amount on line 636 on page 7, and minus any amount that, because of federal law, is exempt

405

4,277,508 B

Calculation of the business limit;
For all CCPCs, calculate the amount at line 4 below.
$300,000 x Number of days in the tax year in 2005
and in 2006 =

Number of days in the fax year 368

$400,000 x Number of days in the tax year after 2008 386 =

400,000 2

Number of days in the fax year 368
Add amounts at lines 1 and 3

400,000 4

Business limil (ses notes 1 and 2 below) -

410

400,000 C

year divided by 365, and enter the resull on line 410,

Business limit reduction:

Amount C 400,000 X 415 11,250 D
11,250

Reduced business fimit (amount C minus amount E} (if negative, enter "0")

Notes: 1. For CCPCs that are not associated, enier the amount from line 4 on line 410, However, if the corporation’s
tax year is less lhan 51 weeks, prorate the amount from line 4 by the number of days in the tax

2. For assoclated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

425

400,000 E

0 F

Small business deduction
Amount A, B, C,or F
whichever Is the least X

Number of days in the tax year before
January 1, 2008

Number of days in the tax year

Amount A, B, C,orF
whichever is the least X

Number of days In the tax year after
Dec.31, 2007

Number of days in the tax year

*16% =

X17% =

Total of amounts 5 and 6 - enter on line 9 of page 7430

— Resource deduction
Taxable resource income [as defined in subsection 126.11(1)i

435

Amount H X - e m

Number of days in the tax year in 2005
Number of days in the tax year

Amount H_ X X Number of days in the {ax year in 2006

Nurber of days in the tax year

Amount H X Nurnber of days in the tax year in 2007

Numbear of days in the tax year

Resource deduction — fotal of amounts | and J

36 * 3% =

356 * 9% =

366 X (%=

438

(enter amount L on line 10 of page 7)

T2 £ (06} Version 2007.7,1 GP31 - RETAIN ON FILE. CQ NOT SUBMIT TQ THE CRA.
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File: Newmarket Hydro Lid. GRA Business # 869077925 Year-end: 2008/12/31 Printed: 2008(12(17 15:44

Canadian-controlled private corporations throughout the tax year
Taxable income from line 360 on page 3

~ General tax reduction for Canadian-controlled private corporations

4,277,508 A

Amount Z from Part 8 of Schedule 27 x100/7=
Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 on page 4

Amount used to calculate the credit union deduction (from Scheduls 17}

Amount on line 400, 405, 410, or 425 on page 4, whichever is the lsast

Agaregate investment income from line 440 of page 6

Total of amounts B, C, D, E, F, and G
Amount A minus amount H (if negalive, enter "0")

wyO TMOoDOW

H

4,277,608 |

Number of days in the tax year before
Amount | 4,277 508 X January 1, 2008
Number of days in the tax year

Number of days In the {ax year after
Amount | 4.977 508 x  Dee. 31, 2007 and befere Jan, 1, 2009
Number of days in the tax year

X7% =
366

366 x86%=
366

General tax reduciion for Canadian-controlled private corporations - total of amounts J and K

383,688 K

363,588 L

Enter amount L on line 638 of page 7

— General fax reduction

not subject to the corporation tax rate of 38%.

Po not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation, and for tax years starting after May 1, 2008, any corporation with taxahle Income that is

Taxable income from line 360 on page 3 (for tax years starting after May 1, 2006, Amount Z on page 3) M
Amount Z from Part 8 of Schedule 27 x100/7 = N
Amount QQ from Pait 13 of Schedwle27 o
Taxabie resource income from line 435 onpaged T P
Amount used fo calculate the credil union deduction (from Schedule 17) Q
Total of amounts N, O, P andQ 4 R
Amount M minus amount R (if negative, enter®0™ - 8
Number of days in the tax year before
Amount S x January 1, 2008 X 7%= T
Number of days in the fax year
Number of days in the tex year after
Amouni 8 x  Dec, 31, 2007 and before Jan, 1, 2008 % B.5% = U
Number of days in the tax year 366 o
General tax reduction - fotal of amounts T and U v

Enter amount V on line 639 of page 7.

T2 E (06) Varsion 2007.7.1 GF31- RETAIN ON FILE. 0O NOT SUBMIT 7O THE CRA.
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File: Newmarket Hydro Lid,. CRA Business # 869077925 Year-end; 2008/12/31 Prinled: 2008/12/17 16:44
— Refundable portion of Part | tax

Ganadian-controlled private corporations throughout the tax year

Aggregate investment income 449 X262R %= A
{from Schedule 7)

Foreign non-business income fax credit from line 632 on page 7

Deduct:

Forelgn investment income 445 X91/3%=
(from Schedule 7) (if negative, enter "0 } B
Amount A minus amount B {if negative, enter "0") C

Taxable income from line 360 on page 3 e 4,277,508
Deduct:

Amount on line 400, 405, 410, or 425 on pags 4,

whichever Is ihe least

Foreign non-business income tax credit

from line 632 of page 7 X 25/9 =
Foreign business income lax credit from
line 636 of page 7 X3=
4
4,277,508 X 26 2/3% = 1,140,669 D
Part | tax payable minus investment tax credit refund
{line 700 minus line 780 from page 8) o 834,114
Deduct: Corporate surtax from line 800 of page 7 e
Net amount L 834,114 » 834,114 E
Refundable portion of Part | tax - Amount C, D, or E, whichever Is the least 450 0F
Refundable dividend fax on hand
Refundable dividend tax on hand al the end of the previous fax year 460
Deduct: Dividend refund for the previous tax year 465
» G
Adld the total of:
Refundable portion of Part | tax from line 450 above
Total Part 1V tax payable from Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation o 480
> H
Refundable dividend tax on hand at the end of the tax year - Amount G plug amount H__ 485 0
- Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of
Schedule 3 o ) X183 ]
Refundable dividend tax on hand at the end of the jax year from line 485 above o J
Dividend refund — Amount | or J, whichever Is less (enter this amount on fine 784 of page 8) 0

T2 E {06} Version 2007.7.1 GP31 - RETAIN ON FILE. BO NOT SUBMIT TC THE CRA.
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File: Newmarket Hydro Lid.  CRA Business # 869077925 Yearend; 2008/12/31 Printed; 200812117 15:44
- Part| tax

Base amount of Part | tax

Corporate surtax calculation
Base amount from line A above

taxable income from page 3 (line 360 or amount Z, whichever appltes) multipiied by 38%

350 1625463 A

1,625,453 1

Deduct:
10% of faxable income (fne 360 or amount Z, whichever applies) from page 3

427,751 2

Investment corporation deduction from line 820 balow

Federal logging lax credit from line 840 below

Federal qualifying environmental trust tax credit from line 648 below

3
4
g

For a mutual fund corporation or an investment corperation throughout
the tax year, enter amount a, b, or ¢ below on line 8, whichever is the
least:
28% of taxable income from line 360 on page 3 a

28% of taxed capital gains b

Part | 1ax otherwise payable
(line A plus lines C and D minus line F) 834,114 ¢
Total of lines 2 to 6

427,761 7

Net amount (line 1 minus line 7)

1.197.702 8

Corporate surtax*
Number of days in the tax year before
Line 8 1,197,702 X January 1, 2008
Number of days in the tax year

*The corporate surtax is zero effective January 1, 2008,
Recapture of invasiment fax credit from Schedule 31

366

X 4% = 600 B

602 C

{if it was a CCPC throughout the tax year)

Aggregete investment income from line 44D enpage 6

Caleulation for the refundable tax on the Canadian-controlied private corporation's {CCPC) investment income

Taxable income from line 360 on page 3 ) 4,277,508
Deduct:

Amount on line 400, 405, 410, or 425 of page 4,
whichever is the least

Net amount _ o 4,277,508 » 4,277,508 i
Refundable tax on CCPC’s invesiment income — 6 2/3% of whichever is less: amount i or i ... ko4 D
Subfolal (add lines A, B, C, and 1) 1,6254583 E
Deduct:
Smal business deduclion from line 430 onpage4 =~~~ 9
Federal tax abatemdet .~~~ 608 427,751
Manufacturing and processing profits deduction from Schedule 27 =~~~ 618
Invesiment corporation deduction .~~~ 620
{laxed capital gains 624 )
Additional deduction - credit unions from Schedule 17~~~ 628
Federal foreign non-business income {ax credit from Schedule 21 632
Federal foreign business income tax credit from Schedule 21 636
Resouice deduction from line 438 on page 4 e 10
General tax reduclion for CCPCs from amount L on page § .. 638 363,588
General fax reduction from amount V on page & 638
Federal logging tax credit from Schedule 21 o ..640
Federal political contribution ax credit o 644
Federal political contributions 646
Federal qualifying environmental trust tax credit - 648
Invesiment fax credit from Schedule 31 . . 6Bz
Subtotal 791,339 ) 791,339 F
Part | tax payable - Line E minus line F _ 834,114 G

Enter amount G on line 700 of page 8.

T2 E (06) Version 2007.7.1 GP31 - RETAIN ONFILE. DO NOT SUBMIT TO THE GRA.
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Fils; Newmarket Hydro Lid, CRA Business # 888077926 Year-end: 2008/12/31 Prinled: 2008/12/17 15:44
- Summary of tax and credits

Federal tax
Pari | tax payable from page 7 700 834,114
Part |.3 iax payable from Schedule 33, 34, or 35 704
Part |l suriax payeble from Schedule 48~~~ i 708
Part llI.1 tax payable from Schedule 55 e 710
Part IV tax payable from Schedule 3 72
Part IV.1 tax payable from Schedwled3 716
Part VI tex payable from Schedule 38 720
Pan V1.1 tax payable from Schedule 43 o o 724
Pari XlIl.1 tax payable from Schedule 92 . 727
Par XIV tax payable from Schedule 20 728
Total federai tax 834,114
Add provincial or territorial tax:
Provincial or territorial jurisdiction T500ON
{if more than one jurisdiction, enter "muliple" and complete Scheduls 5)
Net provincial or territorial tax payable (excepl Quebsc, Onario and Albertay 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) 765
4
Total tax payable 770 834,114 A
Deduct other credits:
Investment tax credit refund from Schedule31 780
Dividend refund frompage 6§ .. 784
Federal capital gains refund from Schedule 18 788
Federal gqualifying environmental trust tax credit refund R 792
Canadian film or video production tax credit refund (Form 71131) 796
Film or video production services tax credit refund (Form T1177) 797
Tax withheld at source . 800
Tolal payments on which tax has been withheld 80t
Provincial and teriitorial capitai gains refund from Schedule 18 e 808
Provincial and territorial refundable tax credils from Schedule § 812
Tax instalments paid B 840
Total credits 890 B
Refund Code 894[ ~ Overpayment Baiance {line A minus line B) 834,114 1
Direct Deposit Reguest If the result Is negative, you have an overpayment,
To have the corporation’s refund deposited diractly into the corporation's bank If the resull s posilive, your have a balance unpaid,
account at a financial Institution in Canada, or lo change banking information you Enter the amaunt on whichever line appliss.
already gave us, complete the information below: Generally, we do not charge or refund a differe f $2 or lass
[ stant UChange information 910 Vs 9 nee of v or tess,
Branch nurmbar Batance unpaid 834,114
914 918 Enclosed payment B98
Instilution pumbor Account number

If the corperation is a Canedian-controlled private corporation throughout the tax yeay,

does it qualify for ihe vne-month extension of the date the balance of tax is due? 898 1Yes[| 2No NA[]

- Certification ——
1, 950 Clinton 951 lain 954 Chief Financial Officer

Last name First name Positlon, office or rank
am an authorized signing officer of the corporation. i certify that | have examined ihis return, including accompanying schadules and
statements, and thal the information given on this refurn s, to the best of my knowledge, correct and complete. | further certify that the
method of calculating income for this tax year is consistent with that of the previous year except as specifically disclosed in a statement
attached o this retumn,

956 2008/12/17 956G (905) 953-8548
Date Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below, 957 1 Yes|| 2 No
958 lain Clinton, CA 959 (D05) 953 - 8548
- Name Telephone number
Language of correspondence - Langue de correspondance
990 Language of choice/Langue de choix 1 English { Anglais [¥] 2 Francais / French [] ‘I

T2 E (06} Version 2007.7.7 GP31 - RETAIN ON FILE, DO NOT SUBMIT TG THE CRA,
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File; Newmarkel Hydro Ltd. CRA Business # 868077925 Year-end: 2008/12/31 Prinied: 2008/12A17 16:44

P Somproee fgmede  NET INGOME (LOSS) FOR INCOME TAX PURPOSES Schedule 1

* The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
statements and its nel income (loss) for tax purposes. For more information, see the T2 Corparation Incomes Tax Guids.

* Please provide us with the applicable details in the identification area, and complete the applicable lines thai contain a numbered black box.
‘You should report amounts in accordance with the Generally Acceptad Accounting Principles (GAAP).

* Sections, subsections, and paragraphs referrad to on this schedula are from the fncome Tax Act,

Net income (loss) after taxes and extraordinary items per financial statements A 2,215,000
Add:
Provision for income taxes - current 101 1,400,000
Amortization of tangible assets _ 104 4,337,658
Non-deductible meals and enterfainment expenses 40,000 X 50% 121 20,000
Reserves from financial statements - balance at the end of the year 126 944 667
Total of flelds 101 to 199 500 6,702,325 » 6,702,325
Deduct;
Capital cost allowance from Schedule 8 o 403 3,701,699
Cumulative eligible capital deduction from Schadule 10 ) 406 104,118
Reserves from financial staternents - balance at the beginning of the vear 414 834,000
Telal of flelds 401 to 499 510 4,639,817 » 4,639,817
Net income {loss) for income tax purposes - enter on line 300 on page 3 of the T2 return 4,277,508

T2 SCH 1 F (08} Version 2007.7.1 GP3 - RETAIN ON FILE, B0 NOT SUBMIT TO THE CRA.
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Filo: Mewmarkef Hydro 11d. CRA Business # 868077825 Year-end: 2008/12/31 Printed: 2008/12{17 1544

Canada Revenue Agence du revenu
I* I Agency du Canada Schedule 4

CORPORATION LOSS CONTINUITY AND APPLICATION

= This form Is used to determine the confinuity and use of available losses; to determine the current-year non-capital loss, farm loss,
resiricted farrn loss, and limited partnership loss; to determine the ameount of restricted farm loss and limited partnership loss that may be
applied in a year; and to request a loss carryback 1o previous years.

* The corporafion can choese whether or not to deduct an available loss from income in a tax year. It can deduct losses In any order,
However, for each type of loss, deduct the pldest [oss first,

* According io subsection 111(4} of the Income Tax Act, when control has been acqulred, no amount of capital loss incurred for a tax yaar
ending {TYE) before that time is deductible in computing taxable income in a TYE after that fime and ne amount of capital logs Incured in
a TYE after that fime is deductible in computing taxable income of a TYE befora that time.

* \When control has been acquired, subsection 111(5} provides for similar treatment of non-capital and farm losses, except as listed In
paragraphs 111(5){(a} and (b}.

* For information on these losses, see the T2 Corporation - Income Tax Guide.

File one completed copy of this schedule with the T2 return, or send it by itself io the tax centre where the retumn is filed.

* Parts, secfions, subsections, paragraphs, and subparagraphs mentioned in this schedule refer to ihe fncome Tax Act.

Part 1 — Non-capital losses

Determination of current-year non-capital loss
Net income (loss) for iIncome tax purposes 4,277,608
Deduct: {(increase a loss)

Net capital losses deducled in the year (enfer as a positive amount)

Taxable dnndends deduc.hbie under sections 112, 113, or subsectlon 138(6)

Amount of Parl Vi 1 tax deductible

Amount deduciible as prospector's and grubstaker's shares -
Paragraph 110(1){d.2)

»
Subtotal (it positive, enter "0")

Deduct: {increase a loss)
Seclion 110.5 and/or subparagraph 115(1)(a)(vii) - Addltien for foreign tax deductions

Subtotal

Add: {(decrease a loss)
Curreni-year farm loss e
Cument-year non-capital loss {if positive, enter "0")

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of the previous tax year e 67,271
Deduct: Non-capilal loss expired * L 100
Non—capltal losses at the beginning of the fax year 102 67,271
Add: Non-capital [osses transforred on the amalgamation o the wind-up of a
subsidiary corporation e 105
Current-year non-capilal loss (from calculation above) 110 67,271
Deduct; )
Other adjustments (includes adjustments for an acquisition of controly 150
Section 80 - Adjustments for forgiven amounts L 140
Deduci:
Amount applied against taxable income (enter on line 331 of the 12 return) 130
Amount applied againsi taxable dividends subject to Part IV tax_ 135
Subtotal 67,271
Deduct - Reguest to carry back non-capital joss to!
First previous tax year o yeduce taxable income . o
Second previous lax year to reduce taxable income 902
Third previous tax year to reduce taxuable income e 903
First previous fax year to reduce taxable dividends subject to Part IV tax 914
Second previous fax year to reduge taxable dividends subject fo Part I tax 912
Third previous tax year to reduce faxable dividends subjectto Part IViax 913
Non-capital losses - Closing balance o ] 180 67,271

* A non-capital loss expires as follows:
* After 7 tax years if il arose In a tax year epding before March 23, 2004
» After 10 tax yoars if it arose in a tax year ending after March 22, 2004, and before 2008; or
* After 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a nat capital loss as follows:
» After 7 tax years if it arose in a {ax year ending before March 23, 2004;
» After 10 tax years if it arose in a tax year ending after March 22, 2004,

T2 SCH 4 E (07) Version 2007,7.1  GP31 - RETAIN ON FILE. RO NCT SUBMIT TO THE CRA.
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File; Newmarkel Hydre Lid, CRA Business # 889077926 Year-end; 2008/12/31 Printed: 2008/12/17 15:44
Corporation loss continuity and application

Election under paragraph 88{1.1)(f)
Paragraph 88(1,1){f) election indicator 100 ] Yes
Loss from a wholly owned subsidiary deemed to ke a loss of the parent from its immediately previous tax year.

Part 2 — Capital losses

Continuity of capital losses and request for a carryback

Capital losses at the end of the previous tax year 200
Capital losses transferred on the amalgamation or the wind-up
of a subsidiary corporation . 205
Deduct:
Other adjustments (includes adjusiments for an acquisition of confrel) 250
Section 80 - Adjustments for forgiven amounts 240

Subtotal

Add;
Current-year capital loss {from the calculation on Scheduls 6) 21¢
Unused non-capital losses that expired in the fax year* A

Allowable business investment losses (ABIL} that expired as nen-capital
losses in the fax year* R B

Enter amount from line A or B, whichever is less 215

ABILs explred as non-capital loss:
ling 216 divided by the inclusion rate™* o 220
Subiotal
Note: If there has been an amalgamation or a wind-up of a subsidiary, do a separate calculation of
the ABIL expired as non-capital loss for each predecessor or subsidiary, Add all these
amounis and entor the total at line 220 above.
Deduct: Amouni applied against the current-year capital gain (see Note 1) 225
Sublotal

Deduct - Reguest to carry back capital loss to (see Note 2);
First previous tax year et e e e — R 951
Second previous tax year _.552
Third previous tax year e e e 953
Capital losses - Glosing balance ) o 280

Noie 1
Enter the amount from line 225 multiplied by 50% on line 332 of the T2 return.
Note 2

On lines 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. YWhean the loss is applied, multiply this amount by
the 50% inclusion rate.

* Enter the losses from the Bth previous lax year If the losses were incurred In a tax year ending before March 23, 2004, Enter the lusses
from the 11th previous iax year if the losses were incurred n a lax year ending afler March 22, 2004, and before 2006. Enter the losses
from the 21st previous 1ax year if the losses were incurred in & tax year ending after 2005. Enter the part thal was not used in previous
years and the current year on fine A,

** Enter the losses frem the Bth previous tax year if the losses were incurred in a iax year ending before March 23, 2004. Enter the Iosses
from the 11th previous tax year if the lossss were incurved in a tax year ending after March 22, 2004, Enter the full amount on Iine B,

*** This inclusion rate is the rate used to calculate your ABIL referred to at line B, Therefore, use one of the following inclusion rates,
whichever applies:
* For ABILs incurred in the 1999 and previous tax years, use 0.75.
* For ABiLs incurred in the 2000 and 200 tax years, the Inclusfon rate is equal to amount M an Schedule 6 - version T2SCHB(01),
* For ABILs incurred in the 2002 and later tax years, use 0.50.

T2 SCH 4 [ [07) Version 2007.7.1 GP31 -RETAIN ON FILE, DO NOT SUBMIT TO THE GRA.
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File: Newmarkel Hydro Lid.  GRA Business # 860077925 Year-end: 2008/12/371 Printed: 2008/1217 16:44
Corporation loss continuity and application

Part 3 — Farm losses

Gontinuity of farm losses and request for a carryback
Farm losses at the epd of the previoys tax year

Deduct: Farm loss expired* 300
Farm losses &l the beginning of the tax year 302
Add: Farm losses transferred on the amalgamation
or the wind-up of a subsidiary corporation 305
Curreni-year farm loss 310
Daduet:
Other adjustments (includes adjustments for an acquisition of control) 350
Sechion 80 - Adjustments for forgiven amounts 340
Amount applied against taxable income (enter on line 334 of the T2 return) 330
Amount applied against taxable dividends subject 1o Part IV tax 335
Subtotal
Deduct - Request to carry back farm loss {o:
First previous tax year fo reduce taxable income e 821
Second previous tax year to reduce taxable income §22
Third previous lax year o reduce iaxable income 823
Flrst previous tax year fo reduce taxable dividends subject to Part IV tax 831
Second previous tax year io reduce faxable dividends subject to Parl [V tax 932
Third previous fax year fo reduce taxable dividends subject ta Part [V tax 833
Farm Josses - Closing balance T 380

* A farm loss expires as follows;
* After 10 tax years if it arose in a iax year ending before 2006; or
* After 20 tax years if it arose in a fax year ending after 2005.

Part 4 — Restricted farm losses

Current-year resfricted farm loss
Total Iosses for the year fram farming business 485 H
Minus the deductible faim loss: T
$2,500 plus D or E, whichever is less ;
{Amount C above — $2,500) divided by 2 D
e e e e - 6,250 E F
Current-year restricted farm loss (amount ¢ minus amount ) (enter this amount on line 410y

Continuity of restricted farm losses and request for a carryback
Restricted farm losses at the end of the previous tax year

Beduet: Restricied farm loss expired” 400
Restricled farm losses at the beginning of the tax year 402
Add: Resfricted farm lesses transferred con the amalgamation or the wind-up
of a subsidiary corporation .40
Current-year resiricted farm foss (enter on ling 233 of Schedule 1}~ 410
Deduct:

Amount applied against farming income (enter on line 333 of the T2 return) _ 430

Section 80 — Adjustments Jor forgiven amounts 440 o

Other adjusimenis o 450

Subtotal

Deduct ~ Request to carry back restricted farm loss to:

First previous tax year to reduce farming income o M

Second previous fax year o reduce faiming Income . 942

Third previous tax year to reduce farming income I 943
Restricted farm losses - Closing balance o L 480
Note

The total losses for the year from all farming businesses are calculated without including scientific research expenses.

* A restricted farm loss expires as follows:
» After 10 fax years if it arose in a tax year ending before 2006; or
® Afler 20 lax years il it arose in a tax year ending after 2005,

T2 5CH 4 E (07) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA,
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File: Newmarket Hydro Ltd, CRA Busipess # 882077925 Year-end: 2008/12/31 Prinled: 2008/12/17 1544

l*. Canada Customs  Agence des dotanes CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10

and Revenue Agepcy el du revenu du Canada

Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0™) 200 1,487,393 A
Add; Cost of eligible capital property acquired
during the taxation year 222
Other adjustments 226
Subtotal (line 222 plus line 226) x34= B

Non-taxable portion of & non-arm's length
transferor's gain realized on the transfer of
an eligible capital properiy to the corporation

after December 20, 2002 228 X12= C
amount B minus amount C (if negative, enter "0") ) D
Amount transferred on amalgamation or wind-up of subsidiary 224 E
Subtotal (add amounts A, D, and E) 230 1,487,393 F

Deduct: Proceeds of sale (less oullays and expenses not otherwise
deduciible) frem the disposition of all eligible capital property

during the taxation year 242 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) 244 H
Other adjusimenis o 246 |
(add amounts G, H, and ) X 3/4= 248 d
Cumulative eligible caplial balance (amount F minus amount J}
(it amount K is negative, enter "0" at line M and proceed to Fart 2) . 1,487,393 K
Cumulative eligible capital for a property no longer owned after ceasing to carry
on that business 249
amount K 1,487,393
less amouni from ling 249
Current year deduction 1,487,303 x 7% = 250 104,148 *
(line 249 plus line 250) {enter this amount at line 405 of Schedule 1y 104,118 » 104,118 L
Cumulative eligible capital — Closing balance (amount K minus amount L) {if negative, enter "0"} 300 1,383,275 M

* ¥ou can claim any amount up to the maximum deductlon of 7%. The deduction may not exceed the maximum amount prorated by
the number of days in the taxation year divided by 365.

Part 2 — Amount to be included in income arising from disposition

Amouni from line K {show as posilive amount) ) N

Total of cumulative eligible capital (CEC) deductions from income for

taxalion years beginning after June 30, 1988 400 i

Total of all amounts which reduced GEC in the current or prior years under

subsection 80 (7) L 401 2

Total of CEC deductions claimed for taxation years

beginning before July 1, 1988 402 3

Negative balances in the CEC account that were

included in inceme for taxation years beginning

before July 1, 1988 408

Line 3 minus line 4 (if negative, enter "0")

Total of lines 1,2, and 5 8

Amounts inciuded in income under paragraph 14(1}{&}, as

that paragraph applied fo taxation years ending after

June 30, 1988 and before February 28, 2000, jo the extent

that if is_for an amount described at line 400 _ f

Amounts at line T from Schedul 10 of previous

taxation years ending after February 27, 2000 8
Subtotal {line 7 plus line 8} 409 i 4

Line 6 minus line 9 (if negative, enter *0")

Line N minus line O {if negative, enter "0")

-

Line 5 TxAr=

Line P minus line Q (if negative, enter "0")

Amount R , X 666667

Amount N or amount O, whichever is less
Amaount ta be included in income (amount S plus amount T) (anter this ameunt on lina 108 of Schedule 1) 410

T2 5CH 10 (D4) Version 2007.7.1  GP31 - RETAIN ON FILE, DO NQT SUBMIT TO THE CGRA.
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File: Newmarket Hydro Lid. CRA Business # 888077925 Yearend; 2008/12/31 Printed; 2008/12A7 15:44

I * l Canada Revenue Agence du revenu

Agency du Canada Sched ll|B 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

* For use by a Canadian-controlled private carporation (CCPG) to identify all assoclated corporations and to assign a percentage for each assoclated
corporation. This percentage will be used to allecate the business limit for purposas ¢f tha small business deduction. Infarmation from this sehadula will
also be used to determine the date the balance of tax Is due and to calculate the ieduction to the business fimit,

*  An assoclated CCPG that has more than one {ax year ending in a calendar year, is required fo file an agresment for aach tax year snding in that calendar
year.

Column 1;  Enfer the legal name of each of the carporations In the assoclated group, including non-CCPCs and CCPCs that have filed an slection under
subsaction 256(2) of the Income Tax Act not to be associated for purposes of the small business deduction.

Column 2:  Provide the Business Number for each corporailon (if a corporation is not registered, enter "NR").

Column 3;  Enier the association code that applies to each corporation:
1 - Associated for purposes of allocating the business limit {unfess code 5 applies)
2 - CCPC that is a "ihird corporation” that has elected under subsection 266(2) not to be associated for purpeses of the small business

deduction,

3 - Non-GCPC that is a "third corporation as defined in subsection 256(2)
4 - Associated non-CCPC
& - Associated CCPC to which code 1 does not apply because of a subssction 266(2) election made by a "third corporation"

Column 4. Enter the business limit for the year of each corporation in the associated group. The business limit is computed &t line 4 on page 4 of sach
respeciive corporation's T2 return.

Column & Assign a percantage to allocate the business [imit to each corporation that has an associatlon code 1 in column 3. The total of all percentages in
column 5 cannot exceed 100%.

Column 6:  Enter the business limit allocated to each corporation by multiplying the ameount in column 4 by the percentage in column 5. Add all business

limits allocaled In column 6 and enier the tola al line A. Epsure that the tolal af line A falls within the range for the calendar year to which the
agreement applies:

Calendar year Acceptable range
2004 $225,001 to $250,000
2005 $250,001 to $300,000 B
2006 maximum $300,000
2007 $300,001 to $400,000

If the calendar year o which this agreement appliss is after 2007, ensure that the total at line A doas not excesd $400,000.
Allocating the business limit

Date filed {de noi use this area) e 025
Enter the calendar year (o which the agreement applies L ~ 050 2008
1s this an amended agreement for the above-notod calendar year that Is intended to
replace an agreemeni previously filed by any of the associated corporations listed below? 075 | 1Yes [X| 2 No
1 2 3
Names of agsociated corporations Business Number of Association
associated corporations code
100 200 300
1 |Newmarket Hydre Lid, 36907 7925 RC 0001 1
2 [Newmarket Hydro Holdings Inc 26514 2632 RC 0009 1
3 [Unipower Holdings Lid 86553 9309 RC 0001 [
4 1443393 Ontario Inc 89239 7613 RC 0001 1
5 [1443324 Ontario Inc 86553 9191 RC 0001 1
6 1443396 Ontario Inc 86553 8085 RC 0001 1
711443387 Ontarlo Inc 89239 7217 RC 0001 1
8 {1443398 Ontarip Inc 86553 8797 RC 0001 )
9 [1402318 Ontario Inc 86708 9772 RC 0001 1
RC
Allocate business limitusing: [|% X 3
T Allocating business limit I
Taxation year Business limit 5 6 7
for the year Fercentage of the Buslinass limit Gross Pari 1.3 tax for
(hefore allocation) business limit allocated pusiness limit reduction
{%) $
Start End 150 4N0
1 12008101 /01 2008112131 400,000 100.000 400,000 103,937
2 [2008/01/01 2008/12/31 400,000
3 |2008/01/01 2008/12/31 400,000
4 2008/01/01 2008/12131 440,000
5 |2006/01/01 2008/12/31 400,000
6 |2008/01/01 2008/12131 400,000 .
7 [2008/01/01 2008/12/31 400,000 i K

T2 5C14 23 (0B) Version 2007.v.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA,
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Flie: Newmarket Hydro Lid. CRA Business # 888077825 Year-end: Z2008/12/31 Prinfed; 2008/12/17 15:44

AGREEMENT AMONG ASSOCIATED CCPCs TO ALLOCATE THE BUSINESS LIMIT

4 Allocating business limit
Taxation year Business limit B 6 7
for the year Percenfage of the Business limil Gross Part 1.3 tax for
(hefore allocation) pusiness [imit allocated business limit reduction
] (%3 $
Start End 380 400
8 |2008/01/01 2008/12/31 400,000
9 {2008/01/01 2008/12/31 400,000
TOTALS 100.000 |A 400,000 103,937
If the taxation year of the corporalion filing this form is less than 51 weeks, enter the
prorated busingss limit in this box. 3 400,000

Business limit reduction under subsection 1256(5.1) of the 1ITA
The business limit reduction is calculated in the small businass deduciion area of tha T2 return. Qne of the factors used in this caleulation is fhe "Large
corporation amount” at line 416 of the T2 relurn, If the corporation is a member of an assoclated group™ of corparations in the current tax year, the amount
al line 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A" is the fotal of faxabla capital employed in Canada™* of each corporation in the
assaoclated group for its lasl tax year ending in the praceding calendar year.
* Each corporation will enter on line 410 of the T2 return, the amount allocatsd to it in celumn 6, Howevoer, if the corporafion's tax year is less than 51 weeks,
porate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.
Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associatad in more than one of those years with ancther CCPC
that has a tax year ending in the same calendar year. In this case, the business limit for the second (or subsequent) 1ax year(s} witl be equal 1o the lesser
of the husiness limii determined for the first tax year ending in the calendar year and the business limit determined for the second (or subseguent) tax

year(s) ending in the same calendar year,

** The associated group includes the corporation filing this schedule and each corporatlen that has an "agsociation code" of 7 or 4 in column 3.
* '‘Taxable capital employed in Canada” has the meaning assigned by subsectien 181.2(1} or 181.3{1) or section 181.4 of the ITA.

T2 SCH 23 {06) Version 2007.7.1 GP31 - RETAIN CN FILE, DO NOT SUBMIT TQ THE CRA.
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File: Newmarkel Hydmo Lid. CRA Business i B69077925 Year-end: 2008/12/31 Printed: 2068/12(17 1544

l"'l Canada Revenue  Agence du ravany PART 1.3 TAX ON LARGE CORPORATIONS Schedule 33

Agency du Canada

File this schedule if the total taxable capital employed In Ganada of the carparation (other than & financial nstitution or an insurance
corporation) and its related corporations is grealer than $10,000,000,

» Even if there is no Part 1.3 tax payable for the days in the {ax year that are afler 2005, you must sfill complete this schedule (except parts §
and 9).

¢ Paris, sections, subsections, and paragraphs referred to on this schedule are from the income Tax Act and the Income Tax Regulations.
* Subsection 181(1) defines the terms "financial institution”, "long-term debt” and "reserves”,

* Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any othsr amount under Part 1.3 for its
capital, investment allowance, taxable capital, or taxahle capital smployed in Canada, ar for a partnership in which it has an interest,
* No Pari 1.3 tax is payable for a taxaiion year by a corporaiion thal was:
1) hankrupt jas defined by subsection 128(3}] at the end of the year,
2) a deposil insurance corporation throughout the yaar, as defined by subseclion 137.1(5), or deemed to be a deposit insurance
corporation by subsection 137.1(5.1);
3) exempt from tax under section 149 throughout the year on all of its taxable incoms,
4) neither resident in Canada nor carrying on a business through a permanent establishment in Canada at any time in the year; or
b) a corporation described in subsection 136(2) throughoul the year, the princlpal business of which was marketing (including any related
processing) natural products belonging to or acquired from its members or customers.
* File the completed Schedule 33 with the T2 Comporalion income Tax Refumn no later than six months from the end of the tax year.
= This schadule may contain changes that had not yet become law at the fime of printing.
If the corporation was a non-resident of Canada throughout the year and carried on a business through a penmanent establishment in
Canada, go to Part 4, "Taxable capital employed in Canada.”

— Part1 - Capital

Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for the year

under Part | L)

Gapital slack (or members' contributions if incgrporated without share capital) 103 25,200,000
Retained earnings 104 4,918,068
Contributed surplus - 105

Any other surpluses I £

Deferred unrealized foreign exchange gains I £ 1

Alk Ioans and advances 1o the corporation 108 28,076,000
Al indebiedness of the corporation represented by bonds, debentures, notes,

morigages, hypothecary claims, bankers' acceptances, or similar obligations 109

Any dividends declared | bul not paid by the corporation before the end of the year 110
All other indebiedness of the corporation (other than any indebtedness for a

lease)

that has been outstanding for more than 365 days before the end of the year 11
Proportion of the amount, if any, by which the total of alf amounts (see note

below) for the partnership of which the corporation is a member at the end of the

year exceeds the amount of the parinership's deferred unrealized foreign

exchange losses o 112

" Subtotal 58,194,058 » 58,194,058 A

Deduct the following amounts:;
Defarred tax debit balance at the end of the yvear .12
Any deficit deducted in compuling Tts shareholders' equny (including, for this
purpose, the amount of any provision for the redemption of preferred shares) at
the end of the year 122
Any amount deducted under subsection 135( 1) in computing income under Part |
for the year, as long as the amount may reasanably be reparded as bsaing

included in any of lines 101 to 112 above 123
The amount of deferred unrealized foreign exchange losses at the end of the year 124
Subtotal 4 B
Capital for the year (amouni A minus amount B} (If hegative, enter "0") 190 58,194,058

T2 SCH 33 E {08) Version 2007,7.1 GF31 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Lid. CRA Business # 869077925 Yearend: 2008/12/31 Printed: 2008/12/17 15:44

PART 1.3 TAX ON LARGE CORPORATIONS
— Part 2 - Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

A share of ancther corporation 401
A loan or advance to another corporation (ofther than a financial institution) anz
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation (pther

than a financial insfitution) e 403
L.ong-term debt of a financial instifution 404
A dividend receivable on a share of the capifal sfock of another corporation 405

A loan or advance fo, or a bond, debenture, note, mortgage, hypothecary claim, or similar obligation of, a
parinership all of the meirmbers of which, throughout the year, were oiher corporations (other than financial
institutions) that were not exampt from tax under Part 1.3 fether than by reason of paragraph 181.1(3)(d}] 406
An inferest in a partnership 407
Investment allowance for the year (add lines 401 fo 407) 480

— Part 3 - Taxable capital

Capiial for the year {line 190) 68,194,058 C
Deduct: Investment allowance for the year (line 490) . D
Taxable capital for the year (amouni C minus amount D) (if negative, enter "0") 500 58,184,068

~ Part 4 - Taxable capital employed in Canada

Toe be completed by a corporation that was resident In Canada at any time in the year
Taxable capifal

Taxable capital for Taxable income earned employed in Canada
the year (line 500) 58,194,068 x in Canada 610 4,277,508 = 680 58,194,058
Taxable incomea 4 277,508

Motes: 1. Regulation 8601 gives details on calguiating the amount of taxable income eamed in Canada.
2, Where a corporation’s taxable income for a tax year is "0," it shall, for the purposes of the above calculation, be deemed to
have a faxable income for that year of $1,000.
3. In the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.

To be completed by a corporation thal was a non-resident of Canada throughout the year
and carried on & business through a permanent establishment in Canada

Total of all amounts each of which Is the cairying value at the end of the year of an asset of the corpoeration
used in the year or held in the year, in the course of carrying on any business it carried on during the year
ihvough a permanent establishment in Canada_ ~ mw

Peduct the following amounis: B

Corporation's indebledness at the end of the year [other than indebtedness

described in any of paragraphs 181.2{3)(c) to (f}] that may reasonably be regarded

as relating to & business it carried on during the year through a permanent
establishment in Canada . . 711
Total of all amounts each of which is the carrying value at the end of year of an

asset described in subsection 181.2(4) of the corporation that it used in the year, or

held in the year, in the course of carrying on any business during the year through

a permanent esfablishment in Canada . 712
Tofal of all amounts each of which is the carrying value at the end of year of an

asset of the corporation that is & ship or aircraft the corporation operated in

international raffic, or personal or movable property used or held by the

corporation in carrying on any business during the year through a permanent
gstablishment in Canada 713

Total deductions (add lines 711, 712, and 713) ' ' E

Taxable capital employed in Canada {line 701 minus amount ) (if negalive, enter "0™)_ 790

T2 SCH 33 E (06) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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Flle: Newmarket Hydre Lid. CRA Business # 889077925 Year-end; 2008/12/31 Prinled: 200812117 15:44

PART 1.3 TAX ON LARGE CORPORATIONS

~ Part§ - Calculation of gross Part 1.3 tax

If the tax year starts after 2005, do not complets this part,

Taxable capital employed in Canada (line 690 or 790, whichever applies) 58,194,068
Deduct: Capital deduclion claimed for the year (enter $53,000,000 or, for related corporations, the amount
allocated on Schedule 36) 50,000,000
Excess of iaxable capital employed in Canada over capital deduction 811
Line811 Mumber of days in the tax year in 2004 . xDooz= F
Mumber of days in the tax year 366
bned1t X Number of days in the 1ax year in 2005 . x000175= G
Number of days in the tax year 368
Note:  The Part 1.3 tax rate is reduced to 0% for the days in the iax
year that are after 2005,
Subtotal (add ameunts F and G) H
Where the tax year of a corporation is less than 51 weeks, calculais the amount of gross Part 1.3 tax as follows:
Amount H X Number of days in the year ( )= I
365
Gross Part .3 fax (@mount H or |, whichever applies) 820 B
~ Part 6 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 590 or 790, whichever applies} . 58,194,058 J
Deduct: Capital deduction claimed for the year (enier $50,000,000 or,
for related corporations, the amount allocated on Schedule 36) 801 50,000,000 x1/E5= 10,000,000 K
Fxcess (amount J minus amount K) (if negative, enter "0") 48,194,058 L
Amount | 48,194,058 x0.00225 = i 108437 M
Where the tax year of a corporation is [ess than 51 weeks, calculate the amount of gross Pari 1.3 tax for
purposes of the unused surtax credit as follows:
Amount M ¥ Mumber of days in the year ( } = N
366
Gross Part 1,3 tax for purposes of the unused surtax credit {amount M or N, whichever apnlies) 821 108,437

Ta SCH a3 E (08) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE GRA,
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File: Newmarket Hydre Lid. CRA Business # 869077925 Year-end; 2008/12/3t  Printed; 2008/12/17 15,44

PART 1.3 TAX ON LARGE CORPORATIONS

— Part 7 - Calculation of current-year surtax credit available

credit.

of the oldest firat,

a) line 600 from the T2 return

* Caorporations cen claim a credit against their Part 1.3 tex for the amount of Canadian surtax payable for the year, This Ie called the surtax
¢ Any unused surlax credit can be carrled back three years or carried forward seven years. Unusad surtax credits must be apolied in order

* Refer to subsection 181.1(7) when calculating the amount deductible for a corporation's unused surtax credits where control of the
corporation has been acquired between the year in which the crediis arese and the year in which you want o claim them.

For a corporation that was a non-resident of Canada throughout the year, enter amount a or b at line O, whichever is less:

b) line 700 from the T2 retumn

a
b o

In any other case, enter amount ¢ ord at line P, whichever is less:
c) line 600 from the T2 return x {line 690 + line 500} =

d} line 700 from the T2 return

834,114

c
d P

Current-year surtax credit available (amount O or P, whichever applies)

830

— Part 8 - Calculation of current-year unused surtax credit

Current-year surtax credit available {line 830)

Less: Gross Pari 1.3 tax for purposes of the unused surtax credit (ine 821)

108,437

Current-year unused surtax credii (if negative, enter "0")

850

Enter this amount at line 600 on Schedule 37,

— Part 9 - Calculation of net Part 1.3 tax payable

IT the tax year starts after 2005, de not complete this part.
Gross Part .3 tax (line 820)

Deduct:
Current-year suriax evedit applied {line 820 or 830, whichever is leas) . B8t

Unused surtax credit from previous years applied (amount frem
line 320 on Schedule 37) 862

Subtotal (cé}lhéi'he more than amount on line 8205

Net Part 1.3 fax payable (amount Q minus amount R}

870

Enter this amount at line 704 of the T2 return.

— Part 10 - Calculation for purposes of the small business deduction

This part is applicable only to corporations that are not associated in the current year, but were associated In the prior year.

58,194,068 S

Taxable capital employed in Canada (line 690 or 790, whichever applies)
Deduct:
Gapital deduction claimed for the year (enter $10,000,000}

10,000,000 T

Excess (@mouni § minus amount T) {if negative, enter "07)

48,194,058 U

Gross Part 1.3 tax for purpases of the small business deduction (Amount U x 0,00225)

Enter this amount at line 415 of the T2 return.

108,437 V

T2 SCH33 E (08) Version 2007.7.4 GP31 - RETAIN ON FILE, DO NOT SUBNMIT TQ THE GRA.
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File: Newmarket Hydio Ltd. CRA Business # BB9077925 Year-end: 2008M12/31  Printed: 200811217 15:44

Canada Revenue
Agency

Agence du revenu
du Canada

[ Ld

Schedule 36

AGREEMENT AMONG RELATED CORPORATIONS - PART .3 TAX

» Corporations related at any time in their tax year that ends in the calendar year of the agresment should use this schedule to allocate the
capital deduction of $50,000,000 among the members of the related group if:
- any membar applies the surtax credit against Part 1.3 tax in a tax year starting before January 1, 2006; or
- any member wants to carry back an unused surtax credit against Part .3 tax to a tax year sfarling before January 1, 2008,

« According to subsection 181.5(7) of the Income Tax Act, a Canadlan-controlied private corporation is nof considered to be related to
ancther corporation for the capital deduction unless it is also associated with that corporation.

+ Incases where a related corporation has more than one tax year ending in a calendar year, it has to file this agreement for each of those

tax years.

* According io subsection 181.5(5), where a corporation has more than one tax year ending in the same calendar year and is related in two
or more of those {ax years {o another corparation thaf has a tax year ending in thaf calendar year, the capital deduction of the first
corporation for each such tax year at the end of which it is related fo the other corporation |s an amouni equal o its capital deduction for

the first such fax year.

*  Any corporation in the related group may file this agreemant on behalf of the group. However, if an agreement is not already on file with
us when we assess any of the returns for a tax year ending in the calendar year of the agreement, we will ask for ane,

— Agreement
Dats filed {do not use ihis area) _ ) 010
|s this an amended agreement? . 020[ ] 1 Yes 2 No
Calendar year to which the agreerent applies Q30 2008

of the Income Tax Acf does not have to he included,

Note: This agreement must include all the information indicated helow for ali members of the related group, including members to which ne
amouni of capital deduction is allocated for the year, However, any member that is exempt from Part [.3 tax under subsection 181.1(3)

Name of each corporation thatis a
member of the related group

Business number
(if a corperation is not
registered, enter "NR")

Allocation of capital
deduction for the year

200 300 400
Newmarket Hydro Lid, B6O07 7825 RC 0001 50,000,600
Newmarket Hydro Holdings Inc B6514 2632 RC 0001 4]
Unipower Holdings Lid 86553 5389 RC 0001 0
1443383 Onlario Inc 89238 7613 RC 0001 L 4]
1443394 Oniario Inc 86553 9191 RC 0001 0
1443396 Ontario Inc 86663 8985 RC 0001 0
1443387 Ontario in¢ 89239 7217 RC 0001 0
1443398 Ontario Inc 86553 B797 RC 0001 0
1402318 Ontario Inc 86709 9772 RC 0001 0

RC D
T Total {cannot be more than $50,000,000) 50,000,000

T2 SCH 36 E (08) Version 2007.7.1 GP31 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydre Ltd.  GRA Buslness # 868077925 Year-end: 2008/12/37 Printed; 2008{12117 15:44

SHAREHOLDER INFORMATION

Canada Revenue
Agency

Agence du reveny
du Canada

N

Schedule 50

All private corporations must complete this schedule for any shareholder who holds 10% or more of the Gorperation's cemmen andfor

preferred shares.

Name of shareholder

Business Number

Social [nsurance

Trust Number

Percentage

Percentage

(after name, indicate in brackets if the (If a corporation is not Nurnber *  |(If a trust pumber| common shares | preferred shares
shareholder is a corporation, partnership, |registered, snter "NR") * is not available,
individual or frust) enter "NA" *
100 200 300 3so 400 500
Newmarket Hydro Heldings Inc 86514 2632 RC 0001 100.000
RGC

* For a taxation year commencing before January 1, 2004, if the shareholder is a trust, enter NR at field 200 or NA at field 300, Do not

enter a frust number in fisld 350.

T2 5C11 60 (06} Version 2007.7.1 GP31 - RETAIN ON FILE. DO NOT SUBRMIT TO THE CRA.
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Fite: Newmarket Hydro Lid. CRA Busihess # 868077928 Yearend: 2008/12{31 Printed: 2008/12/17 15:44

Summary

Carporafion name  Newmarkei Hydro Lid.

Tax Summary

Tax year ending 2008/12131

Tax instalments paid

Taxable income Tax payable
Net income for tax purposes o 4,277,508 | Part | tax 834,114
Charitable donations and gifis o Part 1.3 fax {large corporations tax) +
Taxable dividends . T Taxable dividends received
Losses of prigr years - Part [V tax +
Other adjustments x Other federal tax payable +
Taxahle income = 4,277 508 Subtotal = 834,114

Part | tax Provincial and territoria) tax {excapt QC,ON,AB) +

. Provingial tax on large corperations (NB,NS) +
38% of taxable income 1,625,453 .
Suriax T Tex payable +  B34,114
Refundable tax on CCPC investment income +

Active husiness income
Small business deduclion

4,277,508

Investment tax credit refund

Taxable dividends paid

Federal tax abatemeni

Manufacturing and processing deduction

Additional deduction - ¢redit unions
Foreign tax credits

Resource deduction

Political confribution ax credit.
investment tax credit

Other deduclions and L.redlt_s o

- 427,761 [ Dividend refund -

- Other refundablo credits -
e | Balance owing (refund) on federal return = 834,114
- —| Provingial income tax {ON,AB,QC) 505,092
- Capital and other provincial taxes + 166,042

T T Tax instalments and credits

B 763,558 Other provincial taxes = 661,134
PartItex = 834,114 } Total balance owing (refund) 1,495,248

Provincial tax % Provincial

Capifal and other  Tax instalments

allocation  Taxable income Income tax provincial taxes and credits Net provincial tax
Newfoundland - B
Prince Edward Island
Nova Scotia
New Brunswick
Manitoba
Saskatchewan
Brifish Columbia
Yukon Territory
Northwesi Territaries
Nungvut -
) Schedule 5 provincial tax payable
Ontario 100.0000 4,210,237 205,092 156,042 661,134
Alberta
Québec

Totals 505,002 156,042 661,134
LLoss continuity Current year Carryforward | Qther carryforwards
carry back ond of year Capital dividend account

Capitat o Refundable dividend tax an hand
Non-capilal 67,271 | (nel of dividend refund) _
Farm Unused Part 1.3 tax credit

Restricted farm

Unused surtax crediis

Limiied partnership
Listed personal propetty

Foreign business tax credits

Daonationsg and gifts

[nvestment tax credits

Ontaric CMT losses

Ontarioc CMT credit

Page 1 of 1



File: Newmarkel Hydro Lid. CRA Business # 8890779256 Year-end: 2008/12/31 Printad: 2008/12/17 16:44

e 5 Year Tax Summary
Years Ending: 2008712131 2007712131 2008/12/31 2006112431 2004{12/31
Taxable income
Net Income for tax purposes 4,277,608 67,271) 8,014,886 4,888,872 3,284,597
Charitable donations and gifts - - - 1,886,000 - 1,500,000
Taxable dividends - - - - -
Losses of other years - - - - 150,000 -
Other adjustments * + t + £
Taxable income = 4277508 = = 6,014,886 = 2863672 = 1,784,697
Active business income 4,277,508 6,014,886 4 BB8 672 3,284 597
Part | tax
_38% of faxable income 1,625,463 2,285,857 1,084,395 678,147
Suriax + + + 67,367 + 31,961 + 19,987
Refundable tax on CCPC '
investment income + + + + +
Small business deduction - - - 48,000 - -
Federal tax abatement - 427,751 - - 601,489 - 285,367 - 178,460
Manufaciuring and processing
deduciion - - - - -
Additional deduction
- credit unions - - - - -
_ Foreign tax credits - - - - -
Resource deduction - - - - -
Pdlitical contribution fax credit - - - - -
Invesiment tax credit - - : - -
Other deductions and credits - 363,688 - 400,042 - 189,757 - 124,922
Part J{ax = 834,114 = = 1,303,493 = 631,232 = 394,752,
Tax payable
_Part | tax ) 834,114 1,303 493 631,232 394,752
_Part 1.3 tax T ¥ ¥ ¥ *
_Parl 1V fax L + * + * +
Other federal lax payable ot + + et +
Sublotal = 834114 = = 1303493 = 631,232 = 304,752
“Provincial and termilorial tax ’
(except QC ONAB) + + + + +
Provincial tax on large
__corporations (NB,NS) + + + +
o Tax payable = 834114 = = 1303483 = 631232 = 304,762
Tax instalments made - - 500,000 - 1,330,493 - 1,182 400 - 360,316
Investment tax credit refund - - - - -
Dividend refuind - - - - -
Other refundable credils - - - = -
Balance owing (refund) = _ B4 = (500,000 = (27000 = (651,168) = 34,436
_ Provincial income tax (ON,AB,QC) 505,092 84,341 842,084 394,514 240,844
Capital and other provincial faxes  + 156,042  + 124,208 + 135824 + 136,939 + 142,057
Tax instalmenis and credits - - 400,000 - 979,030 - - 169,484
_ Dther provincial taxes = 861,134 = (191,451) = {1,922) = 530453 = 222 417
Total taxes owing (refund) 1,495,248 (691,45M) {28,922) {11,715 256,853
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0 ntario Ministry of Revenus

Corporations T ini
Somporetlons Tex Corporate Minimum Tax (CMT)
PG Box 620
B o 89 CT23 Schedule 101
Corporation's Legal Name Onfarlo Corporatlons Tax Account No. (MCF) Taxatich Year End
Newmarket Hydro Lid, 1800138 2008/12/31

Part 1: Calculation of CMT Base

Banks - Net income/loss as per repori accepted by Superintendent of Financial institutions (SF1) under the Bank Act
(Canada), adjusied so consolidationfequity methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under .57.1(2)(c) or (d)

Net incomel{loss) {unconsolidated, determined in accordance with GAAP) 2100% 2,215,000
Subtract (to the extent reflected in net incomefloss):

Provigion for recovery of income taxes / benefit of current income taxes 2101+

Provision for deferred income iaxes (credits) / henefit of fulure income taxes 2102+

Equily income from corporaiions 2103+

Share of partnership{s)/joint venture(s) income 2104+

Dividends receivedireceivable deductible under fed.s, 112 2105+

Dividends receivedireceivable deductible under fed.s.113 2106+

Dividends recelvedireceivable deductible under fed.s.83(2) 2107+

Dividends receivedfreceivable deductible under fad.s.138(6) 2081

Federal Part VI.1 tax on dividends deciared and

paid, under fed.s.191.1(1) x3= 2108+
Subtotal = » 2110-
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes 2911+ 1,400,000

Provision for deforred Income taxes (debits) / cosi of future income taxes 2112+

Equity losses from corporations N 2113+

Share of parlnershlp(s)/" oint veniure(s) losses . 2114+

Dividends that have been deducied to arrive at net income per
Financial Statements 5.57.4(1.1} (excluding dividends under fed.s 137(4.,1)) 2115+

Subiotal ) 3 = 1,400,000 b 2116+ 1,400,000
AddiSubfract:

Amounts relating to 8.57.9 eleciionfregulations for disposals eic, of property for current/prior years

*FedsBS 2117+ or 2118-

1r*Ft’st&&'] MMy or 2120-

*Fods.97 1+ or 2422- .

a Amounis re!at:ng 10 amalgamatlons

(fed.s,87) as prescribed In regulations for

current/prior years 2123+ or 2124-
* Amounts relating fo wind-ups (fed.s.88)

as prescribed in regulations for current/prior

years . 2125+ or 2i26-
** Amounts relating to 5.57_10 election/

regulations for replacemeni re fed.s.13(4),

14(B) and 44 for current/prioryears 2127+ or 2128-
interest allowable under ss. 20()(c) or (d}

of ITA to ihe exteni not otherwise deducted

in determining CMT adjusied net income_ L 2150-
Capital gains on eligible donalions of publicly-lisied

securities and ecologically sensifive land made after

May 1, 2006 (to the extent reflected in net incomefloss) 2155+
Subtotal (Additions}) o = _ » 2128+
Subtetal (Subtractions) = b 2930-
* Other adjustments . [ - - S
Subtotal + 2100 - 2110 + 2116 + 2129 - 2'130+213‘| o ) 2132= 3,615,000
** Share of partnership(s}joint veniure(s) adjusted net incomefioss 2133
Adjusted net income (loss) {if loss, transfer to 2202 in Part 2: Continuity of CMT Losses Carr{ed Forward.) 2134= 3,615,000
Deduct: * CMT losses: pre-1994 Loss _ __ From 2240+

* CMT losses: other eligible losses. o 2211+
= » 2135-

* GMT lesses applied cannot exceed adjusted net income or increase & loss

** Rotain ealculations. Po not submit with this tax refum,

CMT Base o o 2136= 3,615,000
Transfor fo CMT Base on page B of the CT23 or Page 6 of fie CT8

(2007-03)
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Flle: Newmarket Hydro Ltd. Ontario Account # 1800138 Year-end: 2008/42/31 Printed: 200812717 15:44

Corporate Minimum Tax (CMT)

Part 2: Continuity of CMT Losses Carried Forward

CMT loss continuity by year

Year of origin

Beginning
balance

Transfers on
amalgamation

Transfers on
wind-up

Adjustments

Current year loss

Applied

Ending balance

2001/12/31

2002/12/31

2003/12/31

2004/12/31

20052131

2006/12/31

2007/12/31

Expired

2008/12/31

Tolals

Balance at Beginning of year Notes (1), (2}

2201+

Add:

Current year's losses

2202+

Losses from predecessor corperations on amalgamation  Note (3}

2203+

Losses from predecessor corporations on wind-up  Note (3)

Amalgamation (v} 2205 ] Yes

Subtotal

2204+

Wind-up (v} 2208 | Yes

» 2207+

Adjustments (altach schedule)

CMY losses available 2201 + 2207 2208

2208+

2209=

Subtract: Pre-1894 loss utilized during the year to reduce adjusted net income 2210+

Other eligible losses uiilized during the year {o reduce adjusied

nctincome  Note [4)

Losses expired during the year _

2211+
2212+

Subtotal

b 2213-

Balances at End of Year Note {5) 2208 - 2213

_2214=

Notes:

(1) Pre-1984 CMT loss (see .57.1(1)} should be included in the {3)
balance at beginning of the year. Attach schedula showing
computation of pre-1994 CMT loss,

{2) Where acquisition of contro] of the corporation has cceurred, {4)
the utilization of CMT losses can be resfricted. (see s.57.5(3)

and a 57.5(7))

(8)

Include and indicate whether CMT losses are a result of an
amalgamation to which fed,s,87 applies andfor a wind-up to
which fed.s.88(1) applies. {see 5.57.5(8) and s.57.5(9})
CMT [osses must be used fo the exient of the lesser of the

adjusted net income 2134 and CMT losses available 2209.
Amount in 2214 must equal sum of 2270 + 2290.

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end hefore your corperation's first taxation year commencing after 1993,

Year of Orig_in CMT Losse':s of C]E: chf';?s?off
{oldest year first) Corporation Gorporations |
2240 2260 2280
2244 2261 2281
2242 2001712431 2282 2282
2243200212131 2263 2283
2244 2003/12/31 2264 2284
22452004/12/31 2265 2285
2246 2005/12/31 2266 2286
2247 2006/12/31 2267 2287
2248 20071231 2265 2288
2249 2008/12/31 2269 2289
Totals 2270 2290

amount in 2274.

ProFile - Version 2006.7.0

The sum of amounts 2270 + 2290 must egual

(2007-03)
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File: Newmarket Hydro Lid. Ontario Account# 1B00M38  Year-end: 2008/12/31 Printed: 2008/12/17 16:44
Corporate Minimum Tax (CNIT)

Part 4: Contihuity of CMT Credif Carryovers

CMT credit continuity by year

Transfers on
amalgamation or! Ad]ustments
wind-up

Beginning
balance

Current year

Year of origin credit

Applied Expired Ending balance

2002M 2131
2003/12/31
200412131
2005112431
2006/12/31
2007/12/31 84,341 84,341
2008112131
Totals 84,341 | | 84,341
Balance af Beginning of year Note (1)
Add: Current year's CMT Credit (280 on page 8 of the CT23 or 347 on

page 6 of the CT8. If negaiive, enter NIL} From 280 or 347+
Gross Special Additional Tax Note (2) 312 on page 5 of CT8.
{Life Insurance corporations only. Others enter NIL.) From 312+
Subtract Income Tax
{190 on page 6 of the CT23 or page 4 oithe CT8)  From 190-

Subtotal (K negative, enter NIL) = » 2305

Current year's CMT credil (if negative, entar NIL) 280 or 347 — 2305 = P 2310+

CMT Credit Carryovers from predecessor corporations Maote (3) 2325;

o Amalgamation (v) 2315 [Yes  Wind-up (v} 2320[]Yes

Subtotal 2301 + 2310 + 2325 23303 84,341
Adjustments (Affach schedile) B R e
CMT Credit Carryover available 2330 £ 2332 2333= 84,341

Transfer fo Fage 8§ of the CT23
orpage 6 of the CT8
Subtract: CMT credit utilized during the year to reduce income tax
(310 on page 8 of the CT23 or 351 on page 6 of the CT8.} + From 310 or 351
CMT Credit expired during ihe year 2334

84341

Subtotal , - 84,341 » 2335-
Balance at End of Year Note (4) 2333-2338 2~ 2336!
Notes:

(1) Whora acquisiiion of control of the corporation has occurred, the utflizafion of CMT credits can be restricted. (see 5.43.1(5))

(2) The CMT credit of life insurance corperations can be restricted (see s.43.1(3)}(b)).

(3)  Include and indicate whelher CMT credits are a result of an amalgamation o which fed.s.87 applies and/or a wind-up to which fed.s.88(1} applies. {(see
8.43.1(4))

{4)  Amount in 2338 must equal the sem of 2370 + 2390.

Part 5: Analysis of CMT Credit C'arryovers Year End Balance by Year of Origin
CMT Credit Carryovers of
Predocessor
Corperation(s)

Year of Origin CMT Credit Carryovers of
(oldest year first) Corporation

The sum of amounis 2370 + 2390 must equal
amount [n 2338.

Tolais

(2007-03)
ProFile - Version 2006.7,.0 Page 3 of 3



Ministry of Fihance

Ministry of Revenue
Corporations Tax

43 King Sireel West

PO Box 620

0 ntario
Oshawa ON L1H 8E9

This form is a combination of the Minlstry of Revenue (MCR) CT23
Corporations Tax Return and the Ministry of Government Sarvices (MGS})
Annual Return. Page 1 is a commen page required for both Returns. For
tax purposes, deﬁending on which crlieria the comporation safisfies, it must
complete sither the Exempt from Filing (EFF) declaration on page 2 or
file the GT23 Return on pages 3-17. Corporations that do net-maet the
EFF criteria but do meet the Short-Form criteria, may request and file the
CT23 Short-Form Return {see page 2).

MGS Annual Relum Required? (V0! required f already filed or

2007

CT23 Corporations Tax and

Annual Return

For taxalion years commencing
after December 31, 2004

Corporaflons Tax Act - Minisiry of Finance (MOF)
Corporafions information Aci - Ministry of Government Services (MG S)

The Annual Return {common pa%e 1 and MGS Schedule A on pages 18

and 19, and Schedule K on page

Q) containg non-tax information collected

under the authorlly of the Comperations Information Act for the putpose of
mainiaining a public database of corpeorate information. This return must be
completed by Ontario share-caﬂilal corporations or Forelgn-Business

share-capltal corporations that

Cntario.

ave an extra-provincial licence lo operate n

Ministry Use

Annusl Rolum exempl. Refer fo Guide) X4 Yes [] No  Page 1 of 20
Corporation's Legal Name {including punctuation) Cntarlo Corporations Tax Account No. (MOF
Newmarket Hydro Lid. D188 =
This Return covers the Taxation Year
Mailing address 3 E
Start

5890 Steven Court

. ) End
City Province Country Postal code
Newmarket ON CA L3Y 6722

Has the malling address changed
since last filed CT23 Return?

D Yos

Dale of Change

year month day

RegislerediHead Office Address
590 Steven Courl

Date of Incorporation or Amaigamation

City Provinge Country Postal code Ontari
ntario
Newmarket ON L3y 822 Corporation No. 1800138
(MGS}
Location of Books and Records
590 Steven Court Canada Revenue Agency Business No.
City Previnca Country Postal code
Newmarket QN L3Y 622
Name of person to conlac! regarding this G723 Retumn Telephone No. Faxl No.
|ain Clinton, CA 005) 953-8548 - Jurisdiction ;
(908) ) Incorparated Cntario
— - - - —L - 5 :
gg%resslsezg Pngclp::tl Office in Onltario (Exfra-Provincial Corporafions only) (MGS) If not Incorporated in Ontasio, Indicats the dats
h tou ' Ontaric business activity commanced and
ceased;
City Province Country Postal code
Newmarket ON CA L3Y 6722 Commenced
Former Corporation Name (Exéra-Provingial Corporations only) &I Mot Applicable {MGS) | Ceased

|X| Not Applicable

Information on BirectorsfOflicers/Administrators must be completed on MGS
Schedule A or K as appropriale. If additional space is required for Schedule A,
only this schedule may be photosopied. State number submitted (MGS). »

submitted o MGS, please chack
= (il SR e
certify that all information set out in the Annual

Name of Authorized Person
lain Clinfon

No. of Schedule(s)

¢

}END

Change

If there is no change fo the Directors¥Officers'YAdministrators' information previously
this box. Schedule(s) A and K are not required (MGS),

Praferred Language / Langue de préférence

|Z] English French
anglais frangals
Minisiry Use

AR

Iﬁ officer [

(5]
Tite [ | Director

P Other individuals having knowledge
of the Corporation's business activitics
Note: Sections 13 and 14 of the Corporations information Act provide penalties for making false or misleading statements or omissions.

ProFile - Version 2006.7.0 - Approval code - 080G



Filg: Newmarket Hydro Ltd, Ontarlo Accouni# 1800138 Yearend: 2008112/31 Printed: 2008/M12/17 15:44

Taxation Year End

Il

Il

|

i

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 20

Corporation'’s Legal Name

e il

Criteria for exempt from filing status:
a) has filed a federal Income Tax Return (T2} with Canada Revenue
Agency for the taxafion year;

Ontarie
Corporations Tax

shares owned by Canadian residents as defined by the /ncome
Tex Act (Ganada)),

by had no Ontario taxable income for the taxation year {subject to &) has provided its Canada Revenug Agency business number to the
the provisions in Note 2 below); Ministry of Revenue; and
c) had no Ontario Corporations Tax payable for the taxation year, 1) s not subject to the Corporate Minimum Tax (.e, alone or as part

d) was a Canadian-controlled private corporation throughout the
taxatlon year (i.e. generally a private corporaticn with 50% or more

of an assoclated group whose fotal assets axceed $5 miliion or
whose total revenua exceeds $10 million for the taxalion year).

Note 1: Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under section 75 of the
Corporations Tax Act.

Note 2: The followling loss situations will require otherwise EFF corporations
to file & CT23 tax retumn complete with all relatad schedules and financial
statements:

= If a corporation has a loss in the cumrenl taxation yaar that is to bo carried
back and applied to a previous faxation year(s), regardiess of whether the
loss is the same as for federal puposss or not, a CT23 tax return is required
for the current taxation year. The corporation must also provide Information
indicating that the loss Is 1o be carried back and specify the year and the
amount of [oss to be carried back o each taxation year.

% If g corporation has & prior year |oss, that Is not the same for both federal
antd Ontasic purposes and the corporation Is applying a loss carryferward from
the prior year to the current year, a CT23 tax retuin is required for tha current
taxation year, and if not previously filed, a CT23 tax return far the prior
taxatlon year [n which the loss was Incurred Is atso required. Although a tax
return for the loss vear is not required where the loss is not being applied, the
ministry will accept the fing of a tax return for a loss year at the {ime the toss
is incurred,

= {f a corparalion has a prior year loss, that is the same for both federat and
Gntario purposes, bul in the current taxation year the cerporation is applying a
different amount of loss for Cniario than the loss amount being applied for
federal income tax purposas, the comparation Is required to file a CT23 tax
refurn far the current taxation year oaly.

The following 3 ilems MUST be completed for EFF daeclarations onjy. In cases where the Annual Return,
which includes page 1, Is also being filed, completion of these fields is not required.

1. Gomoration's Maifing Address

2

City Province Couniry Postal code

. Ontarip Corperation

No. (MGS)

3. Canada Revenue Agency
Business No.

1

declare that:

The above corporation meets all of the exempt from filing criteria (a) through () above for the taxation year and therefore qualifies under
the Comporations Tax Act as exempt from filing an Ontario Corporations Tax Retum,

Signature Title/Relationship to Corporafion

[Felephone number Date

()}

Please note that making a false statement to aveid compliance with the

Corporations Tax Actis an offence which can result in a penalty an

¢! A ligibtesto il
Yes No Yes No
1 (&) The corporation Is a Canadian-contralled private ] {d) The corporation’s taxation year ends on of after
corporation {CCPG) throughout the taxation year. January 1, 2001, and its gross ravenue and total assefs
(nearest whole are esch $1,500,000 or less and the corporation is not
Indicate Share Capital with full voting  percemiags) a financlal insthtution; or
rights owned by Canadian Residents 100 % The corporation’s taxation year commences after
0 K {b) The corperation’s laxable income for the taxalion year September 30, 2001, and Its gross revenue and total
Is $200,000 or less, For a {axation vear with less than assets are each $3,000,000 or less and the corporation
51 weeks, taxable income must be grossed-up. {Refer is not a financial institution.
to Guide.) D (e) The corperation is not claiming a tax credil other than
] IX] {c) The corperation i not a member of a partnarship/joiat the Incentive Deduction for Small Business
venlure of a member of an associated group of Corporations (IDSBC), Go-operative Education Tax
corporations during tho taxation year. Credit {CETC), Graduaie Transifions Tax Credit
(GTTC) or Apprenticeship Training Tax Credit (ATTC).
K I () The corporation's Onfaric allocation factor is 100%,
Note: Family Farm or Fishing corporations that have a taxation year ending en or after January 1, 200¢ and are not subject o the Corporate Minimum
Tax, may also use the CT23 Short-Form Corporations Tax Return i the corpeoration checks "Yes” o a), b), c), 8) and f) above.

dior fine.

ProFlle - Version 2068.7.0 - Approval code - 080G



Flle; Newmarkel Hydro Ltd. Ontario Account # 1800138 Year-end: 2008/%2/31 Printed: 2000/12A7 16544

CT23 Corporations Tax Return

ldentification continued (for CT23 filers only)

Please check applicable (v} box{es) and complete required information.

CT23 Page 3 of 20

Type of Corporation

1

2{

Share Capital with full voting rights
owned by Canadian Residenis

Canadian-conirolled private (CCPC) all year (Generally &
private corporation of which 0% or more shares are
owned by Canadian residents.) (fed.s.126(7)(b))

Other Private

Public

Nen-share Capital

Other (specify)

{nearest percent)
100 %

14

Family Farm corporéﬁon §.1(2}

Family Fishing corporation 5.1(2)

Morigage Invesiment corporation s.47

Credijt Union s,51

Bank Mortgage subsidiary s.G1(4)

Bank s.1(2)

Loan and Trust corporation 8,61(4}
Non-resident corporation s.2(2)(a) or (b)
Non-resident corporation s.2(2)(c)

Mutual Fund corporation s.48

Non-residant owned investment corporation 5,49
Non-resident ship or aircrafi under reciprocat
agreemeni with Canada s.28(b)

Bare Trustee corporation

Branch of Non-resident s.63(1)

Financiat institution prescribed by Reguiation only
Investment Dealer

Generator of electrical energy for sale or producer of
steam for use in the generation of electrical energy for
sale

Hydro successor, municipal electrical utility or
subsidiary of either

Producer and seller of steam for usos ether than for the
gerteration of electricity

insurance Exchango s.74.4
Farm Feeder Finance Co-operative corporation

Professional corporalion (incorporated professionals
only)

This is the first year filing after incorporation or an
amalgamation (If checked, attach Ontario Schedule 24.)

Amended Return
Taxation year end change - Canada Revenue Agency
approval required
Final taxation year up to dissolution (Note, for discontinued
businessas, see guide.)
Final taxation year before amalgamation
The corporation has a floating fiscal year end
There has been a transfer or receipt of assei(s) involving a
corparaticn having a Canadian permanent establishment
outside Ontarlo
There was an acquisition of confrol to which subsection
249(4) of the federal Incoma Tax Act (ITA} applies since the
previous {axation year
If checked, date control was acquired __~~~
The corporation was involved in a transaclion where all or
substantially all (20% or more) of the assets of a non-arm's
length corporation were received in the taxation year and
subsection 85(1) ar 85(2) of the foderal ITA applied to the
fransaction {If checked, attach Ontario Schedule 44.)
First year filing of a parent corporation after winding-up a
subsidiary corporation{s) under section 88 of the federal ITA
during the taxation year, (If checked, attach Oniaric Schedule
24.)
Section 83.1 of the CTA applies (redirection of payments for
cortain electricity corperalions)
Yes No
Was the corporation inactive throughout the
taxaiion year?

Has the corporation's Federal T2 Return been filed with
the Canada Revenue Agency?
Are you requesting a refund due fo:

{] the Carry-back of a L.oss?

(1K an Ovarpayment?

] a Specified Refundable Tax Cradit?

B Are you a Member of a Partnership or Joint Venture?

Complete if applicable

Ontario Retall Sales Tax Vandor
Permit no. {Use Head Office no.)

Ontario Empioyer Health Tax
Account no. (Use Head Office no.)

Spacify major business activity
Electricity Disfribution

ProFila - Version 2006.7.0 - Approval code - 080G



File; Newmarke! Hydro Lid,  Onlario Account # 18007138 Year-and: 2008/12/31 Printed: 2008/12/17 15:44

Income Tax CT23 Page 4 of 20

Afllgcation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deamed earned in that jurisdiction to that urisdictlon (5.39) (Int.B. 3008),

Net income (loss) for Ontario purposes {per reconclliation schedule, page 15) From 690 4,277,508
Subtract: Charitable denations 1-

Subtraci: Gifts to Her Majesty in right of Canada or a province and gifis of cultural property (Atfach schedule 2) 2-

Subtraci: Taxable dividends deductible, per federal Schedule 3

Subtract: Ontario political confributions (Atfach schedufe 2A) (Int.B. I002R)

Subtracl; Federal Part V1.1 tax X3
Subtract: Prior years' losses applled - Mon-capital losses
From 718 inclusion
Net capital lnsses (page 16) X rate 50.000000 %= 714
Farm losses _ From 724-
Restricted farm losses L From 734-
Limited partnership losses From 764-
Taxable income (Non-capital loss) '
Addition to taxable income for unused foreign tax deduction for federal purposes 11
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11) 20 )
Taxable Income Number of days in Taxation Year
Days after Dec. 31, 2002 Tolal Days
and before Jan. 1, 2004
From 10 (or 20) TO06. % X 12.5% X 33 + 73 368 = 29+
Days after Dao, 31, 2003 Total Days
From 10 (or 20) i % X 14.0% X 34 366 + 73 _ 366 = 32+ 539,433

Allocation
Income Tax Payable (before deduction of tax credits) 28 + 32

Incentive Deduction for Small Business Corporations (IDSBC}) {s.41)
If this section Is not completed, the ID3SBC will be deniad.

Did you claim the federal Small Business Deduction (fed.s.125{1)] in the taxation year or would you have claimed the federal 8mall
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (v) [K] Yes [] No

* Income from aciive business carried on in Canada
for federal purposes {fed.s.125{1)(a)}

Federal taxable income, loss adjustment

for foroign tax credit (fed.s. 126(1){k)) 81+ 4,277,608
Add: Losses of other years deducted

for federal purposes {fed.s.111) 52+

Subtract: Losses of olher years

deducted for Ontaric purposes (.349) ] 53- 67,271

= 4710237 b 54 &

Federal Business Ifmit {line 410 of the T2 roturn) for the year
before the application of fed,s.125(5.1)
Ontario Business Limit Calculation

Days atter Dec. 31, 2002
and hofore Jan, 1, 2004

320,000 X 31 w366 =+ 46 o
{ays after Dec. 31, 2003
400,000 X34 366 +* 366 =+47 400,000 Percentage of Faderal
Business limit (from T2
Schedule 23). Entar 100%
Business limit If not associated. o
for Ontario purposes 46 + 47 =44 400,000 X 48 100.0000 % = 45 HEDH0!
Income eligible for the IDSBC From 30233100:0000:% X 56 400,000 60 = 400,000

“*Ontaric Allocation Least of 59, 54 or 46
* Note: Modified by s.41(6) and (7) Tor corporalions that are members of a parfnership. (Refer fo Guide.)
** Nete: Adjust accordingly for a florling taxation year and use 366 for a teap year,
w** Note; Ontario Allocation for IDSBC puiposes may differ from 30 if Texable Income is allocatad to foreign jurisdicfions. See special rufes (s.41(4)).

continued on Page 5
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File: Newmarket Hydro Ltd. Ontario Account # 1800138 Year-end: 2008/12/31

Income Tax continued from Page 4

Printect: 2008/12/17 18744

CT23 Page 5 of 20

Number of Days in Taxation Year
Days after Dec. 31, 2002

* and before Jan, 1, 2004 Total Days
Calculation of IDSBC Rate 7.0% X 31 + 73 g8 = B9 +
Days afler Dec, 31, 2003 Tatal Days
8.5% X 34 3B + 73 366 = 90 + 8.5000
IDSBC Rate for Taxation Year 89 + 90 78
Claim From 80 400,000 X From 78 B.5000 % 70 =

Corporatlons claiming the IDSBC must complete the Surtax section below if the corperation's taxable income (or if asseciated, the assoclated
group’s taxable income} is greater than the amount in 114 below.

Surtax on Canadian-controlled Private Corporations {s.41.1)
Applies if you have claimed the Incenfive Deduction for Small Business Corporations.

Associated corporation - The Taxable Income of assodiated carporations is the taxable income for the taxation year ending on or before the

date of this corporation's iaxation year end.
* Taxahle Income of the corpotation

From 10 {or 20 if applicable) 80 + 4,210,237

if you are a member of an associated group (v} 81 (Yos)

Name of associaied corporation {Canadian & foreign)

As per atached Schedule

Ontaric Corporations Tax Taxation Year End
Accouni No. (MOF)
(If applicable)

* Taxable Income
{if Ioss, enter nil)

+ 82

+ 83

+ 84

Aggregate Taxable Income 8D + 82 + 83 + 84, etc.

Number of days in Taxation Year

Days afier Dec. 31, 2002

and before Jan. 1, 2004 Total Days
320000 X 31 + 73 366 = 115+
Days after Dec. 31, 2003 Total Days
400,000 X 34 Jgg + 73 366 = 116+ 400,000
o 1156 + 116 = 400,000 P 114 - 400,000
(If negative, enier nil) ) 86 = 3,810,237
Number of Days in Taxation Year
Days after Dec. 31, 2002 Total Days
Calculation of Specified Rate for Surtax . A4867% X 38 368 + 73 366 = 97 + 4.6670
From 86 3,810,237 X From 97 46670 % = i 87 = 177,824
From 87 177,824 X From 80 400,000 + From 114 400,000 88 = 177,824

Surtax Lesser of 70 or 88

* Nofe: Short Taxation Years - Specual rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporatlon

associated with it.

continued on Page 6
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File; Newmarkel Hydro Ltd.  Onlaric Account # 1800138 Year-end; 2008/12/31 Prinled: 20081217 15:44
Income TaX coniinued from Page 5 CT23 Page 6 of 20

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17)

Manufacturing and Processing Profits Credit (M&P} (5.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profils from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27,

The whole of the aciive business income qualifies as Eligible Canadian Profits if: a} your active business income from sources other than

manufacturing and processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total aclive
business income is $250,000 or less.

Eligible Canadian Profits 120% 5
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 400,000
Add: Adjustment for Surtax on Canadlan-controlled private corporations
From 100 34,000 +Frpom 30 100.0000 % + Fram 78 __ 8.5000 % = 121 400,000

*Onlario Allecation
Lesser of 56 or 121 122 + 400,000
120 - 56 + 122 s . 130=
Taxable income From 10 + 4,210,237
Sublracl lncome eligible for the Incentive Deduction for Small Busnnass Corporahons (\D3BC) From 586 - 400,000
Add Agjusimenls for Surtax on Canadian-controlled privale corpor ations From 122+ 400,000

Subtract: Taxable income 10 X Allocation % ta jurisdictions outside Candc_i.a B
Subtract: Amount by which Canadlan and Toreign investment income exceeds net cap;lal losses
10- 56 +122 - 140- 141

Claim Number of Days In Taxation Year
Days alter Dec, 31, 2002
and bofore Jan. 1, 2004 Total Days
143 X From 30 __100.0000 %X 15%X 33 + 73 366 = 154+
tesser of 130 or 142 *Ontatia Allecaticn
Days after Dec, 31, 2003 Tolal Days
143 X From 30 1000000 % X2.0% X 34 366 + T3 366 = 156+
Lesser of 130 or 142 ) *Onterio Alfocation
M&P claim for taxation year 154 + 156 160

*Note: Onfaric Allocation for M&P Credif purposes may differ from 30 if Taxable {neome is allocated to foraign
Jjurisdictions, See speciaf rufes (s.43{1)}

Manufacturing and Processing Profits Credit for Electrical Generating Corporations

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Credit for Fereign Taxes Paid (s.40)

Appiies if you paid tax o a jurisdiction outside Canada en foreign investment income (int.B. 3001R). (Atfach schedule) 17 035

Credit for Investment in Small Business Development Corporations (SBDC)

Applias if you have an unappfied, previously approved credit from prior years' invesiments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinilely and applied fo reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)

Eligible Credit 175 Credit Claimed 180w

Subtotal of Income Tax 40-70 +100-110-180 - 161 - 162-170 - 180 19

confinuoed o Page 7
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File; Newmarket Hydro Lid, Ontario Account # 1800138 Year-end: 2008/12/31 Printed: 2008/12/7 15:44

CT23 Page 7 of 20
Income Tax continued from Page 6

Specified Tax Credits (Refer iv Guide)

Ontario Innovation Tax Credit (O1TC) (5.43.3) Appfies o scientific research and experimental
development in Ontario, .
Eligible Credit from 5620 QITC Claim Form (Affach original Claim Form) 1913

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of ellglble students.
Eligible Credit from 5798 CT23 Schedule 113 (Atfach Sghedule 113) 192+

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production

eligible Canadian content film and 1elevision productions. <04

Eligible Credit from 5850 of the Certificate of Eligibilily issued by the Ontario Media Development
Corporation (OMDC) (Affach the orginal Certificate of Efigibility) 193;

Graduate Transitions Tax Cradit (GTTC) {5.43.6) No. of Graduat
Applies to employment of eligible unemployed post secondary graduates, for employment 194
commencing prier to July 6, 2004 and expenditures incurred prior to January 1, 2005,

Eligible Credit from 6598 CT23 Schedule 115 (Aftach Schedule 115)

Ontario Baok Publishing Tax Credit (OBFTC) (s.43.7}

Appiies to qualifying expenditures in respect of eligible llterary works by eligible Canadian authors,
Eligible Cradit from 6200 OBPTC Claim Form _
{Attach both the original Claim Form and the Cartificate of Eligibility) 196

Ontario Compufter Animation and Special Effects Tax Credit (OCASE) (5.43.8)

Applies to labour relating to computer animatien and special effects on an efigible production.

Eligible Credit from 67040 of the Certificate of Eligibility issued by the Ontario Media Development Corporation (QMDC)
(Aitach the original Cerfificate of Eligibility) 197

Oniarlo Business-Research Institute Tax Gredit (OBRITC) {s.43.9)
Applies to qualifying R&D expenditures under an eligible research institule confract. .
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Formn) ) 1984

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario [abour expenditures for eligible produciions where the OFTTC has not been claimed.
Eligible Credit from 7300 of the Certificate of Eligibility issued by the Ontaric Media Developrnent )
Corporation {OMDC) (Aftach the original Certificate of Eligibilily) 199:

Ontario Interactive Digital Media Tax Credit {OIDMTC) {s.43,11)

Applies to gqualifying labour expenditures of eligible products for the taxation year.

Eligibie Credif from 7400 of the Certificate of Eligibility issuad by the Ontario Media Development
Corporalion (OMDC) (Altach the original Certificale of Eligibllity) 200+

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12}
Applies 1o qualifying expendiiures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form

{Aftach both the original Claim Form and the Certificate of Eligibifity) o 201:
Apprenticeship Training Tax Credit (ATTC) (5.43.13) Nu, of Apprentices From 5886
Applies 1o employment of eligible apprentices. 202

Eligible Credit from 5898 CT23 Schedule 114 (Atfach Schedule 114) 203

Total Specified Tax Credits 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201 + 203 22

Specified Tax Credits Appfied io reduce Income Tax o 225

Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amouni cannof be negative) 230s

Te determine if the Corporate Minimoum Tax (CMT) is appllcable 1o your Corporatlon see Determination of Appllcabillty sactmn for the
CMT cn Page 8. If CMT is not applicable, transfer amount in 230 fo Income Tax in Summary section on Page 17.

CR
If CMT I8 not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers seciion part B, on Page 8.
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Fils: Newmarket Hydro Lid. Onfario Account # 4800138 Year-end: 2008/12/31 Printed: 2008/12/17 16:44

Corporate Minimum Tax {CMT) CT23 Page 8 of 20
Total Assets of the corporation 240+ 74,000,000
Total Revenue of the corporation 241+ 67,941,631

The above amounts include the corporation’s and associated corporations' share of any parinership{s) / joint venture(s) total assets and total
reverntue,

if your are a member of an associated group () 242K (Yes)

Name of associated corporation (Canadian &  Ontario Taxation Year End Total Assels Total Revenue
foreign} Corporations Tax
Account No,
{MOF)
{if applicable)
As per atlached Scheduls + 243 2,000,000 + 244
+ 245 + 248
+ 247 + 248

Agaregate Total Assats 240 + 243 + 245 + 247 , efc.
Aggregate Total Revenue 241 + 244 + 246 + 248, elc.

Determination of Applicability
Applies If either Total Asseis 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less
than 51 weeks,

Assoclated Corporation - The lolal assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or hefore the date of the claiming carporation's taxation year end.

If CMT is applicable io current taxation year, complete section Calculatlon: GMT below and Corporate Minimum Tax Schedule 101,
Calculation: CMT (Affach Schedule 107.}

Gross CMT Payable - CMT Base From Schedule 101 213 OO0 X From 30 100,0000 % X 4% 276= 144 800
If negative, enter zerp Ontario Allocaiion

Subtract Foreign Tax Credit for CMT purposes (Affach schedule) e

Subiract: incoms Tax o From 180 589,433

Net CMT Payable (if negative, enter Nil on page 17.} o 280

11 280 is less than zero and you do not have a CMT credit carryovor, transfer 236 from Page 7 to Income Tax Summary, on Page 17,
[T 280 is less than zero and you have a CMT credit carryover, complete A & B helow.,

IT 280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Part 4 of Schedule 101: Continuity of
CMT Credit Carryovers.

CMT Credit Carryover available  From Scheduls 101~~~ From 2333

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified cradits) From 190 + 589,433
Gross CMT Payable From 276+ 144,600
Subiract; Foreign Tax Credit for CMT purposes From 277 - _
If 276 - 277 is negative, enter NIL. in 280 = 144 60 P

Income Tax eligible for CMT Credit

B. Income Tax (after deduction of specified cradits) From 230+ 589,433
Subtract: CMT credit used to reduce income iaxes
Income Tax

{15
Transfer to Page 17

IF A & B apply, 310 cannot exceed the fessor of 230, 300 and your CMT cradit carryover avaifable 2333
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover avalfable 2333,
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File: Newmanrket Hydro Lid, Ontarlo Account # 1800138 Year.and: 2608/12/31  Printed: 2008/12/17 15:44

Capital TaX (Refer to Guide and Int.8, 3011R)

If your coiporation is a Financial Insiifution (5.58(2)), complete lines
48D and 430 on page 10 then proceed fo page 13.

If your corporation is not a member of an associated group and/or
parinership and the Gross Revenue and Tolal Assels as calculafed
on page 10 in 480 and 430 are both $3,000,000 or less, your
corporation is exempt from Capital Tax for the taxation year, except
for a branch of a non-resident corporation, A carporation that meats
these criteria should disregard all other Capital Tax ftems (inciuding
the calcufafion of Taxable Capifal), Enter NIL in 550 on page 12 and
complete the retum from that point. All other corporafions must
comptite their Taxable Capital in order fo defermine their Capital Tax
payable,

Members of a parinership (fimited or general) or a joint venture, must
atiach all financial statements of each parinership or joint venture of
which they are a member. The Paid-up Capital of sach corporata
partner must include its share of liabilities that would gtherwise be
included if the parinership were a corporation. If Investment

CT23 Page 9 of 20

Allowance is claimed, Total Assets must be adjusted by adding the
corporation's share of the partnership's Total Assets and by
deducting investments in the pattnership as it appears on the
corporation's halance shest, in addition to any other required
adjustments {s8.61(5}). Special rules apply to limited partnerships
{Int.B, 3017RY}.

Any Assets and liabilifies of a corporation that are heing utilized in a
joint venture must be included along with the corporation’s other
Assets and Jiabililles when calculating its Taxable Paid-up Capital,

Special rules and rates apply to Non-Resident corporations {s.63,
8.64 and s.69(3)).

Paid-up Capltal of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of 5. 2(2)(a) or
2(2)(b), and whose business is not ¢arried on solely in Canada is
deemed to be the greater of (1) taxable Income in Canada divided
by 8 percent or {2) total assats in Canada minus certain
indebiedness in accordance with the provisions of §.63(1)(a) {Int.B.
3010).

Paid-up Capital

Pald-up capital stock (Int.B. 3012R and 301ER) _ 350+ 25,200,000
Retained ear_nlp_gs_ (if defi _c_lt_ded_ugl) (Inl.B, 3012R) 351 4,918,058
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012R) 362+
Loans and advances (Atfach schedule) (Int.B. 3013R) 353+ 28,076,000
Bank loans (Int.B. 3013R) 354+
Bankers acceptances {Int.B. 3013R) e 365+
Bonds and debentures payable {Ini,B. 3013R} ) o L 356+
Mortgages payable (Int.B, 3013R) 357+
Lien notes payable {ini.B. 3013R) 58+
Referved credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) 359+
Conlingent, investment, inventory and similar reserves (Int.B. 3012R) 360+
Other reserves not allowed as deductions for income tax purposes {Aflach schedule) (Int B. 301 2R) 361+ 044,667
Share of parinership{s) or qunt venture(s paid-up capital (Affach sehedule(s)) (int.B. 3017R) 362+
Subtotal e L 370= 59,138,728
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
{Retain calcwlations. Do not submit.) (Int.B. 3012R) _ 371- (10,192,104}
Deductible R&D expendilures and ONTTI costs deferred for income tax i nof
already deducled for book purposes (Int.B. 3015R) o 372-
Total Paid-up Capital 380= 60,330,829
Subtract: Deferred mining exploration and development expenses {s.62(1)(d)) (InL.B. 3015R)} 33

Electrical Generating Corporations Only - All amounis with respect to electrical gengrating
asseis, except to the exieni that they have been deducted by the corparation in computing its
income for income tax purposes for the current or any prior taxation year, that are deductible by the
corporation under clause 11{10){a} of the Corporafions Tax Acf, and the assets are used bothin
generating electricity from a renewable or alternative energy source and are qualifying property as

prescribed by requlation

Net Paid-up Capital

Eligible Investments (Refer fo Guide and Inl.B. 3015R)

Attach computations and list of corporation names and invesiment amounts, Short-term investments (bankers acceptances, commercial
paper, elc.) are eligible for the allowance only if issued for a ferm of and held for 120 days or more grior to the year end of the Investor

corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies (o taxation

years ending afier October 30, 1098} 402+
Morigages due fiom olher corporations L ) A03 +
Shares in other corporations (cerlain restrictions apply) {Refer to Guids) o 404+
l.oans and advances to unrelated corporations 405 +
Eligible loans and advances to related corporations (cerlain resirictions apply) {Refer fo Guide) 406 +
Share of partnership(s) or joint venture(s} eligible invesiments (Affach scheduls) 407+
Total Eligible Investments 410°

confinued on Page 10
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File: Mewmarkel Hydro Lid.  Onlario Account # 1800138  Year-and: 2008M12/31 Printed: 200BM2/17 16:44

Capital Tax continued from Page 9 CT23 Page 10 of 20
Total Assefs (Int.B. 3015R)

Total Assets per balance sheet 420+ 71,000,000
Mortgages or other liabilities deducted from assets 421+

Share of partnership{s)joint venture(s) fota] asseis (Altach schedule) 422+

Subtract: Investment in partnership(s)/fjoint veniure(s) 423 -

Total Assets as adjusted 430= 71,000,000
Amounts in 360 and 361 (if deducted from asseis) 440 +

Subiract: Amounts in 371, 372 and 381 441 - {10,192 104}

Sublract: Appraisal surplus if booked
Add or Subtract; Other adjustments (specify on an allached schedule)
Tolal Assets

Investment Allowance (410 = 450) X 390 Not to exceed 410
Taxabhle Capital 390 - 460

Gross Revenue (as adjusted to include the share of any partnership(s)joint venture(s) Gross Revenue)

Gross Revenue of the corporation 67,841,531
Corporatfon's Share of partnership(s)joint venture(s) Gross Revenue (Aftach schadulo)

Aggregate of Gross Revenue 67,941,631 480
Total Assets (as adjusied) From 430

Calculation of Capital Tax for all Corporations except Financial Institutions
Note; This version (2007) of the CT23 may only be used for a faxalion year that commenced after December 31, 2004,
Financial Institutions use caftculations on page 13.

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not & Financial
Institution, compleie only Section A below.
OR If the corporation is not a member of an associated group and/or parinership, complete Section B below, then review

only the Capital Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.g.
C3) that applies to the corporation.

OR If the corporation Is a member of an associated group andfor partnership, complets Section B bolow and Section D on
page 11, and if applicable, complete Section E or Section F on page 12. Nole: if the corporation is a member ofa
connecled partnership, please refer to the CT23 Guide for additional instructions before cermpleting the Capital Tax
sectlion

1iar

This section applies only if the corporation is a family farm corperation, a family fishing corporation or a credit union that is not a Financial
Instiiution {Int.B. 3018).

Enter NIL in 550 on page 12 and complete the return from that point.

XN Calculation of Taxable Capitat Deduction (TCD} Number of Days in Taxation Year
Days afior Dec. 31, 2004 Tolal Days
and before Jan. 1, 2006
7,500,000 X 38 + 73 366 =501+
Days after Dee. 31, 2008 Tolal Days
end before Jan. 1, 2007
10,000,000 X 37 + 73 366 =502 +
Crays after Dec, 31, 2006 Tolal Days
and before Jan, 1, 2008
12,600,000 X 38 + T3 366 = 504+
Days afer Dec, 31, 2007 TYotal Days
15,000,000 X 39 3668 + T3 368 =505+

Taxable Capital Deduction (TCD} 501 + 502 + 504 + 505 503

EERThis seclion applies lo corporations to caloulate the prorated capital tax rate.

Caleculation of Capital Tax Rate
Number of Days in Taxation Year

Days before Jun. 1, 2007 Tulal Days
0.3 % X 556 + T3 386 = 511 %
Days after Dec. 31, 2006 Tolal Days
and before Jan, 1, 2009
0.285 % X 557 366 + T3 366 =812 0.2850 %
Capital Tax Rate 541+ 512 =516 0.2850 %

continued on Page 11
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File: Newmarket Hydro Lid. Ontaric Account # 1800128  Year-end; 2008/12/31 Printed: 2008/12M17 15144
Capital Tax Calculation cortinved from Page 10 CT23 Page 11 of 20

This section applies if the corporation is not 2 member of an assoclated group andfor partnership.
If 430 and 480 on page 10 are both $3,000,000 or less, enter NiL In 550 on page 12 and complete the return from that point.
If Taxable Capital in 470 is equal to or less than the TCD in 503, enler NIL ih 650 on page 12 and complete the return from that point.

If Taxable Capital in 470 exceeds the TCD in 503, complete the following calculation and transfer the amount from $23 to §43 on
page 12, and complete the relumn from that poirt,

+ From 470 Days in taxation year
- From 503 .
= a4 0% x From 516 0.2850 % x 555 366_=523+

mario Ailocaiion Capital Tax 366 {368 if leap year) Transfer fo 543 on page 12
Rate If floating taxation year, and complate the refurm
refer o Guide. from that point

This section applies ONLY to a corporation that Is & member of an associated group (excluding Financial Institufions and corporations
exempt from Capital Tax) and/or parinership. You must check either 509 or 524 and complete this section before you can calculate your
Capital Tax calculation under either Section E or Section F,

509 (v if applicable) Al corporations that you are associated wlth do not have a permanent establishment in Canada.
I Taxable Capital 470 on page 10 is equal o or less than the TCD §03 on page 10, enter NIL in 550 on page
12 and complete the return frem that point.

If Taxable Capitat 470 on page 10 exceeds the TCD 503 on page 10, proceed to Section E, enter the TCD
amount in 542 in Section E, and complete Section E and the return from that peint.

[PH I%] 524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in
CGanada.

You and your associated group may continue fo allocate the TCD by completing the Calculation below. Or,
ihe assocciated group may file an election under subsection 68(2.1) of the Corporations Tax Act, whereby
iotal assets are used to allocate the TCD among the assoclated group. Onee a 58.89(2.1) election is filed, all
members of the group will then be required fo fils in accardance with the election and allocate a poriion
(portion is henceforth referred to as Net Deduction} of the capital ax effect refating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s total assets multiplied by its Ontaric
allocation is to the total assets of the group.

The total asset amounts and Ontario allocation perceniages to be used for this calculation must be taken
from each corporation’s financial infermatfon from iis last taxation year ending in the immediately preceding
calendar year.

In addition, although sach corporation in the associated group may deduct its Net Deduction amount az
apportioned by the tofal asset formuia, the group may, at the group’s option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the tofal of the
reallocated amounts dogs not exceed the group's fotal Net Deduction amount originally calculated for the
associated group.

D2, Calculation is on next page

conlinued on Page 12
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Flle: Newmarket Hydre Lid.  Onlarfo Account # 1800138 Year-end: 2008/12/31 Printed: 200812/17 15:44

Capital Tax Calculation continued from Page 11 CT23 Page 12 of 20
m Calculation Do not complete this calculation If 88.69(2.1) slection Is fled
Taxable Capital from 470 on page 10 From 470+ 69,330,829

Determine aggregate taxable capital of an associated group {excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial Ontarie Corporations Tax Taxation Year End Taxable Capital
institutions and corporations exempt from Capital Tax) Account No. (MOF)
having a pemanent establishment in Canada (if applicable)
As per attached Schedule + 531 2,000,000
+ 53z
+ 533
Agaregate Taxable Capital 470 + 531 + 532 + 533, efc. 540

If 540 above is equal 1o or less than the TCD 503 on page 10, the corporation’s Capital Tax for the taxation year, is NIL,
Enter NIL in 523 in secticn E below, as applicable.

If 54D above is greater than the TCD 503 on page 10, the corporation must cormpute its share of the TCD below

in order to calculate its Capital Tax for the faxation year under Section E below.

From AT0 69,330,829 -+ From 540¢ 71,330,829 X From 503 15,000,000 541 i
Transterto 542 in Secfion £ be!ow

Ss5.69(2.1) Efection Filed

591 (v if applicable) Election filed. Afiach a copy of Schedule 551 with this CT23 Refurn.
Proceed o Section F below.

ThlS Secilon apphes rf the c:orpm’at:on isa member of an assomated group and/ar partnershlp whnse fotal aggregate
Taxable Capital 540 above, exceeds the TCD 503 on page 10.

Complete the following calculation and transfer the amount from 523 to §43, and complete the return from that point,

+ From
Tatal Capital Tax for
470 69,330,829 Days in taxation year the taxafion year
542 14,579424 B
= 471 54,751,405 x From 30 5547000000 % x From 816 0.2850 % x55% 366 =523+ 166,042
Allocation Capital Tax Rate  *365 (366 if leap year) Transfer to 543 and

complete the retum
from that point

This section applies If a corporation is a member of an associated group and the assoclaled droup has fited a $5.68(2.1) election

+From -
470 0% % From 516 0.2650 % = 561+

Cntaric Allocahon Capital Tax Rate
- Capital tax deduclion from 995 relating to your corporation’s Capital Tax deduction, on Schedule 591 From 99

562
Total Capital tax for
Days in taxation year the taxation year
Capital Tax . 562 X 555 366 = 563+
*365 (366 if leap year) Transfar to 543 and

complete the refum
from that point

* I floaling taxation year, refer fo Guide.

Capital Tax before applicafion of specified credits
Subitract: Specified Tax Credits applied fo reduce capltal tax payable (Refer fcl Gurdel_
Capital Tax 543 - 546 (amount cannat be negativo)

Transfer fo Page 17

continued on Page 13
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File: Newmarkei Hydro Lid.  Ontario Account # 1800138 Year-end: 2008M2/31 Printed: 2008/12/17 15:44

Capital TaxX continued from Page 12 CT23 Page 13 of 20

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions Only
For taxation years commencing after May 4, 1998 enter NIL in 550 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570. Do net submit with this tax refum.)

Days in taxation year

x887 0.,5700 % x From 30 % x B55 = 56D+
j Capital Tax Rate(1) Ontario Allocation *365 (366 if leap year)
Taxable Paid Up Capital (Refer fo Gulds)
and Basie Capital Amounf
in accordance with
Division B.1
Days In {axatlon year
x571 % % From 30 %% 855 = §74+

ted Taxable Capital Tax Raie(2} Oniario Aiocation *365 (366 If |eap yaar)
Paid Up Capital (Refer to Guidc}

In accordance with

Division B.1 in excess

of Basic Capital Amount

Capital Tax for Financial [nstitutions - other than Credit Unions {before Section 2) 569 + 574
* If floating faxatfon year, refer fo Guide.

2. Smalil Business Investment Tax Credit

{Relain details of efigible investment calculation and, if claiming an investment in CSBIF, refain the originaf Izfter
approving the credit issued in accordance with the Communify Smafl Business Investment Fupd Act, Do not
submit with this fax refurn,)

Allowable Credit for Eligible Investments

Financial Institutions: Claiming a tax credit for investment in Community Small
Business Investment Fund (CSBIF)? (¢) [ ] Yes

Capltal Tax » Financial Institutions 575 - 585 e 5 L 586=
Transfer to 543 on Page 12

Premium Tax {s.74.2 & 74.3) (Reforto Guide)

(1)  Uninsured Benefiis Arrangements 58

Applfes io Ontario-related uninsured benefits arangements,

{2) Unlicensed Insurance (enter premium tax payeble in 588 and ailach a detailed schedule of calculations. if
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or properly situated in
Ontario with unlicensed insurers.

Deduct: Specilied Tax Credits applied io reduge premium tax (Refer fo Guide)
Premium Tax 588 - 589

* % 2% 588:

Transferfo Page 17
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CT23 Page 14 of 20

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Oniaric purposes if amounts differ

Net Income {loss) for federal income tax purposes, per federal T2 Schedule 1

600 % 4,277,508

Transfer fo Page 15

Add:
Federal capital cost allowance 601+ 3,701,659
Federal cumulative eligible capital deduction 602+ 104,118
Cniario taxable capital gain 603+
Federal hon-allowable reserves. Balance beginning of year 604+ §34,000
Federal allowable reserves. Balance end of year 605+
Cntario non-allowakble reserves. Balance end of year 606+ 944,667
Ontario allowable reserves. Balance heginning of year 607+
Federal exploration expenses {e.g. CEDE, CEE, CDE, COGPE) 608+
Federal resource allowance (Refer to Guide) 609+
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
CGyown charges, royalfiss, rentals, ete, deducted for Federal purposes
(Refer to Guide)} 617+
Management fees, rents, royaflies and similar payments fo non-arms' length non-
residents
Number of Days in Taxation Year
Days afier Dec, 31, 2002
and befere Jan. 1, 2004 Total Days
612 X Bf12.5 X33 +73 366 = 633+
Days afler Dec. 31, 2003 Total Days
612 X 5/14.0 X34 366 ~73 366 = 634+
Total add-back amount for Management fees, etc. §33 + 834 = ;

Federal Scientific Research Expenses claimed in year from line 460 of fed, form T&61
excluding any negative amount in 473 from Ont, £T23 Schedule 161

Add any negative amount in 473 from Ont. CT23 Schedule 161

Federal allowable business mveslment loss

T_otal of other items not allowed by Ontario but allowed federally (Attach schedule)
Total of Additions 60110611+ 617 +613 + 615+ 616 + 620 + 614

= 5,584,484 640 5,684,484

Transferio FPage 15

Deduct:

Ontario capital cost allowance (excludes amounis deducied under 675)

Ontarlo cumulative eligible capital deduction

Federal faxable gapital gain

Ontario non-allowable resernves. Baianca begmnmﬁ of year

Ontario allowable reserves, Balance end of year

Federal non-allowable reserves. Balance end of year

Federal allowable reserves. Balance begmmng of year

653+ 834,000
654+
655+ 844,667
656+

Ontario exploration expenses (e.g. CEDE, GEE, CDE, COGPE)
{Relain cafeutations. Do nof suibmit.)

Ontario deplefion allowance

Onlario resource allowance (Referio Gur'de)

CCA on assets used o generate electricity from natural gas, alternative or
renewable resources.

Subtotal of deductions for this pags 650 to 659 + 661 + 675

881 5,584,484

Transfer to Page 15

conlinued on Page 15
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Flle: Newmarket Hydro Lid.  Ontaric Accounl # 1800438 Year-end; 2008/12/31 Prinled: 2008/12/17 15:44

CT23 Page 15 of 20

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
continuved from Page 14

Net income (loss) for federal income tax purposes, per federal Schedule 1 From 600+

4,277,508

Total of Additions on page 14 From 640=

5,584,484

Sub Total of deductions on page 14 From 681= 5,584,484

Deduct:
Ontario New Teehnology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in
the current taxation year.}
Capital Gaost Allowance (Ontario) (CCA) on prescribed
qualifying intellectual property deducted in the current
taxation year . 662
ONTTI Gross-up deduction calculation:
From Gross-up of CCA From
662 x 100/ 30 100.0000 - From 662 663

Ontario Allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2008.)

From
Qualifying expenditures: 665 ¥ 30% x 100/30 100.0000 6686
Ontario Allocation

Workplace Accessibllity Tax Incentive (WATI)
{Applies to eligible expenditures incurred pricr to January 1, 2005.)
From )
Quakifying expenditures: 667 x 100% x 100/ 3¢ 100.0000 GBB=
Ontario Allocation

Number of Employees accommodated 669

Ontario School Bus Safety Tax Incentive (OSBSTI)
{Applies to the eligible actuisition of school buses purchased after May 4, 1999 and before January 1,
2006,) {Refer o Guide)
From
Quialifying expenditures: 670 X 30% x 100/ 30 100.0000 6871
Ontario Allocation

Educational Technology Tax Incentive (ETTI)
(Applies o eligible expendilures incured prior to January 1, 2005.)
From
Qualifying expenditures: 672 x 15% x 100/ 30 100.0000 €73
Ontaric Allecation

Ontario allowahle business investment loss 676+

Ontaric Scientific Research Expenses claimed in year in 477 from Ont, CT23
Schedute 161 8798

Amount added to income federally for an amount that was negative on
federal form T681, line 454 or 455 (if filed after June 30, 2003} 877

Total of other deductions allowed by Ontario (Aflach schedule) = _ 664+

Total of Deductions 681 + 863 + 866 + 668 + 671 + 673 + 678 + 679 + 677 + 664 5,584,484 B8O

5,584,484

Net income {loss) for Ontaric Purposes 500 + 640 - 680 o 690=

4,277 508

Transfer to Page 4
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File: Newrmarket Hydro Lid,  Ontario Account # 1800138 Vearend: 2008112731 Printed; 2008M12/17 15:44

Continuity of Losses Carried Forward CT23 Page 16 of 20
Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses l.osses Property Losses| Partnership
Losges (6)
Balance at 700 (2) 70 (2) 720 (2) 730 740 750
Beginning of Year
Add: 701 711 721 731 741 761
Current ysar's losses (7)
Losses from predecessor . 712 722 732
corporations (3) £ i
713 723 733 743 753
Subftotal
Subfract: 704 (2) 715 (2)(4) 724 (2) 734 2)(4) 744 (4) 754 (4)
Utilized during the year io 67,271
reduce taxable income 7 L - | 726 736 745
Expired during the year P i |
Carried back to prior years 706 (2) ToPg 17 [716 (2) To g 17 | 726 (2) To Pg 17 (736 (2) To Py 17 | 746
to reduce taxabie income (5)
Subtotal 707 717 727 737 747 7587
67,271
Balance at End of Year ,?09 ®) 719 29 739 749 759
Analysis of Balance at End of Year by Year of Origin
. Total Gapital
- Non-Capital Losses : ;
Year of Origin . Lossas from Listed Restricted Farm
(oldest year first) Non-Capital Losses o{f: Predece_:ssor Personal Property Farm Losses Losses
orporations onl
800 _oth preceding taxafion year B17 (9) 860 (9 880 870
851 871
802 7w preceding taxation year £19 (9) 862 (9} 852 872
B840 853 B73
NED 854 574
B42 B55 B75
843 856 876
844 857 ar7
B0B 15t provoding laxalion year | 825 B35 845 858 878
B46 859 879
Total 829 839 849 8&o BB9
Notes:
(1) Non-capital losses include allowable business investment (5) Generally a three year carry-back applies. See fad.s.111(1)
losses, fed.s 111(8){b), as made applicable by s.34, and fed,s.41{2)(b), as made applicable by 5.34,
(2) Where acquisition of control of the corporation has occlirred, (8) Where a limited pariner has limited partnership losses, atlach
the ufilization of losses can be restricted, See fed.s.111{4) Joss caiculations for each parinership.
through 111(6.5), as made applicahle by s.34. (7 Include amount from 11 it taxable income is adjusted to claim
(3) Includes losses on amalgamation (fed.s.87(2.1) and unused foreign tax credit for federal purposes.
s.87(2.1 1)) and/or wind-up (fed.s.88(1.1) and 88(1.2})), as (8) Amountin 709 must equal total of 829 + 839,
made applicable by 8.34. (9)  Include non-capital losses Incurred In taxation years ending
(4) To the extent of applicabla gainsfincomefat-risk amount onfy, after

March 22, 2004,
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Fite; Newmarket Hydro Ltd. Ontario Account # 1800138 Yearend: 2008/12/31 Printed: 2008/12/17 15:44

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesiing a reassessment of the return of one or
more previous taxation years under s.80(16) wiih respect to one or mare

types of losses carried back,
+ H, after applying a loss carry-back to one or more previous years,

there is a balance of loss available to carry forward to a fulure year, it

Is the corporation’s responsibility fo claim such a balance for those

years following the year of loss within the limitations of fed.s.111, as

made applicable by s.34.
* Where control of a corporation has been acquired by a person or
group of persons, certain resirictions apply fo the carry-forward and

carry-back provisions of losses under fed.s.111(4) through 111(5.6),

as made applicable by s.34.

* Refunds arising from the loss carry-back adjustment may be applied

by the Minister of Finance to amounts owing under any Act
administered by the Ministry of Finance.

CT23 Page 17 of 20
Any ate filing penalty applicable to the retum for which the
loss is being applied will not be reduced by the loss
carry-hack.
* The application of a Ioss camy-hack will be available for
interest calculation purposes on the day that is the latest of
the following:

1} the first day of the texalion year after the loss year,

2) the day on which the corporation's return for the loss
yaar is delivered to the Minister, or

3) the day on which the Minister receives a request in
wriling from the corporation to reassess the particular
taxation yaar to take Inte account the deduclion of the
loss,

* |faloss is being carried back io a predecessor
corporation, enter the predecessor corporation's account
number and taxation year end in the spaces provided under
Application of Losses below,

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Lossas
10 920 930 840
Total amount of Joss
Deduct: Loss fo be carried back to preceding faxation years and
appiied to reduce taxable income.
Predecessor Corporation’s  Taxation Year
Tax Account No, (MOF) ~ Ending 911 821 931 941
i} 3rd preceding 901 200642/3;
o 922 932 942
ii) 2nd preceding 902 2068/12 —
o 923 933 943
iil} 1si preceding 903 20072 e
|From 716 From 726 From 738
Total loss to be carried back - e
919 929 9319 949
Balance of loss available for carry-forward
Summary Certification
Income Tax From 230 or 320 | am an authorized signing officer of the corporation. | certify that
Corporate Minimum Tax From 280 this CT23 return, Including all schedules and statements filed with or
Caplial Tax From 550 as part of this CT23 return, has been examined by me and is a true,
Fremium Tax From 590 correct and complete return and that the in_formation isin agreement
Total TéfPé\‘yéble 950 with ‘the bpoks and records of the corporation. | further oer{ufy that
s the financial siatemeants accurately reflect the financlal pesition and
Subtract: Payments 960 operating results of the corporation as required under section 75 of

Capital Gains Refund (s.48) 965+
Qualifying Environmenial
Trust Tax Credit

{Refer to Guide)
Specified Tax Credits
{Referfo Guide)

Balance i
Wpaymenidue Enclosed
If overpayment: Refund {Refer o Gui

Apply to e

i " i
{includes credit inferest)

* Make your cheque (drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Corporation's Tax Account No.
{(MOF} on the back of cheque or money order. (Refer fo Guide for
othar payment methods.)

the Corporations Tax Act. The method of computing inceme for this
faxation year is consistent with that of the previous year, except as
specifically disclosed in a statement aifached.

Name

lain Clinton

Title

Chief Financial Officer
Full Residence Address
580 Steven Court

City
Newmarket
Province Country Postal Code
ON CA L3Y 872
Signatura Date
200811217

Note: Section 78 of the Corporations Tax Acf provides penaltias for
making false or misleading slatements or omissicns,
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Ontario Winistry of Revenue Ontario Cumulative Eligible Capital Deduction

Carporalions Tax

33 King Streel West
PO Box 820

DOshawa ON L1H 89

Schedule 10

For taxafion years 2002 and faler

Newmarket Hydro Ltd. (MOF) 1800138

Corporation's Legal Name Ontarle Corporallons Tax Account No, Taxallon Year End

2008/12/31

* For use by a corporation that has eligible capital property,
+ A separate cumulative eligibie capital account must be kept for each business,

Part 1 - Calculation of current year deduction and carry-forward

Oniario Cumulative ellgible capital - balance af beginning of taxation year (if negative, enfer zero)

+ 1,487,393 A

Add: Cost of eligible capital property acquired
during the taxation year
Other adjusimenis
B+C

I]+]+
9]

Non-taxable portion of a non-arm's length transferor's gain
realized on the ransfer of an eligible capital property fo
the corporation after December 20, 2002 %12 =-

D minus E (if negalive, enfer zero) . =

F

Amount transferred on amalgamation or wind-up of subsidlary

G

i+ |+

Subtotal A% F + G

1,487,393 H

Deduct:
Onitario proceeds of sales (less outlays and expenses not otherwiss
deductibie) from the disposition of all eligible capitat property
during the iaxation year i
The gross amount of a reduction in respect of a forgiven debt obllgatmn
as provided for in subsection 80(7) of the Income Tax Acf (Canada)

+ J
Other adiustments _ _ . + K
1+J+K =
Ontarlo cumulative eligibie capjtal halance H mmus L_

FMis negative, enler zero at line @ and proceed o Part 2 page 2,

Cumulaiive eligible capital for a property no longer
owned after ceasing o carry on fhat business

=. L
1,487,393 M

i

From M " 1,487,303
From N -

104,118 O

Current year deduction M minus N o B 1487,303 x7%* =+
N+O =

104,118 » - 104,118 P

Nota: The maximum current year deduction is 7%. Any amount up fo the meximum deduglion of 7% may be
claimad, For taxation years starling affer December 21, 2000, the deducton may nof exceed the maximum

amount prorated for the number of days in the taxalion year divided by 365 or 366 days.
Ontarie cumulative eligible capital - closing balance M minus P (if negative, enler zern)

Enfer amount in box 851 of fhe CT23

= 1,383,276 Q

Seeg page 2-part 2

ProFile - Version 2006,7.0 Page 10f2



Corporation's Legal Name

Newmarket Hydro Lid,

Ontario Corporalions Tax Account No.

(mor)y 1800138

Taxalion Year End
2008/12/31

Part 2 - Amount to be included in income arising from disposition

Complete this part only if the amount at fine M is negative
Amauni from line M above show as a positive amount; not negative.

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988

Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80 (7)

Tota] of cumulative eligible capital deductions claimed for faxation
years beginning before July 1, 1988 +

Negaiive balances in the cumulative eligible capital account
that were includad in income for taxation years beginning
before July 1, 1988

Deduct line 4 from lne 3 (if negalive, enter zero) =

Totallines1+2+5

B{]

Amounis included in income under paragraph 14(1}(b), as thai
paragraph applied fo faxation years ending after June 30, 1288
and before February 28, 2000, to the extent that it is for an
amount described at line 1

Amounts at Line Z from Onfario Schedule 10 of previous taxation
years ending after February 27, 2000
{This will be Line T In earlier versions of this schedule.) _

-+

n

Total lines 7 + 8

Deduct line 9 from line 6 (if negative, enfer ze10)

o

R minus S (if negative, emerzero)

ni?

From Line & ¥ 12

T minus U (if negafive, enter zero) o

From V X 66.6667 %
Lesser ofling Rand S

+injni

I

NE<CHw®

Amount to be included in income W + Z

ProFile - Versicn 2008.7.0 Page 2 of 2



Ministry of Finance

(¥)Ontario

Gorporations Tax

PQ Box §20

33 King Streel Wesl
Oshawa ON L1H 8E9

Ontario Continuity of Reserves

Schedule 13

Gorporalion's Legal Name
Newmarkest Hydro Ltd.

Oniarlo Corporailans Tax Account No.
(MOF) 1800138

Taxation Year End
2008/12131

For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of property

Ontario balance at the
beginning of the yaar

Transfer on
amalgamation or
wind-up of subsidiary

Onfario balance at the
end of the year

Totals

B C

The total capilal gains reserve at the beginning of the taxation year A plus the tofal capital gains reserve transfer on amalgamation or wind-up
of subsidiary B, should be entered on Schedule 6; and the total capital gains reserve at the end of the taxation year G, should alsa be entered

on Schedule 6.

Part 2 - Other reserves

Description

Transfer on
amalgamation or
wind-up of subsidiary

Ontario balance at the
keginning of the year

Ontario balance at the
end of the year

Reserve for doubtiul debts

Reserve for undelivered goods and services not renderad

Reserve for prepaid rent

Reserve for December 31, 1985 income

Reserve for refundable containers

Reserve for unpaid amounts

Other tax resenes

Totals |D E F
The amount from D plus the amount from E should be entered in 607 of the CT23,
The amount from F should be entered in 654 of the CT23.
Pari 3 - Coniinuity of non-deductible reserves
Reserve Ontario opening Ontario Ontario Other Ontario closing
balance and additions deductions adjustments balance
| transfers
Post employment benefifs 727,000 814,000
Percentage AR allowance 107,000 130,667
Totals 834,000 044 667
Enferin box 653 Enferin box 608
of the CT23 of the CT23

ProFile - Version 2008.7.0
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File: Newmarket Hydro Ltd. Optario Account # 1800138 Year-end: 2008/12/31 Frinted: 200B/12/17 15:44

Details of Associated Ontario Corporations

Names of assoclatadfg:;%onr]atlons (Canadian and Permanizné aers‘};z};]‘l?shment Ontario Account Number Taxation Year End
Newmarket Hydro Holdings Inc Yes ~ |2008112/31
Unipower Holdings Ltd Yes 2008112131
1443393 Ontario Inc Yeos 2008712131
1443394 Cntarjo Inc Yes 2008/12/31
1443396 Cntario Inc es 2008/12/31
1443397 Ontario inc o8 2008/12/31
1443388 Ontario Inc Yes 2008/12/31
1402318 Ontaric Inc Yes 2008/12/31
Yes
. - Surtax on CCPCs Corporate Minimum Tax Capifal Tax
Names of assaciated corporations Taxable income Total Assets Total Revenue Taxable Capltal
Newmarket Hydro Holdings Inc 2,000,000 2,000,000
Unipower Holdings Lid
1443393 Ontatlo Inc
1443384 Ontatlo Inc
1443386 Ontario Inc
1443397 Ontario Inc
1443398 Ontario Ing
1402318 Ontario Inc
Tolals ) 2,000,000 0 2,000,000

Page 1 of 1




Ontario Ministry of Finance

Corporations Tax

PO Box 820

33 King Streel West
Oshawa, OM L1H BE9

Taxable Capital of Associated Corporations

(Applicable to an asscciated group thet
has a permanent establishment in Canada)

Schedule CT24

Corporaiion's Legal Name
Newmarket Hydro Ltd.

1800138

Qntario Corporalions Tax Accounl No, (MOF)

Taxaticn Year End
2008/12/31

permanent establishment (PE) in Canada.

This schedule must be completed in determining the aggregate taxable capiial of an associated group and/or parinership that has a

Name of Associated Corporation

Corporations Tax

(Must have a PE in Canada) Acgtfa:glto r::é éli\g:iF) Taxation Year End Taxahle Capital
Newmnarket Hydro Holdings Inc 2008/12/31 2,000,000
Unipower Holdings Ltd 2008/12/31
1443393 Ontario Inc 200871231
1443394 Ontario Inc 2008/1231
1443306 Ontario Inc 2008/12(31
1443397 Onfario Inc 2008/12/31
1443398 Onfario Inc 2008/12/31
1402318 Oniario Inc 2008/12/31
Aggregate of taxable capital 2,000,000

Transferto §40 of the CT23

ProFilo - Version 2006.7.0 Page 1 of 1



Ontario Winistry of Finance Paid-Up Capital: Loans and Advances

Corporations Tax

PO Box 620

33 King Sireal Was|

Oshawa ON L1H BEY
Gorporalion's Legal Rame Ontario Sorperations Tax Account No. (MOF) Taxation Year End
Newmarkst Hydro Lid. 1800138 Z008/12/31

Loans or Advances Credited or Advanced to Corporation

{includes accounts payable fo related parties outstanding at the taxation ysar end for 120 days or more

and accounts payable to non-relaled parties outstanding for 365 days or more at the taxation year end)
Due to related paries

Long term Debt 22,000,000
Customer deposits 4,576,000
Dividends payable 1,500,000

Current portion of deposits

Total 28,076,300
Transferio 353 on the CT23

ProFile - Varsion 2006.7.0 Page 1 of1



Ontario \nisty of Finance Paid-Up Capital: Other Reserves

PO Box 620
33 King Streel Wesl
Oshawa ON L1H 8E®
Corporaiion’s Legal Name Onfario Corporations Tax Account No. {MOF) Taxation Yeas End
Newmarket Hydro Ltd. 1800138 2008/12/31
Description of Reserves Balance Amga];?i?;lgz of Balance at the
NOT ALLOWED as a Beginning of Add Deduct Wi’i dtp of End of the
Deduction for Income Tax the Year Subsiduary Year
Employee Fuiure Benefils 727,000 87,000 814,000
AR allowance {non-specific) 107,000 23,667 130,667
Total 944,667

Transfer to 361 on the CT23

ProFile - Version 2008.7.0 Page 1 of {



O t = Ministry of Finance
W n a r] 0 Corporations Tax

PO Pox G20

33 King Streel West

Oshawa ON L1H 8E9

Corporate Minimum Tax - Associated Corporation

ProFile - Verslon

Corporalion's Legal Name Ontarto Corporallons Tax Account No. (MOF) Taxation Year End
Newmarket Hydro Lid, 1800138 2008/12/31
Name of Assoclated Corporation Corporations Tax | Taxation Year Total Total
{Canadian and Foreign) Number End Assets Revenus
Newmarket Hydro Holdings Inc 2008/12/31 2,000,000
Unipower Holdings Lid 2008/12/31
1443393 Ontaric Inc 2008/12/31
1443394 Ontario Inc 2008/12/31
1443396 Ontario Inc 2008/12/31
1443397 Ontario Inc 2008/12431
1443398 Oniario Inc 2008/12/31
1402318 Ontario Inc 2008/12/31
Totals 2,000,000
Transfer fo 249 Transferto 250
of the CT23 of the CT23

2008,7.0 Page 10of1



