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BY EMAIL & BY COURIER

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board
2300 Yonge St, Suite 2701
Toronto ON M4P 1E4

Dear Ms. Walli:

Board File No. EB-2008-0234
Lakeland Power Distribution Ltd. — 2009 Rates Rebasing Application
Energy Probe Interrogatories — Round Two

Pursuant to Procedural Order #3, issued by the Board on January 21, 2009, Energy Probe
Research Foundation (Energy Probe) encloses two hard copies of its Second Round
Interrogatories to Lakeland Power in the EB-2008-0234 proceeding. An electronic version of this
communication will be forwarded in PDF format.

Should you require additional information, please do not hesitate to contact me.

Yours truly,

David S. Maclntosh
Case Manager

CC.

Chris Litschko, Lakeland Power (By email)
Margaret Maw, Lakeland Power (By email)
Randy Aiken, Aiken & Associates (By email)
Intervenors of Record (By email)

Energy Probe Research Foundation 225 BRUNSWICK AVE., TORONTO, ONTARIO M5S 2M6

Phone: (416) 964-9223 Fax: (416) 964-8239 E-mail: EnergyProbe@nextcity.com internet: www.EnergyProbe.org
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Ontario Energy Board

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by Lakeland
Power Distribution Ltd. for an order approving just and
reasonable rates and other charges for electricity distribution
to be effective May 1, 2009.
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LAKELAND POWER DISTRIBUTION LIMITED
2009 RATES REBASING CASE
EB-2008-0234

ENERGY PROBE RESEARCH FOUNDATION
INTERROGATORIES - SECOND ROUND

Interrogatory # 39
Ref: Response to Energy Probe Interrogatory # 8

The response to part (c) of the question does not appear to reconcile with the
calculation of the depreciation expense shown for 2009 for a number of accounts in
Exhibit 2, Tab 2, Schedule 1, Table 4. Further, the question asked for all the
calculations used to calculate the depreciation expense for each asset class found in
Table 4.

The attached table shows the asset classes in 2009 for which the total calculated
depreciation based on the response to Energy Probe Interrogatory # 8c is less than
the depreciation expense shown in Table 4 of Exhibit 2, Tab 2, Schedule 1.

a) Please confirm that the 2009 opening balance, 2009 additions and 2009
depreciation expense for the accounts shown for 2009 are correct.

b) Please confirm that the years used for calculating the depreciation expense
are correct,

¢) Please confirm that the calculations shown in the calculated depreciation
additions and calculated depreciation opening columns accurately reflect the
response to Energy Probe Interrogatory # 8c. If not, please explain what
changes need to be made and provide a “live” spreadsheet with the corrected
calculations.

d) Please confirm that based on the methodology that is reflected in the
response to Energy Probe Interrogatory #8c, the calculated depreciation is
the maximum depreciation expense that could be recorded because some of
the assets in the opening balance may already be fully depreciated. If this
cannot be confirmed, please provide an explanation and an example where
the depreciation could be more than that reflected in the calculation
methodology.

¢) Please explain why the depreciation expense shown for each of these

accounts is higher than the calculated depreciation expense as shown in the
attached spreadsheet.

Energy Probe IRs of Lakeland Power 2



Interrogatory # 40
Ref: Response to Energy Probe Interrogatory # 11 & 12
a) The responses indicate that a new developer has come on near the site of the
substation and that this has increased the cost. The original cost was
forecast to be $1.5 million offset by $1.0 million in contributed capital
(Exhibit 2, Tab 3, Schedule 1, page 4). Please update the total cost and the
contributed capital to reflect the new developer.
b) Is there any impact on the number of forecast customer additions for 2009?
If not, why not?
Interrogatory # 41
Ref: Response to Energy Probe Interrogatory # 28a
a) Please confirm that the $23,954 of depreciation on transportation and
communication equipment is reallocated from depreciation expense to

OM&A expense.

b) Please confirm that none of this reallocated depreciation expense was
capitalized to the capital projects that utilize the trucks.
Interrogatory # 42
Ref: Response to Energy Probe Interrogatory # 28e
The 2006 EDR Handbook stated with respect to the Ontario Capital Tax
Exemptions (Section 7.2.2, part ii) that “Where the applicant is a member of a
larger corporate group, the full provincial capital tax exemption will be prorated

among the regulated entities in that group”.

a) Please provide the basis for the allocation of the $15 million exemption
between LPDL and its affiliates.

b) Are any of the other PILS paying LPDL affiliates regulated entities? If yes,
please provide details, including the regulatory body charged with regulating
each of the affiliates.

c) Please calculate the Ontario Capital Tax if the exemption is $15 million.

Energy Probe IRs of Lakeland Power 3



Interrogatory # 43
Ref: Response to Energy Probe Interrogatory # 30

It is not clear how the figures presented in the response to part (d) of the question
have been calculated, or why there is a change to the 2008 figures.

The only assets that were nor properly classified for CCA purposes in 2005 through
2007 appear to be distribution assets that were put into Class 1 after February 22,
2005 that should have been put into Class 47.

Please provide a continuity schedule for 2005 through 2008 that shows the amounts
that were recorded in Class 1 (opening balance, additions, %2 year rule impacts,
CCA and ending balance) that should have been put into Class 47. If this
information cannot be provided, please provide the level of additions to Class 1 in
each of 2005 (after Feb. 22), 2006 and 2007 that should have recorded in Class 47 in
each of those years.

Interrogatory # 44
Ref: Response to Energy Probe Interrogatory # 32

a) Please explain why the year-to-date expenses in 2007, shown in part (b) of
the response, are significantly higher than the expenses for the full year
shown in the response to part (a).

b) If there was an adjustment made to the administrative and general expenses
after October, 2007, please indicate the amount of the adjustment and the
reason for the adjustment. If an adjustment figure is not available for the
year-to-date October figure, please provide the annual adjustment that was
made.

Interrogatory # 45
Ref: Response to Energy Probe Interrogatory # 35b

Please provide the forecasted 2009 Electrical Safety authority fees based on
distribution revenues only.

Energy Probe IRs of Lakeland Power 4



Interrogatory # 46

Ref: Response to Board Staff Interrogatory # 25a, Revised Exhibit 3, Tab 2,
Schedule 2, & Exhibit 4, Tab 2, Schedule 9

Please reconcile the actual billed revised figures shown in the response to Board
Staff IR #25a and in Table 1 of Exhibit 4, Tab 2, Schedule 9 with the actual billed
figures shown in the revised Exhibit 3, Tab 2, Schedule 2 (Table 5 and Appendix A).
Interrogatory # 47

Ref: Response to Board Staff Interrogatory # 9 & Exhibit 4, Tab 2, Schedules 4 & 5
Are office supplies/photocopying/etc. allocated based on percentage of time
allocated, as noted on page 1 of Exhibit 4, Tab 2, Schedule 5 and in the response to

the Board Staff IR, or are they based on the number of employees as shown in Table
1 in Exhibit 4, Tab 2, Schedule 5?

Energy Probe IRs of Lakeland Power 5
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