






 

Appendix A 
 
 

Brant County compliance application – Nov. 14, 2008 





 

 
Compliance Issue: 
 
While BCP does not agree with the current rates being charged to the three feeder lines 
identified above, a broader issue is the fact that BCP is not a distribution customer of 
BPI, neither as a General Service Customer nor as an Embedded Customer.  
 
A review of physical connections (Appendix A), IESO totalization tables (Appendix B), 
Distribution System Code, BPI’s Conditions of Service and June 2008 BPI invoices 
(appendix C) all lead to the conclusion that BCP is a Wholesale Market Participant 
(WMP) and not an Embedded Distributor, using the OEB’s and BPI’s definition. 
 
The definition of an embedded distributor, pulled from the DSC is as follows (page 3 of 
DSC): 
 
“embedded distributor” means a distributor who is not a wholesale market participant 
and that is provided electricity by a host distributor; 
 
The Brantford Power Inc. Conditions of Service document filed as part of the 2008 Rate 
Proceeding (EB-2007-0698) section 3.7.3 – Billing states; 
 
“Brantford Power Inc. shall settle non-competitive electricity services based on the rates 
approved by the Ontario Energy Board and by the requirements of the Retail Settlement 
Code.” 
 
As Wholesale Market, Retail Transmission (with the exception of Powerline Rd. MS2), 
RRA, DRC and Commodity are settled with the IESO or Hydro One directly and not by 
BPI, BCP submits that we are not considered an Embedded Distributor following BPI 
definitions and guidelines. 
 
To follow the definition from the DSC above, if we review the BCP IESO Totalization 
Tables (appendix B) we see that the points in question are all contained as additives on 
the tables, and are therefore wholesale points metered directly by the IESO. Please see 
appendix A. 
 
It is BCP’s submission that the current rate approved for BPI, Embedded Distributor 
(General Service > 50 kW) should not be applied as BCP is not an Embedded Distributor. 
 
If the OEB agrees that BCP is not a distribution customer of BPI; the regulatory asset 
recovery should also not apply. As BCP is and has always been a WMP, any charges 
relating to variances for WMS, Retail Transmission and other non-competitive charges 
have been settled via the IESO. Since BCP has not accumulated any of these charges, 
BCP should not be responsible for the recovery of these variances.  
 
 



 

Solution: 
 
While BCP understands that they are using a portion of the BPI distribution system, the 
usage is actually wheeling usage as compared to distribution usage.  
 
BPI is not responsible for settling Commodity, WMS, RRA, DRC or RTR charges. BPI 
does not provide any retail metering services nor carrying charges relating to non-
competitive charges. As a result the application of distribution charges are inappropriate 
and in excess of the actual cost of the distribution system usage and BPI employees time. 
 
If BPI applied to the OEB for a cost based wheeling charge, BCP would be fully 
supportive of the request and approval of the cost based charge. 
 
Recently a decision with respect to Low Voltage Wheeling charges was approved for 
Cambridge and North Dumfries Hydro (EB-2007-0900). The rates approved are 
summarized below: 

• For application to Waterloo North - $0.59 per kW per month 
• For application to Hydro One Networks - $0.55 per kW per month 

 
 
Impact to Customers: 
 
The following chart compares actual June 2008 charges levied by BPI to a wheeling 
charge estimated at (using EB-2007-0900 results for quantitative purposes) $0.60 per 
kW. 
 

Meter Point Demand Actual June 
Charges 

Estimated 
LV Rate 

Proposed 
Charges Difference 

Colbourne West 3,608 $ 12,127.58 $ 0.60 $ 2,164.80 $   9,962.78 
Colbourne 8,570 $ 28,368.24 $ 0.60 $ 5,142.00 $ 23,226.24 
Powerline 1,857 $ 13,642.58 $ 0.60 $ 1,114.20 $ 12,528.38 
Total (June 2008)  $ 54,138.40  $ 8,421.00 $ 45,717.40 
 
The above chart indicates that in June 2008 BCP is being overcharged by approximately 
85% using distribution charges and the EB-2007-0900 results. 
 
If we assume the annual charges of the current rate amount to a range of $500,000 to 
$650,000, the annual overbilled amount would represent $425,000 to $552,500.  
 
There are two separate accounting options for these charges. If we assume that the 
current charges from BPI are normal distribution expenses, then BCP and its shareholders 
are responsible for the incremental billings. If the assumption is made that these charges 
are LV related and should be placed into a variance account (i.e. 1550) then the utility is 
kept whole, however, ratepayers will be responsible for these charges upon disposition of 
variance accounts. Either method causes undue financial stress to the BCP community. 





Appendix A1

64M25 64M27

NOTES
1

2

3

4

5

6 At Blossom Ave., Hydro One has de-registered and Brant County Power is billing as GS > 50 kW rate for all line items including 
commodity

At the Mary Street TS on feeders 64M25 & 64M27, Brant County Power is a Wholesale Market Participant with Wholesale Delivery 
Points embedded in Brantford Power.

Energy related charges are settled by the IESO.

These metering points belong to Brant County Power.

Brantford Power is billing Brant County Power as an embedded distributor.  Billing includes the volumetric distribution charge, 
regulatory charges, the fixed monthly service charge and GST at the GS > 50 kW rate.

Transmission charges are not settled at these Delivery Points; assumed to be settled upstream with Brantford Power.

Blossom Ave
Dx

200131990

Brantford Power Distribution

Brant County WMP Delivery Points

Hydro One Retail Metering Point
Energy Market

Mary Street TS 105768

Colborne St. West
WMP

1000009670

Colborne St. East
WMP

1000001320



Appendix A2

12M14 12M21 12M11 12M24 12M22 12M13
HONI BCI BCI BCI BCI Brantford

Hydro One Retail
Hydro One Retail

NOTES

1

MS # 2
WMP

1000006030

Paint Factory

Dx
206200320

Brant TS

Dx
1000008740

Scotland

WMP
1000009600

Burford

St George
WMP

244193260

Brantford  TS 100758

Brant TS
WMP

1000009660

Brant TS
WMP

1000009640

Brant TS

1000009630
WMP

MS # 2 is a Brant County Power WMP Delivery Point embedded in Brantford Power distribution.  Brantford Power bills Brant County 
Power as GS > 50 kW customer with exception of energy charges.  Includes volumetric distribution, monthly service charge, retail 
transmission and regulatory charges.  Credit is given for transformer ownershio and primary metering.

Dx
2452000080

Dx
100008970

Paris



Appendix A3

NOTES
1

Powerline MTS 109070

This wholesale Market Participant delivery point is settled by the IESO.

Brant Feeder
WMP

1000014190























 

Appendix B  
 

Compliance Officer Response – Dec. 15, 2008 





 

Appendix C 
 
 

 
Letter of Direction (EB-2007-0698) – Jan. 9, 2008 



 
Ontario E ergy  n
Board  
P.O. Box 2319 
27th. Floor 
2300 Yonge Street 
Toronto ON M4P 1E4 
Telephone: 416- 481-1967 
Facsimile:   416- 440-7656 
Toll free:   1-888-632-6273 
 

 
Commission de l’énergie 
de l’Onta o ri
C.P. 2319 
27e étage  
2300, rue Yonge 
Toronto ON M4P 1E4 
Téléphone;   416- 481-1967 
Télécopieur: 416- 440-7656 
Numéro sans frais: 1-888-632-6273  
 

 

 
 

 
BY E-MAIL 

 
January 9, 2008 
 
George Mychailenko  
President 
Brantford Power Inc. 
84 Market Street 
Brantford, ON N3T 5N8 
 

Letter of Direction 
 
Dear Mr. Mychailenko  
 

Re:   Brantford Power Inc.  
Board File Number EB-2007-0698 

 
The Ontario Energy Board has issued its Notice of Application and Hearing relating to 
your rate application. 
 
You are directed: 
 

1) To arrange immediately for the enclosed English version of the Notice, 
headed with the Ontario government logo and the words “Ontario Energy 
Board”, to be published in one issue of the English language newspaper 
having the highest paid circulation, according to the best information 
available, in Brantford Power Inc.’s service area; 

 
 Please note that invoices regarding publication are not to be sent to the  
 Board.  
 

2) If Brantford Power Inc. is a host distributor, to immediately, and no later than 
the date of publication of the Notice, serve a copy of the Notice directly on its 
embedded distributor(s); 

 
3) To file with the Board an affidavit proving publication and, where applicable, 

service of the Notice immediately thereafter; 
 



Ontario Energy Board 
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4) To make a copy of the application and evidence, and any amendments 
thereto, available for public review at Brantford Power Inc.’s  office and on its 
website, if available; and, 

 
5) To provide a copy of the application and evidence, and any amendments 

thereto, to any intervenor who requests a copy. 
 
 
Board staff contact 
 
Please direct any questions relating to this application to Christie Clark, Project Advisor 
at (416) 440-7683, or by e-mail at christie.clark@oeb.gov.on.ca. 
 
 
Yours truly, 
 
 
Original Signed by 
 
 
John Pickernell, 
Assistant Board Secretary 
 
cc: James C. Sidlofsky 

Borden Ladner Gervais LLP 
Scotia Plaza, 40 King Street West 
Toronto, ON M5H 3Y4 

 

  




