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Definitions
In this Licence:

“Accounting Procedures Handbook” means the handbook, approved by the Board which
specifies the accounting records, accounting principles and accounting separation standards
to be followed by the Licensee;

“Act” means the Ontario Energy Board Act, 1998, S.0. 1998, c. 15, Schedule B;

“Affiliate Relationships Code for Electricity Distributors and Transmitters” means the
code, approved by the Board which, among other things, establishes the standards and
conditions for the interaction between electricity distributors or transmitters and their
respective affiliated companies;

“distribution services” means services related to the distribution of electricity and the
services the Board has required distributors to carry out, including the sales of electricity to
consumers under section 29 of the Act, for which a charge or rate has been established in
the Rate Order;

“Distribution System Code” means the code approved by the Board which, among other
things, establishes the obligations of the distributor with respect to the services and terms of
service to be offered to customers and retailers and provides minimum, technical operating
standards of distribution systems;

“Electricity Act” means the Electricity Act, 1998, S.O. 1998, c. 15, Schedule A;

“Licensee” means PowerStream Inc.

“Market Rules” means the rules made under section 32 of the Electricity Act;
“Performance Standards” means the performance targets for the distribution and
connection activities of the Licensee as established by the Board in accordance with section

83 of the Act;

“Rate Order” means an Order or Orders of the Board establishing rates the Licensee is
permitted to charge;

“regulation” means a regulation made under the Act or the Electricity Act;

“Retail Settlement Code” means the code approved by the Board which, among other
things, establishes a distributor’s obligations and responsibilities associated with financial
settlement among retailers and consumers and provides for tracking and facilitating
consumer transfers among competitive retailers;

“service area” with respect to a distributor, means the area in which the distributor is
authorized by its licence to distribute electricity;
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“Standard Supply Service Code” means the code approved by the Board which, among
other things, establishes the minimum conditions that a distributor must meet in carrying out
its obligations to sell electricity under section 29 of the Electricity Act;

“wholesaler” means a person that purchases electricity or ancillary services in the IESO
administered markets or directly from a generator or, a person who sells electricity or
ancillary services through the IESO-administered markets or directly to another person other
than a consumer.

Interpretation

In this Licence, words and phrases shall have the meaning ascribed to them in the Act or the
Electricity Act. Words or phrases importing the singular shall include the plural and vice versa.
Headings are for convenience only and shall not affect the interpretation of the Licence. Any
reference to a document or a provision of a document includes an amendment or supplement to,
or a replacement of, that document or that provision of that document. In the computation of time
under this Licence, where there is a reference to a number of days between two events, they
shall be counted by excluding the day on which the first event happens and including the day on
which the second event happens and where the time for doing an act expires on a holiday, the
act may be done on the next day that is not a holiday.

Authorization

The Licensee is authorized, under Part V of the Act and subject to the terms and conditions set
out in this Licence:

a) to own and operate a distribution system in the service area described in Schedule 1 of
this Licence;
b) to retail electricity for the purposes of fulfilling its obligation under section 29 of the

Electricity Act in the manner specified in Schedule 2 of this Licence; and

C) to act as a wholesaler for the purposes of fulfilling its obligations under the Retail
Settlement Code or under section 29 of the Electricity Act.

Obligation to Comply with Legislation, Regulations and Market Rules

The Licensee shall comply with all applicable provisions of the Act and the Electricity Act and
regulations under these Acts, except where the Licensee has been exempted from such
compliance by regulation.

The Licensee shall comply with all applicable Market Rules.

Obligation to Comply with Codes

The Licensee shall at all times comply with the following Codes (collectively the “Codes”)
approved by the Board, except where the Licensee has been specifically exempted from such
compliance by the Board. Any exemptions granted to the licensee are set out in Schedule 3 of

this Licence. The following Codes apply to this Licence:

a) the Affiliate Relationships Code for Electricity Distributors and Transmitters;

2
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b) the Distribution System Code;

C) the Retail Settlement Code; and

d) the Standard Supply Service Code.
The Licensee shall:

a) make a copy of the Codes available for inspection by members of the public at its head
office and regional offices during normal business hours; and

b) provide a copy of the Codes to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.

Obligation to Provide Non-discriminatory Access

The Licensee shall, upon the request of a consumer, generator or retailer, provide such
consumer, generator or retailer with access to the Licensee’s distribution system and shall
convey electricity on behalf of such consumer, generator or retailer in accordance with the terms
of this Licence.

Obligation to Connect

The Licensee shall connect a building to its distribution system if:

a) the building lies along any of the lines of the distributor’s distribution system; and
b) the owner, occupant or other person in charge of the building requests the connection in
writing.

The Licensee shall make an offer to connect a building to its distribution system if:

a) the building is within the Licensee’s service area as described in Schedule 1; and
b) the owner, occupant or other person in charge of the building requests the connection in
writing.

The terms of such connection or offer to connect shall be fair and reasonable and made in
accordance with the Distribution System Code, and the Licensee’s Rate Order as approved by
the Board.

The Licensee shall not refuse to connect or refuse to make an offer to connect unless it is
permitted to do so by the Act or a regulation or any Codes to which the Licensee is obligated to
comply with as a condition of this Licence.

Obligation to Sell Electricity
The Licensee shall fulfill its obligation under section 29 of the Electricity Act to sell electricity in

accordance with the requirements established in the Standard Supply Service Code, the Retail
Settlement Code and the Licensee’s Rate Order as approved by the Board.
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Obligation to Maintain System Integrity

The Licensee shall maintain its distribution system in accordance with the standards established
in the Distribution System Code and Market Rules, and have regard to any other recognized
industry operating or planning standards adopted by the Board.

Market Power Mitigation Rebates

The Licensee shall comply with the pass through of Ontario Power Generation rebate conditions
set out in Appendix A of this Licence.

Distribution Rates

The Licensee shall not charge for connection to the distribution system, the distribution of
electricity or the retailing of electricity to meet its obligation under section 29 of the Electricity Act
except in accordance with a Rate Order of the Board.

Separation of Business Activities

The Licensee shall keep financial records associated with distributing electricity separate from its
financial records associated with transmitting electricity or other activities in accordance with the
Accounting Procedures Handbook and as otherwise required by the Board.

Expansion of Distribution System

The Licensee shall not construct, expand or reinforce an electricity distribution system or make an
interconnection except in accordance with the Act and Regulations, the Distribution System Code
and applicable provisions of the Market Rules.

In order to ensure and maintain system integrity or reliable and adequate capacity and supply of
electricity, the Board may order the Licensee to expand or reinforce its distribution system in
accordance with Market Rules and the Distribution System Code, or in such a manner as the
Board may determine.

Provision of Information to the Board

The Licensee shall maintain records of and provide, in the manner and form determined by the
Board, such information as the Board may require from time to time.

Without limiting the generality of paragraph 14.1, the Licensee shall notify the Board of any
material change in circumstances that adversely affects or is likely to adversely affect the
business, operations or assets of the Licensee as soon as practicable, but in any event no more
than twenty (20) days past the date upon which such change occurs.

The Licensee shall:
a) immediately notify the Board in writing of the notice; and
b) provide a plan to the Board as soon as possible, but no later than ten (10) days after the

receipt of the notice, as to how the affected distribution services will be maintained in
compliance with the terms of this licence.

4



15

151

15.2

15.3

154

155

16

16.1

PowerStream Inc.
Electricity Distribution Licence ED-2004-0420

Restrictions on Provision of Information

The Licensee shall not use information regarding a consumer, retailer, wholesaler or generator
obtained for one purpose for any other purpose without the written consent of the consumer,
retailer, wholesaler or generator.

The Licensee shall not disclose information regarding a consumer, retailer, wholesaler or
generator to any other party without the written consent of the consumer, retailer, wholesaler or
generator, except where such information is required to be disclosed:

a) to comply with any legislative or regulatory requirements, including the conditions of this
Licence;

b) for billing, settlement or market operations purposes;

C) for law enforcement purposes; or

d) to a debt collection agency for the processing of past due accounts of the consumer,

retailer, wholesaler or generator.
The Licensee may disclose information regarding consumers, retailers, wholesalers or generators
where the information has been sufficiently aggregated such that their particular information
cannot reasonably be identified.

The Licensee shall inform consumers, retailers, wholesalers and generators of the conditions
under which their information may be released to a third party without their consent.

If the Licensee discloses information under this section, the Licensee shall ensure that the
information provided will not be used for any other purpose except the purpose for which it was
disclosed.

Customer Complaint and Dispute Resolution

The Licensee shall:

a) have a process for resolving disputes with customers that deals with disputes in a fair,
reasonable and timely manner;

b) publish information which will make its customers aware of and help them to use its
dispute resolution process;

C) make a copy of the dispute resolution process available for inspection by members of the
public at each of the Licensee’s premises during normal business hours;

d) give or send free of charge a copy of the process to any person who reasonably requests
it; and
e) subscribe to and refer unresolved complaints to an independent third party complaints

resolution service provider selected by the Board. This condition will become effective on
a date to be determined by the Board. The Board will provide reasonable notice to the
Licensee of the date this condition becomes effective.

5
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Term of Licence

This Licence shall take effect on August 30, 2004 and expire on August 29, 2024. The term of
this Licence may be extended by the Board.

Fees and Assessments

The Licensee shall pay all fees charged and amounts assessed by the Board.
Communication

The Licensee shall designate a person that will act as a primary contact with the Board on
matters related to this Licence. The Licensee shall notify the Board promptly should the contact
details change.

All official communication relating to this Licence shall be in writing.

All written communication is to be regarded as having been given by the sender and received by
the addressee:

a) when delivered in person to the addressee by hand, by registered mail or by courier;

b) ten (10) business days after the date of posting if the communication is sent by regular
mail; and

C) when received by facsimile transmission by the addressee, according to the sender’s

transmission report.
Copies of the Licence
The Licensee shall:

a) make a copy of this Licence available for inspection by members of the public at its head
office and regional offices during normal business hours; and

b) provide a copy of this Licence to any person who requests it. The Licensee may impose a
fair and reasonable charge for the cost of providing copies.
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SCHEDULE 1 DEFINITION OF DISTRIBUTION SERVICE AREA

This Schedule, in conjunction with Appendix B specifies the area in which the Licensee is authorized
to distribute and sell electricity in accordance with paragraph 8.1 of this Licence.

1.

2.

The Town of Markham as of January 1, 1979.

The service area is co-terminus with the City of Vaughan municipal boundary pursuant to the
Regional Municipality of York Act, R.S.0. 1990, R.18, with the exception of an area two lots north
of King-Vaughan Rd. abutting 7th Concession of the Town of King, as detailed in the parcel lot
descriptions noted in Appendix B.

The Town of Richmond Hill as of January 1, 1979, with the exception of the boundary along
Bathurst St, two lots north of King-Vaughan Rd. to Bloomington Rd., noted in Appendix B.

The Town of Aurora as of January 1, 1979, with the exception of the boundary along Bathurst St,
seven lots north of Bloomington Rd. to two lots north of St. John's Sideroad, noted in Appendix B.
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SCHEDULE 2 PROVISION OF STANDARD SUPPLY SERVICE

This Schedule specifies the manner in which the Licensee is authorized to retail electricity for the
purposes of fulfilling its obligation under section 29 of the Electricity Act.

The Licensee is authorized to retail electricity directly to consumers within its service area in accordance
with paragraph 8.1 of this Licence, any applicable exemptions to this Licence, and at the rates set out in
the Rate Orders.
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SCHEDULE 3 LIST OF CODE EXEMPTIONS
This Schedule specifies any specific Code requirements from which the Licensee has been exempted.

The Licensee is exempt from the requirements of section 2.5.3 of the Standard Supply
Service Code with respect to the price for small volume/residential consumers, subject to

the Licensee offering an equal billing plan as described in its application for exemption

from Fixed Reference Price, and meeting all other undertakings and material representations
contained in the application and the materials filed in connection with it.
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APPENDIX A MARKET POWER MITIGATION REBATES

1. Definitions and Interpretations

In this Licence

“embedded distributor” means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

“embedded generator” means a generator who is not a market participant and whose generation
facility is connected to a distribution system of a distributor, but does not include a generator who
consumes more electricity than it generates;

“host distributor” means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IESO includes interim
payments made by the IESO.

2. Information Given to IESO

a

Prior to the payment of a rebate amount by the IESO to a distributor, the distributor shall provide
the IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with information in respect of the volumes of electricity withdrawn by the distributor from
the IESO-controlled grid during the rebate period and distributed by the distributor in the
distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IESO and before the expiry of the period specified
in the Retail Settlement Code, with the volumes of electricity distributed during the rebate period
by the embedded distributor’s host distributor to the embedded distributor net of any electricity
distributed to the embedded distributor which is attributable to embedded generation and
distributed by the embedded distributor in the embedded distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the host distributor shall provide the
IESO, in the form specified by the IESO and before the expiry of the period specified by the

10
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IESO, with the information provided to the host distributor by the embedded distributor in
accordance with section 2.

The IESO may issue instructions or directions providing for any information to be given under this
section. The IESO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts
paid shall be final and binding and not subject to any adjustment.

For the purposes of attributing electricity distributed to an embedded distributor to embedded
generation, the volume of electricity distributed by a host distributor to an embedded distributor
shall be deemed to consist of electricity withdrawn from the IESO-controlled grid or supplied to
the host distributor by an embedded generator in the same proportion as the total volume of
electricity withdrawn from the IESO-controlled grid by the distributor in the rebate period bears to
the total volume of electricity supplied to the distributor by embedded generators during the
rebate period.

Pass Through of Rebate

A distributor shall promptly pass through, with the next regular bill or settlement statement after
the rebate amount is received, any rebate received from the IESO, together with interest at the
Prime Rate, calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor’s service area where a service
transaction request as defined in the Retail Settlement Code has been implemented:;

b consumers who are not receiving the fixed price under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

¢ embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and
calculated in accordance with the rules set out in the Retail Settlement Code. These payments
may be made by way of set off at the option of the distributor.

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as
coming from OPGI in the following form on or with each applicable bill or settlement statement:

“ONTARIO POWER GENERATION INC. rebate”
Any rebate amount which cannot be distributed as provided above or which is returned by a
retailer to the distributor in accordance with its licence shall be promptly returned to the host
distributor or IESO as applicable, together with interest at the Prime Rate, calculated and accrued
daily, on such amount from the date of receipt.

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate
payment to a retailer or another party.

11
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Pending pass-through or return to the IESO of any rebate received, the distributor shall hold the

funds received in trust for the beneficiaries thereof in a segregated account.

ONTARIO POWER GENERATION INC. REBATES

For the payments that relate to the period from May 1, 2006 to April 30, 2009, the rules set out below
shall apply.

1. Definitions and Interpretations

In this Licence

“embedded distributor” means a distributor who is not a market participant and to whom a host
distributor distributes electricity;

“embedded generator” means a generator who is not a market participant and whose generation
facility is connected to a distribution system of a distributor, but does not include a generator who
consumes more electricity than it generates;

“host distributor” means a distributor who is a market participant and who distributes electricity to
another distributor who is not a market participant.

In this Licence, a reference to the payment of a rebate amount by the IESO includes interim
payments made by the IESO.

2. Information Given to IESO

a

Prior to the payment of a rebate amount by the IESO to a distributor, the distributor shall provide
the IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with information in respect of the volumes of electricity withdrawn by the distributor from
the IESO-controlled grid during the rebate period and distributed by the distributor in the
distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented and the consumer is not receiving the prices
established under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998; and

i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the embedded distributor shall provide
the host distributor, in the form specified by the IESO and before the expiry of the period specified
in the Retail Settlement Code, with the volumes of electricity distributed during the rebate period
by the embedded distributor’s host distributor to the embedded distributor net of any electricity
distributed to the embedded distributor which is attributable to embedded generation and
distributed by the embedded distributor in the embedded distributor’s service area to:

i consumers served by a retailer where a service transaction request as defined in the Retail
Settlement Code has been implemented; and

12
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i consumers other than consumers referred to in clause (i) who are not receiving the fixed
price under sections 79.4, 79.5 and 79.16 of the Ontario Energy Board Act, 1998.

Prior to the payment of a rebate amount by the IESO to a distributor which relates to electricity
consumed in the service area of an embedded distributor, the host distributor shall provide the
IESO, in the form specified by the IESO and before the expiry of the period specified by the
IESO, with the information provided to the host distributor by the embedded distributor in
accordance with section 2.

The IESO may issue instructions or directions providing for any information to be given under this
section. The IESO shall rely on the information provided to it by distributors and there shall be no
opportunity to correct any such information or provide any additional information and all amounts
paid shall be final and binding and not subject to any adjustment.

For the purposes of attributing electricity distributed to an embedded distributor to embedded
generation, the volume of electricity distributed by a host distributor to an embedded distributor
shall be deemed to consist of electricity withdrawn from the IESO-controlled grid or supplied to
the host distributor by an embedded generator in the same proportion as the total volume of
electricity withdrawn from the IESO-controlled grid by the distributor in the rebate period bears to
the total volume of electricity supplied to the distributor by embedded generators during the
rebate period.

Pass Through of Rebate

A distributor shall promptly pass through, with the next regular bill or settlement statement after
the rebate amount is received, any rebate received from the IESO, together with interest at the
Prime Rate, calculated and accrued daily, on such amount from the date of receipt, to:

a retailers who serve one or more consumers in the distributor’s service area where a service
transaction request as defined in the Retail Settlement Code has been implemented and the
consumer is not receiving the prices established under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998;

b consumers who are not receiving the fixed price under sections 79.4, 79.5 and 79.16 of the
Ontario Energy Board Act, 1998 and who are not served by a retailer where a service
transaction request as defined in the Retail Settlement Code has been implemented; and

¢ embedded distributors to whom the distributor distributes electricity.

The amounts paid out to the recipients listed above shall be based on energy consumed and

calculated in accordance with the rules set out in the Retail Settlement Code. These payments

may be made by way of set off at the option of the distributor.

If requested in writing by OPGI, the distributor shall ensure that all rebates are identified as
coming from OPGI in the following form on or with each applicable bill or settlement statement:

“ONTARIO POWER GENERATION INC. rebate”

13
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Any rebate amount which cannot be distributed as provided above or which is returned by a
retailer to the distributor in accordance with its licence shall be promptly returned to the host

distributor or IESO as applicable, together with interest at the Prime Rate, calculated and accrued
daily, on such amount from the date of receipt.

Nothing shall preclude an agreement whereby a consumer assigns the benefit of a rebate
payment to a retailer or another party.

Pending pass-through or return to the IESO of any rebate received, the distributor shall hold the
funds received in trust for the beneficiaries thereof in a segregated account.
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APPENDIX B LAND DESCRIPTIONS
No. : Area Legal Description No. : Area Legal Description
1 Vaughan PT LOT 2, CON 7, PTS 6 & 8, 65R24532; 17 - Richmond ° PTLT5 CON 2 KING PT 22 65R531 ; KING
KING ; T/W R216549; S/T EASE OVER PT Hill
6, 65R24532 AS IN A24558A AND
RENEWED BY R610943. _
2 Vaughan PTE 1/2LT 2 CON 7 KING; PTLT3CON 7 | 18 | Richmond | PTLT5 CON 2 KING PT 22 65R531 ; KING
KING AS IN R707971; S/T & T/W B35507B ; Hill
SI/T A24558A KING
3 Vaughan PT LT 2 CON 6 KING AS IN A55205A 19 : Richmond : PTLT 2 CON 2 KING; PTLT 3 CON 2 KING
EXCEPT PTS 1 & 2 65R18259 ; KING Hill AS IN B16975B, B19261B & A29730A
EXCEPT PTS 4 & 5 65R14738 & PTS 8 & 9
65R531 ; KING
4 Vaughan PT LT 2 CON 6 KING AS IN A55205A 20 : Richmond : LOT 5, CONCESSION 2, KING
EXCEPT PTS 1 & 2 65R18259 ; KING Hill
5 Vaughan PTE 1/2LT 2 CON 7KING; PTLT3CON 7 | 21 | Richmond | PTLT 3 CON 2 KING PT 2 65R5820 ; KING
KING AS IN R707971; S/T & T/W B35507B ; Hill
SIT A24558A KING
6 Vaughan PTE 1/2LT 2 CON 7 KING; PTLT3CON 7 : 22 : Richmond : PTLT5CON 2KING PT 2 65R599 ; KING
KING AS IN R707971; S/T & T/W B35507B ; Hill
SIT A24558A KING
7 Vaughan PT LT 3 CON 6 KING AS IN R184760 ; 23  Richmond i PTLT5CON 2 KING PT 2 65R599 ; KING
KING Hill
8 Vaughan PT LT 3 CON 6 KING AS IN R184760 ; 24 : Vaughan LOT 2, CONCESSION 2, KING TWNSHP
KING
9 Richmond PT LT 5 CON 2 KING PT 2 65R599 ; KING 25 : Vaughan PT LT 5 CON 2 KING PT 2 65R599 ; KING
Hill
10 | Richmond PT LT 3 CON 2 KING PT 2 65R5820 ; KING : 26 | Richmond | PTLT5 CON 2 KING PT 2 65R599 ; KING
Hill Hill
11 : Richmond LOT 7, CONCESSION 2, KING 27 : Vaughan PT LT 5 CON 2 KING PT 2 65R599 ; KING
Hill
12 : Richmond PT LT 5 CON 2 KING PT 22 65R531 ; KING : 28 : Aurora PT LT 14 CON 2 KING AS IN R180958
Hill EXCEPT PT 13 EXPROP PL R233113 ; KING
; SUBJECT TO EXECUTION 95-05877, IF
ENFORCEABLE. ; SUBJECT TO EXECUTION
95-06771, IF ENFORCEABLE. ; SUBJECT TO
EXECUTION 96-02878, IF ENFORCEABLE. ;
13 | Richmond PT LT 5 CON 2 KING PT 22 65R531 ; KING | 29 | Aurora PT LT 14 CON 2 KING AS IN KI25920
Hill EXCEPT PT 11 EXPROP PL R233113 ; KING
; SUBJECT TO EXECUTION 96-06008, IF
ENFORCEABLE. ;
14 : Richmond PT LT 5 CON 2 KING PT 2 65R599 ; KING 30 : Aurora PT LT 14 CON 2 KING PT 1 65R2712 ; KING
Hill
15 | Richmond PT LT 2 CON 2 KING; PTLT3CON 2KING | 31 : Aurora PT LT 14 CON 2 KING PT 1 65R2712 ; KING
Hill AS IN B16975B, B19261B & A29730A
EXCEPT PTS 4 & 5 65R14738 & PTS8 & 9
65R531 ; KING
16 : Richmond PT LT 5 CON 2 KING PT 2 65R599 ; KING 32 ! Aurora PT LT 15 CON 2 KING PT 2 65R8504 ; KING
Hill

15
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No. | Area Legal Description No. | Area Legal Description
33 : Aurora PT LT 15 CON 2 KING PT 1 65R8504 ; 51 : Aurora PT LT 22 CON 2 KING; PT LT 23 CON 2 KING
KING PT 1, 65R6742 ; KING
34 | Aurora PT LT 15 CON 2 KING AS IN B47985B 52 | Aurora PT LT 22 CON 2 KING; PT LT 23 CON 2 KING
EXCEPT PT 8 EXPROP PL R233113; PT 1, 65R6742 ; KING
KING
35 : Aurora PT SE1/4 LT 16 CON 2 KING PTS2 & 3 53 : Aurora PT LT 24 CON 2 KING AS IN R629682 T/W
_________ 65R10629; T/W R439940 ; KING R137178 ; KING
36 : Aurora PT SE1/4 LT 16 CON 2 KING PTS2 & 3 54 : Aurora PT LT 24 CON 2 KING AS IN R629682 T/W
65R10629; T/W R439940 ;KING ¢ R137178 ; KING
37 i Aurora PT NE1/4 LT 16 CON 2 KING PT 2 55 | Aurora PT LT 24, CON 2, (KING) IN R662420
65R15552 ; KING EXCEPT PTS 1 & 2, PL 65R29165, KING
38 | Aurora PT NE1/4 LT 16 CON 2 KING; PT LT 17 56 | Aurora LOT 16, CONCESSION 2, KING
CON 2 KING; PT LT 18 CON 2 KING PTS 1,
3 65R15552 ; KING
39 : Aurora PT NE1/4 LT 16 CON 2 KING; PT LT 17 57 : Aurora PT LT 15 CON 2 KING AS IN R166067
CON 2 KING; PT LT 18 CON 2 KING PTS 1, EXCEPT R242869 ; KING
3 65R15552 ; KING
40 ¢ Aurora PT LT 18 CON 2 KING PT 1 65R5395 ; 58 : Aurora PT LT 15 CON 2 KING AS IN R400615 ; KING
KING
41 : Aurora PT LT 18 CON 2 KING AS IN R602840 ; 59  Aurora PT SE1/4 LT 16 CON 2 KING PT 1 65R3379;
KING T/W R145038 ; KING
42 - Aurora LOT 18, CONCESION 2, KING TWSHP 60  Aurora PT LT 14 CON 2 KING AS IN B50839B
EXCEPT PTS 10 & 12 EXPROP PL R233113;
PT LT 15 CON 2 KING AS IN B27240B
EXCEPT PT 2 65R9307; T/W R406638 ; KING
43 | Aurora PT LT 18 CON 2 KING PT 1 65R13476 ; 61 : Aurora PT LT 14 CON 2 KING AS IN B50839B
KING EXCEPT PTS 10 & 12 EXPROP PL R233113;
PT LT 15 CON 2 KING AS IN B27240B
EXCEPT PT 2 65R9307; T/W R406638 ; KING
44 : Aurora PT LT 18 CON 2 KING PT 1 65R13476 ; 62 - Aurora PTLT 15 CON 2KING PTS 2,3 &4
KING 65R17617; S/T R660937; T/W R660070. ;
KING
45 | Aurora PT LT 18 CON 2 KING PT 1 65R609 63 | Aurora PT LT 15 CON 2 KING PT 5 65R17617; T/W
EXCEPT PT 8 EXPROP PL R233114 ; R660938 ; KING
KING
46 : Aurora LOT 19, KING TWSHP 64 : Aurora NE1/4 LT 16 CON 2 KING PTS 1,2 65R3343;
SE1/4 LT 16 CON 2 KING PTS 3,4 65R3343 ;
KING
47 : Aurora LOT 19, KING TWSHP 65 - Aurora PT LT 13 CON 2 KING AS IN R306307 S/T
INTEREST IN KI22671, S/T DEBTS IN
R306307 ; KING
48 | Aurora PT LT 20 CON 2 KING PT 1 65R1245 66 | Aurora PT SE1/4 LT 16 CON 2 KING PT 1,
EXCEPT PT 11, EXPROP PL R233114 ; 65R20034; KING
KING
49 : Aurora PT LT 21 CON 2 KING; PT LT 22 CON 2 67 : Aurora PT SE1/4 LT 16 CON 2 KING PT 3,
KING AS IN B2661B EXCEPT PT 4 65R20034; T/W R720871 ; KING ; SUBJECT
B33711B; DESCRIPTION MAY NOT BE TO EXECUTION 96-00974, IF
ACCEPTABLE IN THE FUTURE AS IN ENFORCEABLE
.......... B2661B ; KING
50 : Aurora PT LT 22 CON 2 KING; PT LT 23 CON 2 68 : Aurora LOT 21, CONCESSION 2, KING TWNSHP

KING PT 1, 65R6742 ; KING
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Ontario Energy Commission de I'Energie
Board de I'Ontario

EB-2007-0074

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by
PowerStream Inc. for an Order or Orders approving or
fixing just and reasonable rates for distribution service.

BEFORE: Cynthia Chaplin
Presiding Member

Paul Vlahos
Member

Cathy Spoel
Member

DECISION AND ORDER

On March 7, 2007, PowerStream Inc. (“PowerStream”) filed an Application with the
Ontario Energy Board (the “Board) pursuant to section 78 of the Ontario Energy Board
Act, 1988 for an order or orders approving or fixing just and reasonable rates for the
distribution of electricity. PowerStream is a licensed distributor providing electrical
service to consumers within its defined service areas as specified in its licence ED-
2004-0420 in the Town of Markham (“Markham?”), the Town of Richmond Hill
(“Richmond Hill"), the City of Vaughan (“Vaughan”), and the Town of Aurora (“Aurora”).
This Application was filed by PowerStream in response to the Board’s direction in RP-
2005-0020/EB2006-0409 to bring forward a proposal to harmonize its rates in 2007.
Prior to this Application, four sets of rates were in effect, one for each municipality
served.
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Public notice of the Application was given through newspaper publication in
Powerstream’s service area. The evidence filed in support of the Application was made
available for review by interested members of the public. While the Board has
considered the entire record in this proceeding, and has found it sufficient, it has made
reference in this Decision only to such parts of the record as are necessary to provide
context to its findings.

To harmonize its rates, PowerStream performed the following four steps:

1.

2.

3.

4.

Combined the approved 2006 EDR revenue requirements of PowerStream
and Aurora as adjusted for the new capital structure and PILs, and combined
Retail Transmission Rates and distribution losses to produce one set of new
2006 rates using the 2006 EDR model,

Allocated the combined 2006 revenue requirement to the rate classes using
the Board developed cost allocation model and compared those allocated
costs to the revenues from the combined 2006 rates to determine the
differences between the rates and allocated costs,

Re-aligned the combined 2006 rates by closing the differences by 25%
between the allocated costs and the combined rates by rate class, and
Applied the re-aligned 2006 rates to the 2007 IRM model to produce the
proposed rates for which PowerStream is seeking approval.

In support of this application, PowerStream pre-filed evidence and appeared at a
Technical Conference held at the Board'’s offices on June 11, 2007.

In reviewing the evidence the Board considered the following:

w

No ok

1. What is the impact on revenue requirement?
2.

Is the proposal to incorporate the Board’s proposed cost allocation model
reasonable?

Was the Board's final finding for the price cap index adjustment in 2007 EDR
applied to the 2007 IRM Model?

Are the changes in the levels of the fixed monthly charges reasonable?

Are the total bill impacts reasonable?

What is an appropriate implementation date?

Other rate matters addressed by PowerStream in their application; combining
Retail Transmission Rates, combining distribution losses, and the treatment
of Regulatory Assets.
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For the reasons set out below, the Board approves PowerStream’s application.

Revenue Requirement Impact

The application is not revenue neutral. The 2006 revenue requirement for
PowerStream increases by $111,272 to $104,330,964 from $104,219,692, which
represents about a 0.1% increase. The main drivers for the net change in the revenue
requirement arise from the acquisition of Aurora Hydro. They are:

e Changing Aurora’s Debt Equity ratio from 50/50 to 60/40, debt to equity,
e Retiring Aurora’s $12,736,000 promissory note at 7.25% and replacing it with
a note at the deemed rate of 6.12%.

As a result of these changes in capital structure and debt costs, Net Income Before PILs
and PILs changed, which resulted in a net increase in the revenue requirement.

The Board approves the changes in capital structure and related costs for the purposes
of setting the 2006 revenue requirement as the first step in the harmonization of rates.
In making this finding, the Board considered the increase in revenue requirement to be
de minimis in the context of this application.

The Move to Allocated Costs

In the second step in harmonization PowerStream allocated its harmonized 2006 EDR
costs to the rate classes using the cost allocation model issued by the Board on
November 15, 2006. The combined rates were used to develop revenues for
comparison to the allocated costs. PowerStream proposes to reduce the difference
between the revenues and the allocated costs by 25% for each rate class. This step is
revenue neutral for the utility in totality.

While the cost allocation model was developed collaboratively with stakeholders, the
Board has not yet made a decision on the implementation of the model in rate making.
However, as PowerStream is not proposing to fully implement the allocated costs
arising from the model, there will be an opportunity to make any adjustments that might
be required once the Board has made a decision on the use of the cost allocation
model. The Board finds this approach to be reasonable.
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Application of the Price Cap Index Adjustment to the 2007 IRM Model

The Board notes that the application by PowerStream was submitted prior to the
Decision on the 2007 price cap index adjustment in the 2007 EDR. In its Decision in
2007 EDR, the Board approved a price cap index adjustment of 1.90%. PowerStream’s
application incorporated the default rate of 1.92% coded into the model distributed by
Board staff for the 2007 EDR. The Board has reflected the approved 1.90% in setting
the final rates.

Fixed Monthly Charges

The split between the fixed monthly charge and the variable charge is proposed to
change upon harmonization. Every existing rate would be moved to a new common
rate resulting from applying the harmonized costs to the 2006 EDR model. Thus, a
change for all would naturally occur. The overall changes to the fixed/variable split in
rates are not more than 3%. The Board accepts the resulting proposed fixed monthly
charges.

Total Bill Impacts from Harmonization

Based on the evidence, no rate class would experience an increase greater than 10%,
except for street lighting and sentinel lighting. The Board recognizes that when rates are
harmonized, some customers will experience an increase and others a decrease. In
the case of its residential customers, PowerStream’s evidence shows that the largest
increase for a typical residential customer would occur in Vaughan (2.5%) and the
largest decrease in Aurora (8.2%). For General Service customers (less than 50 kW)
using 2,000 kWh, the change in bills would range from +2.5% (in Markham) to -5.9% (in
Aurora).

The total bill for street lighting in Markham would increase by 17.3%. However,
PowerStream pointed out that Markham has mitigated the impact by contracting for
supply through a third party. The total bill for sentinel lights, i.e. security lighting in farm
lanes and other places, would increase by over 20%. The Board notes, however, that
the maximum bill increase would only be $3.95 due to the low monthly bill for sentinel
lighting.

The Board finds these changes to be reasonable under the circumstances surrounding
harmonization of PowerStream'’s rates.
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Implementation Date

The original application did not include an implementation date. At the Technical
Conference, PowerStream stated that they would not want an effective date later than
November 1, 2007. PowerStream also advised that they would appreciate a month to
effect the changes to the billing system and prepare customer communication material.
The Board directs PowerStream to implement the rates effective November 1, 2007.

Other Rate Matters

In the process of harmonization, PowerStream also addressed the issues of combining
Retail Transmission Rates and incorporating distribution losses. The proposed
approach would result in all customers paying the same average rate for retail
transmission service and distribution losses. The Board accepts this blending of these
costs as proposed in the application.

PowerStream, however, did not propose blending the Regulatory Assets. PowerStream
proposed to keep the existing charges separate in the four operating areas.
PowerStream pointed out that these costs were incurred prior to amalgamation and
should therefore remain separate. The Board agrees with this and directs that
PowerStream maintain the Regulatory Asset accounts separately by operating area
until the rate riders associated with the Regulatory Assets account are removed.

Costs
The Board directs that the Board’s costs of, and incidental to, this proceeding be paid by

PowerStream immediately upon receipt of the Board’s invoice.

THE BOARD ORDERS THAT:

1. The Tariff of Rates and Charges set out in Appendix “A” of this Order is
approved, effective November 1, 2007.

2. The Tariff of Rates and Charges set out in Appendix “A” of this Order supersedes
all previous distribution rate schedules approved by the Ontario Energy Board for
PowerStream Inc. and Aurora Hydro Connections Inc.
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3. PowerStream Inc. shall notify its customers of the rate changes no later than with
the first bill reflecting the new rates.

DATED at Toronto, July 26, 2007.

ONTARIO ENERGY BOARD

Original Signed by

Peter H. O'Dell
Assistant Board Secretary
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EB-2007-0850

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.0. 1998, ¢.15 (Scheduie B);

AND IN THE MATTER OF an application by
PowerStream Inc. for an order or orders approving
or fixing just and reasonable distribution rates and
other charges, to be effective May 1, 2008.

BEFORE: Paul Viahos
Presiding Member

Paul Sommerville
Member

DECISION

Introduction

PowerStream Inc. (“PowerStream”) is a licensed distributor of electricity
providing service to consumers within its licensed service area. PowerStream
filed an application with the Ontario Energy Board (the “Board”) for an order or
orders approving or fixing just and reasonable rates for the distribution of
electricity and other charges, to be effective May 1, 2008.

PowerStream is one of over 80 electricity distributors in Ontario that are
regulated by the Board. In 2008, the Board announced the establishment of a
multi-year electricity distribution rate-setting plan for the years 2007-2010. As
part of the plan, PowerStream is one of the electricity distributors to have its
rates adjusted for 2008 on the basis of the 2™ Generation Incentive Rate
Mechanism (“)IRM”) process.

To streamline the process for the approval of distribution rates and charges for
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distributors, the Board issued its Report of the Board on Cost of Capital and 2™
Generation incentive Regulation for Ontario’s Electricity Distributors (the
“Report”) on December 20, 2006. Among other things, the Report contained the
relevant guidelines for 2008 rate adjustments (the “Guidelines”) for distributors
applying for rate adjustments pursuant to the IRM process.

Notice of PowerStream'’s rate application was given through newspaper
publication in PowerStream’s service area advising of the availability of the rate
application and advising how interested parties may intervene in the proceeding
or comment on the application. There were no intervention requests and no
comments were received.

The Board issued Procedural Order No.1 on December 19, 2007, in which the
Board announced that it would proceed by way of a written hearing. Procedural
Order No. 1 also established a schedule for the filing of and response to
interrogatories, and the filing of and response to submissions. Board staff
submitted interrogatories and a submission on the application.

While the Board has considered the entire record in this rate application, it has
made reference only to such evidence as is necessary to provide context to its
findings.

Price Cap Index Adjustment

PowerStream’s rate application was filed on the basis of the Guidelines. In fixing
new rates and charges for PowerStream, the Board has applied the policies
described in the Report.

As outlined in the Report, distribution rates under the 2™ Generation IRM are to
be adjusted by a price escalator less a productivity factor (X-factor) of 1.0%.
Based on the final 2007 data published by Statistics Canada, the Board has
established the price escalator to be 2.1%. The resulting price cap index
adjustment is therefore 1.1%. The rate model was adjusted to reflect the newly
calculated price cap adjustment. This price cap index adjustment applies to
distribution rates (fixed and variable charges) uniformly across all customer
classes. A change in the federal income tax rate effective January 1, 2008 was
also incorporated into the rate model and reflected in distribution rates.
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The Board also considered the reduction in Ontario capital tax and the increase
in capital cost allowance (CCA) applicable to certain buildings and computers
acquired after March 2007. The Board has decided that adjustments related to
these items are not required, either because the changes are not of general
application, or because they do not appear to be material.

The price cap index adjustment does not apply to the following components of
the rates:

» the specific service charges;

» the smart meter rate adder (an amount in the fixed components of the rates
associated with smart meter cost recovery); and

e any continuing rate riders.

Accordingly, the Board is previding PowerStream with a rate mode!
(spreadsheet) that reflects the price cap adjustments described above.
PowerStream is required to review the rate model (spreadsheet) and to confirm
its completeness and accuracy with the Board at the time it files its Draft Rate
Order. PowerStream shall file with the Board a Draft Rate Order attaching the
proposed Tariff of Rates and Charges which will reflect the Board's price cap
adjustments as verified by PowerStream. PowerStream shall also provide the
rate model (spreadsheet) that underpins the Tariff of Rates and Charges. Any
changes to the Board's rate model (spreadsheet) shali be clearly identified and
explained.

Rate Riders

When the Board approved new rates for distributors for 20086, it also approved
the recovery of regulatory asset balances on a final basis. The Board approved
rate riders to facilitate the recovery ot the approved balances over the two
remaining years of the four-year recovery period mandated by the Minister of
Energy (i.e. May 1, 2004 to April 30, 2008). The rate rider(s) associated with the
recovery of regulatory assets will cease on May 1, 2008 and shall be removed
from the Tariff of Rates and Charges, unless a previous Board decision
authorized the continuation of such riders beyond April 30, 2008. No such
authorization has been previously provided by the Board for PowerStream.
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PowerStream requested the approval of a one-year Regulatory Asset Recovery
rate rider to dispose of the balance in account 1590 as of April 30, 2008. Inits
submission, Board Staff noted that the usual practice for disposing of variance
and deferral accounts in the electricity sector is to use the most up-to-date
audited balances, as supported by audited financial statements, plus forecast
carrying charges on those balances up to the start of the new rate year. The
Board accepts Staff's observation and notes that the final balance cannot be
confirmed until after the current recovery period has expired (i.e. after April 30,
2008). Once the residual balance in deferral account 1590 is finalized, the
residual balance will be disposed in a future proceeding. Therefore, the Board
rejects this proposal.

PowerStream also proposed to dispose of the regulatory asset balances
accumulated up to December 31, 2006, including interest up to April 30, 2008.
The Board notes that on February 19, 2008, the Board announced an initiative
for the review and disposition of commodity account 1588 (RSVA-Power). As
part of this initiative, the Board will consider whether to extend this initiative to
other accounts that are similar in nature, including RSVAs and RCVAs. The
Board finds it more appropriate to defer this matter to this initiative. In addition,
the Board finds that such a request goes beyond the spirit of a mechanistic price
cap adjustment. The Board therefore denies the disposition of the regulatory
asset balances accumulated up to December 31, 2006 (including interest up to
April 30, 2008) in this proceeding.

PowerStream forecast that it will over-recover about $4.1 million between
November 1, 2007, and April 30, 2008, as a result of the lower wholesale
transmission rates that became effective on November 1, 2007. PowerStream
recovers its wholesale transmission costs through its retail transmission service
rates which will not be adjusted until May 1, 2008, hence the forecast over-
recovery. PowerStream proposed to return this amount as part of the requested
one-year rate rider discussed above. As previously noted, the Board's usual
practice in the electricity sector is to use the most up-to-date audited baiances,
as supported by audited financial statements. The Board finds it more
appropriate to defer this matter to the Deferral Account Review Initiative.
Therefore the Board will not approve the disposition of the forecast retail
transmission service rates over-collection in this proceeding. .
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Smart Meter Rate Adder

PowerStream is one of the licensed distributors authorized by Ontario Regulation
427/06 to conduct discretionary metering activities. In its EB-2007-0573
Decision and Order dated April 12, 2007, the Board approved PowerStream's
request for a smart meter rate adder of $0.73 per metered customer per month
effective May 1, 2007. This rate adder was based on planned installations and
operating expenses for 2007.

PowerStream is requesting that its smart meter rate adder be changed from
$0.73 to $1.41 per metered customer per month effective May 1, 2008. The
proposed $1.41 per metered customer per month rate adder is based on a return
on and of smart metering investments (i.e. return on capital and depreciation) for
the 2007 installations and on the planned 2008 instailations. This proposed rate
adder also incorporates the associated incrementaf operating expenses for
2008, including an estimate of $500,000 for the IESO meter data
management/meter data repository (MDM/R) fees. The MDM/R fees have not
yet been approved.

In its submission, Board staff noted, and PowerStream concurred, that any
difference between this estimate and actual costs would be captured in the smart
meter variance accounts. However, the Board notes that the determination of
the MDM/R fees does not seem imminent. The Board therefore finds that the
funding of these costs through the smart meter adder is premature and denies
PowerStream’s request to include the estimate of $500,000 for the MDM/R fees.

In response to a Board staff interrogatory, PowerStream calculated that the
exclusion of the estimated MDM/R fees would bring its requested smart meter
rate adder down to $1.21 per metered customer per month. The Board notes
that PowerStream’s planned smart meter expenditures in 2008 will increase as it
continues its smart meter implementation program. This expenditure increase
results from the fact that as the total investment in smart meter increases, so
does the associated depreciation costs and the base upon which a return on
capital is calculated.

The Board finds that PowerStream’s planned 2008 smart meter instailations will
help to meet the Government’s goal of installing smart meters for all Ontario
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customers by December 31, 2010, The Board also finds that the proposed
adjustment is fair and appropriately reflects the expected increase in smart meter
costs in 2008. The Board therefore approves that PowerStream's smart meter
rate adder be changed to $1.21 per metered customer per month effective May
1,2008. This funding relates strictly to smart metering investments that are
within the minimum functionalities set out in Ontario Regulation 425/06. The
Board also wishes to emphasize that it is not approving, as part of this
proceeding, any smart metering amounts.

The $1.21 per metered customer per month rate adder is not set to guarantee
costs recovery, nor is it set at a leve! that is deemed to be prudent. By providing
advance funding, the $1.21 per metered customer per month rate adder will
phase in the rate increase that could otherwise arise if the cost of the associated
smart meters were brought into rate base all at once at the time of rebasing.
Since a prudence review examining both substance and quantum will be
conducted in due course, the Board notes that the difference between the
amounts recovered through this rate adder and the related revenue requirement
should continue to be captured in a variance account.

Retail Transmission Service Rates

On October 17, 2007, the Board issued its EB-2007-0759 Rate Order, setting
new Uniform Transmission Rates for Ontario transmitters, effective November 1,
2007. The Board approved a decrease of 18% to the wholesale transmission
network rate, a decrease of 28% to the wholesale transmission line connection
rate, and an increase of 7% to the wholesale transformation connection rate.
The combined change in the wholesale transmission line connection and
transformation connection rates is a connection rate reduction of 5%.

On October 29, 2007, the Board issued a letter to ali electricity distributors
directing them to propose an adjustment to their retait transmission service
(RTS) rates to reflect the new Uniform Transmission Rates for Ontario
transmitters effective November 1, 2007. The objective of resetting the rates
was to minimize the prospective balance in variance accounts 1584 and 1586
and also to mitigate intergenerational inequities.
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PowerStream proposed to reduce its RTS — Network Service Rate by 17.8% and
its RTS - Line and Transformation Connection Service Rate by 19.3% across all
rate classes. These adjustments are based on a comparison of RTS revenue
under existing rates and adjusted wholesale transmission costs. The Board
finds that this approach is reasonable and therefore approves these
adjustments. PowerStream is required to include this change in its rate model
(spreadsheet) to be filed with the Board.

Implementation

PowerStream’s new distribution rates are effective May 1, 2008. The Board
directs that:

1. PowerStream shall file with the Board a Draft Rate Order attaching the
proposed Tariff of Rates and Charges and the supporting rate model
(spreadsheet) within seven (7) days of the date of this Decision. The
proposed Tariff of Rates and Charges shall be filed in a Word format. The
adjusted rate model shall be filed in an Excel format.

DATED at Toronto, March 17, 2008.

Original signed by

Paul Viahos
Presiding Member

Original signed by

Paul Sommerville
Member
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EB-2007-0850

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, ¢.15, Schedule B;

AND IN THE MATTER OF an Application by
PowerStream Inc. pursuant to section 78 of the
Ontario Energy Board Act seeking approval to amend
electricity distribution rates.

BEFORE: Paul Viahos
Presiding Member

Paul Sommerville
Member

RATE ORDER

PowerStream Inc. ("PowerStream”) is a licensed distributor of electricity providing
service to consumers within its licensed service area. PowerStream filed an
application with the Ontario Energy Board (the “Board®) for an order or orders
approving or fixing just and reasonable rates for the distribution of electricity and
other charges, to be effective May 1, 2008.

On March 17, 2008, the Board issued its Decision (the “Decision”) regarding
PowerStream'’s application.

The Board directed that PowerStream file with the Board a proposed Tariff of
Rates and Charges reflecting the Board's Decision, within 7 days of the date of

the Decision.

PowerStream has provided the Board with a proposed Tariff of Rates and
Charges.
The Board is satisfied that the document accurately reflects the Decision.
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For completeness of the regulated charges, the Board has included in the Tariff
of Rates and Charges the charges pertaining to services provided to retailers or
consumers regarding the supply of competitive electricity, which are referenced
in Chapter 12 of the 2006 Electricity Distribution Rate Handbook.

THE BOARD ORDERS THAT:

1. The Tariff of Rates and Charges set out in Appendix “A” of this Rate Order
is approved, effective May 1, 2008, for electricity consumed or estimated
to have been consumed on and after May 1, 2008.

2. The Tariff of Rates and Charges set out in Appendix “A” of this Order
supersedes all previous distribution rate schedules approved by the Board
for PowerStream and is finali in ail respects.

3. PowerStream shalil notify its customers of the rate changes no later than
with the first bill reflecting the new rates.

DATED at Toronto, April 17, 2008.
ONTARIO ENERGY BOARD

Original signed by

Kirsten Walli
Board Secretary
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PowerStream inc.

TARIFF OF RATES AND CHARGES
Effective May 1, 2008

This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2007-0850

APPLICATION

- The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes,
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable o the
administration of this schedule,

- No rates and charges for the distribution of electricity and charges to meet the costs of any work or service dane or furnished for
the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the Distributor's
Licence or a Code, Guideline or Order of the Board, and amendments thereto as approved by the Board, or as specified herein.
- This schedule does not contain any rates and charges relating to the electricity comeodity (e.g. the Regulated Price Plan).

EFFECTIVE DATES

DISTRIBUTION RATES - May 1, 2008 for all consumption or deemed consumption services used on or after that date.
SPECIFIC SERVICE CHARGES — May 1, 2008 for all charges incurred by customers on ar after that date.

RETAIL SERVICE CHARGES - May 1, 2008 for all charges incurred by retailers or customers on or after that date.

LOSS FACTOR ADJUSTMENT —May 1, 2008 unless the distributor is not czpablz of prorating changed loss factors jointly with
distribution rates. In that case, the revised loss factors wiil be implemented upon the first subsequent biling for each billing cycle.

SERVICE CLASSIFICATIONS

Residential

This classification refers to an account taking electricity at 750 volts or less where the electricity is used exclusively in a
separately metered living accommodation. Customers shall be residing in single-dwelling units that consist of a defached
house or one unit of a semi-detached, duplex, triplex or quadruplex house, with a residential Zoning. Separately metered
dwellings within a town house complex or apartment building also qualify as residential customers.

Multi-unit residential establishments such as apariment buildings supplied through one servige {bulk metered) shall be
classified as general service,

General Service Less Than 50 kw
This classificalion refers to a non residential account taking electricity at 750 volts or less whose monthly average peak
demand is less than, or is forecast to be less than, 50 kW,

General Service 50 to 4,999 kW
This classification refers to a non residential account whose monthfy average peak demand is equal to or greater than, or is
forecast to be equal to or greater than, 50 kW but less than 5,000 kW,

General Service 50 to 4,999 kW — Legacy

This classification refers to a non residential account whose monthly average peak demand is equal to or greater than, or is
forecast to be equal to or greater than, 50 kW but less than 5.000 kW. Usage is measured by a time of use meter, which is a
device that measures and records electrical usage during pre-specified periods of the day curnulatively over a meter reading
period. This legacy classification refers to two accounts located in Markham only.

Large Use
This classification refers to an account whose monthly average peak demand is equal to or greater than, or is forecast to be
equal o or greater than, 5,000 kW.

Unmetered Scattered Load

This classification refers to an account taking electricity at 750 volts or less whose average monthly peak demand is less than,
or is forecast to be less than, 50 kW and the consumption is unmetered. Such conneclions include cable TV power packs, bus
shelters. telephone booths, traffic lights, raliway crossings, etc. The custorner will provide detailed manufacturer information/
documentation with regard to electrical demand/censumption of the proposed unmetered load,

Sentinel Lighting
This classification refers o an unmetered lighting load supplied to a sentinel light.
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PowerStream Inc.

TARIFF OF RATES AND CHARGES
Effective May 1, 2008

This schedule supersedes and replaces all previously

approved schedul

Street Lighting

es of Rates, Charges and Loss Factors
EB-2007-0850

This ciassification applies to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of
Transportation and private roadway lighting operation, controlled by photo cells. The consumption for these customers will be

based on the calculated connected load times t

he required lighting times established in the approved OEB street lighting load

shape template.

MONTHLY RATES AND CHARGES

Residential

Service Charge 3 13.23
Distribution Volumetric Rate $kwh 0.0131
Retail Transmission Rate — Network Service Rate $/Wh 0.0049
Retall Transmission Rate - Line and Transformation Connection Service Rate $kwh 0.0023
Wholesale Markel Service Rate $Mkwh 0.0082
Rural Rate Protection Charge $KWh 0.c017
Standard Supply Service — Administrative Charge (if applicable) § 0.25
General Service Less Than 50 kW

Service Charge 3 29.91
Distribution Volumetric Rate $/KWh 0114
Retail Transmission Rate — Network Service Rate $/kWh 0.0044
Retail Transmission Rale — Line and Transformation Connection Service Rate $&wWh 0.0021
Wholesale Market Service Rate $/KWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
General Service 50 to 4,999 kW

Service Charge $ 302.94
Distribution Volumetric Rate ew 23627
Retail Transmission Rale — Network Service Rate $W 1.8009
Retail Transmission Rate - Line and Transformation Connection Service Rate KW 0.8391
Wholesale Market Service Rate $MOWh 0.0052
Rural Rate Protection Charge $/KkWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
General Service 50 ~ 4,999 kW -~ Legacy

Service Charge 3 3,314.46
Distribution Volumetric Rate W 1,6590
Retail Transmission Rate — Network Service Rate SkwW 1.9081
Retall Transmission Rate — Line and Transformation Connection Service Rate W 0.8670
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $hHwh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Large Use

Service Charge P B.979.30
Distribution Volumetric Rate Fw 1.3036
Retail Transmission Rate — Network Service Rate - Interval Melered KW 2.1128
Retail Transmission Rate ~ Line and Transformation Connection Service Rate - Interval Metered $kW 0.9917
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25



PowerStream Inc.

TARIFF OF RATES AND CHARGES
Effective May 1, 2008

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

Unmetered Scattered Load

Service Charge (per connection)

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rale — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Sentinel Lighting

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Siandard Supply Service — Administrative Charge (if applicable)

Street Lighting

Service Charge (per connection)

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protaction Charge

Standard Supply Service — Administrative Charge (it applicable)

Specific Service Charges

Customer Administration
Arrears cerlificate
Statement of account
Duplicate invoices for previous biling
Request for other billing information
Easement letter
Income tax letter
Account history
Returned cheque (plus bank charges)
Legal letter charge
Account set up chargefchange of occupancy charge (plus credit agency costs if applicable)
Special meter reads
Meter dispute charge plus Measurement Canada fees (if mater found correct)

Non-Payment of Account
Late Payment - per month
Late Payment - per annum
Collection of account charge — no disconnection
Disconnect/Reconnect Charges - At Meter During Regular Hours
Discennect/Reconnect Charges - At Meter After Hours

Specific Charge for Access to the Power Poles — per polefyear
Temporary service install & remove — overhead — no transformer

Allowances
Transformer Allowance for Ownership - per kW of billing demand/month
Primary Metering Allowance for transformer losses — applied to measured demand and energy

$/kWh
$/kWh
$/KWh
$kwh
$/kWh

$w
$RW
$hw
$/kWh
$/&Wh

Sw
SAW
$RwW
$/KWh
$Wh

BAHRAAALDOBARD G

o Gﬂiﬂ(ﬂgeae

$hw
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14.35
0.0114
0.0044
0.0023
0.0052
0.0010
025

2.01

6.0842
1.3762
0.7115
0.0052
0.6010
0.25

0.84

3.4586
1.3624
0.6524
0.0052
0.0010
0.25

15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
15.00
30.00
30.00
30.00

1.50
19.56
30.00
65.00
185.00

2235
500.00

(0.60)
{1.00)
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PowerStream Inc.

TARIFF OF RATES AND CHARGES
Effective May 1, 2008

This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2007-0850
Retail Service Charges {if applicable)
Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity
Cne-time charge, per retailer, to establish the service agreement between the distributor and the retailer § 100.00
Monthly Fixed Charge, per retailer $ 20.00
Monthly Variable Charge, per customer, per retailer $/cust. 0.50
Distributer-consalidated billing charge, per customer, per retailer $lcust. 0.30
Retailer-consolidated billing credit, per customer, per retailer $/cust. (0.30}
Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party $ 0.25
Processing fee, per request, applied 1o the requesting party $ 0.50
Request for customer information as autlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction {EBT) system, applied to the requesting party
Up to twice a year no charge
Morg tnan twice a year, per request {plus incremental delivery costs) $ 2.00
LOSS FACTORS
Total Loss Factor — Secondary Metered Customer < 5,000 kW 1.0368
Total Loss Factor — Secondary Metered Customer > 5,000 kW 1.0145
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0265

Total Loss Factor — Primary Metered Customer > 5,000 kW 1.0045
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PowerStream has no accounting orders from the OEB.

2009 EDR Application
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PowerStream Inc. is in compliance with Uniform System of Accounts.

2009 EDR Application
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PowerStream Inc.
List of Neighbouring Utilities

To the East:
. Veridian Connections Inc.
. Whitby Hydro Electric Corporation

To the South:
e Toronto Hydro-Electric System Limited
To the West:

e Hydro One Brampton Networks Inc.
e Enersource Hydro Mississauga Inc.

To the North:

o Newmarket Hydro Ltd.
e Hydro One Networks Inc.

2009 EDR Application
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PowerStream Inc. does not have Host or Embedded Utilities.

2009 EDR Application
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PowerStream Inc. is not planning changes in Organization/Operational Structure.

2009 EDR Application
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2009 EDR Application
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July 28™, 2008

Mr. Bill Cowan

Chief Regulatory Auditor
Ontario Energy Board
P.O. Box 2319

27" Floor

2300 Yonge Street
Toronto, ON M4P 1E4

Dear Mr. Cowan:

Re: PowerStream (Aurora) Capital Work — July 31 Quarterly Report

Please find enclosed the Quarterly Report on PowerStream (Aurora)’s capital work that
was approved by the Board in the 2006 EDR Decision and Order (RP-2005-0020/EB-
2005-0337).

If you have any questions or require further information, please contact John Mulrooney,
Director of Engineering Standards and Design at (905) 532-4608, or me at (905) 532-
4527.

Yours truly,

[Original Signed By]

Sarah Griffiths
Manager of Regulatory Affairs

PowerStream Inc.
161 Cityview Boulevard, Vaughan, ON L4H 0A9 Tel: 905-417-6900 Fax: 905-532-4505 www.powerstream.ca



2006 SPECIFIED PROJECTS IN WHICH AURORA RECEIVED A SPECI

AL RATE ADJL

JSTMENT

2006 EDR (Aurora) . 2007 Spending | Status at the end of | Status as of July 2008 Spending
Number PROJECT DESCRIPTION 2006 STATUS Cost (000) 2006 Spending (000) Future Status (000) 2007/Q1 2008 2008 (000)
Rebuild 44kv line on Industrial Pkwy S from .
1 Police to Engelhard Completed in 2006. $169 $122 N/A $0 N/A N/A $0
Rebuild existing pole line to accommodate 1- . .
Build new 13.8kV cct. on Vandorf from Deferred due to PowerStream 44KV cct, 1-28kV cct and upgrade single phase DemgnlApprove?l Work order '.SSUEd
2 X . o $245 $0 $132 stage and purchasing | for construction on $554
Bayview Ave to Leslie St acquisition of Aurora Hydro 8kv cct to three phase 13.8kV cct. To be .
X of materials March 17, 2008
completed in Q3 2008
3 Pole Testing and Replacement 48% complete $54 $26 Completed year end 2007 $28 Completed Completed N/A
4 Install 13.8kV load interrupter switches 27% complete $30 $8 Completed year end 2007 $22 Completed Completed N/A
5 Install 44kV load interrupter switches In 2007 Capital Plan $26 $0 Completed year end 2007 $26 Completed Completed N/A
Install spaced aerial line on Yonge St. from Work order issued
6 P ronge St. In 2007 Capital Plan $75 $0 To be completed in Q3 2008 $0 Design stage for construction on $3
Mark to Catherine
May 29, 2008
Work order to be
Upgrade spaced aerial line on Wells from . . . issued for
7 Wellington to Mosley In 2007 Capital Plan $63 $0 To be completed in Q4 2008 $0 Design stage construction on Sept. $0
5,2008
Work order to be
Replacement of 1/0 u/g single phase on Wells . . . issued for
8 from Centre to Wellington In 2007 Capital Plan $86 $0 To be completed in Q4 2008 $0 Design stage construction on Sept. $0
5, 2008
. . . . This project has been
9 Upgrade 1/0 u/g feeder tie on Wells St In 2007 Capital Plan $63 $0 To be completed in Q4 2008 $0 Design stage incorporated with #7 $0
$811 $156 $208 $557

*Project scope increased along with costs.




St r",eoa

YOUR CURRENT CONNECTION
August 31%, 2007

Mr. Bill Cowan

Chief Regulatory Auditor
Ontario Energy Board
P.O. Box 2319

27" Floor

2300 Yonge Street
Toronto, ON M4P 1E4

Dear Mr. Cowan:

Re: PowerStream (Aurora) Capital Work — Progress Report and Updated Plan

In response to your letter dated July 30", 2007, PowerStream Inc. (“PowerStream”)
presents the progress report and updated plan to the Ontario Energy Board (“the Board”)
on PowerStream (Aurora)’s capital work that was approved by the Board in the 2006
EDR Decision and Order (RP-2005-0020/EB-2005-0337).

As outlined in the Aurora Hydro Connections Limited (“Aurora Hydro”)’s 2006 EDR
Decision and Order, in its 2006 EDR application Aurora Hydro made a Tier 2 adjustment
to Rate Base of $811,000 on the basis that it experienced negative returns in 1999. Due to
the impact of the methodology used in the 1999 rate setting process, and the resulting
ongoing shortfall in revenues, Aurora Hydro was able to continue its maintenance
programs however unable to complete all of its capital programs.

The Board accepted the Tier 2 adjustment as a reasonable request and directed Aurora
Hydro, in accordance with the EDR Handbook, to report to the Board on the progress and
completion of the Tier 2 projects. The 2006 EDR handbook also identified a variance
account to track Tier 2 expenditures, and Aurora Hydro’s application (paragraph 5)
requested an order to establish a variance account. However, while the Board approved
the Tier 2 adjustment, the issue of a variance account was not addressed or approved. At
the time of the decision neither Aurora Hydro nor PowerStream took note that a variance
account was required by the Handbook or absent in the decision. Unfortunately, it was
not until your letter that PowerStream was reminded of a variance account. As such, we
have not treated any expenditures separately.

The capital projects outlined in the Aurora Hydro application were subsumed into the
overall integrated PowerStream project plans. The projects outlined in Aurora Hydro’s
original application are still required but the timing has changed, and a reprioritization
has occurred with their integration into the overall system plan. This reprioritization has
led to other capital work that was unplanned at the time of the Aurora Hydro rate
application, being completed in the Aurora service territory.

PowerStream Inc.
2800 Rutherford Road, Vaughan, ON L4K 2N9 Tel: 905-417-6900 Fax: 905-303-2006 www.powerstream.ca
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All of the original Tier 2 projects have been identified in the 2006/2007 capital plans and
will largely be completed by the end of 2007. PowerStream will send a confirmation
report at a later date confirming their completion status.

The progress report on the Tier 2 capital projects outlined in the Aurora Hydro
application, including the revised timeline for completion is attached.

If you have any questions or require further information, please contact John Mulrooney,
Director of Engineering Standards and Design at (905) 417-6969 or me at (905) 417-
6900 ext.8138.

Yours truly,
(original signed by Sarah Griffiths)

Sarah Griffiths
Manager of Regulatory Affairs

PowerStream Inc.
2800 Rutherford Road, Vaughan, ON L4K 2N9 Tel: 905-417-6900 Fax: 905-303-2006 www.powerstream.ca



Ontario Energy Commission de I'Energie »
Board de I'Ontario =,

P.O. Box 2319 C.P. 2319

27th. Floor 27e étage ‘

2300 Yonge Street 2300, rue Yonge

Toronto ON M4P 1E4 Toronto ON M4P 1E4 T
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Director of Regulatory and Government Affairs
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Dear Ms. Conboy:

Re: Quarterly Reports -~ PowerStream (Aurora) Capital work

This is a request to send progress reports to the Board on PowerStream (Aurora)'s capital
work, as approved by the Ontario Energy Board (the “Board") in its 2006 EDR Decision and
Order (proceeding RP-2005-0020 / EB-2005-0337). No reports have been received by the
Board to date.

Section 3.3 of the 2006 EDR Handbook states that Tier 2 adjustments are subject to
monitoring requirements. These requirements include the filing of quarterly reports with
the Board during the period of the approved expenditures, confirming that they have taken
place as stated in your filing, or if not, providing an explanation for the variance and your
revised plans.

| am aware that the Board also directed PowerStream (Aurora) to report on the progress
and completion of the Tier 2 projects in its next rates application, but quarterly status
reports are still expected.

Please provide a required progress report to my attention covering the period from May 1,
2006 to the quarter ending June 30, 2007 by August 31%. For each future quarter, please
send progress reports to my attention within 30 days of each quarter end, coincident with
the reporting due date for other Board requirements.

If you have any questions or concerns, please contact me.

Yours truly,

A - TN
Bill Cowan, P.Eng., C.A.

Chief Regulatory Auditor
Phone: (416) 440-7648
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The Distribution System Code (DSC) requires that every Distributor produce its own
Conditions of Service (COS) document. The purpose of this document is to provide a
means for communicating the types and level of service available to the Customers within
the PowerStream Inc. service area. The DSC requires that the COS be readily available for
review by the general public. In addition, the most recent version of the document must be
provided to the Ontario Energy Board (OEB), which in turn will retain it on file for the
purpose of facilitating dispute resolutions in the event that a dispute cannot be resolved
between the Customer and its local distributor.

This document follows the form and general content of the COS template appended to the
DSC and included in this COS as Appendix A. The template outlines the minimum
requirements. However, as suggested by the DSC, PowerStream Inc. has expanded on the
contents to encompass local characteristics and other specific requirements.

The Distribution Activities (General) section contains references to services and
requirements that are common to all Customer classes. This section covers items such as
Rates, Billing, Deposits, Hours of Work, Emergency Response, Power Quality, Available
Voltages and Metering.

The Customer Class Specific section contains references to services and requirements
specific to the respective Customer class. This section covers items such as Service Entrance
Requirements, Delineation of Ownership, Special Contracts, etc.

Other sections include the Glossary of Terms and Appendices and References.

Subsequent changes will be incorporated with each submission to the OEB.

i
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SECTION 1. INTRODUCTION

1.1 Identification of Distributor and Service Area

PowerStream Inc. (PowerStream) referred to herein is a corporation incorporated under the
laws of the Province of Ontario to “distribute” electricity and to provide services to assist
the government in achieving its goal in electricity conservation.

PowerStream is licensed by the Ontario Energy Board (“OEB”) to supply electricity to
“Customers” and to operate distribution facilities within its licensed Distribution Service
Area as described in the OEB Distribution License #ED-2004-0420 issued to PowerStream
on August 30, 2004. This “Conditions of Service” (COS), as prescribed by the “Distribution
System Code” (DSC), outlines PowerStream’s operating practices and “connection” policies,
the obligations of PowerStream’s Customers and the minimum standards of service
PowerStream’s Customers can expect in accordance with the Electricity Act, 1998 and the
Ontario Energy Board Act, 1998.

PowerStream may only operate within its licensed territory as defined in its Distribution
License. The defined territory is the City of Vaughan, the Town of Aurora, the Town of
Markham and the Town of Richmond Hill. Refer to Appendix C — “Service Area” Map. The
service area is subject to change with the OEB’s approval.

Nothing contained in this COS or in any contract for the supply of electricity by
PowerStream shall prejudice or affect any rights, privileges, or powers vested in
PowerStream by law under any Act of the Legislature of Ontario or the Parliament of
Canada, or any “regulations”.

1.1.1 Distribution Overview

PowerStream distributes electrical “energy” through its three phase “distribution systems” at
nominal operating voltages of 44,000 volts (V), 27,600 V, 13,800 V and 8,320 V. Feeders are
arranged to run radial out from transformer substations owned by PowerStream and Hydro
One Networks Inc. Open points exist between feeders and this determines the feeder
geographical coverage. These feeders directly supply pole mounted, pad mounted or vault
type distribution transformers that reduce the operating voltage to Customer levels.

Conditions of Service -1- September 27, 2007
Version 2.1
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1.2 Related Codes and Governing Laws

The supply of electricity or related services by PowerStream to any Customer shall be subject
to various laws, regulations, and codes, including the provisions of the latest editions of the
following documents:

o Electricity Act, 1998, S.0. ¢15 Schedule A

o Ontario Energy Board Act, 1998 S.0. ¢15 Schedule B

e FElectricity Distribution Licence

e Independent Electricity Market Operator - Market Rules

e Affiliate Relationship Code for Electricity Distributors and Transmitters
e Transmission System Code

e Distribution System Code

e Retail Settlement Code

e Standard Service Supply Code

e Ontario Electrical Distribution Safety Code

e Ontario Regulation 22/04

o Environmental Protection Act

e Electricity Retailer Code of Conduct

o  DPersonal Information Protection and Electronic Documents Act, 2000, C.5

o Municipal Freedom of Information and Protection of Privacy Act, 1990, R.S.0.

o  Electricity and Gas Inspection Act

e Any other obligation or requirement as prescribed by legislation or regulations

In the event of a conflict between this document and the Distribution License or regulatory
codes issued by the OEB, or the Ewergy Competition Act, 1998 provisions, the Distribution
License and associated regulatory codes shall prevail in the order of priority established by
the OEB.

Customers and their agents must plan and design the required electricity service with
adherence to all applicable “provincial” and Canadian electrical codes, and all other
applicable federal, provincial, and municipal laws, regulations, codes and by-laws to also
ensure compliance with their requirements. Without limiting the foregoing, the work shall
be conducted in accordance with the latest edition of the Ontario Occupational Health and Safety
Act (OHSA); the Regulations for Construction Projects and the FElectrical Utility Safety
Rules published by the Electrical and Utilities Safety Association of Ontario Incorporated
and dated August 2004.

Conditions of Service -2- September 27, 2007
Version 2.1
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1.3  Interpretations

In this COS, unless the context otherwise requires:

e Headings, capitalization, paragraph numbers and undetlining are for convenience
only and do not affect the interpretation of this COS;

e Words referring to the singular include the plural and vice versa; and
e Words referring to a gender include any gender...

Should PowerStream deem that the Customer is required to enter into an Offer To Connect
(OTC) with PowerStream, and should the terms and conditions in the OTC conflict with
this COS, the OTC shall govern.

Should a conflict exist within this COS, the hierarchy shall be:

e Standards (Drawings); followed by
e Appendices; followed by
o Text

14  Amendments and Changes

The provision of this COS and any amendments made from time to time form part of any
contract made between PowerStream and any connected Customer, “Retailer”; or
“Generator”; and this COS supersedes all previous versions of this document, oral or
written, of PowerStream or any of its predecessor “municipal” electric utilities as of its
effective date.

In the event of changes to this COS, PowerStream will issue a notice with and/or on the
Customer’s bill. In dealing with some sections of the COS, PowerStream may also issue a
public notice in a local newspaper.

The Customer is responsible for contacting PowerStream to ensure that the Customer has
the current version of this COS. PowerStream shall provide one copy per revision for each
Person that requests it. The current version of the document is also posted on the
PowerStream website and can be downloaded from www.powerstream.ca.

1.5 Contact Information

To report a power outage, electrical “emergency” or to hear when power will be restored,
the PowerStream Outage Communication Service is available 24 hours a day:

Conditions of Service -3- September 27, 2007
Version 2.1
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e Toll Free 1-877-777-3810

PowerStream can be contacted during normal business operating hours of 8:00 a.m. to 4:30
p.m., Monday through Friday, excluding holidays:

e Toll Free 1-877-963-6900
e Markham 905-477-3810
e Vaughan 905-417-6900

Or such other numbers as PowerStream may advise through its invoices or otherwise.

e By Mail: PowerStream Inc.
P.O. Box 3700
Concord, Ontario L4K 5N2

e Website: WWWw.powerstream.ca

1.6 Customer Rights

PowerStream shall only be liable to a Customer and a Customer shall only be liable to
PowerStream for any damages that arise directly out of wilful misconduct or negligence:

e of PowerStream in providing “distribution services” to the Customer;
e of the Customer in being connected to PowerStream’s distribution system; or

e of PowerStream or Customer in meeting their respective obligations under this
COS, their licenses and any other applicable law.

Notwithstanding the above, neither PowerStream nor the Customer shall be liable under any
circumstances whatsoever for any loss of profits or revenues, business interruption losses,
loss of contract or loss of goodwill, or for any indirect consequential, incidental or special
damages, including but not limited to punitive or exemplary damages, whether any of the
said liability, loss or damages arise in contract, tort or otherwise.

The Customer shall indemnify and hold harmless PowerStream, its directors, officers,
employees and agents from any claims made by any third parties in connection with the
construction and installation of a Generator by or on behalf of the Customer.

Conditions of Service -4 - September 27, 2007
Version 2.1
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1.7 Distributor Rights

1.7.1 Access to Customer Property

PowerStream shall have access to Customer property in accordance with the Electricity Act
1998, Section 40.

1.7.2 Safety of Equipment

The Customer will comply with all aspects of the Ontario Electrical Safety Code (OESC)
with respect to ensuring that equipment is properly identified and connected for metering
and operating purposes and will take whatever steps necessary to correct any deficiencies, in
particular cross wiring situations, in a timely fashion. If the Customer does not take such
action within a reasonable time, PowerStream may disconnect the supply of power to the
Customer.

The Customer shall not build, plant or maintain or cause to be built, planted or maintained
any structure, tree, shrub or landscaping that would or could obstruct the operation of
distribution lines, endanger PowerStream equipment, interfere with the proper and safe
operation of PowerStream’s facilities or adversely affect compliance with any applicable
legislation in the sole operation of PowerStream.

The Customer shall not use or interfere with the facilities of PowerStream except in
accordance with a written agreement with PowerStream. The Customer must also grant
PowerStream the right to seal any point where a connection may be made on the line side of
the metering equipment.

Subject to any prior agreements, Customers are responsible for all initial and continuing tree
trimming and tree and brush removal for all new and existing “secondary services”, “primary
services”, and substations on a Customet’s property. Clearances shall conform to the OESC.
In order to complete work safely, PowerStream shall isolate the Customer’s service during

normal working hours at no charge.

If any of PowerStream’s facilities or equipment are damaged, destroyed by fire or any other
cause other than ordinary wear and tear, the Customer shall pay PowerStream the value of
sald PowerStream facilities and equipment or the cost of repairing or replacing the same.

Conditions of Service -5- September 27, 2007
Version 2.1
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1.7.3 Operating Control

The Customer will provide a convenient and safe place, satisfactory to PowerStream, for
installing, maintaining and operating PowerStream’s equipment in, on, or about the
Customer’s premises. PowerStream assumes no risk and will not be liable for damages
resulting from the presence of its equipment on the Customer’s premises or approaches
thereto, or action, omission or occurrence beyond its control, or negligence of any
Customers over whom PowerStream has no control.

Unless an employee or an agent of PowerStream, or other Customer lawfully entitled to do
so, no Customer shall remove, replace, alter, repair, inspect or tamper with PowerStream’s
equipment.

Customers will be required to pay the cost of repairs or replacement of PowerStream’s
equipment that has been damaged or lost by the direct or indirect act or omission of the
Customer or its agents.

The physical location at which the “Distributor’s” responsibility for operational control of
distribution equipment including “connection assets” ends on the Customer’s premises is
defined by the DSC as the “operational demarcation point”.

Operation and “operating control” of high voltage equipment at a Customer’s premises shall
be as per an Operating Agreement entered into with the Customer.

1.7.4 Defective Customer Electrical Equipment

The Customer will be required to repair or replace any equipment owned by the Customer
that may affect the integrity or reliability of PowerStream’s distribution system. If the
Customer does not take such action within a reasonable time, PowerStream may disconnect
the supply of power to the Customer. PowerStream’s policies and procedures with respect to
the “disconnection” process are further described in Section 2.2 of this COS.

1.7.5 Customer’s Physical Structures

Depending on the “ownership demarcation point”, construction, repairs and maintenance of
all civil works on “private property” owned by the Customer, including such items as
transformer vaults, “transformer rooms”, transformer pads, manholes, cable pull rooms,
underground conduits, bollards, fences or other structures, shall be the responsibility of the
Customer. All civil work on private property must be inspected and accepted by
PowerStream and the “Electrical Safety Authority” (ESA). The Customer is responsible for

Conditions of Service -6- September 27, 2007
Version 2.1



Power
Sr‘rcet_w_"_lr INTRODUCTION

YOUR CURRENT CONNECTION

the maintenance and safe keeping conditions, satisfactory to PowerStream, of its structural
and mechanical facilities located on private property.

1.8 Disputes

Any dispute between Customers or Retailers and the Distributor shall be settled according to
the dispute resolution process specified in the Distribution Licence.

To resolve disputes PowerStream will follow the terms of the Distribution Licence as
follows:

(i) establish proper administrative procedures for resolving complaints by
Customers and other market participants regarding service provided under the
terms of this License;

(if) publish information which will facilitate its Customers accessing its complaints
resolution process;

(i) refer unresolved complaints and subscribe to an independent third party
complaints resolution agency which has been approved by the OEB;

(iv) make a copy of the complaints resolution procedure available for inspection by
members of the public at each of the Licensee’s premises during normal
business hours;

(v) give or send free of charge a copy of the procedure to any Customer who
reasonably requests it; and

(vi) keep a record of all complaints, whether resolved or not, including the name of
the complainant, the nature of the complaint, the date resolved or referred and
the result of the dispute resolution.

Once PowerStream receives a complaint or dispute from a Customer, a PowerStream
representative will initiate contact with the Customer, as well as research, investigate and
follow up on the complaint to attempt to reach a resolution. If PowerStream and the
Customer cannot reach a mutual agreement within ninety (90) calendar days of PowerStream
receiving the complaint, PowerStream will refer the complaint to an independent third party
resolution agency, which has been approved by the OEB. Until the OEB approves an
independent third party complaints resolution agency, such complaints will be referred to the
OEB, which has assumed this role.

1.9 Force Majeure

If a “Force Majeure” prevents either party from performing any of its obligations under this
COS, that party shall:
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e other than Force Majeure related to acts of God, promptly notify the other party
of the Force Majeure event and its assessment in good faith of the effect that the
event will have on its ability to perform any of its obligations. If the immediate
notice is not in writing, it shall be confirmed in writing as soon as reasonably
practical;

e not be entitled to suspend performance of any of its obligations under this COS
to any greater extent or for any longer time than the Force Majeure event requires
it to do so;

e usec its best efforts to mitigate the effect of the Force Majeure event, remedy its
inability to perform, and resume full performance of its obligations;

e keep the other party continually informed of its efforts;

e other than for Force Majeure events related to acts of God, provide written notice
to the other party when it resumes performance of any obligations affected by the
Force Majeure event; and

e if the Force Majeure event is a strike or a lockout of PowerStream’s employees or
authorized representatives, PowerStream shall be entitled to discharge its
obligations to notify its Customers in writing by means of placing an ad in the
local newspaper.

PowerStream shall not be liable for any delay or failure in the performance of any of its
obligations under this COS due to any events or causes beyond the reasonable control of
PowerStream, including, without limitation, severe weather, flood, fire, lightning, other
forces of nature, acts of animals, epidemic, quarantine restriction, war, sabotage, act of
public enemy, earthquake, insurrection, riot, civil disturbance, strike, restraint by court order
or public authority, or action or non-action by or inability to obtain authorization or
approval from any governmental authority, or any combination of these causes.

- End of Section -
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SECTION 2. DISTRIBUTION ACTIVITIES (GENERAL)

2.1  Connection Process and Timing

Under the terms of the DSC, PowerStream has the obligation to either connect or to make
an OTC to any Customer that lies in its service area. If the Customer is not the registered
landowner, PowerStream must have the written consent of the registered landowner in order
to enter into any agreement. Please refer to sections 2.1.7.6 and 2.1.7.7 for further
clarification. In the case where a lessee is executing the OTC, they can only do so with a
letter of consent signed by the property owner.

The Customer or its authorized representative shall consult with PowerStream concerning
the availability of supply, the “supply voltage”, service location, metering, and any other
project-related details. These requirements are separate from and in addition to those of the
ESA. The Customer or its authorized representative shall apply for new or upgraded
“electric service” and temporary power service in writing. The Customer is required to
provide PowerStream with sufficient lead-time in order to ensure:

e the timely provision of supply to new and upgraded premises; or

e the availability of adequate capacity for additional loads to be connected in existing
premises.

PowerStream shall respond within fifteen (15) calendar days of a written receipt of a request
for connection. The response shall include an application information form, hereafter called
the Application.

The Customer’s completed Application shall include:

e the approximate date that the Customer requires the electrical service,

e one copy of all relevant project drawings (if required). Where the Customer requires
an approved copy to be returned, two copies of all plans must be submitted. All
drawings must be submitted to PowerStream with adherence to PowerStream’s
Standards,

e characteristic of supply,

e proof of legal land ownership, and

e the due date that PowerStream’s civil construction drawings are required to co-
ordinate with site construction.
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Provided all required information for the Application has been submitted to the satisfaction
of PowerStream and none of the conditions of Connection Denial in Section 2.1.3 apply,
PowerStream shall make an OTC within sixty (60) calendar days. PowerStream, in its
discretion, may require a Customer, Generator or Distributor to enter into an OTC with
PowerStream including terms and conditions in addition to those expressed in this COS.

If special equipment is required or equipment delivery problems occur then longer lead
times may be necessary. PowerStream will notify the Customer of any extended lead times.

New residential subdivisions or multi-unit developments involving the construction of new
city streets and roadways are treated as Non-Residential Class Customers and involve capital
contribution for “Expansion” work, in addition to any applicable Connection Charges.
Should the Economic Model identify a shortfall for the Expansion, the “Developer” has a
choice of either completing the portion of plant not yet connected to PowerStream’s
Distribution System or have PowerStream complete this work in accordance with Section
3.3 of the DSC, titled Alternate Bids. The Customer will not be allowed to complete
construction work on PowerStream’s existing Distribution System.

New residential subdivisions or multi-unit complexes not involving new city streets and
roadways, but only private property, will follow the general terms and conditions for
Connection Charges and Capital Contribution for the appropriate General class Customers.

The Developer is required to enter into an OTC with PowerStream and to pay PowerStream
the deposit(s) for ordering of equipment and associated design and construction work for
the installation of the proposed underground electrical distribution system. This amount will
be paid concurrently with the signing of the OTC. Refer to Section 2.1.2 of this COS.

PowerStream must approve all design work including service locations and trench routes.

Refer to References - Commercial / Industrial New Services Offer to Connect and
Residential Subdivision Offer to Connect.

2.11 Building that Lies Along

For the purpose of this COS, “lies along” means a Customer property or parcel of land that
is directly adjacent to or abuts onto the public road allowance where PowerStream has
distribution facilities of the appropriate voltage and capacity.

Under the terms of the DSC, PowerStream has the obligation to connect (under Section 28 of
the Electricity Act, 1998) a “building” or facility that lies along its distribution line, provided:
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(i) the building can be connected to PowerStream’s distribution system without an
expansion or “enhancement” to the distribution system; and

(if) the service installation meets the conditions listed in this COS of PowerStream
that owns and operates the distribution line; and

(i) the location of the Customer’s service entrance equipment will be subject to the
approval of PowerStream and the ESA.

A Customer may be required to enter into an OTC with PowerStream, if PowerStream

believes that the Customer’s load has characteristics that require an explicit document to
describe the relationship between PowerStream and the Customer.

2.1.2 Expansions/Offer To Connect

Under the terms of the DSC, PowerStream is required to make an OTC, if, in order to
connect a Customer, PowerStream must construct new, or increase the capacity of, existing
distribution system facilities deemed an “Expansion” to its system. In making an OTC,
PowerStream shall include, without limitation, the following components, as applicable:

o “Basic Connection Charge”,

o “Variable Connection Charge”,

o System Enhancement Charge (Upstream Charge),
o Capital Contributions,

o Securities.

The cost associated with the Expansion is to be fair and reasonable and is in addition to any
Basic and/or Variable Connection Charges as identified in Section 3 of this COS.

To cover the capital and on-going maintenance costs of the Expansion project,
PowerStream will perform an economic evaluation as outlined in the DSC Appendix B
Methodology and Assumptions for an Economic Evaluation, Appendix B of this COS,
(Economic Model) to determine any cost sharing of the Expansion between PowerStream
and the Customer.

At the discretion of PowerStream, the capital costs for the Expansion may include
incremental costs associated with the full use of PowerStream’s existing spare facilities or
equipment, which may result in an adverse impact to future Customers. The Economic
Model will be based on the Customer’s proposed load.

In performing the economic evaluation, should the Net Present Value (NPV) of the cost and
revenues associated with the Expansion be less than zero (i.e. negative), a capital
contribution by the Customer in the amount of the shortfall is required.
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The Customer has the option to seek alternative bids for this Expansion work from
PowerStream approved contractors. PowerStream may charge a Customer that chooses to
pursue an alternative bid any costs incurred by PowerStream associated with the Expansion
project, including but not limited to the following:

o Costs for additional design, engineering, or installation of facilities required to
complete the project in addition to the original OTC;

o Costs for inspection or approval of the work performed by the contractor hired
by the Customer.

2.1.21 Capital Contributions

PowerStream is required under the DSC to contribute to the Customer’s cost of the
Expansion in relation to the project. The amount of the contribution shall be determined by
the Economic Model, which considers the 25-year revenue stream to PowerStream for
electric loads connected on the Lands in the first five years following the date of initiation of
energization as certified in writing from PowerStream (referred to herein as the “Connection
Period”).

PowerStream will include a preliminary summary of the economic evaluation with its OTC.
This calculation will be based on the Customer’s estimate of load energization throughout
the connection period and provides an estimate of the project cost sharing between the
Customer and PowerStream.

The Developer shall completely fund the capital cost of the Expansion project including
payment of Upstream Charges. Upstream charges are charges designed to pay for new
facilities and/or reinforcements, which increase the system capacity of PowerStream’s
distribution on the utility’s side of the ownership demarcation line.

On each anniversary of energizing the project throughout the Connection Period,
PowerStream will run the Economic Model using the actual connected load for each year.
PowerStream will pay, to the Customer, any monies owed based on, and in accordance with,
the results of the economic model. Payments under the Economic Model end when either

all of the electrical loads relating to the Lands are connected or at the end of the Connection
Period.

2.1.2.2 Supply Agreement and Securities

Refer to the “agreements” in the References section of this COS.
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2.1.3 Connection Denial

The DSC provides for the ability of PowerStream to deny connection to its distribution
system by an applicant. PowerStream is not obligated to connect a building within its service
area if the connection would result in any of the disconnection circumstances as set out in

Section 2.2 of this COS.

Should the application be incomplete or any of the conditions of connection denial apply,
PowerStream’s response shall indicate this accordingly. The Customer shall have thirty (30)
calendar days from the date of PowerStream’s response to complete the application and/or
remove the connection denial condition, failing which the application shall be null and void.
Should the Customer complete the application and/or remove the connection denial
condition within the thirty (30) calendar days, PowerStream shall make an OTC within sixty
(60) calendar days of the date of receipt of the completed provision of required information.

The Customer may be denied connection with PowerStream if the requested service is
within another Distributor’s service territory and PowerStream does not wish to provide
service.

2.1.4 Inspections Before Connections

Upon request, PowerStream shall, if able, locate without charge, all PowerStream-owned
secondary and primary underground cables. If PowerStream is unable to locate an
underground cable, PowerStream shall provide a service disconnection and reconnection
during normal working hours without charge. PowerStream shall charge for locating
underground cable outside normal working hours, other than in an Emergency situation.

All Customer electrical installations shall meet the requirements of the OESC and be
inspected and approved by the ESA. All Customer electrical installations must also meet
PowerStream Standards and inspection requirements. PowerStream requires notification
from the ESA of their approval prior to the energization of a Customer’s supply of
electricity.

Services that have been disconnected for the purposes of upgrade or change, or services that
have been altered subsequent to ESA approval, must be re-inspected and approved by the
ESA prior to the energization of a Customer’s supply of electricity.

“Temporary services”, typically used for construction purposes, must be approved by the
ESA prior to energization.
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Customer owned substations, primary “duct banks”, transformer rooms, vaults and pads
must be inspected by the ESA.

2.1.5 Relocation of Plant

When requested to relocate distribution plant, PowerStream will exercise its rights and
discharge its obligations in accordance with existing acts, by-laws and regulations including
the Public Service Works on Highways Act, formal agreements, easements and common law. In
the absence of existing arrangements, PowerStream is not obligated to relocate the plant.
However, PowerStream shall resolve the issue in a fair and reasonable manner. Resolution
in a fair and reasonable manner shall include a response to the requesting party that explains
the feasibility or infeasibility of the relocation and a fair and reasonable charge for relocation
based on cost recovery principles.

2.1.6 Easements

The Customer shall provide to PowerStream, free from all encumbrances, and in a form
satisfactory to PowerStream acting reasonably, those easements required by PowerStream
for the construction and maintenance of the electrical plant.

PowerStream will request the Customer to provide an easement, which will be registered
against title to the property, when electrical plant and/or equipment installation, repair,
replacement, operation or maintenance requires access over private property or municipal
lands. The Customer will prepare, at its cost, any required reference plan to the satisfaction
of PowerStream.

2.1.7 Contracts

2.1.71 Contract for New or Upgraded Service

PowerStream shall only connect a Building for a new or modified supply of electricity upon
receipt by PowerStream of a completed and sighed OTC or “Service Layout” in a form
acceptable to PowerStream, payment to PowerStream of any applicable connection charge,
and an inspection and approval by the ESA of the electrical equipment for the new service,
and agreed to be bound by all of the terms in the contract.
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2.1.7.2 Implied Contract

In all cases, notwithstanding the absence of a written contract, PowerStream has an implied
contract with any Customer that is connected to PowerStream’s distribution system and
receives distribution services from PowerStream. The terms of the implied contract are

embedded in this COS, the “Rate Handbook”, PowerStream’s “rate” schedules,
PowerStream’s Distribution Licence, and the DSC, as amended from time to time.

Any Customer or Customers who take or use electricity from PowerStream shall be liable for
payment for such electricity. Any implied contract for the supply of electricity by
PowerStream shall be binding upon the heirs, administrators, executors, successors or
assignees of the Customer or Customers who took and/or used electricity supplied by
PowerStream.

2.1.7.3  Special Contracts

Special contracts that are customized in accordance with the service requested by the
Customer normally include, but are not necessarily limited to, the following examples:

e  Operating

e  Maintenance (Customer-owned facilities)

. Non-permanent Structures

e  Special Occasions

° Construction Sites

e  Mobile Facilities

° Electrical Plant — (Subdivisions, Condominiums, Commercial/Industrial &
Service Layouts)

° Generation

2.1.7.4 Payment by Building Owner

The owner of a building is responsible for paying for the supply of electricity by
PowerStream to the owner’s building, except for any supply of electricity to the Building by
PowerStream in accordance with a written request or other means acceptable by
PowerStream, for electricity by an occupant(s) of the Building.

A building owner wishing to terminate the supply of electricity to its building must notify
PowerStream in writing. Until PowerStream receives such written notice from the building
owner, the building owner or the occupant(s), as applicable, shall be responsible for payment
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to PowerStream for the supply of electricity to such building. PowerStream may refuse to
terminate the supply of electricity to an owner’s building when there are occupant(s) in the
building (i.e. during certain periods of the winter).

PowerStream shall not terminate the supply of electricity when requested by a building
owner for the purpose of evicting a “tenant” contracted with PowerStream for the supply of
electricity.

2.1.7.5 Opening and Closing of Accounts

Customers who wish to open an account for the supply of electricity by PowerStream shall
notify PowerStream by phone, fax, mail, PowerStream’s website or other means acceptable
to PowerStream. Such notification shall be provided a minimum of three “business days”
prior to the opening of an account.

A Customer who wishes to close an account with PowerStream (i.e. because the Customer
moves to another location, or otherwise) must notify PowerStream by phone, fax, mail,
PowerStream’s website or other means acceptable to PowerStream. Such notification shall
be provided a minimum of three business days prior to the closing of an account. Until
PowerStream receives such notice from the Customer or its authorized Retailer, the
Customer shall be responsible for payment to PowerStream for the supply of electricity to
the Customer. In the event a Customer wishes to close an account where a Retailer is
involved, such closing shall be governed by any applicable regulatory code such as, but not
limited, to the Retail Settlement Code (RSC).

2.1.7.6 Tenant/Occupier Customer

Where a new Customer is not the Owner of a building, premises or property to which
electricity is requested to be supplied the new Customer shall upon request provide to
PowerStream a copy of the lease or agreement permitting occupation of the Building
premises or property; and comprehensive contact information concerning the landlord
and/or Owner of the property, whichever the case may be a duly executed confirmation
acknowledgement and agreement is required from the Owner as set out in Section 2.1.7.7.

Failing this, the Owner of the building, premises or property shall be required to open the
new account directly with PowerStream.
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2.1.7.7 Owner Liability For Tenant or Occupier

Building Owners are responsible for notifying PowerStream of any changes in tenancies.
Failing such notification the account will be placed in the name of the owner. PowerStream
reserves the right to recover from a building owner any charges for supply of electricity
resulting from their failure to notify PowerStream of any changes in occupancy such as
vacancies, evictions, lock-outs or otherwise, from the date of the change in occupancy.

Where a tenant/occupier has terminated their account for the supply of electricity with
PowerStream the account will automatically transfer to the Ownet’s name and a reasonable
attempt will be made to notify the Owner of the change and a reasonable attempt will be
made to notify the Owner of the change. The Owner will be responsible for the cost of the
supply of electricity from the date of the change. The Owner is responsible for providing
PowerStream with current and comprehensive contact and mailing information.

2.2 Disconnection

2.2.1 Power Stream Initiated

PowerStream reserves the right to disconnect the supply of electrical energy for causes not
limited to:

° Contravention of the laws of Canada or the Province of Ontario, such as diversion
of electricity, including the OESC;

e A materially adverse effect on the reliability and safety of the Distribution System;

e Imposition of an unsafe worker situation beyond normal risks inherent in the
operation of the Distribution System;

e A material decrease in the efficiency of the PowerStream’s Distribution System;

e A materially adverse effect on the quality of distribution services received by an
existing connection;

e  Discriminatory access to distribution services;

° Inability of PowerStream to perform planned inspections and maintenance;

e  Failure of the Customer or Customer’s authorized representative to comply with a
directive of PowerStream that PowerStream makes for purposes of meeting its
license obligations;

e  Failure of the Customer to enter into an OTC required by this COS;

e  Opverdue amounts payable to PowerStream for the distribution or “retailing” of
electricity, or for non-payment of a security deposit;
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e  Electrical disturbance propagation caused by Customer equipment that is not
corrected in a timely fashion

e By order of the ESA
e By order of the Independent Electricity System Operator (IESO)
e By order of another authority with jurisdictional power;

e  Any other conditions identified in this COS

PowerStream may disconnect the supply of electricity to a Customer without notice in
accordance with a court order or as provided for under the Law Enforcement and Forfeited
Property Management Statute Law Amendment Act, 2005 (Bill 128) , or for emergency, safety or
system reliability reasons.

PowerStream shall not be liable for any damage to the Customer’s premises resulting from
such discontinuance of service.

22141 Non-Payment of Overdue Amounts

Once bills are issued, there are normally sixteen (16) calendar days until the due date.
Immediately following the due date, steps shall be taken to collect the full amount of the bill.
Three (3) calendar days thereafter, the late payment penalty begins. Ten (10) calendar days
after the penalty begins, a reminder notice is sent by regular mail. If the bill is still unpaid
ten (10) calendar days after a disconnection notice is hand delivered to the Customer and the
service may be disconnected any time thereafter and not restored until the amount due is
paid in full by cash, certified cheque or money order, including the costs of reconnection.
Such discontinuance of service does not relieve the Customer of the requirement to pay for
arrears or minimum bills for the balance of the term of the contract, nor shall PowerStream
be liable for any damage to the Customer’s premises resulting from such discontinuance of
service. Disconnection notices if given by registered mail shall be deemed to be received on
the third business day after mailing.

Where the reason for the disconnection has been remedied to PowerStream’s satisfaction,
PowerStream shall reconnect a Customer. A reconnection charge shall apply where the
service has been disconnected due to non-payment. All costs associated with the
disconnection and reconnection shall be paid for by the Customer prior to reconnection of
the service.

A standard notice advising Customers that their power has been disconnected is left behind
with the disconnection notice in order to warn Customers of any potential fire and/or safety
hazards.
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The Customer or responsible designate must attend at the premises when distribution
services are restored.

Under the following circumstances, PowerStream requires that the Customer obtain the
approval of the ESA prior to PowerStream reconnecting the service:

e  where PowerStream has reason to believe that the wiring may have been altered
or damaged;

e  where the service was disconnected for minimum period of six (6) months
° where the service was disconnected for modification of Customer wiring

° where the service was disconnected as a result of an adverse effect on the
reliability and safety of the Distribution System

e where it is a requirement of the ESA

2.2.1.2 Unauthorized Energy Use

Unauthorized use of energy is a criminal offence. PowerStream reserves the right to
disconnect the service for causes not limited to suspected “energy diversion”, fraud or abuse
on the part of the Customer. Such service may not be reconnected until the condition is
rectified and full payment to PowerStream is made including but not limited to all costs
incurred by PowerStream arising from unauthorized energy use, including inspections,
repair costs, and the cost of disconnection and reconnection. This may also include the
application of an approved miscellaneous charge.

2.2.4 Customer Initiated
777

2.2.41 Maintenance Purposes

Upon receipt of a Customer’s written request, PowerStream Customer Service will arrange
for isolation and re-energization (disconnection and reconnection) for the purpose of
performing work on or near electrical apparatus. This service, conducted during normal
business hours, shall be available free of charge once per annum, per Customer.
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2.2.4.2 Termination or Disconnection of Supply

Upon receipt of an Owner’s written request for disconnection or “termination” of supply,
PowerStream Customer Service will arrange for the disconnection and/or temoval of
PowerStream’s connection assets.

2.3  Conveyance of Electricity

2.3.1 Limitations on the Guarantee of Supply

PowerStream will use “good utility practice” to provide a regular and reliable supply
of electricity but does not guarantee this supply and shall not be liable for damages
or production losses to the Customer for any loss of supply.

Customers requiring a higher degree of reliability than that of normal supply are responsible
to provide their own back-up or standby facilities. Customers may require special protective
equipment at their premises to minimize the effect of power interruptions.

Customers requiring a three-phase supply shall install protection apparatus to avoid damage
to their equipment, which may be caused by the interruption of one phase, or non-
simultaneous switching of phases of the Distributor’s supply.

During an Emergency, PowerStream may interrupt supply to a Customer in response to a
shortage of supply, or to conduct repairs on the Distribution System or Customer-owned
equipment. PowerStream shall have rights of access to a property in accordance with the
Electricity Act, 1998, Section 40.

To assist with Distribution System outages or Emergency response, PowerStream may
require a Customer to provide PowerStream with Emergency access to Customer-owned
distribution equipment that normally is operated by PowerStream or PowerStream owned
equipment on Customer’s property. Access to operable equipment shall not be reasonably
withheld by the Customer.

To protect the three phase pad-mount transformers and to reduce the power outages due to
the transformers failures, it is recommended that the delta-connected load be limited to 50%
of connected load to the secondary side of the three phase pad-mount transformers.
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2.3.2 Power Quality

2.3.2.1 Power Quality Testing

In response to a Customer power quality concern, where the utilization of electric power
adversely affects the performance of electrical equipment, PowerStream will perform
investigative analysis to attempt to identify the underlying cause. This may include review of
relevant power interruption data, trend analysis, and/or use of diagnostic measurement
tools.

Where the power quality concern results from a system delivery issue and where industry
standards are not met, PowerStream will recommend and/or take appropriate mitigation
measures. PowerStream will take appropriate actions to control power disturbances found to
be detrimental to the Customers. If PowerStream is unable to correct the problem without
adversely affecting other PowerStream Customers, then it is not obligated to make the
corrections. PowerStream will use appropriate industry standards, such as International
Electro-technical Commission (IEC) or Institute of Electrical and Electronic Engineers
(IEEE) and good utility practice as a guideline. If the problem lies on the Customer side of
the system, PowerStream may seek reimbursement from the Customer for the costs incurred
1n its investigation.

2.3.2.2 Power Factor

Customers connected to the PowerStream Distribution System shall operate at a “power
factor” within the range of 0.9 lagging to 0.9 leading as measured at the meter point.

If Customers operate outside the specified power factor range, Customers are subject to a
penalty adjustment on their electric bill.

2.3.2.3 Prevention of Voltage Distortion on Distribution System by the
Customer

Customers having non-linear load shall not be connected to PowerStream’s distribution
system unless power quality is maintained by implementing proper corrective measures such
as installing proper filters, and/or grounding. Further, to ensure the distribution system is
not adversely affected, power electronics equipment installed must comply with IEEE
Standard 519-1992. The limit on individual harmonic distortion is 3%, while the limit on
total harmonic distortion is 5%.
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2.3.2.4 Obligation to Help in the Investigation

If PowerStream determines the Customer’s equipment may be the source causing
unacceptable harmonics, voltage flicker or voltage level on PowerStream’s Distribution
System, the Customer is obligated to help PowerStream by providing PowerStream with
required equipment information, relevant data and necessary access for monitoring the
equipment.

2.3.2.5 Timely Correction of Deficiencies

If an undesirable system disturbance is being caused by a Customer's equipment, the
Customer will be required to cease operation of the equipment until satisfactory remedial
action has been taken by the Customer at the Customer’s cost. If the Customer does not
take such action within a reasonable time, PowerStream may disconnect the supply of power
to the Customer.

2.3.2.6 Notification For Interruptions

Although it is PowerStream’s standard practice to minimize inconvenience to Customers, it
is necessary to occasionally interrupt a Customer’s supply to allow work on the electrical
system. PowerStream will make reasonable efforts to provide Customers with reasonable
notice of planned power interruptions. Notice may not be given where work is of an
emergency nature involving the possibility of injury to Customers or damage to property or
equipment.

However, during an Emergency, PowerStream may interrupt supply to a Customer, without
notice, in response to a shortage of supply or to effect repairs on PowerStream’s distribution
system.

2.3.2.7 Notification To Consumers Using Life Support
“Consumers” who require an uninterrupted source of power for life support equipment

must provide their own equipment for these purposes.

PowerStream shall not be liable in any manner to the Consumer for an interruption of
power to a Consumer on life support.
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2.3.2.8 Emergency Interruptions For Safety

PowerStream will attempt to notify Customers prior to interrupting the supply to any
service. Service may be interrupted without notice, if an unsafe or hazardous condition is
found to exist, or if the use of electricity by apparatus, appliances, or other equipment is
found to be unsafe or damaging to PowerStream or the public.

2.3.2.9 Emergency Service (Trouble Calls)

PowerStream shall exercise reasonable diligence and care to deliver a reliable supply of
electrical energy to the Customer. When power is interrupted, the Customer should first
ensure that the interruption is not due to the operation or failure of Customer-owned
equipment within the Customer’s premises. If there is a partial power condition on a three-
phase service, the Customer should obtain the services of an electrical Contractor to conduct
necessary repairs. Upon examination, should it appear that PowerStream’s main source of
supply has failed; the Customer should report these conditions immediately to PowerStream
via telephone as per Section 1.5 of this COS.

PowerStream operates twenty-four (24) hours per day to provide Emergency service to
Customers. PowerStream shall initiate restoration efforts as rapidly as practical.

2.3.2.10 Outage Reporting
The Power Outage Communication System (POCS) at 1-877-777-3810 is designed to handle

an avalanche of incoming calls and is an essential tool in communicating situation updates
and estimated restoration times to PowerStream Customers. For the most part, Customers
calling into the POCS hang up after hearing recorded restoration information. Callers with
outage information or who require more details are queued to speak with a System
Controller or Customer Service Representative.

The POCS is also linked to the PowerStream website, giving site visitors access to real-time
information about affected outage areas and estimated restoration times.

Depending on the outage, duration and the number of Customers affected, PowerStream
may issue a news release to advise the general public of the outage.
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2.3.3. Electrical Disturbances

PowerStream shall not be held liable for the failure to maintain supply voltages within
standard levels due to Force Majeure as defined in Section 1.9 of this COS. Voltage
fluctuations and other disturbances can cause flickering of lights and other serious
difficulties for Customers connected to PowerStream’s Distribution System. Customers
must ensure that their equipment does not cause disturbances such as harmonics and spikes
that might interfere with the operation of adjacent Customer equipment. Equipment that
may cause disturbances includes large motors, welders, variable speed drives, etc. In planning
the installation of such equipment, the Customer must consult with PowerStream.

Some types of electronic equipment, such as video display terminals, can be affected by the
close proximity of high electrical currents that may be present in transformer rooms.
PowerStream will assist in attempting to resolve any such difficulties at the Customert’s
expense.

Customers who may require an uninterrupted source of power supply or a supply completely
free from fluctuation and disturbance must provide their own power conditioning
equipment for these purposes.

2.3.4 Standard Voltage Offerings

2.3.41 Primary Supply Voltage
The primary distribution voltage to be used will be determined by PowerStream Depending

on the locations in PowerStream’s service territory the primary supply of voltage offering
will be:

e 44 kilovolts (kV), delta, three wire; or

e 27.6/16 kV, grounded wye, three phase, four wire; or

e 13.8/8.0 kV, grounded wye, three phase, four wite; or

e 8.3/4.8kV, grounded wye, three phase, four wite
Where multiple primary supply voltages exist, or where larger capacity loads are supplied,

PowerStream will determine the voltage via consultation with the Customer or his
representative.
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2.3.4.2 Secondary Supply Voltages

Depending on what voltage of plant lies along PowerStream’s distribution system, the
secondary voltage shall be:

° 120/240 V, single phase, three wire,
° 120/208 V three phase, four wire, ot
e  347/600 V, three phase, four wire.

The limit of supply capacity for any Customer is governed by the Nominal Operating
Voltages, identified in sub-section 1.1.1 - Distribution Overview.

General guidelines for supply of loads from overhead street circuits are as follows:

e At 120/240 V, single phase up to 50 kVA demand load (200A)
e At 120/208 V, three phase, four wire up to 75 kVA demand load (200A)
o At 347/600 V, three phase, four wire up to 150 kVA demand load (200A)

General guidelines for supply where street circuits are buried are as follows:

e At 120/240V, single phase up to 100 kVA demand load

e At 120/208 V, three phase, four wire up to 500 kVA demand load

e At 347/600 V, three phase, four wire up to 3,000 kVA demand load
e At 2400/4160 V, three-phase, four wire, @ 5000 kVA demand load

Where street circuits are buried, the Nominal Supply Voltage and limits will be determined
upon application to PowerStream:

e When the Customer requires voltages other than at the available Nominal Supply
Voltage shown above, or demands by a single occupant exceed 5000 kVA,
Customers shall provide their own transformation as approved by PowerStream.

e At 27.6 kV, Customers with demand in excess of 15,000 kVA must make special
arrangements with PowerStream for the supply of electricity.

e A 44 kV, Customers with demand in excess of 24,000 kVA must make special
arrangements with PowerStream for the supply of electricity.

e Determination of load or thermal demand for the purposes of sizing
PowerStream owned equipment or system shall be the responsibility of
PowerStream.
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2.3.4.3 Higher Reliability Supply Offerings

In most areas throughout its service tertitory, PowetStream offers its commercial/industrial
customers the opportunity to choose a higher reliability service offering.

1. Standard Service — comprises one high voltage feeder with a single step down
transformer.

2. Silver Service — comprises two high voltage feeders with automated switching on
loss of one feeder with single step down transformer and continuous monitoring
from PowerStream’s Control Centre.

3. Gold Service - comprises two high voltage feeders with automated switching on
loss of one feeder with two step down transformers and continuous monitoring from
PowerStream’s Control Centre.

The silver and gold higher reliability service offerings come with annual testing and
maintenance programs as well as tailored reports on any power disturbances on the
customer’s service. Visit PowerStream’s website for more information about these customer
options.

2.3.5 Voltage Guidelines

PowerStream maintains service voltage at the Customer’s service entrance within the
guidelines of C.S.A. Standard CAN3-C235-83 (or latest edition), which allows variations
from nominal voltage of, 5% for “Normal Operating Conditions”, 8% for “Extreme
Operating Conditions”.

Nominal Voltage Variation Limited Application at Service Entrances

System Extreme Operating Conditions

Voltages

Single-Phase

120/240 106/212 127/254

240 212 254

600 530 0635

Three-Phase

4-Conductor

120/208Y 1107190 127/220
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347/600Y 306/530 367/635
Three-Phase

3-Conductor

240 212 254

600 530 635

Taken from C.S.A. Standard CAN3-C235-87

Where voltages lie outside the indicated limits for Normal Operating Conditions but within
the indicated limits for Extreme Operating Conditions, improvement or cotrrective action
should be taken on a planned and programmed basis, but not necessarily on an emergency
basis. Where voltages lie outside the indicated limits for Extreme Operating Conditions,
improvement or corrective action should be taken on an emergency basis. The urgency for
such action will depend on many factors such as the location and nature of load or circuit
involved the extent to which limits are exceeded with respect to voltage levels and duration,
etc.

PowerStream shall use good utility practice in maintaining voltage levels, but is not
responsible for variations in voltage from external forces such as operating contingencies,

exceptionally high loads and low or high voltage supply from the “transmitter”. See Section
1.9 of this COS

2.3.6 Back-Up Generators

Customers with portable or permanently connected generation capability (“back-up
generator”) used for emergency back up shall comply with all applicable criteria of the latest
edition of the OESC. In particular, the Customer shall ensure that the Customer’s
emergency generation does not parallel with PowerStream’s system without a proper
interface protection and does not adversely affect PowerStream’s Distribution System.

Customers with permanently connected emergency generation equipment shall notify
PowerStream regarding the presence of such equipment.

If a Customer intends to use embedded generation for load displacement please refer to
Section 3.5.
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2.3.7 Metering

2.3.71 General

PowerStream will normally meter the Customer’s load at the utilization voltage. Except for
secondary supply from the street, secondary metering equipment will be located as close as is
practically possible to the supply transformer regardless of ownership of the supply
transformer. Consult with PowerStream’s New Services Department before secondary
metering location is determined. Approved meter bases, enclosures and characteristics for

the various types of metering installations can be found in the PowerStream’s Metering
Standards.

For settlement and billing purposes, PowerStream will supply, arrange installation, own, and
maintain all meters, instrument transformers, ancillary devices, and secondary wiring
required for revenue metering. Metered Market Participants in IESO administered wholesale
market must meet or exceed all IESO metering requirements. The Customer agrees to
provide PowerStream with remote access to the metering point, at the Customet’s cost, for
the purpose of maintenance and data collection.

Each Customer will normally be restricted to one metering point.

Metering and Service Standards are available on the PowerStream website.

2.3.7.2 Location of Metering

The mutually agreed upon location for PowerStream metering shall provide direct access for
PowerStream staff and shall be subject to satisfactory environmental conditions. “Meter
installations” shall conform to PowerStream’s Metering Standards.

Where PowetrStream deems its meters to be in a hazardous location, a meter cabinet or
protective housing will be required. Where sprinkler equipment is in the vicinity of meter
equipment, drip shields will be installed over all meters and related equipment.

Clear unobstructed access must be maintained to and in front of the meter location.

Any compartments, cabinets, boxes, sockets, or other workspace provided for the
installation of PowerStream’s metering equipment shall be for the exclusive use of
PowerStream.
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2.3.7.3 Types of Metering

Unless otherwise noted in Section 3 — Customer Class Specific, below are the standard
metering requirements.

2.3.7.31 Single Phase — Secondary Metered

Single Phase Customers with services up to and including 200 A shall have 1.5 element, 4
jaw socket meters installed by PowerStream on the Customers PowerStream approved
meterbase.

Where appropriate in a 400 Amp 120/240 volt single phase installation, a self contained 400
amp meter base complete with a current transformer shall be supplied and installed by the
Customer. See PowerStream Metering Standards for approved meter base types.

Single Phase Customers with services of over 800 A shall submit drawings to PowerStream
for approval prior to construction. Approved meterbase types and configurations are found
in the PowerStream’s Metering Standards.

2.3.7.3.2 Three Phase — Secondary Metered

All proposed three phase secondary metered services are required to be submitted to
PowerStream for approval prior to construction. Three phase services up to and including
200 A will be metered by self contained socket meters on Customer owned PowerStream
approved meterbases. Services over 200 A shall be metered by transformer type metering.

Approved meterbase, cabinet and switchgear specifications and configurations are found in
the PowerStream’s Metering Standards.

2.3.7.3.3 Totalized Metering

When a Customer requests totalizing in order to consolidate two or more Delivery Points at
separate locations on one property, the following conditions shall apply:

(i)  The Customer must own the distribution facilities, including transformers beyond
the metering point. The effective metering point is defined as the location where
the metering is installed.
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(i)  Totalizing will be accomplished by either primary or secondary metering, through
the use of remote interrogation metering, or other similar units. The Customer
shall be required to pay the incremental costs of providing totalized metering.

(iif)  The total capacity required will be less than the Delivery Point capacity.

2.3.7.3.4 Central Metering

PowerStream may, at its discretion, require that a Customer with two or more buildings at
one location, be metered by means of a central metering installation. The Customer shall be
required to pay PowerStream for the labour and material charges.

2.3.7.3.5 Multi-Unit Residential Suite Buildings

PowerStream does not offer bulk metering of multi unit buildings. All units within a multi-
unit building will be individually metered. The building owner shall provide a secure meter
room or suitable enclosure within the building for the installation of a sub metering system.
This room or enclosure will have adequate lighting, a 120 volt outlet and a dedicated analog
telephone line for meter interrogation purposes.

The building owner may opt for individual self-contained meters attached to individual
bases, to a load centre as defined in the PowerStream Standards or a Sub-metered system.

Requests for sub-metered systems must be submitted to PowerStream’s Metering
Department for approval prior to construction. Any such system will be “Measurement
Canada” approved and sealed, and be complete with instrument transformer and meter
register accuracy test certificates.

2.3.7.3.6 Main Switch & Meter Installation for Industrial/Commercial Buildings

The metering provision and arrangement for service mains in excess of 200 amperes shall be
submitted to PowerStream for approval before the building construction begins.

Any Customer's main switch immediately preceding the meter shall be installed as per OESC
standards and shall permit the sealing and padlocking of: (a) the handle in the OPEN
position; and (b) the cover or door in the closed position.
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The owner is required to supply and install PowerStream approved meter bases or load
centres for PowerStream’s self-contained socket meters. For all meter base configurations,
see PowerStream’s Metering Standards. All plans for load centers shall be submitted to
PowerStream for approval prior to material being ordered for a service.

For industrial/commercial setvices in excess of 200 A, the Owner is required to supply and
install a meter cabinet to contain PowerStream’s metering equipment, see PowerStream
Metering Standards for meter cabinet size.

All services in excess of 800 A will be of the switchgear type. See the PowerStream Metering
Standards for cabinet size.

2.3.7.3.7 Smart Meters

PowerStream will install Multi Unit Metering Systems (or Sub Metering Systems) as per the
Ministry of Energy directives to the OEB.

2.3.7.3.8 Service Markings

The Customer shall permanently and legibly identify each metered service with respect to its
specific address, including unit or apartment number. The identification shall be applied to
all service switches, circuit breakers, meter cabinets, and meter mounting devices as well as
those that are not immediately adjacent to the switch or breaker.

All new services in a multiple unit building are required to have unit numbers clearly
identified on the tenant entry doors matched directly to each service supply switch or
breaker.

2.3.7.3.9 Special Enclosures

Specially constructed meter entrance enclosures will be permitted for outdoor use upon
written application for use to PowerStream and approval by PowerStream.
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2.3.7.3.10 Meter Loops

Meter loops for Industrial/Commercial setvices shall be provided as per PowerStream
Metering Standards.

Line and load entry points shall be restricted to opposite ends and on the lower half of the
meter cabinet. These entry points must be correctly marked LINE and LOAD.

Mineral insulated, solid or hard drawn wire conductors are not acceptable for meter loops.

The neutral conductor will be terminated on an insulated block at the bottom center of the
meter cabinet. This neutral block shall be set back one to two inches from the front edge of
the cabinet if the neutral is not required past the metering point. The neutral block shall have
provisions for a #10 wire to be used for a metering neutral connection. If the neutral is
needed past the metering point the conductors will be run along the bottom of the cabinet
and not be looped as the other phases. PowerStream will supply a split bolt and connect a
#10 wire to the neutral inside the meter cabinet if necessary.

2.3.7.3.11 Batrriers in Electrical Enclosures

Barriers are required in each section of switchgear or service entrance equipment between
metered and unmetered conductors and/or between sections reserved for PowerStream use
and sections for Customer use.

2.3.7.3.12 Doors for Electrical Enclosures

Side hinged doors shall be installed on all live electrical equipment where PowerStream
personnel may be required to work (e.g.) line splitters, un-metered sections of switchgear,
breakers, switches, metering compartments, meter cabinets and enclosures.

These hinged doors shall have provision for sealing and padlocking. Where bolts are used,
they shall be of the captive knurled type. All outer-hinged doors shall open no less than 135
degrees. All inner-hinged doors shall open to a full 90 degrees.
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2.3.7.3.13  Auxiliary Connections

All connections to circuits such as fire alarms, exit lights and Customer instrumentation shall
be made to the load side of PowerStream’s metering.

No Customer equipment shall be connected to any part of PowerStream’s metering circuit.

Fire sprinkler system services shall be installed as per the OESC.

2.3.7.3.14 Working Space for Metering Equipment

A clear minimum working space of one metre shall be maintained in front of all equipment
and from all side panels. This space shall have a minimum of 2.1 metres of unobstructed
headroom. No meter installation will protrude into a doorway, be located behind sprinkler
systems or be built into a closet with less than 1 meter clearance in front of the meter. All
machinery located within 3 meters of the meter equipment shall have guards installed on the
machinery to prevent injury to PowerStream personnel when servicing meter equipment. All
self-contained meters will have a minimum of 450mm of clearance from the side of the
meterbase to an inside corner of a wall or equipment that protrudes more than 300mm from
the wall.

Where a hinged door in an open position would block an exit route, a further 600mm of
clearance from the edge of the open door shall be provided.

2.3.7.4 Meter Cabinet and Instrument Transformer Enclosures

All instrument transformer enclosures must be approved by PowerStream prior to
construction.

When instrument transformers (current transformers and voltage transformers) are
incorporated into low voltage switchgear, the Customer will supply a separate meter cabinet.
This meter cabinet will be located to the satisfaction of PowerStream and as close as possible
to the instrument transformer compartment(s). The meter cabinet along with the instrument
transformer enclosure must be visible from the main switch. The meter cabinet must also be
properly grounded with a minimum #6 copper grounding conductor not connected to the
metering circuit.

The Customer’s electrical contractor is required to install PowerStream’s current
transformers in the Customer’s low voltage switchboard. Arrangements must be made with
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the PowerStream Meter department to have the instrument transformers delivered to the site
prior to meter installation.

The conduit for the PowerStream metering wires must run continuous from the Customer
owned Instrument Transformer compartment to the metering cabinet. The conduit will
enter the utility compartment in an unobstructed location. No more than one sharp 90
degree conduit bend (LB) may be used in a single conduit run. Any LB will be installed in an
casily accessible and unobstructed location.

PowerStream will issue specific metering requirements where two or more circuits are
totalized, or where remote totalizing is involved, or where instrument transformers are
incorporated in high voltage switchgear (greater than 750 V).

2.3.7.5 Interval Metering

“Interval meters” will be installed for all new or upgraded services where the peak demand is
forecast to be 200 kW or greater, pending any Legislative Changes, or for any Customer
requesting the installation of an interval meter.

2.3.7.5.1 Interval Meter Telephone Line

Prior to the installation of an interval meter the Customer must provide a telephone line or
extension to the meter cabinet or meter base. The Customer will arrange for the installation
of a telephone line in one half inch conduit, terminated at the metering point for the
exclusive use of PowerStream to retrieve interval meter data. The Customer will be
responsible for the installation, maintenance and ongoing monthly costs of operating the
phone line. The phone line will be direct dialling voice quality, active 24 hours per day, and
energized prior to meter installation. Failed Customer communication lines must be repaired
within 48 hours of notification from PowerStream. If repairs are not completed within this
time frame, PowerStream will have to manually collect the interval meter reads done every
second day after the notification. The Customer will be invoiced for all costs associated with
the manual meter readings.

2.3.7.5.2 Customer Request for Interval Metering

Other Customers that request interval metering shall compensate PowerStream for all
incremental costs associated with that meter, including:
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the capital cost of the interval meter,

installation costs associated with the interval meter,

ongoing maintenance (including an allowance for meter failure),
verification and re-verification of the meter,

installation and ongoing provision of a communication line or communication link
with the Customer's meter.

2.3.7.5.3 Customer Request for Interval Meter Data

The Customer has the following three options to obtain their interval meter data:

Direct access — The Customer may elect to access the meter data directly using
Customer-purchased software. PowerStream shall provide information required to
access and use the meter data;

Web access provided by PowerStream (when available) - Customers shall have access
to their own interval meter data on the internet using their own account-specific
password,;

Information provided by PowerStream — Customers may request interval data to be
forwarded by PowerStream or its authorized representative.

2.3.7.54 Customer Request for Meter Pulse Output or Real-Time Meter Data

If the Customer requires metering pulses or real-time data, the Customer shall be responsible
for installing and maintaining a telecommunications line at the Customers own expense.

When a Customer requires metering pulses or signals for load management purposes, two
options exist.

The Customer can supply and install their own instruments in a separate cabinet on
the load side of PowerStream’s metering; or

e PowerStream will supply the pulses from PowerStream’s metering, provided the
Standard Customer pays all costs to provide the pulses, and that the control for the pulses
will be remote from the revenue metering cabinet (Customer will not have access to
revenue metering cabinet).
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2.3.7.6 Meter Reading, Inspection and Access to Meter Equipment

The Customer must provide or arrange free, safe and unobstructed access during regular
business hours to any authorized representative of PowerStream for the purpose of meter
reading, meter changing, or meter inspection. Where premises are closed during
PowerStream’s normal business hours, the Customer must, on reasonable notice, arrange
such access at a mutually convenient time.

2.3.7.7 Final Meter Reading

When a service is no longer required, the Customer shall provide notice within three (3)
business days of the date the service is to be discontinued so that PowerStream can obtain a
final meter reading as close as possible to the “final reading date”. The Customer shall
provide access to PowerStream or its agents for this purpose. If a final meter reading is not
obtained, the Customer shall pay a sum based on an estimated demand and/or energy for
electricity used since the last meter reading.

2.3.7.8 Faulty Registration of Meters

Metering electricity usage for the purpose of billing is governed by the federal Electricity and
Gas Inspection Act and associated Regulations, under the jurisdiction of Measurement Canada.
PowerStream's revenue meters ate required to comply with all specifications established by
the Regulations under the above Act.

In the event of incorrect electricity usage registration, PowerStream will determine the
correction factors based on the specific cause of the metering error and the Customer's
electricity usage history. The Customer shall pay for all the energy supplied based on the
reading of any meter formerly or subsequently installed on the premises by PowerStream,
with due regard being given to any change in the characteristics of the installation and/or the
demand.

2.3.7.9 Meter Dispute Testing

Metering inaccuracy is an extremely rare occurrence. Most billing inquiries can be resolved
between the Customer and PowerStream without resorting to the meter dispute test.
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Either PowerStream or the Customer may request the service of Measurement Canada to
resolve a dispute.

If the Customer initiates the dispute, and the meter is found to be accurate and
Measurement Canada rules in favour of PowerStream, PowerStream shall charge the
Customer an OEB-approved meter dispute fee.

If the incorrect measurement is due to reasons other than the accuracy of the meter, such as
incorrect meter connection, incorrect connection of auxiliary metering equipment, or
incorrect meter multiplier used in the bill calculation, the billing correction will apply for the
duration of the error. PowerStream will correct the bills for that period in accordance with
the Regulations under the Electricity and Gas Inspection Act.

2.3.7.10 Electrical Room for Meter(s) or Metering Installation(s)

The Owner is required to visibly identify the electrical room from the outside...
PowerStream will install 2 PowerStream METERS identification label on the electrical room
door.

When two or more metered services are required, the owner is required to supply and
maintain an electrical room of sufficient size to accommodate the service entrance and meter
requirements of the tenants and provide clear working space in accordance with the OESC.
All such rooms shall conform to all existing building standards.

Access doors, panels, slabs and vents shall be kept free from obstructing objects for the
purpose of installing, removing, maintaining, operating or changing transformers and
associated equipment. The room shall not be used for storage.

All stairways leading to electrical rooms above or below grade shall have a handrail on at
least one side as per the Ontario Building Code and shall be located indoors.

In order to allow for an increase in load, the owner shall provide spare wall space so that at
least 30% of the Customers supplied through “meter sockets” can accommodate meter
cabinets at a later date.

The electrical room shall be visibly identified from the outside.

The electrical room must be located to provide safe access from the outside so that it is
readily accessible to PowerStream’s employees and agents at all hours to permit meter
reading and to maintain electric supply.
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Prior to energization, the owner will be required to obtain through PowerStream a wall key
holder to be mounted outside the meter room door by PowerStream personnel as per the
PowerStream Metering Standards. Arrangements for purchasing this holder and obtaining
extra keys shall be coordinated with PowerStream Meter Department Supervisor. The owner
will then supply PowerStream with a key to the electrical room to be kept inside the holder
tor PowerStream’s exclusive use.

All new electrical rooms are required to have an up to date building unit layout plan for the
building mounted on an inside wall, showing the unit layouts, contact names and phone
numbers for property managers and / or maintenance personnel.

The electrical room shall not be used for storage or contain equipment foreign to the
electrical installation within the area designated as safe working space.

The electrical room shall have a minimum ceiling height of 2.2 m clear, be provided with
adequate lighting at the working level, in accordance with Illuminating Engineering Society
(LE.S.) standards, and a 120 V convenience outlet. The lights and convenience outlet noted
above and any required vault circuit shall be supplied from a panel located and clearly
identified in the electrical room.

Outside doors providing access to electrical rooms must have at least 150-mm clearance
between final grade and the bottom of the door. Electrical rooms 'on' or 'below' grade must
have a drain including a P-trap complete with a non-mechanical priming device and a
backwater valve connected to the sanitary sewer. The electrical room floor must slope 6-
mm/300 mm or 2% towards the drain.

Finally, all new meter rooms shall have provisions for a voice quality, analogue telephone
line with at least one spare pair of wires for PowerStream’s exclusive use for meter
interrogation purposes. It shall be the building owner’s responsibility to bear the installation,
maintenance and monthly service charges for this line.

2.3.7.11 Electrical Service Upgrades for Existing Tenants

For service upgrades to existing tenant electrical services, PowerStream requires that all
meter bases be identified with the correct unit number(s). It is the building ownet’s
responsibility to ensure that the correct meter bases are allocated to the correct unit and
permanently marked accordingly.
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2.4  Tariffs and Charges

Tariffs and charges under this section pertain to OEB approved rates and charges. These
tariffs relate to the supply of energy and related distribution services to Customers in the
service territory.

2.4.1 Service Connection

Charges for distribution services are determined as set out in the Schedule of Rates available
from PowerStream. Notice of rate revisions shall be published in local newspapers, billing
inserts, newsletters and/or the PowerStream website.

These are OEB approved charges and are subdivided into Customer Administration, Non-
Payment of Account, and Special Charges for Access to Power Poles and Special
Allowances.

2411 Customers Switching to Retailers

There are no physical service connection differences or service connection requirements
between Standard Service Supply (SSS) Customers and third party Retailers” Customers. For
both Customer groups, energy supplies are delivered through the local Distributor with the
same distribution requirements.

2.4.2 Energy Supply

2421 Standard Setvice Supply (SSS)

All existing PowerStream Customers are SSS Customers until PowerStream is informed of
their switch to a competitive electricity supplier. The Service Transfer Request (STR) must
be made by the Customer or the Customer’s authorized Retailer as per the RSC.

2.4.2.2 Retailer Supply

Customers transferring from SSS to a Retailer shall comply with the STR requirements as
outlined in sections 10.5 through 10.5.6 of the RSC. All requests shall be submitted as
electronic files and transmitted through the Electronic Business Transaction (EBT) system.
STR’s shall contain information as set out in section 10.3 of the RSC. If the information is
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incomplete PowerStream shall reject the STR and notify the requesting party that the request
cannot be processed as per the RSC, Section 10.4.

2.4.2.3 Wheeling of Energy

All Customers considering delivery of electricity through the PowerStream Distribution System are
required to contact PowerStream for technical requirements and applicable tariffs.

2.4.3 Deposits
Refer to the PowerStream Consumer Security Deposit Policy, Appendix E of this COS.

2.4.4 Billing

PowerStream has established a billing method and billing cycles to provide Customers with
services through SSS or through a third party Retailer, as per the rules and regulations set out
in the RSC.

2441 Billing Cycle

PowerStream may, at its option, render bills to its Customers on either a monthly, bi-
monthly, quarterly or annual basis.

Bills for the use of electrical energy and services may be based on either a metered rate or a
flat rate, as determined by PowerStream. Customers are divided into billing cycles and each
cycle is read and billed at approximately the same time each billing period based on a
previously determined schedule.

PowerStream reserves the right to adjust billing cycles and frequencies as required.

2.4.4.2 Settlement Costs

The competitive and non-competitive settlement costs are calculated according to the RSC
Sections 3 and 4.

The settlement options, as outlined in Section 7 of the RSC are:
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e Retailer-consolidated billing;

e Distributor-consolidated billing;

e Split billing (when determined by the OEB); and
e SSS billing.

2.4.4.3 Disputes

The Customer may dispute charges shown on the Customer’s bill, or other matters, by
contacting and advising PowerStream of the reason for the dispute. PowerStream shall
promptly investigate all disputes and advise the Customer of the results. For formal disputes,
the dispute process outlined in Section 1.8 of this COS shall be followed.

2.4.4.4 Transformer Ownership Credit

Customers who own their own primary transformation facilities are entitled to an OEB
approved transformation allowance credit and are on file with PowerStream. PowerStream
has the authority to apply to the OEB for site specific loss rates for those secondary-metered
Customers who own their own transformation equipment or who have additional stages of
transformation prior to their loads being metered. Any revisions shall be published in
accordance with the DSC. Customers must submit transformer losses for review and
approval by PowerStream prior to energization.

2.4.5 Payments

2.4.51 Payments and Overdue Account Interest Charges

PowerStream has established payment methods for the Customer regarding distribution
services, other non-competitive charges, and energy supply through SSS,; or through a third
party Retailer as per the rules and regulations set out in the RSC.

2.4.5.2 Payment Options

Customers may pay their bill by using any of the following methods: cheque, certified
cheque or money order mailed to the address indicated on the bill; cash, cheque, debit card,
certified cheque or money order at PowerStream’s cashier locations; or by bill payment
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services as offered through most Canadian financial institutions. All payments are to be in
Canadian dollars.

Payments associated with the reconnection of a service due to non-payment of an account
shall be by cash, money order or certified cheque at one of our cashier locations only.
Payments associated with a diversion of power shall only be by certified cheque or money
order.

PowerStream also offers two pre-authorized payment plans. The Pre-Authorized Payment
Plan (PAP) allows Customers to pay the amount due on the due date indicated on the bill.
The Equal Payment Plan (EPP) allows Customers to pay an equal amount on a
predetermined date each month over two seasonal six month periods, adjusted by
consumption changes, if necessary and any leftover balances to roll forward into the next
period. All EPP accounts will be reviewed periodically to ensure the monthly payment
amount accurately reflects billed amounts. PowerStream reserves the right to adjust the
monthly EPP amount upon written notification.

2.4.5.3 Late Payment Charges

Bills are due when rendered for services provided to the Customer. Bills are payable in full
by the due date, which shall be a minimum of sixteen (16) calendar days from the date of
billing. A Customer can pay without the application of a late payment charge up to the due
date. Late payment interest charges shall apply at an OEB approved rate of 1.5% per month,
compounded to 19.56% per annum, on past due balances. Where a partial payment has been
made by the Customer on or before the due date, the interest charge shall apply only to any
outstanding balance at the due date.

Outstanding bills are subject to the collection process and may ultimately lead to the service
being disconnected or a load limiter being installed thereby restricting the supply of electrical
power. Service shall not be restored until satisfactory payment has been made. Services that
have been restricted with a load limiter shall only be restored during normal working hours.
Discontinuance of service does not relieve the Customer of the liability for arrears.

Management may exercise judgment with respect to risk of non-payment and individual
Customer circumstances.
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2.5 Customer Information

PowerStream will not disclose information regarding a Customer, Retailer, Wholesale Market
Participant or Generator to any other party without the written consent of the Consumer,
Retailer, Wholesale Market Participant, or Generator, except where such information is
required to be disclosed:

e To comply with any legislative or regulatory requirements;
e For billing, settlement or market operations purposes;
e Tor law enforcement purposes;

e To a debt collection agency for the processing of past due accounts of the
Consumer, Retailer, Wholesale Market Participant or Generator.

2.5.1 Disclosure of Historical Usage to a Third Party

Historical usage information on a particular Customer may be disclosed to a third party with
the written consent of the Customer. The information to be provided will be what is readily
available to a maximum of twenty-four (24) months. PowerStream may charge a fee for this
service.

2.5.1.1 Aggregated Information

PowerStream will disclose information regarding Consumers, Retailers, Wholesale Market
Participants or Generators, where the information has been sufficiently aggregated such that
their particular information cannot reasonably be identified. Fees for aggregated information
will not be assessed to another Distributor, transmitter, the IESO, the Ontario Power
Authority (OPA) and the OEB. However, subject to OEB approval, PowerStream reserves
the right to assess fees to other parties.

2.5.1.2 List of Retailers

At the request of a Customer, PowerStream shall provide a list of Retailers that have
“Service Agreements” in effect within its distribution service area.
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2.5.1.3 Request Response or Referral

Upon receiving an inquiry from a Customer connected to its distribution system,
PowerStream will either respond to the inquiry if it deals with its own distribution services or
provide the Customer with contact information for the entity responsible for the item of
inquiry, in accordance with Chapter 7 of the RSC.

- End of Section -
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SECTION 3 - CUSTOMER CLASS SPECIFIC

3.0 General

PowerStream shall recover costs associated with the installation of “Connection Assets™,
by customer class, via a Basic Connection Charge and a Variable Connection Charge, as

applicable.
Class 1:  Residential — Single Service
Class 2:  General Service <50 kilowatts (kW)
Class 3:  General Service 50 kW to 4999 kW

Class 4:  General Service >= 5,000 kW

Note: Basic Connection Charges are reviewed annually and are calculated based on the
average costs to provide the Standard Allowance and the Basic Connection for each
customer class. Standard fees are determined using historical data from previous year(s)
for all completed projects in each customer class. Please refer to the PowerStream
website for the appropriate schedule of rates and charges.

31 Service Information — All Customer Classes

The Customer shall supply the following to PowerStream well in advance of installation
commencement:

e Required in-service date;
e Proposed service entrance equipment’s rated capacity (Amperes), voltage rating
and metering requirements;

e Survey plan and site plan indicating the proposed location of the service entrance
equipment with respect to public rights-of-way and lot lines; and

e Electrical, architectural and/or mechanical drawings as required by PowerStream.

Additional services charged to the Customer (as part of the Variable Connection Fee) are
for redesign due to changes in the Customer’s initial proposal, for utility inspections
more than the standard allowance and for all civil inspections and / ot scope and timing
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PowerStream is responsible for the maintenance and repairs of its Connection Assets but
not the transformer room(s) or any other civil structure that forms part or is part of the
Customer’s building.

When effecting changes the Customer shall maintain sufficient clearances between
clectrical equipment and Buildings and other permanent structures to meet the
requirements of the OESC and the Occupational Health & Safety Act and Regulations.

For Metering requirements, refer to Section 2.3.7.1 of this COS.
If an Electrical Room is required, refer to Section 2.3.7.10 of this COS.

It is the responsibility of the owner or its contractor to obtain clearances for the
locations of all utility services, such as electric, gas, telephone, water and cable TV, from
all utility companies (including PowerStream) before digging.

The Customer shall construct or install all civil infrastructure (including but not limited
to poles, underground conduits, cable chambers, cable pull rooms, transformer
room/vault/pad) on private property that is deemed required by PowerStream as part of
its Connection Assets. All civil infrastructures are to be in accordance with
PowerStream’s current standards, practices, specifications and this COS and are subject
to PowerStream’s inspection and acceptance.

Where the size of the Customet's electrical service warrants, the Customer will be
required to provide facilities on its property and an easement as required, acceptable to
PowerStream, to house the necessary transformer(s) and/or switching equipment.
PowerStream will provide planning details upon application for service.

PowerStream will supply, install and maintain the electrical transformation equipment
within the transformer vault or pad. PowerStream has the right to have this equipment
connected to its Distribution System.

The Customer's cables shall be brought to a point determined by PowerStream for
connection to PowerStream’s supply.

PowerStream will undertake the necessary programs to maintain and enhance its
distribution plant at its expense. In the event that services or facilities to a Customer
need to be restored as a result of construction or maintenance activities by PowerStream,
they will be restored to an equivalent condition.

In addition PowerStream will carry out the necessary construction and electrical work to
maintain existing supplies by providing standard overhead or underground supply
services to Customers affected by PowerStream’s construction activities. If a Customer
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requests special construction beyond the normal PowerStream standard installation in
accordance with the program, the Customer shall pay the additional cost, including
engineering and administration fees.

The typical demarcation point for services over 750 V is at the point of connection to the
distribution system.

Secondary services under 750 V the typical demarcation point is at the secondary
terminals of the supply transformer.

3.2 Class 1 - Residential Service

The Ontario Energy Board defines the “Residential Service” Customer classification as an account
taking electricity at 750 volts or less where the electricity is used exclusively in a separately metered living
accommodation. Customers shall be residing in single-dwelling units that consist of a detached house or
one unit of a semi-detached, duplex, triplex: or guadruplex house, with a residential Zoning. Separately
metered dwellings within a town house complex or “apartment building” also qualify as residential
Customers.

The Basic Connection Charge is recovered through PowerStream’s rates and covers the
Standard Allowance for Basic Connection consistent with the defined ownership
demarcation point. This point may differ from the operational demarcation point.

The Standard Allowance for Basic Connection is up to 30 meters of 200A, low-voltage
overhead wire or equivalent credit for underground service, and also and transformation
capacity or an equivalent credit for transformation equipment. The Standard Allowance
does not include road crossings.

The Variable Connection Charge shall be calculated as the costs associated with the
installation of connection assets above and beyond the Standard Allowance for Basic
Connection. PowerStream may recover this variable connection fee, which shall be based
on firm cost.

3.2.1 Overhead Services

e Ownership Demarcation Point is typically the top of the Customet’s service mast
unless otherwise noted in the design.

e For the Variable Connection Fee the Customer is charged the firm service
agreement costs.
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In addition to the requirements of the OESC, the following conditions shall apply:

e C(learance must be provided between utility conductors and finished grade of a
least 6 metres (19 feet) over traveled portions of the road allowance and 4.5
metres (15 feet) over all other areas. A minimum horizontal clearance of 1.0
metres (39 inches) must be provided from utility conductors and any second
storey windows.

e Although the OESC allows electrical conductors to be located at adequate height,
PowerStream will not allow electrical conductors to be located above swimming
pools.

Where a new swimming pool is to be installed it will be necessary to relocate, at
the property owner's expense, any electrical conductors located directly over the
proposed pool location. Where overhead service conductors are in place over an
existing swimming pool, PowerStream will provide up to 30 metres of overhead
service conductors, at no charge, to allow rerouting of the service. The property
owner will pay any other costs.

3.2.2 Underground Setrvices

e Ownership Demarcation Point is the line side of the Customer’s meter base for a
typical installation / design.

e Customers requesting an underground service will be required to pay 100% of the
connection costs for the underground service less a credit for the Standard
Allowance.

e For the Variable Connection Fee the Customer is charged the firm costs for
Connection Assets beyond the Standard Allowance, including road crossing.

The trench route must be approved by PowerStream and is to follow the route indicated
on the underground drawing supplied by PowerStream. PowerStream must approve any
deviation from this route. The Customer will be responsible for PowerStream’s costs
associated with re-design and inspection services due to changes or deviations initiated
by the Customer or its agents.

It is the responsibility of the owner to contact PowerStream to inspect each trench prior
to the installation of PowerStream’s service cables.
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3.3

General Service (< 50 kW, 50 — 4999 kW, => 5000 kW)

The Ownership Demarcation Point, unless otherwise noted in the design, is:
0 Overhead service: the top of the service mast.

0 Underground service: the connection to PowerStream’s distribution system.

For the Variable Connection Fee, unless otherwise noted, the Customer is
charged the firm service agreement costs

Additional Services Charged to Customer (as part of the Variable Connection
Fee), unless otherwise noted are for redesign due to changes in the Customer’s
proposal.

The Service Disconnection Fee (initiated by Customer request), unless otherwise
noted, are the actual costs associated with the disconnection.

3.3.1 Technical Information

Prior to the preparation of a design for a service, the Customer or its authorized
representative will provide to PowerStream:

the approximate date that the Customer requires the electrical service,
one copy of all relevant project drawings (if required),
proof of legal ownership, and

the due date that PowerStream’s civil construction drawings are required to co-
ordinate with site construction.

All drawings must be submitted to PowerStream with adherence to PowerStream’s
Standards. Where the Customer requires an approved copy to be returned, two copies of
all plans must be submitted.

Site & Grading Plans -_Indicate the lot number, plan numbers and when available,

the street number. The site plan shall show the location of the Building on the
property relative to the property lines, any driveways and parking areas and the
distance to the nearest intersection. All elevations shall be shown for all structures
and proposed installations.
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e Mechanical Servicing Plan - Show the location on the property of all services
proposed and/or existing such as water, gas, storm and sanitary sewers, telephone,
etc.

e Floor Plan - Show the service location, other services locations, driveway, and
parking and indicate the total gross floor area of the building.

e Duct Bank Location - Show the preferred routing of the underground duct bank on
the property. This is subject to approval by PowerStream.

e Transformer Location - Indicate the preferred location on the property for the high
voltage transformation. This is subject to approval by PowerStream. Transformation
will be vault, pad, submersible type or pole mounted depending on the project load
requirements.

e FElectrical Meter Room - Indicate preferred location in the building of the meter
room and the main switchboard.

e Single Line Diagram - Show the “main service” entrance switch capacity, the
required supply voltage, and the number and capacity of all “sub-services” showing
provision for metering facilities, as well as the connected load breakdown for lighting,
heating, ventilation, air conditioning etcetera. Also, indicate the estimated initial
kilowatt demand and ultimate maximum demands. Provide protection equipment
information where coordination is required between PowerStream and Customer
owned equipment. PowerStream will determine fusing later to coordinate with the
transformer size selected.

e Switchgear - Submit three copies of any service entrance switchgear to be installed
for PowerStream’s approval, including interlocking arrangement if required.

e Substation Information - Where a Customer owned substation is to be provided,
the owner will be required to provide the following in addition to the site information
outlined above.

e All details of the transformer, including kVA capacity, short-circuit rating,
primary and secondary voltages, impedance and cooling details.

e A site plan of the transformer station showing the equipment layout,
proposed primary connections, grounding and fence details, where

applicable.

e A coordination study for protection review.
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3.3.2 Technical Considerations

e Short Circuit Ratings

e 44000 V Supply: - The Customer's protective equipment shall have a three
phase, short circuit rating of 1500 MVA symmetrical. The asymmetrical current
is 32,000 A (1.6 factor used).

e 16000/27600 V Supply: - The Customet's protective equipment shall have a
three phase, short circuit rating of 800 MVA symmetrical. The asymmetrical
current is 26,000 A (1.6 factor used).

e 8000/13800 V Supply: - The Customet's protective equipment shall have a
three phase, short circuit rating of 500 MVA symmetrical. The asymmetrical
current is 37,000 A (1.6 factor used.)

e 2400/4160 V Supply: - The Customet's protective equipment shall have a three
phase, short circuit rating of 250 MVA symmetrical or 40,000 A asymmetrical
(1.6 factor used).

e 600/347 V Supply: - The Customet's protective equipment shall have a
minimum short circuit rating of 50,000 A.

e 208/120 V Supply: - Available short circuit current may be obtained upon

request to PowerStream.

e Primary Fusing - All equipment connected to the PowerStream Distribution System
shall satisfy the short circuit ratings specified above. The Customer and/or its
consultant shall specify the fuse link rating and demonstrate coordination with
PowerStream’s upstream protection including station breakers and/or distribution
fuses where possible. The Customer shall submit a coordination study to
PowerStream for verification to ensure coordination with upstream protection
including station breakers and/or distribution fuses. The Customer shall maintain an
adequate supply of spare fuses to ensure availability for replacement in the event of a
fuse blowing.

¢ Ground Fault Interrupting - Where ground fault protection is required to comply
with the OESC, the method and equipment used shall be compatible with
PowerStream’s practice of grounding transformer neutral terminals in vaults. Zero
sequence sensing will normally apply. Where ground strap sensing is used, the ground
sensing devices shall be set to operate at 600 A if transformer and switchboard buses
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are not bonded and 400 A if buses are bonded. Ground fault protection proposals for
dual secondary supply arrangements shall be submitted to PowerStream for approval,
before construction of the switchboard.

e Lightning Arresters - Customer installations that are directly supplied from
PowerStream’s primary underground system are not protected with lightning
arresters. If the Customer wishes to install lightning arresters they shall be located on
the load side of the first protective device. For Customer installations that are
supplied from PowerStream’s primary overhead system, PowerStream will install
lightning arresters at the pole and the Customer may install lightning arresters in the
switchgear on the load side of the incoming disconnect device. The mimic diagram
shall indicate the presence of such devices in the switchgear.

e Basic Impulse Level (B.I.L.) - The Customet's apparatus shall have a minimum
B.IL. as per the OESC.

e Unbalanced Loads - On three-phase service, the unbalance due to single-phase
loads shall not exceed 20% of the Customer's balanced phase loading expressed in
kW.

3.3.3 Class 2 - General Service Less Than 50 kW

This classification applies to a non residential account taking electricity at 750 volts or less whose average
monthly maxcimum demand is less than, or is forecast to be less than, 50 EW.

e For the Variable Connection Fee the Customer is charged the actual costs for
connection, metering and system enhancement charges, if applicable.

e Additional services charged to the Customer (as part of Variable Connection Fee)
are for redesign due to changes in Customer’s initial proposal, utility inspections
more than standard allowance and all civil inspections.

The Customer shall supply details respecting heating equipment, air-conditioners, motor
starting current limitation and any appliances, which demand a high consumption of
electrical energy to PowerStream well in advance of installation commencement:

3.3.31 Temporary Services

A temporary service is a normally metered service provided for construction purposes or
special events. Temporary services can be supplied overhead or underground. The
Customer will be responsible for all associated costs for the installation and removal of
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equipment required for a temporary service to PowerStream's “point of supply”.
Temporary services may be provided for a period of no more than 12 months.
Temporary services must be renewed thereafter if an extension is required and the
equipment for such temporary service must be re-inspected at the end of the 12-month

period.

Subject to the requirements of PowerStream, supply will be connected after receipt of a
Connection Authorization from the ESA, a signed contract and a deposit from the
Customer.

Where meter bases are required, they must be approved by PowerStream and shall be
securely mounted on minimum 152 mm diameter poles (or alternative if approved by
PowerStream) so that the midpoint of the meter is 1.73 m (*+ 100 mm) from finished
grade.

In the case of temporary overhead services, the Customer shall leave 760 mm of cable at
the masthead for connection purposes.

In the case of temporary underground services, the Customer's cable shall extend to
PowerStream’s point of supply.

3.3.4 Class 3 - General Service 50 kW - 4999 kW

This classification applies to a non residential acconnt whose average monthly demand used for billing
purposes is equal to or greater than, or is forecast to be equal to or greater than, 50 kW but less than
5000 £W. For new Customers without prior billing history, the peak demand will be based on 90% of
the proposed capacity or installed transformer.

The Customer shall supply the following to PowerStream well in advance of installation
commencement:

e Proposed total load details in kVA and/or kW (winter and summer)

e Details respecting heating equipment, air-conditioners, motor starting current
limitation and any appliances, which demand a high consumption of electrical
energy

e For the Variable Connection Fee the Customer is charged the actual costs for
connection assets and installation. For underground services this also includes
connection to the secondary side of PowerStream’s transformer. Includes road
crossing if required.
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3.3.5 Technical Considerations — > 1000 kW

Where a primary service is provided to a Customer-owned substation, the Customer shall
install and maintain such equipment in accordance with all applicable laws, codes,
regulations, and PowerStream’s requirements for high voltage installations. Customer
transformers must be approved by PowerStream. PowerStream will provide planning
details upon “application for service”

Customer owned substations are a collection of transformers and switchgear located in a
suitable room or enclosure owned and maintained by the Customer, and supplied at
primary voltage, i.e. the Supply Voltage is greater than 750 V.

The Customer is required to bring out a neutral conductor for connection to the system
neutral (except 44 kV systems). If not required for Customer's use, this neutral shall be
terminated to the Customer's station ground system. PowerStream will provide Customer
interface details and requirements for high voltage supplies.

Customer owned substations must be inspected by both the ESA and PowerStream. The
owner will provide a pre-service inspection report to PowerStream. A contractor
acceptable to PowerStream shall prepare the certified report.

To facilitate and encourage the maintenance of this equipment, PowerStream will
provide one power interruption annually, at no charge, in lieu of or coincident to
interruptions arranged for the installation, maintenance, and testing of vault fire alarm
detectors. This no-charge service would be scheduled during PowerStream’s normal
business hours and are not necessarily guaranteed. PowerStream will charge Customers
for power interruptions arranged at times other than as outlined above.

3.3.6 Class 4 - Large User — Equal to or Greater than 5,000 kW

The “large user” classification applies to a non residential acconnt whose average monthly demand nsed
Sor billing purposes is equal to or greater than, or is forecast to be equal to or greater than, 5,000 EW.
For new Customers without prior billing history, the peak demand will be based on 90% of the proposed
capacity or installed transformer.

e For the Variable Connection Fee the Customer is charged the actual costs for
connection, metering and system enhancement changes, if applicable.

3.3.7 Technical Considerations

See Section 3.3.5
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3.4 Unmetered Connections (Scattered Loads)

This classification applies to an account taking electricity at 750 volts or less whose average
monthly maximum demand is less than, or is forecast to be less than, 50 kW and the
consumption is unmetered. Such connections include cable TV power packs, bus shelters,
telephone booths, traffic lights, railway crossings, etc. The Customer will provide detailed
manufacturer information / documentation with regard to electrical demand / consumption of
the proposed unmetered load.

This section will include all terms and conditions applicable to unmetered connections
such as but not limited to the following:

e Traffic signals

e Pedestrian crosswalk signals and beacons
e Bus shelters

e Telephone booths

e Signs <5kW

e Miscellaneous “unmetered loads” <5kW

Traffic signals and pedestrian crosswalk signals and beacons shall have a rate structure
equal to General Service (< 50 kW) class Customers. Each traffic signal and pedestrian
crosswalk and beacon location is reviewed individually and is connected to
PowerStream’s low voltage distribution system. ESA Authorization to Connect is
required prior to connecting the service.

The Ownership Demarcation point is as follows:

e For Overhead - the top of the Customet’s service standpipe/mast.

e For Underground — the line side of the fuse in the first hand-well, tap box,
junction box (as applicable) beyond PowerStream’s plant.

Re-design and inspection services are at extra costs to the Customer. The Customer is
responsible for maintaining and repairing its equipment and/or facilities.

3.41 Street Lighting

This classification applies to an account for roadway lighting with a Municipality, Regional
Municipality, Ministry of Transportation and private roadway lighting, controlled by photocells. The
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consumption for these Customers will be based on the calculated connected load times the required lighting
times established in the approved OEB street lighting load shape template.

e Ownership demarcation point for street lighting varies with the type of services
(underground or overhead), equipment, and municipal areas. Consult
PowerStream to get the information on street lighting demarcation points.

e Decorative or tree lighting, if connected to the municipal or the Province of

Ontario Street Lighting system, will be treated as a Street Lighting Class of
service.

3.5 Embedded Generation Facilities

The Generator Classifications set forth in the Distribution System Code are outlined in
the table below:

Generator Rating

Classification

Micro < 10 kW, for customet's own use

Small a) > 10kW but < 500kW, connected on distribution system voltage < 15 kV
b) > 10kW but = 1 MW connected, on distribution system voltage = 15kV

Mid-Sized a) > 500kW but = 10 MW, connected on distribution system voltage < 15 kV
b) > 1 MW but = 10 MW, connected on distribution system voltage = 15kV

Large > 10 MW

3.5.1 Connection Agreement

PowerStream shall enter into a Connection Agreement with all existing Customers who
have an embedded “generation facility” connected to the PowerStream distribution
system and also with all new Customers prior to connecting a new generation facility.

For micro, small, mid-sized, and large embedded generation facilities, the Connection
Agreement shall be in the form set out on the PowerStream website

Where PowerStream does not have a Connection Agreement with an existing Customer
that has a generation facility connected to the PowerStream distribution system, the
Customer shall be deemed to have accepted and agreed to be bound by all of the
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Connection Agreement Terms and Conditions set out on the PowerStream website and
the terms of any operating schedule delivered to it from time to time by PowerStream.

3.5.2 Connection Process

PowerStream has created an “Embedded Generation Connection Overview” which
contains the following information:

a) the process for having a generation facility connected to the PowerStream
distribution system, including any form necessary for the application;

b) information regarding any approvals from the ESA, the IESO, OEB, OPA, or a
transmitter that are required before PowerStream will connect a generation facility
to its distribution system;

c) the technical requirements for being connected to the PowerStream distribution
system including the metering requirements; and

d) the standard contractual terms and conditions for being connected to the
PowerStream distribution system.

The Embedded Generation Connection Overview is posted on the PowerStream website
at Www.powerstream.ca.

Subject to all applicable laws, PowerStream will make all reasonable efforts in accordance
with the provisions of Section 3.5 to promptly connect to its distribution system a
generation facility, which is the subject of an application for connection.

3.5.3 Connection of Micro-Generation Facilities

A Person who wishes to connect a micro-embedded generation facility to the
PowerStream distribution system shall submit an application to PowerStream providing
the following information:

a) the name-plate rated capacity of each unit of the proposed generation facility and
the total name-plate rated capacity of the proposed generation facility at the
connection point;

b) the fuel type of the proposed generation facility;

c) the type of technology to be used; and
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d) the location of the proposed generation facility including address and account
number where available.

Where the proposed micro-embedded generation facility is located at an existing
Customer connection, PowerStream shall, within 15 days of receiving the application,
make an offer to connect or provide reasons for refusing to connect the proposed
generation facility. PowerStream shall give the applicant at least 30 days to accept the
offer to connect and shall not revoke the offer to connect until this time period has
expired. PowerStream will not charge the Customer for the preparation of the Offer to
Connect.

PowerStream shall make any necessary metering changes and connect the applicant’s
micro-embedded generation facility to its distribution system within 5 days of the
applicant completing the following:

a) Provide PowerStream with a copy of the authorization to connect from the ESA;
b) enter into a Connection Agreement with PowerStream; and

c) pay PowerStream for the costs of any necessary metering changes.

3.5.4 Connection of Small, Mid-Sized and Large Generation Facilities

Subsection 3.5.4 applies to the connection to the PowerStream distribution system of an
embedded generation facility, which is not a micro-embedded generation facility.

After a Person who is considering applying for the connection of a generation facility to
the PowerStream distribution system has requested a preliminary meeting with
PowerStream and has provided the required initial set of information, then PowerStream
shall provide a time when its relevant employees are available to meet with the Person
within 15 days of the Person requesting the meeting. For the purposes of this section, the
tollowing is the required “initial set of information”:

a) the nameplate rated capacity of each unit of the proposed generation facility and
the total nameplate rated capacity of the generation facility at the connection
point;

b) the fuel type of the proposed generation facility;

c) the type of technology to be used; and
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d) the location of the proposed generation facility including address and account
number with the Distributor where available.

At the preliminary meeting, PowerStream shall discuss the basic feasibility of the
proposed connection including discussing the location of its existing distribution facilities
in relation to the proposed generation facility and providing an estimate of the time and
costs necessary to complete the connection. PowerStream will not charge for its
preparation for and attendance at the preliminary meeting.

A Person who wishes to apply for the connection of a generation facility to the
PowerStream distribution system shall submit an application, pay their impact assessment
costs (applicable to mid-sized and large generation facilities or small generation facilities
where requested by PowerStream) and provide the following information:

a) any of the “initial set of information” which has not yet been provided to
PowerStream;

b) a single line diagram of the proposed connection; and
c) a preliminary design of the proposed interface protection.

For a small embedded generation facility, where PowerStream believes that a system
directly connected to its distribution system may be impacted by the proposed small
embedded generation facility, PowerStream will advise the Customer of the costs to
conduct any required impact assessment.

PowerStream shall provide the Customer with its results of its impact assessment of the
proposed generation facility, a detailed cost estimate of the proposed connection, and an
offer to connect within:

a) 60 days of the receipt of the application where no distribution system
reinforcement or expansion is required; and

b) 90 days of the receipt of the application where a distribution system
reinforcement or expansion is required.

For a mid-sized embedded generation facility, PowerStream shall provide the Customer
with its impact assessment of the proposed generation facility within 60 days of the
receipt of the application.

For alarge embedded generation facility, PowerStream shall provide the Customer with
its impact assessment of the proposed generation facility within 90 days of the receipt of
the application.
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The impact assessment shall set out the impact of the proposed generation facility on the
PowerStream distribution system and any of its customers including:

a) any voltage impacts, impacts on current loading settings and impacts on fault
currents;

b) the connection feasibility;

¢) the need for any line or equipment upgrades;

d) the need for transmission system protection modifications; and
e) any metering requirements.

The Customer shall submit any material revisions to the design, planned equipment or
plans for the proposed generation facility and connection with PowerStream.
PowerStream shall then prepare a new impact assessment within the relevant time period
as set out above.

In the case of an application for the connection of a mid-sized or large embedded
generation facility, after receiving from PowerStream the impact assessment the applicant
shall pay to PowerStream for the cost of preparing a detailed cost estimate of the
proposed connection and enter into an agreement with PowerStream on the scope of the
project. PowerStream shall then provide the applicant with a detailed cost estimate and
an offer to connect by the later of 90 days after the receipt of payment from the
applicant and 30 days after the receipt of comments from a transmitter or other
Distributor that may have been advised under the following clause.

Within 10 days of receiving payment from the applicant for preparing a detailed cost
estimate, PowerStream shall advise any transmitter or Distributor whose transmission or
distribution system is directly connected to the PowerStream distribution system that it is
preparing a detailed cost estimate for a proposed large or mid-sized embedded
generation facility. PowerStream will use its discretion in advising impacted transmitter or
Distributor when the detailed cost estimate involves a proposed small embedded
generation facility.

After the applicant has entered into a connection cost agreement with PowerStream and
has provided the detailed engineering drawings with respect to the proposal,
PowerStream shall conduct a design review to determine if the detailed engineering plans
are acceptable.

PowerStream has the right to witness the commissioning and testing of the connection
of the generation facility to its distribution system. After the applicant has
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a) informed PowerStream that it has received all necessary approvals;

b) provided PowerStream with a copy of the Certificate of Inspection from the ESA;
and

¢) entered into the appropriate Connection Agreement;
d) PowerStream has received the Authorization to Connect from ESA, and
e) PowerStream has issued the connection order,

PowerStream shall act to connect the generation facility to its distribution system in
accordance with this COS.

Subject to any delays in commissioning and testing of the generation facility, which may
be beyond the control of PowerStream, PowerStream shall connect a proposed small
embedded generation facility within:

a) 60 days of the applicant taking the steps set out above, where no distribution
system reinforcement or expansion is required; and

b) 180 days of the applicant taking the steps set out above, where a distribution
system reinforcement or expansion is required.

Information on the process for connecting a generation facility to a distribution system is
set out in Appendix F.1 of the DSC.

3.5.5 Technical Requirements

The Customer shall ensure that the connection of its generation facility to the
distribution system does not materially adversely affect the safety, reliability and
efficiency of the PowerStream distribution system. New or significantly modified
generation facilities shall meet the technical requirements specified in Appendix F.2 of
the DSC.

The Customer with an embedded generation facility connected to the PowerStream
distribution system (other than a micro-embedded generation facility) shall reimburse
PowerStream for any damage to the distribution system or increased operating costs that
may result from the connection of a generation facility.

A Customer with a generation facility connected to the PowerStream distribution system
shall include in the connection agreement and upon request by PowerStream provide
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satisfactory evidence of a regular, scheduled maintenance plan that ensures that the
Generator’s connection devices, protection systems and control systems are maintained
in good working conditions.

PowerStream may determine that equipment that was deemed to be in compliance with
the technical requirements of the DSC as noted in the immediately preceding paragraph
is not in actual compliance with the technical requirements due to any of the following
conditions:

a) a material deterioration of the reliability of the distribution system resulting from
the performance of the Generator’s equipment; or

b) a material negative impact on the quality of power of an existing or a new
customer resulting from the performance of the Generator’s equipment; or

c) a material increase in Generator capacity at the site where the equipment deemed
compliant is located.

In such a case, PowerStream will provide the Customer with rules and procedures for
requiring such equipment to be brought into actual compliance. The Customer shall then
bring its equipment into actual compliance with the technical requirements and within a
reasonable time period specified by PowerStream.

When a Customer with an embedded generation facility is connected to the PowerStream
distribution system, the Customer shall provide an interface protection that is capable of
automatically isolating the generation facility from the PowerStream distribution system
under the following situations:

a) internal faults within the Generator
b) external faults in the PowerStream distribution system

¢) certain abnormal system conditions, such as over/under voltage, over/under
trequency.

The Customers shall disconnect the embedded generation facility from the PowerStream
distribution system when:

a) aremote trip or transfer trip is included in the interface protection, and

b) the Customer effects changes in the normal feeder arrangements other than those
agreed upon in the operating agreement between PowerStream and the Customer.
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3.5.5.1 Metering for Embedded Generation

The Embedded Generator shall consult with PowerStream for all metering installations
on embedded generators. The Embedded Generator shall pay all costs associated with
such metering. The Embedded Generator shall provide PowerStream Metering with the
technical details of the Embedded Generation facility.

The Embedded Generator, if applicable, must provide PowerStream metering a single
line diagram of all associated connected load at the facility, for the purpose of ensuring
that all metering and rates are applied correctly.

Embedded Generation Facilities that receive energy, such as for station use of back-up
supply shall be placed in the appropriate Rate class and billed for the energy consumed.

The Embedded Generator must have a meter or a metering installation in accordance
with the DSC and PowerStream Metering Standards installed.

3.5.6 Net Metering Program for an Embedded Generation Facility

As a way to encourage conservation, PowerStream has established a Net Metering policy
for eligible customers wishing to participate in the Net Metering program. Eligible
customers with specific generation facilities may reduce their net energy costs by
exporting surplus “generated” energy back onto the utility distribution system for credit
against the energy the customer consumes from the distribution system.

Participation in the Net Metering Program is available to all PowerStream customers with
a “Generator” that meet all of the following conditions:

1. The electricity is generated primarily for the customer’s own use;

2. The electricity generated is conveyed to the customer’s own consumption point
without reliance on the PowerStream distribution system;

3. The maximum cumulative output capacity of the Generator does not exceed
500 kW; and

4. The electricity is solely generated from a renewable energy source (such as
wind, drop in water elevation, solar radiation, agricultural bio-mass, or any
combination thereof).

In order to participate in the Net Metering program, the customer will be required to
meet all the parallel generation requirements for Connecting Micro- Generation Facilities
(10 kW or less) or Other Generation Facilities (greater than 10 kW and less than 500
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kW), as applicable to the Generator size, as found in Section 3.5 - Embedded Generation
Facilities.

The customer must have a bi-directional revenue meter that records energy flow in both
directions.

The PowerStream policy for the Net Metering program is posted, as amended from time
to time, on the PowerStream website at www.powerstream.ca.

3.5.7 Ontario Power Authority Standard Offer Program for an Embedded

Generation Facility

In conjunction with the OPA Standard Offer Program (SOP), PowerStream has
established its policy to encourage and promote greater use of renewable energy sources
such as wind, solar, photovoltaic (PV), renewable biomass, biogas, bio-fuel, landfill gas,
or drop in water elevation for generating electricity. Renewable energy electricity
generation projects with a capacity of 10 MW or less that meet the program’s
requirements may be connected to the PowerStream distribution system in order to
export electricity.

In most circumstances, generating facilities participating in the SOP will connect directly
to the PowerStream distribution system at a voltage of 27.6 kV or less. Output from the
generating facility shall be metered as follows:

a) for Generators of 10 kW or less and connected to the line side of the load meter,
a bi-directional kWh meter must be installed to measure energy consumed and
energy exported; and

b) for all other Generators, an interval meter must be installed.

The Generator will be solely responsible for any costs associated with the connection to
the PowerStream distribution system and any required metering installation.

The PowerStream policy for the OPA Standard Offer Program is posted, as amended
from time to time, on the PowerStream website at www.powerstream.ca.

3.6 Embedded Market Participant

Refer to Section 3.5
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3.7 Embedded Distributor

An “Embedded Distributor” that receives electricity from PowerStream shall provide to
PowerStream, as determined and required by PowerStream, load forecasts or any other
information related to the Embedded Distributor’s system load. PowerStream shall not
require any information from another Distributor unless it is required for the safe and
reliable operation of each other’s Distribution Systems or in order to meet a Distributor’s
licence obligations.

Please also see Sections 2.1.4 Inspections Before Connections, 2.2 Disconnection

- End of Section —
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SECTION 4 - GLOSSARY OF TERMS

4.1 Sources for definitions

A Electricity Act, 1998, Schedule A, Section 2, Definitions

MR Market Rules for the Ontario Electricity Market, Chapter 11, Definitions
TDL Transitional Distribution License, Part I, Definitions

TTL Transitional Transmission License, Part I, Definitions

DSC Distribution System Code Definitions

RSC Retail Settlement Code Definitions

4.2 Other Acronyms Defined in the Text

AAA: Authorized Actual Amount

COS: Conditions of Service

CSA: Canadian Standards Association

DSC: Distribution System Code

ESA: Electrical Safety Authority

EUSA: Electrical & Utilities Safety Association

1EC: International Electro-technical Commission
IEEE: Institute of Electrical and Electronics Engineers
IESO: Independent Electricity System Operator

kV: kilovolts

kVA: kilovolt amps
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OHSA: Ontario Occupational Health and Safety Act
OEB: Ontario Energy Board

OESC: Ontario Electrical Safety Code

OHSA: Ontario Occupational Health and Safety Act
OPA: Ontario Power Authority

OTC: Offer to Connect

POCS: Power Outage Communication System
RSC: Retail Settlement Code

SOP: Standard Offer Program

SSS: Standard Service Supply

STR: Service Transfer Request

V: Volts

4.3  Glossary of Terms

“Agreements” means any of the documents in Section 5 List of References

“Ancillary services” means services necessary to maintain the reliability of the IESO
controlled grid including frequency control, voltage control, and reactive power and
operating reserve services (MR, TDL, DSC)

“Apartment building” means a structure containing four or more dwelling units having
access from an interior corridor system or common entrance

“Apparent power” means the total power measured in kilovolt Amperes (kVA)

“Application for service” means the agreement or contract with PowerStream under
which electrical service is requested
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“Back-up generator’” means permanent or temporary generation that does not back feed
into the Distributor’s system

“Bandwidth” means a distributor’s defined tolerance used to flag data for further scrutiny
at the stage in the VEE (validating estimating and editing) process where a current
reading is compared to a reading from an equivalent historical billing period. For
example, a 30 percent bandwidth means a current reading that varies 30 percent lower or
higher than the measurement from an equivalent historical billing period. The VEE
process will identify variances requiring further scrutiny and verification (DSC)

“Basic Connection Charge” means the charge for the Standard Allowance for Basic
Connection consistent with the defined ownership demarcation point. The Basic
Connection Charge is recovered through distribution rates.

“Board” or “OEB” means the Ontario Energy Board (A, TDL, DSC)
“Building” means a building, portion of a building, structure or facility

“Business days” means Mondays to Fridays, 8:00 am to 4:30 pm, and does not include
hours outside those stated or weekends or statutory holidays or holidays prescribed by
PowerStream

“Conditions of Service” or “COS” means the document developed by a distributor in
accordance with subsection 2.4 of the Code that describes the operating practices and
connection rules for the distributor (DSC)

“Connection” means the process of installing and activating connection assets in order to
distribute electricity to a Customer (DSC)

“Connection assets” means that portion of the distribution system used to connect a
Customer to the existing main distribution system, and consists of the assets between the
point of connection on a distributor’s main distribution system and the ownership
demarcation point with that Customer (DSC)

“Connection period” means the five-year period following the date of initiation of
energization of electric loads, connected on the Lands, as certified in writing from
PowerStream — (Economic Model)

“Consumer” means a person who uses, for the person’s own consumption, electricity

that the person did not generate (A, MR, TDL, DSC)
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“Customer” means a person that has contracted for or intends to contract for
connection of a building or an embedded generation facility. This includes developers of
residential or commercial sub-divisions (DSC)

“Demand” means the average value of power measured over a specified interval of time,
usually expressed in kilowatts (kW). Typical demand intervals are 15, 30 and 60 minutes

(DSC)

“Developer” means a Customer, Customers or entity owning property for which new or
p ) y g prop
modified electrical services are to be installed

“Disconnection” means a deactivation of Connection Assets that result in cessation of
distribution services to a Consumer (DSC)

“Distribute”, with respect to electricity, means to convey electricity at voltages of 50
kilovolts or less (A, MR, TDL, DSC)

“Distribution losses” means energy losses that result from the interaction of intrinsic
characteristics of the distribution network such as electrical resistance with network
voltages and current flows (DSC)

“Distribution services” means services related to the distribution of electricity and the

services the Board has required distributors to carry out, for which a charge or rate has
been approved by the Board under the Onzario Energy Board Act, Section 78 (RSC, DSC)

“Distribution system” means a system for distributing electricity, and includes any
structures, equipment or other things used for that purpose. A distribution system is
comprised of the main system capable of distributing electricity to many Customers and
the connection assets used to connect a Customer to the main distribution system (A,
MR, TDL, DSC)

“Distribution System Code” means the code, approved by the Board, and in effect at the
relevant time, which, among other things, establishes the obligations of the distributor
which respect to the services and terms of service to be offered to Customers and
retailers and provides minimum technical operating standards of distribution system
(TDL, DSC)

“Distributor” means a person who owns or operates a distribution system (A, MR, TDL,
DSC)

“Duct bank” means two or more ducts that may be encased in concrete used for the
purpose of containing and protecting underground electric cables
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“Electricity Act” or “Electricity Act, 1998” means the Electricity Act, 1998, S.0. 1998, ¢.15,
Schednle A (MR, TDL, DSC)

“Electrical Safety Authority” or “ESA” means the person or body designated under the
Electricity Act regulations as the Electrical Safety Authority (A)

“Electric service” means the Customer’s conductors and equipment for energy from
PowerStream

“Embedded distributor” means a distributor who is not a wholesale market participant
and that is provided electricity by a host distributor (RSC, DSC)

“Embedded generator” or “embedded generation facility” means a generator whose
generation facility is not directly connected to the IESO-controlled grid but instead is
connected to a distribution system (DSC)

“Embedded retail generator” means an embedded generator that settles through a
distributor’s retail settlements system and is not a wholesale market participant (DSC)

“Emergency” means any abnormal system condition that requires remedial action to
prevent or limit loss of a distribution system or supply of electricity that could adversely
affect the reliability of the electricity system (DSC)

“Energy” means the product of power multiplied by time, usually expressed in kilowatt-
hours (kWH)

“Energy Competition Act” means the Energy Competition Act, 1998, $.0. 1998, ¢. 15 (MR)

“Energy diversion” means the electricity consumption unaccounted for but that can be
quantified through various measures upon review of the meter mechanism, such as
unbilled meter readings, tap off load(s) before revenue meter or meter tampering

“Enhancement” means a modification to an existing distribution system that is made for
purposes of improving system operating characteristics such as reliability or power
quality or for relieving system capacity constraints resulting, for example, from general
load growth (DSC)

“Expansion” means an addition to a distribution system in response to a request for
additional Customer connections that otherwise could not be made for example, by
increasing the length of the distribution system (DSC)

“Extreme operating conditions” means extreme operating conditions as defined in the
Canadian Standards Association (“CSA”) Standard CAN3-C235-87 (latest edition)
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“Final reading date” means the date that the meter is last read prior to discontinuing or
disconnecting service and represents the date that the account is closed

“Force Majeure” means events or causes beyond the reasonable control of PowerStream,
including, without limitation, severe weather, flood, fire, lightning, other forces of nature,
acts of animals, epidemic, quarantine restriction, war, sabotage, act of public enemy,
carthquake, insurrection, riot, civil disturbance, strike, restraint by court order or public
authority, or action or non-action by or inability to obtain authorization or approval from
any governmental authority, or any combination of these causes

“Four-quadrant interval meter” means an interval meter that records power injected into
a distribution system and the amount of electricity consumed by the Customer (DSC)

“General Service” means any service supplied to premises other than those designated as
Residential and includes multi-unit residential establishments such as apartments
buildings supplied through one service (bulk-metered)

“Generate”, with respect to electricity, means to produce electricity or provide ancillary
services, other than ancillary services provided by a transmitter or distributor through the
operation of a transmission or distribution system (A, TDL, DSC)

“Generation facility” means a facility for generating electricity or providing ancillary
services, other than ancillary services provided by a transmitter or distributor through the
operating of a transmission or distribution system, and includes any structures,
equipment or other things used for that purpose (A, MR, TDL, DSC)

“Generator” means a Customer who owns or operates a generation facility (A, MR,
TDL, DSC)

“Good utility practice” means any of the practices, methods and acts engaged in or
approved by a significant portion of the electric utility industry in North America during
the relevant time period, or any of the practices, methods and acts which, in the exercise
of reasonable judgement in light of the facts known at the time the decision was made,
could have been expected to accomplish the desired result at a reasonable cost consistent
with good practices, reliability, safety and expedition. Good utility practice is not
intended to be limited to the optimum practice, method, or act to the exclusion of all

others, but rather to the acceptable practices, methods, or acts generally accepted in
North America (MR, DSC)

“Host distributor” means the registered wholesale market participant distributor who
provides electricity to an embedded distributor (RSC, DSC)
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“IESO-controlled grid” means the transmission systems with respect to which pursuant
to agreements, the IESO has authority to direct operation (A, TDL, DSC)

“Interval meter” means a meter that measures and records electricity use on an houtly or

sub-hourly basis (RSC,DSC)

“Large user” means a Customer with a monthly peak demand of 5000 kW or greater,
regardless the demand occurs in the peak or off-peak periods, averaged over 12 months

“Lies along” means a Customer property or parcel of land that is directly adjacent to or
abuts onto the public road allowance where a distributor has distribution facilities of the
appropriate voltage and capacity

“Load transfer” means a network supply point of one distributor that is supplied
through the distribution network of another distributor and where this supply point is
not considered a wholesale supply or bulk sale point (DSC)

“Load transfer Customer” means a Customer that is provided distribution services
through a load transfer (DSC)

“Main service” refers to PowerStream’s incoming cables, bus duct, disconnecting and
protective equipment for a Building or from which all other metered sub-services are
taken

“Market Rules” means the rules made under section 32 of the Electricity Act (MR, TDL,
DSC)

“Measurement Canada” means the Special Operating Agency established in August 1996
by the Electricity and Gas Inspection Act, 1980-81-82-83, ¢87, and Electricity and Gas
Inspection Regulations (SOR/86-131 (DSC)

“Meter service provider” means an entity that performs metering services on behalf of a
distributor, (DSC).

“Meter installation” means the meter and, if so equipped, the instrument transformers,
wiring, test links, fuses, lamps, loss of potential alarms, meters, data recorders,
telecommunication equipment and spin-off data facilities installed to measure power past

a meter point, provide remote access to the metered data and monitor the condition of
the installed equipment (RSC, DSC)

“Meter socket” means the mounting device for accommodating a socket type revenue
meter

“Metering services” means installation, testing, reading and maintenance of meters (DSC)
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“Municipal” refers to the City of Vaughan, Town of Aurora, Town of Markham and the
Town of Richmond Hill

“Normal operating conditions” means the operating conditions comply with the
standards set by the Canadian Standards Association (“CSA”) Standard CAN3-C235-87
(latest edition)

“OEB” — see “Board”

“Ontario Energy Board Act” means the Ontario Energy Board Act, 1998, S.0. 1998, ¢.15,
Schedule B (MR, DSC)

“Operating control” means the control exercised on an electrical facility by the exclusive
authority to perform, direct or authorize the operation of any devices in that electrical
facility. (Operating control is not synonymous with ownership).

“Operational demarcation point” means the physical location at which a distributor’s
responsibility for operational control of distribution equipment including connection
assets ends at the Customer (DSC)

“Ownership demarcation point” means the physical location at which a distributor’s
ownership of distribution equipment including connection assets ends at the Customer

(DSC)

“Person” includes an individual, sole proprietorship, partnership, unincorporated
association, unincorporated syndicate, unincorporated organization, trust, body
corporate, and a natural person in his or her capacity as trustee, executor, administrator,
or other legal representative

“Point of supply”, with respect to an embedded generator, means the connection point
where electricity produced by the generator is injected into a distribution system (DSC)

“Power factor” means the ratio between Real Power and Apparent Power (i.e. kW/kVA)

“Primary service” means any service that is supplied with a nominal voltage greater than
750 volts

“Private property” means the property beyond the existing public street allowances
“Provincial” means the province of Ontario

“Rate” means any rate, charge or other consideration, and includes a penalty for late
payment (TDL, DSC)
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“Rate Handbook” means the document approved by the Board that outlines the
regulatory mechanisms that will be applied in the setting of distributor rates (RSC, DSC)

“Reactive power” means the power component that does not produce work but is
necessary to allow some equipment to operate, and is measure in kilovolt Amperes
Reactive (kVAR)

“Real power” means the power component required to do real work, which is measured
in kilowatts (kW)

“Regulations” means the regulations made under the Owtario Energy Board Act or the
Electricity Act, (TDL, DSC)

“Residential Service” means a service that is less than 50kW supplied to single-family
dwelling units that is for domestic or household purposes, including seasonal occupancy.
At PowerStream’s discretion, residential rates may be applied to apartment buildings with
6 or less units by simple application of the residential rate or by blocking the residential
rate by the number of units

“Retail”, with respect to electricity means, a) to sell or offer to sell electricity to a
Consumer or b) to act as agent or broker for a retailer with respect to the sale or offering
for sale of electricity, or ¢) to act or offer to act as an agent or broker for a Consumer

with respect to the sale or offering for sale of electricity (A, MR, TDL, DSC)

“Retail Settlement Code” means the code approved by the Board and in effect at the
relevant time, which, among other things, establishes a distributor’s obligations and
responsibilities associated with financial settlement among retailers and Consumers and
provides for tracking and facilitating Consumers transfer among competitive retailers
(TDL, DSC)

“Retailer” means a person who retails electricity (A, MR, TDL, DSC)

“Secondary service” means any service that is supplied with a nominal voltage less than
750 Volts

“Service agreement” means the agreement that sets out the relationship between a
licensed retailer and a distributor, in accordance with the provisions of Chapter 12 of the
Retail Settlement Code (RSC)

“Service area”, with respect to a distributor, means the area in which the distributor is
authorized by its license to distribute electricity (A, TDL, DSC)
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“Service Layout” means a contract with PowerStream when a Customer request a new or
upgraded electrical service

“Standard Allowance” means the Standard Allowance for Basic Connection is up to 30
meters of 200A, low-voltage overhead wire or equivalent credit for underground service,
and also and transformation capacity or an equivalent credit for transformation
equipment. The Standard Allowance does not include road crossings.

“Standard Supply Service Code” means the code approved by the Board and in effect at
the relevant time, which, among other things, establishes the minimum conditions that a
distributor must meet in carrying out its obligations to sell electricity under the Electricity
Act, Section 29 (TDL)

“Sub-service” means a separately metered service that is taken from the main Building
service

“Supply voltage” means the voltage measured at the Customer’s main service entrance
equipment (typically below 750 volts). Operating conditions are defined in the Canadian
Standards Association (“CSA”) Standard CAN3-C235 (or latest edition)

“Temporary service” means an electrical service granted temporarily for such purposes as
construction, real estate sales, trailers, et cetera

“Tenant” means a person, persons or entity that has entered into a tenancy agreement
with the owner or agent of a building in accordance with the applicable regulations

“Termination’” means a removal of connection assets that result in the service location
no longer being connected to the distribution system, and results in a cessation of
distribution services to a Consumetr

“Transformer room” means an isolated enclosure built to applicable codes,
PowerStream standards and which will house transformers and associated electrical
equipment

“Transmission system” means a system for transmitting electricity, and includes any
structures, equipment or other things used for that purpose (A, MR, TDL, DSC)

“Transmission System Code” means the code, approved by the Board, that is in force at
the relevant time, which regulates the financial and information obligations of the
Transmitter with respect to its relationship with Customers, as well as establishing the
standards for connection of Customers to, and expansion of a transmission system’

(DSC)
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“Transmit”, with respect to electricity, means to convey electricity at voltages of more

than 50 kilovolts (A, TDL, DSC)

“Transmitter” means a person who owns or operates a transmission system (A, MR,

TDL, DSC)

“Unaccounted for energy,” means all energy losses that cannot be attributed to
distribution losses. These include measurement error, errors in estimates of distribution
losses and unmetered loads, energy theft and non-attributable billing errors (DSC)

“Unmetered loads” means electricity consumption that is not metered and is billed based
on estimated usage (DSC)

“Variable Connection Charge” means the calculation of the costs associated with the
installation of connection assets above and beyond the Standard Allowance.
PowerStream may recover this variable connection fee, which shall be based on firm
cost.

“Wholesale market participant”, means a person that sells or purchases electricity or
ancillary services through the IMO-administered markets (RSC, DSC)

— End of Section —
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SECTION 5 APPENDICES AND REFERENCES

Appendices:
Appendix A DSC Conditions of Service Template

Appendix B DSC Methodology and Assumptions for An Economic Evaluation
Appendix C  PowerStream Electricity Licence #ED-2004-0420
Appendix D DSC Information in a Connection Agreement with a Customer

Appendix E PowerStream Consumer Security Deposit Policy

List of References:

All additional Tables, Forms, Rate Schedules, etc. mentioned in this COS can be found
on the PowerStream website including but not limited to:

e Residential Subdivision Offer To Connect
e Commercial/Industrial New Services Offer To Connect
e Service Disconnect/Removal Form
e Rate Schedules
e Specific Service Charges
e Standards for Conditions of Service
e Section 17 Underground
e Section 25 Services & Metering
e Higher Reliability Service Offering
e Connection Agreement for Embedded Generator
e Operating Agreement
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CONDITIONS OF SERVICE TEMPLATE

The Distribution System Code (DSC) requires that every distributor produce its own
"Conditions of Service" document. The purpose of this document is to provide a means
of communicating the types and level of service available to the customers within the
distributor’s service territory. The DSC requires that the Conditions of Service be readily
available for review by the general public. In addition, the most recent version of the
document must be provided to the Ontario Energy Board (OEB), who in turn will retain it
on file for the purpose of facilitating dispute resolutions in the event that a dispute
cannot be resolved without the Board’s intervention.

This template has been prepared to assist distributors in developing their own
"Conditions of Service" document based on current practice and the DSC. The
template outlines the minimum requirements; however, distributors are encouraged to
expand on the content to encompass local characteristics and other specific
requirements. The form and general content of the Condition of Service document must
be as required by the OEB. If a distributor chooses a different format, then the
distributor must provide a cross-reference to the sections contained in this appendix.

The template also will serve as a reference for distributors that may require changes to
their existing documents in order to reflect new changes prescribed by governing
legislation, licenses, and codes.

The “Distribution Activities (General)” section contains references to services and
requirements, which span across all customer classes. This section should cover such
items as Rates, Billing, Hours of Work, Emergency Response, Power Quality, Available
Voltage, etc.

The “Customer Class Specific” section contains references to services and
requirements, which are specific to individual customer classes. This section would
cover such items as Metering, Service Entrance Requirements, Delineation of
Ownership, Special Contracts, etc.

Appendices to a distributor’s Conditions of Service document should include sample
Connection Agreements, along with any other documentation that requires more
elaboration than may be described in each section of the document.
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Table of Contents

SECTION 1 INTRODUCTION

1.1 Identification of Distributor and Service Area
1.2 Related Codes, and Governing Laws

1.3 Interpretation

1.4 Amendments and Changes

1.5 Contact Information

1.6 Customer Rights

1.7 Distributor Rights

1.8 Disputes

SECTION 2 DISTRIBUTION ACTIVITIES ( GENERAL )
2.1 Connections
2.1.1 Building that Lies Along
2.1.2 Expansions / Offer to Connect
2.1.3 Connection Denial
2.1.4 Inspections Before Connection
2.1.5 Relocation of Plant
2.1.6 Easements
2.1.7 Contracts
2.2 Disconnection
2.3 Conveyance of Electricity
2.3.1 Limitations on the Guaranty of Supply
2.3.2 Power Quality
2.3.3 Electrical Disturbances
2.3.4 Standard Voltage Offerings
2.3.5 Voltage Guidelines
2.3.6 Back-up Generators
2.3.7 Metering
2.4 Tariffs and Charges
2.4.1 Service Connections
2.4.2 Energy Supply
2.4.3 Deposits
2.4.4 Billing
2.4.5 Payments
2.5 Customer Information

SECTION 3 CUSTOMER SPECIFIC
3.1 Residential

3.2 General Service (Below 50 kW)
3.3 General Service (Above 50 kW)
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Table of Contents (Continued)

3.4 General Service (Above 1000 kW)
3.5 Embedded Generation
3.6 Embedded Market Participant
3.7 Embedded Distributor
3.8 Unmetered Connections
3.8.1 Street Lighting
3.8.2 Traffic Signals
3.8.3 Bus Shelters

SECTION 4 GLOSSARY OF TERMS

SECTION 5 APPENDICES
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SECTION 1 INTRODUCTION
1.1 Identification of Distributor and Territory

In this section, the distributor should identify their service territory as defined in the
distributor’s Licence.

1.2 Related Codes and Governing Laws

This section should reference any legislation that is applicable to the distributor -
customer relationship.

1.3 Interpretations

This section should describe the rules for interpretation of the Conditions of Service
document.

1.4 Amendments and Changes

This section should outline the process for making changes to this document. Include
any public notice provisions.

1.5 Contact Information

This section should provide information on how a customer can contact the distributor.
Include such items as:

Address of the distributor,
Telephone numbers,

Normal business hours, and
Emergency contact numbers.

1.6 Customer Rights

This section should outline the rights and obligations a customer or embedded
generator has with respect to the distributor that are not covered elsewhere in this
document.

1.7 Distributor Rights

This section should outline the rights a distributor has with respect to a customer or
embedded generator that are not covered elsewhere in this document.

Appendix A — Conditions of Setrvice Page 5 of 13



Power
Stream i Conditions of Service Template

YOUR CURRENT CONNECTION

1.8 Disputes

Any dispute between customers or retailers and the distributor shall be settled
according to the dispute resolution process specified in the Distributor Licence.

In this section, the Distributor should outline the Customer Complaint and Dispute
Resolution processes that have been established as a condition of licence.

SECTION 2 DISTRIBUTION ACTIVITIES ( GENERAL )

This section should include information that is applicable to all customer classes of the
distributor. Items that are applicable to only a specific customer class are covered in
Section 3.

2.1 Connections
2.1.1 Building that Lies Along

In this section, the distributor should describe the standard connection allowance or
charge used by the distributor in its service territory and describe any variable
connection fees that would be charged beyond the standard allowance.

The distributor also may stipulate in this section other terms and conditions by which a
customer requesting a connection must abide, as long as it is within the terms of this
code.

2.1.2 Expansions / Offer to Connect

Under the terms of the DSC, a distributor has the Obligation to make an offer to
connect any building that is in the distributor’s service territory that cannot be
connected without an expansion or enhancement, or "lies along" its distribution system,
but may be denied connection for the reasons described in subsection 2.1.3 of the
distributor’'s Conditions of Service.

The offer to connect must be fair and reasonable and be based on the distributor's
design standard. The offer to connect also must be made within a reasonable time from
the request for connection.

In this section, the Distributor should outline, in detail, the process followed to

determine any required capital contributions. This section also should describe any fixed
connection fees as well as variable connection fees, by customer class.

2.1.3 Connection Denial
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The DSC sets outs the conditions for a Distributor to deny connections. The DSC lists
reasons for which a Building that "lies along" a distribution line may be refused
connection to that line. This section should describe reasons why a distributor may not
be obligated to connect the customer and provide additional details, where relevant,
about specific conditions that may result in a refused connection in accordance with this
Code. For example, the criteria for establishing an unsafe connection or a connection,
which adversely affects the system, should be further documented within the Conditions
of Service.

2.1.4 Inspections Before Connections

In this section, the distributor should state the requirement for inspection prior to the
commencement of electricity supply by the Electrical Safety Authority.

2.1.5 Relocation of Plant

This section should specify the distributor’s policy with respect to requests for

relocation of plant and the conditions under which the requestor is or may be required to
pay for the relocation of plant should be specified. Sharing arrangements also should be
noted.

2.1.6 Easements

In this section, any requirements for easements should be described.

2.1.7 Contracts

This section should outline the types of contracts that are available for each type of
customer, including standard, implied and special contracts. Connection agreements
and operating agreements should be listed and referenced as appendices to the
Conditions of Service, if applicable.

2.2 Disconnection

In this section, the distributor should specify under what circumstances it has the right or

obligation to disconnect a customer. This section also should outline the business
processes used by the distributor, including notification and timing provisions.

2.3 Conveyance of Electricity

2.3.1 Limitations on the Guaranty of Supply
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In this section, the distributor should specify its limitations on the guaranty of supply.
The distributor also should reference the provisions for “Powers of Entry” described in
section 40 of the Electricity Act, 1998.

2.3.2 Power Quality

This section should outline the guidelines and policies to which the distributor will
endeavor to adhere to in conveying electricity supply, such as service voltage
guidelines and outage notification processes. This section also should indicate the
process the distributor uses for handling voltage disturbances and power quality testing
and remedial action.

This section also should include conditions under which supply of electricity to
customers may be interrupted. Additionally, conditions under which the supply may
become unreliable or intermittent should be described.

2.3.3 Electrical Disturbances

This section should outline the guidelines to which the Distributor and the Customer will
be expected to adhere regarding electrical disturbances.

2.3.4 Standard Voltage Offerings

This section should specify the voltages that the distributor may provide to each type of
Customer, based on their supply requirements. This section should include both the
primary and secondary voltages that are available. Additionally, any physical or
geographic constraints on a particular voltage, or conditions under which voltages may
not be provided should be detailed in this section.

2.3.5 Voltage Guidelines

This section should specify what voltages the distributor’s customers can reasonably
expect, with reference to CSA Standard CAN3-235 current edition.

2.3.6 Back-up Generators
Distributors should include the following statements in this section:
e Customers with portable or permanently connected emergency generation
capability shall comply with all applicable criteria of the Ontario Electrical Safety
Code and in particular, shall ensure that customer emergency generation does

not back feed on the Distributor's system.

e Customers with permanently connected emergency generation equipment shall
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notify their Distributor regarding the presence of such equipment.

Any other requirements the Distributor imposes on customers with backup generation
equipment should be described in this section.

2.3.7 Metering

This section should specify the options available to a Customer for metering
equipment. The Distributor also should outline the technical requirements for meter
installations including location and associated main switch.

2.3.7.1 General

Describe the Distributor’s access to meter installation requirements here.

2.3.7.2 Current Transformer Boxes

Where current transformers are required, the Distributor should outline the technical
requirements to be followed for such installations.

2.3.7.3 Interval Metering

Where interval metering is required or requested, the Distributor should outline the
technical requirements to be followed for such installations. Included with the technical
specifications should be the conditions under which interval metering will be supplied.

2.3.7.4 Meter Reading

This section should outline the requirements for access to meters for the purposes of
obtaining readings and the process to be used if a reading is not obtained.

2.3.7.5 Final Meter Reading

This section should outline any requirements associated with obtaining a final meter
reading on termination of a contract for service.

2.3.7.6 Faulty Registration of Meters

In this section, the Distributor should outline the process for dealing with metering
errors.

2.3.7.7 Meter Dispute Testing

This section should outline the process by which a customer can dispute a meter
measurement or read and seek redress.
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2.4 Tariffs and Charges
2.4.1 Service Connection

The Distributor should outline the rates that have been established for providing the
customer with a connection to the electrical distribution system and all services provided
by the Distributor as per the rules and regulations laid out by all applicable codes.

2.4.2 Energy Supply
This section should outline the process the Distributor has established for the following:

e Provision of Standard Service Supply to the Customer, per the rules and
regulations laid out in the Retail Settlement Code and the Standard Service
Supply Code.

e Provision of Supply to the customer through a Retailer, per the rules and
regulations laid out in the Retail Settlement Code.

e Wheeling of energy and all associated rates.
2.4.3 Deposits

This section should outline any deposit and prudential requirements the distributor has
established for providing a customer with distribution services, supply through standard
service supply or through a retailer, per the rules and regulations laid out in the Retail
Settlement Code.

2.4.4 Billing

This section should outline the billing methods and billing cycles the distributor has
established to provide a customer with distribution services, supply through standard
service supply or through a retailer, per the rules and regulations laid out in the Retail
Settlement Code.

2.4.5 Payments and Late Payment Charges

This section should outline payment methods that the distributor has established to
provide the customer with distribution services, supply through standard service supply
or through a retailer as per the rules and regulations laid out in the Retail Settlement
Code.
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2.5 CUSTOMER INFORMATION

The Conditions of Service shall describe the provision of information with respect to
chapter 11 of the Retail Settlement Code. This specifies the rights of consumers and
retailers to access current and historical usage information and related data and the
obligations of distributors in providing access to such information. The Conditions of
Service should include reference to include information subject to privacy regulations
and load profile information.

Any processes for handling requests for information outside of the requirements of the
Retail Settlement Code should be described in this section.

SECTION 3 CUSTOMER CLASS SPECIFIC

The Customer Class Specific section shall contain references to services and
requirements, which are specific to individual customer classes. This section should
cover such items as:

Demarcation Point

Metering.

Service Entrance Requirements.

Delineation of Ownership and Operational points of demarcation.
Special Contracts.

Other conditions specific to Customer class.

The following are examples of customer specific subsections. It is recognized that
customer classifications are unique to each distributor. The distributor is not limited by
these examples to the range and scope of their customer classifications. Each
distributor therefore should review their current classifications and ensure that all of their
existing customer classifications are adequately covered by the distributor’'s Conditions
of Service document.

3.1 Residential

Include all items that apply specifically to residential customers not covered under the
General section.

3.2 General Service

Include all items that apply specifically to general service customers not covered under
the other sections, and broken down into:

3.3 General Service (Above 50 kW)
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Include all items that apply specifically to general service customers (above 50 kW) not
covered under the general service section. Describe the criteria to determine how a
customer is classified as being above 50 kW.

3.4 General Service (Above 1000 kW)

Include all items that apply specifically to general service customers (above 1000 kW)
not covered under the general service section. Describe the criteria to determine how a
customer is classified as being above 1000 kW.

3.5 Embedded Generation

This section should include all terms and conditions applicable to the connection of
embedded generation to the distributor (e.g., application process, engineering
standards and operating agreements).

3.6 Embedded Market Participant

Criteria for a Customer that is classified as being a Market Participant needs to be

established. This section should describe any specific requirements for customers that
also are Market Participants.

3.7 Embedded Distributor

This section should include all terms and conditions applicable to the connection of an
embedded distributor.

3.8 Unmetered Connections

This section will include all terms and conditions applicable to unmetered connections
such as but not limited to the following;

3.8.1 Street Lighting
3.8.2 Traffic Signals

3.8.3 Bus Shelters

SECTION 4 GLOSSARY OF TERMS

The Conditions of Service document may contain a variety of terms that should be
defined in the context of this document. Where possible, glossary terms should reflect
definitions in existing documents that apply to the distributor, such as this Code, the
distributor’s Licence and Standard Supply Service Code. The text of the Conditions of
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Service document should be used to expand on these definitions as applicable to the
distributor.

SECTION 5 APPENDICES

The following are samples of documents that could be appended to the Distributor’s
Conditions of Service document:

1. Economic Evaluation Model for Distribution System Expansion

2. Sample Operations Agreement between the distributor and an embedded
generator and Standard Connection Agreements.
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B.1 COMMON ELEMENTS OF THE
DISCOUNTED CASH FLOW MODEL

To achieve consistent business principles for the development of the elements of an
economic evaluation model, the following parameters for the approach are to be
followed by all distributors.

The discounted cash flow (DCF) calculation for individual projects will be based on a set
of common elements and related assumptions listed below.

Revenue Forecasting

The common elements for any project will be as follows:

(@) Total forecasted customer additions over the Customer Connection Horizon, by
class as specified below;

(b) Customer Revenue Horizon as specified below;
(© Estimate of average energy and demand per added customer (by project) which
reflects the mix of customers to be added — for various classes of customers, this

should be carried out by class;

(d) Customer additions, as reflected in the model for each year of the Customer
Connection Horizon; and

(e) Rates from the approved rate schedules for the particular distributor reflecting the
distribution (wires only) rates.

Capital Costs

Common elements will be as follows:

(@  An estimate of all capital costs directly associated with the expansion to allow
forecast customer additions.

(b) For expansions to the distribution system, costs of the following elements,
where applicable, should be included:
- distribution stations;
- distribution lines;
- distribution transformers;
- secondary busses;
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(€)

- services; and
- land and land rights.

Note that the “Ownership Demarcation Point” as specified in the distributor’s
Condition of Service would define the point of separation between a customers’
facilities and distributor’s facilities.

Estimate of incremental overheads applicable to distribution system
expansion.

Expense Forecasting

Common elements will be as follows:

(@)

(b)

Attributable incremental operating and maintenance expenditures — any
incremental attributable costs directly associated with the addition of new
customers to the system would be included in the operating and maintenance
expenditures.

Income and capital taxes based on tax rates underpinning the existing rate
schedules.

(c) Municipal property taxes based on projected levels.

Specific Parameters/Assumptions

Specific parameters of the common elements include the following:

(@)
(b)

(€)

(d)

A maximum customer connection horizon of five (5) years.1

A maximum customer revenue horizon of twenty five (25) years,
calculated from the in service date of the new customers.

A discount rate equal to the incremental after-tax cost of capital, based on the
prospective capital mix, debt and preference share cost rates, and the latest
approved rate of return on common equity.

Discounting to reflect the true timing of expenditures. Up-front capital
expenditures will be discounted at the beginning of the project year and capital
expended throughout the year will be mid-year discounted. The same approach
to discounting will be used for revenues and operating and maintenance
expenditures.s
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1 For customer connection periods of greater than 5 years an explanation of the extension of the
period will be provided to the Board

2 For example, that the revenue horizon for customers connected in year 1, is 25 years while for
those connected in year 3, the revenue horizon is 22 years.

3 For certain projects Capital Expenditures may be staged and can occur in any year of the five-
year connection horizon.

B.2 DISCOUNTED CASH FLOW (DCF) METHODOLOGY

Net Present Value ("NPV") = Present Value ("PV") of Operating Cash Flow + PV of CCA Tax
Shield - PV of Capital
1. PV of Operating Cash Flow = P V of Net Operating Cash (before taxes) - P V of Taxes
a) PV of Net Operating Cash = PV of Net Operating Cash Discounted at the Company's

discount rate for the customer revenue horizon. Mid-year
discounting is applied. Incremental after tax weighted average
cost of capital will be used in discounting.

Net (Wires) Operating Cash (Annual(Wires) Revenues - Annual (Wires) O&M)

Annual (Wires) Revenue = Customer Additions * [Appropriate (Wires) Rates * Rate
Determinant]

Annual (Wires) O&M = Customer Additions * Annual Marginal (Wires) O&M
Cost/customer
b) PV of Taxes = PV of Municipal Taxes + PV of Capital Taxes + PV of Income
Taxes (before Interest tax shield)
Annual Municipal Tax = Municipal Tax Rate * (Total Capital Cost)
Total Capital Cost = Distribution Capital Investment + Customer Related Investment

+ overheads at the project level

Annual Capital Taxes = (Capital Tax Rate) * (Closing Undepreciated Capital Cost
Balance)
Annual Capital Tax = (Capital Tax Rate) * (Net Operating Cash - Annual Municipal

Tax — Annual Capital Tax)

The Capital Tax Rate is a combination of the Provincial Capital Tax Rate and the Large
Corporation Tax (Grossed up for income tax effect where appropriate).

Note: Above is discounted, using mid-year discounting, over the
customer revenue horizon.

2. PV of Capital = P V of Total Annual Capital Expenditures
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a)

PV of Total Annual Capital Expenditures

Total Annual Capital Expenditures over the customer's revenue horizon discounted to time
zero

Total Annual Capital = (for New Facilities and/or Reinforcement Investments +

Expenditure Customer Specific Capital + Overheads at the project
level).This applies for implicated system elements at the
utility side of the “Ownership Demarcation Line”.

Note: Above is discounted to the beginning of year one over the customer

addition horizon

3. PV of CCA Tax Shield

P V of the CCA Tax Shield on [Total Annual Capital]
The PV of the perpetual tax shield may be calculated as:

PV at time zero of: [(Income tax Rate) * (CCA Rate) * Annual Total Capital]
(CCA Rate + Discount Rate)

or,

Calculated annually and present valued in the PV of Taxes calculation.

Note: An adjustment is added to account for the %2 year CCA rule.

4, Discount Rate

PV is calculated with an incremental, after-tax discount rate.
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YOUR CURRENT CONNECTION Connection Agreement with a Customer

A Connection Agreement must conform to this Code and a distributor’'s Conditions of
Service. A Connection Agreement between a distributor and a customer connected to
the distributor’s distribution system, excluding embedded generators and connection
with other distributors, should include the following information (examples provided in
italics):

Contact Information:

Date

Account Number

Date Customer's Responsibility Commences
Name

Service Address

Mailing Address

Home Phone No

Business Phone No

Type of Business

SIC

The following clauses are suggested as examples:

The customer agrees to abide by the distributor's Conditions of Service, in effect and as
amended from time to time.

The customer further agrees to:

(1) pay the distributor for the distribution services used by the customer at the
location covered by this connection agreement from the date herein until
such time as the customer no longer requires the service; and

(2) to commence payment in accordance with the approved rates prescribed
attributed to the appropriate class rating to which the service applies, on or
before the due date shown on the first account rendered and to pay all
accounts either monthly or bi-monthly or as specified, thereatfter.

Signature of customer (after reading the above and the General Conditions)
Witness

Signature of distributor (upon accepting the contract)

Date
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General Conditions:

Space and Access

The customer agrees to provide suitable space for the distributor's meters, wires and
where necessary poles, cables, transformers and all other appliances and equipment on
the said premises and further agrees that no one who is not an agent of the distributor
shall be permitted to remove, inspect or tamper with same, including seals and that the
properly authorized agents of the distributor shall have reasonable access to the said
premises for the purpose of reading, examining, preparing or removing their meters,
wires, poles, cables, transformers and other appliances and equipment of the distributor
and for the inspection of all the customer's appliances and wiring.

Responsibility for EQuipment

Meters, wires, poles, cables, transformers and all other appliances and equipment of
the distributor on the said premises shall be in the care and at the risk of the customer
and if destroyed or damaged by fire or any other cause whatsoever other than ordinary
wear and tear, the customer shall pay to the distributor the value of such meters, wires,
poles, cables, transformers, appliances and equipment, or the cost of repairing or
replacing same.

Disconnection

The customer hereby expressly authorizes and empowers the distributor at the
distributor’s option to remove the meter, wires, poles, cables, transformers and all other
appliances and equipment installed at the distributor’'s expense and discontinue the
supply of electricity and terminate this agreement whenever any bills for the said service
are in arrears or upon violation by the customer of any of the terms and conditions of
this agreement.

Reliability

The distributor agrees to use reasonable diligence in providing a regular and
uninterrupted service but does not guarantee a constant service or the maintenance of
unvaried frequency of voltage and will not be liable in damages to the customer by
reason of any failure in respect thereof. It is the customer's responsibility to provide for
the protection of his equipment. From voltage variations, transient operations and single
phasing.

Conditions of Service
The building must be supplied with electrical energy according to the distributor's
Conditions of Supply.

Binding

This agreement shall not be binding upon the distributor until accepted by it through a
designated officer and shall not be modified or affected by any promise, agreement or
representation by any agent or employee of the distributor unless incorporated in writing
into this agreement before such acceptance.
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Maintenance Requirements

The customer shall maintain the installation in efficient condition with proper devices,
according to the requirements and rules of the Electrical Safety Authority (ESA). If the
electrical installation is found to be inadequate, the supply of electricity shall be
suspended until such time as the above requirements are complied with.

Security Deposit
The distributor reserves the right to require security for payment of future charges.

Termination
This agreement shall continue in force until terminated by notice in writing given by
either party hereto thirty days in advance of termination.

Successors

It is agreed that the signatures of the parties hereto shall be binding upon their
successors or assigns and that the vacating of the premises herein named shall not
release the customer from this agreement except at the option and by written consent of
the distributor.

Approval of Equipment

All electrical and mechanical equipment such as motors and welders used by the
customer shall be subject to the reasonable approval of the distributor and the
customer shall so take and use the electrical energy as not to endanger the apparatus
of the distributor or cause any wide or abnormal fluctuations of its line voltage. Where
practical, equipment with the highest power factor should be chosen and motors should
be sized to match the load. Equipment performance characteristics shall be in
accordance with the distributor's Conditions of Service.

Fire or Other Casualty

In case fire or other casualty occurs in said premises, rendering the premises wholly
unfit for occupancy, the supply of electricity shall thereupon be suspended until such
time, within said contract period, as the wiring shall have been repaired and approved
by the ESA.
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Background

On February 3, 2004 the Ontario Energy Board (OEB) amended the Distribution System Code (DSC)
pertaining to Consumer Security Deposit Policies — RP-2002-0146 for the purpose of achieving more
consistency in credit management practices. PowerStream is in compliance with the revised code and has
filed a copy of the Conditions of Service with the OEB including the revised security deposit policy.

Purpose

To comply with the DSC as it pertains to Consumer Security Deposits as compliance is a condition of license.
This policy establishes a consistent method of applying and administering Security Deposits among various
customer classes as set out in the DSC while mitigating PowerStream’s financial risks relating to customer
billing.

Regulatory References/Codes/Standards

Ontario Energy Board — Distribution System Code

1.0 RESIDENTIAL DEPOSITS

1.1 New Residential

1.1.1 New residential customers not previously established within PowerStream Inc.'s service
territory will not be required to pay a security deposit.

1.2 Existing Residential

1.2.1 Existing residential customers including those moving within PowerStream Inc.’s service
territory are required to pay a security deposit if they have not maintained a Good Payment
History as described in section 3.1.

1.3 Exceptions to Residential Security Deposit Requirements

1.3.1 Residential customers will be exempt from paying a security deposit provided they maintain a
Good Payment History as defined in section 3.1.
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2.0 GENERAL SERVICE DEPOSITS

2.1 General Service Customers

2.1.1 All general service customers will be required to pay a security deposit unless they qualify for
an exemption as per section 2.2.

2.2 Exceptions to General Service Security Deposit Reguirements

2.2.1 PowerStream Inc. will not require a security deposit from general service customers;
a) When the customer has achieved a Good Payment History as defined in section 3.1.

b) When a customer provides a letter from another electricity or gas distributor in Canada
confirming a good payment history with that distributor for the most recent time period set
out in section 3.1. The letter must be received by the due date of the request for deposit
and the entity must be identified exactly as the application for service.

c) A customer, other than a customer in a >5000kW demand rate class, provides a
satisfactory credit check from a recognized credit rating agency, made at the customer’s
expense.

d) From Federal, Provincial and Municipal Governments or agencies.
e) From a bank as defined in the Bank Act, 1991, c.46.

f)  From School Boards.

3.0 ADMINISTRATION & DEFINITIONS

3.1 Good Payment History

3.1.1 A customer is deemed to have a Good Payment History unless the customer
a) Has received more than one disconnection notice or,
b) Has more than one cheque returned for insufficient funds or,
¢) Has more than one pre-authorized payment returned for insufficient funds or,
d) A disconnect/collect trip has occurred

3.1.2 The time period that makes up the Good Payment History must be the most recent period
of time and some of the time must have occurred in the past 24 months.

3.1.3 The minimum time period for a good payment history is as follows:
= Residential — 1 Year
= Non-residential <50 kW demand rate class — 5 Years

= All other non-residential rate classes — 7 Years
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3.2 Calculation of Security Deposit Amount

3.2.1

3.2.2

3.2.3

3.24

3.2.5

3.2.6

The maximum amount of security deposit, which PowerStream Inc. may require a customer
to pay, is calculated in the following manner:

a) Billing cycle factor x average monthly bill with PowerStream Inc. during the most recent
12 consecutive months within the past two years. The billing factors are:

i) 1.75 for bi-monthly billed customers
i) 2.5 for monthly billed customers

Where there is no established historical electricity consumption information for the service
premises, the deposit will be based on a reasonable estimate using information from a like
property used for similar purposes.

If a customer is required to pay a deposit, PowerStream Inc. may reduce the calculated
amount of the deposit by one-third if the customer agrees to participate in the Pre-Authorized
Payment Plan.

Where the customer has more than one disconnection notice in the relevant 12 month period,
the highest actual or estimated monthly load for the most recent 12 consecutive months
within the past two years is used for the purpose of this calculation.

Notwithstanding 3.2.1, when a general service customer in any rate class other than <50kW
demand rate class has a rating from a recognized credit rating agency, the maximum amount
of security deposit shall be reduced in accordance with the following table:

Credit Rating Allowable Reduction

(Using Standard and Poor’s rating terminology)

AAA- and above or equivalent 100%
AA-, AA, AA+ or equivalent 95%
A-, from A, A+ to below AA or equivalent 85%
BBB-, from BBB, BBB+ to below A or equivalent 75%
Below BBB- or equivalent 0%

3.2.5.1 Equivalent Ratings from other bond rating agencies would apply for the same
reductions.

3.2.5.2 The commodity price used to calculate the security deposit in this case shall be the
same as the price used by the Independent Electricity System Operator (IESO) for
the purpose of determining maximum net exposures and prudential support
obligations for market participants other than distributor’s, low-volume consumers
and designated consumers.

PowerStream Inc. shall provide a customer with the specific reasons for requiring a security
deposit.

3.3 Form of Security Deposit Payment

3.3.1

Residential deposits will be in the form of cash, cheque or money order.
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3.3.2 General service deposits will be in the form of cash, cheque, money order or an automatically
renewing irrevocable letter of credit from a bank as defined in the Bank Act, 1991, c.46 at the
discretion of the customer. PowerStream Inc. will not accept third party guarantees.

3.4 Payments of Security Deposits

3.4.1 If requested, the customer will be permitted to pay the initial security deposit in equal
installments over at least 4 months. A customer may choose to pay the security deposit over
a shorter time period.

3.4.2 Electricity service is subject to collection action which may result in disconnection of service if
the required deposit remains unpaid or a payment arrangement is not honoured.

3.4.3 PowerStream Inc. will accept payment of security deposits from a third party in whole or in
part on behalf of the customer.

3.5 Review & Return of Security Deposit

3.5.1 PowerStream Inc. will review every customer’s security deposit at least once per calendar
year to determine if the entire amount of the security deposit is to be returned based on the
Good Payment History described in section 3.1.

3.5.2 A customer may, no earlier than 12 months after the payment of a security deposit or the
making of a prior demand for a review, request in writing a review to determine whether the
entire amount of the security deposit is to be returned.

3.5.3  Security deposits returned as part of a review will be accomplished by crediting a customer’s
account or otherwise.

3.5.4 PowerStream Inc. shall promptly return any security deposit received upon closure of the
customer account or when a customer changes from standard supply service (SSS) to a
competitive retailer where the retailer is performing the billing function (retailer consolidated
billing), subject to PowerStream Inc.’s right to use the security deposit to set off other
amounts owing by the customer. If the customer moves within the same service area, the
deposit and any accrued interest may be transferred to the new address, subject to the next
scheduled review. The security deposit shall be returned to the customer within six weeks of
the closure of an account.

3.5.4.1 PowerStream Inc. will not pay any portion of a customer’s security deposit to a competitive
retailer.

3.5.5 Where all or part of a security deposit was paid by a third party on behalf of the customer,
PowerStream Inc. shall return to the third party the amount of the security deposit paid by the
third party.

3.5.6  When conducting a review, PowerStream Inc. may adjust the maximum amount of a security
deposit where a customer has not yet achieved the conditions of section 3.1 of this document
when:

= there has been a change in either a customer’s billing cycle factor or

= average monthly bill or
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= credit rating or
= the deposit on file does not meet the requirements of this document
3.5.7 When conducting a review and where PowerStream Inc. determines that the maximum

3.5.8

amount of a security deposit is to be adjusted upward, PowerStream Inc. will require the
customer to pay this additional amount at the same time as the customer’s next regular bill
becomes due.

In the case of a customer in a >5000 kW demand rate class, where the customer is now in a
position that it would be exempt from paying a security deposit, based on Good Payment
History achieved as per section 3.1, PowerStream Inc. will return 50% of the security deposit
held provided the deposit on file is in accordance with the deposit requirements of this
document. In a situation where a customer’s current deposit is less than 50% of the
maximum amount permitted under section 3.2 of this document, then the deposit will not be
refunded.

3.6 Interest

3.6.1

Interest will accrue monthly on security deposits made by way of cash, cheque or money
order commencing on receipt of the total deposit required. The rate will be at the Prime
Business Rate as published on the Bank of Canada website less 2 percent, updated monthly.
The interest accrued shall be paid out at least once every 12 months or on return or
application of the security deposit or closure of the account, whichever comes first, and will
be paid by crediting the account of the customer.

3.7 Retailer Prudentials

3.7.1

Prudential requirements from retailers will be calculated and collected as defined within
section 8 of the Retail Settlement Code (Security Arrangements between Distributors and
Retailers).
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Proposed Witness Panels and Curricula Vitae

Panel ID | Exhibit Topic Panel Member
Admin Al, A2, Overview of Application Colin Macdonald, Paula
A3 Conboy
RB-1 B1-5-2 Transformer Stations Ted Wojcinski, Irv Klajman,
B1-5-4 Colin Macdonald
RB-2 B1-5-3 Corporate Head Office Dianne Petrucci, Bill Schmidt,
Paula Conboy
Rev C1l-1-2 Forecast Methodology Vitalika Quenville, Dianne
Petrucci, Paula Conboy
OM&A D1-1-1 2009 OM&A Forecast Tom Barrett, Neil Fernie, Colin
Macdonald, Ed Benvenuto
Rates -2-1 LRAM/SSM, Smart Meters, Tom Barrett, Paula Conboy,
1-3-1 Proposed Tariffs Colin Macdonald
[-6-2

2009 EDR Application




Thomas A. Barrett
Manager, Rate Applications

Mr. Barrett has over 30 years of experience in the financial accounting and reporting
area. As an accounting software consultant with Deloitte Inc. from 1997 to 2003, Mr.
Barrett worked with many electrical utilities in southern Ontario assisting them to meet
their accounting, operational and financial reporting requirements. During this period, he
also acted as interim Chief Financial Officer at Oshawa PUC in 2001 and Aurora Hydro
in 2002. In 2003 Mr. Barrett joined Aurora Hydro as Chief Financial Officer. In 2005
Aurora Hydro was purchased by PowerStream and in 2006 when the Aurora Division
was combined into PowerStream, Mr. Barrett was appointed to his current position of
Manager, Rate Applications.

Mr. Barrett's past activities in the industry include being on the working committee for
Specific Service Charges in the development of the 2006 EDR Handbook.

Mr. Barrett is a Chartered Accountant in the Province of Ontario. He received a Bachelor
of Commerce from the University of Toronto in 1978.



Ed Benvenuto
Director, Customer Service

Mr. Benvenuto has 30 years of experience in the electrical distribution industry and
began his career with North York Hydro in 1978 in their engineering design department
and subsequently joined Markham Hydro in 1981. There he spent 10 years in
engineering design as a Supervisor overseeing various overhead, underground, new
service and standards departments. In 1991 Mr. Benvenuto was promoted to Manager
of Customer Service were he was responsible for a variety of functions including Billing,
Collections, Metering, New Commercial Services, Public Relations, Corporate
Communications and Key Account management. In 2004 Markham Hydro and Hydro
Vaughan, co-owners of Richmond Hill Hydro, amalgamated to form PowerStream which
then subsequently purchased Aurora Hydro in 2005. Mr. Benvenuto was appointed to
his current position of Director, Customer Service for PowerStream in 2004 and was
responsible for the initial integration of staff and the conversion of all billing accounts
from the predecessor utilities to one integrated billing system involving over 200,000
accounts. Recently, Mr. Benvenuto conceived an innovative staff development program
specifically designed to meet the developmental needs of customer service
professionals within the organization. Mr. Benvenuto is also the co-sponsor of
PowerStream’s Smart Meter coordination committee dealing with its Smart Meter
deployment and integration program.

Mr. Benevento’s past activities include developing a Time-Of-Use rate program for
Markham Hydro in 1989, a Key Account program in 1992 which received an Innovation
Award from the Municipal Electric Association (MEA) in 1993. Other achievements also
include the appointment as Chairman of EnviroMark— A corporately sponsored and
provincially funded initiative to promote energy management within the Town of
Markham (1995 to 1997) as well as being a founding member of York Region’s Habitat
for Humanity initiative. Mr. Benvenuto holds University training certificates in Metering,
Marketing, Customer Satisfaction Measurement and Key Account Management as well
as certificates in Overhead and Underground System design through the APPA. Mr.
Benvenuto has also been active as a member of various utility councils and committee’s
of the Electricity Distributors Association (EDA) and a member of PowerStream’s United
Way Committee.

Mr. Benvenuto Graduated from Centennial College in 1977 and is an Associate member
of OACETT , Civil Technician, since 1978.



PAULA CONBOY
Director of Regulatory and Government Affairs

Paula Conboy is the Director of Regulatory and Government Affairs for PowerStream
Inc., the local distribution company for the municipalities of Vaughan, Markham,
Richmond Hill and Aurora. As Director, Paula is responsible for formulating and
executing PowerStream’s regulatory strategy in accordance with the Company’'s
corporate objectives and acts as the primary resource on all regulatory matters. She is
responsible for interpreting legislation, regulation, codes, government and regulatory
policy as they apply to the Corporation. With over 15 years of experience in positions of
increasing responsibility, Paula brings unique insight and perspective, having previously
worked in the different areas of developing, advocating for and implementing public and

regulatory policies.

She has been active in Electricity Distributors Association, Coalition of Large Distributors
and is the current Chair of the Ultility Sector Committee of the Ontario Energy

Association.

Paula graduated from University of Guelph University with a Bachelor of Science and a
Master’s of Science in Agricultural Economics and has completed the Queen’s Executive

Program.



Neil Fernie
Director, Human Resource

Mr. Fernie has over 27 years of business experience, 18 of which has been in
the electrical distribution industry. Mr. Fernie began his career with Toronto
Hydro in 1981 where he entered the field of Human Resources in 1989.

In 1999 Mr. Fernie accepted a senior Human Resource role with the City of
Toronto. While at the City Mr. Fernie was promoted to the position of Manager,
Human Resources for the Water and Waste Water Department.

Following 2 ¥ years with the City Mr. Fernie accepted a position with North York
General Hospital as Manager, Labour Relations. Shortly after joining the
Hospital Mr. Fernie assumed the role of Director, Human Resources. In October
2007 Mr. Fernie rejoined the electrical distribution industry when he accepted his
current position of Director, Human Resources with PowerStream.

Mr. Fernie is currently a member of the Human Resources Professional
Association of Ontario (HRPAO) and sits on the Board of Directors for the
Toronto Chapter of the Canadian Mental Health Association. Mr. Fernie is also a
frequent guest speaker at various Human Resource Conferences and Seminars.



IRV KLAJMAN
Manager, System Planning

Irv Klajman is the Manager, System Planning for PowerStream Inc., the local distribution
company for the municipalities of Vaughan, Markham, Richmond Hill and Aurora. As
Manager, System Planning, Irv is responsible for short and long term capacity planning,
development of the asset condition assessment program, technical reviews of
distribution system performance and long term load transfers. In over twenty-one years
of utility experience, he has held varied positions of increased responsibility in project
management, engineering design, operations and system planning. Irv has specialized
in the areas of long term capacity planning. He has been active in Electricity Distributors
Association working groups and has been a member of the Utility Advisory Council since

its inception.

Irv graduated from the University of Western Ontario with a Bachelor of Engineering
Science degree (electrical) and is a Registered Professional Engineer in the Province of

Ontario.



COLIN MACDONALD
Director of Rates

Colin Macdonald is the Director of Rates for PowerStream Inc., the local distribution
company for the municipalities of Vaughan, Markham, Richmond Hill and Aurora. As
Director of Rates, Colin is responsible for rate applications, regulatory accounting and
participating in the creation of regulatory strategies. In over twenty-five years of utility
experience, he has held varied positions of increased responsibility in asset
management, design, customer connections, fleet, facilities, finance and corporate
planning. Colin has specialized in the areas of corporate strategy, business planning,
project management, business case development and performance benchmarking. He
has been active in Electricity Distributors Association and Canadian Electrical

Association committees.

Colin graduated from McMaster University with a Bachelor of Electrical Engineering and
Management, is a Registered Professional Engineer in the Province of Ontario and has

completed the Queen’s Executive Program.



DIANNE PETRUCCI
Manager, Rates & Revenue

Dianne Petrucci is the Manager, Rates and Revenue for PowerStream Inc., the
local distribution company for the municipalities of Vaughan, Markham,
Richmond Hill and Aurora. As the Manager, Rates and Revenue Dianne is
responsible for revenue forecasting, budgeting and financial reporting, regulatory
accounting and participating in the development of rate strategy and cases. With
over sixteen years of utility experience, Dianne has held varied positions in
accounting, corporate planning and regulatory. Dianne has specialized in

revenue and rate development for the last five years.

Dianne graduated from the University of Toronto with a Bachelor of Arts Degree

specializing in economics and commerce.



Vitalika Quenville
Assistant Regulatory Rates and Revenue Accountant

Mrs. Quenville started out in contracting roles for the Federal Government of Canada,
gaining a Post-Graduate Diploma in research and statistical analysis. This was followed
by joining PowerStream Inc. in 2005.

In her current role at PowerStream Mrs. Quenville specializes in load forecasting, cost of
power and revenue projections, and regulatory accounting.

Fluent in English and Russian, Mrs. Quenville received a Master’s degree in Economics
from the University of Moscow in 1995. Currently, she is pursuing her CGA designation.



WILLIAM SCHMIDT
Director, IS

Mr. Schmidt has over 25 years of experience in the Information Technology
Industry. Mr. Schmidt began his career with Canadian Pacific Railway. He spent
19 years working in the Information Technology Department, with the last 5 years
of his career managing all data centers across North America, with a special
focus on process rationalization, facility management, and Information
Technology enhancements across all platforms. In 2001 Mr. Schmidt joined
Indigo Books and Music, where he was the Director of Information Services. He
headed a team responsible for all day to day operations, retail support, and
merger transition activities as they related to synergies in Information
Technology. In 2004 Mr. Schmidt joined PowerStream as the Director of
Information Technology, being the only external Director hired by the
amalgamated Richmond Hill, Vaughan, and Markham Hydro's.

Mr. Schmidt takes a very active roll within PowerStream, providing his support as
the Vice Chair of the United Way, member of the Health and Safety Committee,
and Vice Chair of the Social Committee. He also participates in many industry
events sponsored by the CIO Council of Canada.

Mr. Schmidt received an Honours Bachelor of Arts Degree from the University of
Toronto, and has received Executive Management Training from both The
Richard Ivey School of Business and York University’s Schulich School of
Business.



Ted WojcinskKi
Director, Engineering Planning

Mr. Wojcinski has over 27 years of experience in the electrical distribution industry. Mr.
Wojcinski began his career with Toronto Hydro. He spent 11 years in the Distribution
Planning and Design department in various project engineering and supervisory
positions with a special focus on underground distribution engineering. In 1991 Mr.
Wojcinski joined Hydro Vaughan as Operations Manager responsible for Construction,
Station Maintenance, Protection & Control and System Control activities. In 2004
Markham Hydro and Hydro Vaughan, co-owners of Richmond Hill Hydro, amalgamated
to form PowerStream and Mr. Wojcinski was appointed to his current position of Director
of Engineering Planning.

Mr. Wojcinski’s past activities in the industry include being Chair of the Institute of
Electrical and Electronics Engineers(IEEE) Toronto Section(1991 — 1993) and being a
member of the OEB PBR Task Force(1999) and Service Quality Task Force(2003-
2004). He is currently the Past-Chair of the Electricity Distributors Association’s Upper
Canada District and is a member of the Electricity Distributors Association’s Operations
Council.

Mr. Wojcinski is a licensed Professional Engineer in the Province of Ontario and is a
Senior Member of the IEEE. He received a Bachelor of Applied Science degree in
Electrical Engineering from the University of Toronto in 1980 and Management and
Administration(CIM) certification in 1988.
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The following memo dated June 25, 2007 was issued to start the development of
the 2008 and 2009 OM&A budgets.

2009 EDR Application
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To: All Managers and Directors

Date: June 25, 2007

From: Geri Yin, Manager, Financial Services

Cc: Tony Cina, Director, Corporate Accounting& Taxation

John Glicksman, EVP & CFO

Dennis Nolan, EVP Corporate Services and Secretary

Milan Bolkovic, EVP & COO
Jack Dinsdale, EVP Asset Management
Ed Chatten, EVP, Corporate Performance

Subject: 2008-2009 OM&A Budgets Input Guideline

Introduction

To align with the corporate strategic planning cycle and support our rate application based on a

“forward test year”, the 2008/2009 OM&A budget process has commenced in June this yeat. The

approved 2007 budget is used as starting point. The year-to-date May actual OM&A results and
2007 forecast are also provided to you as reference in determining the budgets. The preparation of

the 2008-2009 budgets is based on the 2007 Budget Methodology outlined in Appendix A. Below is

2008-2009 budget submission schedules. Your commitment to the Timeline is crucial to a

successful completion of the budget submission. Any budget related questions should be directed to

the Corporate Accounting Budget Team coordinator Grace Anlian or myself.

Timeline 2008-2009 Budget Submission

| Date I Requirements I Responsibility |
Budget Request Forms/Equipment Schedule (IT, .
July 16 Fleet and Procurement) due to Financial Services Bach BU Director
uly 17-30 Review draft OM&A-Payroll budget with Directors Budget Team/BU Directors
y Y g g
| August 07 || Cut-off departmental 2008/2009 OM&A budget input || Each Department Manager |
August 14 i;fgl;’:(c)sagzzft Unit, Division and Departmental budget Corp Accounting Budget Team
Auoust 16-30 Review draft Departmental OM&A budget with each Corp Accounting Budget
g Director/EVP Team/Directors/EVPs

| September 07 || Preliminary Departmental OM&A and Capital budget Due

|| Corp Accounting Budget Team

| September 12 || Budget update for Audit & Finance Committee approval

|| Corp Accounting/Corp Finance |

| October 12 || Final 2008/2009 OM&A and Capital budget due

|| Corp Accounting Budget Team

| November 1 || EMT approval 2008/2009 budget

|| EMT

Schedule 16 - Budget Directives -1- Corp Accounting-Financial Services
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OM&A Template

The 2008-2009 OM&A budget templates for each Business Unit/Department are located on the
shared drive (K:) under 08_Budg and the applicable Parent Business Unit folder. For instance,
Business Unit 285 is located at:

common on ‘Psfs?’ (K:)\ 08_Budg\200_Finance\285.xls

In the OM&A template, there are two tabs Financial Data Reference and Budget Input. The
Budget Input tab provides 2006-2008 budgets previously entered. Please provide updated budget
for 2008 and estimate for 2009 in the columns highlighted in yellow. The 2006-2007
actual/budget results and 2007 year-end forecast are provided in the Financial Data Reference tab
for your reference. Please refer to the screenshot illustration below. If have any question related
to the templates or you don’t currently have access to the K: drive, please contact Grace Anlian at
Financial Services.

Microsoft Excel - 2B5 E] @

iNEHR OGS RTE B A9 8 s A aeer - ol

@_] File Edit Wiew Insert Format Tools Data  Window  Help Tvpe aquestion forhelp = - @ X
g 4 5 5 |t 2 2 g0 8
 Arial 20 & -y =0 5 - i A .H
01 > b
D [ E | F | G el 0 ] J [ Ko I [ m [ N G
1) BUSINESS UNIT [FINANCIAL SERYICES) 2008 - 2009 BUDGET FIRM FIRM
| 2 | GL__ELE DESCRIPTION BUDGET ITEM DESCRIPTION QTY RATE 2006 2007 2008 2008 2009
| 3 | G620 1570 Meals:Food & Beverages 1 1,500.00 1,500.00 1,500.00 1,500.00
| 4 | G620 1590  Professional Membership Fees Laura 5-CMA 1 TH0.00 75000 TH0.00 TH0.00
| 5 | G620 1580 Professional Membership Fees Peter H-ChA 1 750.00 750,00 750,00 750,00
| 6 | G620 1580 Professional Membership Fees Garry & - CGA 1 E30.00 £&0.00 E30.00 E30.00
| 7 | G620 1580 Professional Membership Fees Allan C- CRA E80.00 0.00 0.00
| § | 5620 1590  Professional Membership Fees Fiob L-CA 750,00 0.00 0.00
| 9 | 5820 1580 | Professional Membership Fees Joe wong-Ca 1 680,00 £80.00 680.00 £50.00
(10 | G620 | 1620 | Mileage, Parking, Toll Charge Fior training or conferences 1 1,000.00 1,000.00 1,000.00 1,000.00
| 11 | 5820 1640 Oifice Supplies Mo special orders o.oa ooa 0.oa
| 12 | 5620 | 1890 | Staff Training & Development Laura S 1 2,000.00 750,00 2,000.00 2,000.00
13 | G620 1890 | Staff Training & Development PeterH 1 2,000.00 750,00 2,000.00 2,000.00
(14 | G620 1890 | Staff Training & Development Garry &, - 1 2,000.00 Ta0.00 2,000.00 2,000.00
| 15 | 5620 | 1890 | Staff Training & Development Jioe wong 1 2,000.00 70,00 2,000.00 2,000.00
| 16 | 5620 | 1890 | Staff Training & Development Hennmy L Ta0.00 oo oo
17 | G620 1890 | Staff Training & Development John W B 37500 2,250.00 2,250.00 2,250.00
18 | 5820 1900 | Conferences & Seminars Managers 1 1,000.00 37000 1,000.00 1,000.00
| 19 | 5620 | 1900 | Conferences & Semninars skaff 1 2,400.00 375.00 2,400.00 2,400.00
| 20 | BB30 1030 | Audit Services Audit O & T 1 130,000.00 62 600,00 130,000.00 130,000.00
| 21 | 5630 1030 | Audit Services Extras, Aurora Purchase 1 10,000.00 0.00 0.00
| 22 | 5630 1031 | Tax Services O&T 1 3500000 6,750.00 35,000.00 35,000,00
| 23 | 5630 | 1250  Consulting: Other Tanation now 1031 = 0.00 0.00 0.00 0.00
| 24 | 5630 | 1250  Consulting: Other JOE mtees-Mid Fange 1 120,000.00 2,500.00 120,000.00 120,000.00
| 25 | 58230 1280  Contract Labour 0.00 0.00 0.00
26 |
o7 |
Bl
29|
30 |
Ell
B
El
34 |
E
36 e
i« » w]\_ Financial Data Reference % BUDGET INPUT / ESREAN
PDraw~ Ls | Autoshapes~ N ] 0 ] gl L-A-==Za

Ready

Note: You will only be able to make changes to the columns highlighted in yellow. The prior 2008
budget figures need to be reviewed for budget reduction purpose. The updated 2008 budget
should be entered under FIRM 2008 column. The estimate of 2009 should be populated under

FIRM 2009 column.

The cut-off date for departmental OM&A input is Tuesday, August 7™

Schedule 16 - Budget Directives
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OM&A-Payroll

The payroll budget includes staffing costs and related burdens. The departmental headcounts,
annual hours, hourly rate and vacation allotment, etc. will be input directly by Corporate
Accounting in conjunction with HR. The staffing level is based on the approved 2007 budget.
There will not be any new staff budgeted in 2008/2009 unless approved by the EMT. For budget
purpose, the salary increase is set at 3.0% across board for both union and non-union staff. The
payroll burden rates will remain unchanged from 2007 budget.

The departmental OM&A-Payroll budget for 2008/2009 will be completed by the Corporate
Accounting Budget team/HR and reviewed with each Business Unit director duting the period
from July 17 to 30. We target to finalize the OM&A-Payroll budget by September 07th.

OM&A-Work Order

For Group/Outside A Business Units including Linemen, Inspection, Labourers, Electrical,
Metering, Protection & Control (BU 435, 445, 475, 485, 535 and 575), the budgets are done at the
work order level. In addition to the OM&A Template described above, these Business Units are
required to provide detailed budgets including hours, material, contracts, etc. for each active work
order. A sample of the Budget Input-Work Order template is presented below.

Microsoft bxcel - 535 Q@
INEHRIS SR TE LS S0~ 8 E A2 e[ - e
lﬂ_] File Edit Wiew Insert Format Tools Data  Window Help Type aqguestion forhelp = o @ X

1o R K RO RIS TR W =~ N NN =Y spdreen Mis | 6 &

: M5 Sans Serif 2iis ol n g|§ e .N\g;ﬁ,g;g
Al - A BUSIMNESS UNIT 535 FINAMCIAL DATA
P R T
BUDGET INPUT SECTION
v 200 2009 2008 2009
Annual  Annual  YTD MAy Annual Ay D MAY Annual || Sinnual Budget  Budget  Budget  Buddet ginnual
AclgngHS Aczlual $] AC‘%EH;HS HRS  Actuals($ Budﬂe7[81 Bugag%[ﬂ HRS L Ilgﬂ' LFIII;ﬁ-I VFIE%“ vFI}I:ﬁ“ Conbrack $ ucge
abour abour ehicle emcle

5 2000 o7 2008 ] pooat et Hicle 2008 | Contract !
3| 249600 2150600 a0 0.0 0.00 0.00
T4 | 234800 14026299 77750 1920 GO44070 4990500 11377400 1,600 0 0
5| BED900 25622320 397R00 11672 11956079 15429208  370.301.00) 1,872 0 0
6 | 12.00 5418 52.00 17458 0.00 000
B 000 23792517 000 7148679 92575.00  222,180.00)
Es2 0o 19827019 000 E9.867.70 7714500 185,150.00)
B 0o 1080300 000 0.0 0.00 0.00
10| 943350 1s0%E010 4Eeeod 20,677,860 0.00 000
] 0o 0o oo 26516 0.00 000
EEd 000 703335 000 Z7417.68 10041600  241,000.00) 300,000.00
B 1800 107072 0,00 0.0 0.00 0.00
14 000 642 43 000 0.00 0.00 000
15 0o 5336 0o .00 0.00 000
EE 000 15851663 0o 1370884 5021000 120,500.00

17 125750 1929155 000 13792 4713985 9620000  206820.00 13472 ] 0
18 200 5044 0.00 0.0 0.00 0.00
EE1 000 06 000 0.00 0.00 0.00
20 oo 2922 0o .00 0.00 000
i 200 21090 oo 000 0.00 000

22 000 144 48 000 0.00 0.00 0.00
|23 000 12040 000 0.0 0.00 0.00
BN 0o 52164 0,00 0.00 0.00 0.00

05|  4GEO000 151436496 044050 2750400 41093969 61074200 146570500 2694400 oo 0o 000 000 300,000.00 or
26

27 1.50 5030 550 23110 0.00 0.00
(28 54375 1644566 12350 500 374120 649833 1559600 500 0 0
29 21.00 6321 2m0 £.02 0.00 000 =
W« » wl\ Flanancial Data Reference  JNE-AMENIN, BUDGET INPUT-Work Order / < 3
iDew~ U |Auoshapes~ N N IO M A @E| S-Z-A-=S==a d8
Ready UM

The cut-off date for departmental OM&A- work order input is Tuesday, August 7%
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Budget Request Form/Equipment Schedules

The Budget Request Form attached below is used as a means to collect the departmental requests
for IT, Fleet and Building & Facility, including both Capital and OM&A expenditures.

It is required that each director consolidates his/her business units’ budget requests in these areas
and submits it to “Financial Services” once approved.

Once received, the Corporate Accounting Budget Team will forward it onto Tony D’Onofrio, IT
(Basil Henriques), Procurement (Rob Zeni) and Fleet (Rick Willems) to jointly review and
determine the proper input for the centralized Capital and OM&A budgets.

The Budget Request Form must be submitted by directors to Financial Services no later
than Monday, July 16™

The Budget Request Form is attached below.

=

[Hl

K:\08_Budg\Budget
Documentation\IT-Fle
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Appendix A 2008/2009 Budget Methodology

The 2008/2009 budget is based on the 2007 approved OM&A budgets and 2007 yeat-end
forecast. This base is further increased to incorporate inflation, customer growth, regulatory &
legal requirements as well as corporate initiatives such as new business. In summary, the
following budget principles ate applied in 2008/2009 budget process:

1. Actual/budget 2006-2007 spending were provided to each department as reference in
determining the 2008-2009 budget input

2. Staff count is based on the approved 2007 budget. No further additions unless approved
by EMT.

3. For the Payroll budget, the followings were factored in the 2008/2009 Salary Rate:
a. 3% Economic increase for both union and non-union staff
b. Progression for qualified staff
c. PIPS

4. All Management wage adjustments are budgeted to the applicable business unit

5. All Students are budgeted to the hiring business unit

6. For Group/Outside A Business Units including Linemen, Inspection, Labourers,
Electrical, Metering, Protection & Control, the budgets are done at the work order level,
allowing better planning, reporting and productivity & performance monitoring

7. Payroll burdens are adjusted to align with OEB requirement, i. e. overtime and PIP are
removed from the scope of burdenable salary; payroll and engineering burdens currently

applied to the payroll benefit pool are removed, etc.

8. The Budget Request Forms (Equipment Schedule) is used as a means to collect relevant
departmental expenditures on IT, Procurement and Fleet such as

a. Office Equipment

b. Computer

c. Software

d. Vehicles

e. Telephone and Radio

Each director is required to consolidate the requests for his/her own business units and
submit it to Financial Services who will then work with I'T, Procurement and Fleet for
developing the respective budgets

9. The budgets will be reviewed and discussed with each Business Unit director and EVP for
their endorsement

Schedule 16 - Budget Directives -5- Corp Accounting-Financial Services
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10. Various departmental budget reports are designed and available for reporting

Headcount Summary and Detailed Report by Division/BU

Payroll Budget Report by Division/BU: including Regular, OT,
Payroll/Engineering Burden, PIP, Allocation to Capital and Burden Pools
Maintenance Work Oder Report by department: detailed labor, OT, materials,
contracts, burdens, etc.

Hours Distribution Report by BU: productive and non-productive hours for
outside A business units

OMG&A Grand Summary Report by Division/BU: including payroll and other
expenses by GL account and element

Burden Pool Summary and Detailed Report: including Payroll, Engineering,
Vehicle, Stores burden pools by Business Unit

Applied Burden Summary and Detailed Report:: including applied burdens on
Payroll, Engineering (Labor, Contract and Materials), Stores and Vehicles by
business Unit

Allocation to Capital Report: detailed amount allocated from OM&A to Capital
budget

11. The Burden rates and allocation will remain the same as 2007 budget

Payroll Burden % Element Budget 2008-9
Outside A 60 9150 60%
Outside B 30 9150 30%

All other 30 9150 30%
Students 10 9150 10%
Engineering 50 9160 50%
Outside A

Other Burdens

Stores handling 15 9180 15%
Vehicle Rate applied 9170 Rate applied
Engineering on stores 20 9162 20%
Material

Engineering on Contract 50 9161 50%
Labor

Corporate Accounting Budget Team

Tony Cina: Head

Geri Yin:  Lead

Grace Anlian: Coordinator
Ebrahim Hosseini: Budget Resource
Roger Bullock: Budget Resource

Schedule 16 - Budget Directives -6- Corp Accounting-Financial Services
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De lo l tte Deloitte & Touche LLP
5140 Yonge Street
Suite 1700

Toronto ON M2N 6L7
Canada

Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Auditors’ Report

To the Shareholders of
PowerStream Inc.

We have audited the balance sheet of PowerStream Inc. as at December 31, 2007 and the statements of
earnings and comprechensive income and retained camnings and of cash flows for the year then ended.
These financial statements are the responsibility of the Corporation’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.

Those standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial staternent presentation.

In our opinion, these financial statements present fairly, in al} material respects, the financial position of
the Corporation as at December 31, 2007 and the results of its operations and its cash flows for the year
then ended, in accordance with Canadian generally accepted accounting principles.

‘Dlotls ¥ Toucks wp

Chartered Accountants
Licensed Public Accountants
March 28, 2008

Member of
Deloitte Touche Tohmatsu



PowerStream Inc.

Balance sheet
December 31, 2007

(in thousands of dollars)

2007 2006
$ $
Assets
Current
Cash 23,634 3,428
Restricted cash

- current portion of customer deposits (Note 11) 1,485 1,022
Accounts receivable 50,757 61,801
Unbilled revenue 59,352 52,679
Inventory 6,148 5,407
Prepaids and other 1,206 566

142,582 124,903
Property, plant and equipment (Note 5) 429,392 404,771
Other assets
Restricted cash

- non-current portion of customer deposits (Note 11) 11,681 12,657
Deferred debt issue costs,

- net of amortization of $Nil (2006 - $2,511)(Note 4(d)) - 3,116
Intangibles, net of amortization of $1,428 (2006 - $1,206) 2 224
Goodwill 32,988 32,988

616,645 578,659
Liabilities
Current
Accounts payable and accrued liabilities (Note B) 96,155 89,515
Income taxes payable 2,634 955
Due to related parties (Note 9} 16,748 10,751
Liability for subdivision development 4,144 1,420
119,681 102,641
Long-term liabilities
Notes payable (Note 15) 156,310 148,157
Debentures payable (Notes 4(d) and 10} 96,878 100,000
Regqulatory liabilities {(Note 6) 11,011 14,554
Customer's deposits (Note 11) 11,681 12,657
Employee future benefits (Note 12) 7,241 6,322
Other liabilities 4,691 2,139
287,812 283,829
Shareholder's equity
Share capital {Note 14) 149,433 149,433
Contributed surplus (Note 14) 14,324 14,324
Retained earnings 45,395 28,432
209,152 192,189
616,645 578,659

Approved on behalf of the Bo

Director

Director
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PowerStream Inc.

Statement of earnings and comprehensive income and retained earnings

year ended December 31, 2007

(in thousands of dollars)

2007 2006
$ $
(Note 26)
Revenue
Sale of energy 489,777 475,661
Distribution revenue 114,580 105,501
Other revenue (Note 16) 10,477 7,668
Total revenue 614,834 588,830
Cost of power purchased 489,777 475,661
125,057 113,169
Operating expenses 45,947 40,503
Earnings before amortization,
interest and income taxes 79,110 72,666
Amortization of capital assets and intangibles
(net of $1,335; 2006 - $968 charged to other accounts} 29,666 28,500
Net interest expense (Note 23) 14,196 13,219
Income before income taxes 35,248 30,947
Income tax expense {Note 20) 14,100 11,465
Net earnings and comprehensive income for the year 21,148 19,482
Retained earnings, beginning of year 28,432 15,505
Change in accounting policy (Note 4(d)) 551 -
Dividends (4,736) (6,555}
Retained earnings, end of year 45,395 28,432
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PowerStream Inc.
Statement of cash flows
year ended December 31, 2007

{in thousands of dollars)

2007 2006
$ $
{Note 26}
Net inflow (outflow) of cash related
to the following activities
Operating
Net earnings and comprehensive income for the year 21,148 19,482
Adjustments to determine cash provided by
operating activities
Amortization of property, plant and equipment 30,779 29,127
Amortization of debt issue costs 545 554
Amortization of intangibles 222 341
Deferred interest on related party promissory notes 8,153 2,055
Employee future benefits 919 1,028
Decrease in regulatory liabilities (3,543) (761)
Gain on disposal of capital assets (4,493) (1,071)
Net change in non-cash operating working capital (Note 21) 11,822 (18,922)
65,552 31,833
Financing
Increase {decrease) in liability for subdivisions development 2,724 (503)
Increase (decrease) in due to related parties 5,997 (5,861}
Decrease in long-term customers' deposits (976) (721)
Increase in other liabilities 2,552 1,208
Dividends paid {(4,736) {6,555)
5,561 (12,432)
Investing
Proceeds on disposal of capital assets 9,891 1,716
Intangibles - (4)
Decrease in short-term investments - 6,608
Expenditure on capital assets, net of
contribution of capital construction {60,798) (57,770)
{50,907) (49,450)
Net increase (decrease) in cash during the year 20,206 (30,049)
Cash, beginning of year 3,428 33,477
Cash, end of year 23,634 3,428

Supplementary cash flow information (Note 22)
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

1. Description of the business

PowerStream Inc. (the “Corporation”) was incorporated on June 1, 2004, under the Business
Corporations Act (Ontario) and is owned by the City of Vaughan through its wholly owned
subsidiary, Vaughan Holdings Inc. and by the Town of Markham, through its wholly owned
subsidiary, Markham Enterprises Corporation.

The principal activity of the Corporation is to distribute electricity in the service area of
Vaughan, Markham, Richmond Hill and Aurora, in the Province of Ontario, under the license
issued by the Ontario Energy Board ("OEB”). The Corporation is regulated under the OEB and
adjustments to the distribution rates require OEB approval.

2. Electricity industry regulation

The Ontario Energy Board Act, 1998 gave the OEB increased powers and responsibilities to
regulate the electricity industry. These powers and responsibilities include the power to approve
or fix rates for the transmission and distribution of electricity, the power to provide continued
rate protection for rural and remote electricity customers and the responsibility for ensuring that
distribution companies fulfill obligations to connect and service customers. The OEB may
prescribe license requirements and conditions including, among other things, specified
accounting records, regulatory accounting principles, and filing process requirements for rate-
setting purposes.

PowerStream is required to charge its customers for the following amounts (all of which, other
than the distribution rate, essentially represent a pass through of amounts payable to third
parties):

(i) Electricity price and related rebates. The electricity price and related rebates represent a
pass through of the commodity cost of electricity.

(ii)  Distribution Rate. The distribution rate is designed to recover the costs incurred by
PowerStream in delivering electricity to customers, as well as earn the OEB allowed rate
of return. Distribution charges are regulated by the OEB and typically comprise a fixed
charge and a usage-based (consumption) charge.

The volume of electricity consumed by PowerStream’s customers during any period is
governed by events largely outside PowerStream’s control (principally sustained periods
of hot or cold weather which increase the consumption of electricity and sustained periods
of moderate weather which decrease the consumption of electricity).

(iii) Retail Transmission Rate. The retail transmission rate represents a pass through of costs
charged to PowerStream for the transmission of electricity from generating stations to
PowerStream’s service area. Retail transmission rates are regulated by the OEB.

(iv) Wholesale Market Service Charge. The wholesale market service charge represents a pass
through of various wholesale market support costs charged by the Independent Electricity
System Operator (IESO).

Any differences between the actual cost of electricity, transmission and wholesale market
services and the amounts charged to customers are recorded in retail settlement variance
accounts "RSVA amounts”, These RSVA amounts are reviewed by the OEB and periodically rate
adjustments are requested and approved by the OEB to “true up” the amounts charged to
customers for these services.

Electricity distribution rates as described above are approved by the OEB and allow
PowerStream to recover its reasonable costs and the OFEB allowed market based rate of return.

As part of the restructuring of Ontario’s electricity industry in 1999, the OEB allowed distributors
to adjust their rates to incorporate a market based rate of return of 9.88%. This adjustment
was made in three steps to lessen the rate impact on customers. Effective on each of March 1,
2001 and March 1, 2002, the OEB authorized the predecessor companies of PowerStream to
increase revenues by $7,277.
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

{in thousands of dollars)

2.

3.

Electricity industry regulation (continued)

In March 2005 PowerStream was allowed to increase rates to recover $7,277 representing the
third and final adjustment to achieve the market based rate of return of 9.88%. The rate
increase was effective April 1, 2005 and subjected PowerStream to a financial commitment to
invest $7,277 in Conservation and Demand Management ("CDM"} activities by September 30,
2008,

In 2006 the OEB approved distribution rates for the period May 1, 2006 to April 30, 2007 based
on updated values for assets and costs, a deemed debt equity ratic of 60:40 and an allowed
return on deemed equity of 9%. The QEB also allowed for recovery over the period May 1, 2006
to April 30, 2008 of regulatory asset and liability balances arising up to December 31, 2004.

In December 2006, the OEB announced the establishment of a multi-year electricity distribution
rate-setting plan for distributors for the years 2007 to 2010, to streamline the process for
approving distribution rates and charges. The OEB issued guidelines along with an Incentive
Regulation Mode! ("IRM”) to be used to calculate 2007 rate adjustments. The guidelines
effectively adjusted Base Distribution Rates for inflation less a productivity factor.

On April 12, 2007, the OEB approved an IRM increase of 0.3% in PowerStream’s distribution
rates for the period May 1, 2007 to April 30, 2008.

PowerStream has applied to the OEB for an IRM increase in distribution rates of 0.3% for the
period May 1, 2008 to April 30, 2009 and is waiting for approval.

The OEB has selected PowerStream to file a cost of service filing for its 2009 distribution rates.
PowerStream will present its updated asset values and costs along with rate calculations to the
QEB for approval of rates for the May 1, 2009 to April 30, 2010 period.

The continuing restructuring of Ontario’s electricity industry and other regulatory developments,
including current and possible future consultations between the OEB and interested
stakeholders, may affect the distribution rates and other permitted recoveries.

Significant accounting policies

The Corporation’s financial statements are the representations of management prepared in
accordance with Canadian generally accepted accounting principles ("GAAP"} and accounting
policies provided by its regulator, the OEB, as contained in the Accounting Procedures
Handbook, issued under the authority of the Ontaric Energy Board Act, 1998.

The financial statements reflect the following significant accounting policies:
(a) Rate setting

The Corporation is requlated by the OEB under authority of the Ontario Energy Board Act,
1998, The QEB is charged with the responsibility of approving or setting rates for the
transmission and distribution of electricity and the responsibility for ensuring that
distribution companies fulfill obligations to connect and service customers.

As the Cerporation is regulated by the OEB, the timing of accounting recognition and
measurement of assets and liabilities arising from rate regulation may differ from that
otherwise expected under Canadian generally accepted accounting principles for non-rate
regulated enterprises. Specifically:

(i) Capital and operating costs incurred in respect of the replacement of existing
meters with smart meters have been deferred, and are being recovered along with
accrued interest at OEB prescribed rates by temporary rate riders (Note 8).

{ii) The Corporation provides for amounts in lieu of corporate income taxes using the
taxes payable method as permitted by The Canadian Institute of Chartered
Accountants (CICA) for rate regulated entities.
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

3. Significant accounting policies (continued)
(a) Rate setting (continued)

{iiiy The Corporation has deferred post-market opening retail settlement variances in
accordance with Article 490 of the OEB Accounting Procedures Handbook (Note 6).

(b) Disclosures by entities subject to rate regulation

In 2005 the Corporation adopted the new accounting guideline “Disclosures by Entities
Subject to Rate Regulation (AcG-19)”. This regulation requires the disclosure of
information to facilitate an understanding of the nature and economic effects of rate
regulation.

(c) Revenue recognition
(i) Electricity distribution and sale

Revenue from the sale and distribution of electricity is recorded on a basis of
cyclical billings based on electricity usage and also includes unbilled revenue
accrued in respect of electricity delivered but not yet billed.

(i) Other revenue

Other revenue related to sales of other services is recognized as services are
rendered. Contract revenue is accounted for using the percentage of completion
method, whereby revenue is recognized proportionately with the degree of
completion of the services under contract. Losses on contracts are fully recognized
when they become evident.

(d) Inventory

Inventory, which consists of parts and supplies acquired for internal construction or
consumption, is stated at the lower of cost and replacement cost. Cost is determined on
a weighted-moving average basis.

(e) Property, plant and equipment and amortization

Property, plant and equipment are recorded at cost and include contracted services,
materials, labour, engineering costs, interest and overheads. Certain assets may be
acquired or constructed with financial assistance in the form of contributions from
developers or customers and may be refunded by the Corporation based on economic
evaluation (discounted cash flow), in accordance with the OEB Distribution System Code,
Such contributions, whether in cash or in-kind, are offset against the related asset cost.
Contributions in-kind are valued at their fair market value at the date of their
contribution.

When identifiable assets, such as buildings, distribution station equipment and equipment
and furniture are retired or otherwise disposed of, their original cost and related
accumulated amortization are removed from the accounts and the related gain or loss is
included in the operating results for the related fiscal period. The cost and related
accumulated amortization of grouped assets such as transmission and distribution
facilities is removed from the accounts at the end of their estimated service life.
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

{in thousands of dollars)

3. Significant accounting policies (continued)
{e) Property, plant and equipment and amortization (continued)

Amortization of property, plant and equipment is provided for on the straight-line basis
over the estimated service life of the assets. Amortization of contributions from
developers or customers is amortized at the rates corresponding with the useful lives of
the related capital assets. The estimated service lives of the various assets used in
calculating amortization are summarized below:

Buildings 10 to 60 years
Transformer stations 40 years
Transformers and meters 25 to 40 years
Plant and equipment 10 to 30 years
Other 3 to 8 years

Construction in progress comprises property, plant and eguipment under construction,
assets not yet placed into service and pre-construction activities related to specific
projects expected to be constructed. An allowance for the outlay of funds employed
during the construction period has been applied to the related capital assets.

(f)  Impairment of fong-lived assets

The Corporation reviews long-lived assets for impairment whenever events or
circumstances indicate that the carrying amount of the long-lived assets is not
recoverable. Any resulting impairment loss is recorded in the period in which the
impairment occurs.

(g) Intangibles

Intangibles include corporate restructuring costs related to amalgamation. Intangibles
are stated at cost and are amortized on a straight-line basis over three years.

(h)  Regulatory assets and liabilities

Regulatory assets represent either costs that have been deferred or Retail Settlement
Variances (RSVA) that it is expected will be recovered through future rates. RSVA arise
from differences in amounts billed to customers and retailers and the cost to the
Corporation that the OEB directs the distributor to account for. The Corporation accrues
interest on certain regulatory assets and liabilities as allowed by the OEB.

The Corporation began recovery of regulatory assets on April 1, 2005 for deferred
balances dating back to December 31, 2003. On April 28, 2006 the Corporation received
approval from the OEB and subsequently implemented for May 1, 2006 the recovery of
these regulatory assets. This final approval was for recovery of balances accrued at
December 31, 2004 plus interest thereon accrued to April 30, 2006:

(i For the Markham rate zone, recovery of retail and non-retail settlement variance
account balances of ($3,859),

(i)  For the Richmond Hill rate zone, recovery of retail and non-retai! settlement
variance and balances of ($987),

(i) For the Vaughan rate zone, recovery of retail and non-retail settlement variance
balances of ($9,100), and

(iv) For the Aurora rate zone recovery of retail settlement variance balances of $3,300.

Recovery of the approved 2004 regulatory asset amounts ends April 30, 2008. Recovery
of regulatory assets arising subsequent to 2004 will be considered by the OEB in
PowerStream’s 2008 and 2009 rate applications.
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PowerStream Inc.

Notes to the financial statements
December 31, 2007

(in thousands of dollars)

3. Significant accounting policies {continued)
(h) Regulatory assets and liabilities (continued)

The 2007 year end regulatory assets and liabilities are comprised principally of Smart
Meter costs and retail settlement variances.

As at December 31, 2007, management has provided a “valuation allowance” against
regulatory assets comprised principally of pension costs. Management continues to
assess the likelihood of recovery of its regulatory assets and believes that it is probable
that its regulatory assets, net of the valuation allowance, and liability balances will be
factored into the setting of future rates.

(i) Goodwill

Goodwill represents the excess of the purchase price over the fair value assigned to the
Corporation’s interest of the net identifiable assets acquired on the acquisition, by
predecessor corporations of the former Richmond Hill Hydre Inc. Goodwill is not
amortized but is tested for impairment annually or more frequently if events or changes
in circumstances indicate that the asset might be impaired. When the carrying amount of
goodwill exceeds the implied fair vaiue of goodwill an impairment loss is recognized in an
amount equal to the excess.

(j}  Pension and other post-employment benefits

The Corporation accounts for its participation in the Ontario Municipal Employees
Retirement Fund {("OMERS"), a multi-employer public sector pension fund, as a defined
contribution plan.

The Corporation actuarially determines the cost of other employment and post-
employment benefits offered to employees using the projected benefit method prorated
on service and based on management’s best estimate assumptions, Under this method,
the projected post-retirement benefit is deemed to be earned on a pro-rata basis over the
years of service in the attribution period commencing at date of hire, and ended at the
earliest age the employee could retire and qualify for benefits. Compensated absences
and termination benefits that do not vest or accumulate are recognized as an expense
when the event occurs. This accounting policy for future employee benefits was applied
on the prospective basis. The transitional obligation resulting from this treatment is
being amortized over the average remaining service period of employees.

(k) Customer’s deposits

Customer deposits are cash collections from customers to guarantee the payment of
energy bills and fulfillment of construction obligations. Deposits estimated to be
refundable to custemers within the next fiscal year are classified as a current liability.
Interest is paid on customer balances at rates established from time to time by the
Corporation.

) Payment in lieu of income taxes

In accordance with Ontario Regulation 162/01 made under the Electricity Act, 1998, the
Corporation provides for payments in lieu of corporate income taxes using the taxes
payable method. No provisions are made for future income taxes as a result of
temporary differences between the tax basis of assets and liabilities and their carrying
amounts for accounting purposes. When unrecorded future income taxes become
payable, it is expected that they will be included in the rates approved by the OEB and
recovered from the customers at that time.

Page 9



PowerStream Inc.

Notes to the financial statements
December 31, 2007

(in thousands of dollars)

3.

Significant accounting policies {continued)

(m)

(n)

Conservation and demand management

In accordance with the OEB, funds have been dedicated to spending on conservation and
demand management initiatives spanning a four year period ending September 30, 2008.
Any amounts collected in excess of the conservation and demand spending has been
deferred and are recorded as part of regulatory liabilities.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of revenue, expenses, assets and liabilities, as well as the
disclosure of contingent assets and liabilities at the financial statement date. Accounts
receivable, unbilled revenue, inventory, regulatory assets/liabilities, goodwill and
employee future benefits are reported based on amounts expected to be
recovered/refunded and an appropriate allowance has been provided based on
managements’ best estimate of unrecoverable amounts. Due to the inherent uncertainty
involved in making such estimates, actual results could differ from amounts recorded in
these financial statements, including changes as a result of future decisions made by the
OEB or the Minister of Energy.

Changes in accounting policies

Current changes

Effective January 1, 2007, the Corporation was required to adopt the new accounting framework
on financial instruments prescribed in the CICA Handbook Sections 3855-"Financial
Instruments-Recognition and Measurement”, 1530 - “*Comprehensive Income”, 3865 -
“Hedges”, 3861 - “Financial Instruments-Disclosure and Presentation”, and the revised CICA
Handbook Section 3251 - “Equity”. These new Handbook Sections resulted in changes in the
accounting for financial instruments.

(a)

Financial instrument-recognition and measurement (Section 3855)

This Section established the standards for recognizing and measuring financial assets and
financial liabilities and the standards for reporting gains and losses in the financial
statements. Financial assets and liabilities are initially recorded at fair value.
Subseguent measurement depends on how each financial instrument is classified on the
balance sheet.

As of January 1, 2007, the Corporation has made the following balance sheet
classifications in connection with its financial assets and financial liabilities:

Cash and customer deposits are classified as financial “Assets Held-for-Trading” and are
measured at fair value,

Accounts receivable are classified as “Loans and Receivables” and are measured at
amortized cost using the effective interest method,

Other non-current assets are classified as “"Held-to-Maturity Investments” and are
measured at amortized cost, which, after initial recognition, is considered equivalent to
fair value.

Accounts payable, accrued liabilities, notes payable and debentures are classified as
“Other Financial Liabilities” and measured at amortized cost using the effective interest
method.
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

4, Changes in accounting policies {continued)
(b) Comprehensive income (Section 1530)

This Section describes the recognition and disclosure requirements with respect to
comprehensive income. Comprehensive income consists of net income and other
comprehensive income, Other comprehensive income represents the changes in the fair
value of a financial instrument which has not been included in net income.

As the Corporation had no adjustments to other comprehensive income during the year-
ended December 31, 2007, the adoption of this standard does not have any impact on
the December 31, 2007 financial statements.

{c) Hedges (Section 3865)

These recommendations expand the guidelines outlined in Accounting Guideline 13 (“Acg-
13“), Hedging Relationships. This section describes when and how hedge accounting can
be applied, as well as disclosure requirements. Hedge accounting enables the recording
of gains, losses, revenue and expenses from the derivative financial instruments in the
same period as for those related to the hedged item. As at December 31, 2007, the
Corporation has not engaged in any hedging transactions and none of its financial
instruments can be designated for hedge accounting.

The adoption of this Section does not have any impact on the December 31, 2007
financial statements.

(d) Transaction costs - effective interest method (Section 3855)

Transactions costs will be capitalized to the cost of financial assets and liabilities classified
as other than held for trading and the effective interest method used to amortize those
transaction costs. The effective interest method requires the use of a constant yield rate
based on expected cash flows to amortize transaction costs and record the related
interest income/expense.

This new accounting policy was adopted retrospectively as of January 1, 2007 without
restatement of the prior year's financial statements. The Corporation has adjusted its
deferred debt issue costs related to the long-term debt (EDFIN debenture) to reflect the
utilization of the effective interest method instead of the straight line method previously
applied. As a result, retained earnings at January 1, 2007 was increased and debentures
net of deferred debt issue costs was reduced by $551, respectively. The impact on the
current year interest expense including amortization of deferred debt issue costs was not
significant.

Effective January 1, 2007, debentures payable are reported at amortized cost net of
unamortized deferred debt issue costs.

(e) Embedded derivatives

The Corporation reviewed active contracts as of the transition date for any embedded
derivatives. Based on a review of the Corporation’s financial instruments as at January 1,
2007, there were no embedded derivatives at that date that were required to be
accounted for separately as derivatives.
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

4.

Changes in accounting policies (continued)

Future accounting changes

(@)

(b)

(©)

Inventorias

In June 2007, the Canadian Institute of Chartered Accountants ("CICA") issued Section
3031, Inventories, replacing Section 3030, Inventories. The new Section will be applicable
to financial statements relating to fiscal years beginning on or after January 1, 2008,
Accordingly, the Corporation will adopt the new standards for its fiscal year beginning
January 1, 2008. Under the new Section, inventories are required to be measured at the
lower of cost and net realizable value. The Section provides updated guidance on the
measurement and disclosure requirements for inventories and the impact of any write-
downs to net realizable value.

The Corporation is currently evaluating the impact of the adoption of this new Section on
its financial statements.

Financial instruments

In December 2006, the CICA issued Section 3862, Financial Instruments - Disclosures;
Section 3863, Financial Instruments - Presentation; and Section 1535, Capital
Disclosures. All three Sections are applicable to financial statements relating to fiscal
years beginning on or after October 1, 2007.

Accordingly, the Corporation will adopt the new standards for its fiscal year beginning
January 1, 2008. Section 3862 on financial instruments disclosures, requires the
disclosure of information about: i) the significance of financia! instruments for the entity's
financial position and performance and ii) the nature and extent of risks arising from
financial instruments to which the entity is exposed during the period and at the balance
sheet date, and how the entity manages those risks. Section 3863 on the presentation of
financial instruments is unchanged from the presentation requirements included in
Section 3861. Section 1535 on capital disclosures requires the disclosure of information
about an entity's objectives, policies and processes for managing capital as well as its
compliance with any capital requirements.

The Carporation is currently evaluating the impact of the adoption of these new Sections
on its financial statements.

Rate-regulated operations

Effective January 1, 2009, the temporary exemption from CICA Section 1100, “Generally
Accepted Accounting Principles” which permits the recognition and measurement of
assets and liabilities arising from rate regulation, will be withdrawn. In addition, Section
3465 *Income Taxes” was amended to require the recognition of future income tax
liabilities and assets. As a result of the changes, the Corporation will be required to
recognize future incomes tax liabilities and assets instead of using the taxes payable
method, and will record an offsetting adjustment to regulatory assets and liabilities.
These changes will be applied prospectively beginning January 1, 2005.

The Corporation is currently evaluating the impact of these changes on its financial
statements.
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PowerStream Inc.

Notes to the financial statements
December 31, 2007

(in thousands of dollars)

4. Changes in accounting policies (continued)
{d) Goodwill and intangible asset

In February 2008, the CICA issued Section 3064, Goodwill and intangible assets,
replacing Section 3062, Goodwill and other intangible assets and Section 3450, Research
and development costs. Various changes have been made to other sections of the CICA
Handbook for consistency purposes. The new Section will be applicable to financial
statements relating to fiscal years beginning on or after October 1, 2008. Accordingly,
the Corporation will adopt the new standards for its fiscal year beginning January 1,
2009. It establishes standards for the recognition, measurement, presentation and
disclosure of goodwill subsequent to its initial recognition and of intangible assets by
profit-oriented enterprises, Standards concerning goodwill are unchanged from the
standards included in the previous Section 3062.

The Corporation is currently evaluating the impact of the adoption of this new Section on
its financial statements.

(e} International financial reporting standards

The CICA’s Accounting Standards Board {AcSB) announced that Canadian publicly
accountable enterprises will adopt International Financial Reporting Standards (IFRS), as
issued by the International Accounting Standards Board (IASB), effective January 1,
2011. IFRS will require increased financial statement disclosure. Although IFRS uses a
conceptual framework similar to Canadian GAAP, differences in accounting policies will
also need to be addressed. The Corporation is developing an implementation plan to
allow for compliance with IFRS by the changeover date.

5. Property, plant and equipment

2007 2006

Accumulated Net book Net book

Cost amortization value value

$ $ $ $

Land and land rights 7,305 117 7,188 6,780
Buildings 5,034 538 4,496 4,959
Transformer stations 98,144 28,415 69,729 65,248
Transformers and meters 238,729 118,533 120,196 119,960
Plant and equipment 595,658 290,256 305,402 293,776
Other 28,200 17,440 10,760 9,411
Construction in progress 39,844 - 39,844 29,444
1,012,914 455,299 557,615 529,578

Capital contributions 158,560 30,337 128,223 124,807
854,354 424,962 429,392 404,771

Included in property, plant and equipment costs is an amount of $3,456 (2006 - $2,063)
related to an “allowance for the outlay of funds” employed during the construction period. In
the absence of rate regulation interest income in the current year would have been lower by
$1,393 (2006 - $1,278).
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

Regulatory assets and liabilities

Regulatory assets and liabilities arise as a result of the rate-making process and consist of the

following:
2007 2006
$ $
(Note 26)
Regulatory assets )
Deferred Smart Meter costs 12,869 -
Deferred cash pension contributions 2,374 2,272
Deferred QEB annual cost assessments 984 933
16,227 3,205
Provision for above regulatory assets (2,059) {2,059)
Regulatory assets 14,168 1,146
Regulatory liabilities
Retail settlement variance accounts (23,848) (3,829)
Estimated over-recovery of payment in lieu of taxes (2,787) (1,807)
Reqgulatory assets recovery account 2,443 (3,004)
(24,192) (8,640)
Other regulatory liabilities (987) (7,060)
Regulatory liabilities {25,179) {15,700}
Net regulatory liabilities (11,011) {14,554)

(a) Regulatory assets

(0

Smart meter costs

As part of the Ontario Government’s Smart Meter initiative to install smart meters
throughout Ontario by 2010, PowerStream installed 82,000 Smart Meters in 2007,
PowerStream has recorded the capital spending, incremental expenses and
custormner charges incurred in connection with Smart Meters in the deferral accounts
established by the OEB.

In its August 8, 2007 Combined Proceeding decision, the OEB reviewed and
approved recovery of expenses incurred to April 2007 for PowerStream and a
number of ather distributors. For costs after this, utilities are to apply for recovery
in a cost of service rate application.

In the absence of this regulatory treatment, fixed asset costs would be increased
by $14,184 with related amortization expense of $312. Other operating,
maintenance and administrative expenses would be increased by $503. Other
revenue would be increased by $1,531 and interest revenue would be lower by
$129.

Page 14



PowerStream Inc.

Notes to the financial statements
December 31, 2007

{in thousands of dollars)

6. Regulatory assets and liabilities
(a) Regulatory assets (continued)
(ii) Deferred cash pension contributions account

The QEB has approved the establishment of a regulatory deferral account to record
the OMERS pension costs for the period beginning January 1, 2005 up to April 30,
2006.

Under an unregulated business all costs would be expensed under Canadian GAAP.
No expenses have been deferred in fiscal year 2007. Carrying charges continue to
accrue on the deferred balance at the OEB prescribed rates. In the absence of this
regulatory treatment, interest revenue would have been lower by $102 {2006 -
$85).

(iiiy Deferred OEB annual cost assessments account

The OEB has allowed the Corporation to defer a portion of the OEB annual cost
assessments beginning January 1, 2004 and up to April 30, 2006. The Corporation
has deferred the above noted costs in accordance with prescribed criteria in the
OEB's Accounting Procedures Handbook (“APH").

Under OEB regulations, expenses were allowed to be deferred which would have
been expensed under Canadian GAAP for unregulated businesses. No expenses
have been deferred in fiscal year 2007. Carrying charges continue to accrue on the
deferred balance at the OEB prescribed rates. In the absence of this regulatory
treatment, interest revenue would have been lower by $51 (2006 - $64).

(b) Regulatory liabilities
(i) Retail settlement variance accounts

Retail settlement variances are variances that have occurred since May 1, 2002
when the competitive electricity market was declared open, to December 31, 2007,
and have accumulated pursuant to direction from the OEB. Specifically, these
amounts include:

(a) variances between the amount charged by the Independent Electricity
System Operator ("1ESQ") for the operation of the markets and grid, the
purchase of imported power by the IESO to augment Ontario's power supply
and charged by the IESO as an uplift charge that is part of the wholesale
market service charges, as well as various wholesale market settlement
charges and transmission charges, as compared to the amount billed to
consumers based on the OEB-approved wholesale market service rate and
transmission rates; and

(b) the differences between the amounts charged by the IESO and billed to
consumers for energy costs.

Under OEB regulations, the retail settlement variances are allowed to be
deferred which under Canadian GAAP would be recorded as revenue for an
unregulated business. Under non regulated reporting, revenues would have
been $18,567 higher in 2007 {2006 - $1,520) and interest expense would
have been lower in 2007 by $1,940 (2006 - $105).
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

6. Regulatory assets and liabilities (continued)
{(b) Regulatory liabilities (continued)

(i)  Estimated over-recovery of payment in lieu of taxes (PILs) variances are recorded
as the differences resulting from the OEB approved PILs methodology (billed
recovery) and the PILs proxy/allowance amount as determined. The cumulative
amount of this variance, including carrying charges, as of December 31, 2007 is
$2,787 (2006 - $1,807).

(iii) Reguiatory assets recovery account

On May 1, 2006 PowerStream began recovering the 3rd phase of a 4 year
regulatory asset recovery plan. These recoveries are based on final balances
approved by the Ontario Energy Board reflecting costs to December 31, 2004 and
carrying interest accrued to April 30, 2006. In 2007 the approved amounts were
netted with the recoveries account as per OEB direction. The billed amounts are
recorded in the regulatory assets recovery account and carrying interest is applied
at the OEB prescribed interest rate for carrying charges. If regulated rates were
not implemented the interest expense in 2007 would have been $210 (2006 -
$320) lower.

(c)  Other regulatory liabilities

In April 2005 the Corporation received approval to collect its final phase of market
adjusted rate of return. These funds were to be collected over the 2005 rate year
beginning April 1 2005 and ending April 30, 2006. These funds are to be dedicated to
spending on conservation and demand management initiatives over a 4-year period
ending in 2008. Consistent with revenue recognition principles and the revenue neutrality
of the program, the Corporation has deferred amounts in 2007 in excess of the dedicated
conservation and demand spending. The deferred balance as at December 31, 2007 was
$1,000 (2006 - $6,478). A deferred amount of $5,478 was recorded in the current period.
In 2006 a deferred amount of $1,142 was recorded.

(d) Provision

Management has determined that there is uncertainty concerning the future recovery of
OMERS pension costs deferred for 2005 and 2006 based on the guidelines issued by the
Ontario Energy Board on February 15, 2005. Based on this uncertainty, a provision
against this deferred expense in the amount of $2,059 (2006 - $2,059) has been
recorded.

Management will continue to assess the likelihood of recovery of its regulatory assets and
believes that it is probable that regulatory assets/liabilities will be disposed of through a
rate setting process sometime in the future. In the event that Management determines
the recovery for these amounts is no longer probable, these amounts will be expensed in
the period for which the determination is made.
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PowerStream Inc.
Notes to the financial statements
December 31, 2007

(in thousands of dollars)

7.

Bank indebtedness and credit facility

The Corporation requested and received an unsecured credit facility with a Canadian chartered
bank and the related agreement was executed on April 27, 2007 for a term of five years,
renewable annually. This credit facility agreement provides an extendible 365-day revolving
credit facility of $125 million.

As at December 31, 2007, the Corporation had utilized $12 million of the credit facility to
provide the IESO with a letter of credit for prudential support. with the opening of Ontario’s
electricity market to wholesale and retail competition on May 1, 2002 ("Open Access"), the IESO
requires all purchasers of electricity in Ontario to provide security to mitigate the risk of their
default based on their expected purchases from the IESO administered spot market. The IESO
could draw on the letter of credit if the Corporation defaults on its payment.

The existing credit facility can be drawn upon by either direct advances, bearing interest at
prime less 0.50% or Bankers’ Acceptances, with a stamping fee of 20 basis points, or by way of
letter of credit with a fee of 20 basis points per annum.

Accounts payable and accrued liabilities

2007 2006

$ $

Accounts payable - energy purchased 42,309 39,863
Current portion of customer's deposits 1,485 1,022
Deferred revenue 2,383 -

Other accounts payable and accrued liabilities
(including construction deposits to be refunded
within one year in the amount of $22,837 - 2006 - $17,003) 49,978 48,630

96,155 89,515

Related party balances and transactions

The amount due to the Corporation of the City of Vaughan (*City”) and the Corporation of the
Town of Markham ("Town”) is comprised of amounts payable to the City and Town and their
wholly-owned companies established under the provisions of the Ontario Business Corporation
Act in order to comply with provisions of provincial legislation enacted to restructure the
publicly-owned electricity business in Ontario.

Components of the amounts due to related parties are as follows:

2007 2006
$ $
The Corporation of the City of Vaughan
Net balance payable of inter entity transactions,
without interest 10,635 6,422
The Corporation of the Town of Markham
Net balance payable of inter entity transactions,
without interest 6,113 4,329
16,748 10,751
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PowerStream Inc.

Notes to the financial statements
December 31, 2007

{in thousands of dollars)

9. Related party balances and transactions (continued)

Other significant related party transactions not otherwise disclosed separately in the financial
statements, are summarized below:

2007 2006
City of Town of City of Town of
Vaughan Markham Vaughan Markham
$ $ $ $
Revenue
Energy and distribution 3,688 4,905 3,591 3,571
Shared services 1,537 1,228 1,279 1,108
Expenses
Facilities rental 570 662 517 602
Realty taxes 201 142 171 140
QOperations 824 207 783 212
10. Debentures payable
2007 2006
$ $
6.45% unsecured Debentures due August 15, 2012,
interest payable in arrears semi-annually on
August 15 and February 15 96,878 100,000

In August 2002, the three predecessor corporations raised gross proceeds of $100,000 through
a private placement offering. These corporations were three of five local distribution companies
(“LDC") that participated in the Electricity Distributors Finance Corporation ("EDFIN”) 10 Year
Debentures Issued (Series 2002-1) that was offered on a private placement. EDFIN is a specific
purpose corporation managed by MEARIE Management Inc., for the purpose of providing the
LDC's with efficient access to the debt capital markets. Each LDC has executed a debenture
which is a direct and unsecured obligation of the LDC. The LDC’s obligations are several and
not joint, and each LDC is liable for its own obligation and not that of any other LDC.

The Corporation assumed the obligations of the three predecessor corporations pursuant to an
assumption agreement dated June 1, 2004.

The debentures are recorded at amortized cost.

Interest expense, including amortization of deferred debt issue costs, was $6,995 (2006 -
$7,004).
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Notes to the financial statements
December 31, 2007

(in thousands of dollars)

11.

12.

Customers’ deposits

2007 2006

$ $

Service deposits 13,166 13,679
Less amounts expected to be refunded within one year,

included in accounts payable and accrued liabilities (Note 8) 1,485 1,022

11,681 12,657

Employee future benefits

The Corporation pays certain health, dental and life insurance benefits on behalf of its retired
employees. The Corporation recognizes these post-retirement costs in the period in which the
employees rendered their services.

The benefits liability for the Corporation is being recorded in the accounts prospectively.
Accordingly, the transitional obligation is being amortized over the average remaining service
period of active employees of 11 years as determined by actuarial methodology.

The projected accrued benefit obligation for active employees and retirees as at December 31,
2007 is $9,839 and the expense for the period ended December 31, 2007 of $1,087 was based
on an actuarial valuation as at January 1, 2005, using a discount rate of 5.0%.

Payments for the period ended December 31, 2007 are estimated to be equal to the estimated
claims for extended health, dental benefits and life insurance in respect of retirees, and the
assumed expenses and taxes associated with their benefits.

A reconciliation of the funded status of the Corporation’s post-retirement benefit plan to the
amounts recorded in the financial statements is as follows:

2007 2006
$ $
Accrued benefit obligation 9,839 9,269
Unamortized transitional obligation (623) (782)
Unamortized net actuarial losses {1,975) (2,165)
Accrued benefit liability 7,241 6,322
Details of the accrued benefit obligation are as follows:
2007 2006
$ $
Accrued benefit obligation, beginning of the year 9,269 8,734
Current service cost 266 254
Interest cost on obligation 472 445
Benefit payments (168) (164}
Accrued benefit obligation, end of the year 9,839 9,269
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(in thousands of dollars)

12. Employee future benefits (continued)

The plan expense for the year is determined as follows:

2007 2006

$ $

Current service cost 266 254
Interest cost on obligation 472 445
Amortization of transitional obligation 159 315
Amortization of net actuarial loss 190 178
Plan expense 1,087 1,192

The significant actuarial assumptions adopted in measuring the Corporation’s accrued benefit
obligation are as follows:

%
Discount rate 5.0
Rate of compensation increase 3.1
Medical benefits costs escalation - hospitalization 4.0-10.0
Medical benefits costs escalation - extended health care 4.0-10.0
Dental benefits costs escalation 4.0-5.0

Sensitivity analysis

Assumed health care cost trend rates have a significant effect on the amounts reported for the
health care plans. A one-percentage-point change in assumed heaith care cost trend rates
would have the following effects for 2007:

Increase Decrease

$ $

Total service and interest cost 166 {53)
Accrued benefit obligation 1,901 (560)

13. Pension

The Corporation provides a pension plan for its employees through OMERS. OMERS is a multi-
employer pension plan which provides pensions for employees of Ontario municipalities, local
boards, public utilities and school beards. The fund is a contributory defined benefit pension
plan, which is financed by equal contributions from participating employers and employees, and
by the investment earnings of the fund. The Corporation incurred $2,194 of contribution
expense during the year ended December 31, 2007 (2006 - $2,003).
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(in thousands of dollars)

14. Share capital and contributed surplus
Share capital

The Corporation’s authorized share capital is made up of an unlimited number of common
shares. The issued share capital is as follows:

2007 2006
$ $
1035.0877 common shares 149,433 149,433

Of the total 1,035.0877 common shares issued 590 common shares are registered under
Vaughan Holdings Inc. (wholly owned by The Corporation of the City of Vaughan) and 445.0877
common shares are registered under Markham Enterprises Corporation {MEC) (wholly owned by
The Corporation of the Town of Markham).

Contributed surplus

Contributed surplus represents the difference between the total of the net assets contributed by
The Corporation of the City of Vaughan and Markham Enterprises Corporation and the amount
reported as stated capital in the financial statements of PowerStream Inc., upon amalgamation
on June 1, 2004.

Closing adjustments for the Amalgamation of the Corporation which occurred on June 1, 2004,
include a $1,706 payment to the Town of Markham to fulfill the intent of the Amalgamation
Agreement. This payment occurred in 2005 and has been recorded as a reduction in
contributed surplus.

15. Notes payable

2007 2006

$ $

Promissory note issued to the City of Vaughan 78,236 78,2306
Deferred interest on promissory note issued to the

City of Vaughan 5,466 1,100

Promissory note issued to the Town of Markham 67,866 67,866
Deferred interest on promissory note issued to the

Town of Markham 4,742 955 _
156,310 148,157

On June 1, 2004 an unsecured 20 year term promissory note was issued to The Corporation of
the City of Vaughan ("City”) in the amount of $78,236. Interest thereon commenced on June 1,
2004 at an annual rate of 5.58%.

On June 1, 2004 an unsecured 20 year term promissory note was issued to the Corporation of
the Town of Markham (*Town”) in the amount of $67,866. Interest thereon commenced on
June 1, 2004 at an annual rate of 5.58%.

The two promissory notes are repayable 90 days following demand by the City or the Town, no
earlier than January 1, 2009. These notes have been classified as long term as it is not the
intent of the City or the Town to demand repayment within the next year.

At the request of the City of Vaughan and the Town of Markham, the interest will be deferred
for eight quarters commencing October 1, 2006 for five years, subject to the same interest rate
and conditions as the original note,

interest of $4,497 on the note payable to the City of Vaughan and $3,902 on the note payable
to the Town of Markham was charged to interest expense during the year.
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16. Other revenue

During the yesar, PowerStream’s excess fibre assets were sold to a third party. As part of the
transaction, PowerStream will retain the fibre infrastructure required to support its current and
future operational requirements necessary in serving its customers. The recorded gain on this
sale is included in other revenue.

17. Commitments
Joint services agreement

Pursuant to a joint services agreement between PowerStream Inc. (*PowerStream”) and the
Corporation of the City of Vaughan (*City”}, the Corporation charges the City, at agreed rates,
for various administrative functions. In addition, the City performs certain shared services,
which are charged to the Corporation. PowerStream has a similar arrangement with the
Corporation of Town of Markham (“Town”). The net charges made for services under these
agreements were $2,765 (2006 - $2,387).

Long-term operating leases

The Corporation rents buildings and facilities from the Corporation of the City of Vaughan and
the Town of Markham under long-term operating leases. The Corporation has a lease with the
Town of Markham terminating early 2008 and has exercised its option to renew a lease on a
monthly basis with the City of Vaughan. For the period from January 1 to December 31, 2007,
the rental for the buildings and facilities was approximately $1,232 (2006 - $1,119). The cost
of the rent including both the rent charged under the operating leases and rent not covered by
operating leases aggregated $1,619 (2006 - $1,455).

In November 2007, the Corporation entered into a lease agreement with a third party for the
purpose of moving the operating centre and warehouse from the Markham location. The lease
period is for 22 months from December 1, 2007 to September 30, 2009 with an option to
extend for an additional period of 6 months, The total commitment of the lease, including the
option period of 6 months is estimated to be $1,427 ($786 in 2008; $641 in 2009).

Contractual commitments
Markham TS#4

In 2007, the Corporation has engaged third parties to construct a new 230KV to 28KV
Transformer Station in the Markham area - Markham TS#4 to serve the north side of Hwy 407
west of Warden. The estimated date of completion is December 2009, The total contract is
approximately $7,492. As at the end of December 2007, $752 was spent on engineering design
and construction.

New Head Office

The Corporation began its new head office construction in August 2006. The total building
contract including ancillary costs is approximately $29,876. As at December 2007, $24,284 was
spent on building construction and related ancillary costs. The building was completed and put
into service in early 2008,
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18. Contingencies
(a) Legal claims

The Corporation has been named as a defendant in several actions. No provision has
been recorded in the financial statements for these potential liabilities as the Corporation
expects that these claims are adequately covered by its insurance.

(b) Other claims - Griffith et al v. Toronto Hydro-Electric Commissions et al

This action has been brought under the Class Proceedings Act, 1992, The plaintiff class
seeks $500 million in restitution for amounts paid to Toronto Hydro and to other Ontario
municipal electric utilities ("LDCs") who received late payment penalties which constitute
interest at an effective rate in excess of 60% per year, contrary to section 347 of the
Criminal Code. Pleadings have closed in this action. The action has not yet been certified
as a class action and no discoveries have been held, as the parties were awaiting the
outcome of a similar proceeding brought against Enbridge Gas Distribution Inc. (formerly
Consumers Gas).

On April 22, 2004, the Supreme Court of Canada released a decision in the Consumers
Gas case rejecting all of the defences which had been raised by Enbridge, although the
Court did not permit the Plaintiff class to recover damages for any period prior to the
issuance of the Statement of Claim in 1994 challenging the validity of late payment
penalties. The Supreme Court remitted the matter back to the Ontario Superior Court of
Justice for determination of the damages. At the end of 2006, a mediation process
resulted in the settlement of the damages payable by Enbridge and that settlement was
approved by the Ontario Superior Court.

1n 2007, Enbridge filed an application to the Ontario Energy Board ("OEB") to recover the
Court-approved amount and related amounts from ratepayers. On February 4, 2008 the
OEB approved recovery of the said amounts from ratepayers over a five year period.

After the release by the Supreme Court of Canada of its 2004 decision in the Consumers
Gas case, the plaintiffs in the LDC late payment penalties class action indicated their
intention to proceed with their litigation against the LDCs. To date, no formal steps have
been taken to move the action forward. The electric utilities intend to respond to the
action if and when it proceeds on the basis that the LDCs' situation may be
distinguishable from that of Consumers Gas.

At this time, it is not possible to quantity the effect, if any, on the financial statements.
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19. Financial instruments and risk management

The Corporation understands the risks inherent in its business and defines them broadly as
anything that could impact its ability to achieve its strategic objectives.

Fair value of financial assets and liabilities

The review of all existing contracts substantiates that PowerStream does not currently have any
contracts containing embedded derivatives that need to be accounted for separately using fair
value,

The fair value of the Corporation’s cash, accounts receivable, accounts payable and accrued
liabilities and refundable customer deposits approximate their carrying amount because of the
short term maturity of these instruments.

The fair value of the debentures payable was $105,823 as at December 31, 2007 based on
quoted market prices.

The fair value of the Corporation’s note payable for the Corporation of the City of Vaughan, the
Corporation of the Town of Markham and due to related parties is not determined due to their
related party nature and variable terms.

The Corporation is not exposed to significant interest rate risk as a result of its fixed rate debt
and the short-term maturity of its monetary current assets and current liabilities.

Financial assets held by the Corporation expose it to credit risk. As at December 31, 2007,
there were no significant concentrations of credit risk with respect to any class of financial
assets.

Insurance

The Corporation maintains appropriate types and levels of insurance with major insurers.
With respect to liability insurance, the Corporation is a member of the Municipal Electricity
Association Reciprocal Insurance Exchange ("MEARIE”). A reciprocal insurance exchange may
be defined as a group of persons formed for the purpose of exchanging reciprocal contracts of
indemnity or inter-insurance with each other. MEARIE is licensed to provide general liability
insurance to its members.

Insurance premiums charged to each member consist of a levy per thousands of dollars of
service revenue subject to a credit or surcharge based on each member’s claims experience.
Coverage is provided to a level of $20,000 per incident.
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20.

21.

Corporate income taxes

The provision for PILs differs from the amount that would have been recorded using the
cormbined Canadian federal and provincial statutory income tax rate. The reconciliation between

the statutery and effective tax rates is provided as follows:

2007 2006
$ $
Income from operations before PILs 35,248 30,947
Statutory Canadian federal and provincial
income tax rate 36.12% 36.12%
Expected tax provision on income at statutory rates 12,731 11,178
Increase (decrease) in income taxes
resulting from timing differences
Amortization/CCA differences (435) {421)
Post employment benefits 332 371
Eligible capital expenditures (219) (98)
Other reserves 596 393
Other 497 47
Permanent differences (473) (139)
Adjustment of prior year's tax 550 -
Other 521 134
Provision for PILs 14,100 11,465

Future income taxes relating to the regulated businesses have not been recorded in the
accounts as they are expected to be recovered through future electricity rate revenues. As at
December 31, 2007, future income tax assets of $37,478(consisted mostly of non-deductible
reserves and the difference between the tax and book bases of capital assets), based on

substantively enacted income tax rates, have not been recorded on the balance sheet.

Net change in non-cash operating working capital

2007 2006

$ $

Accounts receivable 11,044 {28,081)
Unbilled revenue {6,673) 13,436
Income taxes payable 1,679 (161)
Inventory {741) 367
Prepaid and other (640) {(79)
Accounts payable, accrued liabilities and customer deposits 7,153 {4,404)
11,822 (18,922)
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22. Supplemental cash flow information

2007 2006
$ $
Cash paid during the period for:
Interest 6,658 14,603
Payments in lieu of taxes 13,116 13,538
Dividends 4,736 6,555
23. Net interest expense

2007 2006

$ $

Interest expense - notes and debentures payable 15,394 15,156

Interest expense - Other 2,870 1,129
Interest income (4,068) (3,066)

14,196 13,219

Commencing January 1, 2007, PowerStream began to report interest expense net of interest
income. Previously interest income had been reported as other revenue. The prior year’'s
figures have been reclassified to the current basis of reporting.

24. Guarantees

In the normal course of business, the Corporation enters into agreements that meet the
definition of a guarantee as follows:

(a) The Corporation has provided indemnities under lease agreements for the use of various
operating facilities. Under the terms of these agreements the Corporation agrees to
indemnify the counterparties for various items including, but not limited to, all liabilities,
loss, suites, and damages arising during, on or after the term of the agreement. The
maximum amount of any potential future payment cannot be reasonably estimated.

(b} Indemnity has been provided to all directors and/or officers of the Corporation for various
items including, but not limited to, all costs to settle suits or actions due to association
with the Corporation, subject to certain restrictions. The Corporation has purchased
directors’ and officers’ liability insurance to mitigate the cost of any potential future suits
or actions. The term of the indemnification is not explicitly defined, but is limited to the
period over which the indemnified party served as a trustee, director or officer of the
Corporation. The maximum amount of any potential future payment cannot be
reasonably estimated.

Page 26



PowerStream Inc.

Notes to the financial statements
December 31, 2007

(in thousands of dollars)

24. Guarantees (continued)

{c¢} In the normal course of business, the Corporation has entered into agreements that
include indemnities in favor of third parties, such as purchase and sale agreements,
confidentiality agreements, engagement letters with advisors and consultants,
outsourcing agreements, leasing contracts, information technology agreements and
service agreements. These indemnification agreements may require the Corporation to
compensate counterparties for losses incurred by the counterparties as a result of
breaches in representation and regulations or as a result of litigation claims or statutory
sanctions that may be suffered by the counterparty as a consequence of the transaction.
The terms of these indemnities are not explicitly defined and the maximum amount of
any potential reimbursement cannot be reasonably estimated.,

The nature of these indemnification agreements prevents the Corporation from making a
reasonable estimate of the maximum exposure due to the difficulties in assessing the amount of
liability which stems from the unpredictability of future events and the unlimited coverage
offered to counterparties. Historically, the Corporation has not made any significant payments
under such or similar indemnification agreements and therefore no amount has been accrued in
the balance sheet with respect to these agreements.

25. Subsequent event

In January 2008, PowerStream secured a fifty million dollar, five year fixed rate loan facility

with a major Canadian financial institution to fund on-going distribution capital requirements,
The terms of the loan call for interest only payments at a rate of 5.08% per annum, payable
monthly. The principal of the loan will be due upon maturity.

26. Comparative figures

Certain of the prior year’s comparative figures have been reclassified to conform to the basis of
presentation in the current year’s financial statements.
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POWERSTREAM INC.
Preliminary Income Statement

For the Period Ended June 30, 2008

REVENUE
Sales of Energy
Distribution Revenue
Other Revenue
Total Revenue

Cost of Power
Margin

EXPENSES:
Board
Finance
Asset Management
Engineering Services
Building Facilities
Metering
CDM
Joint Services
Corporate Services
Corporate Performance
Corporate

Total OM&A Expense

EBITDA

Amortization
Interest

Earnings before Transition Costs

Transition Costs
EBT

Amounts in lieu of income taxes

Net Earnings

Return on Equity - Deemed

Financial Services - Confidential

Strean g

YOUR CLRRENT CONNECTION

Actual

Variance

Budget Budget Projected Projected

YTD YTD YTD Annual Annual Variance

Fav/(Unf) Fav/(Unf)

236,049 247,979 (11,930) 507,325 507,325 -
56,849 55,458 1,391 112,681 113,681 1,000
2,536 2,600 (64) 6,580 6,288 (292)
295,434 306,037 (10,603) 626,586 627,294 708

236,049 247,979 11,930 507,325 507,325 -
59,385 58,058 1,327 119,261 119,969 708

1,401 1,190 (212) 2,379 2,379 -
6,624 7,003 379 14,005 14,651 (646)
4,967 5,451 484 10,901 10,209 692
790 780 (11) 1,559 2,025 (466)
978 715 (264) 1,429 1,735 (306)
524 635 111 1,269 1,159 110
218 - (218) - 395 (395)
(1,616) (1,773) (157) (3,546) (3,231) (315)
3,142 3,998 856 7,996 8,025 (29)

145 247 102 493 493 -
2,845 2,498 (347) 4,996 6,146 (1,150)
20,018 20,741 723 41,481 43,986 (2,505)
39,367 37,318 2,050 77,780 75,983 (1,797)
15,492 15,868 375 31,736 32,206 (470)
7,727 8,076 349 16,175 16,230 (55)
16,148 13,374 2,774 29,869 27,547 (2,322)
16,148 13,374 2,774 29,869 27,547 (2,322)
5,894 4,881 (1,013) 10,903 10,055 848
10,254 8,492 1,761 18,966 17,492 (1,474)

5.50% 9.00% 8.30%

8/5/2008 9:09 AM
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POWERSTREAM INC.

Pro-Forma Income Statement
For the period ended December 31, 2009
($000’s)

REVENUE
Sale of Energy
Distribution Revenue
Other Revenue
Total Revenue

Cost of Power
Margin

EXPENSES

EBITDA

Amortization
Interest

EBT

Amounts in lieu of income taxes

Net Earnings

Stream g

YOUR CLIRRENT CONNECTION

2009 Forecast

510,537
119,300
5,000

634,837

510,537

124,300

47,200

77,100

35,600
17,700

23,800

7,900

15,900

2009 EDR Application
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RECONCILIATION OF AUDITED FINANCIAL STATEMENTS AND APPLICATION
1.0 HISTORICAL YEAR (2006)

Table 1 compares PowerStream’s 2006 Audited Financial Statements to the information

for the 2006 Historical Year provided in PowerStream’s 2009 EDR Application.

Table 1 — Comparison of 2006 Financial Statements to Rate Application

ltem 2006 Fin. 2006 in Rate Difference, Table
Statements, Application $000
$000 $000
Sale of Energy 475,661 475,661 0
Distribution sales 105,501 105,225 (276) 2
Other revenue 7,668 7,022 (646) 3
588,830 587,908 (922)
Cost of Power Purchased 475,661 475,661 0
Margin 113,169 112,247 (922)
Operating Expenses 40,503 38,795 (1,708) 4
Earnings before amortization, 72,666 73,453 787
interest and income taxes
Amortization 28,500 28,167 (333) 5
ltem 2006 Fin. 2006 in Rate | Difference, Table
Statements, | Application $000
$000 $000
Capital Assets 803,690 767,707 35,983 6
Accumulated Amortization 398,919 398,455 (464) 7

2009 EDR Application
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Table 2 reconciles Distribution Revenue in the 2006 Audited Financial Statements and

as presented in PowerStream’s 2009 EDR application:

Table 2 —Distribution Revenue (2006)

Item 2006 FS, 2006 Rate Notes
$000 Application
$000
Distribution Revenue 105,501
Reconciling Items
Adjustment to distribution 666 | Due to use of normalized
revenue load and consumption and
harmonized rates for the
Full Year 2006 in rate
model
Retail Services Revenue (312) | Included as Distribution
STR Services (5) | Revenue in Financial
SSS Admin Charge (625) | Statements, but is part of
Revenue Board Approved Revenue
Offsets
Total Adjustments (276)
Total in 2009 EDR model 105,225

2009 EDR Application
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Table 3 reconciles Other Revenue in the 2006 Audited Financial Statements and as

presented in PowerStream’s 2009 EDR application:

Table 3 —-Other Revenue (2006)

Item 2006 FS, 2006 Rate Notes
$000 Application
$000
Other Revenue 7,668
Reconciling Items
Misc. Service revenues / (153) | Excluding non-distribution
rent from electric utility charges (water)
Gain on Disposal of utility (994) | Excluding gain on sale of
property water heaters
Revenue and expense (1,713) | Defined as “Other revenue
from non-utility — unclassified” in USoA
operations®
Interest Income 1,272 | Netted against interest
expense in FS
Retail Services Revenue 312 | Included as Distribution
STR Services 5 | Revenue in Financial
SSS Admin Charge 625 | Statements, but is part of
Revenue Board Approved Revenue
Offsets
Total adjustments (646)
Total in 2009 EDR model 7,022

! Including accounts 4375 Revenue from non-utility operations,4380 Expense from Non-utility operations,

4385 Non-utility rental income

2009 EDR Application
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Table 4 reconciles OM&A in the 2006 Audited Financial Statements and as presented in

PowerStream’s 2009 EDR application:

Table 4 — OM&A (2006)

Item 2006 FS, Adjustments Notes
$000 in 2006 Rate
Application
$000
Total OM&A 40,503
Reconciling Items
Sponsorships (112) | Sponsorships not recovered
through distribution rates
A&G Expenses (10) | Expenses related to M&A
preparation - not recovered
through distribution rates
Charitable contributions (11) | Donations not recovered
through distribution rates
Other Distribution (1,524) | Ontario Capital Tax is
Expenses removed, since it is
calculated as part of PILs
Rounding in FS D)
Non-distribution expenses (50) | Excluded from EDR model
Total adjustments (1,708)
Total in 2009 EDR model® 38,795

% The slight difference of $1k is due to rounding in Financial Statements

2009 EDR Application
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The reconciliation of Amortization expenses as reported in the 2006 Audited Financial

Statements and as provided in PowerStream’s 2009 EDR application is presented in

Table 5.
Table 5 — Amortization expense (2006)
Item 2006 Fin. Adjustments Notes
Statements in 2006 Rate
$000 Application
$000
Amortization expense 28,500
Reconciling items
(231) | Adjustment to remove
FMV of Aurora assets
(102) | Amortization of non-
distribution assets
Total Adjustments (333)
Total in 2009 EDR model 28,167

2009 EDR Application
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A reconciliation of Capital Assets as reported in the 2006 Audited Financial Statements

and as provided in PowerStream’s 2009 EDR application is presented in the table below:

Table 6 — Capital Assets (2006)

Item 2006 Fin. | Adjustments Notes
Statements | in 2006 Rate
$000 Application
$000
Gross Assets 952,723
(29,444) | WIP excluded from NFA
for Rate Base Calculation
123 | Adjustment to remove
FMV of Aurora assets
Total Adjustments® (29,231)
Total in 2009 EDR model 923,402
Contributed Capital (“CC") 149,033
Total Adjustments 6,662 | CC adjustment to remove
FMV of Aurora assets
Contributed Capital in 2009 EDR model 155,695
Gross Assets Net of CC 803,690 767,707

® The adjustment of $713k for removing non-distribution assets offsets the adjustment made in 2007
continuity schedule for transportation assets disposal

2009 EDR Application
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A reconciliation of Accumulated Amortization as reported in the 2006 Audited Financial

Statements and as provided in PowerStream’s 2009 EDR application is presented in the

table below:
Table 7 — Accumulated Amortization (2006)
Item 2006 Fin. Adjustments 2006 in Notes
Statements in 2006 Rate | Rate model
$000 Application $000
$000
Accumulated 398,919
Amortization
(249) Accumulated
adjustment for FMV
of Aurora’s assets
Non-distribution (215) Non-distribution
assets items removed from
Rate Base*
Total Adjustments (464)
Accumulated Amortization in 2009 EDR model 398,455

* Street Lighting and Sentinel lighting rental units

2009 EDR Application
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2.0 HISTORICAL YEAR (2007)

Table 1 reconciles PowerStream’s 2007 Audited Financial Statements to information for

the 2007 Historical Year that is provided in this Application:

Table 1 — Comparison of Financial Statement to Rate Application

Statement of Income and 2007 Historical Difference, Table
Retained Earnings Financial Year 2007 $000
Statement $000
$000
Sale of Energy 489,777 489,777 0
Distribution sales 114,580 107,893 (6,687) 2
Other revenue 10,477 7,396 (3,081) 3
614,834 605,066 (9,768)
Cost of Power Purchased 489,777 489,777 0
Margin 125,077 115,289 (9,768)
Operating Expenses 45,947 42,665 (3,282) 4
Earnings before amortization, 79,110 72,624 (6,486)
interest and income taxes
Amortization 29,666 29,885 219 5
Iltem 2007 Fin. 2007 in Rate Difference, Table
Statements, | Application $000
$000 $000
Capital Assets 854,354 824,889 (29,465) 6
Accumulated Amortization 424,962 428,370 3,408 7

2009 EDR Application
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Table 2 reconciles Distribution Revenue in the 2007 Audited Financial Statements and

as presented in PowerStream’s 2009 EDR application:

Table 2 —Distribution Revenue (2007)

Item 2007 FS, 2007 Rate Notes
$000 Application
$000
Distribution Revenue 114,580
Reconciling Items
Adjustment to distribution (1,231) | Due to use of normalized
revenue load and consumption for
2007 in rate model
(5,478) | To remove deferred CDM
revenue included in 2007
FS
929 | To remove Load transfers
and Power Diversion
included in 2007 FS
Retail Services Revenue (313) | Included as Distribution
SSS Admin Charge (594) | Revenue in Financial
Revenue Statements, but is part of
Board Approved Revenue
Offsets
Total Adjustments (6,687)
Total in 2009 EDR model 107,893

2009 EDR Application
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Table 3 reconciles Other Revenue in the 2007 Audited Financial Statements and as

presented in PowerStream’s 2009 EDR application:

Table 3 —-Other Revenue (2007)

Item 2007 FS, 2007 Rate Notes
$000 Application
$000
Other Revenue 10,477
Reconciling Items
Misc. Service revenues / (197) | Excluding non-distribution
rent from electric utility charges
Gain on Disposal of utility (4,433) | Excluding gain on sale of
property fibre assets
Revenue and expense (1,120) | Defined as “Other revenue
from non-utility — unclassified” in USoA
operations®
Interest Income 1,762 | Netted with interest
expense in FS
Retail Services Revenue 313 | Included as Distribution
SSS Admin Charge 594 | Revenue in Financial
Revenue Statements, but is part of
Board Approved Revenue
Offsets
Total adjustments (3,081)
Total in 2009 EDR model 7,022

® Including accounts 4375 Revenue from non-utility operations,4380 Expense from Non-utility operations,

4385 Non-utility rental income

2009 EDR Application
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Table 4 reconciles OM&A in the 2007 Audited Financial Statements and as presented in

PowerStream’s 2009 EDR application:

Table 4 — OM&A (2007)

Item 2007 FS, Adjustments Notes
$000 in 2007 Rate
Application
$000
Total OM&A 45,947
Reconciling Items
Sponsorships (183) | Sponsorships not recovered
through distribution rates
A&G Expenses (710) | Expenses related to M&A
preparation - not recovered
through distribution rates
Charitable contributions (838) | Donations not recovered
through distribution rates
Other Distribution (1,544) | Ontario Capital Tax is
Expenses removed, since it is
calculated as part of PILs
model
Non-distribution expenses (6) | Excluded from EDR model
Total adjustments (3,281)
Total in 2009 EDR model 42,665

2009 EDR Application
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The reconciliation of Amortization expenses as reported in the 2007 Audited Financial

Statements and as provided in PowerStream’s 2009 EDR application is presented in

Table 5.

Table 5 — Amortization expense (2007)

Item 2007 Fin. Adjustments Notes
Statements | in 2007 Rate
$000 Application
$000
Amortization expense 29,666
Reconciling items
312 | Amortization for SMART
meters installed as of Dec.
31, 2007 and included in
Rate Base®
165 | The amortization for
Stranded assets
/mechanical meters
replaced by Smart meters®
(249) | Adjustment to remove
FMV of Aurora assets
(10) | Amortization of non-
distribution assets
Total Adjustments 218
Total in 2009 EDR model’ 29,885

® Recorded in deferral accounts 1555 and 1556 in Financial Statements
" The slight difference is due to rounding in Financial Statements

2009 EDR Application
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A reconciliation of Capital Assets as reported in the 2007 Audited Financial Statements

and as provided in PowerStream’s 2009 EDR application is presented in the table below:

Table 6 — Capital Assets (2007)

Item 2007 Fin. Adjustments 2007 in Notes
Statements in 2007 Rate | Rate model
$000 Application $000
$000
Gross Assets 1,012,914
WIP (39,844) Excluded from
Fixed Assets for
Rate Base
Calculation
Smart Meters 9,360 Smart Meters
installed as of Dec.
2007 and included
in Rate Base
Stranded Assets 8,285 Value of Stranded
Assets added back
(727) Non-distribution
items removed from
Rate Base®
123 Adjustment to
remove FMV of
Aurora assets
Total Adjustments (22,803)
Total Gross Assets in 2009 EDR model 990,111
Contributed (158,560)
Capital
Total Adjustments (6,662) CC adjustment to
remove FMV of
Aurora assets
Contributed Capital in 2009 EDR model 165,222
Gross Assets Net 854,354 824,889

of CC

8 Street Lighting and Sentinel lighting rental units

2009 EDR Application
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A reconciliation of Accumulated Amortization as reported in the 2007 Audited Financial

Statements and as provided in PowerStream’s 2009 EDR application is presented in the

table below:
Table 7 — Accumulated Amortization (2007)
Item 2007 Fin. Adjustments 2007 in Notes
Statements in 2007 Rate | Rate model
$000 Application $000
$000
Accumulated 424,962
Amortization
36 Accumulated
adjustment for FMV
of Aurora’s assets
Installed Smart 312 Smart Meters
Meters installed as of Dec.
Amortization 2007
Stranded Assets 3,819 Amortization add-
back
Non-distribution (226) Non-distribution
assets items removed from
Rate Base®
Contributed capital (533) To remove FMV of
Aurora’s assets
Total Adjustments 3,408
Total Amortization in 2009 EDR model 428,370

% Street Lighting and Sentinel lighting rental units

2009 EDR Application




Filed: October 10, 2008 Updated: January 30, 2009
PowerStream Inc.

EB-2008-0244

Appendix 1

Schedule 20

Page 16 of 25

3.0 BRIDGE YEAR (2008)

Table 1 compares PowerStream’s 2008 Pro-forma Income Statement to information for

the 2008 Bridge Year that is provided in this Application:

Table 1 — Reconciliation of Financial Statement to Rate Application

Statement of Income and 2008 FS Bridge Year Table/Note
Retained Earnings $000 $000
Revenues
Sale of Energy 507,325 485,582 | Financial
Statements use
original 2008
budget™®
Distribution sales 113,681 111,492 2
Other revenue 6,288 7,398 3
627,294 604,472
Cost of Power Purchased 507,325 485,582
Margin 119,969 118,890
Operating Expenses 43,986 39,649 4
Earnings before amortization, 75,983 79,241
interest and income taxes
Amortization 32,206 33,046 5

19 The original 2008 Sale of Energy / Cost of Power (COP) budget was higher than current forecast, since
it was based on the higher energy prices.

2009 EDR Application
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Table 2 reconciles Distribution Revenue in the 2008 Pro-Forma Income Statement and

as presented in PowerStream’s 2009 EDR application:

Table 2 —Distribution Revenue (2008)

Item 2008 FS, 2008 Rate Notes
$000 Application
$000
Distribution Revenue 113,681
Reconciling Items
Adjustment to distribution (379) | Pro forma FS include
revenue adjustment for unbilled
revenue
(1,000) | Pro forma FS include
provision for deferred CDM
revenue to be recognized
SSS Admin Charge (810) | Included as Distribution
Revenue Revenue in Financial
Statements, but is part of
Board Approved Revenue
Offsets*
Total Adjustments (2,189)
Total in 2009 EDR model 111,492

1 The SSS admin charge in Financial Statements is as per original budget, slightly different from the

updated forecast numbers used in the Rate Application

2009 EDR Application
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Table 3 reconciles Other Revenue in the 2008 Pro-Forma Income Statement and as

presented in PowerStream’s 2009 EDR application.

2008 Pro-Forma Financial Statements include the estimates made after the Rate Model

was finalized in order to file the Application by the deadline.

Table 3 —-Other Revenue (2008)

ltem 2008 FS, 2008 Rate Notes
$000 Application
$000
Other Revenue 6,288
Reconciling Items
Misc. Service revenues / (258) | Excluding non-distribution
rent from electric utility charges (water billing)
(231) | To exclude updates to the
forecast that were made
after Rate model was
finalized
Revenue and expense (1,200) | Defined as “Other revenue
from non-utility — unclassified” in USo0A;
operations™? refers to forecasted
revenue from excess fibre
Interest Income 1,774 | Netted with interest
expense in FS
Retail Services Revenue 319 | Included as Distribution
- Revenue in Financial
SSS Admin Charge 606 Statements, but is part of
Revenue Board Approved Revenue
Offsets
Total adjustments 1,110
Total in 2009 EDR model 7,398

12 Including accounts 4375 Revenue from non-utility operations,4380 Expense from Non-utility operations,

4385 Non-utility rental income

2009 EDR Application
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Table 4 reconciles OM&A in the 2008 Pro-Forma Income Statement and as presented in

PowerStream’s 2009 EDR application.

2008 Pro-Forma Financial Statements include the estimates made after the Rate Model

was finalized in order to file the Application by the deadline.

Table 4 — OM&A (2008)

Item 2008 FS, Adjustments Notes
$000 in Rate
Application,
$000
Total OM&A 43,986

Reconciling Iltems

Updated Forecast Information

A&G expenses (2,091) | Net Increase in pro-forma FS, mainly due to:
1. Change in burden rates $1,050k
2. Bad debt write offs $955k

O&MA expenses 504 | Net decrease in pro-forma FS, mainly due to:
1. forecasted decrease in asset management
expenses $692K"

2. decreased forecasted metering cost $110k
3. partially offset by increased forecasted
spending on cable locates $298k

Adjustments to remove non-distribution expenses:

Sponsorships (219) | Sponsorships not recovered through distribution
rates
A&G Expenses (650) | $650k Expenses related to M&A preparation -
not recovered through distribution rates
Charitable (200) | Donations not recovered through distribution
I rates
contributions
Other Distribution (1,780) | Ontario Capital Tax is removed, since it is
calculated as part of PILs model
Expenses
(1) | Rounding in FS
Total adjustments (4,337)
Total in 2009 EDR model 39,649

13 Asset management cost decrease of $692k includes $375k for line and station maintenance, $130k for
P&C, $100k for Control room software and other estimated cost decreases of $87k

2009 EDR Application
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The reconciliation of Amortization expenses as reported in the 2008 Pro-Forma Income

Statement and as provided in PowerStream’s 2009 EDR application is presented in

Table 5.

Table 5 — Amortization expense (2008)

Item 2008 Fin. Adjustments Notes
Statement in 2008 Rate
$000 Application
$000
Amortization expense 32,206
Reconciling items
624 | Amortization for Smart

meters installed as of Dec.
31, 2007 and included in

Rate Base

166

The Amortization for
Stranded assets
/mechanical meters

replaced by Smart meters

310

Calculation of Amortization
in Pro-forma FS is done
using “average”
amortization rate, while
Rate Application calculates
amortization on a more

detailed basis.

(249)

Adjustment to remove

FMV of Aurora assets

(11)

Amortization of non-

distribution assets

Total Adjustments

840

Total in 2009 EDR model

33,046

2009 EDR Application
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4.0 TEST YEAR (2009)

Table 1 reconciles PowerStream’s 2009 Pro-forma Income Statement to information for

the 2009 Test Year that is provided in this Application:

Table 1 — Reconciliation of Financial Statement to Rate Application

Statement of Income and | 2009 Income 2009 Test Tables
Retained Earnings Statement, Year,
$000 $000
Revenues
Sale of Energy 510,537 453,445 | Financial Statements
use original Cost of
Power Forecast
Distribution sales 119,300 120,304 2
Other revenue 5,000 6,568 3
634,837 580,317
Cost of Power Purchased 510,537 453,445
Margin 124,300 126,872
Operating Expenses 47,200 45,098 4
Earnings before 77,100 81,774
amortization,
interest and income taxes
Amortization 35,600 36,540 5

2009 EDR Application
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Table 2 reconciles Distribution Revenue in the 2009 Pro-Forma Income Statement and

as presented in PowerStream’s 2009 EDR application:

Table 2 —Distribution Revenue (2009)

Item 2009 FS, 2009 Rate Notes
$000 Application
$000
Distribution Revenue 119,300 As based on the original Rate Year
Revenues
Reconciling Items
Net Change in (725) | Revenue requirement reduction due
Revenue to the lower Cost of Power forecast
requirement
Adjustment to 1,729 | Pro-forma FS presents revenue for
distribution revenue a calendar year, while Rate
Application shows Rate year
revenues
Total Adjustments 1,004
Total in 2009 EDR model 120,304

2009 EDR Application
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Table 3 reconciles Other Revenue in the 2009 Pro-Forma Income Statement and as

presented in PowerStream’s 2009 EDR application:

Table 3 —-Other Revenue (2009)

ltem 2009 FS, 2009 Rate Notes
$000 Application
$000
Other Revenue 5,000
Reconciling Items
Misc. Service revenues / (251) | Excluding non-distribution
rent from electric utility charges (water billing)
Rounding in FS 40
Interest Income 835 | Netted with interest

expense in FS

Retail Services Revenue 326 | Included as Distribution
Revenue in Financial

SSS Admin Charge 618 Statements, but is part of
Revenue Board Approved Revenue
Offsets
Total adjustments 1,568
Total in 2009 EDR model 6,568

2009 EDR Application
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Table 4 reconciles OM&A in the 2009 Pro-Forma Income Statement and as presented in

PowerStream’s 2009 EDR application:

Table 4 — OM&A (2009)

Item 2009 FS, | Adjustments Notes
$000 in 2009 Rate
Application
$000
Total OM&A 47,200
Reconciling Iltems
Sponsorships (219) | Sponsorships not recovered through
distribution rates
A&G Expenses (200) | Expenses related to M&A preparation -
not recovered through distribution rates
Charitable (3883) | Donations not recovered through
contributions distribution rates
Total adjustments (802)
Total in 2009 EDR model 45,098

2009 EDR Application
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The reconciliation of Amortization expenses as reported in the 2009 Pro-Forma Income

Statement and as provided in PowerStream’s 2009 EDR application is presented in

Table 5.

Table 5 — Amortization expense (2009)

Item

2009 FS
$000

Adjustments

in 2008 Rate

Application
$000

Notes

Amortization expense 35,600

Reconciling items

312

Amortization for SMART
meters installed as of Dec. 31,
2007

166

The amortization for Stranded
assets /mechanical meters

replaced by Smart meters

723

Calculation of Amortization in
Pro-forma FS is done using
“average” amortization rate,
while Rate Application
calculates amortization on a

more detailed basis.

(249)

Adjustment to remove FMV of

Aurora assets

(12)

Amortization of non-

distribution assets

Total Adjustments

940

Total in 2009 EDR model

36,540

2009 EDR Application
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EDFIN was
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Ontario electric
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efficient access to the
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Trend
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Rating
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Rating Action
Confirmed

Rating Rationale
|
DBRS has confirmed the rating on the Series 2002-1 Certificates (Certificates) issued by Electricity
Distributors Finance Corporation (EDFIN) at A (low) with a Stable trend. The rating is based on the lowest-
rated of the three participants, Enwin Utilities Ltd (formerly Enwin Powerlines Ltd.), rated A (low).

The Certificates represent undivided co-ownership interests in unsecured debentures issued by the three
participating local distribution companies (LDC Participants), namely PowerStream Inc. (PowerStream),
Enwin Utilities Ltd. (Enwin) and Barrie Hydro Distribution Inc. (Barrie Hydro) to EDFIN. The obligations
of the individual LDC Participants is several and not joint, and each LDC Participant is liable only for its
obligations and not for the obligations of any others. Default of the obligations to EDFIN of one LDC
Participant will result in a proportionate default of the unsecured debentures issued by EDFIN. Therefore, the
rating of the Certificates is based on the rating of the lowest rated LDC Participant, Enwin.

DBRS has confirmed the rating of Enwin at A (low) with a Stable trend. Enwin continues to maintain a
reasonable financial profile, reflecting its improving balance sheet and credit metrics. However, DBRS
expects Enwin’s heightened capital expenditure profile for the period 2007 to 2010 to create an external
financing requirement. While the increased leverage is expected to affect Enwin’s credit metrics, leverage is
expected to be within 60%, thus enabling Enwin to maintain adequate metrics to support a rating of A (low).
(Continued on page 2.)

Rating Considerations

|

Strengths

(1) Low business risk owing to predominantly
regulated electricity distribution operations

(2) Solid balance sheets and reasonable credit metrics

(3) Strong franchise areas and favourable customer mix

Challenges

(1) Low regulatory returns

(2) Earnings are sensitive to the volume of
electricity sold

(3) Refinancing risk

(4) Political risk and regulatory uncertainty

Financial Information

.

For 12 months ended Un(ﬁgmztguzgmy Rate Base | Total Debt- E%'J\/L?;me Cash Flow- I?S?li‘?
June 30, 2007 (Unaudited) ($ millions) ($ millions) | to-Capital (times) to-Debt Rating
PowerStream Inc. 100 481 56.0% 3.07 20.4% A
Enwin Utilities Ltd.* 50 165 56.5% 2.08 15.8% A (low)
Barrie Hydro Distribution Inc. 25 108 36.0% 4.49 31.1% A

* Enwin figures are as of Dec 31, 2006
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Rating Rationale (Continued from page 1.)
.

The rating of PowerStream has been confirmed at “A” with a Stable trend, as PowerStream continues to
benefit from a strong and improved financial profile. However it expects leverage to increase marginally to
60% by 2008 due to the increased capital expenditures resulting from the construction of a new head office
and the installation of Smart Meters. Given the Company’s stated policy of maintaining leverage at 60%, in
line with the Ontario Energy Board (OEB) approved deemed capital structure, DBRS expects the credit
metrics to remain at a level appropriate for an “A” rating.

The rating of Barrie Hydro is confirmed at “A” with Stable trend, based largely on its solid and improved
financial profile. Over the 2008 to 2011 period, Barrie Hydro expects to spend an average of $15 million
annually on capital expenditures of which roughly 35% will be on servicing growth within its franchise area.
DBRS expects this prolonged and heightened capital expenditure profile to create a fairly manageable
external financing need without affecting the strong credit metrics in any significant way.

Overall, the three LDC Participants continue to benefit from a low level of business risk stemming from their
regulated electricity distribution operations, solid financial profile and strong franchise areas with a
favourable customer mix. The rating confirmation on the three LDC Participants is also supported by the
improving regulatory outlook in Ontario. Over the next three years, the OEB will be re-basing the rates with
full-cost-of-service proceedings for all distributors in Ontario. Barrie Hydro is in the first group to go through
the re-basing of rates for the 2008 rate year, with the 3rd Generation Incentive Rate Mechanism applied in
succeeding years, up to the 2010 rate year. The re-basing year for PowerStream and Enwin will be announced
at a later date. The regulatory framework beyond 2010 remains uncertain, but DBRS expects the OEB will
maintain a reasonable regulatory framework that should likely include cost of service recovery, a market-
based rate of return and a performance-based incentive mechanism.

For the three LDC Participants, cash flows over the medium term will depend largely on the re-basing of
rates, the 3rd Generation Incentive Rate Mechanism, and load growth with their respective service area.

Political intervention still remains a risk, especially in light of rising electricity commodity prices and
anticipated increases in transmission and distribution rates over the medium- to longer-term.

Rating Considerations Details
.

Strengths

(1) Almost all earnings and cash flows are generated from the LDC Participants’ low-risk, regulated
distribution operations. The LDC Participants’ exposure to higher-risk non-regulated businesses continues
to remain limited.

(2) The LDC Participants continue to maintain solid balance sheets and reasonable credit metrics. These
ratios are acceptable for their current rating categories given the low business risk for the LDC
Participants stemming from their regulated electricity distribution operations.

(3) The franchise areas of all three LDC Participants have experienced population growth over the past five
years. Further, the customer load profiles of the LDC Participants are reasonably well-diversified,
consisting predominately of a residential and small commercial customer base. This provides a relatively
stable and predictable demand load year over year, with limited influence from economic cycles.

Challenges

(1) The approved ROE of 9.0% for 2007 is low and has been in decline in recent years primarily due to the
low-interest rate environment. Lower ROES have a negative impact on earnings and cash flows.

(2) Earnings and cash flow for electricity-distribution companies are partially dependent on the volume of
electricity sold and, hence, revenue earned from electricity sales. Seasonality, economic cyclicality and
year-over-year changes in weather patterns directly impact the volume of electricity sold and revenue
earned from electricity sales. In addition, economic growth impacts customer and load growth. However,
the LDC Participants’ generally favourable customer mix helps mitigate these risks.

2 Corporates: Energy
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Electricity (3) The three LDC Participants’ long-term debt with EDFIN totalling $175 million matures on August 15,
Distributors 2012. This bullet maturity poses a refinancing risk, although DBRS notes that the LDC Participants’
Finance credit profile, coupled with stable cash flows generated from strong franchise area with favourable

Corporation . ..
P customer mix, moderates this risk.

Report Date: (4) Political risk and regulatory uncertainty is a challenge generally for LDCs in Ontario. The most
November 16, 2007 significant risk in the near term is the possibility of political intervention, such as the imposition of rate
caps with the passing of Bill 210 in December 2002, should the cost of electricity to end-consumers rise
too quickly. Higher prices will arise from (a) costs associated with new generation capacity being added
within the province; (b) higher distribution costs following a re-basing during the 2008 to 2010 period;
and (c) the recovery of approximately $4 billion in transmission upgrades in the province during the next
ten years. Should prices increase too quickly, there is a risk that the government would intervene in the
rate-setting process. DBRS considers this risk to be reasonably low. Furthermore, there is regulatory
uncertainty arising from the OEB’s decision on December 20, 2006 concerning the Cost of Capital, and
the 2nd Generation Incentive Regulation, which is effective only until 2010. The OEB has not yet
provided details on the regulatory framework after 2010.

Structure
|

Issuer: Electricity Distributors Finance Corporation

Amount: $175.0 million

Term: 10 years through August 15, 2012

Interest Rate: 4.45%; payable semi-annually

Amortization: Bullet maturity

Security: None

Deposited Securities: Each debenture is a direct obligation of the LDC Participant that issued the

debenture. The LDC Participants’ obligations are several and not joint, and each
LDC is liable only for its obligations, and not for the obligations of any other LDC
Participants.

Ranking: All ownership interests rank equally with respect to their rights pursuant to each
underlying debenture. Each underlying debenture is a direct, unsecured
obligation of the LDC that issued it, ranking pari passu with all other debentures
and prescribed debt instruments of such LDC. However, the unsecured
debentures rank senior to all debt in the form of promissory notes held by the
municipal shareholders of each LDC Participant.

Redemption: Each participating LDC has the right to redeem, in part or in whole, the
debenture issued by it, at any time prior to the maturity date, at a price equal to
the greater of: (1) par, and (2) the Canada Yield Price plus accrued and unpaid
interest.

Key Covenants: Each LDC will: (1) ensure that its funded obligations do not exceed 75% of its
consolidated net worth; (2) not pledge its primary assets; (3) not enter into any
sale and leaseback transaction exceeding 10% of its consolidated net worth; (4)
not invest in energy retailing beyond 20% of its consolidated net worth.

Regulation
.

Regulatory Update
Electricity distribution operations in Ontario are regulated by the OEB under the Electricity Act, 1998 (the
Electricity Act).

Currently, the LDCs operate under a performance-based incentive mechanism with a ROE of 9.0%, based on
a forward looking cost-of-service for the mid-year rate decision. The OEB’s deemed capital structure is
60%/40% for PowerStream and 55%/45% for Enwin and Barrie Hydro (the deemed capital structure is
changing, see below).

The purchased power included in distribution rates is a flow through to consumers determined by the OEB
based on a blend of fluctuating, fixed and capped prices paid to generators under the Regulated Price Plan
(RPP). The RPP is based on a forecast of expected costs over the next 12 months. If the cost of supplying
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electricity differs from what was forecast, the OEB may re-adjust electricity prices accordingly in the next
price period, in order to true up the RPP prices with the prices paid to generators.

On December 20, 2006, the OEB issued a 2007 rate adjustment model (2nd Generation Incentive Regulation
Model) and corresponding instructions to distributors for the purpose of adjusting distributor rates effective
May 1, 2007. As a result, base distribution rates, exclusive of rate riders, will be adjusted formulaically to
reflect an allowance for inflation subject to final determination by the OEB, and a fixed productivity offset of
1.0%. As such, no major financial impact for distributors, only a marginal increase in revenues is expected
due to the inflation factor generally being slightly higher than the productivity factor.

The 2nd Generation Incentive Regulation will be in effect for the LDCs for a maximum of three years, until
the 2010 rate year. In each of three subsequent years starting in 2008, one-third of the approximately 90
electricity distributors will have their distribution rates reviewed and reset by the OEB through a cost-of-
service type of rate proceeding. LDCs rebased in 2008 will be subject to the 3rd Generation Incentive Rate
Mechanism, applied in succeeding years up to the 2010 rate year. The two-thirds of LDCs that would not
have gone through the re-basing process in 2008 will continue to have the 2nd Generation Incentive
Regulation applied to their rates till they go the through the re-basing of rates in the following years, at which
time the 3rd Generation Incentive Regulation will take effect. By 2010, all electricity distributors in Ontario
would have undergone a re-basing of rates.

The OEB’s December 20, 2006, decision also required that starting May 1, 2008, all distributors transition to
a single deemed capital structure (60%/40%) over a three-year period. This will have no impact on
PowerStream as its capital structure is already set at 60%/40%. However, Enwin and Barrie Hydro’s
regulated cash flow generation will be negatively affected by the decision, but the impact will be fairly
modest.

The costs associated with the installation of Smart Meters is expected to be recovered through the imposition
of a rate rider and the maintenance of a capital-variance account that will incorporate return-on-investment
and amortization components, as well as an Operations Maintenance & Administration (OM&A) variance
account that will reflect actual amounts spent plus carrying costs.

Rating

|

Debt Rating Rating Action Trend
Series 2002-1 Certificates A (low) Confirmed Stable

Rating History
.

Current 2006 2005 2004 2003 2002
Series 2002-1 Certificates A (low) A (low) A (low) A (low) A (low) A
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The Company
Enwin Utilities Ltd.
was created by the
amalgamation of
Enwin Powerlines Ltd.,
a regulated electricity
distribution company,
and Enwin Utilities
Ltd., a management
services company on
January 1, 2007. The
LDC serves
approximately 85,000
customers in the
Windsor service area.
The newly
amalgamated Enwin
Utilities Ltd. is wholly-
owned by Windsor
Canada Utilities Ltd.,
which in turn is
wholly-owned by the
City of Windsor.

Enwin Utilities Ltd.
Rating

Trend
Stable

Debt
Issuer Rating

Rating
A (low)

Rating Action
Confirmed

Rating Rationale
.
DBRS has confirmed the rating of Enwin Utilities Ltd. (formerly Enwin Powerlines Ltd.) at A (low) with a
Stable trend. Enwin continues to benefit from a low level of business risk stemming from its regulated
electricity distribution operations, its reasonable financial profile and a strong record of cost containment.

On January 1, 2007, Enwin Powerlines Ltd., the regulated electricity distribution company, amalgamated
with Enwin Utilities Ltd., the management services company, to create the new amalgamated entity, Enwin
Utilities Ltd. (Enwin or the Company). Enwin Ultilities Ltd. has assumed the EDFIN obligations. Given that
the predecessor Enwin Utilities Ltd. did not have any debt on its balance sheet, the amalgamation should
result in a slight improvement in the leverage of the amalgamated entity. Post-amalgamation, regulated
activities are expected to comprise more than 90% of cash flows from operations.

Enwin continues to maintain a reasonable financial profile, reflecting its improving balance sheet and credit
metrics. All credit metrics have improved from 2004 levels and continue to support the A (low) rating. The
improved leverage is primarily attributable to positive free cash flows stemming from moderate dividend-
payouts and relatively modest capital expenditures.

Enwin has significant exposure to large industrial customers, particularly the auto sector. Going forward, the
downturn in the auto sector, especially the plant closure at Ford and many ancillary suppliers could pressure
future cash flows. However, the Company anticipates that the relocation of some of the production from the
closed Ford plant to other plants within Enwin’s service area, the Windsor Casino expansion project and the
opening of the Chrysler Paint Shop to somewhat mitigate the negative impacts. Enwin projects significantly
heightened capital expenditures for 2007 to 2010, primarily due to the replacement of aging infrastructure,
improving reliability and installation of Smart Meters. (Continued on page 6.)

Rating Considerations
. ______________________________________________________________

Strengths Challenges
(1) Successful ongoing cost reduction program (1) Managing the heightened capital expenditure
(2) Expected efficiency improvement from profile

amalgamation
(3) Strong financial profile

(2) Large exposure to industrial customers
(3) Low regulated returns
(4) Political and regulatory uncertainty

Financial Information
|

For the year ended December 31

2006 2005 2004 2003 2002
EBIT interest coverage (times) 2.08 1.51 1.27 1.52 1.03
Total debt-to-capital 56.5% 63.0% 65.9% 64.5% 68.3%
Cash flow-to-total debt 15.8% 12.4% 9.7% 10.5% 5.7%
Operating cash flow ($ millions) 14.37 12.42 10.77 12.10 7.49
Net income before extras. ($ millions) 3.86 2.45 1.25 2.74 (0.23)
Operating margin 27.4% 21.2% 18.0% 23.0% 13.7%
Return on average equity 6.0% 4.2% 2.1% 4.4% -0.4%
Electricity throughput (Gwh) 3,128 3,339 3,173 3,235 3,386
Customer base 84,699 84,253 83,816 82,161 81,318

5 Corporates: Energy
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DBRS expects the heightened capital expenditure profile combined with the amortizing promissory notes to
create an external financing requirement of between $25 million to $30 million for the 2007 to 2010 period.
Report Date: While the increased leverage will affect the credit metrics of Enwin, the leverage is expected to be within
November 16, 2007 60%, thus enabling Enwin to maintain adequate credit metrics to sustain an A (low) rating. While cash flow
from operations over the next two years will be primarily driven by population and load growth, cost savings
as well as industrial demand, cash flows beyond 2008 will depend largely on the 2009 re-basing of rates and
the 3rd Generation Incentive Mechanism. However, the Company’s regulated electricity distribution
operations, together with its strong franchise area, are expected to provide a high degree of certainty to
revenues and stability to consolidated earnings and cash flow over the longer term.

Corporation

Financial Profile and Outlook

For the year ended December 31

($ millions) 2006 2005 2004 2003 2002
EBITDA 21.41 17.66 16.03 17.84 13.07
EBIT 11.99 8.40 7.10 9.29 5.35
Interest Expense 5.76 5.57 5.57 6.13 517
Net income (before extras) 3.86 2.45 1.25 2.74 (0.23)
Depreciation 9.60 9.27 8.93 8.55 7.73
Other non-cash items 0.91 0.71 0.58 0.81 (0.01)
Cash Flow From Operations 14.37 12.42 10.77 12.10 7.49
Common dividends (2.00) (1.10) - - -
Capex (net of capital contrib.) (7.31) (6.27) (8.13) (8.65) (17.13)
Cash Flow Before Working Capital 5.05 5.06 2.64 3.45 (9.65)
Changes in working capital (6.92) 2.47 (0.31) (5.32) (9.23)
Free Cash Flow (1.87) 7.52 2.32 (1.87) (18.88)
Adjusted for non-recurring non-cash - - - - -
Share capital reduction - - (1.10) - -
Other (investments)/dispositions 0.34 0.51 0.40 1.33 0.89
Settlement of regulatory assets/liabilities 2.51 - - -

Increase in regulatory assets (0.23) 5.59 4.13 1.57 (16.56)
Due to (from ) related parties 7.87 (1.48) - -

Net change in debt (8.63) (12.15) (5.75) (1.03) 34.54
Net Change in Cash 0.00 0.00 (0.00) (0.00) (0.00)
Key Financial Ratios 2006 2005 2004 2003 2002
Debt/capital 56.5% 63.0% 65.9% 64.5% 68.3%
EBITDA interest coverage 3.72 3.17 2.88 291 2.53
EBIT interest coverage 2.08 151 1.27 1.52 1.03
Cash flow-to-debt 15.8% 12.4% 9.7% 10.5% 5.7%
Return on Equity 6.0% 4.2% 2.1% 4.4% -0.4%
Dividend payout 51.8% 44.9% 0.0% 0.0% 0.0%
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Summary

Enwin continues to maintain a reasonable financial profile, reflecting its improving balance sheet and
credit metrics. Leverage, cash flow-to-debt and interest coverage ratios have improved from 2004 levels
and continue to support the current rating.

In F2006, the Company posted significantly increased operating results primarily due to increased
distribution rates and operating cost containment.

Positive free cash flow stemming from moderate dividend-payouts and relatively modest capital
expenditures have been largely responsible for the significantly improved debt-to-capital ratio of 53.0%
from the 2003 levels.

The large swings in working capital are mainly due to timing differences in when the Company pays for,
and is paid for, power costs.

Outlook

Post amalgamation, regulated activities are expected to comprise more than 90% of cash flow from
operations.

Enwin has exposure to large industrial customers (approximately 30% of total load) which are largely
tied to the auto sector. Therefore the economic outlook for the manufacturing sector will impact earnings.

Earnings and cash flow from operations are expected to come under pressure largely due to the downturn
in the auto sector. However, some economic mitigants (i.e., the Casino Windsor expansion and the
opening of the Chrysler Paint Shop) are expected.

Cash flows beyond 2008 will depend largely on the re-basing of rates and the 3rd Generation Incentive
Mechanism as well as economic conditions.

Enwin projects significantly increased capital expenditures for 2007 to 2010 primarily due to the
replacement of aging infrastructure, improving reliability and installation of Smart Meters. While Enwin
projects a capital expenditure of approximately $12 million for F2007, almost twice what it spent in
F2006, annual capital expenditures from 2008 to 2010 are expected to average roughly $18 million.
Smart Meter installations will comprise about 35% of the capital expenditure profile during the 2008 to
2010 period.

DBRS expects the heightened capital expenditures, combined with the amortizing promissory notes to
create a total external financing requirement of between $25 million to $30 million for the 2007 to 2010
period. While the increased leverage will affect the credit metrics of Enwin, leverage is expected to be
within 60%, thus enabling Enwin to maintain adequate credit metrics to sustain the A (low) rating.
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Long-Term Debt and Bank Lines

Summary

Enwin’s long-term debt currently consists of the following:

— Senior unsecured debentures totalling $50 million issued to the Electricity Distributors Finance

Corporation, maturing August 15, 2012.

— Amortising subordinate debt from the City of Windsor (promissory notes) totalling $9.233 million.

Enwin currently has an unsecured committed $75 million revolving term facility which is renewed annually.

— Asat August 1, 2007, the Company was no longer required to post prudential with the IESO.

Outlook

The Company’s liquidity position is reasonably strong, reflecting the $75 million credit facilities and stable

cash flow from operations.

Working capital requirements and any short- to medium-term needs would be funded with the Company’s

revolver.
Income Statement

Gross distribution revenues

Power purchases

Net distribution revenues
Ancillary revenues

Net operating revenues

Expenses:

Operating and maintenance
Services provided by related parties
Administrative and other operating
Depreciation

Total operating expenses
Operating income

Interest income

Earnings before interest & taxes (EBIT)
Interest expense

Non-cash financial charges

Net financial expense

Pre-tax income

Income taxes

Income before extraordinary items
Extraordinary items

Net Income

For the year ended December 31

2006 2005 2004 2003 2002
22476 25341 21877 22128  257.15
183.84  216.83 18245  183.60  222.21

4091 36.57 36.33 37.68 34.94
2.79 2.94 3.08 2.71 3.99
43.70 39.52 39.41 40.39 38.93
22.29 21.86 23.38 22.55 7.14
- - - - 18.19

- - - - 0.73
9.42 9.27 8.93 8.55 7.73
3171 3112 32.31 31.10 33.79
11.99 8.40 7.10 9.29 5.14
- - - - 0.20
11.99 8.40 7.10 9.29 5.35

5.76 5.57 557 6.13 5.17

5.76 5.57 557 6.13 5.17

6.24 2.83 1.53 3.16 0.18

2.38 0.38 0.28 0.42 0.41

3.86 2.45 1.25 2.74 (0.23)

9.42 0.07 (6.01) (0.23) (0.32)

13.28 2.52 (4.75) 2.51 (0.56)
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Balance Sheet ($ millions)
Assets

Cash & short-term investments
A/R + unbilled revenue
Inventories

Regulatory assets

Other

Current Assets

Net fixed assets

Net investment in lease
Other assets

Total

Ratios/Operating Stats
Operating margin

Pre-tax margin (bef. extras.)
Return on avg. common equity
MWh sold/employee
Customers/employee

Oper. costs (1) /avg. customer ($)
Rate base — ($ millions)
Number of employees

Peak system demand (MW)

Electricity Throughputs
Residential

General service

Large users

Street lighting

Total — (GWh)

Number of Customers
Residential

General service

Large users

Street lighting

Total

Unit Revenues & Costs (cents per kwh throughputs)

Average gross revenues

Power costs

Average net revenues

Variable costs (OM&A + PILS)
Fixed costs (deprec., int., gov't levies)
Total costs (excl. power costs)

Net margin

As at December 31 As at December 31
2006 2005 2004 Liabilities & Equity 2006 2005 2004
- - Short-term debt 34.7 40.6 48.9
35.9 35.2 33.0 AJP + accruals 19.9 21.7 24.3
2.0 21 1.7 Other Current Liab. 4 3 0
- - 4.9 Current Liabilities 58.2 70.8 73.2
0.1 8.7 6.3 Customer deposits 0.5 0.8 1.0
38.0 46.1 45.8 Long-term debt 56.3 59.2 62.0
152.4 145.7 148.7 Other liabilities 13.4 125 12.0
- 8.6 9.0 Shareholders' equity 70.0 58.7 57.3
8.0 1.7 1.9
198.4 202.0 205.4 Total 198.4 202.0 205.4
For the year ended December 31
2006 2005 2004 2003 2002
27.4% 21.2% 18.0% 23.0% 13.2%
14.3% 7.2% 3.9% 7.8% 0.5%
6.0% 4.2% 2.1% 4.4% -0.4%
10,825 11,594 11,840 11,233 11,139
293 293 313 285 267
265 263 283 278 326
165.4 165.4 161.3 161.3 161.3
289 288 268 288 304
679 669 602 609 640
683.5 740.0 675.0 684.0 666.8
1,405.9 1,507.9 1,467.0 14710 1,449.1
1,021.3 1,074.3 1,008.0 1,057.0 1,254.3
17.6 17.0 23.0 23.0 16.2
31283 33392 31730 32350 3,386.3
76,407 75,921 75,107 73,512 72,501
8,283 8,324 8,699 8,638 8,806
7 6 9 10 10
2 2 1 1 1
84,699 84,253 83,816 82,161 81,318
7.27 7.68 6.99 6.92 7.71
5.88 6.49 5.75 5.68 6.56
1.40 1.18 1.24 1.25 1.15
0.79 0.67 0.75 0.71 0.78
0.49 0.44 0.46 0.45 0.38
1.27 1.11 1.20 1.16 1.16
0.12 0.07 0.04 0.08 (0.01)
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Rating
.

Debt Rating Rating Action Trend
Issuer Rating A (low) Confirmed Stable

Rating History

.
Current 2006 2005 2004 2003
Issuer Rating A (low) A (low) A (low) A (low) A (low)

2002
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The Company
PowerStream Inc. was
created in 2004 by the
merger of three local
distribution companies
- Hydro Vaughan
Distribution Inc.,
Markham Hydro
Distribution Inc. and
Richmond Hill Hydro
Inc. PowerStream is
57% owned by the
City of Vaughan and
43% by the Town of
Markham. It is the
fourth-largest
electricity distribution
company in Ontario,
providing service to
residential and
business customers in
the municipalities of
Aurora, Markham,
Richmond Hill and
Vaughan. The
Company serves
approximately
232,000 customers in
a service area of 640
square kilometers.

PowerStream Inc.

Rating
.

Debt Rating Rating Action Trend
Issuer Rating A Confirmed Stable

Rating Rationale
.
DBRS has confirmed the rating of PowerStream Inc. (PowerStream, or the Company) at “A” with a Stable
trend. PowerStream continues to benefit from a low level of business risk stemming from its regulated
electricity distribution operations, its solid financial profile and a strong franchise area with a favourable
customer mix.

The Company’s financial metrics have steadily improved and continue to benefit from the growth in EBIT
and earnings, which have trended upwards since the amalgamation in June 2004 (Hydro Vaughan, Markham
Hydro and Richmond Hill Hydro). PowerStream had expected to achieve annual cost savings of $5 million to
$7 million through synergies from the amalgamation, and reached this objective in both F2005 and F2006.
Further, PowerStream’s acquisition of Aurora Hydro in November 2005 has been earnings accretive and the
Company has fully integrated Aurora Hydro into its operations, having completed all transitional issues
pertaining to this acquisition. DBRS notes that PowerStream’s management has been successful in steering
the Company through the transitional challenges that were expected following the completion of the merger
of three LDCs and the acquisition of Aurora Hydro within the last three years. PowerStream is expected to
continue seeking additional growth opportunities through mergers/acquisitions. The Company currently has
about 232,000 customers, and views a customer base in the 300,000-500,000 range to be optimal for a
regulated distribution company. (Continued on page 12.)

Rating Considerations
.

Strengths

(1) Growth oriented franchise area: PowerStream
expects a revenue growth of 2% to 4.6% over the
next five years.

(2) Past experiences with merger, acquisition, and
transition provide PowerStream with an advantage
in future M&A transactions.

(3) Strong financial profile

Financial Information

Challenges

(1) Managing heightened capital expenditures

(2) Low regulated returns

(3) Political and regulatory uncertainty

(4) Identifying suitable M&A opportunities and
managing transition.

Unaudited
12 months ended 12 months ended Jun. 1,2004,to 12 months ended

Jun. 30,2007 Dec.31,2006  Dec. 31,2005 Dec.31,2004  Dec. 31, 2003P 2002P
EBIT interest coverage (times) 3.07 2.90 2.21 2.10 3.08 2.97
Total debt-to-capital (1) 56.0% 56.4% 57.9% 59.7% 51.5% 54.0%
Cash flow-to-total debt (1) 20.4% 19.9% 17.5% na 21.0% 19.1%
Operating cash flow (§ millions) 516 495 430 240 50.0 454
Net income ($ millions) 215 195 14.6 7.7 212 183
Operating margin 42.8% 40.6% 39.7% nfa 45.5% 42.2%
Return on average equity 11.0% 10.5% 8.4% nfa 9.9% 18.1%
Electricity throughput (GWh) 6,810 6,743 6,800 6,019 5,920 5,733
Customer base 232,230 228,518 219,816 197,167 190,250 181,071

P = pro forma (consolidation of Richmond Hill Hydro, Hydro Vaughan, and Markham Hyro).
nfa = not applicable. n.a. = not available.
(1) Includes subordinate debt (promissory notes to shareholders).
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Rating Rationale (Continued from page 11.)
|
The Company posted a free cash flow deficit in F2006 primarily due to significantly heightened capital
expenditures, with the deficit primarily funded with cash. The ongoing construction of a new head office, and
transformer station expansion project contributed to the large swing in capital expenditures for F2006.

Prior to July 2007, PowerStream had four sets of rates in effect, one for each municipality it served. In July
2007, OEB approved PowerStream’s application to harmonize its rates. The rate harmonization resulted in a
modest rate increase of 0.1%.

The Company expects its leverage to increase to 60% by 2008 due to increased capital expenditures resulting
from the construction of the new head office and the installation of Smart Meters. However, given the
Company’s stated policy of maintaining leverage at 60%, in line with the OEB approved deemed capital
structure, DBRS expects the credit metrics will remain at a level appropriate for an “A” rating. While cash
flow from operations over the next two years will be primarily driven by population and load growth as well
as cost savings, cash flows beyond 2008 will depend largely on the 2009 re-basing of rates and the 3rd
Generation Incentive Mechanism. However, the Company’s regulated electricity distribution operations,
together with its strong franchise area, are expected to provide a high degree of certainty to revenues and
stability to consolidated earnings and cash flow over the longer term.

Financial Profile and Outlook
|

Unaudited

12 months ended 12 months ended Jun. 1, 2004, to 12 months ended
($ millions) Jun. 30, 2007 Dec. 31, 2006 Dec. 31, 2005 (1) Dec. 31,2004  Dec. 31, 2003P
EBITDA 80.25 75.73 69.90 39.34 72.67
EBIT 51.6 47.2 43.8 245 48.7
Interest Expense 16.8 16.3 19.3 11.7 15.8
Net income (before extras) 215 19.5 14.6 7.7 21.2
Depreciation 30.2 30.0 27.6 15.8 277
Other non-cash items (0.0) (0.0) 0.9 0.5 1.0
Cash Flow From Operations 51.6 49.5 43.0 24.0 50.0
Common dividends 4.7) (6.6) - - -
Capital expenditures (55.1) (57.8) (26.0) (14.7) (21.6)
Cash Flow Before Working Capital (8.3) (14.9) 171 9.3 28.3
Changes in working capital (6.7) (20.2) 31.2 (18.7) 12.3
Free Cash Flow (14.9) (35.1) 48.2 9.4) 40.6
Other (investments)/dispositions 4.6 9.6 7.8 0.9 (16.3)
Acquisition of Aurora Hydro - - (30.0) - -
(Increase in)/recovery of regulatory assets 15.7 (0.8) 2.6 7.4 8.8
Net change in equity - - 6.8 - -
Net change in debt 6.1 2.1 - (25.0) (3.0)
Other financing 0.9 (5.9) (29.3) 1.6 (0.4)
Net Change in Cash 124 (30.0) 6.02 (24.4) 29.8
Key Financial Ratios
Total debt-to-capital (2) 56.0% 56.4% 57.9% 59.7% 51.5%
EBITDA interest coverage 4.77 4.65 3.62 3.37 4.59
EBIT interest coverage 3.07 2.90 2.27 2.10 3.08
Cash flow-to-total debt (2) 20.4% 19.9% 17.5% 9.8% 21.0%
Return on Equity 11.0% 10.5% 8.4% nla 9.9%
Dividend payout 22.1% 33.6% 0.0% 0.0% 0.0%

P = pro forma (consolidation of Richmond Hill Hydro, Hydro Vaughan, and Markham Hydro).
(1) The F2005 financials include the financial results of Aurora Hydro for the 2 months period ending Dec. 31, 2005.

(2) Includes subordinate debt (promissory notes to shareholders).
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Summary

PowerStream continues to maintain a strong financial profile, reflecting its solid balance sheet and credit
metrics.

Cash flow-to-debt and interest coverage ratios have improved from 2005 levels and continue to support
the “A” rating.

A moderate dividend-payout ratio is primarily responsible for the moderately improved debt-to-capital
ratio of 56.0%. The Company expects to maintain a minimum dividend payout ratio of 50%, once a
leverage of 60% is achieved.

In F2006, the Company posted a free cash flow deficit primarily due to significantly heightened capital
expenditures, funded primarily with cash. The capital budget that was not completed in F2005 was spent
in F2006 along with the full F2006 capital budget. The capital expenditures for F2006 were focussed on
head office construction, a transformer station expansion project, and a web-based system
implementation. The large swings in working capital are mainly due to timing differences in when the
Company pays for, and is paid for, power costs.

Regulated operations account for almost all the cash flow from operations.

Outlook

Cash flow from operations is expected to increase moderately, along with earnings in 2007 due to the
modest rate increase approved by the OEB and the customer growth within the service area.

While growth in cash flow from operations over the next two years will be primarily driven by
population and load growth, cash flows beyond 2008 will depend largely on the re-basing of rates and
the 3rd Generation Incentive Mechanism. However, the Company’s regulated electricity distribution
operations, together with its strong franchise area, are expected to provide a high degree of certainty to
revenues and stability to consolidated earnings and cash flow over the longer term.

PowerStream projects significantly increased capital expenditures for 2007 and 2008, primarily due to

the continued construction of its head office, and the installation of Smart Meters. In order to fund its

increased capital expenditure program, it expects its leverage to increase to 60% by 2008. Additional

debt of approximately $16 million ($8 million in both 2007 and 2008) is expected to be incurred due to

the deferral of interest payments on the Notes Payable to the shareholders, which would be added to the

principal balance.

— The OEB has approved some initial funding for the installation of Smart Meters. The remainder of
the costs associated with the installations is expected to be recovered through future rate riders.

— Given the Company’s stated financial policy of maintaining leverage at 60% in line with the OEB
approved deemed capital structure, DBRS expects the credit metrics to remain at a level appropriate
to support the “A” rating.
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Long-Term Debt and Bank Lines

Summary

PowerStream’s long-term debt currently consists of the following:
e Senior unsecured debentures totalling $100 million issued to the Electricity Distributors Finance

Corporation, maturing August 15, 2012.

e Subordinate debt to shareholders (promissory notes) totalling $146.1 million.
— $78.2 million held by the City of Vaughan; and

— $67.9 million held by the Town of Markham.
The two promissory notes are repayable 90 days following demand by the City or the Town, no earlier than
January 1, 2008. These notes have been classified as long term by PowerStream as it is not the intent of the
City or the Town to demand repayment within the next year.
— The interest on these promissory notes was deferred for eight quarters commencing October 1, 2006

for five years.

PowerStream currently has access to the following unsecured bank-credit facility:
— $125 million revolving demand facility for a term of 5 years, renewable annually.

As at December 31, 2006, the Company had utilized $22 million to provide the IESO with a letter of credit

for prudential support.

Outlook

The Company’s liquidity position is strong, reflecting the fairly modest utilization of the credit facility, stable
cash flow from operations, zero short-term obligations, and a reasonable cash position.

Working capital requirements and any short- to medium-term needs would be funded with the Company’s

operating line.

Income Statement

($ thousands)

Gross electricity revenues
Power purchases

Net distribution revenues
Ancillary revenues

Contribution from Richmond Hill Hydro Inc.

Net operating revenues
Expenses

Operating and maintenance
General and administration
Municipal and property taxes
Depreciation & amortization
Total operating expenses
Operating income

Other (income)/expense
Earnings before interest & taxes (EBIT)
Interest expense

Non-cash financial charges
Net interest expense

Pre-tax income

Income taxes/PILS

Net income

Unaudited

12 months ended

12 months ended

Jun. 1, 2004, to

12 months ended

Jun. 30, 2007 Dec. 31, 2006 Dec. 31,2005 Dec. 31,2004  Dec. 31, 2003P
595.7 581.2 592.2 289.6 484.8
486.1 475.7 491.3 235.7 377.7
109.6 105.5 100.9 53.9 107.1

10.8 10.7 9.3 7.0 -
120.4 116.2 110.2 61.0 107.1
16.9 16.1 15.9 6.7 125
21.2 223 22.3 13.6 19.6
2.1 2.1 2.1 13 2.3
28.7 28.5 26.1 14.9 24.0
68.9 69.0 66.4 36.5 58.4
51.6 47.2 43.8 245 48.7
51.6 47.2 43.8 24.5 48.7
16.8 16.3 19.3 11.7 15.8
16.8 16.3 19.3 117 15.8
34.7 30.9 24.5 12.8 32.9
13.3 115 9.9 5.1 11.7
215 19.5 14.6 7.7 21.2
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Balance Sheet Unaudited Unaudited
(6 millions) AsatJun. 30  Asat December 31 AsatJun.30  Asat December 31
Assets 2007 2006 2005  Liabilities & Equity 2007 2006 2005
Cash & short-term investments 185 45 417 Short-term debt - - -
A/R & unbilled revenue 110.1 1145 99.8 AP &accruals 9.5 100.3 111.8
Inventories 74 5.4 58  Other 37 24 3.0
Other 0.9 0.6 0.5  Current Liabilities 1023 102.6 1149
Current Assets 136.9 1249 1478 Customer deposits 116 127 134
Net fixed assets 4141 404.8 376.8  Long-term debt 252.2 248.2 246.1
Regulatory assets - - - Regulatory liabilities 24.3 14.6 15.3
Other assets 146 16.0 17.6  Other liabilities 99 85 6.2
Goodwill & other assets 33.0 33.0 33.0  Shareholders' equity 198.3 192.2 179.3
Total 598.5 578.7 5752 Total 598.5 578.7 575.2
Unaudited

12 months ended 12 months ended Jun. 1, 2004, to 12 months ended
Ratios/Operating Stats Jun. 30, 2007 Dec. 31, 2006 Dec. 31,2005 Dec. 31, 2004 Dec. 31, 2003P
Operating margin 42.8% 40.6% 39.7% 40.1% 45.5%
Pre-tax margin 28.9% 26.6% 22.2% 21.0% 30.7%
Return on avg. common equity 11.0% 10.5% 8.4% 4.0% 9.9%
MWh sold/employee 18,405 19,102 19,597 15,966 n.a.
Customers/employee 628 647 633 523 n.a.
Oper. costs/avg. customer ($) 165 171 183 105 n.a.
Rate base 481 468 443 417 417.0
Number of employees 370 353 347 377 n.a.
Peak system demand (MW) 1,577 1,577 1,485 1,240 n.a.
Electricity Throughputs
Total — (GWh) 6,810 6,743 6,800 6,019 5,920
Number of Customers
Residential 203,909 200,794 192,706 172,636 166,230
General service 28,268 27,671 27,075 24,500 23,989
Large users 4 6 7 5 5
Street lighting 49 47 28 26 26
Total 232,230 228,518 219,816 197,167 190,250
Unit Revenues & Costs (cents per kWh throughputs)
Average gross revenues 8.91 8.78 8.85 4.93 8.19
Power costs 7.14 7.05 7.23 3.92 6.38
Average net revenues 1.77 1.72 1.62 1.01 1.81
Variable costs (OM&A + PILS) 0.75 0.74 0.71 0.42 0.74
Fixed costs (deprec., int., gov't levies) 0.70 0.70 0.70 0.46 0.71
Total costs (excl. power costs) 1.45 1.43 1.41 0.88 1.45
Net margin 0.32 0.29 0.21 0.13 0.36
P = pro forma (consolidation of Richmond Hill Hydro, Hydro VVaughan, and Markham Hydro).
n.a. = not available.
Rating
.
Debt Rating Rating Action Trend
Issuer Rating A Confirmed Stable
Rating History
.

Current 2006 2005 2004 2003 2002

Issuer Rating A A A (low) N/R N/R
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The Company
Barrie Hydro
Distribution Inc. is a
regulated electricity
distribution company
with approximately
68,000 customers in
the municipalities of
Barrie, Bradford West
Gwillimbury, New
Tecumseth,
Penetanguishene and
Thornton. It is wholly-
owned by Barrie Hydro
Holdings Inc. which in
turn is owned by the
City of Barrie. Barrie
Hydro Holdings Inc.
also wholly owns a
non-regulated energy
services company;
Barrie Hydro Energy
Services Inc. Barrie
Hydro Distribution Inc.
comprises more than
95% of assets and
revenues of Barrie
Hydro Holdings Inc.

Barrie Hydro Distribution Inc.

Rating

.

Debt Rating Rating Action Trend
Issuer Rating A Confirmed Stable

Rating Rationale
|
DBRS has confirmed the rating of Barrie Hydro Distribution Inc. (Barrie Hydro or the Company) at “A” with
a Stable trend. Barrie Hydro continues to benefit from a low level of business risk stemming from its
regulated electricity distribution operations, its strong financial profile and a growth oriented franchise area
with a favourable customer mix.

The Company’s financial metrics have steadily improved and continue to benefit from the growth in EBIT
and earnings, which have trended upwards since F2004 largely due to both distribution rate increases and
population growth. While debt levels have remained stable since F2003, leverage has decreased primarily due
to retained earnings growth stemming from historically modest dividend payments.

In F2006, the Company undertook a number of capital projects focussed on both improving reliability and
servicing growth that resulted in significantly increased capital expenditures. This resulted in a fairly modest
free cash flow deficit that was funded with cash balances. (Continued on page 17.)

Rating Considerations

.

Strengths

(1) Growth oriented franchise area: the city of Barrie’s
population grew by almost 20% over the past five
years. Future population growth is expected to be
robust.

(2) Significantly lower leverage relative to peers
provides for financial flexibility.

(3) Strong financial profile

Challenges

(1) Managing the heightened capital expenditures.
(2) Low regulated returns

(3) Refinancing risk

(4) Political and regulatory uncertainty

Financial Information
|

Unaudited
12 months ended For the year ended December 31

Jun 30, 2007 2006 2005 2004 2003
EBIT interest coverage (times) 4.49 4.08 3.95 3.48 3.26
Total debt-to-capital 36.0% 37.9% 38.8% 40.0% 40.4%
Cash flow-to-total debt 31.1% 27.6% 27.5% 23.5% 27.7%
Operating cash flow ($ millions) 14.0 13.1 13.2 11.3 12.9
Net income before extras. ($ millions) 5.1 45 5.8 4.3 6.5
Operating margin 43.3% 40.5% 44.8% 39.8% 39.2%
Return on average equity 6.5% 5.8% 7.8% 6.1% 9.9%
Electricity throughput (Gwh) 1,590 1,560 1,564 1,474 1,419
Customer base 67,416 67,211 65,800 63,973 61,597
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Rating Rationale (Continued from page 16.)
.

Over the 2008 to 2011 period, Barrie Hydro expects to spend an average of $15 million annually to maintain
reliability and service growth. Roughly 35% of the capital expenditure during this period is expected to be
spent on growth related projects while Smart Meter installations are expected to account for 20% of the total
capital budget. DBRS expects this prolonged and heightened capital expenditure profile to create a very
modest external financing need without affecting the strong credit metrics in any significant way.

Barrie Hydro’s promissory notes held by the City of Barrie in the amount of $20 million mature on December
31, 2007. The Company expects the notes to be either extended by the City or refinanced with an external
long-term facility. Given Barrie Hydro’s strong financial profile, DBRS does not expect any refinancing
issues.

Barrie Hydro is in the first group to go through the re-basing of rates for the 2008 rate year, with the 3rd
Generation Incentive Rate Mechanism applied in succeeding years, up to the 2010 rate year. Hence, cash
flow from operations in the medium term will largely hinge on the re-basing proceedings as well as
population and load growth in its service territory. However, the Company’s regulated electricity distribution
operations, together with its strong growth oriented franchise area with favourable customer mix, is expected
to provide a reasonable degree of certainty to revenues and stability to consolidated earnings and cash flow
over the longer term.

Financial Profile and Outlook
|

Unaudited

12 months ended For the year ended December 31
($ millions) Jun 30, 2007 2006 2005 2004 2003
EBITDA 23.35 21.59 21.28 18.36 17.49
EBIT 14.61 13.16 14.03 11.45 11.14
Interest Expense 3.25 3.23 3.56 3.29 341
Net income (before extras) 5.08 4.49 5.78 4.26 6.51
Depreciation 8.74 8.43 7.25 6.91 6.35
Other non-cash items 0.18 0.17 0.22 0.11 0.08
Cash Flow From Operations 14.01 13.09 13.25 11.28 12.94
Common dividends (2.09) (3.10) (1.28) (1.10) -
Capital expenditures (15.17) (12.16) (7.47) (13.40) (9.97)
Cash Flow Before Working Capital (3.25) (2.17) 4.50 (3.21) 2.97
Changes in working capital 0.18 (8.57) 3.58 2.03 3.82
Free Cash Flow (3.06) (10.75) 8.08 (1.18) 6.79
Other (investments)/dispositions 2.94 0.16 0.57 (0.20) 0.05
Customer deposits 1.59 0.34 (1.86) 0.87 1.41
(Increase in)/recovery of regulatory assets 3.56 3.52 131 1.72 (1.14)
Deferrred charges (0.31) (0.31) - (0.48)
Net change in equity - - - - -
Net change in debt - - - - (0.15)
Net Change in Cash 4.71 (7.04) 8.09 0.74 6.96
Key Financial Ratios
Total debt-to-capital 36.0% 37.9% 38.8% 40.0% 40.4%
EBITDA interest coverage 7.18 6.69 5.98 5.59 5.13
EBIT interest coverage 4.49 4.08 3.95 3.48 3.26
Cash flow-to-total debt 31.1% 27.6% 27.5% 23.5% 27.7%
Return on Equity 6.5% 5.8% 7.8% 6.1% 9.9%
Dividend payout 41.0% 69.1% 22.1% 25.8% 0.0%
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Summary

e Barrie Hydro continues to maintain a strong financial profile, reflecting its solid balance sheet and credit
metrics. Cash flow-to-debt and interest coverage ratios have improved from 2003 levels and continue to
support the current rating. While debt levels have remained stable since 2003, leverage decreased primarily
due to historically modest dividend payments, the exception being F2006 where the company paid $3.1
million in dividends.

e The modest free cash flow deficit (before working capital) in F2006 was largely due to increased capital
expenditure. The Company undertook a number of projects to both improve reliability and service growth
within its service area. The deficit was primarily funded with cash.

e The low ROE levels are reflective of the low actual leverage Barrie Hydro carries, compared to the 55%
approved by OEB, resulting in an under-earning on a portion of invested equity. While Barrie Hydro
continues to maintain very strong credit metrics for the current rating, it is limited by its modest size of
asset and rate base, and limited access to the capital markets.

Outlook
¢ Cash flow from operations, along with earnings is expected to experience modest growth in F2007 largely
due to customer growth. Over the past four years, the customer base grew by an average 3.2% annually.

o Given that Barrie Hydro is to go through re-basing for the 2008 rate year, earnings and cash flow from
operations beyond 2008 will largely depend on the outcome of the re-basing proceedings as well as
customer base growth. Over the 2008 to 2011 period, Barrie Hydro expects to spend an average of $15
million annually to maintain reliability, prepare for growth and install Smart Meters. Growth related
capital expenditure is expected to account for roughly one-third of the total spending while Smart Meter
installation will account for 20% during the 2008 to 2011 period.

o The heightened future capital expenditure profile is expected to create a small external financing need,
which would marginally impact credit metrics.
— Along with external financing, the ratios will weaken marginally, but DBRS expects the credit metrics
to stay well within the “A” rating.

Long-Term Debt and Bank Lines
.
Summary
Barrie Hydro’s long-term debt consists of the following:
— Senior unsecured debentures totalling $25 million issued to the Electricity Distributors Finance
Corporation, maturing August 15, 2012.
—  Subordinate debt to the City of Barrie (promissory notes) totalling $20 million maturing on December
31, 2007. This debt has not been classified as short-term as it is expected to be renewed or refinanced
through another long-term debt facility. The City of Barrie renewed this debt in January 1, 2006.

Barrie Hydro currently has a $10 million unsecured bank line, which was fully available as at June 30, 2007.

Outlook
The Company’s liquidity position is strong, reflecting the fully available credit facility, stable cash flow from
operations, zero short-term obligations and a significant cash position.

Working capital requirements and any short- to medium-term needs would be funded with the Company’s
operating line.
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Electricity Unaudited

Distributors Income Statement 12 months ended For the year ended December 31

Finance ($ millions) Jun 30, 2007 2006 2005 2004 2003

Corporation Gross distribution revenues 142.46 138.78 146.84 123.21 104.11

. Power purchases 112.30 110.24 119.06 97.78 78.62
Report Date: L .
N Net distribution revenues 30.16 28.54 27.78 25.42 25.49
ovember 16, 2007 X

Ancillary revenues 3.59 3.95 3.55 3.34 2.90
Net operating revenues 33.75 32.48 31.33 28.77 28.39
Expenses
Operating and maintenance 3.32 3.80 3.37 4.10 4.69
General and administration 7.08 7.08 6.69 6.30 6.22
Municipal and property taxes - - - - -
Depreciation & amortization 8.74 8.43 7.25 6.91 6.35
Total operating expenses 19.15 19.32 17.30 17.32 17.25
Operating income 14.61 13.16 14.03 11.45 11.14
Other (income)/expense - - - - -
Earnings before interest & taxes (EBIT) 14.61 13.16 14.03 11.45 11.14
Interest expense 3.25 3.23 3.56 3.29 3.41

Non-cash financial charges - - - - -
Other financial (income)/expense - - - - -

Net interest expense 3.25 3.23 3.56 3.29 3.41
Pre-tax income 11.36 9.94 10.48 8.16 7.73
Income taxes/PILS 6.27 5.45 4.70 3.90 1.21
Income before extraordinary items 5.08 4.49 5.78 4.26 6.51
Extraordinary items - - - - -

Net Income 5.08 4.49 5.78 4.26 6.51
Balance Sheet Unaudited Unaudited

($ millions) Asat AsatDec. 31 Asat AsatDec. 31

Assets Jun. 30, 2007 2006 2005  Liabilities & Equity Jun. 30, 2007 2006 2005
Cash & short-term. investments 7.7 22 9.2 Short-term debt - -

A/R & unbilled revenue 25.1 25.2 23.6  AJP +accruals 23.6 17.7 234
Inventories 2.9 1.6 1.2 Customer deposits 20.2 4.3 4.9
Goodwill and other assets 0.6 0.7 0.4 Current Liabilities 439 22.0 28.4
Current Assets 36.3 29.7 34.4  Customer deposits 2.6 2.6 24
Net fixed assets 128.5 124.7 119.2  Long-term debt 45.0 45.0 45.0
Regulatory assets - - 1.9 Regulatory & Other liabilities 3.8 17.9 14.3
Other assets 10.5 10.7 10.6  Shareholders' equity 80.0 77.6 76.0
Total 175.3 165.1 166.1  Total 1753 165.1 166.1
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Electricity Unaudited

Distributors 12 months ended For the year ended December 31
Finance ) Ratios/Operating Stats Jun. 30, 2007 2006 2005 2004 2003
Corporation Operating margin 43.3% 40.5% 44.8% 39.8% 39.2%
Pre-tax margin (bef. extras.) 15.1% 13.8% 18.4% 14.8% 22.9%
ﬁj\?;;l:fizz 2007 Return on avg. common equity 6.5% 5.8% 7.8% 6.1% 9.9%
’ MWh sold/employee 14,324 13,688 13,485 12,706 12,556
Customers/employee 607 590 567 551 545
Oper. costs /avg. customer ($) 155 164 155 166 180
Rate base — ($ millions) 108 108 108 108 108
Number of employees 111 114 116 116 113
Peak system demand (MW) 341.9 313.0 304.0 274.9 283.8

Electricity Throughputs
Total — (GWh) 1,590.0 1,560.4 1,564.3 1,473.9 1,418.8

Number of Customers

Residential 60,830 60,659 59,174 57,473 55,195
General service 6,579 6,545 6,619 6,493 6,395
Large users - - - - -

Street lighting 7 7 7 7 7
Total 67,416 67,211 65,800 63,973 61,597

Unit Revenues & Costs (cents per kWh throughputs)

Average gross distribution revenues 9.19 9.15 9.61 8.59 7.54
Power costs 7.06 7.07 7.61 6.63 5.54
Average net distribution revenues 2.12 2.08 2.00 1.95 2.00
Variable costs (OM&A + PILS) 1.05 1.05 0.94 0.97 0.85
Fixed costs (deprec., int., gov't levies) 0.75 0.75 0.69 0.69 0.69
Total costs (excl power costs) 1.80 1.79 1.63 1.66 1.54
Net margin 0.32 0.29 0.37 0.29 0.46

n.a.=not available

Rating

|

Debt Rating Rating Action Trend
Issuer Rating A Confirmed Stable

Rating History
.

Current 2006 2005 2004 2003 2002
Issuer Rating A A A A A A
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Note:
All figures are in Canadian dollars unless otherwise noted.
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Research Update:
Electricity Distributors Finance Corp. Debt
Rating Raised to 'A" On Sector Stability

Rationale

On June 3, 2008, Standard & Poor's Ratings Services raised its unsecured debt
rating on Toronto-based Electricity Distributors Finance Corp. (EDFIN) to 'A°'
from 'A-'. The rating action reflects the influence of energy policy stability
and regulatory consistency in Ontario on the underlying credit quality of each
of the three companies supporting the EDFIN debentures. (For more details on
the credit-positive trends influencing the sector, please see "Key
Contributors Te Rating Actions On Ontario Electricity Distributors," to be
published on RatingsDirect following this research update.)

EDFIN is a special-purpose corporation that acts as a financial conduit
for participating local distribution companies (LDCs} in the Province of
Ontario (AA/Stable/A-1+). EDFIN itself has no assets or liabilities. The
rating on EDFIN's C$175 million, 6.45% unsecured debentures series 2002-1
outstanding reflects the risk profile of the least creditworthy participant.
The EDFIN structure does not provide for pooled credit support. Each LDC is
liable only for its okligations within the structure and has no liability for
the obligations of any of the other participants. Three utility holding
companies service the EDFIN debt obligation: Barrie Hydro Distribution Inc.
(C$25 million), EnWin Utilities Ltd. ({(C%$50 million), and PowerStream Inc.
(5100 million). The debt matures Aug. 15, 2012.

All three LDCs enjoy an excellent business risk profile supported by
stable, regulated cash flows from a monopoly franchise. Offsetting these
screngths are intermediate financial risk profiles of varying strength.
Although the debt rating necessarily reflects the risk profile of the least
creditworthy participant, the differences between the three do not affect the
rating outcome. This has not always been the case, and the situation could
change. Some participants are exploring mergers with, or acquisitions of,
other Ontario LDCs. A largely debt-financed transaction or change in financial
policy by one of the three companies could affect the debt rating.

Cash flow to service the EDFIN debt comes almost entirely from regulated
electricity distribution activities and is stable and predictable. The Ontario
Energy Board's regulatory framework supports the LDC's cash flow stability.
The framework allows for the recovery of prudent costs and the opportunity to
earn a modest return. Regulatory cost recovery is generally predictable and
timeliness is improving. The current environment limits the LDC's exposure to
commodity risk. Alchough the LDC must bill electricity customers for the
commodicy delivered, the cost is a flow through. The company has no obligation
£o ensure an adequate supply of electricity and is not burdened with the
procurement process or power purchase agreements. Net distribution revenues
are subject to modest volumetric risk due to weather. There is no near-term
expactation of energy policy or electricity market framework initiatives that
would affect the regulatory enviromment or LDC credit guality.

Standard & Poor’s RatingsDir=ct § Ju - 7 2008
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Research Update: Electricity Distributors Finance Corp. Debt Rating Raised to 'A' On Sector Stability

Each LDC's monopoly position in its service franchise and the
asset-intensive and essential nature of electricity distribution limit
competitive risk. The electricity distribution business also carries
relatively low operating risk, and all three participants exhibit average
operational efficiency and reliability.

The intermediate financial risk profiles of all EDFIN participants are
relatively stable. Nevertheless, balance-sheet and cash-flow strength vary
among the participants, largely due to differing financial policies. Barrie
Hydro and EnWin Utilities retain much stronger balance sheets than
PowerStream. Standard & Poor's believes the weakest adjusted funds from
operations (AFFO) interest coverage ratio in the group could achieve 3.0x in
2008. We project AFFO-to-average total debt to exceed 15% in the same period.
Interest and debt coverages vary among the participants. By 2009, the
regulator will have phased in a deemed capital structure of 60% debt and 40%
equity for all LDCs, which will have a negative-but-manageable impact on cash
flow for EnWin Utilities and Barrie Hydro Distribution. For these two, the
regulator previously used a deemed 45% common equity component in the capital
structure for tariff-setting purposes. Powerstream's actual capital structure
is aligned with its regulatory deemed equity laver of 40%.

Ratings List

Electricity Distributors Finance Corp.

Ratings Raised And Outlook Removed
To From
Senior unsecured debt A A-/Positive

Complete ratings information is available to subscribers of RatingsDirect, the
real-time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's public Web site at

www. standardandpoors.com; select your preferred country or region, then
Ratings in the left navigation bar, followed by Credit Ratings Search.
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i

Canada Revenue
Agency

Agence du revenu
du Canada

This form serves as a federal, provincial, and territorial corporation income tax retu
located in Quebec, Ontario, or Alberta. If the co
aseparate provincial corporation return.

Parts, sections, subsections, and paragraphs mentioned on this return referto the
may contain changes that had not yet become law at the time of printing.

Send one completed copy of this return, including schedules and the Generalinde.
tax services office or tax centre. You have to fi

2007-12-31

T2 CORPORATION INCOME TAX RETURN

le the return within six months after the end of the corporation’s tax year.
For more information see www.cra.gc.ca or the T2 Corporation — Income Tax Guide (T4012)

POWERSTREAM INC.
85750 3346 RC0002

mahse t;ﬁs area

i

n, unless the corporation is

rporation is located in one of these provinces, you have to file

federal Income Tax Act. This return

x of Financial Information (GIF1), to your

.~ Identification -
‘Business Number (BN) .. ... ..... [XE 85750 3346 RCO002 o .
Corporation’s name
[XB POWERSTREAM INC. _ —
"Has the corporation changed its name If yes, do you have a copy of the articles J
I'since the last time you filed your T2 return? m 1Yes ZNo X ofamendment? (Do not submit) . . . . . m 1Yes 2No |
7' Qddrﬁss of head zfﬂce g he last To which taﬁ(hyear doé;ﬁ;r;fum ap;ﬂ:fg N o o
| Has this address changed since the las Tax ;
i year start- Taxyear-end .
time you filed your T2return? .. ... ... 1Yes X 2No IR :
| (If yes, complete lines 011 to 018) *2—8%%1\&%%4~ ~23—337k'%%~ ‘1
1 ityvi Iv U !
i - 101 Cityview Bivd - Hasthere been an acquisition of control {
j 012 J— _ ; - . to which subsection 249(4) applies since
City i Province, territory, or state theprevioustaxyear? . ......... . . 063 JRRCE 2No X |
m _VAUGL"A&,,%_*_hd, QN_E‘A%_‘_ If yes, providﬁ ihedat&‘ ' |
: Country (otherthan Canada) Postal code/Zip code control wasacquired,,x ............. m '
L4H 0A9 o YYYY MM DD |
Malling address (if different from head office address) Is the date on.line 061 a deemed i
\ Has this address changed since the last tax year-end'in accordance with — = [
‘time you filed your T2retumn? .. ... .. 1Yes X 2No _subsectloj249(3.1)? ... ... . . . .. m 1Yes; | 2No X! "
1 (If yes, complete lines 021 to 028) ' o ’ — R —
- I8 the gorporation a professional :
clo e ~——————-:~  corporation that s a member of ;
_ 161 Cityview Bivd 3 - ' . -apartnership? . ... ..... ... .. . . 067 QARCH 2No X
‘ et ! - I L
o | Province teriiory o siate = ﬁ,ijllsfthls the first year of filing after: i
]m ty ‘ 0 ~erniory, $\Aa ’ incorporation? ... ......... ... 070 BACH 2No X |
| VAUGHAN ‘ MLk Amaigamaion? ... 071 RS 2No X
! Country (other than Canada) ] Postal code/Zip code— ! " !
jm ‘ L4H 0A9 i _Ifyes, complete lines 030 to 038 and attach Schedule 4
[Location of baoks and records 7. Hastherebeenawind-upofa |
"Has the location of books and records h - subsldtli:ry unde; section 88 during the 3 1VYe 2No X :
Currenttaxyear? .....,........ S i
| changed since the last time you filed St If " ax year ’
lyourT2return? .. ... .. ... .. .. .. LE[J TYes X. ~2No -ILyes, complete and attach Schedule 24. — ,*_JJ
| (If yes, complete lines 031 to 038) Is this the final tax year X |
_ 161 Cityview Bivd - __ beforeamaigamation? . ......... 076 IR 2No X
—— B A Is this the final return up to j
| City '~ Province,territory, or state dissolution? ........... oo - KEEY TYes _2No L,xgﬂ
m “\V/AUGHAN%__447H_«N¥A ON __ _____Isthe corporation a resident of Canada?

——t

Country (other than Canada) : quial codeTZip_cdde BED] 1ves X 2No If no, give the country of residence on line
. 081and complete and attach Schedule 97.
e k4HoA
- 81
MType of corporation at the end of the tax year T e
Canadi rolled -6 i rolled Is the non-resident corporation
1 X ‘~anadian-controlle 4 orporation controlle claiming an exemption under
private corporation (CCPC) -— by a public corporation an incorgne tax treaty? . ........ m 1Yes INo X
2 Otherprivate """ Other corporation If yes. complete and attach Schedule 91, e
corporation — - (specify, below) If the corporation is exempt from tax under section 149,
3 “Public tick one of the following boxes:
+ - corporation R 1 ~ Exempt under paragraph 149(1)(e) or (1)
Ifthe type of corporation changed during - i
the tax year, provide the effective 2 — Exemptunderparagraph 14901)0)
date of the change. m e 3 ' Exemptunderparagraph 149(1)(t)
YYYY MM DD 4 Exempt under other paragraphs of section 149
o o B Donotusethlsarea T ) -
091 Em —  m , g oss 096
100 § - B e - B o o o B
[R1]
T2 E (07) C&I]Eldd
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

~ Attachments — ——— : |

Financlal statement Information: Use GIF| schedules 100, 125, and 141,
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies. .
Yes Schedule

Isthe corporation related to any other COMPOTANions? . 150 9
Isthe corporation an associated CCPC? ... ... 160 23

.Is the corporation an associated CCPC that s claimingthe expenditure limit? ... L 161 49 :

Dossthecorporationhave any non-residentsharsholders? ... ... 151 19 |

. Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees, !

other than transactions in the ordinary course of business? Exclude non-arm’s length transactions with non-residents 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing atarm’s length, ‘
_were all or substantially all of the assets of the transferor disposedoftothetransferee? ... LT 44 i
'Hasthe corporation paid any royalties, management fees, or other similar paymentstoresidents of Canada? . ... ... ... . . .. .. .. 14 1
; Is the carporation claiming a deduction for payments to a type of employee benefit Plan? 15
; Is the corporation claiming a loss or deduction from a taxshelteracquired after August 31, 19892 .. ... ... ... ... . . T5004
‘i Is the corporation a member of a Partnership for which a partnership identification number has been assigned? T5013
Did the corporation, aforeign affiliate controlled by the corporation, or any other corporation or trust that did |
'not deal at arm’s length with the corporation have a beneficial interest in a non-resident discretionarytrust? .. ... L. 22 :
i
[ Did the corporation have any foreign affiliates duringtheyear? . ... . ... . .. I T 25 ’
f Has the corporation made any payments to non-residents of Canada under subsections 202(1)and/or 105(1) I
|ofthe federal Income Tax Regulations? ... ..., ... L TP o 170 29 |
"Has the corporation had any non-arm's length transactions with a non-resident? ., ... ... L 171 T106
I' For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's |
!common andlorpreferredshares? ... T e el X 50 |
| Has the corporation made paymentsto, orreceived amounts from, a retirement compensation plan arrqngéhwentqu‘fing theyear? ... .., 172 )
f Isthe netincome/loss shown on the financial statements different from the netincome/loss for inconte tax purpeses? ... .. ..., ... 201 It 1 f
"Has the corporation made any charitable donations: gifts to Canada, a province, ara territory; o |
, gifts of cultural or ecological property; or gifts of medicine? .. .. ... ... . P R 202 B4 .
; Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend rgfund? .................. 203 B4 3
!Is the corporation claiming any typeoflosses? ... ... ... ... ... Jooo I .......................... 204
! Is the corporation claiming a provincial or territorial tax credit or does ithave a permanent establishment
lin morethanonejurisdiction? ... L T
ﬂ Has the corporation realized any capital gains orincurred any capital losses during, (hertax )éar‘? ..........................

, i} Is the corporation claiming the small business deduction and reporting income from; a) pyjbperty (otherthan
]‘ dividends deductible on line 320 of the T2 return), b) a partnership, c) a foreign businesg*,or d) a personal
| services business; orii)is the corporation claiming the refundable porionpffartitax? ..o

! Does the corporation have any property that is eligible for capital cost allow. hqe? S
Does the corporation have any property thatis eligible capital property?1 N

! Doesthe corporation have any resource-related deductions? . ‘ N .

| Is the corporation claiming reserves ofanykind? ... ... ] B

; Isthe corporation claiming a patronage dividend deduction? e e
f Is the corporation a credit union claiming a deduction for allocations in pt‘oportion to borrowing or an additional deduction?
T Isthe corporation an investment corporation oramutualfund corporation? ..o
ys Was the corporation carrying on business in Canada as agdﬁ—{esident corporation? ... ...
Is the corporation claiming any federal or provinqig!ﬁfor;eign tax ‘dredits, or any federal or provincial logging tax credits?
, Does the corporation have any Canadian manufac\tuﬁhg‘andbrocessing profits?
'Is the corporation claiming an investment taf( eredit? L
"Is the corporation claiming any scientific research and éxberimental development(SR&ED)expenditures? ... ... .. . .
Is the total taxable capital employed in Canada of the corporation and its related corporations over$10,000,0007 .. ... ... ...
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,0002 .. ... ...
Is the corporation a member of a related group with one or more members subjecttogrossPartl.3tax? ... ... .
Isthe corporationclamingasurtax credit? ...
- Is the corporation subject to gross Part V| tax on captaloffinancial institutions? ...
1o he corporation slaiming a Partltax credit? ...
Is the corporation subject to Part IV. 1 tax on dividends received on taxable preferred shares or Part V.1 tax on dividends paid?
Is the corporation agreeing to a transfer of the lability forPartVittax? ...
Is the corporation subject to Part 1 - Tobacco Manufacturers'surtax? ...
*Forfinancial institutions: Is the corporation a member of a related group of financial institutions with one or

moremembers subjectlogross Part Vitax? ... TET 250 39
Is the corporation claiming a Canadian %lm or video productiontaxcreditrefund? ..o 253 T1131

Is the corporation claiming a film or video production servicestax creditrefund? ... 254 T1177
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r Attachments - continued from page 2 ——— —

Yes Schedule ‘

[sthecorporationsubjectto PartXIll1tax? ..o 92~
‘Didthe corporation have any foreign affiliates that are not controlled foreignaffiliates? ... ... . L T1134-A ‘
Did the corporation have any controlled foreignaffilates? .. ... T1134-B °
'Did the corporation own specified foreign property in the yearwitha costamountover $100,000? ... ... ... .. ... . . .. . T1135 ]
- Bid the corporation transfer or loan properytoanon-residenttrust? ... T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? L T1142
*Has the corporation entered into an agreementioallocate assistance for SR&ED carried outin Canada? . ... ...... ... . T1145
! Has the corporation entered into an agreement to transfer qualified expenditures incurred in respectof SR&ED contracts? ., ... ... .. T1146
!Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? . T1174 |
‘ Did the corporation pay taxable dividends (other than capital gains dividends)inthetaxyear? . ... ... 265 _x_j 55 i
j Has the corporation made an election under subsection89(11)nottobeaCCPC? .. .............. ... ... . ... . .. ‘“f T2002 1
. Has the corporation revoked any previous election made under subsection 81?2 [ | T2002 |
‘; Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its |
:general rate income pool (GRIP) changeinthetaxyear? ... Fx ‘ 5
' Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? J 54 ‘

! * We do not print this schedule. |
S - btk bbbl

FAdditionaI information — ) - .
lsthecorporationinactive? ... S W, 1Yes 2No X I
{Has the major business activity changed since the last return was filed? (enter yes for first-time filers) . 1Yes 2No X 1
1 What is the corporation’s major business activity? L m L : o |
‘ (Only complete if yes was entered at line 281) ’ CLE J
‘ N — JR—
| Ifthe major business activity involves the resale of goods, show whether it is wholesale or retail e e yix] 1Wholesale Li 2 Retail J‘J i
| Specify the principal product(s) mined, manufactured, 284 ELECTRICI‘TY DféTRIBlUTION b2 100.000 % f
sold, constructed, or services provided, giving the 286 T 287 _ﬁh_o/ ]
approximate percentage of the total revenue that each Y A —_— e
;product or service represents. 288 IR 289 % !
I P

| Didthe corporation immigrate to Canada during the tax year? : B, PARR 1 Yes 2No X

1 Bid the corporation emigrate from Canada during the tax year?

Taxable income T
(N 300 | 35,400,459 A |

etincome or {loss) for income tax purposes from Schedule 1, financial slatemen@ or GIFIl.

! Deduct: Charitable donations from Schedule2 .. ........ \‘.i‘ . . ,)

Cultural gifts from Schedule2 .. ... ... .. 00 g
' Ecological gifts from Schedule2 .. ... ... s e e

; Gifts of medicine from Schedule 2 ... ... .....
I‘ Taxable dividends deductible under section 11Zor 113, or subsection 138(6)

from Schedule3 . ... ... ... .. . e e e e
| PartVl.1taxdeduction® .. .. . e e

f
|
|
|
|
|

Net capital losses of previous tax years from $chedule 4
Restricted farm losses of previous tax. yearg from Schedule4 ... . ... ..
Farmlosses of previous tax years from Scheduled ... ... ...

Limited partnership losses of previous tax years from Scheduled4 .. ... .. . .. . .
Taxable capital gains or taxable dividends allocated from
acentralereditunion . ... ... oo

Prospector'sandgrubstakersshares . ........ . ... .. . . . . .
106,170 » 106,170 B
Subtotal (amount Aminus amount B) (if negative, enter "0" __...35294,289 ¢
Add: Section 110.5 additions or subparagraph 115(1)a)(vii)additions .. ... ... .. e @ D~
Taxableincome (amount Cplus amountD) ... ... .o o m 35,294,289
Income exempt under paragraph WO 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370y L 35,294,289 7

" This amount is equal to 3 times the Part V|.1 tax payable at line 724.
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~ Small business deduction — - -
‘Canadlan-controlled private corporatlons (CCPCs) throughout the tax year ,
Ineome from aclive business carfiedon in Canadafrom Schedule7 ... ... ... ... ... . m o 33,235,180 A .
‘Taxable income from line 360, minus 10/3 of the amount on line 632*, minus 3 times the amount on :
line 636", and minus any amount that, because of federal law, is exemptformPartitax ... ... ... ... ... ... m _ 35,294,289 B
Calculation of the business limit: ‘
Forall CCPCs, calculate the amount at line 4 below.
300,000 X ___Numberofdaysinthe taxyearin2005andin2006 = ... .. _ R
Number of days in the tax year 365
400,000 x Number of days in the tax year after 2006 365 = ... 400,000 » .
’ Number of days in the tax year 365 r
ﬂ Add amounts at lines 1 and 2 400,000 4 :
‘ ‘
| Dusinessiimil(seenotes 1and 2below) ... m _ 400,000 ¢ .

| tax yearis less than 51 weeks, prorate the amount from line 4 by the number of days in the tax year
i divided by 365, and enter the result on line 41 0.

)

f Notes: 1. For CCPCsthat are not associated, enter the amount from line 4 on line 410. However, if the corporation's ’
i
|

i 2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered online 410.

'Business limit reduction: o
 Amount C 400,000 x _ EEEJ-~ 1120677 RN E
" 11,250 e

' Reduced business limit (amount C minus amount £} (if negative, enter0™y . ... ... ... Jj‘ - _‘ . |

'Small business deduction " B \7,,""

IAmount A, B,C, B i

tor F whichever . L !

lis the least X __ Number of days in the tax year before Ja wary(t, 2008, 365 x 16% = 5

| — imber of n1INe ‘ax year before Janua cdVo, 900 S .

| Number of days in the tax year )] 365

{ Amount A B, C, . N |

}oerhichever Number of days in the tax yearafter - i

istheleast  _  x December 31,2007 and before January 1,2009 7% = 6l

! Number of days in the,taz(,yeaf;_’_‘ / 365 |

iAmountA,B,C, ) e ]

{or F whichever Number of days in the tax year after ‘

|is the least X ] December 31,2008 X 17% = 7 ‘
Number of déyéihthe tax year 365

! SR . ‘

‘ 7. ../ Totalofamounts 5,6, and 7 — enter on line 9 G,

“ * Calculate the amount of foreign non-business income tax credit de&uctihle‘pn line 632 without reference to the refundable tax onthe "

CCPC'sinvestment income (line 604) and without reference toﬁthe‘corpor’ate tax reductions under section 123.4. ‘

}, ** Calculate the amount of foreign business income tax credit deductible B line 636 without reference to the corporate tax reductions under section 1234,

! *** Large corporatlons D L

! * Ifthe corporation is not associated with any corporations in botH the current and the previous tax years, the amount to be entered atline 415 is: ‘

! (Total taxable capital employedin Canada for the prior year minus $1 0,000,000) x 0.225%.

| * Ifthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be |

| entered at line 415 is: (Total taxable capital employedin“;Canada forthe current year minus $1 0,000,000} x 0.225% ‘

} ¢ Forcorporations associated in the current tax year, see Schedule 23 for the special rules that apply. !

~Resource deduction —— o o e U

'Taxable resource income [as defined in subsection 125.11 ML m H

AmountH _ _X___ Numberofdays inthetaxyearin2005 3% =
Number of days in the tax year 365

Amount H ememeeeeoo XL Numberofdaysinthetaxyearin2006 X 5% = J
Number of days in the tax year 365

AmountH X Numberofdaysin thetaxyearin2007 365 x 7% = K
Number of days in the tax year 365 ‘

Resource deductlon —total of amounts | yandK ... m L

Enter amount L on line 10.
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~ General tax reduction for Canadian-controlled private corporations - ‘
Canadian-controlied private corporations throughout the tax year [
' Taxable income from line 360 35,294,289 A
Amount 21 from Part 9 of Schedule 27 ... ... . . TTTTUUTUTCT o B
Amount QQ from Part 13 of Schedule 27 ... ... ... T o c ;
Taxableresourceincome fromline 435 ... D |
Amount used to calculate the credit union deduction (from Schedule 17y o o __E ’
{ Amount from line 400, 405, 410, or 425, whichever is the least T e o F
Aggregateinvestmentincome fromiine440 ... ... . 2,165,279 G ,
Totalofamounts B, C, D, E.F.andG ... 2,165,279 » 2,165,279 H
1 i
Amount A minus amount H (fnegative, enter’0") ... 33,129,010 ] ‘
;Amouml 33,129,010 x —.Number of days in the tax year before January 1, 2008 365 x 7% = 2,319,031 4 |
Number of days in the tax year 365 !
i Number of days in the tax year after i
' Amount 33,129,010 x December 31, 2007 and before January 1, 2009 X 85% = o K|
i Number of days in the tax year 365 |
! Number of days in the tax year after i
i Amount| 33,129,010 «x December 31, 2008 and before January 1, 2010 Vo X 9% = K1
| Number of days in the tax year = 365 .
,[ Number of days in the tax year after T N !
| Amount _ 33,129,010 x December 31, 2009 and before January 1, 2011 _ X 10% = K2
| Number of days in the tax year . 365" f
| General tax reductlon for Canadlan-controlled private corporations - total of amounts J, K, K1 ANK2 2,319,031
(EnteramountLonline63s. R S

I General tax reduction — e :
{ Do not complete this area If you are a Canadlan-controlled private corporation, art invedtment é;orporatlon, amortgage Investment corporation,
or a mutual fund corporation, and for tax years starting after May 1, 2006, any corporation with taxable Income that is not subject to the

( corporation tax rate of 38%. o g

| Taxable income from line 360 (for tax years starting after May 1, 2006, amount Z) o e - M )
AmountZ1 from Part9of Schedule 27 . ... .. ... ... ... .. . . PP . !
(AmountQQ from Part 13 of Schedule 27 .. ... ... ... ... . . " (
 Taxableresourceincome fromlined3s ... ... ... . . .. e ‘
| Amount used to calculate the credit union deduction (from Schedule 17} ,
JTotal ofamounisN,O,P,andQ  ......... ... . . ... . . ) R|
jAmountM minus amountR (if negative, enter"0") ... . . R P S 5’
I RN
| Amounts o X Number of days irvthe tax yiar before January1,2008 365 x 7% = T
/ Number of days in the tax year 365
Number ofdayé inthe tax year after
Amount S o X December 31, 2007 and before January 1, 2009 o X 85% = U
~—-Number of days in the tax year 365 f
1 i Number of days in the tax year after J
Amounts o« -~ December3t, 2008 andbefore January 1,2010. «x 9% = __ oy
o . Number of days in the tax year 365 j
‘ :J Number of days in the tax year after
AmountS X _ _ December31,2009 andbefore danuaryt.2011_ «x 10% = u2
f Number of days in the tax year 365 ’
General tax reduction — total of amounts TUUtandU2 \%

(EnteramountVonlineg3s. B
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- Refundable portion of Part | tax - - e - —
.Canadian-controlled private corporations throughout the tax year

Aggregateinvestmentincome . .. .. ... m 2165279 x 26 2/ 3% = ... ... .. .. . .. N 577,408 A

(from Schedule 7)

j Foreign non-business income tax creditfromline 632 ... . ......... . ... .. ... .
|

Deduct:

Foreigninvestmentincome .. ..... ... @ o X 9 1/ 3% =

’ (from Schedule 7) (if negative, enter"0") > B 1
‘AmountA minus amountB (ifnegative, enter"0") ... ... L L 577,408 (e} ’
J

l Taxableincomefromline360 ... ... ... .. L 35,294,289 .
‘Deduct: i

i Amount from line 400,405, 410, or425, whichever is the least . . . . .

Foreignnon-business |
income tax credit

f' fromline632 . ........ x 25/ 9 =
| Foreignbusiness !
| income tax credit - o |
J fromlne 636 ......... X 3 = T }
| » - i
{ . - 35,294,289 [
| X026 2/ 3% = 9,411,810 p
| . -
: Part Itax payable minus investment tax credit refund (line 700 minus line 780) ) ’ 7,810,382

'Deduct: Corporate surtax fromline 600 .. .. .. ...... .. ... . .. . . PR 395,296 ;
‘Netamount ........................................... SP NN 7,415,086 » 7,415,086 £ |

s I

| Refundable portion of Part | tax — Amount C, D, or E, whichever is the least N fe m 577,408 ¢ !
i — S ———e e T

Refundable dividend tax on hand et —_—
| Refundable dividend tax on hand at the end of the previous tax year . 113,837
( Deduct: Dividend refund for the previous tax year T e 113,837

N ] > G

Add the total of: P

Refundable portion of Part | tax from line 450 above . . . . . . . T e N 577,408

Total Part IV tax payable from Schedule 3~ ... ., .. ... .. A e o

Net refundable dividend tax on hand transferred from a predecessor corporahbn on

amalgamation, orfromawound-up subsidiary corporation [N [
| PR 577,408 » 577,408 H ‘
| B} e

Refundable dividend tax on hand at the end of the tax year -Amount G plus amountH ... ... ... .. .. .. m 577,408
r Dividend refund —— i — e
| Private and subject corporations at the time taxable dividends were pald In the tax year f
| ‘ )
, Taxable dividends paid in the tax year ffq'm line 4600f Schedule3 ... ... .. ... ... ... 4736400 % 1/ 3 1,578,800 |
! Refundable dividend tax on hand at the end of thefaxyearfromined85above ... ... . .. . . ... .. .. . 577,408 {
Dividend refund — Amount | or J, whichever is less (enter this amount on line 784) ............................. 577,408
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~ Part | tax — —
Base amount of Part | tax — taxable income (line 360 or amount Z, whichever applies) multiplied by 3800% ......... @ . 13,411,830 A

Corporate surtax calculation

BaseamountfromlineAabove ... ... .. 0 o 13,411,830
Deduct:

10 % of taxable income (line 360 or amount Z, whichever applies) ... ... .. L . 3,529,429 2
 Investmentcorporation deduction fromline620below ... ... ... ...l e 3
? Federalloggingtaxcreditfromline640below . .......... . ....... ... .. .. .. . o 4
; Federal qualifying environmental trust tax credit from line 848 below ... .. 5

For amutual fund corporation or an investment corporation throughout the
. taxyear, enter amounta, b, or ¢ below on line 6, whichever is the least:

i 28.00 % oftaxable income fromline 360 ... ......... - |
! 28.00 % oftaxed capitalgains ... ........ ... ... . o b 6
’ Partltaxotherwisepayable ... ............... . .. c
j’ (line A plus lines C and D minus line F)
]‘ Totaloflines2t06 ... . ... 3,529,429 7
. Netamount (line 1 minus line 7)o e 3,882,401 g
Corporate surtax* T T '
lLlne8 9,882,401 x _Number ofdays in the tax year before January 1,2008 365 x S 4% = m 39529 B
Number of days in the tax year -'365
’ " The corporate surtax is zero effective January 1, 2008. #
fRecapture ofinvestment tax creditfrom Schedule 31 . ... ... .. .. ... .. .. e T m I ¢
, Calculation for the refundable tax on the Canadlan-controlled private corporation's (Csz’C) iansiment Income
5(Iflt was a CCPC throughout the tax year) Lo - -
; Aggregateinvestmentincome fromline440 . ... ... .. .. ... ... ... B e ‘ e 2,165,279 i
! Taxableincomefromline360  .............. ... ... L 35 g94 289
. Deduct: k[f’f =
| Amount fromline 400, 405, 410, or 425, whichever is the least . . . . . . . o)
Netamount . ... ... ... ..... ... . ... ... ... . ... \; - 35,294,289 p» 35,294,289 i
Refundable tax on CCPC's Investment income — 6 2/ %jof‘wﬁi’ch"&veris less:amountiorii ... ... ... ... m 144,352 p
e
L Subtotal (add lines A, B, C, and D) 13,951,478 |
Deduct: ‘!"i .
ISmall business deduction from line 430 R, R 9
|Federaltaxabatement ... ...... .. ....... . .. .. . e 1 3529 429
I Manufacturing and processing profits deduction from $cheduie 2T 616
IInvestmentcorporatlondeductlon ..... P ,/,l ....................... 620 e
‘: {taxed capital gains e ) =
, Additional deduction — credit unions from Schedule 17 ; ......................... 628 e
'Federal foreign non-business income tax credit from Schedule 21 632 e
'Federal foreign business income tax credit from Schedule21  ........... .. ... .. .. 636 I
‘Resourcedeductionfromline 438 ... ... ... e 10
General tax reduction for CCPCs fromamount L~ ... ... ... . .. " 633 N 2 3 9 031
GeneraltaxreductionfromamountV ... ... .. . ... . 639 e -
Federalloggingtax creditfrom Schedule21 ... ... ... ... . . .. ... . ... 640 e
Federalpolitical contributiontaxcredit . . ........ .. .. ... ... . . ... .. .. . . . 644 BN __._ 558
Federalpolitical contributions m 1000
‘Federalqualifyingenvironmentaltrusttaxcredit .. ............ .. ... .. .. . 648 e
Investmenttaxcreditfrom Schedule 31 .. ... ....... ... ... . ... ... 652 N 292 078
f Subtotal 6,141,096 » 6,141,096 £

Partltax payable - Line Eminusline F ... ... 0

7,810,382

Enter amount G on line 700.
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~ Summary of tax and credits — - T
'Federal tax
0,382

~
[e]
—

Partitaxpayable ...

Partll surtax payablefrom Schedule 46 . ... ........... ...
Partlll.1taxpayable from Schedule 55 ... .............. ...
PartIVtaxpayable fomSchedule3 . ... .. oo
PartlV.1taxpayable from Schedule 43 .. ... ... ... oL Lo o
PanVitaxpayablefromSchedule38  ................ ... ... ..
PartVlTtaxpayablefromSchedule 43 .. ........ .. ... .. .o L
- PanXill-ttaxpayablefrom Schedule 92 ... ...
i PanXViaxpayablefrom Schedule20  ............... ... .. o L o

| Add provinclal or territorial tax: —*Mﬂzﬁ

“‘ Provincial orterritorial jurisdiction . . . _Ontario
‘ (if more than one jurisdiction, enter “multiple” and complete Schedule 5)

f Net provincial or territorial tax payable (except Québec, Ontario, andAlberta) . ... ... . ... 760 R
Provincial tax on large corporations (NewBrunswickandNovaScotia) . .............. 765
| B
E Deduct other credits: L / ) thalj\)ax payam 7,810,382 A i
i o . R
I Investment tax credit refund from Schedule 31 . ] ‘
;' Dividendrefund .. ... ... . . 577,408 ;‘
: Federal capital gainsrefund from Schedule 18 . ... ........ .. ... ... .. . . o B
, Federalqualifyingenvironmental trusttax creditrefund . ... ... . ... ... ... .. . . o o
I Canadian film or video production tax credit refund (Form T1131) ... ... ... ... e I o
i Film or video production services tax credit refund (FormT1177) ... .. ... .. . i B o
’ Taxwithheldatsource . ... ... ... ... .. ... . ... o _ } o
‘ Total payments on which tax has been withheld . . . ... .. .
j Provincial and territorial capital gains refund from Schedule 18 .
‘ Provincial and territorial refundable tax credits from Schedule 5
| Taxinstalments paid y 7,232,974
‘y " Total credits R 7,810,382 p 7,810,382 B
o N ¥
—
Refund code ‘ Overpayment B J ¥ ‘——l‘ Balance (line Aminus line B)
3 \‘ H i R Ifthe resultis negative, you have an overpayment.
\\\\D"e.Ct deposit request . . Lo v Ifthe resultis positive, you have a balance unpald.
To have the corporation's refund deposited directiy into the corporation's bank’ ; R . I
IR bankina.informattsr Enter the amount on whichever line applies. ;
' 1 account at a financial |nst|tut|on in Canada, ortochange ban inginf onn‘at’lbn you Generally, we do not charge or refund a difference j
i | already gave us, complete the information below: AT / i
; e . of $2 or less. i
: Start Changeinformation T _ i ,
’ Branch number Balanceunpaid ......... o o ’
914 I . B S t 898
! Institution number ﬁ . Account number Enclosed paymen — E— ‘
f Ifthe corporation is a Canadlan-controlled pnvatecorporahon throughout the tax year, ;
! does it qualify for the one-month extensionof the date the balance oftaxisdue? .. ... ..., ... . ... .. . 1Yes 2 No X :
- Certification ————————— ,M,’,;,,,,¥M,,,,,;_ et
B owearor o PR wer EEZ DIRECTOR, CORPORATE FINANCE
Last name in block letters First name in block letters Position, office, or rank

aman authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
tax year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

EEH 20080626 o 1956 -

, Date (yyyy/mmidd)  Signature of the authorized signing officer of the corporation ~ Telephone number
Is the contact person the same as the autharized signing officer? If no, complete the informationbelow . . . ... . . EEX8 1ves 2No X
GERIVIN_ BB o05) 5304635
Name in block letters Telephone number

Language of correspondence — Langue de correspondance -~ - - , : -

Indicate yourlanguage of correspondence by entering 1 for English or 2 for French.

Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1 English / Anglais X 2 Frangais / French L
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Schedule of Instalment Remittances

Name of corporation contact _GERIYIN -

Telephone number ____ _(905) 532- 4635

; Effective ’ Description (instaiment remittance, Amount of )
-~ interest»@g split it payment, a assessed credit) o - o credit _«

_ . INSTALMENT o - 18166257
|

TRANSFERTO CT23 T il 6,933,283
S — —— — ]

e —— B E——
T - — — I T
——— — —_— 4
‘ o I r . L ]
| | o | i
I , — SR : e e —
I — B -
I B - Total amount of instalments claimed (carry the result to Iijle 840 ‘of'the T2 Return) 7,232,974 A(
JL‘—** o o ___Total instaiments credlted fo the téxatloﬁxea rperT9 7,232,974 ﬂ
- Transfer ———— — e — —- e —_———
! Taxation - | Effective
Account number year end Amount RN interest date Description
;

From: -
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POWERSTREAM INC.
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i
[—

Canada Revenue  Agence du revenu
L] Qs du Canada GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
. Form identifier 100
‘Name of corporation Business Number ! Taxyearend
: ' : YearMonth Day
~_ POWERSTREAM INC. ’ 85750 3346 RC0002 ' 2007-12-31
Balanie"sﬁggtﬁmformatlon
‘ ‘Account Description GIFI Current year Prior year
- Assets
e ToMaleurrentassets ... B 142,582,000 124,903,000 '
L __ Totaltangible capital assets ... ...... .. ... .. .. .. . 854!354!000 __ 952,723,000
——___ Total accumulated amortization of tangible capital assets 424,962,000 423,145490_()_;
. __ Totalintangible capital assets ~ .......... .. .. .. . .. ... . - 34,418,000 e
_ Total accumulated amortization of intangible capital assets o 1,428,000 o
! Totallong-termassets ... ... ... ... . ... .. ... . . . 11,681,000 %~*M~__‘|
1 _“Assetsheldintrust ... o
| Total assets (mandatory field) 616,645,000 654,481,000 |
[*___..,M
I*v Liabilities
Total current liabllites ... ... .. ... .. .. . ... . 119,681,000 o j
| Totallongterm liabiities ... [ 287812000 T
o "Subordinateddebt ... o
| "Amounts held intrust ...
J Total liabilities (mandatory field) 407,493,000
Shareholder equity o !
I —___ Total shareholder equity (mandatory field) (e 209,152,000 183,239,000 |
— ) i j
’, Total liabilities and shareholder equity 616,645,000 183,235,0 —]
~ Retained earnings L — ——— ]
Lv_ﬁ>h_ Retained earnings/deficit - end (mandatory fi e'd) = 45,395,000 15,4820 0

* Generic item
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2007-12-31 POWERSTREAM INC.

85750 3346 RC0002

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

PowerStream Inc. 071231 _R&D.207
2008-06-26 20:50

Agence du revenu

l * Canada Revenue
du Canada

Agency
Form identifier 125

Tax yearend

| Year Month Day

85750 3346 RC0002 2007-12-31

S Rt

: Name of corporation Business Number

i POWERSTREAM INC.

Income statement information

f Description GIFI ,
M S ——— — —
fOperating name .......... 0001 o - o ;
j Description of the operation N 0002 - :
;Sequence Number .. ... ... 0003 Y |
L —_— -
r . T o . |
j Account Description GIFl Current year Prior year |
L— - S T T T —— — e
I~lncome statement information ———— - T —
o Totaf sales of goods and services  ............ ... .. . .. 8089 604,357,000 581,162,000 |
L% Costofsales  ........ . ... . ... ... ... ... . ... .. . 8518 R |
j Gross profit/loss 8519 S 604,357,000 581,162,000 |
[, ) ~ Costofsales ... 8518 &4 . ;
)¥b* —— Totaloperatingexpenses  ........... . ... .. . . . . . . A 9367 & 579,586,000 560,949,000 |
b Total expenses (mandatory field) 9368 & 579,586,000 560,949,000 l
! — ,
| B Totai revenue (mandatory field) — .......... .. . .. . . N o 8299 &y 614,834,000 591,896,000 J
- Total expenses (mandatory field)y — ........ ... ... . ST 9368 B3 579,586,000 560,949,000 J
) . Net non-farming income o K 9369 & 35,248,000 30,947,000 |
S — e T e U ——
I Farming income statement information I S
i ___ Total farm revenue (mandatory fieid) ' ;

o ___ Totai farm expenses (mandatory field)

Net farm income

[ — - ———»——————»'r ‘M—Mj
th’_ Net income/loss before taxes and extraordina:y items 9970 & 35,248,000 30,947,000

T T “‘“‘ e

Extraordinary items and income (linked to Scheddle 40—
’ Extraordinary item(s)

|- Legalsettlements
| Unreallzed gains/losses —

} ——

e

o " Current i income taxes - 14 100 ooo 11 1,465, ooo
. _..__ Deferred income tax provisiof
Net incomel/loss after taxes and extraordinary items ;
(mandatory ﬁeld) = 21,148,000 19,482,000
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

l * l Canada Revenue  Agence du revenu
Agency du Canada . SCHEDULE 141

NOTES CHECKLIST

Corporation's name : Business Number : Taxyearend
. ; | Year Month Day
POWERSTREAM INC. | 85750 3346 RCO002 . 2007-12-31

* This schedule should be completed from the perspective of the person who prepared or reported on the financial statements. This person
is referred to as the “accounting practitioner”, in this schedule.

* For more information, see RC4088, Guide to the General index of Financial information (GIFi) for Corporations and T4012,
T2 Corporation - income Tax Guide.

* Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI.

~ Part 1 — Accounting practitioner information — . .
‘ _ —
;Does the accounting practitioner have a professional designation? ... .. ... ... . m 1Yes X! 2No ‘Ql
lls the accounting practitioner connected* with the Corporation? .. ... L (LI 1Yes D 2 No @2
L A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common :
f shares; (if) a director, an officer, or an employee of the corporation; or (i) a person not cjealingat arm'’s length with the corporation. f
i Ll A :
Note L e '
| If the accounting practitioner does not have a professional designation or is connected with-the coipbration,

| You do not have to complete Parts 2 and 3 of this schedule. However, you do have to compiete Part 4.

e ———— S S . f e _ 1

T

r Part 2 — Type of involvement T —_— .

EChoose the option that represents the highest level of involvement of the accounting practitioner: m ‘

~ Completed an auditor's report ... ... Y 1 iz {

| o N

; . |
Completed a review engagement report ... e g, .[ ................. 2 D ‘
Conducted a compilation engagement R 3 [] j

S e L § S

Part 3 - Reservations o ' R,

H o V7 J . , ]

If you selected option "1" or "2" under Type of involvement abave, answer the following question:

 Has the accounting practitioner expressed a reservation? - . . ............................. B 1ves 7 2no E’

- Part 4 - Other information -

| Were notes to the financial statements prepared?

|

{

glf Yes, complete lines 102 to 107 below: e J
|

| Are any values presented at other thanrcos'\t‘? T m 1Yes ij 2 No fE
| Has there been a change in accourjﬁhg p;dliqies since the lastreturn? ... L ELE] 1Yes| | 2No Lﬁl
Are subsequent events mentioned in the ndtés’? ....................................... Ly 1 VYes *j 2 No ‘A)a‘
: 's re-evaluation of asset information mentioned in the notes? ... ... ... ELEN 1 ves __ 2No X‘
Is contingent liability information mentioned in thenotes? ... m 1Yes l(j 2 No “J
's information regarding commitments mentioned in the notes? .. ... . . I8 1Yes X 2No
Does the corporation have investments in joint venture(s) or partnership(s)? ... .. ... ... . . m 1Yes X 2 No 7
If Yes, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)? ... ... ... .. ... KXY 1ves " 2No X
T2 SCH 141 (04) Canad’éf
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
l * Canada Revenue g‘gecnce %u revenu
Agorey v vanaca NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1
{E)Trp_t;ation‘s name Business Number f Taxyearend -
i ‘ YearMonth Day
POWERSTREAM INC. |__85750 3346 RC0002 _2007-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

* Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a
numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

* Sections, subsections, and paragraphs referred to on this schedule are from the /income Tax Act.

‘Net income (loss) after taxes and extraordinary items per financial statements ... ... . . .. | 21,148,000 A
Add: |
; Provision for income taxes —current . ... ... ... 14,100,000 [
‘ Interest and penaltiesontaxes  .......... ... .. ... . .. ... ... . 217,503 [
| Amortization of tangible assets ~ ............ ... ... ... ... .. ... 30,779,069 |
| Amortization of intangible assets ~ ........... ... ... ... .. .. ... 222,000 [
i Recapture of capital cost allowance from Schedule 8 . ........... .. . ‘ 289,632 !
| Income or loss for tax purposes — joint ventures or partnerships . ..... ... ... Ao -33,166 J
|

.. 106,170

Taxable capital gains from Schedule 6 ......... ... . ... . .. . .. . . 2,165279 - T
Political donations ... ... ... . .0 — 1,000 |
Scientific research expenditures deducted perfinancial statements .. ... . .. L 1,088,481 j
Non-deductible club dues andfees  ......... ... ... . .. . .. . . i ... 39,202 |
Non-deductible meals and entertainment expenses  ............. N P _ 71,141
Non-deductible automobile expenses .. .......... ... . ... .. . e 6,831 (
Reserves from financial statements — balance at the end of the year e e 11,505,165, }
I Subtotal of aniti'qns 60,558,307 » 60,558,307 !
’Other additions: ! }
| Debtissueexpense  .............. .. .. .. .. .. L. S 545,000 f
:Miscellaneous other additions: P o |
_ADDBACK RE: 12(1)(x) ) 290 | 9,763,594 - (
CAPITAL TAX BOOKED FOR ACCOUNTING e R 20 1 1,544,000 ]‘
f _INTEREST INCOME ON TAX f i,,*;ﬂj,_.H%‘_ 292 29,010 |
‘ _Additions to building constructed T 312,083 I
EERY Ontario Specified Tax Credits T 87,916 !
| T Total 399,999 EER 399,999 :
B ‘Subtotal of other additions FEL] 12,281,603 » 12,281,603 |
C Total additions E{ii] 72,839,910 p 72,839,910 I’
'Deduct: S ./ |
| Gain on disposal of assets per financial statements 4,492,935 l
I Capital cost allowance from Schedule 8 L, _._ 31,797,456 !
~ Cumulative eligible capital deduction from Schedule 10 694,549 ‘
Scientific research expenses claimed in year from Form T661 779,520
Reserves from financial statements — balance at the beginning of the year 8,175,149~
45,939,609 » 45,939,609
Other deductions:
Miscellaneous other deductions:
fdq 5130 4)ELECTION ﬁ, 9,763,594
ALl CAPITALTAXPERCT23 — . EEM 1,490,840
LR INTEREST CAPITALIZED FOR ACCOUNTING 1,393,408
‘ Total 1,393,408 KN 1,393,408
Subtotal of other deductions LR . 12,647,842 » ] 12,647,842
‘ Total deductions E3[i] 58,587,451 p 58,587,451
Net income (loss) for income tax purposes - enter on line 300 of the T2 return .. ... . . . 35,400,459
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* For reference purposes only

1344
T2 SCH 1 E (08)

Canady
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2007-12-31

Attached Schedule with Total

Line 603 — Amount

Titte _Line 603 — Amount

Description

_Interest on deferred intrst pmnts, deduct'd for actq, capitalized for tax

POWERSTREAM INC.
85750 3346 RC0002

Amount
285,556 47

_Property tax expensed on building being constructed

26,527 00

 312,083,47
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
Bl Sipscn rovene Agence dy evens SCHEDULE 2
CHARITABLE DONATIONS AND GIFTS )
‘Name of corporation ‘ Business Number [ Taxyear-end
; | | Year Month Day
_POWERSTREAM INC. 85750 3346 RC0002 __ 2007-12-31

® For use by corporations to claim any of the following:
- charitable donations;
- gifts to Canada, a province, or a territory;
- gifts of certified cultural property;
- gifts of certified ecologically sensitive land: or
— additional deduction for gifts of medicine.
* The donations and gifts are eligible for a five-year carryforward.
* Use this schedule to show a credit transfer following an amalgamation or the wind-up of a subsidiary as described under
subsections 87(1) and 88(1) of the Income Tax Act.
* For donations and gifts made after March 22, 2004, subsection 110.1(1.2) of the Income Tax Act provides as foliows:
- Where a particular corporation has undergone an acquisition of control, for tax years that end on or after the acquisition of control,
no corporation can claim a deduction for a gift made by the particular corporation to a qualified donee before the acquisition of control
- If a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which both the gift and the acquisition
of control is expected, no corporation can claim a deduction for the gift unless the person Eacqhiring control of the particular
corporation is the qualified donee. T
* Under proposed changes, the eligible amount of a charitable gift is the amount by which the fair market value of the gift exceeds the
amount of an advantage, if any, for the gift. i
* Under proposed changes, a gift of medicine made after March 18, 2007, to qualifying‘d?ganizations for activities outside of Canada,
may be eligible for an additional deduction if the gift is an eligible medical gift. This additional deduction is calculated in Part 6.
* File one completed copy of this schedule with your T2 Corporation Income Tax Ré‘turn.“
* For more information, see the T2 Corporation - Income Tax Guide. 0 L

r Part 1 - Charitable donations — e — — -
!Charity/Recipient T ! Amount ($100 or more only) !
_VARIOUS L ey 106,170 |
e Subtotal 106,170 ’

; Y Add: Total donations of less than $100 each |
’ fre Total donations in current tax year 106,170 |
! Federal Quebec Alberta |
‘Charitable donations at the end of the previous tax year . LT o ‘
‘Deduct: Charitable donations expired after five tax years (x cae ;
‘Charitable donations at the beginning of the tax year Tl le.. ’
| Add: s |
Charitable donations transferred on an amalgamation or thé f
wind-up of a subsidiary ... ... S e o

| Total current-year charitable |
| donations made (enter this amount o ’
| online 112 of Schedule 1) . . . BIY 106,170 g
[ - Subtotal (line 250plus line 210) .. 106,170 106,170 . 1loe,170

‘Deduct: Adjustment for an acquisition of control (for donations

‘ made after March 22,2004) -~ . ... ... .. .. . ..
Total charitable donations available R 106170 A 106,170 . 106,170
Deduct: Amount applied against taxable income (cannot be

more than amount K in Part 2) {(enter this amount on
line 311 of the T2 return) 260 106,170 106,170 106,170

‘Charitable donations closing balance  ............ . ... . 280

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOY VERSICN 2608 V1.0 Page 1 of 4



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002

~Amounts carried forward - Charitable donations —— . —.

.Year of origin: Federal Quebec Alberta |
T¥prioryear ..o 2006 o o o
2prioryear ... 2005 ~

3®prioryear ... ... 2005 B - -
4hprioryear .. 2004 o

S"prioryear ... _ 2004

6" prioryear* ... 2003
Total (tolineA) ... ...

“* These donations expired in the current year.

i Part 2 - Calculation of the maximum allowable deduction for charitable donations T
. |

‘Net income for tax purposes* multiplied by 75% 26,550,344 B!
[ Taxable capital gains arising in respect of gifts of capital property included in Part 1 ** m7 - _C I
‘Taxable capital gain in respect of deemed gifts of non-qualifying |
|securities per subsection 40(1.01)  ......... ... ... . . ... . . R ) !
The amount of the recapture of capital cost )
i allowance in respect of charitable gifts ... ..., 230 | )
| Proceeds of disposition, less by '
] outlays and expenses »* . ... .. E e Y l
| Capital cost** .............. F _
| AmountE or F, whicheverisless ...... . . . .. . . | @ A0 !
iAmount online 230 or 235, whicheverisless ... ... ... . . . ISP G i
| Subtotal (add amounts C, D, and G) H f
’ .~ Amgunt H multiplied by 25 % I,
J ' Subtotal (amount Bplus amount I) 26,550,344 J|
‘Maximum allowable deduction for charitable donations (enter amount A from Part 1, amount J, or net income f
(for tax purposes, whichever isless)  ............ ... .. . . . . e 106,170 K;

;* For credit unions, this amount is before the deduction of payments purSuénijq() gllocations in proportion to borrowing and bonus interest.

I** This amount must be prorated by the following calculation: eligible m_uht of the gift divided by the proceeds of disposition of the gift.
(. S s oy ——
) ;)

Part 3 - Gifts to Canada, a province, or a territory ! - -
|
|
|
|
]
|
i

|

iGifts to Canada, a province, or a territory at the end of the pre\\{iﬁﬁs, taxyear ... .. . ..

i Deduct: Gifts to Canada, a province, or a territory expired after’,ﬁ\)e\fgﬂ years RN 339

’Gifts to Canada, a province, or a territory at the beginning of the tax year  ....... 340 >
[Add: Gifts to Canada, a province, or a territory transferred on an amalgamation

| or the windup of a subsidiary . ....... .. e T 350 |

] Total current-year gifts made to Canada, a prqyirice’, o{/é territory * .. .. ... 310

|

Subtotal (line 350plus line 310
|Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) oo @
]Total gifts to Canada, a province, or a territory évailxaple ........................................ .
jDeduct: Amount applied against taxable income (entér this amount on line 312 of the T2 return). . 360
jGifts to Canada, a province, or a territory dosing balance ... .. 380

+* Not applicable for gifts made after February 18, 1997, unless a written agreement was made before this date. If no written
| agreement exists, enter the amount on line 210 and complete Part 2.

P —— T e e T e e e
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PowerStream Inc. 071231 R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

~ Part 4 — Gifts of certified cuitural property — -

Federal Quebec Alberta
Gifts of certified cultural property at the end of the previous
axyear ... I - .
Deduct: Gifts of certified cultural property expired after five
taxyears ... .. ... 439
'Gifts of certified cultural property at the beginning of
thetaxyear ... ... .. ... .. .. m
'Add: Gifts of certified cultural property transferred on an
amalgamation or the windup of a subsidiary .. .. ... .. 450 |8 R o
Total current-year gifts of certified cultural property ... .CX]
: Subtotal (line 450plus Irne 410)
‘Deduct: Adjustment for an acquisition of control (for gifts T T T
made after March 22,2004) ... ... . . . ... 455 ‘
| Total gifts of certified cultural property available ... ... .... . .. o f
\Deduct Amount applied against taxable income (enter this f
amount on line 313 of the T2 return) ... ... ... .. .. 460 !
-Gifts of certified cultural property closing balance . ....... | 480 I
o — |
| Amount carried forward - Gifts of certified cultural property 7 —
Year of origin: Federat (o L . Quebec Alberta
[Vprioryear 2006 T o o
2% prior year ... 2005 S - |
j3Uprioryear L. 2005 A o |
[t prioryear ¢ 2004 - (> - o ]
I8 prioryear ... _2004 o e ]
(8" prioryear* . _ 2003 -
Total ... T o ’
r* These donations expired in the current year. S 17 / f
s Part 5 — Gifts of certified ecologically sensitive land N - ——— |
; ) .= _  Eederal Quebec Alberta !
}‘Gifts of certified ecologically sensitive land at the end o ) !
jofthe previous taxyear  ......... ... ... ... ... . . ... . ;ir:" o .
iDeduct: Gifts of certified ecologically sensitive land expired .7 ; |
afterfivetaxyears . ...... ... ... ... . . .. . Lo .
Gifts of certified ecologically sensitive land at the beglnnrng of~ -/
rthe taxyear ...
}Add Gifts of certified ecologically sensitive land transferred
on an amalgamation or the windup of a subsrdlarx o } ‘
. Total current-year gifts of certified ecologically: r
' sensitiveland ... .. ... ., . . 000 . l
| Subtotal (line 550plus Ilne 510) !
|Deduct: Adjustment for an acquisition of con}ro? (for grfts o o T '
made after March 22, 2004) .. .\ .. .1 . 555 |

Total gifts of certified ecologically sensmve Iand available ...... ,
| Deduct Amount applied against taxable lncome (enter this

amount on line 314 of the T2 returny,» ... . ... 560
Glfts of certified ecologlcally sensitive land cfosrng balance % 580

Amounts carried forward - Glfts of certlfled ecologlcally sensitive Iand T e

Year of origin: Federal Quebec Alberta
Tprioryear 22006 B o o
2¥prioryear .o 2005 L o
3%prioryear ... 2205 T
4T prioryear ... _ 2004 e B S o
S"prioryear ... 2004 S
6" prioryear* ... 2003

Total ... ..

* These donations expired in the current year.
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

- Part 6 — Additional deduction for gifts of medicine —

] |
Additional deduction for gifts of medicine at the end of the Federa Quebsc Alberta
‘previous tax year o o B
Deduct: Additional deduction for gifts of medicine expired
afterfivetaxyears ... .. ... ... .. .. ... .. .. .. . 639 ‘
 Additional deduction for gifts of medicine at the beginning ‘
ofthetaxyear  ..................... ... . ... ... m \
Add: Additional deduction for gifts of medicine transferred ) ’
‘ on an amalgamation or the wind-up of a subsidiary . . . @ o . o o o |
|
/Additional deduction for gifts of medicine for the current year: ‘
'Proceeds of disposition ......... .. ... .. L. 602§ 1 1 1
] Cost of gifts of medicine ............ .. .. .. .. .. 601 2 2 2
Subtotal (line 1minus line 2) 3 3 3,
Llne 3 multiplied by 50% ... 4 4 4
Ellglble amount of gifts m 5 o 5 5i
; Additional ]‘
i deduction for gifts
i Federal of medicine for
" A X (B = the currentyear m :
| C Additional L E
deduction for gifts o |
‘1 Quebec of medicine for L {
IA ”X(Byh = thecurrentyear . ..., ..., ... . .. .
l c Additional o !
| deduction for gifts
: Alberta of medicine for . . :
A x (B )~ thecurrentyear . ... ... el j
" where: - g |
[ Als the lesser of line 2 and line 4 o "
- Bis the eligible amount of gifts (line 600) S
' C is the proceeds of disposition (line 602) =
Subtotal (line 650plus line. 610) ! o
D [ |
educt: Adjustment for an acquisition of control . . . . . . . . m J
fTotal additional deduction for gifts of medicine available -, .. . .. o o J
jDeduct Amount applied against taxable income v 7 J
(enter this amount on line 315 of the T2 retum) iy 660 |
Additional deduction for gifts of medicine closing balance N 680 ]
L - - T
~ Amounts carried forward — Additional deductlon for gifts of medicine e
'Year of origin: P | Federal Quebec Alberta ;
1% prior year s T 2006 o o J
‘2% prioryear ... . .. .. .. R e 200 o
‘3% prior year ... .. R P 200 e S
‘At prioryear ... e 2004 e o
S"prioryear .. ~204 e e
6" prioryear* . 2003
Total ...
* These donatlons exp‘red in the current year.
7 ~ (X4
T2 SCH 2 E (07) Cdn( d
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PowerStream Inc. 071231 R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
Rl SapecaRevenue  Agence du revenu DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND SCHEDULE 3
PART IV TAX CALCULATION ;
Name of corporation ,‘ Business Number i Taxyearend ,
' i YearMonth Day

| POWERSTREAM INC,

. 85750 3346 RCO002 | 2007-12-31 :

non-taxable dividends under section 83;

deductible dividends under subsection 138(6);

taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or
- taxable dividends paid for purposes of a dividend refund.

*® The calculations in this schedule apply only to private or subject corporations.

* Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.

* A recipient corporation is connected with a payer corporation at any time in a taxation year, if at that time the recipient corporation:
- controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or
~ owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more

than 10% of the fair market value of all shares of the payer corporation.

* File one completed copy of this schedule with your T2 Corporation Income Tax Return.

* For more information, see the sections about Schedule 3 in the 72 Corporation Income Tax Guide.

* "X" under column A if dividend received from a foreign source (connected corporation only)." .
"X" under column B if the payer corporation is connected. A K

* Enter in column F1, the amount of dividends received reported in column 240 that are elfgfip'le,to a 48% gross up for the purpose

of the dividend tax credit for individuals. B

* Under column F2, enter the code that applies to the deductible taxable dividend.

— Part 1 - Dividends received during the faxation"year e —

| Do not include dividends received frpm foreign non-affiliates. I Complete lTp;ye;corporation is connected M%j |

: I A B c D | E i

! Name of payer corporation o ’ Busine‘§s Number Taxationyearendof |  Non-taxable |
(Use only one line per corporation, L the payer corporation in dividend under

|
|

2 which the sections

abreviating its name if necessary) . [
S 112/113 and subsection |

section 83 1

138(6) dividends were

e =
|

paid

E
? e
b

| f
' YYYY/MM/DD l |

1 L L]
O ‘ Total{ )
I
|
J

ool o
Note: If your corporation’s taxation year end is different than that of the connected payer corporation, your corporation could have received
dividends from more than one taxation year of the payér corporation. If so, use a separate line to provide the information for each taxation
year of the payer corporation. DRI P

<

o v ‘ If payer corporation is not connected., 1
B i leave these columns blank. : ;
[' ’Tw““‘r _ F’F g TF2] G H f 1 -
: Taxable dividends ‘ S ) Totaltaxable Dividend refund | Part IV tax oo
! deductible from ' . | | dividends paid of the connected ; before deductions |
’ taxable income under J . P by connected payer corporation Fx1{/3-+ J
section 112, subsections i I

113(2) and 138(6),
and paragraphs
113(1)(a), (b), or {d)

1

Total (enter amount of column F on line 320 of the T 2return)

|
payer corporation |
!
i

= TGS oSt el s i iz —n i

__Column F x Column H

Column G

For dividends received from connected corporations: Part IV tax equals:
* Life insurers are not subject to Part IV tax on subsection 138(8) dividends.
Public corporations (other than subject corporations) do not need to calculate Part IV tax.
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PowerStream Inc. 071231 R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

Part 2 - Calculation of Part IV tax payable —

Part IV tax before deductions (amount J in Part L

use a separate line to provide the information for each taxatron}year of the recipient corporation.

gDeduct:
J Part IV.I tax payable on dividends subject to Part IV tax — ................ . . . . . . . . . m
Subtotal
Deduct:
~ Current- year non-capital loss claimed to reduce Part IVtax ... ... . .. 330 i o i
f Non-capital losses from previous years claimed to reduce Part IV tax I 335 1 o \
| Current-year farm loss claimed to reduce Part IV tax .. ....... .. 340 8 . }
| Farm losses from previous years claimed to reduce Part Vtax .. ... .. . 345 ;
] Total losses applied against Part IV tax xX1/3~-= |
1Part IV tax payable (enter amount on line 712 of the T2return) . ’
P payable ( e Eﬂ_% — |
r—————— Part 3 - Taxable dividends paid in the taxation year for purposes of a dividend refund — — -
L A | B ¢ o
. . | J‘ Taxationyearend |  Taxabledividends | |
’[ E Name of connected recipient corporation ! Business Numbert ‘, ;ofrc:é;sgcr:’tted pa?()tr%g?:u%ic:sted f f
| | } " corporationin ! ]
r t , i whichthe | J
} ! 0 . dividendsin | r ]
! { , column D | f X

i werereceived | ;
j i | YYYYMMDD Do
| f (400] R B 20| { LR
P ﬂU_GHAN HOLDINGS INC. L _2007-12- 31 2 699J148
I Th 2 MARKHAM ENTERPRISES CORPORATION Sl _}_ 2007-12- 3 36,652 | ;
e — — N
{Note (e !
i your corporation’s taxation year end is different than that of the connected recrprent corporation, your
!corporatron could have paid dividends in more than one taxation year of the recipient corporation. If so, Total L 4, 736 400

(

! Total taxable dividends paid in the taxation year to other tha connected corporations  ............ ...
n .

Total taxable dividends paid in the taxation year for the gurpows_ of a dividend refund [
!(total of column D above plus line 450) ... . ... e T e 460 | 4,736,400
[‘ ] sl

P

Part 4 — Total chvndends paid in the taxation year ——— —

Complete this part if the total taxable dividends paid.in the taxation year for purposes of a dividend refund (line 460 above) is different

|
Pfrom the total dividends paid in the taxation yéar. . “‘}
I

‘Total taxable dividends paid in the taxatron year forthe purposes of a dividend refund (from above) ... .. m 4,736,400 }
'Other dividends paid in the taxation yéar (total of 510 to S40) ?
'Total dividends paid in the taxation year ,/’,: ............................................. m . 4,736,400 !
Deduct:

Dividends paid out of capital dividend account .. ..... . . . .. 510 N )

Capital gains dividends ~ ............ .. ... . . . . . . . 520 p
. Dividends paid on shares described in subsection 129(12) ..., 530 N -

Taxable dividends paid to a controlling corporation that was

bankrupt at any time in the year ..., ... ... . m

Subtotal »

Total taxable dividends pard in the taxation year for purposes ofadividend refund ... ... . . . . .. . . 4,736,400
T2 SCH 3 E (05) Cdndd
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PowerStream Inc. 071231_R&D.207
2008-06-26 20:50

i

Canada Revenue
Agency

Agence du revenu
du Canada

2007-12-31

SUMMARY OF DISPOSITIONS OF CAPITAL PROPERTY

POWERSTREAM INC.
85750 3346 RC0002

SCHEDULE 6

'Name of corporation

|_POWERSTREAM INC.

! Business Number

85750 3346 RC0002

Taxyear-end
Year Month Day

2007-12-31 3

® For use by corporations that have disposed of capital property or claimed an allowable business investment loss, or both, in the tax year.

® Use this schedule to make a designation under paragraph 11 1(4)(e)
acquired by a person or group of persons.

of the federal Income Tax Act, if the control of the corporation has been

For more information, see the section called "Schedule 6, Summary of Dispositions of Capital Property” in the T2 Corporation - Income Tax Guide.

[

| Designation under paragraph 111 (4)(e) of the Income Tax Act

Are any dispositions shown on this schedule related to deemed dispositions designated under paragraph 111(4)(e)?

[ 1Yes D 2No

‘_x; If Yes, attach a statement specifying which properties are subject to such a designation.

Part 1 - Shares

i No.of Name of | Class of | Dateof ‘[ " Proceeds Adjusted ;" L

! shares corporation ‘ shares | acquisition | of costbase -+ | andexpenses

| f YYYY/MM/DD’ disposition T E (dispositions) ’
{ @ m  m - m | om

Totals '

Total adjustment under subsection 1 12(3) of the ITA to all losses identified in Part 1

Actual gain or loss from the disposition of shares (total of line 150

Outlays Gain (or loss) }Foreign!

1
l; (column 120 less !source!
cols. 130 and 140) | [

m

plus line 160)

-

Part 2 - Real estate - Do not include losses on depreciable property- r

J Municipal address o Dateof | Proceed?i] Adjusted Outlays I Gain (o} loss)  |Foreign|
1= Address 1 acquisition r of costbase and expenses (column 220 less _ source

| 2=Address 2 YYYY/MM/DD | disposition (dispositions) cols. 230 and 240

[ 3=City | T

4 = Province, Country, Postal Code and
Zip Code or Foreign Postal Code

;
!

I I

i
‘ti__.h_,
I

|
’ |
m

3

) J’ |
| /
I

——

' Totals| | B
Part 3 - Bonds o
o —’Ecevalue f Matunity date ’ Name of ’(%Etehof ‘ Proceeds Adjusted T Outlays *Tmé;nh(ohr‘loss) |Foreign!
’ . [ . -lssuer . acquisition | of costbase andexpenses : (column 320 less | source
[ I : | YYYY/MM/DD f disposition (dispositions) [ cols. 330 and 340) | )
; | : i
‘ ‘ : |
B 300 | 307 (310] EQ El | ED 350
Lo e ' L
Totals c
Part 4 — Other properties — Do not include losses on depreciable property
CDesapon T baeor T Prosesds ~ Adusted  Oulays  Gain (orloss)  Foreign
acquisition of costbase and expenses (column 420 less source
YYYY/MM/DD disposition (dispositions) cols. 430 and 440)
‘ 420/ 430 SN 40 I 450
1 Flbrepropertysale — /708722 3,206,907 171258, 4,330,557_ .
2 T \ L
Totals 7,708,722 3,206,907 171,258 4,330,557 D

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPG9  VERSION 2008 V1.0
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PowerStream inc. 071231_R&D.207 2007-12-31

2008-06-26 20:50

Part 5 - Personal-use property (Do not include listed personal property)

POWERSTREAM INC,
85750 3346 RC0002

T Tgscription i "m i Proceeds Adjuéaihn Outlays—ﬁf—~ Gainonly jForeig'n‘1
: acquisition of costbase andexpenses | (column 520 less ' source
) YYYY/MM/DD disposition . (dispositions)  cols. 530 and 540) - '
! I ‘ 1‘ ‘
R 500 I L Eﬂ%mﬂmh@“ﬂ_ﬁﬂ_gﬂmﬂ
1 | ‘ (o
Note: Losses are not deductible Totals: ‘ E
Part 6 — Listed personal property
- Déscription T Date of T Proceeds o Adjusted *(5Eifays | Gain (orloss) Foreign:
acquisition | of costbase andexpenses ' (column 620 less “source !
! S YYYY/MM/DD | disposition | (dispositions) ' cols. 630 and 640) ! [
' : | | { : i
i | : |
SEE— 00 B o N > N ;o SR <> BN
Totais "! S ’
Note: Net listed personal property losses may only ]
be applied against listed personal property gains Subtract: Unapplied fisted personal property losses from other years @ L o

Amount from line 655 is from line 530 in Part 5 of Schedule 4

| !

! F

. Netgains (or losses)

r Part 7 — Determining allowable business investment losses
mﬂ quallfylr!_g for and

1
[

resulting in an allowable business investment loss

Adjust‘;&‘,“ .

|

I .

' ‘ Name of smalf business corporation | Shares, I Dateof | Proceeds s t . Outlays I (Loss)(column 920 :fForeign 1

J J f egt%r 151 acquisition 1 of costbase - I andexpenses | less cols. 930 | source ;

| i ‘z en?ert'z I YYYY/MM/IDD | disposition i o (dispositions) f and 940) 1 1

I | i . |- o ;

LB m @ \m  m m om

ol - i . | | [ o]

| Note: Properties listed in Part 7 should not be Totals, S | | |6

' included in any other parts of Schedule 6 = ?
Allowable business investmentlosses ... ........ .. .. H !

| Enter amount H on line 406 of Schedule 1 |

~ Part 8 — Determining capital gains or losses _ﬁ*_“_]
Totaf of amounts A to F (do not include F if the amount is a loss) 4,330,557 i !

. Foreign|

Add: B source f
Capital gains dividend received inthe year _ S 8758 o B J r—_: }
Capital gains reserve opening balance (from Schedule 13) ! e 880 K "

(!
Deduct: Capital gains reserve closing batance (from Scheduig 13) -

Subtotal (add amounts I, J, and K o

4,330,557 L

‘f T 885 M

- Capital galns or losses (amount L minus amountM) . . . . . E CEL 4,330,557

L N - e ——— oo T |
N )

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £P03  VERSION 2008 V1.0 Page 2 of 3



PowerStream Inc. 071231_R&D.207
2008-06-26 20:50

2007-12-31

i Total: line 895 plus Iine 896 plus R-2

POWERSTREAM INC.
85750 3346 RC0O002

o
.

- Part 9 — Determining taxable capital gains and total capital losses B —
| Capital gains or losses (amount from line 890 above) ... B 4,330,557 N
Deduct the following gains that are included in the amount N:
* Gain on donation of a share, debt obligation, or right listed on ‘
: a designated stock exchange and other amounts under Foreign ‘:
i paragraph 38(a.1)ofthe iIncome Tax Act source
! realized priortoMay 2, 2006 . ... ...... .. , , X 509 = 0 [
} Foreign
: source
,7 realizedafterMay1,2006 ... .. ... ... .. e _P P
i Subtotal: Oplus P @ Foreign:
© Gainondonation ofecologically sensitiveland . . . . . . source |
j realized priortoMay 2,2006 . ......... . . B . x 509 = Q [
Foreignz
| source |
" realized after May 1, 2006 Tl R [J
] Subtotal: Qplus R !
! Foreign{
f Exempt portion of the gain on the donation of securities arising from the exchange “ wa‘rlce I
] of a partnership interest under paragraph 38(a.3) as proposed in federal BillC-50 .. ... ... A _R-2 o
oy < T
i

¢ Amount N minus amount S
! Total capitai losses: If amount T is a loss, enter it on line 210 of Schedule 4
i Taxable capltal galns: If amount T is a gain, enter it on this line and multiply

| Enter amount U on line 113 of Schedule 1

T2 SCH 6 E (08) )

CORPORATE TAXPREP ; TAXPREP DES SOCIETES - EPO9 VERSION 2008 V1.0

4,330,557 1!

2,165,279 ’*

Canadti
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
Canada Revenue  Agence du revenu
.*. Agency " dg Canada SCHEDULE 7

CALCULATION OF AGGREGATE INVESTMENT INCOMBND ACTIVE BUSINESS INCOME

Name of corporation I Business Number | Taxyearend
1 ; | YearMonth Day
__POWERSTREAM INC. ) ' 857503346 RC0002 ;|  2007-12-31 ‘

¢ This schedule is for the use of Canadian-controlled private corporations to calculate:
— aggregate investmentincome and foreign investment income forthe purpose of determining the refundable portion of
Part | tax, as defined in subsection 129(4) of the Income Tax Act;
- specified partnership income for members of one or more partnership(s); and
- income from an active business carried on in Canada for the small business deduction.
¢ For more information, see the sections called "Small Business Deduction” and “Refundable Portion of Part 1 Tax"in the
T2 Corporation — Income Tax Guide.

~ Part 1 and Part 2 -~ Aggregate and foreign investment income calculation ‘ — , -
, ' | Canadlan [‘ Forelgn f Aggregate [
| ! investment {

Investment Income ’ Investmentincome |
___Income ; i

ILEligible portion of taxable capital gains included in the income for the year

| I 002 N
before takjng into account the capital gains reserve (federal) of Schedule 13 B - 2 L@é@lgi, i | 2,165,279 a1
I

TL k:‘ .

} Reserve's eligible portion (addition/deduction)

i
e |
P N et . ;
Eligible portion of taxable capital gains included in the income for the year S 4‘ I !
after taking into account the capital gains reserve (federal) of Schedule 13 i 2l ) } |
(total of amounts A1 and A2) f 2,165,279 ! 2,165,279| A
!‘ Eligible portion of allowable capital losses for the year t ST m m !
{ i (including allowable business investmentlosses) - N | . 'B
r b : , "
o o ‘ |
' l Net capital losses of other years claimed on line 332 on the T2 return ‘ oy | m | c
1 1. oo : .
1] i
r Total of amounts B and C r o | | D
| . )
i . . " B R [ \
! ATountA minus amtmhn{D (if negative, enter "0") e 2,165 279| ) 2,165,279| E
Total income from property (in box 32 include income from a specified investment: I, r
business carried on in Canada other than income from a source outside Canada) ~ ~--- |

LTaxable dividends \

|
S | | |
‘ Other property income P AJL L ‘ ]i—“

I
1
Total income from property T . !
- - _‘Lﬁm‘ !
{

. | F
f‘ I T ,‘ T m T T
1 Exemptincome S |
I ] - ! o — { G
’ | Amounts received from NISA Fund No. 2 (AGRI) that were included ; m !
| [_igcomputing the corporation’s income for tpe'year N I ‘ ‘H
J L T ey i ‘Thﬁﬁ¥m~h— T T
! | Taxable dividends deductible (totaf of Colurin F gn Schedule 3) f[ i | l |
' e ,_'kkh;, i - — S e —
| + Business income from an interest in a trust that is considered ! m W 1
. property income under paragraph 108(5)ay - ' 0
e F e
Total of amounts G, H, 1, and J K
T T T T e e i
Amount F minus amount K ‘ L
owletamotEplusamenntL 2165279 2,165279 M
Total losses from property (in box 82 include losses from a specified investment
" business carried on in Canada other than a loss from a source outside Canada) ‘ N
e T T TR TR e T T REERES ,.,,“ - w -
AmountM minus amount N (if negative, enter "0") m
L 2,165,279, ‘ 2,165,279
Note: The aggregate investment income is the aggregate world source income.
Enter amount L, foreign investment income, on line 445 of the T2 return.
Enter amount O, aggregate investment income, on line 440 of the T2 return.
T2 SCHTE (6) Cc’ll]éid?ll
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PowerStream inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC,

2008-06-26 20:50 85750 3346 RC0002
| — - T T B
o . J ;
- Net taxable dividends i Canadian ‘ Foreign : Total
SR i - S —
Taxable dividends deducted per schedule 3

o SneTh VYRR UedUCle S—
‘ Less: Expenses related to such dividends o - -
S —.. —— i Mh
—— — — T —
_ _ _ ! e
A T : | i
— S, ‘hﬁ¥hm-L—_*_Nh___!
- - ; S
I i . ¢
_Total expenses —_— ! S
- Net taxable dividends o - , f |
~ Part 3 — Specified partnershlp mcome ———————— 7
| i
! %Hﬁ
j | A l B ¢ C

1 T
’ ; Partnership name ' - Totalincome (loss) { Corporation‘s share [
‘ ! T ! of partnership from f ofamount J
| [ £’ anactive business | in column B
: |- - . ¢
! ) R I

. —

T T e B ’ﬁ“*‘hh_ﬁ‘_“'*“‘”ﬁﬁ ﬁﬁ*’h‘h*“*ﬁﬂ

Y S R P W

5’ Adjustments [add prior~yearf Corporation‘s [ Numberof [ F’rorated business limit }L " Column E minus ’ Lesser of columns E

« reserves under subsection income (ioss) of daysinthe (columnC + ;olumn B)» column G [ and G (if column E is

34.2(5), and deduct the partnership partnership's [business limit* x; (if negative, negative, enter “0")

(column C plus
column D)

expenses incurred to earn ]’
partnership income, |

| mcludmganyreserve |
| under subsection 34.2(4 (
|

I

(if-column C s

J\ |
f fiscalperiod | - (column F + 365) ([ enter Q)
[ | negative, erter "0")* |
’ |
[
T
|
|

L

Corporation's losses for the year from an active business —_
carried on in Canada (other than as a member of a Ao
partnership) - enter as a positive amount .. .. ... . m
(Specnfed partnership loss of the corporation for the year - o -
—enter as a positive amount (total of all negative amounts

Total W [ , Bl Total E!:E ‘:m;

|n coumnE) ... .

]Total oflines 370 and 380 . .......... . . IR o > J
1Amount at line 385 or line J, whichever is Iess e 390
I Specified partnership income (line 360 plus line 390) .................................... 400

| " Useone of the following business, limits to caledlate column G, whichever applies:
j * $250.000 if the corporation's tax year ends in 2004;
! * $300,000 if the corporation's tax year ehds in 2005 or 2006; or
¢ $400,000 if the corporation's tax year ends after 2006.
“*When a partnership carries on more than one business, one of which generates income and another of which realizes a loss,
the loss is not netted agannst the partnershnp s income.

Part4 Determmatton of partnership income — - -~ .. .

Corporation's share of partnership income from active businesses carried on in Canada after deducting

related expenses - from line 350 above (if the net amount is negative enter ‘0“online0) ... ... . ... . .. e
~Add: Specified partnership loss (from line 380 above) ...

Subtotal o
Deduct: Specified partnership income (romline 400 above)  .......... .. .. .. . . . . . . .. .
Partnershnp income (enter online S below) ............................................ m

CORFORATE TAXPREP / TAXPREP DES SOCIETES - £PO9 VERSION 2008 V1.0 Page 2 of 3



PowerStream inc. 071231_R&D.207
2008-06-26 20:50

~ Part § — Income from active business carried on in Canada

Net income for income tax purposes from line 300 of the T2 return
Deduct: Foreign business income after deducting related expenses*

2007-12-31

POWERSTREAM INC.
85750 3346 RC0002

| Taxable capital gains minus allowable capital loss — amount A minus

amount B* (page 1y* ... ... .. ... .. ...

3 2,165,279

Net property income = amount F minus amount G, H, and N* (page 1) Q

Personal services business income after deducting related expenses*

:Deduct: Partnership income (line 450 above)

2,165,279 p

35,400,459 P.

2,165,279 .

Net amount

‘ Income from active business carried on in Canada (enter on fine 400 of the T2 return — if negative, enter "0")

} * If negative, add instead of subtracting.

*k
|

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £POS VERSION 2008 V1.0

This amount may only be negative to the extent of any allowable business investment losses.

33,235,180 R|

33,235,180 T!
i

l
—— ]
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PowerStream inc. 071231_R&D.207 2007-12-31
2008-06-26 20:50

Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

POWERSTREAM INC.
85750 3346 RC0002

~ Tax return e
‘Additions for tax purposes ~ Schedule 8 regular Classes 71,582,212 ;
Additions for tax purposes — Schedule 8 leasehold improvements + 9,855 !
Operating leases capitalized for book purposes o + !
‘Capital gain deferred + |
‘Recapture deferred _ * '
Deductible expenses capitalized for book purposes — Schedule 1 ot -
_See attached o+ 4,002,764 i
i Total additions per books = 75,594,831 » 75,594,831 |

|

J_P_»rgggeds up to original cost — Schedule 8 regular classes o 3,295,012

Proceeds up to original cost ~ Schedule 8 leasehold improvements o _ ‘

i_P_roceegAsihng_a&ggg)Q[i)qinal cost — capital gain + 4,330,557 J
JBgapture deferred — as above Rl |
i Capital gain deferred — as above L ;
[ Pre V-day appreciation oL ]

See attached - N 17,470,522 |
| Total proceeds per books t{‘"‘b 25,096,091 » 25,096,091 {
‘ I :
J‘ Depreciation and amortization per accounts - Schedule 1 30,779,069 |
’ Loss on disposal of fixed assets peraccounts T - -
| Gain on disposal of fixed assets per accounts o ) + 4,492,935 »
— ;" Netchange pertaxretum = 2a,212606
~ Financial statements — —— e /V I
'Fixed assets (excluding land) per financial statements j (",'3"7 o= ‘
Closing net book value ) 422,068,393 |
}Qpening net book value S L 397,855,372 !

'f.\ ; - Net change per financial statements 24,213,021 {

i
~'

If the amounts from the tax return and the financial statemepié"diffeh~éXplain why below.
S0
Difference = $415 Immaterial !

|
|
|
|

]

CORPORATE TAXPREP ;) TAXPREP JES SOCIETES - £PGS  VERSION 2008 V1.0



PowerStream Inc. 071231_R&D.207
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2007-12-31

Attached Schedule with Total

Tax return — Other — Amount

Description

_Capitalized interest deducted for tax purposes
_Adds to Process reengineering deducted on schedule 1

_Adjustments to NBV of fiber optics disposed of

_Diff in cost fiber sale (tax vs acctg): 3,206,907 - 3,175,157 = 31,750

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9

VERSION 2008 V1.0

POWERSTREAM ING.
85750 3346 RC0002

Amount

1,237,865 00
179,300 00

2,553,849 00

_31,75000

!
4,002,764 00

Page 1 of §



PowerStream Inc. 071231 _R&D.207 2007-12-31
2008-06-26 20:50

Attached Schedule with Total

Tax return — Other ~ Amount

Title Tax return — Other — Amount - S8Rec

Description
_Adjustments to NBV of residential meters rs disposed of

POWERSTREAM INC.
85750 3346 RC0002

Amount
4,606,488 00

__Cost of smart meter additions not included in NBV of fixed assets
_Proceeds allocated to inventory and legal fees
_Adjustments to NBV of fixed assets

'_; ] ___ Total

CORPORATE TAXPREP ; TAXPREP DES SOCIETES - EPO9  VERSION 2608 V1.0

9,360,493 00
2,262,536 00
928,922 00
_...312,083 00

|

17,470,522,00
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PowerStream Inc. 071231 _R&D.207 2007-12-31

2008-06-26 20:50

I * gsgﬁgg Revenue gg?ac:acé: revenu
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
; Name of corporation | Business Numbérhﬁvﬁ—“

!

i _POWERSTREAM INC. J 85750 3346 RCOOOZi

POWERSTREAM INC.
85750 3346 RC0002

SCHEDULE 10

Taxyearend !
Year Month Day

2007-12-31 |

* For use by a corporation that has eligible capital property. For more information, see the 72 Corporation Income Tax Guide.

* A separate cumulative efigible capital account must be kept for each business.

— Part 1 - Calculation of current year deduction and carry-forward

;Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0")
Add: Cost of eligible capital property acquired
during the taxation year

Other adjustments 226
Subtotal (line 222 plus line 226)
Non-taxable portion of a non-arm’s length

x3/4 = B

of an eligible capital property to the \
corporation after December 20, 2002 . m X 1/2 7, . C

J

200 1 9,922,135 A'

amount B minus amount C (if negative, enter "0") _ o >
Amount transferred on amalgamation or wind-up of subsidiary  ....... . e e 224

!
£ transferor's gain realized on the transfer
|

Subtotal (add‘émohnté'A, D, and E) &l
‘Deduct:  Proceeds of sale (less outlays and expenses not S
i otherwise deductibie) from the disposition of all

eligible capital property during the taxation year

debt obligation as provided for in subsection 80(7) -
........................... 246 N ]

(add amounts G,H, and y - X

Other adjustments

!

| ) e _ —
‘ The gross amount of a reduction in respect of a forgiven . .
i

]Cumulative eligible capital balance (amount F minus amount I e o

| (if amount K is negative, enter "0" at line M and proceed to Part 2) \»-—‘:_);)
Cumulative eligible capital for a property no longer owned afte( ceasing to-¢arry on

thatbusiness ... ... .o L I U m
! amount K 9,922,135 ©
j e

less amount from line 249 AR
Current year deduction 9,922,135 x 7.00% =Y

694,549 *

(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 694,549 »

9,227,586 M

'Cumulative eligible capital — Closing balance (amouht Kmvmi'nus amount L) (if negative, enter "0") ... .. m

! * You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
[ amount prorated by the number of days’in the taxation year divided by 365.

- e p— .
|

T2 SCH 10 (04) e

CORPORATE TAXPREP j TAXPREP DES SOCIETES - EPGS  VERSION 2008 V1.0

694,549 L "
i
|

1ol

Canadi
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
— Part 2 - Amount to be included in income arising from disposition —————
: (complete this part only if the amount at line K is negative)
1AmountfromIineK(showaspositiveamount) R S B
- Total of cumulative eligible capital (CEC) deductions from income for taxation years

beginning after June 30,1988 . .......... .. ... ... .. .. ... ... . * 1
: Total of all amounts which reduced CEC in the current or prior years under
Ssubsection 80(7) ...l ..o 401 | , 2
+ Total of CEC deductions claimed for taxation years
. beginning before July 1,1988 ... ... . .. .. ... 402 o 3
, Negative balances in the CEC account that were included
- In income for taxation years beginning before July 1, 1988  [EIG) 4 5
i Line 3 minus line 4 (if negative, enter 0N > 5 }
‘Totaloflines,2and5  ......... ... ... T 6 |

~ Amounts included in income under paragraph 14(1)(b), as
1 that paragraph applied to taxation years ending after June l
’ 30, 1988 and before February 28, 2000, to the extent that

itis for an amount described at line 400 . ... .. e 7 ‘
| Amounts at line T from Schedule 10 of previous taxation years !
i ending after February 27,2000 ........... ... . . .. . .| 8 . :
4‘ Subtotal (line 7 plus line 8) m P , 9 |
 Line 6 minus line 9 (if negative, enter"0") ... . . oo G » o)
Line N minus line O (if negative, enter "0y ... ... .. T e _ P
| Line5 .- . x1/2= Q
i Line P minus line Q (if negative, enter "0") . ....... ... ... ... .. ... e e ;},, ............... R j
{ AmountR. . x2/3= 8]
- Amount N or amount O, whichever isless ... ... . .. . .. . BRI T T

; Amount to be included in income (amount S plus amount T) (enter this amouimf on Iipe‘ 108 of Schedule 1) m

CORPORATE TAXPREP | TAXPREP DES SCCIETES - £POS  VERSION 2008 V1.0 Page 2 of 2



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

Continuity of financial statement reserves (not deductible)

o Financial statement reserves (not deductible) -

; | Description | Balance at the J Transfer on Add { Deduct , Balance at the
i ! . beginning of . amalgamation or ‘ -. end of the year
‘ | the year j wind-up of f j :
‘ subsidiary : ,
P — — — —
{ | ; | { f ;
|1 EMPLOYEE FUTURE BENEFITS 6,321,654 | 918,9& 7,240,564,
| . ; T T i R -
| " ; 5 i I ] ;
i 2: ALLOWANCE FOR DOUBTFUL A, 850,000 i | j 850,000
[ooe DEVTIARME FUR DUUBTFUL. bl ib —_— | ' b
- ; | - i E
l 3] INENTORY PBC&/ISIONW ; 300,000L I i | [ iOO,C@(_)J;
| 4, HOLDBACKS PAYABLE f 703,495! | 1,161,106 | 1,864,601
| i | i . ~‘ -
| 5 Reserves in accruals ! ’ 499,000 ‘ 490,000
S Resnesmaouds | S ) 0000
| 6 Donation accrual f | | ’56‘0"' ooo‘JL g 760 OOOJ
| . | ; \_LML.. I — R At
| | ‘ | o ‘ |
, | IR

e —t “ e ——t——— ]
.! | Reserves from 3 | | R | f
. Part 2 of Schedule 13 J | Lo o ! j
] e mfmmmmﬁm':% — T ‘j_h‘(—.v— ‘—*“"__’L::’—_«'Tﬁxﬁ'—*‘m?ril

. i | :

! Totals| 8,175,149{I S 3,330,016 ; 11,505,165/

I The total opening balance plus the total transfers should be entered on line 414 of‘Sc‘rhedule 1 as a deduction.
1 The total closing balance should be entered on line 126 of Schedule 1 as an addition.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9 VERSION 2008 V1.0 Page 1 of 1



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50
l* Canada Revenue  Agence du revenu SCHEDULE 31

-~ General information

Agency du Canada

INVESTMENT TAX CREDIT —- CORPORATIONS

85750 3346 RC0002

-1, Foruse by a corporation thatduring a tax year:

® earned aninvestment tax credit (ITC);

is claiming a deduction against its Part | tax payable;

is claiming a refund of credit earned during the current tax year;
is claiming a carryforward of credit from previous tax years;

is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1)and
88(1) of the federal Income Tax Act;

is requesting a credit carryback: or
is subject to a recapture of ITC.

References to parts, sections, and subsections on this schedule are from the federal /ncome Tax Actand the federal /ncome Tax Regulations.
References to interpretation bulletins and information circulars are to the latest versions.

The ITC is eligible for a three-year carryback (if not deductible in the year earned). Itis also eligible for a twenty-year carryforward for credits earned in tax
years that end after 1997 and a ten-year carryforward for credits eamned in tax years that end before 1998. The apprenticeship job creation tax credit can
only be carried back to tax years that end after May 1, 2006. .

Ty L R
Investments or expenditures, as defined in subsection 127(3) and Part XLVI of the federal Income Tax ;?ey;gwat@ns,,,tbét earn the
ITC are: ) .
* qualified property (Parts 4 to 7); [
* qualified expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and fife Form T661, Claim for Scientific
Research and Experimental Development (SR&ED) Carried out in Canada; B A
* pre-production mining expenditures (Parts 18 to 20); - i
* apprenticeship job creation expenditures (Parts 21 to 23); and ’
* child care spaces expenditures (Parts 24 to 28). e ) j

;

. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return, R I

For more information on ITCs, see the section called “Investment Tax Credit"in the. f2 Corppr“a’t/on - Income Tax Guids, Information Circular
IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretaﬁbn Bulletin IT-151, Scjentific Research and
Experimental Development Expenditures. e Lt

. Forinformationon SR&ED, see Interpretation Bulletin IT-151, Scientific Research aﬂdé’xper/menta/ Development Expenditures; Information

Circular 86-4, Scientific Research and Experimental Development; Pamphlet T4052,’An Introduction to the Scientific Research and Experirnental

~ Detailed information

|

1.

T2 SCH 31 E {08)
CORPORATE TAXPREP / TAXPREP DES SCCIETES - EPOS VERSION 2008 V1.0 Page 1 of 14

Developrnent Program; and Guide T4088, Claiming Scientific Researd(z and Exjpenmenta/ Devefopment — Guide to Form T661.
TRy

For the purpose of this schedule, "Investment” means: e
The capital cost of the property (excluding amounts added by.an electiorrunder section 21 ). determined without reference to subsections 13(7.1) and
13(7.4), minus the amountofany government or non-government assistance that the corporation has received, is entitled to receive, or can

reasonably be expected to receive for that property when it flles the ihcome tax return for the year in which the property was acquired.

An ITC deducted or refunded in a tax year for a depreciable propeﬂy, other than a depreciable property deductible under paragraph 37(1)(b), reduces the
capital cost of that property in the next tax year. It also.reduces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED
deducted or refunded in a tax year will reduce the tialance in the pool of deductible SR&ED expenditures and the adjusted cost base (ACB)of an
interest in a partnership in the next tax year. AniTC frorh pfé»production mining expenditures deducted in a tax year reduces the balance in the pool of
deductible cumulative Canadian exploration expensesinthe nexttax year.

. Property acquired has to be "available for use” befor}e aclaim foran ITC can be made.

Qualified expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs were incurred.

. Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the

ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs js generally considered to be the partner's reasonable
share of the ITCs if itis made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act is
not applicable for the agreement to share any income or loss. For more information, see Interpretation Bulletin [T-151. Special rules apply to specified
andlimited partners.

. For SR&ED expenditures made after February 22, 2005, the expression "in Canada” includes the "exclusive economic zone” (as defined inthe Oceans

Actto generally consist of an area that is within 200 nautical miles from the Canadian coastline). including the airspace, seabed and subsoil for that
zone. For SR&ED expenditures made before February 23, 2005, the expression "in Canada” generally includes the 12 nautical mile territorial sea.

Canadi



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002

T [ ——— "’H’%h—'_‘_“r*' T M R

. Name of corporation Business Number ‘ Taxyear-end

? ! Year Month Day

|_POWERSTREAM INC. o ] - i 857503346 RC0002 2007-12-31

~Part 1 - Investments, expenditures and percentages

Specified
‘Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia,

_New Brunswick, the Gaspé Peninsula, or a prescribed offshoreregion ... 10 %
Expenditures

'If you are a Canadian-controlled private corporation (CCPC)throughout the tax year, this percentage

"'may apply to the portion that you claim ofthe SR&ED qualified expenditure pool that does not

exceedyourexpendiurelimit(see Part0) LT 35% ‘
H |
‘ Note: If your current year's qualified expenditures are more than the corporation’s expenditure limit (see '

Part 10), the excess is eligible for an ITC calculated at the 20 % rate.

I If you are a corporation that is not a CCPC throughout the current tax year that incurred qualified ‘
expenditures for SR&ED nany areain Canadaafter 1995 ... 20 % i
? Ifyou are a taxable Canadian corporation thatincurred pre-production mining expenditures: I
povm2o0e T B 7% |
| * after2004 R S 10% |
! If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract for LT A i
,’.employmenlafterMay1,2006 ................ 10%

[ If youincurred eligible expenditures after March 18, 2007, for the creation of licensed child care

| spaces for the children of your employees and, potentially, for other children 25%
- Part 2 - Determination of a qualifying corporation — — —
jIslhecorporalionaqualifyingcorporalion? T T ORI 1Yes‘LJ 2NOE |
f For the purpose of a refundable ITC, a quallfylng corporatlon is defined under subsection 12 7.1 (2),“The corporation has to be a CCPC throughout the [
J current tax year and the taxable income (before any loss carrybacks) for its previous tax year cannol be more than its business limit for that previous
| year.Ifthe corporationis associated with any other corporations during the tax year, the total ofthe taxable incomes ofthe corporation and the i
{ associated corporations (before any loss carrybacks), for their last tax year ending in the previous calendar year, cannot be more than the total of ;
their business limits for that last year. BT ’ '
Note: A CCPC calculating a refundable ITC for tax years ending before March 25, 2004, i‘; considered to be associated with another corporation |
ifit meets any of the conditions in subsection 256(1). For tax years endiqg after Marc#%i; 2004, the association rule remains the same ]
exceptwhere: | |
* one corporation is associated with another corporation solely becéuse Gnepr more persons own shares of the capital stock |
of both corporations; and - i
® one ofthe corporations has at least one shareholder who is nqt‘“commdn to both corporations. f
If you are a quallfying corporation, you will earn a 100% refund orrydur sﬁafe of any ITCs earned at the 35% rate on qualified currentexpenditures [
for SR&ED, up to the allocated expenditure limit. The 100% refind does not apply to qualified capital expenditures eligible for the 35% credit rate. .
They are only eligible for the 40% refund. . . I
Some CCPCs that are not qualifying corporations may also earn a wb% refund on their share of any ITCs earned at the 35% rate on qualified !
current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10. The 100% refund J
does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund. ’l
f Lo f
” The 100% refund will not be available to a corporation that Is &n excluded corporatlon as defined under subsection 127.1(2). |
. Acorporation is an excluded corporation if, at any time during the year, itis a corporation that is either controlled by (directly or !
¢ indirectly, in any manner whatever) or is related to: o
( a) one or more persons exempt from Part | tax under section 149;
! b) Her Majesty inright of a province, a Canadian municipality, or any other public authority; or
¢} any combination of persons referred to in ajorb)above.
~Part 3 - Corporations in the farming industry
Comoplete this area if the corporation is making SR&ED contributions
Isthe corporation claiming a contribution in the currentyear to an agricultural organization . -
whose goal is to finance SR&ED work (forexample, check-offdues)? ... m 1Yes! 2 No AX‘

If yes, complete Schedule 125, income Statement information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFI) for Corporations.
.Enter contributions on line 350 of Part 8.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £POS VERSION 2008 V1.0 Page 2 of 14



PowerStream Inc. 071231 R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 2050 B 85750 3346 RC0002
QUALIFIED PROPERTY
- Part 4 - Eligible investments for qualified property from the current tax year —
CCA* class’ » Description of investment ! Dateavailable ‘ Location used (province) » Amount of M
} number { for use ‘ investment
L | - R ‘ —

“CCA: capital costallowance ;
Total investment - enter in formula on line 240 in Part 5

~Part 5 ~ Calculation of current-year credit and account balances - ITC from investments in qualified property

) TCattheendof the previous taxyear ... o ) o
" Deduct:
i Creditdeemed as aremittance of Co-opcorporations ... ... L

Creditexpired™ ...

i

[ITCatthebeginning of thetaxyear ... ... ... . ... ... ... T e
| Add: :

Credit transferred on amalgamation or wind-upofsubsidiary .. .......... ... . .
ITCfromrepaymentofassistance . .......... ... . ... ... .. ... . .
Total current-year credit: total of column 125
Creditallocated fomapartnership ... ... ... .. .. ... .. .. ..

Totalcreditavailable ...

Deduct: B
Credit deducted from Part | tax (enteronlineB1inPart30)  ............ . e -
Credit carried back to the previous year(s) (from Part6) ... .......... .. e
Credittransferred to offset Part Viltax liabilty . ... .... ... . .. .. .. el

Creditbalancebeforerefund ... ... .. .. ... Vool
Deduct: o ) e
Refund of credit claimed on investments from qualified property (from Péﬂ’?)

|
ITC closing balance of investments from qualified property e e ‘
|

| * The credit expires after 20 tax years if it was earned in a tax year endlng aﬁar 1997 and 10 tax years if it was earned in a
tax year ending before 1998. e

| .

,t(

[y-Part 6 — Request for carryback of credit from Investments in qualified property -

Istprevioustaxyear | Credit to be applied 901 o !
‘2ndprevioustaxyear | . oML Credittobeapplied El7d i
[drdprevioustaxyear o C- < Credit to be applied 903 [
N i

Total (enter on line A in Part 5)

- Part 7 ~ Calculation of refund for quallfymg corporations on investments from qualified property

*Current-year ITCs (total of lines 240 and 250 in Part S C
Credit balance before refund (amount B from Part 5 D
Refund ( 40 % of amount C or D, whichever is less) E

Enter amount E ora lesser amount on lme 310 in Part 5 (also enter 0t on llne 780 of the T2 return if the corporatson does not claym an SR&ED ITC refund)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £09  VERSION 2008 V1.0 Page 3 of 14



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002
; Name of corporation ', Business Number Taxyear-end
; Year Month Day
POWERSTREAM INC. ;85750 3346 RC0002 2007-12-31 '
SR&ED
- Part 8 - Qualified expenditures for SR&ED
Current expenditures (including contributions to agrculturalorganizationsfor SRRED)* .. ... ... ... 350 1,460,392
Caplalexpenditures .. 360 g o
'Repayments made inthe year(fromline S60onFormT661) .. ... .. ... . 0 370
380 1,460,392

Total (this must equal the amount from line 570 on Form T661)*

* Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED.

~Part 9 — Components of the SR&ED expenditure limit calculation
'Part 9 only applles if the corporation Is a CCPC throughout the current tax year.
: Note: A CCPC that calculates SR&ED expenditure limit for tax years ending before March 23, 2004, is considered to be associated with
,another corporation if it meets any of the conditions in subsection 256(1). This also applies for tax years ending after March 22, 2004,
 exceptwhere:
; ® one corporation is associated with another corporation solely because one or more persons own shares of the capital stock of the
corporation; and
* one of the corporations has at least one shareholder whois not common to both corporations.

' Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure 7, L. g
limit? S . m
: Complete lines 390 and 395 if you answered noto the question at line 385 above or if the corporation

is notass\oeiaté;d'
! with any other corporations (the amounts for associated corporations will be determined on Schedule '

49)7“
! a) Enteryourtaxable income for the previous tax year* (prior to any loss carry-backs applied) v e

i b) Enteryour reduced business limit** for the current tax year* (this amount cannot be more than - ,
i the amount at line 4 on page 4 of the T2 return) L Tra .. D m

* Ifeither of the tax years referred to at line 390 or

| ~Income Tax Guide. J

lex Ifthe corporation is claiming only a portion of the business limit from line 4 on page 4 of the T2 return because of its association with other |
corporation was not{aﬂssociated i the current tax year. Enter the result atline 395. |

corporations, calculate your reduced business limit as if the

1Yes

£
L}

2NOE

;’ 395isless than 51 weeks, multiply the taxéﬁle ihco&ne or the business limit by the following result:
! 365 divided by the number of days in these tax years. For details on the expression "Redyced busigtess limit," see line 652 of the T2 Corporation

i
|
l
i
31,384,069 |
!
\
/
\

~Part 10 — Calculation of SR&ED expenditure limit for a CC(lscfthfoughout the current tax year

For stand-alone corporatlons; o 3 7
Calculation of the $2,000,000 SR&ED expenditure Iimit Lo 5 $ _5,000,000 *
Subtract: line 390 from Part 9 or $400,000*, whichever is more T S 31,384,069 x 109 = 313,840,690 {
Excess(ifnegative enter'0"y ... ... ... . .. ... . B F
Line F X - Line395. - = G1
Line 4 on pade 4 of the T2 retumn 400,000
Line G1 ] X Number of days Before February 26, 2008 365 ... .. = G2 ,]
Number of days in the tax year 365 |
!‘Calculauon of the $3,000,000 SR&ED expenditure limit $ 7,000,000 II
! Lo ]
| Subtract: line 390 from Part 9 or $400,000, whicheveris mbre* . ... ... .. 31,384,069 x 10 = 313,840,690 :
' Excess (if negative, enter"0") R G3 |
! ! Taxable capitalused in !
! B Canada forprevious tax year !
LineG3 X 40,000,000 - ( 508,078,825 - 10,000,000 ) = g4
' 40,000,000
Line G4 B _ Number of days after February 25, 2008 e = G5
Number of days in the tax year 365
SR&ED expendlture limlt — Add lines G2 and G8) R €
For assoclated corporatlons:
‘ Ifassociated, the allocation of the SR&ED expenditurelimitas providedon Schedule 49 . ... m **H

calculate the amount of the expenditure lImit as follows:
365 =

Where the tax year of the corporatlon is less than 51 weeks,

LineGorH X _ __Numberofdaysinthetaxyear

365

Your SR&ED expenditure limit for the year (enter the amount from line G, H, or |, whichever applies)

* fyourtax year immediately follows a tax year that ended before 2007 the references to $6,000,000 and $400,000 should
be $5,000,000 and $300,000 respectively.

** Amount G or H cannot be more than $3,000,000 ($2,000,000 for a tax year that ended before February 26, 2008).

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £P0Y VERSION 2008 V1.0
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

~Part 11 - Calculation of investment tax credits on SR&ED expenditures
I

Enter whichever is less: current expenditures (line 350 from Part 8)or

the expenditure limit (line 410 from Part 10~ ... 420 X 35% = J

'Line 350 minus line 410 (if negative, enter 0y ... ... ... . . 430 IA@QT_Z_ X 20% = _ 292,078 «k

Line 410 minus line 350 (if negative,enter"0") ... ... L L ?

Enter whichever is less: capital expenditures (line 360 from Part 8)
orlineLabover ... 440 X 35% = M

Line 360 minus line L (if negative, enter"0”) L. 450 X 20% = N

Repayments (amount from line 370 ;
JnPart8) . |

Ifa corporation makes a repayment 460 X 359 =
-of any government or non- -government 470 E e — X 309% =
; assistance, or contract payments ——— e o e
J  that reduced the amount of qualified 480 X 20% =
expenditures for ITC purposes, the Total > 0,
'amount ofthe repaymentis eligible
1for a credit at the rate that would
thave applied to the repaid amount,
I Enterthe amount of the repayment
on the line that corresponds to the )
appropnate rate. e

f
|
|

1
i
|
|

!

+* For corporations that are not CCPCs throughout the year, enter "0" on lines J and M.

Current-year SR&ED ITC (total of lines J, K, M, N, and O; enter on line 540 in Part 12)

J
!
|
292,078 |
|
J

~Part 12 — Calculation of current-year credit and account balances ITC from SR&ED expenditures —

| [TCattheend of the previous taxyear ... .. ... .. . . . . L i i

J Deduct:
Creditdeemed as aremittance of co-op corporations )
J Creditexpired” ... ... R e (
|

f ITC at the beginning of the tax year L R

“Add:

I Credittransferred on amalgamation orwind-up of subsidiary
Totalcurrent-yearcredit ..., ..., .. . ... .

Creditallocated fromapartnership . ... ... . ... . . . fhs n |
" 292,078 ,

| Totalcreditavailable .., .. ...

J“ Deduct:

‘ Credit deducted from Part | tax (enter on line B2 in Part 30)
Credit carried back to the previous year(s) (from Part 13).

J Credittransferred to offset Part VI| tax liability (..

; R 292,078
ijCreditbalancebeforerefund e - Q
| Deduct: B ‘

’ Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) ... ... m

TCclosingbalanceon SREED ... @

The credit explres after 20 tax years ifit was earned in atax year endlng after 1997 and 10 tax years ifitwas earned in a tax year endlng before 1998,

- Part 13 - Request for carryback of credit from SR&ED expendltures

“ Year Month ) Day

1st previous tax year e e Creditto be applied 911 e
2nd previous tax year e e e Creditto be applied 912 o o
3rdprevious tax year e L e e Creditto be applied 913

Totali (enteron line P in Part 12)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS  VERSION 2008 V1.0 Page S of 14



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
TNameofcorporation o ) ’ . ’ o ‘ Business;\lumber I Taxyear-end )
‘ ! Year Month Day

| _POWERSTREAM INC. ! 85750 3346 RCO002 ' 2007-12-31

~Part 14 — Calculation of refund of ITC for qualifying corporations - SR&ED
Complete this part only if you are a qualifying corporation as determined at line 101.

i Is the corporation an excluded corporation as defined under subsection 127. 1 O @ 1Yes 1 2No :)Q
: Credit balance before refund (@mountQfromPart12) . ... ... .. .. ... . . . . R

_Current-year ITC (lines 540 plus 550 from Part 12 minus line O from Part 11)

i
; f
’Refundable credits (amount R or S, whichever is eSSy T I?
;Amount JfomPart11 o U {
‘Subtract: AmountTorUwhicheverisless ... \ :
’:Netamount (fregative.enter’’) o w :
;Amountw o X W% e X !
;Add:AmountV ; ............ Y
{Refund of ITC (amounts X plus Y —enter this, ora lesser amount, on line 610 in Part 12) e ’ . ‘ ......... z

j Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 retum.

[ * Ifyou are also an excluded corporation [as defined in subsection 127.1 (2)}, this amount must be multip!fe& by 40%.‘
i Claim this, or a lesser amount, as your refund of ITC on line Z. -

L =7

~Part 15 - Calculation of refund of ITC for CCPCs that are not qualifying or'e)(,ciuded corporations - SR&ED ﬁ

I ; M - . I
f Complete this box only if you area CCPC thatisnota qualifying or excluded corporation as det!drm?ned‘jn Part 2. !
| Credit balance before refund (amountQfromPart12) ... .. .. .. . L ) ’
| |
I
1

! e
AmountJfromPart 11 I

Netamount (if negative, enter "0")

“Amounthrom Part 11 } J} . ............................. EE
IAmount DDor EE, whichever isless X ‘{:'40‘%,,/ ............................. ___ _ FF ‘
[Add:AmountCCabove ... ... ... .. .. . Lol 5/ ................................... . GG f
,!Refund of ITC (amounts FF plus GG) ... ... .. e ‘; e HH |
’J‘ Enter HH, or a lesser amount, on line 610 in Part 12 and also on line Z§Qofthe T2retum. ‘J
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PowerStream Inc. 071231_R&D.207 2007-12-31
2008-06-26 20:50

RECAPTURE ~ SR&ED

POWERSTREAM INC.
85750 3346 RC0002

- Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships ~ SR&ED

"You will have arecapture of ITC in a year when all of the following conditions are met:

* you acquired a particular property in the current yearorinany of the 20 previous tax years, if the credit was earned in a tax year ending
after 1997, orin any ofthe 10 previous tax years, ifthe credit was earned in a tax year ending before 1998:
* you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661:
* the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(1 3)
totransfer qualified expenditures: and
| * you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed
of or converted to commercial use a property that incorporates the particular property previously referred to.

Note

« Therecapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or substantially

| all for SR&ED. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture rules wilt apply
to the purchaser based on the historical ITC rate of the original user,

|

i You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use. In the following
Itax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

:If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using

i the calculation formats below.

I rCalculation 1 ~ If you meet al! of the above conditions —

}
t
'

Amountof ITC you originally calculated

j Amount calculated using ITC rate
] for the property you acquired, or the

[

i

]
j
atthe date of acquisition T
(or the original user's date of acquisition)./ | ..
on either the proceeds ofdisposiﬁons, - 2
|
|

SO

original user's ITC where you acquired the
property from a non-arm's length party, as

describedin the note above (if sold in an arm'’s length transaction)" ’
or the fair market value of the property

(inany other case)

|
|
|
|

~“Amount from column 700 or 710, ’
: whicheveris less }
|
!

-

ey
4

N -

Subtotal (enter this amount on ling LL in Part 17)
(- -

Calculation 2 - Only If you transferred all or a part of the qualified exbendigu}e to another person under

an agreement described In subsection 127(1 3’);\,gtherwls§; enter nil at line JJ In Part 16.
t S
A N - c
(o 1
Rate percentage that the transferee Proceeds of disposition of the property { Amount, if any,
used in determining its ITC for qualified ! _ifyou dispose of it to an arm's length already provided for in Calculation 1
expenditures undera - person;or, in any other case, enter 1 (This allows for the situation where only t

| subsection 127(13) agreement -~ thefalr market value of the property at part of the cost of a property is transferred

! ~ conversion or disposition ; under a subsection 127(13) agreement.)
! J 720 S 730 J 740
o R D —
1 L TS DS A - ]

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS  VERSION 2008 V1.0
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
T\la_nwofcor;:)‘o;_t;)n_— - | Business Number Taxyear-end o
: | Year Month Day

| POWERSTREAM INC. - - . 85750 3346 RC0002 2007-12-31

- Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED (continued) ————

~ Calculation 2 (continued) - Only if you transferred all or a part of the qualified expenditure to another person under an agreement —————— .
4 described in subsection 127(13); otherwise, enter nll on line JJ below. !

i

I

‘; D ‘ E : F i
| i I i i
| 1 . !
| | Amount determined by the formula : ITC earned by the transferee for the : Amount from column D or E, i
f f (AxB)-C : qualified expenditures that were transferred | whichever is less J .
o | .!
] | | .
: ! !
o i 750 | |
! - — - — ] S — I
N e !
} Subtotal (enter this amount on line MM in Part 17) i JJ ‘I
J r~ Calculation 3 . ’ - 7 {v
) ! As a member of the partnership, you will report your share of the SR&ED ITC of the partnership aftef}ﬁe SR&Eb ITC has been reduced by the : ;
[ I amount of the recapture. If this amount is a positive amount, you will report it on line 550 in Part 12 8h page 5: However, if the partnership does ‘ |
f [ nothave enough ITC otherwise available to offset the recapture, then the amount by which redugtions te ITC exceed additions (the excess) will : |
i 1 be determined and reporied on line KK below. L . ! }
i | — ! |
P e T : ‘
| . i L f
f N |
Corporate partner's share of the excess of SR&ED ITC (an{duntfto be r’éported online NN in Part 17) KK ]f
RO i |
R - TSRS S .
!-Part 17 - Total recapture of SR&ED investment tax credit sy
.- M \J’
Recaptured ITC for calculation 1 from line Il in Part 16 ﬁi

Recaptured ITC for calculation 2 from line JJ in Part 16 above

i

Recaptured ITC for calculation 3 from line KK in Part 16 above - 3 ................................... N

RN N
‘ Total recapture of SR&ED investment tax credit — Add lines LL MM aﬁa NN 00
LEnter amount OO atline A1 in Part 29. AR
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PowerStream Inc. 071231 _R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

PRE-PRODUCTION MINING

~Part 18 — Pre-production mining expenditures

Exploratlon information

[
‘A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a base or precious

metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when refined, results in a base or
precious metal.

‘Incolumn 800, list all minerals for which pre-production mining expenditures have taken place in the tax year and after 2002.

] List of minerals ) 1

. |

j ! 800 ]

i (N - —————

: Foreach of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered. If there is no
I'mineral title, identify the project and mining division only.

!
i
:
!

L e —

i J Project name i Mineral title ! Mining dlvision
| i
I ! | :
jg,qﬁ__ﬁ, - — 806 ,‘m,_%m__“m_ﬁm_,q

; [ — ;
| —— IR e e %ﬁ-«“h'*%-—ﬁll
Pre-production mining expendltures * y

Pre-production mining expenditures that the corporation incurred in the tax year and after 2002, for the purposeof
i determining the existence, location, extent, or quality of a mineral resource in Canada: oo

Prospecting . i

EDrilling byrotary, diamond, percussion, or other methods ... ... .. ... .. N

Trenching, digging test pits, and preliminarysampling ... ... TR e

I Pre-production mining expenditures incurred in the tax year and after 2002 for bringing a new. rﬁ‘fnetin arineral
fresource in Canada into production in reasonable commercial quantities and incurred before the newmriine comes into
; production in such quantities: - J

. Clearing, removing overburden,andstripping ... ... ... ... . Gera,

jSinkingamine shaft, constructing an adit, or other underground entry e A 821 Uy !

'Other pre-production mining expenditures incurred in the tax year and after 2002:

E Description b N } Amount [

; S — -
|

~~. .___ Add amounts at column 826 > \%A%

. Total p{é—broduclion mining expenditures (add amounts PP to V) _

‘Deduct:  Total of all assistance (grants, subsidies, rebates, and forgi\?able loans) or reimbursements that the corporation

I has received oris entitled to receive in respectofthe amdunts referred to atline 830 above .. .. .. ... . 832

| . \ ; Excess (line 830 minus line 832) (if negative, enter "0") - W W
j Add: Repayments ofgovernment and non—ggveﬁniéntassiﬁténce ................................. m XX |
’ Pre-production mining expenditures (amdum ww plbs amountXX) YY ‘J

L. A pre-production mining expenditure is defined under subsection 127(9) and does not include an amount renounced

under subsection 66(12.6).
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PowerStream Inc. 071231 _R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002

! Name of corporation T ) ? Business Number J M?;x*;a:;d

' ‘ ! YearMonth Day
__POWERSTREAM INC. , . ' 85750 3346 RC0002 | 2007-12-31 |

~Part 19 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures ———
1

TCattheendofthe previoustaxyear ... oo o
Deduct:
A Credit deemed as a remittance of co-opcorporations .. ... ... . ... ... ... ... 841
~ Creditexpired” ... 845
i Subtotal »
; lTCatthebeginning ofthe taxyear — ......................... ... oo — @ o
Add:
j Credit transferred on amalgamation or wind- upofsubsidiary .. 860
[ Expenditures from line YY, Part 18,
f incurredin2003 .. ..., .., ... ... @ X 59 = 7z
. Expenditures fromline YY, Part 18,
incurredin2004 .. ... ... L. L. 867 X 7% = AAA
I Expenditures from line YY, Part 18, DO
incurred after2004 ... .. ... .. ... .. 870 N X 10% = L BBB
N “
Total current-year credit (add amounts ZZ,AAA,andBBB) . ... ... ... 880 i >
Totalereditavailable ... g ' )
|Deduct: ) J\ R
J Credit deducted from Part i tax (enter on line B3 in Part 30) 85 _H'
] Credit carried back to the previous year(s) (from Part 20) e o cccC
]' Sumotag } |
i ITC closing balance from pre-production mining expenditures . . . .. S e

J

~Part 20 — Request for carryback of credit from pre-production mlnlng expenditures

I
Year Month j

! 1st previous tax year | 921 —_ —
' 2ndprevious tax year ,, e ; ' 922 —
|3rd previous tax year ) At B R Credit to be applied 923
L ; T Total (enter on line CCC in Part 19)
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PowerStream Inc. 071231 _R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

APPRENTICESHIP JOB CREATION

~Part 21 — Calculation of total current-year credit — ITC from apprenticeship job creation expenditures

Ifyou are a related person as defined under subsection 251(2), hasitbeen agreed in writing that you are the only
employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose C
contract number (or social insurance number or name) appears below? (If not, you cannot claim the tax credit) ..., .. 1Yes| . 2No"

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or
territory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trads.
 Ifthere is no contract number, enter the social insurance number (SIN) or the name of the eligible apprentice. Also enter the name of the eligible trade,
“the eligible salary and wages* payable for employment after May 1, 2006, and 10% of this amount. Then enter the lesser of 10% of eligible salary

‘andwages or $2,000.

L A ; B c * D ? E !
“ { Contractnumber ! Name of eligible trade Eligiblesalaryand : Column C x ; Lesser of .
! (SIN or name of apprentice) wages* i 10 % f column D or
i ‘ | $ 2,000 !

f
4
| |
|
1
i

o 501] 02| o IR .|
: ; T
|

| S—— H _

I
I Total current-year credit (enter atline 640) |__ |
| .

— e

v |
"

* Net of any other government or non-government assistance received orto be received.

- Part 22 - Calculation of current-year credit and account balances - ITC from‘%bp

rentléeship
| job creation expenditures . L

{ITC atthe end of the previous tax year o
[ Deduct: :
| Creditdeemed as a remittance of co-op corporations .
' Creditexpiredafter 20taxyears .. ....... ... ... .. . . . .. . . . PR
|

[ITCatthe beginning of the tax year ... .. ... ... . . . . . . . -
Add: o
Credittransferred on amalgamation or wind-up of subsidiary
ITCfromrepaymentofassistance . ......... ... ... . . . . (. :
Total current-year credit (total of column 605)
Creditallocated froma partnership

|
!
|
|

ft Totalcreditavailable .. ... L. .
 Deduct:

Credit deducted from Part | tax (enter on line B4 in Part 30)
Credit carried back to the previous year(s) (from Part 23)

ITC closing balance from apprenticeship job creatlorrexpenditdres ............................. @

b
|
i
|
I

S .___J]____,¥

~Part 23 - Request for carryback of credit frbin apprenticeship job creation expenditures
J ‘ ) .
Carryback of this credit is restricted to tax years ending after May 1, 2006.

[y it e e g
Year Month 1 Day |

1st previous tax year L,,‘ e e e L e Creditto be applied 931 P
2nd previous tax year e e e Credit to be applied 932 o o
3rd previous tax year i L e Creditto be applied 933

Total (enter on line DDD in Part 22)
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PowerStream Inc. 071231_R&D.207 2007-12-31
2008-06-26 20:50

POWERSTREAM INC.
85750 3346 RC0002

Name of corporation Business Number

I
POWERSTREAM INC. f 85750 3346 RC0002

i
|

CHILD CARE SPACES

-
Taxyear-end :

YearMonth Day !
2007-12-31

- Part 24 - Eligible child care spaces expenditures

Enter the eligible expenditures that the corporation incurred after March 18, 2007, to create licensed child care spaces for the children of the employees and,

potentially, for other children. The corporation is not a child care services business. The eligible expenditures include:
* the costof depreciable property (other than specified property); and
* the specified child care start-up expenditures;

acquired orincurred only to create new child care spaces at alicensed child care facility.
i

- Cost of depreciable property from the current tax year

L

el

“CCA: capital cost allowance ~ ": K
Cost of depreciable property fror the currenttax year

|
|
[
\
|
|
\
f

|

|
T
|

|

CCA” class number Description ofinvestment ' Dateavailableforuse | Amountofinvestment , ]

B 675 ) | m | Em

EEE

Add: Specified child care start-up expenditures from the currenttaxyear .. ... ... ... ... D 705 FFF
- L J
Total gross eligible expenditures for child care spaces (line715 plusline 705) . ... . .. S GGG’

: Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or reijdrseanm that (
’ the corporation has received or is entitled to receive in respect of the amounts referred'to atlingGGG)  ........ 725 HHH]
! Excess (amount GG‘Gminusjmount HHH) (if negative, enter "0") n
| Add: Repayments of governmentand non-government assistance JJdJ |
‘ !

Total eliglble expenditures for child care spaces (amount ill plus amount JIJr-- T '
. !

f |

CORPORATE TAXPREP ! TAXPREP DES SOCIETES - £P0S VERSICN 2008 V1.0
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

~Part 25 — Calculation of current-year credit - ITC from child care spaces expenditures -

The credit is equal to 25% of eligible child care spaces expenditures incurred after March 18, 2007, to a maximum of $10,000 per child care space created
.inalicensed child care facility.

Eligibleexpenditures (line745) ... ... ... .. .. ... . X 25% = KKK,
'Number of child care SPACES ... X § 10,000 = LLL'
ITC from child care spaces expenditures (amount KKK or LLL, whichever is less) . o ] MMM

i

~Part 26 — Calculation of current-year credit and account balances — ITC from child care spaces expenditures —————

| ‘
I
TCattheendofthe previous taxyear ... 3 I

I’ Deduct:
| Creditdeemedasaremittance of co-op corporations .. .... ... ... ... 765 ) :
| Creditexpiredafter20taxyears  ............ ... .. ... . .. . . . . 770 ,
i Subtotal » l
'ITC atthe beginning of the tax year .. ... L S J . . e o _ :
'Add: - ;
J Credit transferred on amalgamation orwind-upofsubsidiary . ..., . ... ... ... ... 7778 T ;
Total current-year credit (amount MMM above) L. f

Credit allocated from a partnership ... ... L

|

i
‘ ‘ i
J Totalcreditavailable ... L L e , |

: Deduct: )
! Credit deducted from Part [ tax (enter on line B5 in Part30y  .......... s

H

! Credit carried back to the previous year(s) (from Part 27)

[C closing batance from chlid care spaces expenditures

1 .
TR
~ Part 27 — Request for carryback of credit from childtare space expenditures ]
v T ] |
1stprevious tax year 2006-12-31 {\ T Credittobeapplied KSR o
!2nd previous tax year t___ZO@;lel_%‘ . L e Credittobeapplied  [EE¥4 e )
; 3rd previous taxyear ' 2005-10-31 j D Credittobe applied  EEX] |
I Total (enter on line NNN in Part 26) J
P S - L e ]

[
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PowerStream Inc. 071231 _R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
Name of corporation 4 Business Number , Ta); year-endﬁﬁqﬁ
; ! ; Year Month Day '
_ POWERSTREAM INC, | 85750 3346 RC0002 ' 2007-12-31

RECAPTURE - CHILD CARE SPACES

~Part 28 - Calculating the recapture of ITC for corporations and corporate partnerships — Child care spaces ——————

“The ITC will be recovered against the taxpayer's tax otherwise payable under Part | of the Act if, at any time within 60 months of the day on which the
'taxpayeracquired the property:

* the new child care space is no longer available: or
L property that was an eligible expenditure for the child care space is:
: - disposed of or leased to a lessee: or
‘I - converted to anotheruss.

! If the property disposed of is a child care space, the amount that can reasonably be
_considered to have been included in the original ITC (paragraph 127Q7.42)@) 227 J

\ Inthe case of eligible expenditures (paragraph 127(27.12)(b)), the lesser of: ;

[
J The amount that can reasonably be considered to have been included in the original ITC .. .
j 25% of either the proceeds of disposition (if sold in an arm's length transaction) L :
; Orthefairmarketvalue (inany other case)of the property ... ....... ... .. . 797 RS :
! H R A . l' |
jAmount fromline 795 orline 797, whicheverisless ... ... ... ... . . ... . PR ........... ) ] 700(%

— Corporate partnerships e . [

|

[ K

‘ i As amember of the partnership, you will report your share of the child care spaces ITC of the parthership after the child care spaces ITC has

: { been reduced by the amount of the recapture. If this amount is a positive amount you will repert it on line 782 in Part 26 on page 13. However, if | ‘
J‘ the partnership does not have enough ITC otherwise available to offset the recapture, thefy the amount by which reductions to ITC exceed ; f
i additions (the excess) will be determined and reported online PPP below. e ‘

|
! Corparate partner's share of the excess of ITC PPP’
I g T !
.’ Total recapture of child care spaces investment tax credit — Add lines ZZZ, OOQ:@qd PPP
EnteramountQQQonline A2inPart29. .. ... ... ... .. FIITT I B QQCW‘
7

- Part 29 — Total recapture of investment tax credit S !

[

)

i
J‘ Recaptured SR&ED ITC from line OO in Part 17 on page 8 .

’ Recaptured child care spaces ITC from line QQQ in Part 28 apoi)e_

| Total recapture of Investment tax credit — Add lines A1 and A2 -
! Enter amount A3 on line 602 on page 7 of the T2 return. — o

~ Part 30 - Total ITC deducted from Part I tax-— .
‘ ITC from investments in qualified property, daducted fro‘mhF;z-;n Mtax(fromline 260inParts) .. ... .. ... . . . .. .. . . ——ee Bt ‘
‘ ITC from SR&ED expenditures deducted from Part | tax (from line 560 in Part 12) 292,078 B2:
k ITC from pre-production mining expenditures deducted from Part | tax (from line 885 in Part 19 e B3
ITC from apprenticeship job creation expenditures deducted from Part | tax (fromline660inPart22y ... ... . .. . . . . . . — B4~
ITC from child care space expenditures deducted from Part ltax (fromline 785in Part26) ... . .. .. . .. ... .. BS
Total[TC deducted from Part | tax (add lines B1,B2, B3, 84, andB5) ... ... ... . . . 292,078 g

Enter amount B6 at line 652 on page 7 of the T2 return.
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PowerStream Inc. 071231_R&D 207 2007-12-31

2008-06-26 20:50

Summary of Investment Tax Credit Carryovers

~ Continuity of investment tax credit carryovers — -
CCA class number 99

Current year

‘ Addition Applied

current year current year
(A) (8)

292,078 292,078

[

Claimed
as a refund

{C)

Carried back

(D)

POWERSTREAM INC.
85750 3346 RC0002

ITC end
of year
(A-B-C-D) |

Prior years

Taxation year ITC beginning
of year
! (E)

' 2006-12-31

Adjustments

{F)

Applied
current year
(G)

| -2005-12-31
~2005-10-31

] 2004-12-31

| 2004-05-31

i 2003-05-31

ITC end
of year
(E-F-G)

| 1995-05-31
| 1994-05-31
|_1993-05-31

| 1992-05-31

.1991-05-31
1990-05-31

1989-05-31 L

Total R

i §>T9+D+G PR

Total ITC utilized

" The ITC end of year includes the amount of ITC expired from the 10"

|  subsequent fiscal period. Consequently, this amount will be posted on
I of the subsequent fiscal year. —

preceding year if it is before January 1, 1998, or the amount of
only expire at the beginning of the
line 215, 515, 615, 770 or 845, as applicable, in Schedule 31

L Al e -

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS  VERSION 2008 V1.0
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

I* gggﬁgya Revenue é\g%\ac:acé: revenu SCHEDULE 50
SHAREHOLDER INFORMATION

( Name of corporation 1 Business Number ’ Taxyear end
: ‘ ! Year Month Day
. POWERSTREAM INC., 85750 3346 RC0002 | 2007-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation’'s common and/or
preferred shares.

L Provide only one number per shareholder j
Name of shareholder i Business Number Sociali insurance ‘ Trust number Percentage Percentage '
(after name, indicate in brackets if the shareholder number preferred

] I

» !

| shares | shares
! !

i \

l

i l

f

is a carporation, partnership, individual, or trust) j ’
; f

100 ;

1| VAUGHAN HOLDINGS INC. | ! 57 ooo+ @
2. MARKHAM ENTERPRISES CORPORATION : T ,

2 Canad

T2 SCH 50 (06) Lo
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PowerStream inc. 071231 _R&D.207 2007-12-31 POWERSTREAM INC.

2008.06-26 20:50 85750 3346 RC0002
Wl 535000 Foverve oence du roven SCHEDULE 53
GENERAL RATE INCOME POOL (GRIP) CALCULATION
Name of corporation ~ BusinessNumber | ;Z‘Z?hﬁni%;ﬁi;hh
__POWERSTREAM INC, ] - | 857503346 RCO002 | 20071231

On: _2007-12-31
* Ifyou are a Canadian-controlled private corporation (CCPC)or a depositinsurance corporation (DIC), use this schedule to determine the general rate
income pool (GRIP).

* When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send
your worksheets with your return, but keep them in your records in case we ask to see them later.

* Subsections referred to in this scheduie are from the Income Tax Act.

* Subsection 89(1) defines the terms eligible dividend, excessive eligibie dividend designation, general rate income pool, and low rate income pool.

- Eligibility for the various additions

Answer the following questions to determine the corporation'’s eligibility for the various additions: -

— — —_—

1 2006 addition }

N - -
] . Is this the corporation's first taxation yearthatinciudes January 1,2006? .. ... ... .. ... PR e L Yes [E No }
’ Ifnot, what is the date of the taxation year end of the corporation’s first year thatincludes January 1, 2(506" !
| Enterthedateand godirectiytoquestond ... .., R _2006-12-31 |
i 3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election - — |
ofsubsection 89(11)ITA? ... .. T e X Yes D No [

I
] ST T

;Change In the type of corporation R o ‘ ’
4. Was the corporation aCCPC duringits preceding taxation year? ... .. . L g ‘R iYes E No |

5. Corporations thatbecomeaCCPCoraDIC ... .. .... ... . Yes | X! No

EYes E No

6. Corporations that were formed as a result of an amalgamation . : e
If the answer to question 6 is yes, answer questions 7 and 8 tfthe answer Is no, go to question 9.
— r
- Was one or more of the predecessor corporations neither a CCPC nora DIC” ................................ D Yes Q No
If the answer to question 7 is yes, complete Part 4. R

] 8. Was one or more of the predecessor corporation a CCPC ar a DIC dunng the taxation year that ended immediately —
; beforeamalgamation? ... ... . ... . . ... .. . T |1 Yes D

[! Amaigamation (first year of filing after amalgamation) \ )
|

~

1 Winding-up ) oL . :
}! 9. Corporations thatwound-up a subsidiary - T .__Yes 'XiNo |
i If the answer to question 9 is yes, answer quest;ons 10 and 11. If the answer Is no, gotoPart1. :
|

10. Was the subsidiary neither a CCPC nor a DIC durmg islasttaxationyear? ... I Yes No |
If the answer to question 10 is yes, complete Part 4. )

~ 11. Was the subsidiary a CCPC or a DIC duringitslast taxationyear? ... o0 0 _ Yes | . No
If the answer to questlon 11is yes complete Part 3.

T2 SCHS3E Céllléld?i
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~ Part 1 — Calculation of general rate income pool (GRIP) ———r oo
.Ifthe corporation’s tax year includes January 1, 2006, complete "Part 5 — GRIP addition for 2006" and then line 050. Otherwise, complete line 100.

* Note: Forlines 110, 120, 130, and 140, the income amount is the arﬁo‘uqt bqure considering specified future tax consequences. This phrase is defined
i in subsection 248(1). It includes the deduction of a loss carryback from'subsequenttax years, a reduction of Canadian exploration expenses and
Canadian developmentexpenses that were renounced if,subsequenttax years (e.g., flow-through share renunciations}, reversals of income

] inclusions where an option is exercised in subsequenttax years, and the effect of certain foreign tax credit adjustments.

GRIP addition for 2006 (the greater of amount QQ from Part 5 or O 050 o A
(GRIPatthe end ofthe previous taxyear ... ... 0 100 37,159,280 &
ITaxable income for the year (DICsenter"0") ... . ... ... ... .. ... .. . m _ 35,294,289 ¢

Income for the credit union deduction*
(amountE in Part 3 of Schedule 17) .. ... ... ... . . .. m o
. Amount on line 400, 405, 410, or 425 of )
. the T2retum, whicheverisless* .. ........ .. .. .. . m o ‘
Fora CCPC, the lesser of aggregate investment income i
* (line 440 of the T2 return) and taxable income* . . .. ... .. 2,165,279
| Subtotal (add lines 120, 130, and 140) 2,165,279 p» 2,165,279 p
| . .
! Income taxable atthe general corporate rate (line C minus line Dy m 33,129,010 !
1 f
!AfterAtaxincome (line 150 multipiled by BB%) m 22,527,727 E
; Eligible dividends receivedin the tax year L . 1
; Dividends deductible under section 113 received in thetaxyear ... ........... . . .. i j
Subtotal (add lines 200 and 210) . > F |
'GRIP addition: P g
{Becominga CCPC (lne PP fromPart4) . .......... ... .. .. . .. . 220 ;
| Post-amalgamation (total of lines EE from Part 3 and lines PP fromPart4)y . ... ... .. .. 230 } I
; Post-wind-up (total of lines EE from Part 3 and lines PP from Part 4) 20 . _ f
| Subtotal (add lines 220, 230, and 240) ____- Pm G'
;Subtotal (add lines A or B {as applicable), E, F,and G)  ............... .. e e 59,687,007 H'
‘Eligibledividendspaidintheprevioustaxyear B |
fExcessive eligible dividend designations madein the previoustaxyear . ...... ... e :
,' Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310. . L 1
{ Subtotal (line 308 minus fine 310) | 4 I}
e T/
| GRIP before adjustment for specified future tax consequences (line H minus line [y (améuqt canbe negative) .. ........ m , 59,687,007 '
! Nl
’ Total GRIP adjustment for specified future tax consequences to previous tax years (arfigunt Y from Part 2) m '
\ e i
{GRIP at the end of the year (line 490 minus lne 560) . . . .. . . L S 590 59,687,007
Enter this amount on line 160 on Schedule 55. T b
|
|
i
|

Part 2 — GRIP adjustment for specified future tax consequences to previous tax years —— —
i Complete this part if the corporation’s taxable income of any'ofthe previous three tax years took into account the specified future tax consequences ‘
{

defined in subsection 248(1) from the current tax year| Otherwise, enter "0” on line 560 of page 1 orleave it blank. '
— ",/
jFirst previous tax year 2006-12-{;1»% . SR

f Taxable income before specified future tax consaqueri;:és '
fromthe currenttaxyear ... ... .. .. e e __.._31,384,069 J1
"Enterthe following amounts before specified future tax

consequences from the current tax year: )

income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K1
Amount on line 400, 405, 410, or 425
_of the T2return, whicheverisiess . . . . B
Aggregateinvestmentincome
(lined40ofthe T2return) .. .. ... . . 310,910 w4
Subtotal (add lines K1, L1, and M1) 310,910 » 310,910 o4

Subtotal (line J1minus line O1) (if negative, enter "0") 31,073,159 » .._.31,073,159 p1
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~ Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued) —————

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

POWERSTREAM INC.
85750 3346 RC0002

o Non-ap-)ltal loss ' '
carry-back : Capltal loss I Restricted farm Farm loss Other Total
i (paragraph 111 carry-back ' loss carry-back - carry-back e ; carrybacks
(1}a) ITA) ! : o ) | -
i :
— R —
: Taxable income after specified future tax consequences ........ Q1
Enter the following amounts after specified future tax consequences:
_Income for the credit union deduction
i (amount E in Part 3 of Schedule 17y ... _R1
“Amount on line 400, 405, 410, or 425
lofthe T2 return, whicheveris less . . . . — st
‘Aggregate investmentincome
{(line 440 ofthe T2return) ... ... ... T1
| Subtotal (add lines R1,S1, and T1) | V1
x Subtotal (line Q1minus line V1) (if negative, enter "0") > i w1
’ Subtotal (line P1 minus line W1) (if negative, enter "0") __ " i X1
!GRIP adjustment for specified future tax consequences to first previous tax year (line X1 multiplled by - 68 %) ... m
| C - .
1
| Second previous tax year  2005-12-31 N ‘ o i )
i r
P Taxable income before specified future tax consequences from o
(thecurrenttaxyear ... ... .. 00 1,861,125 42
. Enter the following amounts before specified future tax A -
'consequences from the current tax year: S o
' Income for the creditunion deduction Lo
'(amount E in Part 3 of Schedule 17) ... K2 R i
|Amount on line 400, 405, 410, or 425 o
‘of the T2 return, whichever is less 2 i s
i Aggregateinvestmentincome T
|(line 440 of the T2return) . ... ... .. - M2 o
|Accelerated tax reduction (line 637 of o
T2return)* multiplied by 100/7 . . . . . N2 |
’ Subtotal (add lines K2, L2, M2, and N2) > L . 02
| Subtotal (line J2minus line 02) (if negative, enter *0"y - 1,861,125 p 1,861,125 p2
| ' v
F Future tax consequences that occur for the current year f
; Amount carried back from the current year to a prior year ‘
————— -w~~_.~}——~%,m_v——h~_7ﬁk»—_7— —
| ‘ Non-capital loss g [— i J
] l carry-back ’ Capltal loss ! Restricted farm | Farmloss Other i Total !
: (paragraph 111 carry-back . 1" |oss carry-back J carry-back J carrybacks ]
| Lﬁj_&aﬂlﬁh‘u__%wg_w&;.h*__,%_ ] N
H ‘ LT | i i .
| i - e ! {
| —_—_— —_—
|
) o t
' Taxable income after specified future tax consequences .. ... ... —— Q2
"Enter the following amounts after specified future tax consequences:
Income for the credit union deduction
(amount E in Part 3 of Schedule LT . _ . R2
Amounton line 400, 405, 410, or 425
ofthe T2 return, whicheveris less . . . . e 82
Aggregate investmentincome
(line 440 of the T2return) . .. .., . . . T2
Accelerated tax reduction (line 637 of
T2return)* multiplied by 100/7 . . . . . U2
Subtotal (add lines R2, S2, T2, and u2) > V2
Subtotal (line Q2mIinus line V2) (if negative, enter "0") > w2
Subtotal (line P2minus line W2) (if negative, enter "0") X2
GRIP adjustment for specified future tax consequences to second prevlous tax year (line X2 multiplled by 68 %) m
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~ Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued) —————

"Third previous tax year 2005-10-31

Taxable income before specified future tax consequences from

thecurrenttaxyear ... .. ... ... e J3
Enter the following amounts before specified future tax

consequences from the current tax year:
-Income for the credit union deduction

(amountEin Part 3 of Schedule 17) . .. _ _ K3

Amount on line 400, 405, 410, or 425

‘of the T2 return, whicheveris less . . . . _ _ 13

“Aggregate investmentincome

i (line 440 of the T2 return) ... . ... ., _ M3

“Accelerated tax reduction (line 637 of ;

' T2return)” multiplled by 100/7 . . . . . N3 !
Subtotal (add lines K3, L3, M3, and N3) 4 03 ‘

j Subtotal (line J3minus line O3) (if negative, enter "0%) > o . P8 |

Future tax consequences that occur for the current year

i o

Amount carried back from the current yeartoaprioryeag

———y —

— S s

l Non-capltalloss ] 4o e | ‘
] I carry-back Capital loss | Restricted farm Farm loss vy Otb&r “ Total |
! ’ (paragraph 111 carry-back loss carry-back I carry-back Lo ! carrybacks ‘ ~‘
j L @A : | I ! | i
| l | I \ ’
i | ! ] | |
% LY ’ |
4 Taxable income after specified future tax consequences ... ..... o 93 ) ! / J
| Enter the following amounts after specified future tax consequences: S - ) ‘ ,
| Income for the credit union deduction ot |
| (@amount Ein Part 3 of Schedule 17) . . . R > oY !
[Amounton line 400, 405, 410, or 425 - J ’
| of the T2 return, whichever is less . . . . s3 . |
! Aggregate investmentincome U ¢
|(line 440 of the T2 retum) .. .. ... .. o T3 Tl ;
{ Accelerated tax reduction (line 637 of b h 1
T2 return)* multiplled by 100/7 . . . . . us e [
Subtotal (add lines R3, $3, T3, and U3) > j‘_ V3 }
Subtotal (line Q3minus line V3) (if negative, enter "0"). ‘ J‘ > w3 i
w’ Subtotal (line P3minug-iine WS)‘(if negative, enter "0") X3 f
1‘ GRIP adjustment for specified future tax consequences to third prevlciui tax year (line X3 muitiplled by 68 %) ... m w
Total GRIP adjustment for specifled future tax consequences to previous tax years: J

(add lines 500, 520, and 540) (if negative, enter "0") S B Y
| Enteramount Y on line 560. - I
[Note: The accelerated tax reduction was available for 2OQ1 10 2004 tax years. f
r Part 3 — Worksheet to caiculate the GRIP addition post-amalgamation or post-windup —————

| (predecessor or subsidiary was a CCPC or DIC in its last tax year)

; I . L = !
jnb. 1 Postamalgamation . . . ! Postwindup ...... rJ ‘

! Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies)
; and the predecessor or subsidiary corporation was & CCPC or DIC in its last tax year. In the calculation below, corporatlon means a predecessor or a
subsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation
was its tax year during which its assets were distributed to the parent on the wind-up.
For a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year thatimmediately follows the tax year during which it
receives the assets of the subsidiary.
Complete a separate worksheet for each predecessor and each subsidiary that was a CCPC or DIC in its last tax year. Keep a copy of this calculation for
_your records, in case we ask to see it later.

Corporation’s GRIP atthe end of its last tax YEAM e AA
Eligible dividends paid by the corporation in its last tax year ... o .. BB
Excessive eligible dividend designations made by the corporation in its lasttaxyear . .. .. ... .. CC
‘ Subtotal (line BBminus line CC) > DD
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or DIC in its last tax year) )
(ineAAminusline DD) ... e EE

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on:
= line 230 for post-amalgamation; or
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~ Part 4 —- Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up ——
! (predecessor or subsidiary was not a CCPC or DIC in its last tax year), 4
or the corporation is becoming a CCPC

nb.1  CorporationbecomingaCCPC . . . . . . | ' Postamalgamation .......... . Postwind-up ............ . L

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1))ora wind-up (to which subsection 88(1) applies)
"and the predecessor or subsidiary was not a CCPC or DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below,
corporation means a corporation becominga CCPC, a predecessor, or a subsidiary.

For a post-wind-up, include the GRIP addition in calculating the parent’s GRIP at the end of its tax year thatimmediately follows the tax year during which
itreceives the assets of the subsidiary.

\
! Complete aseparate worksheet for each predecessorand each subsidiary that was not a CCPC ora DIC in its last tax year. Keep a copy of this
| calculation for your records, in case we ask to see it later. |

{ Cost amount to the corporation of all property immediately before the end of its previous/last tax year L FF:
!
The corporation’s money on handimmediately before the end of its previous/lasttaxyear .. ... ... .. . _ G G,

!

"'Unused and unexpired losses at the end of the corporation’s previous/last tax year: i
Non-capitallosses . ........... ... .. ... A e I

o Netcapitallosses ... ... . L S S i
| Farmlosses ...l o s [
Restrictedfarmlosses ... ... .. ... ... ... . o o |
Limitedpartnershiplosses . ......... ... ... . . ... T ) a [
Subtotl ______ > HH!

| Alithe corporation’s debts and otherobligations to pay that were N

(

| N

| . i
|

| outstandingimmediately before the end of its previous/lasttax year P e JJ

,’ Paid up capital of all the corporation’s issued and outstanding shares
of capital stock immediately before the end of its previous/last tax year

Alithe corporation’s reserves deducted in its previous/lasttax year

The corporation’s capital dividend accountimmediately before the end ,\ ) J
ofits previousflasttaxyear .. ... .. ... L. Tl oo MM ’
|
|
|

The corporation’s low rate income poolimmediately before the end of il B i
its previous/lasttax year T NN
T
Subtotal (add lines JJ, KK, LL, MM, and NN) » Q0|

i year), or the corporation s becoming a CCPC (line ! minus line OO) (if negative, enter 0 PP/
' After you complete this worksheet for each prédecesSor and each subsidiary, calculate the total of all the PP lines. Enter this totalamount on:
[ = line 220 for a corporation becominga CCPC;'
= line 230 for post-amalgamation: or o )
= line 240 for post-wind-up.

. GRIP addition post-amalgamation or post-wind-up (predecessor or subsidlary was not a CCPC or DIC In its last tax ]I
i

i

i

]
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Mol S romme ey roen SCHEDULE 55

PART lll.1 TAX ON EXCESSIVE ELIGIBLE DIVIDEND DESIGNATIONS

: Nan%e of corporation : Business Number Taxyear-end
0 i YearMonth Day
__POWERSTREAM INC. , . 85750 3346 RC0002 ' 2007-12-31

;q*;*Dﬂo not use this area
* Every corporation resident in Canada that pays a taxable dividend (other than a capital gains
dividend within the meaning assigned by subsection 130.1(4) or 131(1)) in the tax year must i
file this schedule. ‘
* Canadian-controlled private corporations (CCPC) and deposit insurance corporations (DIC) f !
must complete Part 1. All other corporations must complete Part 2. L f
* Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool (GRIP) Calculation, or
Schedule 54, Low Rate Income Pool Calculation (LRIP); whichever is applicable.

* File the completed schedules with your T2 Corporation Income Tax Return no later than six months from the end of the tax year.
¢ Parts, subsections, and paragraphs mentioned in this schedule refer to the /ncome Tax Act....

* Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designaﬁon.lgenera‘{ rate income pool (GRIP), and
low rate income pool (LRIP). R
* The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of

paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an
eligible dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.
B

| S
’%Taxable dividends paid in the tax year not ingluded in Schedule 3

- Part 1 - Canadian-controlled private corporations and deposit insurance corporations e
| Taxable dividends paid in the tax year not included in Schedule 3 . ;;’,‘_;_,,4; N '
Taxable dividends paid in the tax year included in Schedule 3 cee _ [ 4,736,400 |
Total taxable dividends paid in the tax year . ... ........ .. m;_\_;g;;_h‘}[736!400 [
! S T
Total eligible dividends paid in the tax year . .......... .. .. e ___ J
- ‘
GRIP at the end of the year (line 590 on Schedule §3) (if negative, enter 1 T 59,687,007 f
iExcessive eligible dividend designation (line 150 minus line 160) Jreceee A {
]Part 111 tax on excessive eligible dividend designatioq{'— C‘CP\CE ‘or DIC |
(lne A multiplied by 20%)  ........... .. .. .. Y x  20% K )
[Enter the amount from line 190 at line 710 of the T2 reAt‘urh.\, ]
. T —— L
~ Part 2 — Other corporations — - — e

!Taxable dividends paid in the tax year mcluded iﬁééhedule 3

|

[ Total taxable dividends paid in the tax year B 200

“Total excessive eligible dividend designations in the tax year (line A of Schedule 54) .. ... ... .. . o ... B,

Part lll.1 tax on excessive eligible dividend designations - Other corporations
(line B multiplied by 20%) ... .. 0 0 0 x  20% P

Enter the amount from line 290 at line 710 of the T2 return.

T2 SCH 55 E (07) Cilnild.?’i
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l * Canada Revenue  Agence du revenu
Agency du Canada

CLAIM FOR SCIENTIFIC RESEARCH AND
EXPERIMENTAL DEVELOPMENT (SR&ED) CARRIED OUT IN CANADA

Prepared without audit from information supplied by the taxpayer.

* Use this form to claim SR&ED carried out in Canada during the year. File it with your return of income.

* If you are filing a T2 corporation return of income, place this form on top of the return so that we can identify your SR&ED claim quickly.

* Use a separate form to support SR&ED expenditures incurred by each partnership of which you are a partner.

* Use Guide T4088, Claiming Scientific Research and Expen‘menta/Deve/opmentExpenditures, to help you fill out this form. You can
also consult our Web site at www.cra.gc.ca/sred! for an online help guide.

* If the SR&ED was performed in the province of Newfoundland and Labrador, Nova Scotia, New Brunswick, Québec, Ontario,
Manitoba, Saskatchewan, or British Columbia, or in the Yukon Territory, you may be entitled to a provincial or territorial tax credit.

* Complete schedules A, B, C, D, E and F, if they apply to your situation.

* Prepare and retain schedules to support the breakdown for each expenditure claimed in this form and on the required attachments.

* On this form, references to the Act are to the Income Tax Act. References to the Regulations are to the Income Tax Regulations.

* All the information requested in this form including the attachments, schedules and any other document supporting your expenditures is
prescribed information. You have to file the information that applies to your claim, along with Schedule T2SCH31 or Form T2038(IND),
within 12 months of the filing-due date of your return of income for the year you incurred the expenditures. If you do not meet this reporting
deadline, we may reject your claim. T e

Part 1 - General Information e

'Name of claimant | Claimant’s business addre?s;é‘iﬁd posta& code ]
! ' 161 Cityview Bivd -1 - 4
| | SRR !

| ;
| VAUGHAN - ( L L4H 0A9
q 'Claimant's Web site (ifavqyahle) f
. POWERSTREAMINC. [http:iwww. | — ]
;Buslness Number, social insurance number, or partnership Returnfor =~ ‘ [ ‘ j
| identification number ltaxyear .~ " from: 1 2007-01-01 | to:  2007-12-31 | |
85750 3346 RC0002 o T Year Month Day Year Month Day
Name of contact person o ‘
| GERI YIN ¢ > Isthe cfaim filed for a partnership? 1Yes 2No X ]
m?e ‘ephone numberfextension WFax number h\lf yBs, whatis the name of the partnership? 1
905) 532-4635 L s T -
Is this the first time you are claiming for SR&ED? ‘, - ;
‘; 1Yes X 2 NQ,/'T Percentage of SREED investment tax credits allocated from the
| — { partnership % o N
m If not, when was the last claim? Year | B Name of the person or firm who prepared this claim ;
f ] o j
] S ' Deloi |
, - .. | Deloite&ToucheltP |
T e ,_H_,M,,_,;" —— Certification and Eilection —— — I e
| certify that | have examined the information provided on this form, and on the related schedules and attachments and it is true, correct, }'
1and complete. a . ?
| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for the year.
I understand that my election (choice) is irrevocable for this year.
m I elect to use the proxy method under clause 37(8)(a)(ii)B) 1Yes X
ml choose to use the traditional method 1 Yes
I weveowsaeor oo BB 2008-06 26
Name of authorized signing officer of the corporation, authorized partner, or individual Signature Date
For Canada Revenue Agency use only o
e .:,l,
T661 E 107) Canadd
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Part 2 - Scientific or Technological Project Information

Provide the information requested in Step 1 on separate sheets of paper for each projec(t,qand a?éch them to this form. If you have more

.than 20 projects, you only need to provide project descriptions for the 20 that are largest in term of dollar value, For step 2, provide the
_information requested on this form and complete Schedule E. For more information, see Guide T4088, Claiming Scientific Research
and Experimental Development.

‘Step 1 - Detailed project description

Identify each of the projects you are claiming and use questions A to E below to help you provide the information we need to process
'your claim. If the project is continuing from last year and the objective has not changed or been achieved, you can use the same
,information that you provided last year for questions A, B and C. Include sufficient information to show how your project work meets
Fthe requirements of the SR&ED Program.

‘We recommend that you read Guide T4088 before you answer questions A to E. This will help you understand the type of information
:the Canada Revenue Agency needs to process your claim and will reduce or eliminate the need for you to submit more information.
It will also help you avoid preparing unnecessary information. Most projects can be described in four pages or less. It would be helpful
Lto take into account whether your project involved experimental development work or scientific research work, because the eligibility
;requirements for these are different. In general, experimental development work is done either in or outside a laboratory in order to
|achieve a technological advancement for creating new, or improving existing materials, devices, products, or processes. Scientific

f research work is done mostly in a laboratory setting to obtain new scientific knowledge.

[ A. Scientific or technological objectives — What is the scientific or technological objective of your project? Does this project
| involve scientific research or experimental development? T R

i B. Technology or knowledge base or level - If your project work is mostly experimenta‘l’ dev‘elopmént, what were the technological
| limitations of the products or processes before you started your project? If your project work is ‘mostly scientific research, what was
[ the extent of existing scientific knowledge in this area? BT

. C. Scientific or technological advancement — What advancement in technology id being sbught? What were the problems or

f challenges that could not be solved using commonly available techniques requiring you to seek an advance in the underlying

! technology to achieve the objective in A above? or what was the new scientific knowledge sought in your work? To what field of
science or technology would the advance contribute? : oo

I .
| D. Description of work in the tax year — Describe the work, including exper\iment‘$’éynd analyses, that you did in this tax year to

} achieve the technological or scientific objectives above. If all or part of the work that you are claiming was performed by contractors,
]’ include a description of the work performed on your behalf by the contractors or a copy of the statement of work from the contract.
J
|

E. Supporting information — What technical records or documents g‘jéherated over the course of the work, such as records of trials,
test results, progress and final reports, minutes of meetings, employee activity records, prototypes, and new products, are available
to support your claim? Ve T

‘Step 2 - Project summary information ' L

Total number of projects you are claiming in this tax year. i Ty e m

‘If you received an amount under the Industrial ResearchAssis@n&e Program (IRAP) for SR&ED type
jwork, please indicate the amount you received. e m

@mplete Schedule E to provide a list of all S¥R&ED prb}éi:ts for which you are claiming expenditures this year.
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Part 3 — Summary of SR&ED Expenditures (nearest doliar)

‘Step 1 - Allowable SR&ED expenditures for SR&ED carried out in Canada
SR&ED portion of salary or wages of employees directly engaged in SR&ED:

!

- * employees other than specified employees - — . KM+ 616,634
. Sﬁpef,ifiidjﬂ?ﬂ%@is_@iﬂ‘?ti”C'“‘?QQMSJE“EFEL?JEODB?EQFl’lPLQﬂts)__(ﬁi_gﬂid_eLm*H 305
‘Amounts deemed incurred in the year tm&y_bs_qqigﬂawﬁg‘la_rxg wages) e 310 Jad B
Unpaid amounts deemed not incurred in the year under Subsection78(4) ) ‘
C@,Q@,@,{@A,cgrlMﬂiﬂth_ep@gqu_tiﬁof_S&%EhDﬁ__M_,_ﬁmﬁ_,,_NM + o
Cost of materials transformed in the prosecution of SR&ED 3 +

-SR&ED contracts performed on your behalf (complete Schedule F ):
| * amm's length contracts
| ® non-arm's length contracts
,Lease costs of equipment used:
Lo all or substantially all (90% of the time or more) for SR&ED

e primarily (more than 50% but less than 90% of the time) for SR&ED. Enter only 50% of the iease costs

+
|
|
4
—
®
~

+

+

if you use the proxy method. If you use the traditional method, enter "0", ~ 355
| Overhead or other GXEMEASJ?DEOQ,U@J_U&!@HQ’.‘X@M‘,’)E%._%, B 360 B

 Subtotal (add lines 300 to 360; do not add line 315)
 Third-party payments (complete Schedule A)

| Total | current SR&ED expenditures (add lines 365 and 370)
 Capital expenditures (for ASA equipment, see guide)

Total allowable SREED expenditures (add lines 380 and 390)

I
{
.

; Step 2 - Pool of deductible SR&ED expenditures - 3 J
' Amount from line 400 . 1,088,481 |
‘less _ }
le government and non-government assistance for expenditures included on lire A{Od 430 ?
. ® SR&ED ITC claimed last year (other than ITC on shared-use equipment) - - 435 308,961 |
* sale of SR&ED capital assets (see guide) and other deductions *_w___ . ) N 440 I
add S i
! ® previous year's ending balance in the pool of deductible SR&ED expenditures ) 450 Jhd |
i * amount of ITC recaptured in the preceding tax year R 453 I J
[ ® gg’msgmemm,mj,pppl_gf;@uctible&xpgrﬂi,tg@s_(comgleté§9ﬁqs9ule B, Sectont) =~~~ 454 + J
I Amount available for deduction (If the amount is negative, ‘enter "0” and add to income in the year) 455 779,520
| Deduction claimed in the year 4 I ,% o - 779,520 |
| Current year's balance of deductible SR&ED expenditures applicable to future years |
line 455 minus line 460 N = J’
IL—“‘“ . ) — T T T T e e _;_;ﬁ__ |
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PowerStream Inc. 071231 R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
Step 3 - Qualified SR&ED expenditures for ITC purposes
Enter the breakdown between current and capital expenditures for ITC purposes. Current Capital
Expenditures Expenditures

Total expenditures for SR&ED (from lines 380 and 390) 492 1,088,481 496
‘add
. * unpaid amounts (other than salaries or wages) from previous years that
- Werepaid in the year under subsection 127(26) I 500 I _
. prescribed proxy amount (complete Schedule D); enter "0" if you use

the traditional method "~ """ """ . BA-+ 3o
- * expenditures on shared-use-equipment (See Note 1 o L
 * qualified expenditures ransferred to you (from Form T1146) [l + S 10 I
;Iess
| ¢ government and non-government assistance, and contract payments B}~ |-
|+ amounts from lines 552 and 554 of Schedule B, Section 2 §62- = 554 - o
| * amounts from lines 555 and 556 of Schedule C - _ 555 - 556 - ‘
‘Subtotal - 557 = 1,460,392 558 = |
'SR&ED qualified expenditure pool (add lines 557 and 558) o 559 = 1,460,392 |
‘add . ]
' * Repayments of assistance and contract payments made in the year T 560 |
: Total SR&ED expenditures that qualify for ITC purposes (add lines 559 and T0) U < 1,460,392

f"To claim an ITC on this amount, you must complete Schedule T2SCH31 - Investment Tax Credit = Corporation, or Form T2038(IND), i
{ Investment Tax Credit (Individuals), whichever applies. ’

— e S|

Note 1 S
The expenditure is deemed to be 1/4 of the capital cost of the equipment. Certain adjustments may be required if the equipment
was purchased from a non-arm’s length supplier (see the explanations for ljnes 522 and 524 in the guide).

7
W

Part 4 — Background Information : .
This information is used to administer the SR&ED program. ———

| Expenditures for SR&ED performed by you (line 400 minus lines 340, 345, and 370 m7 616,634
tA. Sources of funds for SR&ED A

]

From the total you entered on line 605, estimate the percentage -
of distribution of the sources of funds for SR&ED performed within N
your organization ) -

i e Canadian (%) Foreign (%) i
‘ Internal R ) 100.000 f
»

— O
Parent companies, subsidiaries, and affiliated companies |
'Federal grants (do not include funds or tax credits from SR&ED -
taxincentives) I

Federalcontracts

\Provincial funding

ther companles on their behalf

| SR&ED contract work performed for o
l Other funding (e.g., universities, foreign gove fments)
'B. Business personnel o B

- Total number of employees : - 630 NN 401 !

fSR&ED personnel (full-time SR&ED staff, plus full-time equivalent for staff engaged part-time in this activity):

i Scientists and engineers ot oo 5 Technologists and tehnicians 634 B
Managers and administrators — .. . ... Ofhertechnical supporting staff 638 N

C. Nature of SR&ED work

From the total you entered on line 605, estimate the approximate distribution of your SR&ED effort:

Basic research (no specific application in view) (I} ... Appliedresearch (specific practical application in view) (Tr] -

Development of new: product 654 N process _100.000 technical services 658 N

Improvement to existing:  product 660 N process{i¥] ~ technical services 664 N

D. Specialized field of research

‘Indicate, if applicable. the percentage of the amount on line 605 attributed to the following fields of research:

Software development o Biotechnology »__ o Environmental protection 674 N
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o o _______Complete Claim Checklist
- To speed up the processing of your claim, make sure you have: §

1. Used the current version of Form T661 if youare fiing a current-year claim .. ... X
- 2. Signed the "Certification and Election” section in Part 1 ofFormT661 ... ... X
'3. Indicated the method you have chosen for reporting your SR&ED expenditures in fields 160 or 162 of Part1 ... ... . . . X

j 4. Provided a summary of information for each project, with a breakdown of expenditures (labour, materials and contracts)
asperSchedule B ... s X

5. Submitted a detailed project description of your 20 largest projects in terms of their dollar value ... ... ... .. .. .. X
. 6. Retained documents prepared to support the SR&ED expenditures claimed in Part 3. If you forget to claim an expenditure,
. you have up to 12 months after the filing-due date of your tax return for the year to submit an amended Form T661 ... .. X |
7. Completed Part 4 - Background Information ... X i
'8. Completed schedule A, B,C,D, EandF, if they apply to your situation, and attached to form Té61 .. ... ... . X
9. Filed a completed Schedule T2SCH31, Investment Tax Credit - Corporations, or Form T2038 (IND), Investment Tax !
I! Credit(Individuals), to claim ITCs on your qualified SR&ED expenditures ... ... .. ... ... . X i
“ All the information requested in this form including the attachments, schedules and any other document to support '
' your expenditures is prescribed information. You have to file the information that applies to your claim, along with ‘
| Schedule T2SCH31 or Form T2038(IND), within 12 months of the filing-due date of your Income tax return for the I
" year you incurred the expenditures. If you do not meet this reporting deadline, your claitm may be rejected. i
Schedule A - Third-Party Payments for SR&ED R
You must complete a Schedule A for each third-party payment for SR&ED (attach to Form 7661 Y
A
Schedule B - Special Situations (attach to Form T661). o L
;Section 1 - Adjustments to the pool of deductible SR&ED expenditures incurred in Canada f
| * Repayments of government and non-government assistance (include only the repaymaents of ;
| «15%@95@53&19@&@@9@@Meggg@@&&figwpmm)gi,;~h,,‘L — bt
1 * SR&ED expenditure pool transfer from amalgamation or wind-up i 7%_*_%_ - 452 I i
[Total (add lines 445and452) S 484 =
u ________Reportonline 454in Part 3, Step2of Form Te61 , |
iSection 2 - Adjustments to the qualified SR&ED expenditures for ITC purposes
; ~ Current Capital ]
| ® Unpaid amounts (other than salary or wages on line 315) deemed not to Expenditures Expenditures J
be incurred in the year under subsection 127(26) L . - i
I e Current expenditures for SR&ED contract paid or payable to, or forthe :
[ benefit of a person or partnership that is not a taxable supplier in respect f
| of the expenditures _ L Sy B 525 B o I
* Prescribed expenditures (Section 2902 of the Regulations) —- B 530 B . - |
| Otherdeductions (seequide) T " P - _Ed- |
Total (add lines 520, 528, 530, and 548, also add lines 532 and 550) 552 = 554 = !
; !
‘_ —___Report on lines 552 and 554  respectively in Part 3, Step 3 of Form T661 -]
Schedule C — Non-Arm’s Length Transactions (attach to Form T661). -
jAdjustments to the qualified SR&ED expenditures for ITC purposes Current Capital }
I * Purchases of goods and services from non-arm's length suppliers Expenditures Expenditures |
(xceptlor shared use equipment) (seenote ) PR~ _ pA- s
. * Expenditures for non-arm’s length SR&ED contracts (from line 345) 526 -
* Assistance allocated to you (from Form T1145) R ©38 I 540 I
~ * Qualified expenditures you transferred (from FormT1146) A - — . e -
Total (add lines 522, 526, 538, and 544, also add lines 524, 540, 546) 555 = 556 =

Report on line 555

and 556 respectively in Part 3, Step 3 of Form T661

Note 1
Subsections 127(11.6) to (1 1.8) provide rules for determining a taxpayer's expenditures to services rendered by, or property acquired
from, a non-arm’s length supplier. On line 522, enter the difference, if any, between the amount inciuded in your SR&ED expenditure
pool for the purchases of goods and services from non-arm’s length suppliers and the expenditure’s deemed amount under subsection
127(11.6) (read the Guide).
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T661 Schedule D — Calculation of Salary Base and
Prescribed Proxy Amount

If you are using the proxy method, complete this calculation table and attach it to Form T661.

This table will help you to calculate the prescribed proxy amount (PPA) to enter on line 502 of Form T661. You can only claim
.a PPAif you elected in Part 1 of Form T661 (line 160) to use the proxy method for the year.

J‘The PPA is 65% of the salary base determined in Section A. The salary base is the total of salary or wages paid to and incurred for the
employees directly engaged in SR&ED in Canada during the year.

Special rules apply for specified employees. Cailculate your salary base in Section A, the PPA in Section B, and the salary i
.or wages of specified employees eligible to be included in the salary base in Section C. I

S S —

- Section A - Salarybase -— — .~

]Salary or wages of employees directly engaged in SR&ED, other than specified employees

(fromline300) "% R — B0+ 616634
|
!Less: i
;Remuneration based on profits, bonuses, and taxable benefits under sections 6 and 7 of the Act, included |
.on line 810 above : m - 44,464 |
T T
_Subtotal (line 810 minus line 812) e 814 = 572,170 (
[ _ . - I
Plus: s |
Total salary or wages of specified employees directly engaged in SR&ED LT ‘
! (per Section C, total of column 6 below) - . m + [
Satary base (total of lines 814 ,@,Q,ﬁ,iﬁz_h.m__ﬁ*;wL,_w;r; A= 572170 |

~ Section B - Prescribed Proxy Amount M—M—Mﬁﬁ%

) S
i%JQ@@_j,s_%_oft_heiaIa,mbaie,pg_liwfi_M_M_;,;;;;&___Wﬂ._% 820 - 371,91
'Report the PPA on line 502 of Part 3, Step 3 of Form T661. - i
| L i

) R /\"‘J' |
‘In certain situations, an overall cap on the PPA may limit the amount otherwise determined (see Table 7 in the guide).

S
r~Section C — Determining the salary or wages of spedified employees
| - i ;

I
- Special rules apply to restrict the amount of salary or wages: of s,pe‘c‘i‘ﬁed employees that you can inciude in the salary base. Use the chart {
'below to calculate this amount. Lol i

non-SR&ED)* - | in Canada |

I IR ;5 B :;: USSR :-: MR ;o I
. Column 1 | _Column2 | Colymn 3 Column4  Column4a  Column 5+ | __Column6 |
J,T Name of specified Total salary or } Percentage | Amount in . Number 1 25x Amount in ﬁ
| employee ' wages for the year iof time spent}i column 2 of days AxB - column 4 or 5,
{ | (SR8EDand | onSR&ED | multiplied by |in taxation | +365 I whichever
: . | percentagein | year I | amount is less
. (maximum column 3 I employed | |
I75%) I(maximum, |

365 days) !/

Total (enter total of column 6 amounts on line 816 in Section A above).

~* Do not include bonuses, remuneration based on profits, or taxable benefits under sections 6 and 7 of the Act.

™ Als the year's maximum pensionable earnings (section 18 of the Canada Pension Plan) for the calendar year in which your tax year
ends. The year's maximum pensionable earnings for 2008 are $44, 900 (total $44,900 x 2.5=$112, 250), for 2007 are $43,700
(total $43,700 x 2.5 = $109,250), for 2006 they are $42,100 (total $42,100 x 2.5 = $105,250), and for 2005 they are $41,100
(total $41,100 x 2.5 = $102.750).

B is the number of days in the taxation year that you employ the individual.
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T661 Schedule E — List of all SR&ED projects claimed
in the year (attach to Form Te61)

For each project you are claiming,
on a project basis.

R 10 B - W ; EES - ; B B—

provide the following information using the table below. Expenditures should be recorded and allocated

S ) . f Finish date Total labour - Total expenditures |  Total contract

. Project identification: : Start date ( {yyyy/mm/dd) | expendituresin | of magerials in expenditures in
J code or name ; (yyyy/mm/dd) : Actual or expected ! tax year ! tax year I tax year :
L. P1: Power system asses, equipmen  2006-01-01 ___ 2008-06-30 149,881 | 99,140,
/ 2. _ P2 - Transformer and substation stal; 2006-01-01 | 2008-12-31 | 176,252 i __ 68,277,
3. P3 - Electric Power Distribution Syst| 2006-01-01 | _ 2008-12-31 | 153,008 37,500
4. P4- Developing & applying systems,; 2006-01-01 |  2009-02-28 | _ 137,492, | 266,930
Total] 616,633, ! 471,847’

Use copies of this schedule if you have more than 50 projects and attach them to Form T661.
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T661 Schedule F — Arm's Length and Non-Arm's Length
SR&ED Contracts (attach to Form T661 )

Complete this schedule only if the total dollar amount per contractor for the year is greater than $30,000. If necessary, use copies of
this schedule and attach them to Form T661.

- Section A — Number of contractors for whom you have to report and provide details in SectionsBandC -

Arm \rm’s length contractors (complete section B n B below) ; o o - 6 m
Non -arm’s length contractors (complete 2 section C below)

- Section B — Complete this section for each arm's Iength contractor - ——— oo

e e

| m g (904] - B m 910] I 012 B
! | i | Totaldollar Proiect code f i
i X Contractor's ] Number l‘ amountper | :;xj : g:i e or | Totalcontract
‘% Name of contractor Business No. or | of contracts | contractor | fai p dq trL: res expenditures
! | GST Registration No. percontractor |  greaterthan claimedinthe year ! intax year |
‘ I ] 4 $30 000 (ufavaulable : |
! _SNC Lavalin ﬁ@(_acor ) '8 898959556 8_4276 1_}2 2 L ;g,gﬂu
: Kinectrics e 864020920 I ¢ 37,500, _FAPI' _37,500]
| Giffels ___Ll@;@ﬁ@}l?RTOOOI | 1w 86,700| P1 - i 86,700
1 ' T&W Info-Systems Ltd - ] R105429591 1 77 77,200, 'P4_ 1 77,200
l&lﬂﬁ}!gt_&_,,_hwh___q_,‘ 1 842772741RT0001 ’M._i“,_,ull? 6I2‘ P4 _ | 119612)
| Enermodal | RI01638848 A 1) N s0409] E____ﬁ_ﬁ‘gﬁi_wgol;@i'
s L f
The total of column 912 is included in the total of line 340 in Part 3, Step 1 of Form T661. : ! ‘
P o —— gw__bﬁr_;*_ﬁmwm Total 411,381
i~ Section C — Complete this section for each non-arm’s length contracto{r —
i -
e s N Tﬁmhwqqfqh*&—f
| 922} " Ex . B | £ | 930 T o2 B
i b - Total doliar Project code f J
! Contractor's | NUmber ; amount per ] rojec g’? or ) Totalcontract :
Name of contractor Business No. or of contracté contractor 'aieszf_‘ It':H'eS [ expenditures ‘
GST Registration No. - - perconffagtor greaterthan claimed inthe year intax year
! e $30.000 (ifavailable) J
| . i b ’ ]
‘Lhﬁ_*_MA_ — —r _;ﬁﬁlamhjv _—
'Th @ total of column 932 is included in the total of line 345in Part 3, Steb 1 of Form T661. ; ‘
b — Total|

S L

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS  VERSION 2008 V1.0 Page ! of 1



F/ ﬁ/q ~

2007

Minlistry of Revenue

Ontario cyemrere

ing Street West
PO Box 620
Oshawa ON L1H 8E9Q

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations
Tax Return and the Ministry of Government Services (MGS) Annual Return.
Page 1is a common page required for both Returns. For tax purposes,
depending on which criteria the corporation satisfies, it must complete either

the Exempt from Flling (EFF) declaration on page 2 or file the CT23 Return

on pages 3-17. Corporations that do not meet the EFF criteria but domeet

the Short-Form criteria, may request and file the CT23 Short-Form Return

CT23 Corporations Tax and
Annual Return

Corporatians Tax Act — Miristry of Finance (MOF)
Corporations Information Act — Mimistry of Government Services (MGS)

For taxation years commencing
after December 31, 2004

The Annual Return (common page 1 and MGS Schedule A on pages
18and 19, and Schedule K on page 20) contains non-tax information
collected under the authority of the Corporations Information Act for the
purpose of maintaining a public database of corporate information. This
return must be completed by Ontario share-capital corporations or
Foreign-Business share-capital corporations thathave an extra-provincial
licence to operate in Ontario.

{see page 2). Ministry Use '\I
. (Not required if already filed or — ]
MGS Annual Return Required? Annual Retum exenpt. Refer to Guide) _X_ Yes .._No Page 10f20
Corporation's Legal Name (including punctuation) ntario Corporations Tax Account No. {MEF’;
1800391
POWERSTREAM INC, B This Return covers the Taxation Year
Mailing Address year month day
Stan
2007-01-01
161 Cityview Blvd = year manih day
I
2007-12-31
VAUGHAN
ON CA L4H 0A9
ili ear month da 3 i i
h!as thte Tfa_almngca_lszd:;zss chaggad X Yes Date of Change y ¥y Date of Incorporation or Amalgamation
since last filed eturn . vear i Tay
Registered/Head Office Address 2005-11-01
1561 Cityview Bivd
Ontario
VAUGHAN Corporation No.
ON CA L4H 0A9 (MGS) 1677786
Location of Books and Records
161 Cityview Bivd Canada Revenue Agency Business No.
If applicable, anter = }
VAUGHAN
85750 3346 RC0002
ON CA  L4H0A9 83730 3346 RCD
Name éf ﬁarson.!o cnn!a&l-regarding tﬁls CTES-RB:;JH; -Te_la_pl_w-rm;No;. - ] ?ax No o . i
Jurisdiction
Incorporated Ontario
GERI YIN (905) 532-4635
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MGS) ) =
Ifnotincorporated in Ontario, indicate the
date Ontario business activity commenced
andceased:
year manth” day
Commenced
Ontario Canada S
o ; ) year month day
Former Corporation Name (Extra-Provincial Corporations only) X Not Applicable MGs) | Ceased
X Not Appiicable
Preferred Language / Langue de préférence
Infarmation on Directors: Officers/Administrators must be completed on MGS No. of Schedule(s) Engiish French
Schedule A or K as appropriate. If additional space is required for Schedule A, ngiais francais
only this schedule may be photocopied. State number submitted (MGS) » Minsty Lise
ifthere is no change tothe Directors' Officers’ Administrators' information previously No ”"m llm "m llm ”ll ‘"l
submitted to MGS, piease check (X) this box Schedule(s) A and K are not required (MGS). P X Change

Name of Authonized Person (Print slearly or type in full)
LUCY LOMBARDI

D 0 P
Director X Officer

Qther individuals having knawie
of the Corparation’s business

adge

ihvities

Title

Certification (MGS)
| certify that all information set out in the Annual Return is true, correct and complete.

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
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. Corporation's LegalName

. POWERSTREAM INC, 1800391

Ontario Corporations Tax Account No. (MOF)

Taxation YearEnd‘ CT23 Page 3 of 20

2007-12-31 |

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (X) box(es) and complete required information.

Type of corporation

—

n 1 5_ Canadian-controlled Private (CCPC)allyear(Generally aprivate
corporation of which 50% or more shares are owned by
Canadianresidents.) (fed.s.125(7)(b))

2 Ai OtherPrivate

3| Public

j Non-share Capital

5! " Other (specify) ¥

(neares| percent)

fr—

Share Capital with full voting rights
100 %

owned by Canadian Residents

-

E Lj Family Farm corporations.1(2)

’F:J Family Fishing corporation s.1 (2)

2
3 L_q Mortgage Investment corporation s.47
4| CreditUnions.51

I

5 } Bank Mortgage subsidiary s.61(4)

7 L,_] Loan and Trust corporation .61 (4) e

— '
r

8 {__J Non-resident corporation s.2(2)(a) or(b) t
9 ,] Non-resident corporation s.2(2)(c) /f‘

10*j Mutual Fund corporation s.48 —

110

I .
i Non-residentowned Investment corporation 549" o

12 'L_: Non-resident ship or aircraft under reciprocal agreement with
— Canadas.28(b)

14 E: Bare Trustee corporation I

150 'BranchofNon-resident s.63(1)- . '

16 4 Financialinstitution prescribed by RegQIétion only

- InvestmentDealer

181 Generator of electrical energy for sale or producer of steam for
-~ usein the generation of electrical energy for sale

18 Xk Hydro successor, municipal electrical utility or subsidiary of either

20 o Producer and seller of steam for uses other than for the generation
of electricity

21 j Insurance Exchanges.74.4
22 7 Farm Feeder Finance Co-operative corporation

23 A Professional corporation (incorporated professionals only)

v Thisis the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24))

i Amended Return

fj_g Taxation yearend change— Canada Revenue Agency
approvalrequired

. ! Finaltaxation year upto dissolution (Note: for discontinued
businesses, see guide.)
C: Finaltaxation yearbefdfe amalgamation
o N

'

): The corporatidi‘i has a ﬂoaﬁng fiscal year end

— - o

|| There has been a transfer or receipt of asset(s) involving a corporation
having a Carladian pgfmanent establishment outside Ontario

L_J There was an acqﬁisition of control to which subsection 249(4)
ofthe federal Income Tax Act(ITA) applies since the previous
taxation year; -

Ifchecked, date control was acquired ¢ vear
(&g i
e t ]

oo 4 I

“month  day

r;"‘y )
! Thecorporation was involved in a transaction where all or substantially

J—

-~ all{90% or more) of the assets of a non-arm's length corporation were

“F-  tecelvedin the taxation year and subsection 85(1) or 85(2) of the

-1 federal ITA applied to the transaction (Ifchecked, attach Ontario
- " Schedule44.)

Y

ll First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxation
year. (If checked, attach Ontario Schedule 24)

|__ Section 83.1 of the CTA applies (redirection of payments for certain

electricity corporations)

Yes No
i z Was the corporation inactive throughout the taxation year?

J‘X_) o ; Has the corporation's Federal T2 Return been filed with the
Canada Revenue Agency?

Are you requesting a refund due to:

! j(j the Carry-back of a Loss?

. Xj an Overpayment?
:,' A a Specified Refundable Tax Credit?
5( k Are you a member of a Partnership or Joint Venture?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permitno. iuse tead office no.}

Ontario Employer Health Tax
Account no. iise head office no.}

Specify majorbusiness activity

ELECTRICITYDISTRIB_
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Income Tax

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that

portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (int

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15)
Subtract: Charitable donations SIS S e eSS

Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - - -

Subtract: Taxable dividends deductible, per federal Schedule 3 - - - - -
Subtract: Ontariopolitical contributions (Attach Schedule 2A) (Int.B. 3002R) -
Subtract: Federal Part Vi1 tax « X 3 SN TR

Subtract: Prior years' losses applied - Non-capitallosses I
From ﬂ
Net capitallosses (page 16)
Farmlosses S
Restricted farm losses S
Limited partnership losses - - .

Taxable Income (Non-capital loss) S5 5 5 5 55 5 a6 o s

Addition to taxable income for unused foreign tax deduction for federal purposes
Adjusted Taxable Income 10 |+, 11 (if | 10 | isnegative.enter ' 11 )

Taxable Income

From [0 (or [ 20 | if appicatie) B 34,985,328 ¢ X EL,IO0.0000:’% X

Ontario Allocation

From [0 (or 207 wappicavi) 34,985,328 4 X (30| 100.0000/% *
__Ontario Allocation

Income Tax Payable (before deduction of tax credits) . 29 + 132 - -

CT23 Page 4 of 20

.B. 3008). DOLLARS ONLY

Tt st s s - - - - - . *oFom 890 35,091,498
T T 1o 106,170,
- oy e
ST & A
U 5 S
T —From'704,__ i »
inclusion
_ e Xrate 50.000000 % = - 714 Y
_....-.-....-—From:724' o °
__--~---.....—Fromiﬁ - _____®
- - - - - - - L. Ll -F'O"’.E_M.w;._vh..._:
= :ioj 34,985,328 4
R { .

="207___ 34985328,

Number of Days in Taxation Year

A T T

25% x (B o+ 7 3es =@l
"Days.afier Dec. 31, 2003 Total Days |

14% X 1347 365 =+ !7@_;3@} +32, 4,897,946,

St s YR = = = = - o oo

=40, 4,897,946 o

N

Incentive Deduction for Small Business Corporations (IDSBC_)V (s.41) ”

If this section is not completed, the IDSBC will be denied. S

Did you clalm the federal Small Business Deduction (fed.s.125(1)) in thé taxation

federal Smail Business Deduction had the provisions of fed.s.125(5.1}not begn applicable in the taxation year? (X)

year or would you have claimed the

Iﬁ Yes E No

* Income from active business carried on in Canada for federal purpos@&féd.é;leSU)(a)) - - - - {801 33,235,180 o
Federaltaxable income, less adjustment for foreign tax credit(fed/.,sr125(1 )@)' + L@ 35,294,289 o
Add: Losses of other years deducted for federal purposes(fe‘d.SJﬁ);,: +(52. .
Subtract: Losses of other years deducted for Ontario purposes (s.34) ¥ - LSQ . e
, = 35294289 ¢ P54 35294289,

Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) TototisoF e - - - - UB5] 400,000
Ontario Business Limit Calculation S oW,

;’D%Eaﬁ'é? Dec. 31, 2002

and before Jan. 1, 2004 i a

320,000 x 317 = +'46
’Bays after Dec. 31, 2003 RS A=
L . Percentage of Federal
34365 + T 365 = + 47 Business fimit
400,000 xi 2 da 2 L 365 -4 - 400000 T2 Schedule 23).
Enter 100% if
Business Limit L L notassociated. a,
for Ontario purposes 46 + 47 44 400,000 4 X 48 100.0000 % = 45 400,000 o
income eligible for the IDSBC - - Soie s e Fom 30 1000000 % X 56 . 400,000 4 = 60 400,000 o
***Ontario Altocation Leastof 50 | 54 or 45

*  Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: Ontario Allocation for IDSBC purposes ma y differ from

continued on Page 5

:30 _ if Taxable Income is allocated to foreign junsdictions. See specral rufes (s.41 (4}).
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, Corporation’s Legai Name Ontario Corporations Tax Account No. (MOF) TaxationYearEnd ‘ CT23 page 5 of 20

'

. POWERSTREAM INC 1800391 i} 2007-12-31 ! DOLLARS ONLY

Income Tax continued from Page 4

Number of Days in Taxation Year
“Days after Dec. 31, 2002 —

and before Jan. 1, 2004 Total Days
Calculation of iDSBC Rate S e e e e oo 7% x, 31! +073, 365 = +789, o
' (DaysaﬂerDec,31,2003 To!alDays?
“—'7‘ [papiiona ‘ .
I NI B M =+ H] 8.5000
iDSBC Rate for TaxationYear "89] + 90 | T =78 8.5000 '
Claim - --c-- - - oo - - Fom 80] 4000006 X Fomi78)  g5000% - - - =700 34,000

Corporations ciaiming the IDSBC must compiete the Surtax section beiow if the corporation’s taxabie income
(orifassociated, the associated group's taxable income) is greater than the amount 400,000 in 114! below.

Surtax on Canadian-controlied Private Corporations (s.41.1) Ty

Appllesif you have ciaimed the incentive Deduction for Smaii Business Corporations.

Associated Corporatlon - The Taxabie income of associated corporations is the taxable income T

forthe taxation year ending on or before the date of this corporation's taxation year end. Lo

*Taxabie income of the corporation Tttt - - - - - - - - - Fem 10 (or {20 ifapplicabie) +180] 34985328,
. [ AR ‘
If you are a member of an associated group (X) 1811 (Yes) i \‘] ’
Ontario Corpor\ations Tax-
Name of associated corporation (Canadian & foreign) Account Na. (MOF) | Taxation Year End * Taxable Income
(if insufficient space, attach schedule) (if applicable) . (if loss, enter nil)
Ly - = .
S S +,83! —__®
I ,, ) T
et 5 Tan ) v 1 an N
Aggregate Taxable income 180 + 82] + (83| + L§4_],e$c4_,y; U =185 34,985,328 ,
Number of Days in Taxation Year o Jl
fDags after Dec. 31, 2002 P
and before Jan. 1, 2004 Total Days it N “\
320000 xI[31] =+ (73] 365 = +[8_
Days after Dec. 31, 2003 Total Dayd"{ I
400000 x[[34] 365 + 73] 365 = %[116] 400,000,
(1150 + (18] = — 400000, » AR =140 400,000 4
(if negative, enter nii) . »«4‘ St s s e e e e e oLl ={86 34,585,328 ,
o ~Number of Days in Taxation Year_
. " iDaysafterDec.31,2002 Total Days
Caiculation of Specified Rate for Surtax e e e e e 4.6670 % 5 4.6670 f
Fom 861 345853284 X fo o7 46670'% . . . . . . . . = 87 1,614,097 ¢
Fom 87 L6140974 X For 80_ 4000004 : Fem T4 400,000 = 88 1,614,097,
Surtaxiesserof 70 or 83 TOTOT T T Tt s s s s s s e e e L L L = 100 34,000

“ Note: Short Taxation Years - Speciai rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6
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Income Tax continued from Page 5 CT23 Page 6 of 20
DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (attach scheduls 17) T 110,

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applles to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
byregulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
Processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250 000 or less.

Eligible Canadian Profits e 120 —— e
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) S FromEgﬁﬂ___jO_OLOOO.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From From | . fLO."I‘,I i —_ T
7100 340004 + ;30§ 100.0000i% <+ |78 850001% =(121] . 400,000
*Ontario Aliocation Coe
Lesserof {561 or [121] S T 400,000 ,
0] - 7|+ [i2] S e R ) .
Taxable Income I T TS T From[ 10 34,985,328 ,
Subtract: IncomeeligiblefortheIncentiveDeductionforSmaIIBusinessCorporations(IDSBQ} L — From'! 56 | 400,000
Add’ Adjustments for Surtax on Canadian-controlled private corporations e From[122] 400,000 o
Subtract:  TaxableIncome | 10 | 34,985,328 XAllocation%tojurisdictionsout\s\ide,Cangﬂa S [140] .
Subtract: AmountbywhichCanadianandforeigninvestmentincomeexceedsnetcapitallésses;v S T - 1a1] 2,165,279 o
S T B Y T
Claim . _Number of Days in Taxation Year
VN “Days after Dec. 31, 2007 b
1" S i and before Jan. 1, 2004 Total Days
) —— -
Ml xeen 0] o000 X use x\[W] s [ s =m0,
,A———! L[ N gt .
Lesser of | 130 ] or[ 142 Omahbé"oq?}'o" [ Days after Dec, 31, 2008 Torm Days) .
Wl Xrom (307 T10000001% X 29 x([34] 365 : (73] 35 |=+liss]
Lesser of | 130 lor| 142 ! ) 'bntaﬂoAﬁocation
M&P claim for taxation year [154] + 156 S e e e e oL =[160] .

* Note: Ontario Allocation for M&P Credit purposes may’ifl}fér from faﬂ if Taxable Income is allocated to foreign jurisdictions. See special rules (5.43(1))

Manufacturing and Processing ,Profitxks" C\redi—t"for Electrical Generating Corporations =8t

Manufacturing and Processing Proﬁts'C}edit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity S T =162, e

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001 R). (Attach schedule) - 176 o

o

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues ofequity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years'income taxes. (Refer to the former Smalf
Business Development Corporations Act)

Eligble Credit 175 CreditClaimed 180
Subtotal of Income Tax 40_— 70 4+ 100 — 110 — 160 — 161 — 162~ 170 — 130 . = 190 4,897,946 o

continued on Page 7
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. Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) TaxationYearEnd [

POWERSTREAM INC. 1800391

Income Tax continued from Page 6

2007-12-31 .

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies toscientific research and experimental developmentin Ontario.
Eligible Credit From 5620 OITC Claim Form (Attach original Claim Form) e T

Co-operative Educatlon Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From! 5798 - CT23 Schedule 113 (Attach Schedule 113)

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for ’ Name of Production
eligible Canadian content filmandtelevision productions. 204

Eligible Credit From | 5850J of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
(Attach the original Certificate of Eligibility) T T Tt s s s - e e e e e oo oL Lo

No. of Graduales From ;6596]

Graduate Transitions Tax Credit (GTTC) (s.43.6)
Appliesto employment of eligible unemployed postsecondary graduates, for employment 1041

e P

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005. !

Eligible Credit From r598 CT23 Schedule 115 (Attach Schedule 115) S P ‘-‘ . e - -
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7) |-

Applies to qualifying expendltures in respect of eligible literary works by eligible Canadian authors. (-
Eligible Credit From I 6900 'OBPTC Claim Form (Attach both the original Claim Form and the Certifi caté of Ellglbl/lty) - -

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43. 8)
Applles to labour relatlng to computer animation and special effects on an eligible production. b i
Eligible Credit From 6700 of the Certificate of Eligibility issued by the Ontario Media DeveIopmenthTporatlon (OMDC)

(Attach the original Certificate of Eligibility) B NN R

¢

Ontario Business-Research Institute Tax Credit (OBRITC) (s.439) . - a
Applies to quahfylng R&D expendltures under an eligible research institute contradt.- N
Eligible Credit From]| 7100 . OBRITC Claim Form (Attach original C/almForm) — R P

Ontario Production Services Tax Credit (OPSTC) (s.43.10) ; .

Applies to qualifying Ontario labour expenditures for eligible productions wherethe OFTTC has not been claimed.

Eligible Credit From] 7300 | 17300 ; of the Certificate of Eligibility issued by the thaﬁoMedla Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) S S

Ontario Interactive Digital Media Tax Credit (OIDMfC)‘ (s. 43.11)

Applles to qualifying labour expenditures of eligible products for the taxahon year.

Eligible Credit From L“OO of the Certificate of Eligibility issued by the'Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) - ( e T S

Ontario Sound Recording Tax Credlt (OSRTC) (54:4 12)
Applies to qualifying expendltures in respectof ehglble Canadian sound recordings.
Eligible Credit From 7500 OSRTC Claim Form (Attach th the original Claim Form and the Certificate of Eligibility) - -

Apprenticeship Training Tax Credit (ATTC) (5.43.13)
Appllesto employmentofehglble apprentices. ’ ?Qf R V3
Eligible Credit #rom 5898 CT23 Schedule 114 (Attach Scheduie 114) N

Other (specify) o .- - ... Lol

No. of Apprentices From Ag@

CT23 Page 7 of 20

DOLLARS ONLY

ey °
+'192] 3‘11956 -
A9,
+i195] B .
+l1e8) .
+M97) e
+[198] .
+199 Y
200 e
#l200,
+203° 52,960,
tewzto o,

Total Specified Tax Credits 191 + 192+ 193 + 195 + 196 + 197 + 198 + 195 + 300 +1201 + 203 + 2031

Specified Tax Credits Applied to reduce Income Tax S e e .o oLl

=220 87,916 4

=225 87916,

Income Tax 130" - 225" OREnter NIL if reporting Non-Capital Loss (amount cannot be negative) - - -

=20 ___ 481000,

To determine if the Corporate Minimum Tax (CMT)is applicable to your Corporation, see Determination of Appiicability section for the CMT

on Page 8. If CMT is not applicable, transfer amount in 230 toIncome Tax in Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable. then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporate Minimum Tax (CMT)

Total Assets of the corporation - - - -
Total Revenue of the corporation - - -

CT23 Page 8 of 20

DOLLARS ONLY

+ 240 616,700,419 o
+ 241, 614,834,000 .

The above amounts include the corporation's and associated corporations’ share of any partnership(s) / joint venture(s) total assets and total revenue.

Ifyou are a member of an associated group (X)

Name of associated corporation (Canadian & foreign)

__ (Yes)

242

Ontario Corporations Tax

Account No. (MOF) Taxation Year End Total Assets Total Revenue

(¥ insufficient space attach schedule) (if applicable)
J— ———— @ + E‘I: —_— ..®
- — ~ o+ 246 .
_ , L e8!,
Aggregate Total Assets 1240 +243| + 245 + (247 etc. - - - - - - . . . . . = 1249 616,700,419 o
Aggregate TotalRevenue  [241; + '244 + [246] + 248 etc. S =) 614,834,000 .

Determination of Applicability

Applies if either Total Assets [249] exceeds $5,000,000 orTotal Revenue 1250, exceeds$10,000,000;: L " J

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corpg‘ryétlon\or any associated corporation or
any fiscal period of any partnership(s)/ joint venture(s) of which the corporation or associated corporation {5 a ember, is less than 51 weeks.
i N to

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
onor before the date ofthe claiming corporation’s taxation yearend. o

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Mln{mum Tax Schedule 101,
o Lo o

Calculation: CMT (Attach Schedule 101.) f,‘

Gross CMT Payable - - CMTBase  FromSchoduotor ‘213, 35,248,000 X'Fom [30.: 100.0000'%X 4% =1276] 1409,920,
If negative, enter zero- |~ Ontario Allocation
Subtract: Foreign Tax Credit for CMT purposes (Attach Schedule) - k’m"A L - ey I
Subtract: Income Tax SR UL S M A R - Ffom@_u _4,897,94 6o
=
- S
Net CMT Payable (If negative, enter Nilon Page 17.) R [280] -3,488,026
San! . {'[ . 1\\
If 1280/ isless than zero and you do nothaveaCMTcredltcarryqver,transfgr 1230] from Page 7 to Income Tax Summary, on Page 17.
If ‘rﬁo—w is less than zero and you have a CMT credit carryover; é‘omplete’,A & B below.
— — g L
If @ is greater than or equal to zero, transfer 1230: to Page 17 afid transfer v278_0j to Page 17, and to Part 4 of Schedule 101: Continulty of CMT
Credit Carryovers. - ‘
— t 1
CMT Credit Carryover available  From Schedule 101 T B T T T Fom 2333y,
Application of CMT Credit Carryovers
A, Income Tax (before deduction of specified credits) STttt s s s - e e e Lo + From 190; .. 4897946 .
Gross CMT Payable T T Frgmjé?é;,,,,;A,A,,A]!L49919,2“0,!
Subtract: Foreign Tax Credit for CMT purposes L - me277 .
If "276, — 277 isnegative,enter NIL in 290 = 14099200 - 290 1,409,920 o
Income Tax eligible for CMT Credit e 300 3,488,026 o
B. Income Tax (after deduction of specified credits) e + From 230 _ 4,810,030 ¢

Subtract: CMT credit used to reduce income taxes T S . . @
) 4,810,030 o
- Transfer tc page 17

Income Tax - -
IfA & B apply, 3”1'0T‘ cannot exceed the lesser of '239"“ , SQQ- and your CMT credit carryover available ,'215735 .

If only B applies, 3'10: cannot exceed the lesser of 2'307 and your CMT credit carryover available 2393 .
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_ Corporation's LegalName
|

Ontario Corporations Tax Account No. (MOF)

Taxation YearEnd [

_2007-12-31

CT23 Page 9 of 20
DOLLARS ONLY

iQWERSTRMM INC. 1800391
Capital Tax (referto Guide and int B. 3011R)
If your corporation is a Financial Institution (5.58(2)), complete lines @A and

430 on page 10 then proceed to page 13.

If your corporation is not a member of an associated group and/or partnershij
and the Gross Revenue and Total Assets as calculated on page 10in 1480
and 430 are both $3,000,000 or less, your corporation is exempt from Capital
Tax for the taxation year, except for a branch of a non-resident corporation.

A corporation that meets these criteria should disregard all other Capital
Tax items (including the calculation of Taxable Capital). Enter NiL in - 550

on page 12 and complete the retum from that point. All other corporations must
compute their Taxable Capital in order to determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must attach
all financial statements of each partnership or joint venture of which they are
amember. The Paid-up Capital of each corporate partner mustinclude its
share of liabilities that would otherwise be included if the partnership were
acorporation. If Investment Allowance is claimed, Total Assets must be

adjusted by adding the corporation's share of the partnership's Total Assets

and by deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required adjustments
(s.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).

Any Assets and liabilities of a corporation that are being utilized in a joint
venture must be included along with the corporation’s other Assets and
liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
5.69(3)).

Pald-up Capital of Non-resldent: Paid-up capital employedin Canada of
anon-resident subject to tax by virtue of s.2(2)(a) or 2(2)(b), and whose
business Is not carrled on solely In Canada is deemed to be the greater
of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
Canada minus certain indebtedness in accordance with the provisions of
$.63(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012R and 301 5R)
Retained earnings (if deficit, deduct) (Int.B. 3012R)
Capital and other surpluses, excluding appraisal surplus (Int.B.301 2R)
Loans and advances (Attach schedule) (Int.B. 3013R)
Bank loans (Int.B. 3013R)

Bankers acceptances (Int.B. 3013R)
Bonds and debentures payable (Int.B. 3013R)
Mortgages payable (Int.B. 3013R)
Lien notes payable (Int.B. 3013R)

e j“;_k,149,433ooo.
51) 45,395,000 «
14,324,000 »

Deferred credits (including income tax reserves, and deferred revenue where itwould afsg

be included in paid-up capital for the purposes of the large corporations tax) (

Contingent, investment, inventory and similarreserves (Int.B.3012R) ‘

Other reserves not allowed as deductions for income tax purposes (Attach schedule) ( In&B )301 2R)

Int.B.3013R) = _

T

+.361] 11,505,165 ¢

Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule{s)} (Int.B. 3017R) St s s s - - - - - +(3682] 53,454,
Subtotal S R < 549,617,405 o
Subtract: Amounts deducted forincome tax purposes in excess of(&%duntﬁbooked
(Retain calculations. Do not submit ) (Int.B. 3012R) B T T -Tam1] 13,979,680,
Deductible R & D expenditures and ONTT! costs d‘éferred‘fo; income tax .
ifnotalreadydeductedforbookpurposes(lnt.B.'3015R‘)',( e “L@E,,h, S )
Total Pald-up Capltal Tte s s s o oo aTm) 53637725,

Subtract:

Electrical Generating Corporations Oh
to the extent that they have been deducte
for the current or any prior taxation year,
Corporations Tax Act,and the assets ar

Deferred mining exploration and developmentexpense; (s.62(1)(d)) (Int.B. 3015R)

ty - All 4mounts with respectto electrical generating assets, except
d by the corporation in computing its income for income tax purposes
that afe deductible by the corporation under clause 11(10)(a) of the
e used both in generating electricity from a renewable or altemative

energy source and are qualifying property as prescribed by regulation P - ‘382: Y
Net Paid-up Capital Y - ¢ 535,637,725 6
Eligible Investments (Refer to Guide and Int.8. 3015R)
Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only If issued for a term of and held for 120 days or more prior to the year end of the investor corporation.
Bonds, lien notes and similar obligations, {similar obligations, e.g. stripped o
interest coupons, applies to taxation years ending after October 30, 1998) R R R S s s - -+ oan2: DY |
Mortgages due from other corporations e + ,5(?3f Y )
Shares in other corporations (certain restrictions apply) (Refer to Guide) e T + ,‘1-04? I
Loans and advances to unrelated corporations T T T Tt s s s s e s e e e L + 30',54 e o .
EligibleIoansandadvancestorelatedcorporations(certain restrictions apply) (Refer to Guide) T + '74'0_6: I 1
Shareofpartnersh&p(s)orjointventure(s)eligibleinvestments (Attach schedule) St s s - - - e oo oL + 7_45,77 _ 41,257 4
Total Eligible Investments I Ty 41,257 4

continued on Page 10
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Capital Tax continued from Page 9 CT23 Page 10 of 20

Total Assets (Int.B. 3015R) DOLLARS ONLY
Total Assets per balance sheet T T T T T Tttt s e s e e e e o 4420 616,645,000 o
Mortgages or otherliabilities deducted from assets e T T + E Y
Share of partnership(s)/joint venture(s) total assets (Attach schedule) R T T + :4TZ_ . ._55419.
Subtract: Investmentin partnership(s)joint venture(s) T T TR == R SRS ~ 423 .

Total Assets as adjusted A L A S S R R T S TSR T 616,700,419 o
Amountsin 360 and 361  (if deducted from assets) SR SIS GGG e e S S e S E e e 140 - 11,505,165 o
Subtract: Amountsin 371 E@ and 381 S R B - T TR =y i 13,979,680 o

Subtract: Appraisal surplus if booked R S T T U

- .
AddorSubtract:Otheradjustments(specifyonanattachedschedule) R A S S T T A | R SRS )
Total Assets T T T T T TTnTTTotomomottiss s e s e e oo oo oo =450 614,225904 6
Investment Allowance ( 410 + 450 ) x 390, Tttt s s - - - - - Nottoexceed 410, =140, 35978,
Taxable Capital 330 - 260 T ) 535,601,747 o
Gross Revenue (as adjusted to include the share of any partnership(s )joint venture(s) Gross Revenue) - - - * 480} ' e 6_14_@,3:}1()(_)0_&:
Total Assets (as adjusted) R R R TSR Fom{430. jl_@lQ@ﬂlgg

Calculation of Capital Tax for all Corporations except Financiat Institutions
Note: This version (2007) of the CT23 may only be used for a taxation year that commenced after December 31, 2004.

Financial Institutions use calculations on page 13.

-7

If the corporation is a family farm corporation, family fishing corporétion or @ credit union that is not a Financial
Institution, complete only Section A below. P
OR  If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review

only the Capital Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.g. C3)
that applies to the corporation. ke Vo

OR  If the corporation is a member of an associated group and/br‘part?nership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section E on page 12. Note: if the corporation is a member of a

connected partnership, please refer to the CT23 Guqu for qdditional instructions before completing the
Capital Tax section. s

This section applies only if the corporation is a family farm corporatlon, a/fafrjily ﬁsihiﬁg
corporation or a credit union that is not a Financial Institution (Int.B. 3098 \ =

Enter NILin [550% on page 12 and complete the return from that point,

Calculation of Taxable Capital Deduction (TCD)

T Number of Days In Taxatlon Year
i Days after Dec. 31,2004 Total Days
and before Jan. 1, 2006 :

7500000 x| 361 +(75 365 = + [sa7] .

i

’Dags after Dec. 31, 2005 Tolal Days
and before Jan. 1, 2007 i
10,000,000 x (37} +'73] 365 ;= + s02] .

i'Days after Dec. 31. 2006 Total Days
and before Jan. 1, 2008 .

12,500,000 X 38" 365 + 731 365_ = + '504 12,500,000
"Days after Dec. 31. 2007 Total Days
15000000 X 39  + 73 365 = + 506 5

Taxable Capital Deduction (TCD) 501 + 502 + 504 + 505 1

503 2,500,000 o

H This section applies to corporations to calculate the prorated capital tax rate.

Calculation of Capital Tax Rate _ Number of Days in Taxation Year

Oays vefore Jjan. 1, 2007 Tota Days

03% X 556 _ + 73 365 = 4+ 511 %

Days after Dec. 31, 2006 Total Days
and before Jan. 1, 2609

0285% X 557 365 <+ 73 365 = + 512 0.2850 %
Capital Tax Rate 511 + 512 - - - - - = 518 0.2850 %

continued on Page 11
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|_POWERSTREAM INC, 1800391 2007-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

sEcone

This section applies if the corporation is not a member of an associated group and/or partnership.

If ‘7450‘ and Ea on page 10 are both $3,000,000 or less, enter NIL in A:’)E onpage 12 and complete the return from that point.

If Taxable Capital in j@ is equal to or less than the TCD in 503 , enter NIL in 55‘67 on page 12 and complete the return from that point.

If Taxable Capital in i@: exceeds the TCD in ;’TOS: complete the following calculation and transfer the amount from _f@j: to 543 on page 12,
and complete the return from that point.

+ Fomi470! 535,601,747 ¢
— From, 503 12,500,000 , , Days in laxation year
= ar1]_ 5231017474 X Fom: 30 _100.0000.% X From 516, 0.2850% X .585] 365 = + 523] 1,490,840,

Ontario Allocation Capital Tax Rate " 365 (366 fleapyear)  Transfer fo }Z{E‘j on page 12 and

—If Hoaling taxation year, complete the return from that point
v refer to Guide.

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial In§ﬁtuﬁ0ns and corporations exempt from Capital Tax)
and/or partnership.You must check either 509 or iTi and complete this section before you can cajeulate yoyr Capital Tax Calculation under either Section E
or Section F. QR R

W Lrgéj (Xif applicable) All corporations that you are associated with do nothave h permaneht establishmentin Canada.
If Taxable Capital 1470, on page 10 is equal to or less than the TCD 523; on page 10, enter NIL in ;5;56:1

on page 12 and complete the return from that point,_ ;

IfTaxable Capital 470" on page 10 exceeds the TGD ;’fﬁj onpage 10, proceed to Sectlon E, enter the TCD amountin
'542} in Section E, and complete Section E and the returp from that point.

Ej 5241 (Xif applicable) One or more of the corporations that you are asseciated with malntalns a permanent establishmentin Canada.
You and your associated group machﬁtinue to allocate the TCD by completing the
Calculation below. Or, the associated group ay file an electlon under subsection 69(2.1)
of the Corporations Tax Act, wh,e{LreEy totat assets are used to allocate the TCD among the
associated group. Once a ss.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the e!ei:tion and allocate a portion (portion is henceforth
referred to as Net Deduction) of the Capital tax effect relating to the TCD to each
corporationin the group’or'n‘the basié of the ratio that each corporation’s total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken fromh each corporation's financial information from its last taxation year ending
intheimmediately preceding calendar year.

Inaddition, although each corporation in the associated group may deduct its Net Deduction
amdunt as apportioned by the total asset formula, the group may, atthe group’s option,
reallocate the group’s total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group's
total Net Deduction amount originally calculated for the associated group.

D2. Calculation is on next page

continued on Page 12

CORPORATE TAXPREP - 2007 CT23 - 2008 V.1 - 1S0A



CT23 Page 12 of 20

Capital Tax Calculation continued from Page 11 I T

D2. Calculation Do not complete this calculation if ss.69(2.1) election is filed

Taxable Capital From 470 onpage 10 Tttt s s s s s s s s e e o oo oL L .+ From 470 .

Determine aggregate taxable capital of an assoclated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial

Institutions and corporations exempt from Capital Tax) Ontario Corporations Tax

having a permanent establishment in Canada ezl el Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (if applicable)
N + 531 e
- S +5%2 .
e~ +588 .
Aggregate Taxable Capital ~ 470] + 531 + 532 + 533 etc. S N 37T .

If "540 above is equal to or less than the TCD 503 on page 10, the corporation’s Capital Tax for the taxation
year is NIL.

Enter NIL in 523! in section E below, as applicable. )
If 540 above is greater than the TCD i503' on page 10, the c‘orporation must compute its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E below.

|

FEY

— (7 S 4
From:470 e & From!540] e X From r59@ i . = 541 i

i)

— [ S0 S S e

i v Transfer to ;_542j n Section E below

Ss.69(2.1) Election Filed e G

1,591, (Xifapplicable)  Electlon filed. Attach a copy of Schedule 591 with this CT23 Retum
' Proceedto Section F below.
This section applles if the corporation is a member of an associated group and/or partne[shfp whose total aggregate
TaxableCapital [540; above, exceedsthe TCD . ,503,; on page 10.

y

Complete the following calculation and transfer the amount from 523 to &4? and complete the retum from that point.

+ From 470 . l' {“ RS Total Capital Tax for
- ‘.L“zl’ JE . ) SN / Days in laxation year the taxation year
= f471ﬁ______-_ X Froml 30 z', 100.0000,% % From| 516 _0.2850% X 5551 365 = +i§~2ﬁ” ~ .

OntamNbcat'W Capital TaxRate  « 365 (366 if leap year) Transfer to 1543 | and complete
the return from that point

This section applies if a corporation is a member of an éssoclated group and the associated group has filed a ss.69(2.1) election

e : = i = P
tRomd70l e % From| 30, 100.0000 % X Fom 516! g2gsge, . . . . . . . = 4 561 .
OntanoAllocatlon Capital Tax Rate
— Capital tax deduction from 593: relatingto your corporation’s Capital Tax deduction, on Schedule 591 - — From _995 o e
S 562, .

Total Capital Tax for

the taxation year
Days i taxation year

Capital Tax Sococosoos--ose2 4 X 555 365 R = s, .
T 365 /366 f eap year) Transfer to 543; and complete

the return from that pont

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits 3 1490840,
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) R T — 546 .
Capital Tax 543 - 546 (amount cannot be negative) e T T = 550 1,490,840 o

Transler to Fage 17

continued on Page 13
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: Corporation’s L.egal Name Ontario Corporations Tax Account No. (MOF)  Taxation YearEnd i

_ POWERSTREAM INC. 1800391 2007-12-31 |
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

CT23 Page 13 of 20

DOLLARS ONLY

1.1 Credit Unions only

Fortaxation years commencing after May 4, 1999 enter NILin 550 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and {570 . Do not submit with this tax return. )

Days in taxation year

WS e X 7] % X rom301l_1000000/% x 85| 365 - - - - =  +7568) .

Lesser of adjusted CaPitaITax Rate (1) OntarioAllocation  + 365 (366 1 leap yean)

Taxable Paid Up Capital (Refer to Guide)

and Basic Capital Amount .

in accordance with ;

Division B.1 -

Days in taxation year .

B0} o« x Tsril % X From! 30 "L,;_op‘oooo:o/}, x 55 365 - - - - = +i574) .

Adjusted Taxable CaPitaITax Rate (2) Ontario Allocation  + 365 1366 if leap yéar)

Paid Up Capital (Refer to Guide) O

in accordance with i

Division B.1in excess

of Basic Capital Amount o

ﬂv ‘
Capital Tax for Financial Institutions — other than Credit Unions (before Sectioni2) 'se9’ + 574, - - =578
* If floating taxation year, refer to Guide. S 'K
ol
2. Small Business Investment Tax Credit T
{Retain details of eligible investment calculation and, if claiming an investmentin CSBIF, fetain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fupd Act. Do not submit with this tax return.)
— . ‘/,‘)

Allowable Credit for Eligible Investments S —/585) N e
Financial Institutions: Claiming a tax credit for investment in Community SmaiTBusiness Investment Fund (CSBIF)? (X) D Yes
Capital Tax - Financiai Institutions (575 — (6851 - * -« . . . . . . . . . . . _ _ . . = {586 o

il

Transfer to {34@ on Page 12

Premium Tax (s.7428&74.3) (referto Guide) |

(1) Uninsured BenefitsArrangements . * - -« - - - - . _ _ . (@—77 e X 2% - -

Applies to Ontario-related uninsured benefits arranéements.

(2) Unlicensed Insurance (enter premium tax payable in ASﬁ and attach a detailed schedule of calculations. If subject to tax under

(1) above, add both taxes together and enter totaltaxin 1588 )

Appiles to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide} B

Premium Tax 538 ~ 589 S e e e e e e oo ool oLl

"G

o

L]
Transfer to page 17
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CT23 Page 14 of 20

DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes
with net income (loss) for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 S * 600] _ 35400,459 o
Transfer lo Page 15
Add:
Federal capital costallowance T T L 31,507,824 o
Federal cumulative eligible capital deduction R T T T T + @ . 6%4549,
Ontario taxable capital gain Sos s s s s - - - o oo oo oL 47803 2165279
Federal non-allowable reserves. Balance beginning of year T + 604 8175149 4
Federal allowable reserves. Balance end of year L T T T + 605 o .
Ontario non-allowable reserves. Balance end of year S T T + @@__7_1@5!165 .
Ontario allowablereserves. Balance beginning of year T + @3 .
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) L + E)j .
Federalresource allowance (Refarto Guide) T T T 111" I .
Federal depletion allowance R AL L .
Federal foreign exploration and development expenses T T D %ﬁ k .
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - - + ré?ﬂ - a .

Management fees, rents, royalties and similar payments to non-arms’ length non-residents ¥

Number of Days in Taxatlon Year

Days after -
| Dec. 3{ 2002 and
1 before Jan. 1, 2004 Total Days
8120 eXx5/125X[33] , 365 =468 [ .
T I T TN ‘ N
! Days after ! R
\ Dec. 31, 2003 Total Days / S f
[612 __eX 5/ 14 X 34] 365 (73] 365_j=+!,634" o e

Total add-back amount for Management fees, etc.  [633] +,634] = P

Federal Scientific Research Expenses claimed in year from line :@1 of fed. form 1661

excluding any negativeamountin {473 from Ont. CT23 Schedule 161‘ - - - - - - - +[e15 779,520 4
Addanynegativeamountin ;473| from Ont. CT23 Schedule 161~ R A i
Federal allowable business investmentloss S T @k__ﬁ_#__ﬁ.
I L
Total of other items not allowed by Ontario but allowed federally (Attach schedule) - - - - +[614] . .
Total of Additions 601" to[611] + 617 + [613] + [615] + 676] + [620] + [614] ..l = 54,827,486 ¢ P (640] 54,827,486 o
B ¥ Transfer lo Fage 15
Deduct: R 7
Ontario capital costallowance (excludes amounts deductéd under  [675] ) - - - - - - - 4850 31,507,824 o
Ontario cumulative eligible capital deduction F) s s s - - - - - - - e o oo #est] 694,549
Federal taxable capital gain Soe e s e oL s 652, 21652794

Ontario non-allowable reserves. Balance beginning of year R T T
Ontario allowable reserves. Balance end of year - e - e o oo oo oo
Federal non-allowable reserves. Balance end of year T
Federal allowable reserves. Balance beginning of year R T T
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain catcufations. Do ot submit.)
Ontano depletion allowance - e e e e e oo ool ol

11,505,165

Ontario resource allowance (Refer to Guide} - - - - e oo oo oo
Ontario current cost adjustment (Attach schedule} L T
CCA on assets used to generate electricity from natural gas, alternative or renewable resources.

Subtotal of deductions for this page 650 1o 659 + 661 + 675 R TR 681 54,047,966 4
Transfer o Page 15

continued on Page 15
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Corporation's LegalName Ontario Corporations Tax Account No. (MOF)  Taxation Year End ]‘ CT23 Page 15 of 20

'

__ POWERSTREAM INC. 1800391 2007-12-31 | DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal income tax purposes, per federal Schedule 1 T From if@__j&@ﬁ‘}_.
Total of Additions on page 14 T T T T T Tttt s s s oo oo oo L. Fom = 640, 54,827,486,
Sub Total of deductions on page 14 S s - - - s - - - - - - - . Fom = 681 54,047,966 «

Deduct:

Ontarlo New Technology Tax Incentive (ONTTI) Gross-up
(Applles only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying .
intelfectual property deducted in the current taxation year - - - ee2] .

ONTT! Gross-up deduction calculation:
Gross-up of CCA

[ From 1 - L
JC 100 | - eemlei . =Tes .
frmr—— . i - \.“?A_A«‘#_"V;_/_
: From! 30| 100.0000| | S
P Ontario Alfocation | . o
Workplace Chiid Care Tax Incentive (WCCT) \ o
(Applies to eligible expenditures incurred prior to January 1, 2005.) -
G681 e X 30% X __ 100 [ =ess]
Qualifying expenditures: From ﬁo]: - 1‘D0.000Q !
L Ontario allocation ' |
Workplace Accessibliity Tax incentive (WATI) R
(Applies to eligible expenditures incurred prior to January 1, 2005.) o T
. e NN —_
867 e X 100% X 00 | =‘ees]
Qualifying expenditures: | From| 30 |} - ' 100.0000 |
P . Ortario alliocation |
Numberof Employees accommodated 1669 o L
Ontario School Bus Safety Tax Incentive (OSBSTI) e \j/
(Applies to the eligible acquisition of school buses purchased ( { §
after May 4, 1999 and before January 1, 2006.) (Refer to Guide) -
| T ’ -
el o« X 30% x 10 o o=[em
Qualifying expenditures: i i From, 30| _100.0000
: [ o Ontario altocation J
Educational Technology Tax Incentive (ETT}) ’
(Applies to eligible expenditures incurred prior to Jasuary 1, 2005.)
e ax oasw o x a0 D=,
Qualifyingexpenditures: | - o From! 30 1| 100.0000!
L I Ontarioallocation
Ontario allowable business investment loss R + ;GAZE ——— &
Ontario Scientific Research Expenses claimed inyearin 477 from Ont. CT23 Schedule 161 + 879 __....1,088,481 ¢
Amount added to income federally for an amount that was negative on o
federal form T661, line 454 or 455 (if filed after June 30, 2003) L 677 s
Total of other deductions allowed by Ontario (Attach schedule) N + 664 e
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 551364474 b 680 55,136,447 &
Net income (loss) for Ontario Purposes 500 + s40 - G50 S - - - - o oo L L L L = w0 35,091,498 o

Transfer 16 Page 4
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Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital Losses [ Total Capital . FarmLosses Restricted Farm , Listed Personal  Limited Partnership
(1) ' Losses : Losses . Property Losses Losses (6)
Balance at Beginning of Year 100, @ 0. ‘@: @ 1%0) 140, 750,
T T . T o — —
. 701, WAL 721 J31 741 751
Add: Currentyear'slosses (7) |~ | J :
Losses from predecessor |-792i 712 1 122) 132 ‘ 752
corporations (3) i [
703 73] |.723] 733 T4 753
Subtotal ' i | ! \
Subtract: Utilized during the year 704 ;@) |l15.. 2)14) 1 24,2 1J£ 2)(4) ',7‘44_J “) JZQ‘L )
toreduce taxableincome } ! i i
7051 T 7251 735 745 P S
Expired during the year 7 j [ - ;
S — - S S — S ! -
Carried back to prior ‘Zoi (2) loPage17 JIJJE (2) loPage17 1.726] () lo Page 17 1] 736 @ ‘to Page 17 {748 ‘
years to reduce 3 ; ; o ; |
taxable income (5) o | . [ SR S ‘ . ‘
[z07 1717} 721 [7af1 T 4T
Subtotal | ; R S
I ! | !
(709 ) 1719, 7729 1739 [ 749
Balance at End of Year ’ : | AT 1’
L i Lk

Analysis of Balance at End of Year by Year of Origin o
Non-Capital Losses | TotafCapItal Losses

Year of Origin

; J ]
| !
(oldest year first) 1[ Non-CapltalLosses |  of Predecessor from Listed Personal | Farm Losses | Rest{l:gg sFarm
year month day ] | Corporations ‘ Property only i |
1@—6__[ 9th preceding taxation year ‘:ﬁ © Lge;o—j ) ! :@E ‘@Oj
I i
Y S | | 9 I .
iagll 8th preceding taxation year :1}3?61 ©) ‘i@ 7:87_1]
_ L a00r0s31 L I N _
‘@1 7th preceding taxation year 3191 I"LBG?.‘; @ !ﬁ@ | 3.@
2002-05-31 L ) i i
6th preceding taxation year I'820] .{:@ 840 1853 873
20030531 | |
5th preceding taxation year :82_1_] :‘ 8}1;1 !1@'4?1“ (854 \‘J 874
___2004-05-31 I — L
4th preceding taxation year ‘*822] léz 842 I 8551_]
. ‘ i
2004-12-31 f L o ] R )
3rd preceding taxation year ‘@] ‘ Biﬁj 843 3561
__2005-10-31 : o o -
2nd preceding taxation year TTBEMH ‘@ [ 557_j
B K
.. 2005-12-31 S S L P
) 1st preceding taxation year 1835’ w 34 Jf 51 ’87778;
: : i . |
omel. . 2006-12-31 S e
809 Current taxalion year 826, 836, . 846, .859] 1879,
2007-12-31 _ 5 ‘
829 839, 849 869 389
Total :
Notes:
(1) Non-capitallosses include allowable business investmentiosses, (5) Generally a three year carry-back applies. See fed.s. 111 (1)and
fed.s.111(8)(b), as made applicable by s.34. fed.s.41(2)(b), as made applicable by s.34.
{(2) Where acquisition of control of the corporation has occurred, the (6) Where a limited partner has limited partnership losses, attach loss
utilization of losses can be restricted. See fed.s.111(4) through calculations foreach partnership.
111(5.5), as made applicable by 5.34. (7) include amount from 11 _ iftaxable income is adjusted to claim unused
{3) Includes losses on amalgamation (fed.s.87(2.1)and s.87(2.11)) and/or foreign tax credit for federal purposes. )
wind-up ifed.s 88(1.1)and 88(1.2)), as made applicable by s.34 (8) Amountin 703 mustequaltotaiof 829 + 839 .
(4) Tothe extentof applicable gains/income/at-risk amountonly. (9) Include non-capital losses incurred in taxation years ending after

March 22, 2004.
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" Corporation's Legal Name

|_POWERSTREAM INC. 1800391

Ontario Corporations Tax Account No. (MOF)

!

TaxationYearEnd

CT23 Page 17 of 20
DOLLARS ONLY

|
i
1

2007-12-31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, itis the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s5.34.

* Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

* Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

* Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

+ Theapplication of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:
1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a requestin writing from the
corporationto reassess the particular taxation year to take into account
the deduction of the loss.

* Ifaloss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the
spaces provided under Application of Losses below.

. Non-Capital Total Capital i Farm Losses Restricted Farm
Application of Losses Losses 1! Losses | ! Losses
910 820) 1930/ 940
Total amount of loss N | i
Deduct: Loss to be carried back to preceding taxation years ;
and applied toreduce taxable income ; i
Predecessor Ontario Corporation's Taxation Year Ending e . ' DU o »»
Tax Account No. (MOF) year month day 911 ‘?i‘ﬂ P []*931 : ;;79’74»17»» e .
;901! ’ P 1 o
i) 3“preceding R . | 20051031 | Lo |
912 1922] - "932] "942;
E f912; i 2“239 1‘932| }942,
i) 2" preceding e ' 2005-12-31 o Lo | )
- 913 b3l li 9331 43"
903! . }_953 11933, | 943
i) 1'precedng 1 2006.12.31 o g o |
From | 706] | From 716 | From | 72?] From: 736,
Total loss to be carrled back | i
|
. jo1gl . . {f929] 1939} 949}
Balance of loss available for carry-forward : |

Summary .

IncomeTax - - - - - - + From|230] or[320 — 4810030,
Corporate Minimum Tax - - - - + From @ . _’”“,;,4
CapitalTax - - - - - - - -+ From 550] ,,,,,éd%@wg
Premium Tax < - - - -« -+ From[590] ;wwhv,“,,’ L3
Total Tax Payable - - - - - - =90l __ 6300870,

Subtract: Payments S _......5933283,

Capital Gains Refund (s.48) oo

Qualifying Environmental )
Trust Tax Credit (Refer to Guide)

Specified Tax Credits

(Refer to Guide) ST T T T =955 k .
Other, specify e - Y )
Balance e ) 632,413 4
If payment due - Enclosed” 990 e
If overpayment: Refund (Refer to Guidej - = 975 632,413 4
year month day
Applyto . 980

[
——————— .
{inciuites credit inierest)

" Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the Minlster of Finance and print
your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or money order. (Refer to Guide for other payment methods.}

g:ertification

I am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
that the information is in agreement with the baoks and records of the corporation.
I further certify that the financial statements accurately reflect the financial
position and operating results of the corporation as required under section 75 of
the Corporations Tax Act. The method of computing income for this taxation year
is consistent with that of the previous year, except as specifically disclosed in a
statementattached.

‘Name (please print)

~ LUCY LOMBARDI
Title

_DIRECTOR, CORPORATE FINANCE

Fuil Residence Address

Signature ~ Date

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misieading statements or omissions.
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PowerStream Inc. 071231_R&D 207 2007-12-31 POWERSTREAM iINC.
2008-06-26 20:50 85750 3346 RC0002

Attached Schedule with Total

Amounts deducted for income tax purpases in excess of amounts booked (Retain caicufations. Do not submit.) (Int.B. 3012R)

Title TAX AMOUNT IN EXCESS OF ACCOUNTING

Description Amount

_ CUMULATIVE 13,979,680 00

- Total 13,979,680 00

‘\f
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Corporate Minimum Tax (CMT) Page 1 of 3
CT23 Schedule 101

Corporation’'s Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
POWERSTREAM INC. 1 1800391 . 2007-12-31

Part 1: Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.
Life Insurance corporations — Net income/loss before Special Additional Tax as determined under $.57.1(2)(c) or (d) o
Net Income/Loss (unconsolidated, determined in accordance with GAAP) .. ... ... ... ... .. .. ... +72100 21,148,000 ,
Subtract (to the extent reflected in net incomefloss): )

Provision for recovery of income taxes / benefit of current income taxes + ,21A617 o

Provision for deferred income taxes (credits) / benefit of future

INCOME taXeS -

Equity income from corporations ... ... .
Share of partnership(s)joint venture(s) income
Dividends received/receivable deductible under fed.s.112
Dividends received/receivable deductible under fed.s.113
Dividends received/receivable deductible under fed.s.83(2)

Dividends received/receivable deductible under fed.s.138(6)

Federal Part VI.1 tax paid on
dividends declared and paid,

under fed.s.191.1(1) [ 4X 3. +2100) - J -
Subtotal ... = L > - 27101] d
Add (to extent reflected in net income/loss): K * -

Provision for current taxes / cost of current income taxes ... ...... + f21 11 j|r . 14,100,000,/

Provision for deferred income taxes (debits) / cost of future :

incometaxes ... ... ... L+ 21121 )

Equity losses from corporations ... ...... ... ... . ... ... ... .. * 2113‘1 o

Share of partnership(syjoint venture(s) losses . .............. L 21U! N

Dividends that have been deducted to arrive at net income per Flnanelal
Statements 5.57.4(1.1) (excluding dividends under fed.s.137(4. 1))

Ll
Subtotal ... T 14,100,000 4 » + 2116/ 14,100,000 |
Add/Subtract: IS o
Amounts relating to s.57.9 election/regulations for dlsposals etc of property for current/prior years
**Feds85 . ................. +[2117] T Jor - [2118]| #
“*Feds851 ................ +!g1 19] (. eor-l2120] J
*Fed.S.97 ... +2121 - 7 Jor - 2122 , R

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations i S
forcurrent/prioryears . ... ....... +2123 . or - 2124 .

** Amounts relating to wind-ups (fed.s.88) : !
as prescribed in regulations for current/ ‘ -
prioryears .. ................ + ’_QPTQ*H | o or - [2126]] .

** Amountsrelatingto s 57 10 election/ - . R S —
regulations for replacementre fed.s 13(4}. --

14(8) and 44 for current/prior years '+ . . +: 2T27 [ Jor - 2128, )
Interest allowable under ss.20(*1){c) or (d) of 1TA to the extent not ‘ , N
otherwise deducted in determining CMT adjusted net income -2150), ]

Capital gains on eligible donations of pubticly-listed securities and
ecologically sensitive land made after May 1, 2006 (to the extent R

reflected in net income/loss) . =215
Subtotal (Additions) ............ . = 9 > 2129l
Subtotal (Subtractions) ... ... . = JM»-2130
**Other adjustments ... L 2131 7: * 7 .
Subtotal % 2100 - 2110 + 2116 + 2129 - 2130 * 2431 ... ... ... ... ... ... = 2132 35,248,000,
** Share of partnership(s)/joint venture(s) adjusted net incomesloss .. ... ... L. + 2133 .
Adjusted net income (loss) (if loss, transfer to 2202 in Part 2: Continuity of CMT Losses Carried Forward.) = 2134 35,248,000 ,,

Deduct: * CMT losses: pre-1994 Loss ... ................... + From 2210 :7 77;* :

* CMT losses: other eligible losses . ... ......... ... .. + 221 1M .
= 2135,

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule. o )
CMT Base .. ... ... = 2136 35,248,000,
Transfer to CMT Base on Page 8 of fhe CI23 or Page 6 of the CT8
CORPORATE TAXPREP - 2008 V.1




Corporate Minimum Tax (CMT)

CT23 Schedule 101

Page 2 of 3

Corporation'sLegalName

"Ontario Corporations Tax Account No. (MOF)

j

: Taxation Year End ) i

POWERSTREAM INC. | 1800391 I 2007-12-31 .

Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1), (2) . ........ ..o + 2201 [ o
Add: Current years 10SSes .. ... ... +.2202 .

Losses from predecessor corporations on ‘

amalgamation NOTE(3) . ........................... +.2203! - .

Losses from predecessor corporations on wind-up NOTE (3) .t 2204 ! o

Amalgamation (X) 2205] ' Yes Wind-up (X) [2206 | | Yes ; 7

Subtotal .. ... ... .. = ‘ _oP +12207 R
Adjustments (attach schedule) . ... ... ... +12208 e
CMT losses available [2201]+(22071£122081 . .......... ... .. = 22091 _ J
Subtract: Pre-1994 loss utilized during the year to reduce adjusted o

netincome .. ... ...l +12210] . o

Other eligible losses utilized during the year to reduce — L

adjusted netincome NOTE (4) . ... ... v, +2211) - o

Losses expired duringtheyear . ................ ... .. +1221200 o
Subtotal ....... T = o o - 2213]| o
Balances at End of Year NoTE (5)  '2209] - 22131  ............. ... ... .. (o =,2214]_ o

Notes:

{1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisition of control of the corporation has occurred,
the utilization of CMT losses can be restricted. (see 5.57.5(3)

and a 57.5(7))

(3) Inolude and Indicate whether CMT losses are a result of an
amalgamatloh to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see 5.57.5(8) and s.57. 5(9))

adJu

(4y CMT os€es must be used to the extent of the lesser of the
ed net income 2134 and CMT losses available 2209 .

Ll(S),ArT/rount in 2214, must equal sum of 2270, + 2290’

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

[~ «
For a pre-1994 loss, use the date of the last taxation year end#tjefore‘ybur corporation's first taxation year commencing after 1993.

Year of Origin (' ~ CMT Losses of
(oldest year first) CMT Losses of Corporation Pfedecessor Corporations
year month day S
L22*4’97 9th preceding taxation year (22‘@ @@
2000-05-31 .
@ 8th preceding taxation year m T @E
| 2001-05-31 , LA ]
Efgz” 7th preceding taxation year || 2262 - — @
| 20020531 B o
12243‘[ 6th preceding taxation year | 2@ (@
1200305 31 . _ | L -
22 44 5thg precedlng taxation year 22‘5’4"1 25@
o04053 o f
22 45 4th preceding taxation year 22_65 2285
..2004-1231 B o
2246 © 3rd precedlng taxation year 2266 22§§
... 2005103t | B ol B o
2247 2nd precedlng taxation year 22:6]‘ §2§7
... _ 20051231 — e
2248 st preceding taxationy year 2268 272’§§
... 2006-12-3 B L o
2249 Currenttaxation year ' 2269 2289
~ 2007-12-31 .
Totals 2270, 2290.

The sum of amounts

2270 + 2290,
mustequal amountin 2214

CORPCRATE TAXPREP - 2008 V.1



Corporate Minimum Tax (CMT) Page 3 of 3
CT23 Schedule 101

"Corporation's Legal Name : Ontario Corporations Tax AccountNo. (MOF) ' Taxation YearEnd
_ POWERSTREAM INC. ‘ 1800391 2007-12-31
Part 4: Continuity of CMT Credit Carryovers ' e
Balance at Beginning of year NOTE () + 2301 ’, o
Add: Current year's CMT Credit (,280 on page 8 of the CT23

or 347 on page 6 of the CT8. If negative, enter NIL)  + From 280 or 347 o

Gross Special Additional Tax NOTE (2) ?_1_2: on page 5 of CT8.
(Life Insurance corporations only. e
Othersenter NIL.) ............. + From. 312! .
Subtract Income Tax

(" 190, on page 6 of the CT23 or

page 4 of the CT8) ........ ~ From[190]| .«
Subtotal (If negative, enter NIL) . . . = [ o»> ~ 2305 ’ .
Current year's CMT credit (If negative, enter NIL) 280 0r 347 ~[2305] ...= o +12810° .

CMT Credit Carryovers from predecessor corporations NOTE (3)
Amalgamation (X) 2315 | | Yes Wind-up (X) 2320

Subtotal 2301 + 2310]+ /23250 ... ... ... ... .. ST
Adjustments (Attach schedule) .. .. ... ... e
CMT Credit Carryover available [2330:*/2332]  ........ ... .. ... ... ... el

Subtract: CMT Credit utilized during the year to reduce income tax

DS S —

(/310 on page 8 of the CT23 or [351] on page 6 of the CT8.) + From {310 or 351 R R

CMT Credit expired during theyear .. ............... + %34 [ e L B
Subtotal . ... ... = _ o P -12335], .
Balance at End of Year NOTE (4) (23331 -(2335] ............ P =[2336)_ .

Notes:
(1) Where acquisition of control of the corporation has occurred, the ut;hzatlon of CMT credits can be restricted. (see 5.43.1(5))
(2) The CMT credit of life insurance corporations can be restricted (see s.43. 1(3)(b)).

(3) Include and indicate whether CMT credits are a result of an amalgamat;on to which fed.s.87 applies and/or a wind-up to which
fed.s.88(1) applies. (see 5.43.1(4))

L.
(4) Amount in [2336] must equal sum of |2370;+{2390]. = ‘)
Part 5: Analysis of CMT Credit Carryovers Year Erid Balépce by Year of Origin
Year of Origin CMT Credit Carryovers~ | CMT Credit Carryovers of
(oldest year first) of Corporation i~ | Predecessor Corporation(s)
year month day - N
LZ%@* 9th preceding taxation year Qg@g‘ [23@}
] _ 20000531 | e ]
L2341{ Bthprecedmgtaxatlonyear 12361 [238@
.. 20010531 | S ]
‘2342 i 7thpreced1ngtaxanonyear ”* i
. 2002-0531 - ]
w 3 “6th precedlngtaxatlon year ['5363.
20030531 {0 )
'/ i; 5th precedmg taxation year 2364 12384,
. 2004-0531 I D
2345 4th precedlngtaxanon year 5365 2385
oo.o.004123 V0
2346 " 3rd precedlngtaxatlonyear 2366 2386
2051031
2347 2ndprecedmg taxatlonyear 2367 2387
20051231 | " - -
2348 1stprecedmg taxation year 2368 .2388"
c... 20060231 4 o T
2349 Currenttaxation year 2369 .2389
— 2007 12 31 — — Th f ts 2370 + 2390
— ~ e sum of amounts
2370 2390 -
Totals M s mustequal amountin 2336 .
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 - Supporting Schedule

, Corporation's Legal Name “Ontario Corporations Tax Account No. (MOF) - Taxation YearEnd
[
' POWERSTREAM INC. ‘ 1800391 - 2007-12-31

CMT Losses Carried Forward Workchart
- (i) Continuity of Pre-1994 CMT Losses - —

Corporation's Predecessors' Pre-1994 Loss

Date of the last tax year end before the corp's 1st tax year Pre-1994 Loss Amalgamation Wind-Up
, commencing after 1993 .. ... L L
 Pre-1994 Loss (perschedule) — ................. ..., e .

Less: Claimed in prior taxation years commencing after 1993 ... .. e o
' Pre-1994 Loss available for the currentyear . ......... ... ... . o
. Less: Deducted in the current year ... - B
j (max. = adj. net income for the year) §
| Expired after10years . ....... ... . ... ... ... ... .. .. o - . o
| Pre-1994 Loss Carryforward . ............. . ... . ... ... ... ~ . . ;
| ~ . |
~ (ii) Continuity of Other Eligible CMT Losses - Filing Corporation r
| (for losses occurring in tax years commencing after 1993) I ) |
f, Year of Origin Opening Balance Adjustment Deduction - Expired Closing Balance
L YYYY/MM/DD o ]
| 10th Prior Year | 1999-05-31 s ! ] f i
9th Prior Year | 2000-05-31 | . - | !
8th Prior Year | 2001-05-31 | R , :‘ .
“Tth Prior Year | 2002-05-31 | - _j;'( ] ‘ j f N
'6th Prior Year | 2003-05-31 R e L !
,}Sth Prior Year . 2004-05-31 oy j‘L | |
1 4th Prior Year [ 2004-12-31 s ‘ B i .
[3rd Prior Year [ 2005-10-31 . 1 1 ]
12nd Prior Year | 2005-12-31 | { G 5 i
| 1st Prior Year i 2006-12-31 | | } o
] | Total | ! \ ! | "
r Predecessor Corporations Only — Amalgamation e — .
lindicate the amounts of eligible CMT losses from predecessor carporations. Do not include these amounts in the ‘'opening balance’ |
lof the Filing Corporation. o ’
:Year of Origin  Opening Balance Add i(\ . ,;«djustment Deduction Expired Closing Balance (
L“YYYY/MM/DD o o . 4}
' 1999-05-31 ! V s ] ! ] |
| 2000-05-31 | T | o ]
1 2001-05-31 | L ? j B
| 2002-05-31 | LT | | ‘ !
20030531 T T | ] L
20040531 | SIS ! é ! | _
| 2004-12-31 S Y D T
20051031\ T ——
02005-12-31 _ S S S . _
2006-12-31 . e _ L

o Total

CORPORATE TAXPREP - 2008 V.1



'Corporation's Legal Name

| POWERSTREAM INC.

Corporate Minimum Tax (CMT)

CT23 Schedule 101 - Supporting Schedule

j Ontario Corporations Tax Account No. (MOF) | Taxation Year End

1800391

. 2007-12-31

CMT Losses Carried Forward Workchart (continued)

~ Predecessor Corporations Only - Wind-Up

‘Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'

i of the Filing Corporation.
Year of Origin
_ YYYYMMDD

|

Opening Balance

Adjustment Deduction

Expired Closing Balance

1999-05-31

2000-05-31

2001-05-31

I

2002-05-31

2004-05-31

|
-

¢

2004-12-31

2005-10-31

F_2_005-12-31

2006-12-31

[ -

|
—

L

Total

CORPORATE TAXPREP - 2008 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 - Supporting Schedule

Corporation's Legal Name “Ontario Corporations Tax Account No. (MOF) 1 Taxation Year End !
| POWERSTREAM INC. | 1800391 . 2007-12-31

CMT Credit Carryovers Workchart
~ Filing Corporation

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
o YYYY/MM/DD _ -
“10th Prior Year | 1999-05-31 f ’
9th Prior Year | 2000-05-31 | | i
8th Prior Year _2001-05-31 | , i | B -
‘7th Prior Year i 2002-05-31 1 ! i | B w
'6th Prior Year | 2003-05-31 » ? . N
‘Sth Prior Year | 2004-05-31 | 3 r J
'4th Prior Year 2004-12-31 | ? | . i
3rd Prior Year | 2005-10-31 | } 9 i !
2nd Prior Year | 2005-12-31 | | s ? _
1t Prior Year | 2006-12-31 | { |t L'
Total | ! 5 R J B

Predecessor Corporations Only — Amalgamatlon
1 Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not mclude these amounts in the 'opening balance’ |
of the Filing Corporation. ;

'Year of Origin  Opening Balance Add Adjustment . Deducﬂon Expired Closing Balance
} YYYY/MM/DD ‘ ‘ - o

©1999-0531 | | I i

' 2000-05-31 S

| 2001-05-31 l

| 2002-05-31

' 2003-05-31 ;

| 2004-05-31 ¢ |
|
|

 2004-12-31

2005-10-31
2005-12-31 - ;
2006-12-31 J

Total - |

Predecessor Corporations Only — Wind-Up - L = - - -

. Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the ‘opening balance’
‘of the Filing Corporation.

|Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance .
.- YYYY/MM/DD — W»AV,A,‘?,‘:;\Hk‘,, vw,,,,,..;’, S —
| 1999-05-31 | i \ ; | ? L
> 20000531 | o | ! ‘ 3 .
' 2001-05-31 | } 3 - | o ?
20040531 N S I - . B
20041231 . - e S R . , o
2005-10-31 o o . I _ _ .
(2005-02-31
2006-12-31 o e S I S
. Total . S -
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Ontario Ministy of Rovanue CT23 Change of Address

33 King Street West
PO Box 622
Oshawa ON L1H 8H6

: Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) "Taxation YearEnd
POWERSTREAM INC. B . ‘i 1800391 ; 2007-12-31

CT23 Change of Address

Federal Account Number . ................ 85750 3346 RC0002 |

Effective Date of Change . ........... ... | ] ] B - K

New Mailing Address:

CIO i

Address 1 ... ... | 161 Cityview Bivd _ T
Address2 ... L i~ ) }

City .................... . ........] VAUGHAN ' ] - o

PIOVINGE -+ o v ee oo oN T e e e e
Country ............................1lc;A o - B
PostalCode .......................... [ L4H 0A9 s -
ZipCode ... [ . B ]

CORPORATE TAXPREP - 2008 V.1



Ontario

Ministry of Revenue

Corporations Tax

33 King Street West
PO Box 620

Oshawa ON L1H BES

Paid-Up Capital: Loans and Advances

Corporation's LegalName Ontario Corporations Tax Account No. (MOF) ' Taxation YearEnd
. POWERSTREAM INC, B 1800391 | 2007-12-31
Loans or Advances Credited or Advanced to Corporation
. (includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
|
LDUE TO RELATED PARTIES o : + 16,748,000Jj
| .
i_CURRENT PORTION OF CUSTOMER'S DEPOSIT #j' 1,484,556
E i \’
" CONSTRUQ_‘LON DEPOSIT B Tt 22,837,230,
' LIABILITY FOR SUBDIVISION DEVELOPTMENT _ | + 4,144,00051
{ !
' OTES PAYABLE L+ 156,310,000
| DEBENTURES PAYABLE I L+ 100,000,000
) f- 1
l _REGULATORY LIABILITIES o l' + 11,011,000
. X
1 CUSTOMER'S DEPOSITS RS + 11,681,000
! l
! OTHER LIABILITIES ‘;’v‘ :+ 4,691,000
Y 4
(T + |
~ - t
| +
) 1 N
- i + )
: |
Y o !
- R J
|
- s [
e U — + )
| i
1 - + '
T T
| ) : . . -+ |
i ~ P =
! | ,
- R S S N - I I
- ———— —_ —. —— — — SN ——— —_ — - ——— _— —— S ,+A,, —. —_
; B} o e e r __
— — —— i — RO S — e — e —. — - U —_—— e e + - — U
o Total
Transfer to 353 _ofthe CT23 = 328,906,786
CORPORATE TAXPREP - 2008 V.1 Page 1 of 1



Ministry of Revenue

Corporations Tax

33 King Street West
PO Box 620

Oshawa ON L1H 8E9

Ontario

Paid-Up Capital - Partnerships/Joint Ventures

Corporation's Legal Name

POWERSTREAM INC.

*Ontario Corporations Tax Account No. (MOF) | Taxation Year End

| 1800391 2007-12-31

Share of Partnership : Partnership/Joint : Corporation's Share

Name of Partnership or Joint Venture Using Profit Sharing . Venture Paid-up | of\;anr‘tsreersphlipdl:lfint ;
Ratio (%) Capital ald-up
L | Capital !
! % ;
. THE ENERCONNECT LIMITED PARTNERSHIP 4.1041% ! 1,302,464 + N 53,454,
| | | ‘ |
; ) | % | o
I | ] :
| % g |
| T T
| -~ L | |
- % L+
o !
. \ %, L+
: r !
- . ‘l AT % | — o+ .
T f ;
o i} . L %] Fa
{ % i
| |
| % +
L | OA) l ! +
1} , % | + ]
; (0 i % L +
- | |
| B % i +
T 1
/' +
. !
% i l +
s - : | |
o . N { % | T )
o ) _ o x . %. L+ |
| : :
e 3 . L _ % I S
_ e B e RO _ e
_ I } o o * L
o I e N - % o _ Y
N _ S %+ e
_ _ _ (I S _
Total

Transfer to 362 pfthe CT23 = 53,454

CORPORATE TAXPREP - 2008 V.1 Page 1 of {



Ontario

Ministry of Revenue

Corporations Tax

33 King Street West
PG Box 620

Oshawa ON L1H 8E9

Eligible Investments - Partnerships/Joint Ventures

Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) : Taxation Year End
_ POWERSTREAM INC. 1800391 , 2007-12-31
Share of Partnership Partnership/Joint gfo :;Z::;‘g;‘is Zh?;et
Name of Partnership or Joint Venture Using Profit Sharing | Venture ‘ Vent rs oint,
Ratio (%) Investments u
- - ) lnigstmer)ts ‘
THE ENERCONNECT LIMITED PARTNERSHIP B 4.1041 % ‘L 1,005,273 + 41,257j
, ! ! | ;
_ . L %, + i
- i . % E _
1 [ i ’ (. 6'/ ‘ . i N ‘
3 | g T K
I . ; ! e " R +
i ;_ ) % | ¥ . _J
!— o ] | - ‘
; ~ | |
| % | + [
| | ; ! | T
L | Y S |
| ! ‘ : |
| s % | |+
| | 0 | !
L ! ' /o o * J
! N .y ! '
; %! B _ .
T ‘ f ‘
I % ’ + I
! ]
! | % ! L+ !
T ‘ | - 1
‘ , r
| . % | . |
; ] E
| B | - : i
| - | I | ‘
‘[, . = | . OA’ ; 1+ —
? i ; ! i
I . L | %. E |
! o i o
FE B . S e
- o R . I . B T S
_ SN _ , _ e
. S S .- < ,_
o _ L B U T SRR o
Total

i
ey
(™
[a%]
(9]

'~

Transfer to 407 ofthe CT23

CORPCRATE TAXPREP - 2008 V.1 Page 1 of 1



Ministry of Revenue

Corporations Tax

33 King Street West
PG Box 620

Oshawa ON L1H 8E9

Ontario

Share of Total Assets - Partnerships/Joint Ventures

. Corporation's Legal Name

Taxation YearEnd

‘ Ontario Corporations Tax Account No. (MOF)
[

POWERSTREAM INC. J 1800391 . 2007-12-31
Share of L Corporation's
i Name of Partnership or Joint Venture Partnership J Pann\z::‘tlfr’fomt Share of
! Using Profit * Partnership/Joint |

~ Sharing Ratio (%) .

Total Assets 1 Venture Total Assets |

~ THE ENERCONNECT LIMITED PARTNERSHIP

; |
|
4.1041 %

| | 1,350,336/ + 55,419
B ’ O_o | + |
o ! ;
. i %44‘[, _ i + i
[ : ¢ ’
i ‘ Yy | +
r - il ’
E o l (% J +
| | o |
, .
A ! % lf:’b L+
: | " |
i : i % | +
f R ' ’
] . % |+
| "
- J % .
i ‘1 - “ !
: I i % + !
! e — ‘ T |
i ) \\ . } 0/0 | | .\
T T H ]
- - % +
. - % | o+
T ~
% L+
. 1
- i
o _ %ol _ Lt
|
| ———— % +
e e . B % ‘[ B |+ .
| l »
e L S 2
| R
|
e e e . S . AU ﬁﬂ
N _ i} e - (S S S
N I _ _ % et -
o i o _ % -
B _ _ S A
o Total _
Transfer to 422 ofthe CT23 55,419
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M Ministry of Revenue
Ontar'o Corporations Tax

Ontario Charitable Donations and Gifts

33 King Street West Schedule 2
PO Box 620
Oshawa ON L1H 8E9

“Corporation's Legal Name o ‘ Ontario Corporations Tax Account No. (MOF) { Taxation YearEnd

. POWERSTREAM INC. ‘ 1800391 2007-12-31

® Foruse by a corporation to claim any of the following:
- Charitable donations;

- Gifts to Her Majesty in right of Ontario, to Ontario crown agencies,
or to Ontario Crown foundations;

= Fordonations and gifts made after March 22, 2004, subsection 34(1.1)
of the Corporations Tax Act parallels subsection 110.1(1.2) of the
Income Tax Actand provides as follows:

— where a particular corporation has undergone a change of control, for

taxation years that end on or after the change of control, no corporation

— Gifts to Canada or a province;

- Gifts of certified cultural property; or qualified donee before the change of control;

- Gifts of certified ecologically sensitive land.
® The donations and gifts are eligible for a five year carry-forward.

can claim a deduction for a gift made by a particular corporation to a

— ifa particular corporation makes a gift to a qualified donee pursuantto
an arrangement under which both the gift and the change of control is

i ) . ) expected, no corporation can claim a deduction for the gift unless the
® Use this schedule to show a credit transfer following an amalgamation person acquiring control of the particular corporation is the qualified

or wind-up of subsidiary as described under subsection 87(1) and donee.
88(1) of the federal Income Tax Act (Canada).

® File one completed cbpy"' of this schedule with your CT23.
1 .

Part 1 — Charitable Donations r

Charitable Donations at end of preceding taxation year e A . T + ‘U
Deduct: Donations expired after 5 taxationyears ... ....... ... ... ....... ) ‘ . ‘.:?‘." .......... - B
Charitable donations at beginning of taxationyear . ... ................ . l L ............ = q
Add:  Donations transferred on amalgamation or wind-up of subsidiary el F L D

Total current year charitable donations made .. .......... e 106,170 E

Subtotal D+ E . .......... ... e P =

106,170

Deduct: Adjustment for an acquisition of control (for donations made after March,‘ZQ‘ 2004)

Total donations available C+F -G ... ... ............. e

Deduct: Amount applied against taxable income (amount U, Part 2) - N al

Charitable donations closing balance

106,170 |
ol

106,170 H

106,170 Y
|
!

i

Part 2 - Maximum Deduction Calculation for Dona‘tldﬁfs‘f”'

Ontario net income for tax purposes multiplied by 75%

Note: For credit unions the Ontario net income for tax: purposas is the amount before the deduction

of payments pursuant to allocations in proportion ta bofrowing and bonus interest.

26,318,624 *

Ontario taxable capital gains arising in respect of_ﬂgifts of capital property  ...... +

Ontario taxable capital gain in respect of deemed glfts —

of non-qualifying securities per subsectlorl40(1 01) ITA .................. +!

Add the lesser of:

1. The amount of the recapture of capltal coét ‘ —
allowance in respect of charitable gifts . . .. ... ... .

2. The lesser of:
2a. Proceeds of
dispositions less e e e
outlays and expenses

2b. The capital cost o L
The lesserofNandO® ...._ ' »
Thelesserof MandP . ............ ........... o D

Subtotal K+L +Q ... ... .. =

25%X U

Maximum deduction allowable J +S L, = '

Claim for charitable donations (not exceeding the lesser of H from Part 1, T and net income for tax purposes)

-]

26318624 1]

106,170 ¢

Enterin 1 ofthe CT23

CORPORATE TAXPREP - 2008 V.1
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Ontario Charitable Donations and Gifts

Schedule 2

r(S&)rporation's LegaiName “Ontario Corporations Tax Account No. (MOF)  Taxation Year End

 POWERSTREAM INC. 1800391 | 2007-12-31

Part 3 - Gifts to Her Majesty in right of Ontario
For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,
or to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Crown Foundation at end of the preceding taxation year . ........ +

Deduct: Gifts expired after S years .. ... . -
Gifts to Ontario Crown Agency or Ontario Crown Foundation at the beginning of the taxation year e =

Add:  Gifts transferred on amalgamation or wind-up of a subsidiary . ........ +
Total currentyeargifts . ... ... ... ... .. + |
Subtotal .. ... = > B
Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) . ................ -
Total gifts available . ... ... .. e e =
Deduct: Amount applied against taxable income E ofthe CT23 ............. e .‘l . Sl -
Gifts to Ontario Crown Agency or Ontario Crown Foundation closing balance . B .......... =

Foundation Name ~

Amount $

Total gifts to Her Majesty in right of Ontario . .......... o - .".’ ......................... =

Part 4 — Maximum Deduction Calculation for Gifts to Her Ma;esty in Right of Ontario
Deduction is the lesser of:

1. Ontario Net Income before deductions of gifts after deductlng charrtéble donations

34,985,328 V|

and gifts to Her Majesty in right of Canada or a province ather than Ontario .o L
2. Lesser of: ) | N
2a. Ontario Net Income for the taxation year . . .1(' T | 35,091,498 W

2b. Gifts made in the taxation year or any of the five prebed{hg taxation years
to Her Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario ‘ ;
Crown Foundation .. .. ... ... . .

Thelesserof Wand X ............ Lol e . g

Z

Transfer to _ 2_\ of the CT23

Part 5 - Gifts to Canada or a province other than Ontario
Gifts to Canada or a province other than Ontario at the end of the precedingyear . .................... o
Deduct: Gifts to Canada or a province other than Ontario expired after five taxationyears . ... ... ... .. ... -

Gifts to Canada or a province other than Ontario at the beginning of the taxationyear ... ... . .. . .. =

Add:  Gifts to Canada or a province other than Ontario transferred S e e
on amalgamation or wind-up of a subsidiary ... ...... ..., ... . ... +

Total current year Gifts to Canada or a province other than Ontario
{Not applicable for gifts made after February 18, 1997, unless a written e e e
agreement was made before this date.)  ..................... ... +

Subtotal .. = l l >
Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) ... . ... ... ....... -

Total gifts to Canada or a province other than Ontario available .. ... .. ... ... . ... . .. .. ... . .... .. = I

Deduct: Amount applied against taxable income . . .. ... L -

Gifts to Canada or a province other than Ontario closing balance ... ... ... ... ... .. ... ....... = l

CORPORATE TAXPREP - 2008 V.1
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Ontario Charitable Donations and Gifts Schedule 2

Corporation's Legal Name ) Ontario Corporations Tax Account No. (MOF)  Taxation Year End

POWERSTREAM INC. ’ 1800391 | 2007-12-31

Part 6 — Gifts of certified cultural property

Gifts of certified cultural property at the end of the preceding taxationyear .. ... ... ... ... . ... ..... +
Deduct: Gifts of certified cultural property expired after five years . ... ... ... ... .. . . ... -
Gifts of certified cultural property at the beginning of the taxationyear ... ...... ... ....... .. ... = ]
Add:  Gifts of certified cultural property transferred on amalgamation or wind-up -
of asubsidiary ... ... + :
Total current year gifts of certified cultural property ... ... ...... .... + -
Subtotal ... .. = > :

Deduct: Adjustment for an acquisition of control (for gifts made after March 22, 2004) . ................ -

Total gifts of certified cultural property available ... ... ... .. .. =

Deduct: Amount applied against taxable income . ..., ... ... ... .. ... ... .. e =

Gifts of certified cultural property closing balance ... ............... .. .. e .. ......... = L

Part 7 - Gifts of certified ecologically sensitive land -

Gifts of certified ecologically sensitive land at the end of the preceding taxation year w_f',j S .............. +

Deduct: Gifts of certified ecologically sensitive land expired after five years . e -

Gifts of certified ecologically sensitive land at the beginning of the taxationyear -~ ............ ... .. =

Add:  Gifts of certified ecologically sensitive land transferred on amalgamatlon

or wind-up of a subsidiary . ... ... .. ... S g+ [

Total current year gifts of certified ecologically sensitive land . , .. et . B

Subtotal ... e T T = > | A
i

Deduct: Adjustment for an acquisition of control (for gifts made after March 22 2004) ... -

Total gifts of certified ecologically sensitive land available .\“.* ................................... =

Deduct: Amount applied against taxable income . ... .. R e e e -

Gifts of certified ecologically sensitive land closing balhhc\e* ................................ =

Part 8 — Analysis of balance by year of origin .

| Gifts of certified |
. ecologically sensitive
| - land AJ
1

Gifts to Canada or
a province other

| - l
| Gifts to Her Majesty ] |
than Ontario |

T

in nght of Ontario i

Gifts of certified

Year of origin | Charutable donations cultural property

|

ul
i \
2006-12-31 | i ’ |
2005-12-31 | f o | ,
2005103t o f ] f ,
2004-05-31 ‘ |
2003-05-31

Totals

CORPORATE TAXPREP - 2008 V.1 Page 3 of 3




Ontario g::;‘;;;:;:"ue Ontario Summary of Dispositions

33 King Street West of Capital Prope
Oshawa ON L1H 89 2005 and IateF:' taxationF;e:Z
Schedule 6
Corporation’s LegalName N <‘ Ontario Cérporations Tax AccountNo. (MOF) Taxation Year End
_ POWERSTREAM INC. ‘ 1800391 2007-12-31

® For a corporation that has disposed of capltal property or claimed an allowable business investment loss, or both, in the taxation year.

® This schedule may be used to make a designation under section 34(10) of the Corporations Tax Act provided the corporation has made
a designatlon under paragraph 111(4) (e) of the Income Tax Act (Canada), if control of the corporation has been acquired by a person
or group of persons.

Part A: Designation under section 34(10) of the Corporations Tax Act

Complete part A if there are any dispositions shown on this schedule related to deemed dispositions designated under paragraph 111(4)(e) of
the iIncome Tax Act(Canada) or section 34(10) of the Corporations Tax Act. co

] D i | i T nol '
| Class Date of Proceedsof Adjusted - Other Designated .
Property . dis ?&,’&%‘D disposition | cost base adjustments amount ‘ Gain orloss
H — - t
_ : ‘ » |
I | | M
| | | '
— ]‘ \ | — % S —
! - J
‘ J ; ;
1
Part B: Inter-provincial asset transfers ) ..
N il
Complete part B if there was any disposition shown on the schedule as aresultof a federal election under section 85 of the income Tax Act(Canada)
that transferred assets to anon-arm'’s length corporation with a permanent establishme’nﬁn another Canadian jurisdiction.
- Class ‘ Corporation rMDate of 1 Costaf l Name of ; Allocation ] " Ontario I
Property 4 | nameof 1 dispositiont | assetin other | ratiotoother elected | Gain or loss
transferee/or | yYYY/MMDD"|  othgr jurisd. jurisdiction | jurisdictions amount
; e - % .
- ‘ - )( ; %
| I ,4 %
| » %
)
Part 1 — Shares L
1 : ! 2 | 3 ' 4 "' 5 | 3 }‘ 7
Types of capital property . jl Dateof ' Dateof Proceeds Ontarioadjusted = Outlaysand |  Ontario gain or
T e e m e e - - —— gequisition | disposition | ofdisposition costbase : expenses - (loss)(col. 4 less
No.of | Nameof . Classof  YYYY/IMM/IDD . YYYYMM/DD ' ! ‘ cols. 5 & 6)
shares corporation - shares ‘ { ; :
e e e
v e S S e
Totals Ad

CORPORATE TAXPREP - 2008 V.1 Page 1 of 3



Schedule 6

Corporation's Legal Name . Ontario Corporations Tax Account No. (MOF) | Taxation Year End
; i
POWERSTREAM INC. : 1800391 |_2007-12-31
1 . 2 i 3 4 1 5 i 6 . 7
Types of capital property ., Dateof . Dateof Proceeds . Ontarioadjusted ©  Outlaysand | Ontario gain or
" acquisition  disposition @ ofdisposition - costbase . expenses . (loss)(col. 4 less
CYYYY/IMMDD - YYYY/MWDD . ' ’ cols. 5 & 6)

Part 2 — Real Estate (Do notinclude losses on depreciable property)

Municipal address 1 2 . 3 : 4 : 5 1 6 7
N | : : S
1 | : ! _ _
T f : ; ’
| | j r
j | ; .
| | l _ S _ —
‘ | !
1 J ;
Yoo Totals | B
Part 3 — Bonds L
Facevalue | !\\(Af\t/:;i&y@gﬂg 1{ Name of issuer | 2 i 3 i 4 5o 6 J( 7
- ‘ L
1 | o B N
| | ! _
i I
| ; ! ! ; |
Vi [ L ‘ i ! c )
. - Totals L
Part 4 — Other properties (Do not include losses on depreciable property) - - -
Description L2 3 4 J 5 6 | 7
l T g o T - —-
1 Flbre property sale j 77,708,722/ 3,206,907 171,258] 4,330,557
2 ; e " |
o ‘ Totals 4,330,557 ° |
Part 5 — Personal-use property L
Description of capital property 4 b 3 4 I 5 ! 6 7
P | i T
1 1 ! |
T | ! I -
S | ’ | ]
; ! | J | ; ‘
Note: Losses are not deductible ‘ ‘  | Netgainor(loss) -~~~ E.
Part 6 — Listed personal property o ) -
Description 1 2 ! 3 ; 4 ; 5 7
T e B e SRS SO G - S
1 SO S e e .
Deduct: Unapplied listed personal property losses fromotheryears ... ... . I

Note: Net listed personal property losses may only Net gain or (loss) '
be applied against personal property gains. S ——

CORPORATE TAXPREP - 2008 V.1 Page 2af 3



Schedule

Corporation’s LegalName

: Ontario Corporations Tax Account No. (MOF) : Taxation Year End

POWERSTREAM INC. 1800391 2007-12-31
Part 7 - Property qualifying for and resulting in an allowable business investment loss
1 , Shares - 2 3 ‘ 4 ; 5 , 6 7
Name of smalibusiness corporation  enter 1 i Dateof Dateof Proceeds . Ontarioadjusted ©°  Outlaysand Ontario loss
' Debt- acquisition | dispositon ' ofdispositon |  costbase |  expenses | (col. 4 less
enter2  YYYYIMM/DD | YYYY/MM/DD | ' : cols. 5 & 6)
1 _ , ? ; , %
‘ : ; f ; ( ;
| : ‘ | i T 1
— | - \ ‘ S
i ] ] |
; . ; IL 1
Note: Properties listed in Part 7 should not be Totals , ! !
included in any other Part of Schedule 6. ‘ G |
Net Loss - R ,
- T 6 4 e - | K
Allowable businessinvestmentloss . . ... ... . L e o 1 X 50 % | !
R i Transfer to | 678, of the CT23 or CT8
Determining capital gains and capital losses - '
Totalof Ato F (Do notinclude Fifitisaloss) ... ... ... . ... ... ... ... . . ... ... : 4,330,557
Add: Amount (if any) of capital gain reserve opening balance from Schedule 13 +1
Capital gain dividend receivedin the year T +i -
SUBIOEAI e = 4330557 |

Deduct: Amount (if any) of capital gain reserve closing balance from Schedule 13

f

Gain or Loss {excluding Allowable Business Investment Losses)

4,330,557 H|

Determining taxable capital gains o
Gain or Loss (excluding Allowable Business Investment Losses) '

4,330,557 H|

Deduct:

Gain on donations (made to charities other than private foundations) of securities lisfed ot a prescribed stock exchange
LT e T x
|

realized priortoMay 2,2006 . ............... {/ Sy
realized afterMay 1,2006 . .............. B

Gainondonation of ecologically sensitive land

realized prior to May 2, 2006

realized after May 1, 2006 . -

......................... [

Gains or Loss

4,330,557 |

Include 100% of the losses in box

[711 ] of the CT23 0r CT8

4330557 1 X =]

50 %

2,165,279 J|

CORPORATE TAXPREP - 2008 V.1
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Ontario Cumulative Eligible Capital Deduction
Schedule 10 Page 1 of 2

For taxation years 2002 and later

Ministry of Revenue

Corporations Tax

33 King Strest West
PO Box 620

Oshawa ON L1H 8E9

Ontario

Taxation Year End

‘Corporau'on’s LegaiName

POWERSTREAM INC,

- Ontario Corporations Tax Account No. (MOF)
i
‘ 1800391

1

2007-12-31

® For use by a corporation that has eligible capital property.
® A separate cumulative eligibie capital account must be kept for each business.

Part 1 — Calculation of current year deduction and carry-forward

Ontario Cumuiative eligible capitai— balance at end of preceding taxation year (if negative, enter zero)
+

Add: Costof eligible capital property acquired during the taxation year

Other adjustments

B+C

Non-taxable portion of a non-arm's length transferor's gain
realized on the tranisfer of an eligible capital property to
the corporation after December 20, 2002

D minus E (if negative, enter zero)

9922135 A

+ F

Amount transferred on amalgamation or wind-up of subsidiary

Subtotai A+ F + G

Deduct: Ontario proceeds of sales (less outiays and expenses not
otherwise deductibie) from the disposition of ali eligible
capital property during the taxation year

The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) of the
fncome Tax Act(Canada)

+ +

Other adjustments
[+J+K

Ontarlio cumulative eliglibie capital balance H minus L
if M is negative, enter zero at line Q and proceed to Part 2, page 2. ;
Cumulative eligible capital fora property no longer owned after ceasing to canyqtlmét business

Fom M |, - 9,922,135

,
L
=) I

“

+ 694,549 O

694,549

M minus N

Current year deduction
N+O =

+ G

9,922,135 H

L

9,922,135 M

BN

L

t

694,549 P

Note: The maximum current year deduction is 7%. Any amount up tothe kiﬁaximum deduction of 7% may be claimed.
For taxation years starting after December 21, 2000, the deduetiort may not exceed the maximum amount
prorated for the number of days in the taxation year divided by 365 or 366 days.

Ontario cumulative eiigibie capital - closing balance M minus P (ifnegative, enter zero)

] 4

See page 2 - Part 2

Enter amount in box
| 651 ] of the CT23

9,227,586 Q

CORPORATE TAXPREP - 2008 V.1



Ontario Cumulative Eligible Capital Deduction
Schedule 10 Page 2 of 2

?orporation's Legal Name ' Ontario Corporations Tax Account No. (MOF) . Taxation Year End T
. POWERSTREAM INC, ‘ 1800391 ! 2007-12-31

Part 2 — Amount to be included in income arising from disposition
Complete this part only if the amount at line M is negative.

Amount from line M above. Show this as a positive amount; not negative.

Total cumulative eligible capital deductions from income for taxation

yearsbeginning afterJune 30, 1988 . . . .. L + . |
Total of all amounts which reduced cumulative eligible capital in the
current or prior years under subsection 80(7)of the ITA . . . . . . .. . . ... . ... + 2

Total of cumulative eligible capital deductions claimed
for taxation years beginning before July 1,1988 ... .. ... ... ... + 3

Negative balances inthe cumulative eligible capital
account that were included in income for taxation

years beginningbefore July 1,1988 . . ... .. ... .. ......... - 4 o ‘
Deduct line 4 from line 3 (ifnegative, enterzero) . ... ........ = s > + "“f 5
Total HNes 1 +2+5 .o R 6

Amounts included in income under paragraph 14(1)(b), as that &
paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for an

amountdescribedatlinet ... ... ... . ... L ) 7

Amounts at Line Z from Ontario Schedule 10 of previous taxation Y o o
years ending after February 27, 2000 Y \
| This will be Line T in earlier versions of this schedule.) ... .... .. + . 8._"

Totallines 7+8 . .. ... . . ... ..

Deduct line 9 from line 6 (if negative, enter zero)

R minus S (fnegative, enterzero) . .. ... ... ... ... .. .. L
From Line 5 X
Tminus U (ifnegative, enterzero) . ... ............... \
From V X

Lesserof RandS . ........... ... ... ... ..., 1 )

TORPORATE TAXPREP - 2008 V.1



Ministry of Revenue

Corporations Tax

33 King Street West
PO Box 620

Oshawa ON L1H 8E9

Ontario

Ontario Continuity of Reserves
Schedule 13

Eomoration’s LegaiName

_ POWERSTREAM INC.

Ontario Corporations Tax Account No. (MOF)  Taxation Year End

; 1800391 2007-12-31

For use by a corporation to provide a continuity of all reserves claimed which are allowed for tax purposes.

Part 1 — Capital gains reserves

Ontario balance at

Description of property ! 'hgf't’fg |;1en ;r:g
$

Transfer on |
. amalgamationor ! ‘
, wind-up of subsidiaryi '
| $

‘ Ontario balance

[ atthe end of

Add the gear

Deduct

(; i
1 !

|

|
1

4

| A B c
Totals ) : B ) ;
The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve trarisfer on amalgamation or wind-up of subsidiary B,
should be entered on Schedule 6; and the total capital gains reserve at the end of the taxation year C, should also be entered on Schedule 6.
Part 2 - Other reserves N
Ontario balance at ‘ Transferorn| I Ontariobalance
. the beginning amalgamation or atthe end of
Description of the year i wirtd-up of subsidiary Add Deduct the gear
o 3 % ! )
Reserve for doubtful debts . li
Reserve for undelivered goods and services . Sl '
notrendered L ) !
1 I
Reserve for prepaid rent ; b ' l
Reserve for December 31, 1995 income ; ; ‘
Reserve for refundable containers ' ‘
Reserve for unpaid amounts ’ — | J
——— A —_—— i ———
Othertaxreserves o L o | ! 1 |
- e 2T S i e mmmmmmdmme e poe e L - L=
T (] E | F
Totals | »
The amount from D plus the amount from E should be entered in ‘6(5] of the CT23.
The amount from F should be enteredin . 654 ' of the CT23.
Part 3 — Continuity of non-deductible reserves
Ontanoopening Ontario Ontario ‘Other  Ontario cloging B
o Reseve o balance - Trmsfrs o oggions deductions adjusiments balance
_EMPLOYEE FUTURE BENEFITS 6,321,654 . 918,910 _ _ 7,240,564
_ALLOWANCE FOR DOUBTFULACCTS 850,000 S . 3 il . 850,000 _
_INVENTORY PROVISION _ __ _ _..300000 . ... ... 300,000
Seeschedule 703495 24l 3114601 _
Reserves from Part 2
Totais 8,175,149 3,330,016 11,505,165

Enterin box 653 of the CT23

Enterin box 808 ofthe CT23

CCRPORATE TAXPREP - 2008 V.1 Page 1 of 2



Ontario Continuity of Reserves
Schedule 13

] Corporatign's LegalName ; Ontario Corporations Tax Account No, (MOF) ° Taxation YearEnd

| POWERSTREAM INC. , ] 1800391 . 2007-12-31

Part 3 — Continuity of non-deductible reserves

Reserve ‘, Ont%r;?a%%zning Transfers ! a(ggitgonr?s : de%ﬂt;:i%s : adjuosttrrlr?;nts Ontgzl;igg:;c;sing
__HOLDBACKS PAYABLE 703,495 ‘ 1,161,106 | | ! 1,864,601
_ Reserves in accruals o 490,000 1 | | 490,000
Donation accrual ,,J,:::,,V:M,_:,,,,_l;ﬁ:,:::f ;L,, 760000 | W_»,:W,-;::T:,T-V_]«Q;QQQ:
Totals . 703,495 f 2,411,106 3,114,601

CORPORATE TAXPREP - 2008 V.1 Page 2 of 2



Ontario !l?;?;.ii ::::nue Ontario Scientific Research and

33 King Sireet West Experimental Development Expenditures
B 0

Oshava OR L1H 8E9 CT23 Schedule 161

Page 1 0of 5

+ Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End :

POWERSTREAM INC. " 1800391 2007-12-31 !

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The rules
used in the calculation of Ontario SR & ED follow the federal rules with the exception of the new Ontario measure introduced in
the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5, 2001.

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year" or in the
taxation year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or CT8. Other

corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for federal
income tax purposes.

"Specified Taxation Year" (STY) is the taxation year of the corporation that begins after February 29, 2000 and ends after
December 31, 2000. |

- 5

"Investment Tax Credit Amount” (ITC) means, in respect of a corporation for a taxatioﬁ‘yéar, an amount deducted by the
corporation for a preceding taxation year under subsection 127(5) or (6) of the Income Tax Act (Canada) (ITA).

L
t
—t

"Qualified Ontario SR & ED Expenditure” (QORD) means,

] i
o N

A. A qualified expenditure within the meaning of subsection 12(1) of the Corpbfat/o‘r),S Tax Act (CTA) that is made or
incurred by a corporation in a STY or in the taxation year immediately precedipg the first STY of the corporation, or

B. An expenditure made or incurred by a partnership in a fiscal period tﬁ"at end's in a STY of a corporation if,
e the corporation is member of the partnership at any time in the.STY! and

e the expenditure would be a qualified expenditure within thé meamhg of subsection 12(1) of the CTA if it were
made by a corporation. e

o

* "Ontario Allocation Factor” (OAF) has the meaning giver to that ebeeSsion by subsection 12(1) of the CTA.

—

¢ |f a corporation includes a federal ITC amount in determi,nfﬁgtfhe kéiFnount of the Ontario pool of deductible SR & ED expenditures
for a 8TY, the following amounts are adjusted by the OAF; - o

e Amount of recaptured federal ITC relating to QORD f& property disposed of in the preceding taxation year in
442! on page 2. T

» Amount of federal ITC relating to QORD claimed federally in the preceding taxation year(s) in
'4621 on page 2. R

i

1465] on page 2.

r R '
o Amount of federal ITC relatingrtAo QORD“_aI,lccated from partnerships in the current taxation year in

* Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the federal
ITC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the taxation year
in which the ITC is claimed federally.
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Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 2 of 5
Corporation’s Legal Name ‘Ontario Corporations Tax Account No. (MOF) 5 Taxation Year End
_ POWERSTREAM INC. 1800391 2007-12-31

Ontario Pool of Deductible SR & ED Expenditures for the current taxation year

Total allowable SR & ED expenditures (capital and current)

(From line 400 federal TB61 (T2 SCH32)) .o oo + 7400 11,088,481,
Less: Government and non-government assistance . . .
(From line 430 federal T661 (T2 SCH32)) . ... oottt — 430 g
Preceding years amount of federal ITC claimed forSR&eE0 _ -
(From line'43s federal T661 (T2 SCH32)) ...\ o ittt -4 308961,
Sale of SR. &NED capital assets and other deductions e
(From line 440: federal T661 (T2 SCH32)) ... ..o e — 4401
Amount of recaptured federal ITC (From line/453 federal T661 (T2SCH32)) . S
relating to QORD for property disposed of in the preceding taxation year e g
Gross-up for Ontario allocation factor From ; 442 | Je1100. 0600 % - .= - Taaa | ‘
(From Aga of the CT23 or CT8)
Subtotal: 400' 1430 - 435|440~ 444| ... ... ... P . =445 ! _779,520.
Add:  Repayments of government and non-government assistance A ; , 1 .
(From linej445 federal T661 (T2 SCH32)) . ..................... ;,‘; ................. to4460 !
SR&ED e‘xpendlture pool transferred on amalgamation or wind-up~ . S
(From line'452! federal T661 (T2 SCH32))  ............ P e +1452
Amount of’federal ITC recaptured in the preceding taxation year - - N
(From line 453] federal T661 (T2 SCH32))  ............. L +.453]
Preceding years balance in pool of deductible Ontario SR & ED expendltures N o
(From 480 ; of the preceding taxation year) .. ... [P LRI T R + '4607'; ) o
Federal ITC relating to QORD claimed federally in the preced‘ng —
taxationyear(s) .............. .. ..., L. .. e + 462 [_*::‘_30*@[9_@&
- : (From LSLSJ on Page 3)

Amount of federal ITC relating to QORD aIIocated from partnerships

in the current taxation year e + ]—}}@ :‘ o
Subtotal 462+ 465]  ......... ... ... =468, 308,961.
Gross-up for Ontario allocation factor From’ 468 _308,961.+ 100. 0000 % - - - =+lar0:l 308,961,

Subtotal: 445 + 7(4@ + ’"45*2] + 7453 + 460 + 470

or 616 of the 2003 or later CT23 or CT8. If the amount in 473_is positive, enter the amount in 475 ) = 473 1,088,481.

Amount available for deduction .. ... ... =475 1,088,481,

Deduction claimed in the taxation year for Ontario - e
(Enter the SR & ED expenditure pool deduction claimed in the taxation year in 679 of the CT23 or c18) ....—- 477 . 1,088,481.

Ontario current taxation year closing balance
in pool of deductible SR & ED expenditures 475 - 477 ............................. = 480

(Transfer this amount to 480 ~as the carry
forward amount for the next taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161

Corporation’s LegalName

POWERSTREAM INC.

1800391

Page 3 of 5

- Ontario Corporations Tax Account No. (MOF)  Taxation Year End

2007-12-31

Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED
Expenditures relating to QORD.

» This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for certain taxation
years and is used to increase the amount of the Ontario SR & ED pool on page 2.

"« All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD
can only be used to increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for

federal purposes in the preceding taxation year that related to QORD.

* Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership. These amounts are
added to your SR & ED pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in

the year after they are claimed federally.

Opening Balance:

(Enter amount , 590 | from Schedule 161 of the preceding taxation year, if any)

Add: Amount of federal ITC earned, relating to QORD
(QORD portion of hneF540 ifederal T2 SCH31 for the preceding taxation year)

Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up

(QORD portion of line , 530 ; federal T2 SCH31 for the preceding téxatidnyear)

Subtotal: {500 + 5101 +[520,

Deduct: Amount of federal ITC, relating to QORD, claimed federally -
(QORD portion of line | 560  federal T2 SCH31 for the preceding taxatuon year)

Amount of federal ITC, relating to QORD, carried back federallyfo a preceding taxation year(s)
(QORD portion of line P federal T2 SCH31 for the pr@cedmg taxatlon year

A refund of federal ITC, relatmg to QORD, claimed federally
(QORD portion of line [610  federal T2 SCH31 for the precedlng taxation year)

Amount of federal ITC, relating to QORD, deemed as a remittance of Co-0p corporations

(QORD portion of line 510 | federal T2 SCH31 far the preceding taxation year)

Subtotal: [540) +'550] + 560 +[570]

[ i

. . o
Deduct: Amount of federal ITC, relating o QORD, expired per the ITA after 10 taxation years
(QORD portion of line | 515 ' federal TZ SCH31 for the preceding taxation year)

Closing Balance: 535, - 575 - 580

I """"1

..............

................ N

..... + Bog]| :
+[510] 308,961 .,
+Ts20]

(535 | 308,961
+540] 1 308,961

..... + [560] | !
E

e e =[5751 308,961 .

(Transfer this amount to 4§Q on Page 2)

BN N a—

. =590 ]

(Transfer this amount to 500 ’as the
opening balance for the next taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 4 of 5
“Corporation's Legal Name ; Ontario Corporations Tax Account No. (MOF)  Taxation Year End
_ POWERSTREAM INC. \ 1800391 2007-12-31

Continuity Schedule for Federal ITC relating to SR & ED Expenditures for the Preceding Taxation Year

¢ All amounts on this page are based on the preceding taxation year.

* Amounts on this page should tie into Part 12 of federal T2 SCH31 completed for the preceding taxation year.

g i | Deductions Deductions
Yr. of Origin i i (other than : (only amounts

(Oldest yr. first) i Opening Balance . Additions :  amounts that were that were ClosingBalance
yyyy mm dd : ? l allocated from a allocated from a j )

partnership) partnership) i
.

L
1

1998-05-31
1999-05-31 1 7
2000-05-31 ‘ | R :
!
1

)
i
|
|

¢
i

e '
{

|
|
|
i
|

| 2001-05-31
2002-05-31

| 2003-05-31 _ ' o L ‘
| ! P B
t 2004-05-31 | w’ ~ , J
2004-12-31 | N |
2005-10-31 R oL
2005-12-31 L » | ]

’ »’

2006-12-31 308,961 308,961
Totals 725 740 LTS | 770 785 }
! (seenote 1,2 and 3) ! ! " 308,961 308,961 | ‘ |

Notes:

1. The amount in| 725 should equal the amount of the investment tax credit at the end of the preceding taxation year less line [515in Part
12 of the federal T2 SCH31 for the preceding taxation year.
Y j

2. The amount in 785" should equal the closing batance inline 620 in Part 12 of the federal T2 SCH31 for the preceding taxation year.

3. ltis important that the amounts in the dedudtions columns on this page correctly reflect the year of origin of the federal ITC claimed
because only amounts relating to QORD can be used to increase the Ontario SR & ED pool.

CORPORATE TAXPREP - 2008 V.1



Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161

“ Corporation's LegaiName

POWERSTREAM INC.

Page 50of §

: Ontario Corporations Tax Account No. (MOF) ! Taxation Year End

1800391

2007-12-31

Continuity Schedule for the Amount of Federal ITC from SR & ED Expenditures relating to QORD for

the Preceding Taxation Year

¢ This page is required to record the amount of the ITC that relates to QORD by year of origin.

¢ All amounts on this page are based on the preceding taxation year.

¢ Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership (see text at the top of page 3).

Yr. of Origin
(Oldest yr. first)

yyyy mm dd

Opening Balance

\
|

Additions

Deductlons

Closing Balance

2000-05-31
. 2001-05-31.

2002-05-31

2003-05-31
’ 2004-05-31

2004-12-31

2005-10-31

2005-12-31

2006-12-31

308,961 |

308,961 ‘

Totals
| (seenote 1-6)

825

{ 855
308,961 |

308,961 |

870

Notes:

1. The amount in. 825 ' should equal ' 500 on page 3.

I

The amount in ' 855 should equal 575 on page 3.

The amount in{ 840 should equal the totaf of 510 and 520 on page 3.

Any deductions that are recorded in the deduction column on this page must be taken out of the same year of origin as indicated

in the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a

partnership.

6. The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally.
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i nistry of Revenu Cooperative Education Tax Credit (CETC)
(&) Ontario tym e fees
O 3K Sl Wost CT23 Schedule 113
OshaSVXa ON L1H 8E9

"Corporation's Legal Name *Ontario Corporations Tax Account No. (MOF) , Taxation Year End

POWERSTREAM INC. 1800391 ' 2007-12-31

Instructions for completing the CETC Claim Form

® Enter the relevant details for each qualifying work placement, including the amount of tax credit.
® Your total tax credit for the taxation year is equal to the sum of the tax credits for each qualifying work placement.

® Enter the total tax credit claimed on line eLQZ_; . page 7 of the CT23 Long, or page 4 of the CT23 Short, or page 4 of the CT8.
* The maximum amount of credit that can be claimed in respect of each work placement is $1,000.
® Ensure you have the following documentation (Do not include with the form or tax return.):
+ a letter of certification from the Ontario college, university other post-secondary institution, containing information as specified by
the Minister, stating that the student is enrolled in a qualifying education program; or
- avoucher for leading-edge technology programs, other than an apprenticeship, stating that the educational program meets the
definition of a qualifying program in leading-edge technology and that the work performed by that student during the work
placement is in a related field. i “

® The credit is considered government assistance and is therefore to be included in lnc6me in the year the credit is claimed.

.
b

Summary of Co-operative Education Tax Credit Claimed

Complete a separate entry for each student work placement which Example; Ifa corporatlon with a December 31, 2001 taxation year

ended during the corporation's taxation year. The tax credit is for end, hires an eligible student from September 1, 2001 until April 30,
co-op work placements and leading-edge technology work 2002, this would be considered 2 work placements. The first work
placements. A work placement is generally considered to be a placement is September 1, 2001 to December 31, 2001 and would
full-time work assignment for up to 4 months in duration. be claimed in the 2001 taxation year. The second placement is
Januaryit, 2002 to April 30, 2002 and must be claimed in the 2002
.. taxation year.
Qualifying Work Placements T
Name of University/ Name of Student Social Ih‘su'rance Work Placement Start Eligible Costs * Credit Claimed
College and No. of Studenty, and End Dates of Placement (See notes below)
Education Program T (ECP) (max. $1,000 per
S year month  day work placement)
o o From
University of Windsor Ranjeeta Jhaveri IR 2007-01-03 37,464 17,000
B To
B 2007-12-31
. ) From
University of Windsor Vic Kalchev - . =~ = | 2007-05-02 23,552 1,000
T To
2007-12-31
From
182,392 16,9
See schedule To T T 6,956
o}
If insufficient space, attach schedule 5774 5798,
Totals 243,408 34,956

Transferto 192  on Page 7 of the CT23 Long
or Page 4 of the CT23 Short,

Note: Enter corporation’s salaries & wages paid in the preceding taxation year A $'::'ZZE§9;'1:1§'{ or Page 4 of the CT8

If A is $600,000 or greater use 10%. If A is $400,000 or less use 15%.
If A is over $400,000 but less than $600,000 use the following formula to calculate the rate:

Rate =15 - [ .05 (From A 22,769,148 » - $400,000) + $200,000]
Indicate rate used: 10.0000 %. *Credit clalmed equals ECP multiplied by rate.

CORPORATE TAXPREP - 2008 V.1 Page 1 of 4



Cooperative Education Tax Credit (CETC)
CT23 Schedule 113

3 Corporation's Legal};lame

POWERSTREAM INC,

"Ontario Corporations Tax Account No. (MOF) . Taxation YearEnd -

! 1800391

2007-12-31

Qualifying Work Placements

Name of University/ Name of Student Social Insurance | Work Placement Start Eligible Costs Credit Claimed
College and No. of Student - and End Dates of Placement (max. $1,000 per
Education Program (ECP) work placement)
year month  day
From
Georgian College Derick Kent 2007-01-04 15,150 1,000
To
2007-12-31
From ‘
Georgian College Jason Greenfield 2007-01-17 15,064 1,000
To ﬁ
2007-12-31
From ‘u:" IR
Georgian College Amanda Mcleod B 2007-05-07 ~ - 12,234 1,000
To T
2007-08-24
From ' y .
University of Guelph Jennifer Rideout ,,4-,-,,,,,,,,@972‘01‘08 ] 10,217 1,000
Too.
‘ 2007-08-03
L fFrom '
McMaster University Daniel Lai #' 2007-01-02 10,167 1,000
) To
5 2007-04-20
= ~ |From
University of Waterloo | Soo Park | 2007-05-17 | 9,644 964
‘ - To
2007-09-06
From
Georgian College Ken Parks 2007-04-30 9,604 960
To
2007-12-31
From
Georgian College Dan Turcu ~ 2006-12-18 8,175 818
To
2007-05-07
From
Ryerson University Jenny Fong . 2007-04-30 8,050 805
To
2007-08-31
From
Seneca College Stanislavs Motovs 3 2006-08-29 7,566 757
To
2007-05-04
From
Georgian College James Harrington - 2007-05-04 7,523 752
To
2007-12-31

CORPORATE TAXPREP - 2008 V.1
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Cooperative Education Tax Credit (CETC)
CT23 Schedule 113

i Ontario Corporations Tax Account No. (MOF) Taxation YearEnd

| 2007-12-31

, Corporation's Legal Name

1800391

Qualifying Work Placements

Name of University/ Name of Student Social Insurance | Work Placement Start Eligible Costs Credit Claimed
College and No. of Student and End Dates of Placement {max. $1,000 per
Education Program (ECP) work placement)
year month  day
From
Georgian College Blair Armstrong 2007-05-07 | 7,491 749
To
2007-08-31
From y
Centennial College Hussein Abdulali 2007-04-30 7,431 743
To DI
2007-08-31 :
From 1 o
Ryerson University Jason Wu 2007-05-07 7,401 740
To T
~ 2007-08-29
_ From ' ‘, L
Georgian College Nick Cranch | . 2007-01-08 | 7,240 724
Too -
- 2007-04-30
fFrom
Georgian College Josh Urbanski | 2007-08-27 6,653 665
To
| - 2007-12-31
o ~ |From
Georgian College Ivy Li ) ‘ 2006-12-18 6,548 655
: To
K 2007-04-27
From
Ryerson University Jason McBurney - 2007-09-10 6,279 628
| To
‘ 2007-12-31
. From
Georgian College Daniel Salb 2007-09-10 6,219 622
To
2007-12-14
From
Georgian College Dan Poulin _2007-09-04 6,118 612
To
2007-12-31
From
Georgian College D'Arcy McKinnon | . 2007-09-04 7,618 762
To
2007-12-31
From
To

CCRPORATE TAXPREP - 2008 V.1
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Totals

182,392

16,956
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PowerStream Inc. 071231 _R&D.207 2007-12-31

2008-06-26 20:50

Corporate Taxpayer Summary

POWERSTREAM INC.
85750 3346 RC0002

- Corporate information
Corporation'sname .. .. ........ AF{QWERSTREAM INC.
TaxationYear . .............. _2007-01-01 w  2007-12-31 ‘
Junsdicion ... ... ... Ontario “
BC AB SK  MB ' ON QC NB NS NO PE NL X0 YT NT NU oc
ol X T G e e
Corporationisassociated . .. ... .. N
l’ Corporationisrelated . .......... N E
;Numberofassociated corporations e |
_Typeofcorporation .. .... ..... Canadian-Controlled Private Corporation o ‘
: Totalamount due (refund) federal
,andprovincial* .. ... .. .. ... -632,413 !
l * The amounts displayed on lines "Total amount due (refund) federal and provincial” are all listed in the help. Preg.s F1 to consult the context-sensative help. {
Summary of federal information b
(Netincome L RURTEEN ‘ ............ 35,400,459
;Taxableincome ................................................. . o _ 35,294,289
fDonations .................................................. o 106,170
, Calculation of income from an active business carried on in Canada _}31135,»18_()*!
DNIdENdSPaId . . 4,736,400 |

'Balance of the low rate income pool at the end of the previous year

i Balance of the low rate income pool atthe endof theyear .. ............ , e A

}Q Balance of the general rate income pool at the end of the previous year

|
|

e

37,159,280 l

‘[ Balance of the general rate income pool atthe endoftheyear . . .. ... .. . 59,687,007 |
jPartitax(baseamount) . ... ... k 13,411,830
SUMBX o e 395,296 |
' i
Credlts against part | tax Summary of tax L Y Refunds/credits ‘
| Small business deduction . ) Partl ... 1... 0. ... 7,810,382 TCrefund ......... - e
M&Pdeduction .. ...... . Partl3 ... ... ... ] Dividendsrefund . . . .. .Ak_h_SﬂiOB
iForeigntaxcredit . ..... . __ Partiv, e T - instalments .. ....... 7,232,974
Politicalcontributions . ... 558 pani1. . R Surtaxcredit . ....... e
Investmenttaxcredits . ... 292,078 otherr .. ......... Other* . ........... e
| Abatement/Other* . . . ... o 5L§4_8L‘}§_Q _Provincial orterritorial tax
[ [ Balance due/refund (-)
l * The amounts displayed on lines "Other" are afl listed inthe Heip, Press F1 to consult the context-sensitive help.
- Summary of federal carryforward/carryback information e ,‘
Carryback amounts ‘
;lnvestmenttaxcredits ............. B e ;
Non-capitalloss ... ... L
Capitalloss ... e
Farmloss L L .
Restrictedfarmioss ... L o o
SSurtaxcredit L e
Partitaxcredit (Schedule 42) . ... R
‘Federalforeign non-businessincometaxcredit . ... L. e

Carryforward balances

RDTOH
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PowerStream Inc. 071231 R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
- Summary of federal carryforward/carryback information (continued) ——
Gifts of certified cultural PIOPEIY e e e e e
Gifts of certified ecologically sensitiveland . . L L
Giftsofmedicine ...
Investmenttaxcredits . L L
Non-capitallosses . ... . o
CapitalLPP.losses ... ... . o
Farmlosses ..
TReStCted FAMM I0SSES . o v vt e
_Currentyear'sbalance of SR&ED expenditures (TE61) . . . . . .ttt et et e e e e e, 'ﬁ
Foreignbusinesstaxcredit . . ... e, e
Unused surtax credit (Schedule 37) .. . L _ L ‘
‘Capitaldividendamount L L 2,587,166 -
Partitax credit(SChedUIB 42) L. e o o
‘Cumulativeeligiblecapital . ... 9,227,586
'CapItaAlGAINSTESBIVES . o\t e et e N
‘Financialstatementreserve ................................................................ 11,505,165 ’I
!:Otherreserves ..................................................... R ;
:Balanceofpatronagedividends .. ... T _ o ‘
| Continuity of exemptionof accumulatedincome . . ... e UM ¢ ............ . J
i — .
- Summary of provincial information — provincial income tax payable e -
| Ontarlo " =~ Québec Alberta
;, (CT-23$x\ R (CO-17) (AT1) |
NEtineome L. L e 35,091,498 ey
‘Taxableincome ....................................... S 34,985,328 o e
| PAllocation ... o '1‘!00.00 |
(Atiributed taxableincome ... L. L . 35,1985,328 - N
ISURBX o oo e 34000 N/A N/A
Taxpayablebeforededuction* ... ... ... ... .. ... (Lo 7 4,897,946
; Deductions and credits W) 121,916
INEHaXPayable . oooe e Seg.. L 4,810,030 |
i : I
| Attributed taxablecapital ... ...l e A 535,601,747 N/A
!Capitaltax payable*™ ... R L 1,490,840 N/A |
Totaltaxpayable™ ... ... ... ... R " 6,300,870 - ___%
| Instalments and refundable credits RN 6,933,283 |
Balancedue/Refund () ... P -632,413 |
[* For Québec, this includes special taxes. B
** For Québec, this includes compensation tax and registration fee. )
)*** For Ontario, this includes corporate minimum tax and premium tax.
‘ o - British Saskatchewan Manitoba I
3 Columbia !
(P Allocation .. L e o
Aftributedtaxableincome ... ... L L L L e o -
Taxpayablebeforededuction . ........ ... ... ... .. ... ... ..., i o o
Deductionsandcredits ... ... L L ~ o o
Taxpayableorrefundablecredit . ... ... . ... ... .. ... ... .. . ....
Attributedtaxablecapital . .. ... ... L L e o o - - o
Capitaltaxpayable .. .. . ... ... .
Instalmentsandrefundablecredits .. ... .. ... ... . ... .. ... . ...,
Balancedue/Refund{-) . ... .. . ... ...,

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9 VERSION 2008 V2.6 Page 2 of 4



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.

2008-06-26 20:50 85750 3346 RC0002
~Summary of provincial information — provincial income tax payable (continued)
Newfoundiand Prince Edward Nova Scotia New Brunswick
and Labrador Island
%Allocation .. ... 3
Attributedtaxableincome . .. ... ... ... ... B

Tax payablebeforededuction . ... .........
Deductionsandcredits . . ... ............
Tax payable orrefundablecredit ... .........

‘Aftributedtaxablecapital .. .. ... ... ... B B !
Capitaltaxpayable .. .................. :
Instalments andrefundable credits . . ... ... ..

‘Balancedue/Refund (-)* . ...............

1 * Only applies in the case of bank, a loan corporation or a trust corporation.

Yukon Northwest Nunavut ;

Territories

P%Allocation L s o V‘

l Attributedtaxableincome . . ... L. e o K

{Taxpayablebefore deduction .. ..o v ie i et ' ‘

|Deductionsandcredits .. ... ... SRR o
: Taxpayableorrefundablecredit . ... .. ......... . ...

CORPORATE TAXPREP / TAXPREP DES SOCIETES - P09 VERSION 2008 V1.0 Page 3 of 4



PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

-~ Summary of provincial carryforward amounts -
‘ Ontarlo Québec Alberta

Non-capitatiosses . ... ... . ..
NetcapitallL.P.P.losses . . . ... ... . . . i e

Farmlosses .. .. _ o
Restricted farmlosses .. .. .. ... e ) 3 -

DONAHONS  « v vt e e e .
Capitatgainsreserves . ... ... e

Financial Statementreserves . .. .. ...t 11,505,165ﬁ . 11,505,165 11!505Ll6~5;

Otherreserves . ... e

(Eligiblecapital . ... o 9,227,586 9,227,586 9,227,57&{ ‘

Other carryforward amounts
‘ Ontario 1
7 Continuity of other eligible CMT losses — Filling Corporation - OCMT101 L . . ... . e e e e e
; Predecessor corporations only - Amatgamation-OCMT 101 . L . . L. . L e
:Predecessor corporations only - Wind-up - OCMT101 . . L e e,
CMT credit carryovers workchart - Filling Corporation - OCMT101 . . . .. .. . . e e i
:, CMT credit carryovers workchart - Predecessor corporations only - Amalgamation . ... ... ......". e
CMT credit carryovers workchart - Wind-up -OCMT101 . . .. ... ... . .. . . . . PERN

[ ‘Ontario current taxation year closing balance in pootl of deductible SR&ED expenditures ~ 0161 "

Continuity Schedule for Federal [TC relating to SR&ED Expenditures for the Preceding Taxation Year - 0164 T, ; 4
} Continuity Schedule for the Amount of Federal ITC from SR&ED Expenditures relatingto QORD for [,
'the Preceding Taxation Year -O161 . . ... ... . .. . . . e, P e o

| Québec o : i
: R&D expenditures not deducted at the end oftheyear-RD-222 . . ... ... ....... U e
. Foreign non-business income tax credits ~-CO-17839 . . .. . ... . . e e ey e
Developmentworkexpenses~-FM220.3 ... .. .. .. L Lo e e e e )
1‘Excessdevelopmentworkexpenses—FM220.3 .................... e ‘

; Balance of patronage dividends-CQO-786 . .. .. ... ... .. ... ... o . A |
| Aiberta S f
f Unclaimed SR&ED expenditure pool deduction balance - A16 {
| British Columblia
‘ Scientific research and experimental development - Schedule 425
Manufacturing and processing - Schedule426 . . . ... ......"\ .
i Manlitoba N )
1 Research and development - Schedule 380 ey
,’ Manufacturing investment - Schedule 381 ... ... .. ' T e
| Co-operative education—Schedule384 . ... ..... e e e
Odour controt—~ Schedule 385 . .............. R
} Saskatchewan L
i Manufacturing and processing investment — Schedule 402 .
| Research and development - Schedule 403 ., e
I Newfoundland and Labrador - , :
Direct equity tax ~ Schedule 303 e R F e e e e
.Prince Edward Istand ‘
_investment-Schedule321 .. ... ..... O
Nova Scotla '
Energy efficiency taxcredit—- Schedule 342 . . . L L
Manufacturing and processing investment - Schedule 344 . . . . L
New Brunswick
Researchand development—-Schedule 360 . . . . . .

Nunavut
Investment-Schedule 480 . . . L
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PowerStream Inc. 071231_R&D.207
2008-06-26 20:50

2007-12-31

Five Year Comparative Summary

POWERSTREAM [NC.

85750 3346 RC0002

Current year 1st prior year 2nd prior year 3rd prior year 4th prior year

- Federal information (T2)

Taxation year end 2007-12-31 2006-12-31 2005-12-31 2005-10-31 _2004-12-31 .

Net income 35,400,459 31,432,728 1,878,510 22,668,320 13,739,321

Taxable income 35,294,289 31,384,069 1,861,125 22,660,800 13,727,321
_Active business income 33,235,180 31,121,818 1,878,510 22,668,320 13,628,343
_Dividends paid 4,736,400 6,555,000 6,800,000 900,000 '
LRIP - end of the '
‘previous year B i
'LRIP — end of the year - .
,GRIP - end of the |
i previous year 37,159,280 e |
-GRIP - end of the year 59,687,007 37,159,280 i - L |
,Donations 106,170 48,659 17,385 7,520 ~
Balance due/refund (-) . i -399,339. o
, L Ag
~Federal taxes e —-
' Part | before surtax 7,415,086 11,925,946 390,836 4,758,118 2,897,905 |
'Surtax_ 395,296 351,502 20,845 253,801 153,746
Parttyz _ 107,600 440,436 376,075
Patlv_ . * R _ !
Partt&Surtax. 7,810,382 6,983,997 | 411,681 5,011,919 - B
Part I11.1 - T B |
;Other* - ’ k o ’
'\i* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help. |
[0 N ey |
- Credits against part | tax

Small business deduction -

M&P deduction - '

Foreign tax credit B L 4 B o
 Political contribution 558 - 650 650 !
IInvestment tax credit 292,078 L )

. Abatement/other* 5848460 —~  ...5313,528 316,392 3,852,336 1,372,732

* The amounts displayed on lines "Other" are all listed in the,,hélp. Press F1 to consult the context-sensative help.

- Refunds/credits S ;
ITC refund S o ]
Dividend refund o _.....577408 113,837 S L ... 29,638
Instaiments 723,974 6,870,160 519281 _  5851,694 3,398,088
Surtax credit el ... ... 20845 253801
Other”

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £P09  VERSION 2008 V1.0

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002
~ Ontario (CT-23) -

Taxation year end 2007-12-31 2006-12-31 2005-12-31 2005-10-31 2004-12-31
Net income 35,091,498 . o o
Taxable income 34,985,328 o o

% Allocation 100.00 B o o
.Attributed taxable income 34,985,328 31,354,156 1,861,125 22,660,800 13,720,450
Suttax 34,000 34,000

Income tax payable ‘
before deduction 4,897,946 4,389,582 260,558 3,172,512 1,920,863 °
'Income tax deductions “
|[credits - o 121,916 70,108 3,060 1,000 4,266 -
Netincome tax payable 4,810,030 4,353,474 _ 257,498 3,171,512 11‘9.1“§LS91T
jTaxablecapital 535,601,747 496,012,385 484,408,978 569,265,351 495,031,050 :
.Capital tax payable 1,490,840 1,458,037 239,108 859,563
| Total tax payable* 6,300,870 5,811,511 496,606 3,171,512 2,776,160
Instalments and ‘
i‘ refundable credits 6,933,283 5,490,913 70,052 4,919,784
i Balance due/refund -632,413 320,598 42‘642.?{: o -1,748,272 -1,742,284 ‘

P !

i* This includes corporate minimum tax and premium tax.

|

CORPORATE TAXPREP / TAXPREP DES GOCIETES -

P09 VERSION 2008 V1.0
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PowerStream Inc. 071231_R&D.207 2007-12-31 POWERSTREAM INC.
2008-06-26 20:50 85750 3346 RC0002

Federal Tax Instalments

- Federal tax instalments

_For the taxation year ended ~_2008-12-31

l

:The following is a list of federal instalments payable for the current taxation year. The last column indicates the instalments payable

.to Revenue Canada. The instalments are due no later than on the dates indicated, otherwise non-deductible interest will be charged.

A cheque or money order should be made payable to the Receiver General. Payment may be made by cheque or money order payable
to the Receiver General either to an authorized financial institution or filed with the appropriate remittance voucher to the following
‘address:

,Canada Revenue Agency ‘
875 Heron Road !
 Ottawa ON K1A 1B1 j

Note that you may also be able to pay by telephone or Internet banking. For more information, consult the Corporation Instalment Guide.

i
i
S _— J— —

Monthly instalment workchart

e el T 2

! Date Monthly tax Instalments dumulative Instalments |
i instalments pald .~ difference payable f
2008-01-31 - 650,866 e 650,866 |

I 2008-02-29 - 650,866 - 650,866 %
,,,,,, 2008-03-31 B 650,866 s o B 650,866 :
. 2008-04-30_ 650,866 - e 650,866 |
| 2008-05-31 650,866 o o 650,866
i 2008-06-30 _ 650,866 S . 650866
| _2008-07-31 , 650,866 e . 650,866
[ 2008-08-31 ] 650,866 s - _ 650,866 |
| 2008-09-30 650,866 T 650,866
| 20081031 o esume T esoses |
. _2008-11-30 650,866 e e 650,866
20081231 - 650,856 A 650,856 |
- — L |
Total 7,810,382 " 7,810,382 J

CORPCRATE TAXPREP ; TAXPREP CES SOCIETES - £PO9  VERSION 2008 V1.0 Page 1 of 1



Ontario Tax Instalments

‘Corporation's Legal Name : Ontario Corporations Tax AccountNo. (MOF) ' Taxation YearEnd
‘ ; [
POWERSTREAM INC. 1800391 | 2007-12-31
- Ontario tax instaiments
For the taxation year ended: 2008-12-31

. The following is a list of Ontario instalments payable for the current taxation year. The last column indicates the instalments payable
to the Ontario Ministry of Revenue. The instalments are due no later than on the dates indicated, otherwise non-deductible interest
“will be charged. A cheque or money order should be made payable to the Minister of Revenue. Payment may be made either to a
ichartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)

Corporation Tax

33 King Street West

|
|
1’ Oshawa Ontario

P.O. Box 620 ‘
LTH 8E9 ;
y |
|Quarterly instaiment T
' Date Instalments Instalments _ Cumulative Instalments ‘
( required paid .- difference payable
L . i
l e . - |
| - S R [
! T Total ) T :
| Date Instalments Instalments .'|" Cumulative Instalments
| required paid - - difference payable
| _2008-01-31 _ 525,073 ) , 525,073
_2008-02-29 525,073 [ N _ 525,073
[ 2008-03-31 525,073 Lo 525,073
| ~2008-04-30 525,073 — 525,073
2008-05-31 525,073 o 525073 |
? 2008-06-30 525073 . .V 525073
| 2008-07-31 525,073 ., e 525,073
2008-08:31 o ssone 5o |
_2008-09-30__ 55073 - 525,073 |
| _2008-10-31 525,073 525073
| .2008-11-30 525073 525073
~_2008-12-31 525,067~ . . 325,067 |
e ‘ - e
 Total 6,300,870 6,300,870 !

CCRPORATE TAXPREP - 2008 V.1 Page 1 of 1



Ministry of Revenue

Corporations Tax

33 King Street West
PO Box 620

Oshawa ON L1H 8E9

Ontario

Apprenticeship Training Tax Credit (ATTC)
CT23 Schedule 114

Corpofétion’s LegalName

_ POWERSTREAM INC.

_Ontario Corporations Tax Account No. (MOF) , Taxation Year End

1800391 2007-12-31

Instructions for completing the ATTC Claim Form

» Enter the relevant details for each eligible apprentice, including
the amount of tax credit.

® Your total tax credit for the taxation year is equal to the sum of
the tax credits for each eligible apprentice.

® Enter the total tax credit claimed on line 203], page 7 of the
CT23 Long, or page 4 of the CT23 Short, or page 4 of the CT8.

» Enter the total number of apprentices hired on line rﬁz} page 7
of the CT23 Long, or page 4 of the CT23 Short, or page 4 of the
CT8.

w Corporations are eligible for a 25% (30% in the case of
corporations with payroll not exceeding $400,000) refundable tax
credit on wages and salaries paid or payable for services
performed after May 18, 2004 by an eligible apprentice during the
first 36 months of an apprenticeship.

» The maximum amount of credit that can be claimed in respect of
each eligible apprentice is $5,000 per year to a maximum of
$15,000 over the first 36 months of the apprenticeship. The
maximum annual tax credit of $5,000 is pro-rated for the number
of days the apprentice was employed during the taxation year.

= The credit is considered government assistance and is therefore
to be included in incame-in the year the credit is claimed.

Summary of Apprenticeship Training Tax Credit Claimed

Complete a separate entry for each eligible apprentice thatis in a qualifying
skilled trade and hired before January 1, 2008. This credit applies to salaries
and wages pald after May 18, 2004 and before January 1, 2011 to eligible
apprentices during the first 36 months of an apprenticeship.

Eligible Apprenticeship

Example: A taxpayer, with a December 31, 2004 taxation year end, hires an
otherwise eligible apprentice on June 1, 2004 ata salary of $3,500 per month.
The taxpayer's saldties and wages in the preceding taxation year were $700,000.
The credit claimed is the lesser of *(1) 25% of salaries paid to the apprentice
during the peried-of employment (25% x $3,500 x 7 = $6,125), and *(2) $5,000
multiplied by the numbér of days the apprentice was employed during the
taxation year, divided by the total number of days in the calendar year ($5,000 x
214/366 = $2,9231‘). Hence, the credit claimed in the 2004 taxation yearis $2,923.

} Reglstration Dats

]
4

| ; 0 | *Credit
| Descriptionof | Apprentice f Apprenticaship | Contract or Employment ’ Ellgible ? !
Trade | Apprenticeshlp [ Name and | ofpprant cesh P‘ | Agreement Perlfod Expenditures Claimed
Code ! Contract or ’ (see notes
; Program i Soclal Insurance No. (SIN) | Training Agreement | No. (EE) below)
J, year month day ! year month day
1" Name | ’1 " From
434a | Lineworker : Michael Wilmot o | 2007-01-01
S, i To
‘ 1SN 493313720 L 2006-02-27 \ 15004 2007-12-31 62,813 5,000
} I Name _7“ ’ From
434a ' Lineworker | Ryan Walsh Pt | 2007-01-01
i To
SIN 494 406 309 2006-02-27 | 15003 2007-12-31 65,953 5.000
‘ i
| T | |
, T : - i
Seeschedule o ; , 3 ; 475,134 42,960
If insufficient space, attach schedule ) : Totals ,517377;_7 :'Aégg_gw
| 603,900’ 52,960
o S Transfer to_203  on Page 7 of the CT23 Long
Corporation's salaries & wages paid in the preceding taxation year AL § 22,769,148 e or Page 4 of the CT23 Short,

. A is $600,000 or greater use 25%.
® If A is $400.000 or less use 30%.

or Page 4 of the CT8

ngf :’A _is over $400,000 but less than $600,000 use theAfo!IQwir]g formutla to calculate the specified percentage:

Specified percentage = .30 ~ [ .05 ( From A

Indicated specified percentageused - 25.0000 %
* Credit claimed equals lesser of:
(1) EE muitiplied by the specified percentage, and

_ 22,769,148 e -$400,000 ) + $200,000 ]

(2) $5.000 x number of days the apprentice was employed In the taxation year

365 (366 if leap year)

Total Number of Apprentices

= 5896 12 o
Transfer to 202 on Page 7 of the CT23 Long or
Page 4 of the CT23 Short, or qug4 of the CT8

CORPORATE TAXPREP - 2008 V.1 Page 1 of 2



Apprenticeship Training Tax Credit (ATTC)
CT23 Schedule 114

Corporation's Legﬁa’I"Name | Ontario Corporations Tax Account No. (MOF) ‘ Taxation Year End
‘ |
POWERSTREAM INC., ! 1800391 . 2007-12-31
Eligible Apprenticeship
Description of Apprentice :fegls"a“an D::Q Contract or Empioyment ; Eiigibie * Credit
Trade | ; A : pprenticeship Ciaimed
Code Apprenticeship Name and Contract or Agreement Period Expenditures (see not
o Program Sociai insurance No. (SiN}) _Training Agreement No. (EE) sgolow)”
: ' year month day year month day | )
. .Name | From L
434a | Lineworker + Cory Hoimes ‘» | 2007-01-01 l
3 ! I 1 To
i I \ :
; SIN 476271424 ___2006-02-27 15005 2007-12:31 57,705 5,000
‘ Name From J
434a ' Lineworker ‘ Matthew Cousins 2007-03-21 |
; To . .
j SN 520656 505 2007-06-07 | 23969 2007:12:31 ' 36,784, 3,918
| ~Name i | " From ! ’
i i j PR
434a | Lineworker | Jeff Long : 2007-03-21
l J‘ | CToo i i
i SN 530376334 _2007-06-07 | 23970 ' 2007-12-31 | 39772, 3,918
{ ,Name ‘ i ) / Frb;ﬁ ‘ >
434a i Lineworker | Adam Maas | 020070321 | 1
SN 522131747 . 2007-06:07 . 23071 . 2007-12:31 | 35,624 3918
‘ ‘Name : , = From l i
| ! |
4343 l Lineworker Steven Robinson 1 I o 2007-03-21 i
i ; - 1 ’ To
1 v [
SN 488459827 [ 2007-06-b7 | 23972 2007-12-31 39,319 3,918
; ‘Name : L ‘ From
434a Lineworker Tim Lamb - = 2007-04-10
i “‘i N ) | To
SN 513947713 | 2007:08-07 | 23973 2007-12:31 36,113 3,644
Name (ji” N o From
434a Lineworker Bob Heiiings l Ll 2007-04-10 3
- To | !
SN 526 305 602 4 1 2005-02-21 | 1918350  2007-12-31 | 43,643 | 3,644
Name ‘ ! From
434a Lineworker Christopher Simpson ’ 2007-01-01
i : ) i To
[S'N 511 66877410 “‘ ) : 2006-02-27 15006 2007-12-31 61,452, 5,000
! iName - i From | |
434a | Lineworker { Rob Chard" ‘ | ‘ 2007-01-01 | i
| | . i To | |
| SN 512274291 | 2006:02:27_ 15007 2007:12:31 | 56,331 5.000
.Name } From ‘
434a Lineworker " Christopher Hagan 2007-01-01
To E
SIN 514 633 064 _2006-02-27 15002 2007-12-31 68,391 5,000
Totals
475,134 42,960

CORPORATE TAXPREP - 2008 V.1 Page 2 of 2



Ontarip Mrisuy of Revenue Ontario Innovation Tax Credit (OITC) Claim

gg’,&’ﬁ,’;t&?j@ﬁ’,‘eﬂ This form is valid for 2005 and subsequent taxation years.

PO Box 620
Oshawa ON L1H BE9

Eorporation's Legal Name Ontario Corporations Tax Account No. (MOF) ' Taxation Year End
_POWERSTREAM INC. 1800391 | 2007-12-31
Yes No
Was the corporation eligible to claim federal investment tax credit with respect to the qualified expenditures incurred
INthe taxation YEAr? .. . . o X
Did the corporation have a permanent establishment in Ontario for the period covered by this claim? ... .. ... ... ... X
Did the corporation file a federal SR&ED claim Form T6617?
If yes, please attach a copy of Form T661 and schedule T2 SCH 31. . . . .. X
Was the corporation a member of an associated group during the taxation year? )
If yes, please attach a copy of schedule T2 SCH 23and T2SCH49. ... ......... \' e X
Percentage of corporation's SR&ED carried onin Ontario  ..................... el N / .................. "~ 100 %!

Have contract or third party payments been paid/payable in respect of any of the quallfylng expendltures
being claimed for this OITC? If yes, please complete Part 3 of this form. ... .. .. e T X

. Taxable income Part 1.3 Tax

Part 1 - Calculation of the Ontario Innovation Tax Credit .

" i (credit unions and
Corporation's Federal Taxable Income in preceding taxation year e insurance corporations)
(if short fiscal, gross up taxable income in accordance with fed.s.127(10. 6)) Ct ‘3?5661’ 31,384,069,

Corporation’s Federal Part 1.3 Tax in preceding taxation year (if short flSC&I tax is grossed up in accordance .
with fed.s.125(5.1)) . ... e + 15025

Add: (if associated) Federal Taxable Income(s) (grossed up) a}ld Federal ﬁart 1.3 Tax (Part 1.3 Tax
before the impact of fed.s.181.1(2)&(4)) in preceding taxaﬂen yedr(s) of associated corporation(s)

R

B ! Taxation

Name(s) ofassociated corporation(s) Corporations Tax Number(s)
(ifinsufficient space, attach schedule) (ifapplicable) s > YearEnd(s) 3
v LT + l +
P { 2 J—— NSO |
3 + s +
_ ! ‘
- + ’ + -
Total Federal Taxable Income of the corporatlon
and associated corporation(s) 5000' + | 5002J + soo—ﬂ +75006] ..., = '50201| 31,384,069]
Total Federal Part 1.3 Tax of the corporation an associated corporation(s) 5025] + {5027, + (5029, + 5031] . ... = /5040]| |

CORPORATE TAXPREP - 2008 V.1 Page 1 of 5



Ontario Innovation Tax Credit (OITC) Claim

Corporation's Legal Name . Ontario Corporations Tax Account No. (MOF)  Taxation Year End
! I

POWERSTREAMINC. ! 1800391 . 2007-12-31

1. Qualifying Expenditure Limit

Complete 1(a)(i) to 1(a)(v). Transfer amount calculated for  5071. to 5120 on page 3, and proceed to section 2: Qualifying
Expenditures in Taxation Year. Complete Part 2 if non-CCPC.

1(a) Phase out of $2,000,000 Expenditure Limit if federal taxable income of preceding taxation year exceeds $300,000 ($400,000 if
preceding taxation year ends after 2006) and/or taxable capital exceeds $25,000,000. If taxable capital in line ‘5066 equals
or exceeds $50,000,000, enter zero in line 5071 .

1(a)(i) Determination of Business Limit in the current taxation year pursuant to subsection 41(3.1) of the Corporations Tax Act

Corporation’s business limit for the current taxation year
(For CCPC: Line 410 from page 4 of the T2 or amount allocated from federal Sch. 23)

(For non-CCPC: Line 410 from Part 2 of the OITC Claim form) ..o oo + 5044] | 400,000

Add: (if associated) business limit of associated corporation(s)
Business Limit

Name(s)of associated corporation(s) Corporation Tax Number(s) T"axétidn Yeéréhd(s) (line 410 from T2 or Part 2)
: : Lo

+ \ f

— - i ]

Total business limit 5044 +[5045] + (5046 + 8047] .. ................ciiiiiii = 5058 | 400,000

1(a)(ii) Determination of Maximum Business Limit in the current taxation yé”ar | ‘

Corporation's maximum business limit for the current taxation year
(For CCPC: Line 4 from page 4 of the T2)

(For non-CCPC: Line 4 from Part 2 of the OITC Claim form) ... .. e +[5701] 400,000

[N .
Add: (if associated) maximum business limit of associated corporatiofi{sy

Maximum Business Limit
allocated from fed. Sch. 23

Name(s)ofassociated corporation(s) Corp&ratt‘on TaxNumber(s) Taxation YearEnd(s) - orPart2
. i " ]
- - Y + '
AN ) + 1‘
Total maximum business limit [5701] + [5702] + 5703, % 'B7081: ... ..ot = 57051] 400,000

(For CCPC: equal to total A in column 6 of fed. Sch.23) - .
(For non-CCPC: equal to total A in Part 2 of the OITC Claim form)

1(a)(iii) Proration of Small Business Limit hééed oh Taxable Paid-up Capital in the preceding taxation year

|

Corporation's taxable paid-up capital in the bfecediﬁfg"taxation year{Note1)  ...................... + 75061 496,012,385

Add: (if associated) taxable paid-up capital in the preceding taxation year of associated corporation(s) (Note 1)

Name(s)of associated corporation(s) . : Corporation Tax Number(s) Taxation YearEnd(s) Taxable Paid-up Capital
+ ) I

B . - _ e e

Total Taxable Paid-up Capital 5061 + 5062 + 5063, + 5064 . . ... .......oourumnn = 5066 | 496,012,385|

Deduct: . - $ 25,000,000
Excess capital amounts (/f the amount is negative, enter zero) . ..... ... ... ... .. .. = 5068 | 471,012,385|
Note 1

» Use Ontario adjusted taxable paid-up capital for the preceding taxation year, if the corporation is a financial institution other than
a credit union or an insurance corporation.

» Use federai taxable capital employed for the preceding taxation year as determined under part 1.3 of the Income Tax Act {Canada), if the
corporation is a credit union or an insurance corporation.

» Use Ontario taxable paid-up capital for the preceding taxation year for all other corporations.

CORPORATE TAXPREP - 2008 V.1 Page 2 of 5



Ontario Innovation Tax Credit (OITC) Claim

i Corporation’s LegalName Ontario Corporations Tax Account No. (MOF) Taxation Year End
POWERSTREAM INC. | 1800391 | 2007-12-31
1(a)(iv) Proration of Small Business Limit
From Business Limit From Business Limit From :
5058 400,000 ~ ( ‘5058 400,000 X 5068 | 471,012,385+ § 25,000,000 ) = 5069] L
1(a)(v) Determination of qualifying Expenditure Limit
The greater of

5020, or*$400,000 From From S o

(* $ 5,000,000 - 10 X 31,384,069 ) X 5069 | +:57051: 400,000, = 5071

Transfer to 51 20:

* If your taxation year ended before 2007, the references to $6,000,000 and
$400,000 should be $5,000,000 and $300,000 respectively.

1(b) Allocation of Expenditure Limit (lesser of $2,000,000 or 5071, ) to corporation and associated corporations.

Name of corporation o 7 ”~E)§p~engiture Limit
_ POWERSTREAM INC. L + 5080, ]
Name(s) of associated corporation(s) < o R
+ : i

_ . . FERNN M |
Total Expenditure Limit (Lesser of $2,000,000 or 's071] )  .............. I e ='5120] |
2. Qualifying Expanditures in Taxation Year Ll ’

. i
__Expenditures ___ AllowablePortion

Current Expenditures .. ... .. +[-51“361;F 1,460,391 | +/5160], -~ X 100 % = +([5199]! |
Capital Expenditures .. ... ... +{51401, ; +;§1‘ﬁf|‘* e x 40% = +,52007"
Total Qualifying Expenditures =/5150]] 1,460,391! =.51ad;_lj‘ S J = 52101

. - —

! § .
If 5150] is less than or equal to [5080] above, transfer amounts from 513Q and '5140] to [5160] and [5170] respectively.
If [5150; is greater than [5080} , reduce amounts in[5130] and ﬂ(ﬂ in order that the sum [5130] and [5140] is equal to [5080] and

“t

transfer adjusted amounts to [5160] and ;5170 respectively. 7 - -
1‘ 3 ‘ o u

3. Calculation of Tax Credit -

Amount eligible for OITC From 5210} o

I 10% . = 5250 | |

PIESEN .

Transfer to Summary, page 5

Part 2 - Business Limit Calculation for Non-Canadian-Controlled Private Corporations (Non-CCPCs)
Calculation of the business limit: e
For all non-CCPCs, calculate the amount at line 4.below. If necessary, attach additional business limit calculation for each associated
group member. )

i

Number ofkdays in the taxation yearin 2004 " KL
250,000 X R e i e sl el
Number of days in the taxation year = !
i i i i ! 2
300,000 X .. Number of days in the taxation year in 2005 and in 2006 - {
Number of days in the taxation year = o
Number of days in the taxation year after 2006 -
400,000 X Number of days in the taxation year = .. ___.400,000
S
Add amounts atlines1,2and3 ... . .. ... ... ... ... ... = . ..__400,000
Business Limit (see note 2 below) ... ... L 4107 400,000

Transfer to 5044 .

Note 2 ® For non-CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation’s
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

® For associated non-CCPCs, use the schedule (Allocating the business limit) on page 4 to calculate the amount to
be entered on line 410.
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Ontario Innovation Tax Credit (OITC) Claim

1 Corporation’s Legal Name _Ontario Corporations Tax Account No. (MOF) 'Taxation YearEnd
B ; l !

POWERSTREAM INC. i 1800391 . 2007-12-31

Allocating the business limit
Calendar year to which the allocation agreement applies ‘ zoof

Column 3: Enter the business limit for the year of each corporation in the associated group. The business limit is
computed at line 4 on page 3 of each respective non-CCPC'’s schedule; it is computed at line 4 on page 4 of
each respective CCPC’s T2 return.

Column 5: Enter the business limit allocated to each corporation by multiplying the amount in column 3 by the
percentage in column 4. Add all business limits allocated in column 5 and enter the total at line A. Ensure
that the total at line A falls within the range for the calendar year to which the allocation agreement applies:

AfCJendaryear . Acceptable range

~ 2005 - $250,001 to $300,000
2006 |_maximum $300,000
2007 i $300,001 to $400,000
If the calendar year to which this agreement applies is after 2007, ensure that the total at line A does not exceed $400,000.
- 1 2 - ! 5
[ . Business Nmit forthe @ 'Percentageofthe |
- : Business Numberof | year(beforethe  :business limit (the total ' * Business limit
Names of associated corporations f associated corporations ’ allocation) 1 ofall percentages 1 allocated
; $ "~ - | cannotexceed 100%) | $
_ | iy e
cl o [
POWERSTREAM INC. ! 85750 3346 RC0002 ‘ S 400,000 100.0000 J 400,000
— ! —— " »..‘L; . ‘ i } —
| SR | |
! I
; S 1 |
| RN u
! A
- N Total 3 400,000

b~ Transfer to {5705

» Each non-CCPC will enter on line 410 on page 3, the amQUET”aJ:IOt:ated to it in column 5. However, if the corporation’s tax year is less than
51 weeks, prorate the amount in column 5 by the number of dayjs in the tax year divided by 365, and enter the result on line 410 on page 3.

Special rules apply if a qualifying corporation has more than»oﬁé tax year ending in a calendar year and is associated in more than one of
those years with another qualifying corporation that Hasa tax year ending in the same calendar year. In this case, the business limit for the
second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the first tax year ending in the calendar
year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year.

Part 3 - Contract Payments b g
Generally, contract payments received from angthet corporation are ineligible for SR&ED incentives. Such payments, if eligible, would be
claimed by the corporation making the payment. However, OITC legislation provides for specified contract payments. This legislation
permits an otherwise ineligible payment to be ¢onsidered eligible (by the recipient), as a specified contract payment if the following
conditions are met: o
a) The payment is a contract payment for the performance of SR&ED carried on in Ontario.
b} The corporation making the payment (the payor):
i) does not have a permanent establishment in Ontario, and
i} is not otherwise eligible for either the Ontario Super Allowance or the OITC.

Details of SR&ED performed under contract

for which the OITC is being claimed ~ Is Pfayme”ta Isthsan
i specified contract- arms-length S I
Name and address of corporation payment? transaction? Gross amount of ACturZI[;E&EtOD:;(Etfggtlture‘
making the payment ‘ contract payment ; 9o ;
Yes No ° Yes No InC|§Jg§q Igpl?lm
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Ontario Innovation Tax Credit (OITC) Claim

Corporatlon s Legal Name , Ontario Corporations Tax Account No. (MOF) - Taxation Year End

_EQWERSTREAM INC. 1 1800391 2007-12-31

Part 4 - Third-Party Payments

Details of payments made to approved universities, research institutions, or other eligible SR&ED performers for which the OITC is being
claimed

‘1 Was all the work _ Is this an arms-length , Amount of third-party
Name and address of performer of the eligible SR&ED performed in Ontario? ] Transaction? payment included in this claim
} Yes No ‘ Yes No

Part 5 - OITC Waiver . )
If a corporation waives its eligibility for all or part of the tax credit, it is deemed to never have been a qualifying corporation for that year in
respect of the amount of the tax credit that it waived. -

i . e

Eligible OITC before waiver .. ... . ... . ... S e From 52501
Deduct: Amount of OITC waived T - .5610]
Amountof OITC claim ... ... .. ... ... . ... .. S S = [56201 |

S e Transfer to Summary
| understand that by signing this waiver the corporation forfeits its v * | Signature of authorized signing officer , Date
eligibility to claim the tax credit under the Corporations Tax Act -’ !
with respect to the amount of the OITC entered in /5610;. \1 ‘ | 2008-06-26 |

Part 6 - Summary OITC Claim

Ontario Innovation Tax Credit ~ ............ e e From 15250]|
Deduct: OITC waived . ..................... e e ~ From (5610
Ontario Innovation Tax Credit Claimed [5250, - \561_1 .................................. = 5620,

Transfer to 59:1] ofthe CT230r CT8

Part 7 - Certification '

| am an authorized signing officer of the corporation. | certify that this Ontario Innovation Tax Credit Claim form has been examined by me
and is true, correct and complete and that the information provided in this claim is in agreement with the books and records of the
corporation.

Name of authorized signing officer Title Signature Date

LUCYLOMBARDI . DIRECTOR, CORPORATE FINANCE = ... 2008-06-26 _
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