EB-2008-0247

IN THE MATTER OF the Ontario Energy Board Act
1998, S.0. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an Application by
Welland Hydro Electric System Corp. for an Order
or Orders approving or fixing just and reasonable
rates and other charges for the distribution of
electricity commencing May 1, 2009.

Welland Hydro-Electric System Corp.
Responses to:

Supplemental Board Staff Interrogatories

RATE BASE / CAPITAL EXPENDITURES

1.
Ref: Response to VECC Interrogatory No. 10

A review of the budgeted/forecasted capital expenditures indicates that the
Company’s actual capital spending in 2006 and 2007 was below the
budgeted amount. Please answer the following questions with respect to
the Capital Budget:

a) Please provide reasons for the significant difference between
actual and forecasted amounts for 2007.

Response:

The difference between actual and forecast capital spending of
$141,874 over plan for 2005 and $49,987 under plan for 2006
represent normal variances in forecasting. The under expenditure of
$425,836 to plan in 2007 is comprised mainly of three items as

follows:

Budget Actual Variance
Backup Generator $175,000 $ 24,019 ($150,981)
Townline Tunnel $341,200 $177,138  ($164,062)
Load Transfer $279,000 $144,267 ($134,733)

(Fairgrounds) $795,200 $345,424  ($449,777)




Complications in the engineering aspect of the Backup Generator
led to this project being delayed until 2008. The Towniine Tunnel
project was revised to reduce cost and did not represent a delay in
completion. The load transfer at the fairgrounds was completed in
2008 at a cost of $84,178. The delays were the result of a shortage of
contractors during this time frame and long lead times on
transformers which did not arrive until late in the 2007 year.

b) Please provide the current status of actual versus forecasted
capital expenditures for 2008.

Response:

2008 Actual Capital Spending $2,274,217

2008 Budget Capital Spending $2,173,970
Overspending $100,247

The Barrington, Endicott, Fairlawn underground rebuild was moved
up from 2009.

c) Will the Company be able to complete all its forecasted capital
programs for 20087 If not, please provide details of incomplete,
delayed and cancelled projects.

Response:

Yes

d) If Welland Hydro is unable to complete some of the 2008 capital
programs, will that have an impact on 2009 capital expenditures? If
yes, please provide details.

Response:

Welland Hydro expects capital expenditures in 2009 to be in line with

the revised forecast of $2,278,000 as per the January 20, 2009
supplemental filing.




COST OF DEBT

2.

Ref: Response to Board Staff Interrogatory No. 4

Welland Hydro has indicated that it is not allowed to pay back any principal
on the Promissory Note without the prior consent of the City of Welland.
Please answer the following questions with respect to responses provided
to Board Staff Interrogatory No. 41:

a) There is no fixed term on the Note and Welland Hydro does not
have an option to pay back any principal. What benefit does the
ratepayer receive if the utility is notina position to take advantage of
low market rates or pay back a portion of the principal in order to
reduce the interest burden?

Response:

The ratepayer is protected by the fact that the rate of interest to be
included in distribution rates for all components of return on debt
and return on equity are reviewed and set by the OEB on an annual
basis.

Paying down the principal to reduce actual interest expenses should
not have an impact on distribution rates as the return on debt
amounts included in distribution rates is based on deemed debt.

Welland Hydro continually reviews the balance sheet in an attempt to
keep debt/equity ratios in line with targets set by the OEB.

b) In Note 17 to Welland’s financial statements of December 31, 2007,
the Company indicates that it sought a market quote on a ten year
note with no principal repayment. What does the Company mean by
stating, “To test the current market place”? If Welland did not intend
to refinance, why did it seek a market quote?

Response:

Note 17 deals with Financial Instruments. The Long Term Debt with
the City of Welland is considered a financial instrument. Although
there may be a market for this type of loan there is no index available
to readily determine its market value. As a result, Welland Hydro
requested a quote to determine if current market interest rates would
result in any accounting changes the financial statements relating to
financial instruments. No entries were made. In addition to the
exercise related to Financial Instruments, Welland Hydro was aware




of the need to finance the installation of Smart Meters and was
obtaining preliminary pricing.

¢) Which institution/institutions provided the quoted rates between
5.00% and 5.25%7?

Response:
Toronto Dominion Bank

d) Please confirm that Welland Hydro is seeking to recover through
rates the Board determined deemed long-term debt rate for 2009.

Response:
Confirmed
INCOME TAX

3.
Ref: Response to Board Staff Interrogatory No. 40

a) Please confirm that Welland Hydro is seeking to recover a total
PILs amount of $567,770 for the 2009 Test Year ($ 531,437 + $
36,333).

Response:

Exhibit A in the January 20, 2009 supplemental filing requests a total
PlLs amount of $556,372 for the 2009 Test Year ($528,952 + $27,420).
As pointed out in the response to Energy Probe #39b the model
inadvertently used the Rate Base instead of Taxable Capital to
calculate Ontario Capital Tax. Using a Taxable Capital base of
$31,148,072 would resuit in an Ontario Capital Tax of $36,333.

b) Please provide the income tax rates that have been used in the
PILs calculation, Federal and Ontario Rate. If Welland Hydro has
used a Total Corporate Income Tax Rate other than 31.61%, please
provide reasons for doing so.

Response:

Federal Basic rate 38%

Less Provincial Abatement (10%)
Less General rate reduction (9.0%)
Resulting Federal rate 19.0%




Ontario 2009 income tax rate (for non-M&P and Non-small

businesses) on corporations is 14%

Overall combined income tax rate for 2009 is 33%

Welland Hydro has reviewed the tax rates used in the model with
Deloitte’s tax department and has confirmed that the correct rates
applying to Welland Hydro have been used.

SMART METERS

4

Please complete the following table:

Ref: Response to Supplemental Filing of January 20, 2009

Total number of metered customers

Residentiai 19,818
GS < 50 kW 1,717

Total number of smart meters to be
installed (in 2009 Test Year)

Residential 19.818
GS <50 kW 1,717

Total number of smart meters to be
installed (2009 & beyond)

Same as above

Total capital cost of the Smart Meter
Program

Estimated $3,500,000 for Residential
and GS < 50 kW

Total installed cost per smart meter

Currently Not available

Approximate completion date of installing
all smart meters

Residential — Aug/09
GS < 50 KW — Dec/09

Total expenditures incurred to-date

$25,800 — Dec/08

Total balances in smart meter
related deferral accounts (by
account number)

155044 Dec/08  ($8,402)
155500 Dec/08 ($180,685)
155501 Dec/08  $25,800

Annual estimated OM&A costs (once
all smart meters are installed)

Currently Not Available




Attached (Exhibit D) are copies of purchase orders issued by Welland
Hydro which total approximately $2,700,000 towards smart meters. This
excludes installation costs and system related changes. Welland Hydro is
purchasing the meters and related equipment under the approved London
Hydro procurement process. The timing of the above expenditures
provides justification for the increase in the Smart Meter Funding Adder to
$1.00/mth per metered customer.

RETAIL TRANSMISSION SERVICE RATES (RTSRS)

5.
Ref: November 3, 2008, Submission responding to G-2008-0001; January

20, 2009, Supplemental Evidence

Welland provided an update to its RTSRs on November 3, 2008. Please
answer the following:

a) Please confirm that Welland’s new RTSR rates do not include an
adjustment to capture previous variances in RTSRs, particularly
variances expected in the January 1, 2009 to April 30, 2009 period,
and capture only the new Uniform Transmission Rates.

Response:

Confirmed

b) Welland filed new evidence, primarily on cost allocation and rate
design, which addressed the loss of two of its three major large use
customers, and corresponding load. Has Welland considered the
effect of changes in the load forecast in its January 20, 2009
supplemental evidence, and the appropriateness of its existing
design of RTSRs as filed on November 3, 20087

Response:

The shutdown of one Large User and the transfer of one Large User
to General Service will reduce Welland Hydro’s peak demand by
approximately 7,500 kW or just below 10%. At this point there
shouldn’t be any material impact on RTR rates. Reviewing the
design of existing RTR rates would take considerable time and effort.
Welland Hydro proposes that a better time to undertake this project
would be for the next cost of service application.




DEFERRAL AND VARIANCE ACCOUNTS

6.
Ref: Responses to Interrogatories, Staff IR #13

Welland noted that the accounting firm Deloitte would audit the balance in
Account 1574 — Deferred Rate Impact Amounts, in December 2008. If
complete, please file the results of this audit. If not available please explain
why.

Response:
See Exhibit A

7.
Ref: January 20, 2009, Supplemental Evidence, p.3

The revenue-to-cost ratio for the Large User class drops from 100.73% to
95.56% as a result of the updated evidence. The Board’s Report Application
of Cost Allocation for Electricity Distributors (EB-2007-0667) indicates that
no revenue-to-cost ratio should move away from unity. Please explain why
Welland has made this change.

Response:
See Response to Energy Probe Interrogatory #41 a) & VECC #25c).

The response to the above interrogatory questions outlines Weiland
Hydro’s objective in reducing the revenue-to-cost ratio for the Large Use
Class to 95.56%. As this class was at a 100.73% revenue-to-cost ratio in
the original cost allocation filing, in theory this class should not receive an
increase larger than the overall increase in distribution rates. However, as
no adjustment was being made to the current transformer allowance of
$0.60/kW customers in the Large Use class would have been subjectto a
higher rate of inflation than the overall rate. This can be seen from Exhibit
L which shows the bill impacts (2009 volume levels) for the last remaining
large use customer. In the original rate application, this customer was
facing a 29.6% increase ($15,962.61 1 $12,317.99) when the overall increase
in distribution rates was only 22.67%. Welland Hydro took this inequity
into account when filing the supplemental filing on January 20, 2009. In
this filing Welland Hydro reduced the revenue-to-cost ratio to compensate
for the fact that no increase had been made to the transformer allowance
credited to customers. This results in an increase of 25.92% ($15.511.17/




$12,317.99) which is the same as the overall increase in distribution rates in
the January 20, 2009 supplemental filing.

Welland Hydro proposes that an alternative method to accomplish the
same goal without adjusting the revenue-to-cost ratio is to adjust the
transformer allowance given to customers who own their transformers.
Exhibit E is from the 2007 Cost Allocation Filing which has been submitted
as part of this application. The Line Transformation Unit Cost was
identified as $0.6862/kW in this filing. Exhibits F through K attached detail
the calculation of distribution rates using a transformer credit which has
been increased from the current $0.60/kW to $0.70/kW which is a rounded
off amount from the cost allocation filing. As can be seen from the exhibits
Welland Hydro has maintained the Large Use revenue-to-cost ratio at
100.73%. Exhibit L than shows that this produces an increase in the
distribution portion of the Large Use monthly bill of 24.9% ($15,379.77 |
$12,317.99) which is comparable to the overall increase in distribution
rates.

Welland Hydro suggests that this is a better method than reducing the
revenue-to-cost ratio as customers in the GS 50 to 4,999 kW classification
who own their transformers would be treated in a similar fashion to those
in the Large Use classification.

In EB-2007-0667 Application of Cost Allocation for Electricity Distributors
the OEB recognized in Section 2.3.2 that there is limited experience with
applying the cost allocation model to rate applications. Welland Hydro
believes that the transformer allowance is one of the rate structure issues
which can affect the application of cost allocation in the rate setting
process. This inexperience with the cost allocation model lead Welland
Hydro to adjust the revenue-to-cost ratio to correct an inequity in rates and
now submits that the adjustment to the transformer credit is a better and
more equitable methodology. In section 4.3 the OEB identified transformer
allowance as subject for ongoing initiatives which will continue to be set
on a case-by-case basis in the interim. The methodology proposed by
Welland Hydro above was used by Horizon Utilities in EB-2007-0697 which
was approved by the OEB.

Welland Hydro has also proposed to reduce the revenue-to-cost ratio for
the Large Use class to 85% in 2010. Welland Hydro has provided a
response to Energy Probe Interrogatory #41b) dealing with the rationale
behind the recommendation to reduce the revenue-to-cost ratio. In 2010,
the second half of the increase to Street Light and Sentinel Lights
classifications takes place to bring their revenue-to-cost ratios to 70% and
90% respectively. In Exhibit J Welland Hydro provides the revised revenue-
to-cost ratios assuming 100% of the increase to Street and Sentinel Lights
is credited to the Residential class with no change to the Large Use class.




However, the entire 100% is not necessary to bring the Residential class
revenue-to-cost ratios within the target ranges. The Board report on Cost
Allocation for Electricity Distributors section 1.3 recognizes that “cost
allocation is, by its very nature, a matter that calls for the exercise of some
judgment, both in terms of the cost allocation methodology itself, and how
and where the cost allocation principles fit within the broad spectrum of
rate-make principles that the Board uses in setting rates.” Welland Hydro
has had a significant increase in the cost base to be allocated to customers
since the original cost allocation filing. The increases in costs have been
allocated to customers classes based on the same percentages of total
cost in the original filing. Welland Hydro believes this has overstated the
cost allocated to the Large Use classification. As a resuit, Welland Hydro
has proposed to reduce the revenue-to-cost ratio for the Large Use
classification to 85% in 2010 to be in line with the same ratios as the
General Service classifications. Exhibit J shows the proposed revenue-to-
cost ratios assuming the Large Use class is reduced to 85%. There is stilla
significant reduction to the Residential class revenue-to-cost ratio of 2.42%
bringing it further into the target range. Section 2.1 of the Board report
recognizes “ranges of tolerance around revenue-to-cost ratios of one” and
under either scenario proposed for 2010 Welland Hydro will fali within the
target ranges for all customer classes.

8.
Ref: January 20, 2009 Suppiemental Evidence, Exhibit M — Pg 2; EB-2005-

0428

Board staff provided a continuity schedule with blank cells as a framework
with its IRs to Welland. in November 2006, utilities were advised by the
OEB to reallocate the 2006 EDR approved regulatory asset balances from
their account of origin to the 1590 recovery accounts effective May 1, 2006.

The amount stated in the column “Transfer of Board-approved amounts to
1590 as per 2006 EDR” is incorrect (cell U44). The amount stated does not
match the approved amount for transfer as a result of Welland’s 2006 EDR
Decision.

Please update and file the continuity schedule to reflect, and reconcile
with, the amounts that were approved by the Board as part of Welland’s
2006 EDR Decision (RP-2005-0020/EB-2005-0428). If there are material
changes that cause the discrepancy, please explain.

Response:

Exhibit B shows that the Board Approved amount to be recovered in the
2006 EDR rate riders was $3,436,103. Board staff has compared this to the
total of $3,331,835 in cell U44 of the regulatory asset continuity schedule.




However, a compatison should be made to the total of cells U44 and Y44 as
follows:

U44 Principal Transferred $3,331,835

Y44 Interest Transferred 104,266
Total Transferred $3,436,101

As a result, Welland Hydro believes that the current regulatory asset
continuity schedule is correct.

9.
Ref: January 20, 2009 Supplemental Evidence, Continuity Schedule -

Revised

Welland is forecasting a principal balance in Account 1588. The
transactions in question in this account were made in March, 2008. Usual
Board practice in the electricity sector is to use audited numbers for the
last fiscal year as the basis for balances in the deferral and variance
accounts for disposition, with interest forecasted up to the start of the new

rate year.

Please explain why Welland is not following usual Board practice, as
Welland is forecasting a principal balance for disposition beyond the most
recent audited year {(ending December 31, 2007)?

Response:

As indicated in the Manager’s summary on page 4 (second to last
paragraph) of the January 20, 2009 supplemental filing, the adjustment to
the 1588 account in 2008 is necessary as a result of truing up amounts
owed to the IESO on December 31, 2007. IESO form 1598 is completed on a
monthly basis based originally on estimates. When actual meter readings
are taken for the period in question, form 1598 is revised to actual. This
cannot be done until all meters have been read to provide actual usage up
to December 31, 2007. Once the 1598 reconciliation was completed, the
amount posted in 2008 for account 1588 was returned to the IESO. Ifitis
included in the proposed rate rider Welland Hydro will be returning it to
both customers and the IESO. This will result in a negative variance in
account 1588 which will then have to be included in a future rate rider.

10




10.
Ref: January 20, 2009 Supplemental Evidence, Pg. 4

Welland has requested disposition of the credit balance in Account 1588,
excluding sub-account Global Adjustment. On what basis does Welland
exclude the sub-account Global Adjustment from the requested clearance?

Response:

Welland Hydro considers the variance in this account to be a timing
difference between the Global Adjustment rates charged by the IESO and
the Provincial Benefit rates charged to non RPP customers. The amount of
Global Adjustment variance on the balance sheet as at December 31, 2007
was ($59,086) of principal and interest. Excluding this amount does not
have a material effect on the proposed rate riders. Welland Hydro believes
that any variance remaining in this account when the OPG rebate is
discontinued in 2009 should be transferred out of the 1588 global
adjustment sub account to the 1588 power account variance for disposition

at a later date.

Regulatory Costs — Budget Breakdown
11.
Ref: Energy Probe Interrogatory No. 23

Please provide the cost categories for the revised 2009 Regulatory cost
budget broken down as follows:

» Qutside legal expenses

« Consultant’s fees related top the preparation of the 2009 application

« Consultant’s fees (other)

» Costs for oral part of the hearing

« Notice publication costs

» Costs awards for intervenors

» OEB cost assessment

« Staff overtime costs

« Travel and incidental costs (incremental)

Total Costs
» Costs amortized over 4 years

Response:

In the response to Energy Probe interrogatory #23 Welland Hydro provided
the details for the $66,500 included in Regulatory Expenses as follows:

11




OEB Annual Assessment $39,700

OEB Annual Registration 800
OEB Misc. Charges 2,500
Notice Publication Costs 3,500
2009 Rate Application 20,000 (1/3 of $60,000)
Total $66.500

As pointed out in response to Energy Probe interrogatory # 38 a) this
represents costs which Welland Hydro expects to be billed to cover
intervenor and OEB staff costs relating to the 2009 cost of service
application. This amount was strictly an estimate and Welland Hydro has
not proposed any changes to this estimate. The estimate for which
Welland Hydro has identified as being understated is Welland Hydro’s cost
of completing the Cost of Service Application {(which excludes internal
costs) included in account 5630 Consulting. Welland Hydro has revised
the expected outside costs of filing the rate application from $30,000 to
$60,000 in response to Energy Probe Interrogatory #38b where a breakout
between legal and consulting is provided. The expected costs for the
oralitechnical costs included in the $60,000 outside fees are detailed in
response to Energy Probe Interrogatory #38c.

Three Year versus Four Year Amortization

Total Cost 3 Year 4 Year
Total Rate Application Cost-Original $ 90,000 $30,000 $22,500
Total Rate Application Cost-Revised $120,000 $40,000 $30,000

Taxes —~ Federal Budget
12.

The federal government introduced new tax legisiation in the budget of
January 27, 2009. For qualifying computer hardware and system software
acquired after January 27, 2009 and before February 2011 that can be
classified as CCA Class 50, there is a deduction of 100% in the tax year of
acquisition. In addition, the ¥z year rule will not apply; the taxpayer will be
able to take the full deduction.

Welland used Class 55, 55% CCA rate, in the bridge year Table 14 in

Exh4/Tab 3/Sch3/Page2. In test year 2009, Welland has shown Class 45.1,
55% CCA rate, as the class in which expenditures of $28,500 were added.

12




The correct class for these expenditures is Class 50 and Welland will be
eligible to deduct 100%, or $28,500, in the tax return for 2009,

Please provide an updated 2009 test year Table 15 to reflect the new tax
legislation. Please also adjust Table 13, Tax Calculations for 2009.

Response:

The federal budget was announced after the January 20, 2009 supplemental
filing. To Welland Hydro’s knowledge the budget has yet to be passed into
legislation. In addition, Welland Hydro is unaware of any announcement
from the Ontario Government that Ontario tax legisiation will follow the
Federal Budget. Welland Hydro has provided a revised Table 15 in Exhibit
C attached.

In revising Table 15 to calculate the new Capital Cost Allowance for 2009
Welland Hydro discovered that it had not adjusted CCA for the proposed
reduction in capital spending of $280,000 contained in the January 20, 2009
supplemental filing. When taking into account the proposed change in
federal tax legislation (assuming provincial will follow) and the reduced
capital spending, the CCA for 2008 increases from $1,590,579 to $1,600,041
or an increase of $9,462. This reduces the Taxable income from $1,602,885
to $1,593,423 and would produce a tax saving of approximately $3,122.

Welland Hydro will have to revise the revenue deficiency analysis once the
2009 Rate of Return for Equity and 2009 Rate of Return for Debt have been
announced by the OEB. Welland Hydro proposes to revise Table 13 for Tax
calculations at that time as the above adjustment is not material.

13
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Deloltte & Touche LLP
1005 Skyview Drive
Suite 202

Burlington ON L7P 5B}
Canada

Deloitte.

Tel: 905-315-6770
Fax: 905-315-6700
www.delaitte.ca

January 15, 2009

Private and confidential

Mr, Wayne Armstrong

Welland Hydro-Electric System Corp.
950 East Main St

P.O. Box 280

Welland ON L3B 5P6

Dear Mr. Armstrong,

As auditors, we have been requested by Welland Hydro-Electric System Corp. (the “Company”} to
audit the balance.of the Company’s Regulated Settlement Variance Account 1574 — Deferred Rate
Impact Amounts that accumulated from October 1, 2007 to January 31, 2008.

As at January 31, 2008, the amount reported per Account 1574 was $124,132. We have
audited this balance as at that date, and our procedures included, but were not limited to the
following: '

1. We have tested and recalculated the increase in rates provided for on February 1, 2008 and
retroactively accrued for as a result of decision EB-2007-0663; B

7. We have tested the total customer usage reports generated for the period from October 1, 2007 to
January 31, 2008;

3. We have tested and recalculated the deferral asset amount using the above data.

As a result of our audit procedures, we conclude that the amount per the company’s records is not
materially misstated. These procedures do not constitute an audit of the company’s complete
financial statements, nor any other accounts not indicated above.

This report is for use solely for the information of the Company and the Ontario Energy Board and is
not intended for any other purpose.

W‘-;&;—UJ\-LLLP

Chartered Accountants
Licensed Public Accountants

- Burlington, Canada

January 15, 2009

. - . . . Member of
Audit . Tax . Consulting . Financial Advisory. Deloitte Tauche Tohmatsu
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WELLAND HYDRO-ELECTRIC SYSTEM CORP.

P.0. BOX 286

Tt
75%9.0%

950 EAST MAIN STREET
VWMJJEHLONTARK)IBBSPG
TELEPHONE (905) 732-1381

FAX (905) 7320123
pPurchase Order 000]4237 Oorder Date: Dec 08 2008 Page: 1
Send Ship
To: JESSTEC INDUSTRIES INC To: &Stores
2010 OXFORD STREET EAST Welland Hydro-Electric System
950 E Main St
LONDON ON NSV 2Z8 Welland ON L3B 3Y2
Canada
Fax: 1-519-659-3199
Date Required: Dec 15 2008 ship Via: Best Way Vendor: 00011134
Terms Net 30 Days FOB Origin
Product purchase Unit Quantity Curr Price Taxable Amount
Description P F
SINGLE PHASE HEAVY DUTY A TO & ADAPTER
SHD-3W FACH 200.00 41.45000 Y Y 8,290.00
155501 Smart Meter contra 11243 01
RE™ "ASE 100 FOR FEB 2/09 AND RELEASE 100 FOR
AE. L 2/09
ADAPTER
STR-2W-BP EACH 20.00 92 .88000 Y Y 1,857.60
155501 Smart Meter contra 11243 01
SINGLE PHASE TRANSFORMER RATED 2 WIRE ADAPTER
W/BYPASS - A BASE TO SOCKET :
4 - 5 JAW ADAPTER
EK-5B-4J-8P4336 EACH 30.00 93.03000C Y Y 2,790.90C
155501 Smart Meter contra 11243 01
FORM 35 - 2 WIRE SOCKET TO SOCKET W/BYPASS
TRANSFOMER RATED ADAPTER CSA APPROVED
METER RINGS
10-9080 EACH 20000.00 4.30000 Y Y g86,000.00
11243 01

155501 Smart Meter centra

RELEASE 10000 FOR FEB 2/09 AN
APRIL 2/09

D RELEASE 10000 FOR




WTHJ&HVDIIKDRCkELECTRﬂfSYSTEWICIHUQ

P.0. BOX 280
950 EAST MAIN STREET

WELLAND, ONTARIO L3B 5P6

TELEPHONE (905) 732-1381

FAX (905) 732-0123
Purchase Order 000]4237 Order Date: Dec 08 2008 Page: 2
Send Ship
To: JESSTEC INDUSTRIES INC To: Stores
2010 OXFORD STREET EAST Welland Hydro-Electric System
950 E Main St
LONDON ON N5V 278 Welland ON L3B 3Y9
Canada

Fax: 1-519-659-3139
Date Required: Dec 15 2008 Ship Via: Best Way vendor: 00011134
Terms: Net 30 Days FOB: Origin
Product Purchase Unit Quantity Curr Price Taxable Amount
Description P F
GREY PADLOCK SEALS 8/5 HASP
£180000-5 BOX 20.00 151.1¢000 Y Y 3,022.00
155501 Smart Meter contra 11243 01
LETTERED "WHESC" AND SEQ. NUMBERED IN BLACK --
RE sSE 1¢ BOXES AT 1000/BCOX FOR FEB 2/09 AND THE
OTHER 10 BOXES FCOR APRIL 2/09
ADAPTERS
PTR-N BEACH 150.00 158.36000 Y Y 23,754.00
158501 Smart Merer contra 11243 01
FORM 6,92,10 - 2.5/3 ELEMENT 13 JAW TRANSFORMER
TYPE A-S ADAPTER - RELEASE 45 FOR FEB 2/09 AND 75
FOR APRIL 2/09
ADAPTER
PTR-K EACH 50.00 8§2.51000 Y ¥ 4,125.50

155501 Smart Meter contra 11243 01

FORM b 2 ELEMENT TRANSFORMER TYPE A-S 8 JAW
ADAPTER - RELEASE 25 FOR FEB 2/09 AND 25 FOR

APRIL 2/09

A current MSDS must accompany shipments of all

Authorized byff_

Requisitioned by KEVIN BAILEY
Department METERS
P.0O. Prepared by ERIC LUCCI

L

: mﬁﬁ%o@b

WHMIS controlled products.
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WELLAND HYDRO-ELECTRIC S YSTEM CORP.

00014

Purchase Order

Jend
o KTI LIMITED

P.0. BOX 280

950 EAST MAIN STREET
WELLAND, ONTARIO L3B 5P6
TELEPHONE (905) 732-1381

FAX (905) 732-0123
245 order Date: Dec 10 2008 Fage: 1
Ship
To: Stores

Welland Hydro-Electric System
950 E Main St
Welland ON L3B 3Y2

Canada

Yax: 1-905-727-6077
Jate Reguired: Dec 17 2008 Ship Via: Best Way Vendor: 00021012
Ferms: Net 30 Days FOB: Origin :
Product Purchase Unit Quantity Curr Price Taxable Amount
Jescription P F
FORM 165, 200AMP, 120-345V, 3EL

EACH 1000.00 390.89000 Y Y 390,890.00
155501 Smart Meter contra 11243 01
DEI'ﬁERYS MAR1, APRIL1, MAY1l, JUNE 1.
FORM 138, 12Z20VOLT, 200AMP, ZEL

EACH 41.00 £55.00000 Y Y 26,855.00
155501 Smart Meter centra 11243 01
FORM 358, 120VOLT, 10AMP, 2EL

EACH go.,00 391.00000 Y Y 31,280.00
155501 Smart Meter contra 11243 01
FORM 365, 120VOLT, 10AMP, 2.5EL

BEACH 225.00 391.00000 Y Y 87,975.00
155501 Smart Meter contra 11243 01
DELIVERY MAR 1, LPRIL, 1, MAY 1.
FORM 95, 120VOLT, 10 AMP, 3 EL

EACH 44 .00 391.00000 Y ¥ 17,204.00

11243 0%

155501 Smart Meter contra

Pesu o

.




: " WELLAND HYDRO-ELECTRIC SYSTEM CORP.

P.0. BOX 280
950 EAST MAIN STREET
WELLAND, ONTARIO L3B 5P6
TELEPHONE (905) 732-1381

FAX (905) 732-0123
Purchase Order 000141 ]O Order Date: Nov 04 2008 Page: 1
Send ‘ Ship
To: KTI LIMITED To: BStores
&2 Welland Hydro-Electric System
A;”;‘Té bef P 950 E Main St
(- Lew (6- Cu,w/(@ Welland ON L3B 3Y9
Canada
Fax: 1-905-727-6077
Date Reqguired: Nov 11 20038 Ship Via: Best Way Vendor: 006021012
Terms: Net 30 Days FOB: Origin
Product Purchase Unit Quantity Curr Price Taxable Amount
Description P F
SINGLE PHASE FORM 28
EACH 195006 .00 85.24000 Y ¥ 1,662,180.00
155501 Smart Meter contra 11243 01 g ’ ;C- . % :
. YD & <
63.17 i, 339 3)5. (S
87" SHIPMENTS, FEB 2, MAR 9, MAR 30, APR 92, MAY N
1, .ND JUNE 1. PRICES ARE BASED ON A 25% US
EXCHANGE RATE AND ARE SUBJECT TO CHANGE AT TIME
OF SHIPPING.
SINGLE PHASE 120V 200A FORM 1S )
EACH 40.00 165.75_000i@f¥ Y 6,630.00
155501 Smart Meter contra 11243 01 139 ‘Lg(w 5%(7[ ULS
STINGLE PHASE 240V 10&MP FORM 35
EACH 100.00 175.0G000 Y Y 17,500.0C90
155501 Smart Meter contra 11243 o1 B L .
9065 135 1Y 005 U
NETWORK 120V 200A FORM 125
EACH 900.00 9 194.35000 Y Y 174,9%§-OOI§
155501 Smart Meter contra 11243 01 ) ) Z . ) 27-2" 2L (A

Stpdns © 13301 205

A current MSDS must accompany shipments of all WHMIS controlle
)) Y1 059 us
J

/'/
Requisitioned by KEVIN BAILEY Authorized by -~ T4
Department METER " Pres¥dent & CEO
/

P.O. Prepared by £




— WELLAND HYDRO-ELECIRIC SYSTEM CORP.

P.0. BOX 280
950 EAST MAIN STREET
WELLAND, ONTARIO L3B 5P6
TELEPHONE (905) 732-1381

FAX (905) 732-0123
purchase Order 000]4]09 Order Date: Nov 04 2008 Page: 1
Send Ship
To: KII LIMITED To: Meter Shop

950 E Main St

Welland O©ON L3B 56

Canada
Fax: 1-905-727-6077
Date Required: Nov 11 2008 Ship Via: Best Way Vendor: 00021012
Terms: Net 30 Days FOB: Origin
Product Purchase Unit Quantity Curr Price Taxable Amount
Description P F
REGIONAIL COLLECTOR INSTALLATION )Z
EACH 1.00 118,%50.0000{)_\\/&@‘{ Y 118,550.00%g" §:
155501 Smart Meter contra 11243 01 “3 “)‘3 DD ¢ ) > D ,
. <
; % J2902Us

f IONAL COLLECTOR (TGB) , SUPPLY AWND INSTALL AT
LUUCATION AGREED TO BY WELLAND HYDRO. FINAL SITE
HAS NOT BEEN DETERMINED YET. THTS P.0. IS
AUTHORHI_ZATION FOR PURCHASE OF EQUIPMENT ONLY AT
Tyl s VML

A current MSDS must accompany shipments of all WEMTS controlled products.

A-’ﬂ’ : G@SE—) /{ 04/ C

Requisitioned by KEVIN BAILEY authorized
Department METER
p.0. Prepared by

ident & CEC




WELLAND HYDRO-ELEC TRIC SYSTEM CUKE.

P.0. BOX 280
950 EAST MAIN STREET
WELLAND, ONTARIO L3B 5P6
TELEPHONE (905) 732-1381
FAX (905) 732-0123

purchase Order 00014017 order Date: Oct 14 2008 page: 1

Ship

To: Stores
Welland Hydro—Electric System
950 E Main St
Welland ON L3B 3¥9

Send

To: ¥KTI LIMITED
33 ISAACSON CRESCENT
pP.0O. BOX 32060
AURORA ON L4G 315

Canada

Fax: 1-905-727-6077
Date Required: Oct 21 2008 Ship Via: Best Way Vendor: 00021012
Terms Net 30 Days FOB: Origin
Product pPurchase Unit Quantity Ccurr Price Taxable Amount
Description p ¥
ICON SINGLE PHASE REVENUE METER

EACH 200.00 71.60000 l GSY Y 14,320.00

155501 Smart Meter contra 11243 01 (Ef%' 1.7 /j}é‘g(l/ M\S

1 CIASE, 1.5 EL, 3 WIRE, 240 voLT, 4 JAW, 200
Al 5. FACTORY NUMBERED AND SEALED. LOCAL NUMBERS

900000 TO 200199,

A current MSDS must accompany shipments of all WHMIS controlled products.

Requisitioned by KEVIN BAILEY authorized b s
Department METER ident & CEO
p.O. Prepared by




WELLAND HYDRO-ELECTRIC SYSTEM CORP.

P.0. BOX 250
950 EAST MAIN STREET
WELLAND, ONTARIO L3B 5P6
TELEPHONE (905) 732-1381

FAX (905) 7320123
Purchasge Order 00013810 Order Date: Aug 21 2008 Page: 1
Send | Ship
To: ELSTER DIV OF CANADIAN METER C To: Stores
A DIV OF CANADIAN METER COMP Welland Hydro-Electric System
P.O. BOX 57627 STATION A 950 E Main St
TORONTO ON MSW 5M5S Welland ON L3B 3Y9
Canada
Fax: 905-634-6705
Date Required: Aug 28 2008 Ship Via: Best Way vendor: 00011528
Terms: Net 30 Days _FCB: Origin
Product Purchase Unit Quantity Curr Price Taxable Amount
Degcription P F
ALPHA %@%ETPOLYPHASE METER .
ot te EACH 10.00 389.25000 Y Y 3,892.50
155501 Smart Meter contra 11243 01

ALT"A A3RL ELECTRONIC DEMAND METER, 200 AMP, 7
JA SOCKET, 3 PHASE 4 WIRE, 3 ELEMENT, 120-347
VOLTS, 2 CHANNEL LOAD PROFILE, 64K MEM., SENSUS
FLEXNET MODULE. LOCAL # PWLOO00WH TO PWLOOSWH.

A current MSDS must accompany shipments of all WHMIS controlled products.

[ocaL # Pl G060 - 970507

yU prag LSt

Requigitioned by KEVIN BAILEY Authorized by
Department METER
P.0. Prepared by
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_Revise Transformer Ciedit

Service Revenue Requirement -$ 9,145,865

Less: Revenue Offsets $ ' 568,391
Total Base Revenue Requirement $ 8,577,474

Addback LV Charges

Addback Transformer Allowances $ 277,993
Gross Revenues For Rates $ 8,855,467




8]ed 83UBMO|LY JauLosueRL |

{cee66°LL23) £E1268 (00°L0Z582%) GEE'GLY {00°c55°¢623) G5Z'68% {00'85.°562%) 0£6'Z6¥ lejol

(cc'Zgs'sLly) |  €55691. -| (ooeecosLs) | - gss'ooe | (oe'sse'esiy) | .eeg'osz.- | (ov'LiL'e2L$) | 619682 MING< 95 2bie]
(0o0'90g'6513) | 085222 | (00°898°v0LS) | . 08L+LL (0z'265'6€13) | "2o92ee | (09986°LZL$) | LIE'e0g MY 06<S9D
DOIAIDG eIaURE)

aouemopy diyssoumg) JolLiojsued |




19v'558°8 £66'LLT %00°001 (3L 16E'895 S00'00k 08.'908 S98°SFL'S %00°003 165°285°L £66°LIT ¥85'998'L L0L
[ - ] %000 000 [ %000 e i [} %000 0 0 : Jemad AqpUeyg/dn-yoeg
080°Eh - %050 090'Ew 567 ¥ %620 [ vG5 LY %250 Z5VBE ZGYeE PEQT PAlajEss palejoulln
ZOL'ES - %590 20195 59T %iv0 TLLE 85765 %va0 srlgr L [SHET
T 4 %8s STEEEY 06LBl %L T 0Z8'5C - i SLEALS %89 [T R IR TPE6eE. BT 35985
08008 | 89Fl - - %TLT 7608l €68 .8 %80 GZBES. . 980°02¢ BT 985'c8l i BwBLY SITR0E Mis< 850 sbreq
yrEZeeE ”m.am.,mm_. i %81 BE0EESTL 068728 e B E.NF G 828020 + %eL Il YELFPE L “epe'egt. . | T 08005 L A 05<SD
SIGBsEL | .- .| BiF 8085zt 58208 %BL5L oerEey . YIEFYE L %OLPL LESET R E PCEIE Wi 05> §9
18600 [ - : 182°500°G LIF0EE %12 8BS -958a0Y 8GHBEC'S %EEBS P : IBE'IThY TERUSPISaY

: i H
i e x%ﬁw%ﬁ e m ! gég Al
L e G o BALT Blisilom:
L wmw% e ;



L EL )

S

—~—

00'viv'Lls's | ooviviiis's | 00'viV'LLS'8 | 00VLV LSS %00°00E %00°00L | %00°00L viol
000 00°0 000 000 %00°0" %000 %000 1omod Aqpuerg/dn-ioeg
cLsvl'ey ZLerl'ey 18'618'6E | ¥S6S0'EY _..E.m.o_.__ %9Y'0 %050 PeQT palepedg paiejsun
99'60€'82 99'60€'8Z S¥'059'9 020195 | %ee0 %800 %G9'0 lounusg
81°295'68 8L'c96'68) | €8°SBLIE | SBFCE'EEY wizT %9€°0 %e8'G Wby Jeeng
16°195'¥8L LG'1L9S'y8L | 6£7128'69L | 8+'C60'Z8L %SE'T %E6’L %eCh'e MING< o5 ab1e
88'681°'2/Z'L | 89'68L'LLT'L | T8'GBE'OYL | 1¥'BEO'EETL %68%L | %0.8 | %i8LL AL 0§<S9
£O'LSY'ORO’L | €8'LGY'OV0'L | ZL'99E'696 | 21°GL0'8STL | %0ZTD %0ELL | %L9¥L M 05> SO
£9'199'708'S | £8'199'/08'G | 85'¥0Z'819'0 | 98'082'500°S pezs | weviL | %oese [euopisay

20|

o, Juewaiinhay
ahuaaay aseg Buipueisino

¢ Juswalinbay anuaaay eseg Buipue)sing

ub1sa snusAay sse|) JeaA 1S9l 6002




CEREECIYE £E'T66'LIZ 00°587'5L'e ECBSEEIY'S 00°162°895 CEL0rS5T8  ELTEGALZ  UDVLVAISE

. 19M0d AgpuEIsdn-yoeg
%00 0Z) | %0008 %Py L0k 1EVaa LF LE V9T Ly GEGEC BY 1LVerY ZLGPLEY ZLShLEY HEB FYL PeGT paleResg palajeliif]
%OD0Ct |%000L PSS S¥6GL 9% S¥ 652 65 YZ oYL ES \Wis9¢ £ 16V 05 £8°L6F'05 %L BE . [ELRUSS
%000C) |%0004 %S0 1L IESLE LI IEG15'21S BOL1L 298 TFOsL 8L O 15 6VE oF [Z5 6PE BLLTh B eang
%00GEL [%00C8 %00 63 BC CLLBEE EREEE $5'680'02¢C 0% 256'28C B7°E66'L8 ZTESB BT €C 29581} 67 9IC LEL “HELTOL AAg< 850 8bIE]
%0008} |%00 08 %to o8 SOFEC08L b G0'90E 651 S0'G25 020 + 75 18T VES L PO E89'28 BT 16V'9EYs | ODSUE6GH 98GBLLLC ¢ %¥T 59 N 0G<5D
%000ck | %0008 %3IT ¥B L0PeERvE L LOVIE PPE | ZLOPLTEL L 52 89798 £F 15y 9P TELGTar0 b TREZ 6L - A DG> 59
HOOGH, |%00SE EYCHT 59 ISO'9EE'S S8 JSO9EC S 92729'600°G 66 0/8°0ZE BEG6L 08206 65GEL '89S W8T LTl (G

£0'858'EZY'S £L'E86°LLT 00°558'SYLS £CREELLFE 00°16£°895 CeI0Y'SS8'E  CLEeBLIZ | Q0PLY'LISE

. 1amo5 Aqpuelg/dn-yoeg
G%000TL |%0008 %PF 10} TEPaS ik 18V iF BEBEC Y ILVEY Y [N 7K ZLGviey ” g.nm.v.:. PECT| POIBRESS Palaieuiun)
%000zt %00 0L %5706 ETACT SP6aL 89 A WwisaT ST L6V 05 €8 16y 05 REATED [ENIIET
%00 0Ck | %00DZ %SG FL IEGISILG IT SIS L5 88 ZLL 298 £706LBE 9" L25 6V oF 225 6% SBLLE FICREEEN]
%O0GLI |%0058 %EL DAL 6Z L1 65 TE 88811 95°58002¢ ZEEHT 1P BVE6E L8 ¥aOvZ T0E £E /998 AT . %EL DOk AWNG< asf abIE]
%0008l %0008 %ETGE SOVEZ0BL L B090E 65T G0BZ6 02O | 7S Ve FTS L Vo689 28 GaT6F9EY’} | ODSOT6SE LD %¥T 59 AV 06<59
%0002} |%0008 XA T LOPIE YT LOYSEPrE L ZVOPLZEL T CALIAC] CH L5y av0 L TELEYEr0 L %ECSL A OG> 65
%00Ghl [%00G8 LAt S8 /ST 9EE S GEZC90EE T 9E/BE9S6'S 66 918 0EE 120156298 I£015'529'5 Jenlispisay

10sq) 9bJe 0} Jusunsnipy oz -01.0z-Apms uoneao|y awoo ._mn_ SIS

|euy 150D ) 03 ¢ anueAsy

W~MMWM

mooﬂ. PnIg

{15l

m

Bhe .wzmv&?
i S EM

» a% L ,ﬂmw% i

mmm&”mmﬁ%m
L R
ek i

».Mom\,

“M

c :ozmuo_a 1509 Jad

]

b
it
£

SR

hvﬁnanﬂumu,

n mmmnm mwwm

m_

£L'BIR'ELY'S £C'C66°242 00°59F5FLE £C BRI ELY & 00°}6£895 €EL9¥'958'8  £EE66'LLC WPIYLISE

] Jomod Aapueigsdn-yoeq

%0002} | %0008 %Fb 101 VEFET LY \EVET LY 68'652 BY LLVEY'Y ZVERLEY [T HEE L PEGT PEIGNESS PalajalliLn
%0002+ |%000L %B5 e SY66L'85 SV'65L85 10°€98 08 \'269'T 99°50E5E 99°S0E 82 %I LBE jaunuag
%00°0Z} |%G00Z Wb OF IESIGILS LEGLG LS 08'25L 202 £ 06+ 8L 81295681 B1295'681 HILEY B EE
%OESLE %0058 %EL00F 67CLLBEE TELB9BLE 96580022 TT VT IPE 87566 48 (A €€ 2898} 15195 P8l %ELO0F MG 6871 6D
%00081 %0008 %EQGE SOVEZORLL 0D'90E 651 0'826'029'+ ZGIBETES L Y3609 L8 QEL6V'OEF L | O090EBSH CEEEA %ye 5o MY 0G<SD
%0002+ |%00C8 %02 ¥ I0VEEFVE ) T0VEWPE L TLOPLTEL L B¢ 802 98 £8'LGFOv0 L £8'|GFOP0 L 46T : IEREEED]
%00GLL %0068 GEOGEE SEIG99EE'S G5 /59°98E'S 18 8L BEL D 66928 0S8 £8°199208°G €8 1992085 HEE LTk IR
'1E9, ]

uﬁ.ﬁw e



wWLoL

19mog Agqpuelsidn-yoegq

89c'g LL'6 424 %0000} %ELLL %L8'ZZ peoT] piayeds patsjawun
ET'9 ] 6l %00°001 %5% 65 %S59°0% lpunueg
62°9 8L'0 6E°t %00°001 %8589 %t Ly WbijeRhs
2.'60E 9z’ 930l L LE6'ZL %00°00L %02’ LG %08 8Y AMING< as() abaen
ZELLL 29°'L6l 22'89¢ %00°001 %0972s %0% LY MY 05<SD
1¥9e €16l 1192 %00'001 %2S' 1S %81 gl MY 05> S9
g5'6 8gct zZerl %00°001 %59'8G %Se LY feuap|say

jeuy 2 ._m__o poxid

$ooc ool %6ELE %lET LY %ETI'GS mozmm m_nm_._m?ﬁmx_u_ 15802104

9r'eee's  § - ¢ 19v'658'8 & C£66'LLZ $ zaL'Ls9't $ TIL'STB'Y $ %00°001 00'PLY LIS’ IYLI0L
1amod Agqpuelgidn-yaeg
ZLSPLER 000 ZL'skLer 6666 $ | orLee $ £600°0$ N...m.n_‘ %150 TL'skl'ek peoT palogeds palalauun
99'60e'82 [He] 99°50¢'8¢ LES'LL AETXD % reas] 57 %EEQ 99'G0E'eT jpujuag
81'295'681 000 21°295'68) 061°8L $ | ZLELEL $ g568'G8 D LR %le'e 21°'295'621 R FEETT
$2'2%2 €0E oo'o Pa'eree0s 189'8Ll R IEEDS $16i€'p1 $ £616°0% ww. _‘mN..N._. %51 T 1§195' 781 MWS< 950 abie
29°16%'9¢k’| ac'o 88'L6¥'9EY'L | 90£'65% $ | ¥o¥'s09 ¢ [ 2oL'Lis % 0SeL’ 1% = : ..w”m....hm.m. : %G8 ¥l EEE-CINVE AN MY QS<SD
£8°LSF9P0'L 00’0 £8'L5P o0 S¥Z'10S $ | L02'6ES g 260008 . %022l 8 LSF'Or0'L M1 05> SD
£9'199°208'G )]« 1} £87199'108'S IEL'ZOV'E § | Geg'sor'e $ S¥10°0% .Nm“.v_, %1119 £Eg _‘mm,how_m |enuapisay

»m.m»m a
e 9 i w

-




e

LARGE USE BILL IMPACTS (Monthly Consumptions)

Monthly Service]
Charge 10,646.53 12,512.31 12,281.28 12,281.28

(Dk'j&')‘b”“"" 14129 | 07183 | 10414686 | 14128 | 08442 | 1992770 | 14120 0.8266 1170729 | 14129 09193 | 1288879
Transtormer 1 14120 | (06000) | 647740 | 14129 | (06000) | 647740 | 14125 | (vecce) | -84v740 [ 14429 | (07000) | -6.89030
ﬁ:fDIé’tr’lh"L'i'ﬁl ; B 512,:3,‘]E9‘r : 115,96 2:61] EE1ELTE : ABATEIT
Regulatory

Aaoals (000 14,426 | 0.0000 0.00 14,120 | oossa | 80723 14120 | (aze0s) | (s.09350) | 14128 | (0.3605) | (5.093.50)
Retail

ansmisson | 14,193 | 31838 | 4290240 | 14193 | 31638 | 4490249 § 14,193 3.1638 4490249 | 14,193 34638 | 44,902.49
W)

Whiclesale &

Roval oty | #159.027) 00062 | 25847.95 | 4160027 0.0052 | 2584796 | s160.027 | poos2 | 25847.96 | 4168027 | 00082 | 25847.96
Standard

[suppt 1 0.2500 0.25 1 0.2500 0.25 1.00 0.2500 0.25 1.00 0.2500 0325
gz:’i:emﬂm 5150350| 00070 | 29.052.45 |4150380| ooo7c | 2005245 | 4150356 | 00070 | 2005245 | 4150350 [ 00070 | 2905248
Cost of Powar

Commadity 4,169,027 0.0593 247,223.28 | 4,169,027| 0.05¢3 247223281 4,168,027 00583 247,223.28 | 4,169,027 0.0893 247 223.28
(kW)
s:8ub Fofal sy : 1637496.27| -
GST 5.0% 17 967.22 5.0% 1B8,174.81
LiTotal : B 31164 381,671.08]




