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not controlled by the party having the difficulty and any other similar causes not within the control of the
party claiming suspension and which by the exercise of due diligence such party is unable to prevent or

overcome.

The settlement of strikes, lockouts or other labour disputes shall be entirely within the discretion of the
party having the difficulty. Under no circumstances will lack of finances be construed to constitute force

majeure,

In the event of an occurrence of a force majeure, TransCanada shall curtail delivery of gas to Shipper in

accordance with Section XV hereof, and with respect to FST Service Contracts:

(a) TransCanada's obligation to deliver gas to Shipper during the particular season shall be reduced
by the amount of the curtailment under such Contract pursuant to sub-Section 2(c) of Section XV

and,

(b) For purposes of subsection 2.5 of TransCanada's FST Toll Schedule no quantities curtailed
under sub-Section 2 of Section XV shall be included in determining the accumulative deficiency

in delivery.

XV IMPAIRED DELIVERIES

For the purposes of this Section XV, TransCanada's minimum obligation to deliver gas under a FST
Contract in any season shall be deemed to be an obligation to deliver the Winter Capacity or the Summer
Capacity as the case may be.

On each day TransCanada shall determine in respect of all Contracts:
(i) the total quantities which all Shippers have requested to be delivered on that day, and

(i) its available system capacity, including the maximum transportation on TransCanada's behalf
under agreements that it has with Great Lakes Gas Transmission Limited Partnership, Union Gas

Limited and Trans Québec and Maritimes Pipeline Inc.

If due to any cause whatsoever TransCanada is unable on any day to deliver the quantities of gas
Shippers would have received if such disability did not exist, then TransCanada shall order curtailment by
all Shippers affected thereby in the following manner to the extent necessary to remove the effect of the
disability:
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[ If TransCanada estimates that, notwithstanding its then inability to deliver, it nevertheless will be
able to meet its total minimum obligations to deliver under all Contracts during the then current

season, TransCanada shall order daily curtailment in the following order of priority:

(a) First under any Shipper's Make-up provided pursuant to the FST Toll Schedule

(b) Second under interruptible service provided pursuant to the IT and IT Backhaul Toll

Schedules.

The toll for STS Overrun is the 100% Load Factor Toll. Therefore when STS
Overrun is tolled at an equal or higher price than IT, then the priority of STS
Overrun is higher; when the STS Overrun Toll is at a lower price than IT, then

the priority of STS Overrun is lower.

(c) Third under any gas storage program of TransCanada.

(d) Fourth  under:

Diversions made

A. under FST contracts which:

(i) cause the flow of gas on a lateral or extension to exceed the capability

of the lateral or extension, and/or:

(ii) cause the actual flow of gas through a metering facility to exceed the
capability of the metering facility, and/or

(i) cause the actual flow of gas on any segment of TransCanada's
integrated pipeline system (including those notional segments comprised
of TransCanada's maximum transportation entitements under
transportation agreements that it has with Great Lakes Gas
Transmission, L.P., Union Gas Limited and Trans Québec and Maritimes
Pipeline Inc.) to exceed the capability of the affected segment by an
amount greater than that which would have occurred had the gas which
is the subject of the Diversion been delivered at the delivery point(s) or

delivery area specified in the FST Contract; and

B. to TransCanada's St. Clair export delivery point under FST Contracts.
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(e)

®

(@)

Fifth

under:

Alternate Receipts made pursuant to FT, FT-SN or FT-NR Contracts or Diversions made
pursuant to FT, FT-SN, FT-NR or LT-WFS Contracts which:

A.

cause the actual flow of gas on a lateral or extension to exceed the capability

of the lateral or extension, and/or

cause the actual flow of gas through a metering facility to exceed the capability

of the metering facility, and/or

cause the actual flow of gas on any segment of TransCanada's integrated
pipeline system (including those notional segments comprised of
TransCanada's maximum transportation entittements under transportation
agreements that it has with Great Lakes Gas Transmission, L.P., Union Gas
Limited and Trans Québec and Maritimes Pipeline Inc.) to exceed the
capability of the affected segment by an amount greater than that which would
have occurred had the gas which is the subject of an Alternate Receipt and/or
a Diversion, been received at the receipt point and delivered at the delivery
point(s) or delivery area specified in the FT, FT-SN, FT-NR or LT-WFS
Contract. Solely for the purpose of making the aforesaid determination,
TransCanada may, for certain quantities, treat the point of interconnection
between TransCanada's system and the system of Union Gas Limited at
Parkway as a delivery point specified in those FT, FT-SN, FT-NR or LT-WFS
Contracts which have delivery points on the segment of TransCanada's

integrated system from Kirkwall to Niagara Falls.

Sixth quantities to be delivered on a best efforts basis under STS and STS-L Contracts.

Seventh except for Shipper's Make-up quantities curtailed pursuant to 1 (a) above, under

any FST Contracts up to the total amount that TransCanada is entitled to curtail under

such contracts during such day under the provisions thereof other than under this
Section XV; PROVIDED HOWEVER, that subject to TransCanada's seasonal obligations

if TransCanada's inability to deliver is due to an occurrence of a force majeure during

the period May 1 to September 30, then TransCanada shall be entitled to completely

interrupt deliveries under such contracts on such day during such period.
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(h) Eighth proportionately under:

(i) FT, FT-SN, FT-NR, FST, STFT, ST-SN, SNB, STS, STS-L and LT-WFS
Contracts (other than quantities to be delivered on a best efforts basis under STS
and STS-L Contracts) in amounts proportional to the Operating Demand
Quantities minus the quantities to be delivered pursuant to an Alternate Receipt

or a Diversion of such Contracts.

(i) Alternate Receipts made pursuant to FT, FT-SN or FT-NR Contracts and/or
Diversions made pursuant to FT, FT-SN, FT-NR, FST, and LT-WFS Contracts
not already curtailed pursuant to sub-Sections, (d) and (e) above, in amounts to

be delivered pursuant to such Alternate Receipt and/or Diversion.

(For the purpose of this sub-Section, the Operating Demand Quantity shall be:
(A) under FT Contracts, the Contract Demand;

(B) under FT-SN Contracts, the Contract Demand;

(C) under FT-NR Contracts, the Contract Demand,;

(D) under LT - WFS Contracts, the LT - WFS Maximum Daily Quantity;

(E) under STS Contracts, the Daily Injection Quantity or the Daily Withdrawal

Quantity, as the case may be;

(F) under STS-L Contracts, the Daily Contract Injection Quantity and the
Daily Contract Withdrawal Quantity;

(G) under FST Contracts, fifty (50%) percent of the winter period average
daily winter capacity, or TransCanada's estimate of Shipper's

requirement, as the case may be;
(H) under STFT Contracts, the Maximum Daily Quantity;
()] under ST-SN Contracts, the Maximum Daily Quantity;
(J) under FBT Contracts, the Maximum Daily Quantity; and

(K) under SNB Contracts, the Contract Quantity.
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(iii) Any forward haul component of a FBT Contract, that are affected by the disability
in proportion Operating Demand Quantities of such Contract.

(iv) Back haul components of an FBT Contract as required due to any lack of forward

haul quantities to support the back haul quantities.

2. If TransCanada estimates that it will be unable to meet its total minimum obligations to deliver
under all of its contracts during the then current season, TransCanada shall order seasonal

curtailment in the following order of priority:

(a) First under any Shipper's Make-up pursuant to the FST Toll Schedule

(b) Second under interruptible service provided pursuant to the IT and IT Backhaul Toll
Schedules.

The toll for STS Overrun is the 100% Load Factor Toll. Therefore when STS
Overrun is tolled at an equal or higher price than IT, then the priority of STS
Overrun is higher; when the STS Overrun Toll is at a lower price than IT, then

the priority of STS Overrun is lower.
(c) Third under any gas storage program of TransCanada.
(d) Fourth  under:

Diversions made:
(A) under FST Contracts which:

(N cause the actual flow of gas on a lateral or extension to exceed

the capability of the lateral or extension, and/or

(1 cause the actual flow of gas through a metering facility to exceed

the capability of the metering facility, and/or

({1)} cause the actual flow of gas on any segment of TransCanada's
integrated pipeline system (including those notional segments
comprised of TransCanada's maximum transportation
entittements under transportation agreements that it has with

Great Lakes Gas Transmission, L.P., Union Gas Limited and
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Trans Québec and Maritimes Pipeline Inc.) to exceed the
capability of the affected segment by an amount greater than
that which would have occurred had the gas which is the subject
of the Diversion been delivered at the delivery point(s) or

delivery area specified in the FST Contract; and

(B) to TransCanada's St. Clair export delivery point under FST Contracts.
(e) Fifth  under:

Alternate Receipts made pursuant to FT, FT-SN or FT-NR Contracts or Diversions made
pursuantto FT, FT-SN, FT-NR or LT-WFS Contracts which:

(A) cause the actual flow of gas on a lateral or extension to exceed the

capability of the lateral or extension, and/or

(B) cause the actual flow of gas through a metering facility to exceed the

capability of the metering facility, and/or

(C) cause the actual flow of gas on any segment of TransCanada's
integrated pipeline system (including those notional segments comprised
of TransCanada's maximum transportation entitements under
transportation agreements that it has with Great Lakes Gas
Transmission, L.P., Union Gas Limited and Trans Québec and Maritimes
Pipeline Inc.) to exceed the capability of the affected segment by an
amount greater than that which would have occurred had the gas which
is the subject of an Alternate Receipt and/or a Diversion, been received
at the receipt point and delivered at the delivery point or delivery area
specified in the FT, FT-SN, FT-NR or LT-WFS Contract.

Solely for the purpose of making the aforesaid determination,
TransCanada may, for certain quantities, treat the point of
interconnection between TransCanada's system and the system of
Union Gas Limited at Parkway as a delivery point specified in those FT,
FT-SN, FT-NR or LT-WFS Contracts which have delivery points on the
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segment of TransCanada's integrated system from Kirkwall to Niagara
Falls.

(f) Sixth Quantities to be delivered on a best efforts basis under STS and STS-L Contracts.

(9) Seventh under FST Contracts up to the total amount that TransCanada is entitled to
curtail under such contracts during such season under the provisions thereof other than

under this Section XV.

(h) Eighth proportionately under:

(i) FT, FT-SN, FT-NR, FST, STFT, ST-SN, SNB, STS, STS-L and LT-WFS
Contracts (other than quantities to be delivered on a best efforts basis under STS
and STS-L Contracts) once the curtailments made in (e) above have taken place,
in amounts proportional to the Operating Demand Quantities or Maximum Daily
Quantities, as the case may be, minus the quantities to be delivered pursuant to

an Alternate Receipt and/or a Diversion of such Contracts,

(ii) Alternate Receipts made pursuant to FT, FT-SN or FT-NR Contracts and /or
Diversions made pursuant to FT, FT-SN, FT-NR, FST, or LT-WFS Contracts not
already curtailed pursuant to sub-Sections (d) and (e) above, in amounts to be

delivered pursuant to such Alternate Receipt and/or Diversion.

(iii) Any forward haul components of a FBT Contract, that are affected by the
disability in proportion Operating Demand Quantities of such Contract.

(iv) Back haul components of an FBT Contract as required due to any lack of forward
haul quantities to support the back haul quantities.

For this purpose the seasonal requirement shall be:

)] under FST Contracts, the seasonal quantity of the applicable season, less the

quantity curtailed pursuant to sub-Sections 2 (a), (d) and (e) above.

(ii) under FT Contract, FT-SN Contracts, SNB Contracts, FT-NR Contracts, STFT
Contracts, ST-SN Contracts, STS Contracts, STS-L Contracts and FBT
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Contracts, TransCanada's estimate of

under each such Contract.

Shipper's total seasonal requirements

(i) under LT-WFS, the LT-WFS Maximum Daily Quantity, as the case may be,

multiplied by the number of days in Shipper's Service Entitlement.

In curtailing deliveries under this sub-Section 2, TransCanada will endeavor to minimize
its daily curtailments under its FT Contracts, FT-SN Contracts, FT-NR Contracts, STFT
Contracts, ST-SN Contracts, SNB Contracts, LT-WFS Contracts, STS Contracts, STS-L

Contracts and FBT Contracts in an attempt to

deliveries.

Xvi DETERMINATION OF DAILY DELIVERIES

meet Shipper's daily requirements for

1. A Shipper taking delivery of gas under contracts and/or toll schedules for more than one class of

service in one delivery area or one Export Delivery Point shall be deemed on any day to have

taken delivery of Shipper's Authorized Quantity under the applicable contract and/or toll schedule

in accordance with such agreement as may exist between TransCanada and the downstream

operator(s).

Shipper's Authorized Quantities sequentially as follows:

(a)
(b)
(©)
(d)
(e)
(f)

(9)
(h)
(i)

)

IT Backhaul Contract Receipt Quantity
FT Contract

FT-SN Contract

FT-NR Contract

STFT and ST-SN Contracts

STS and STS-L Contracts

FBT Contract

LT- WFS Contract

firm portion of gas quantities under FST Contract

Absent such agreement, shipper shall be deemed to have taken delivery of

interruptible portion of gas quantities under FST Contract, except for any Shippers

Make-up
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