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EB-2008-0411

IN THE MATTER OF the Ontario Energy Board Act 1998,
S.0.1998, c.15, (Schedule B) (the “Act”);

AND IN THE MATTER OF an Application by Union Gas
Limited pursuant to section 43(1) of the Act, for an Order or
Orders granting leave to sell 11.7 kilometers of natural gas
pipeline between the St. Clair Valve Site and Bickford
Compressor Site in the Township of St. Clair, all in the
Province of Ontario

PROCEDURAL ORDER NO. 1

Union Gas Limited (“Union Gas” or the “Applicant”) has filed an application with the
Ontario Energy Board (the “Board”) dated December 23, 2008, under section 43(1) of
the Ontario Energy Board Act, 1998 (“the Act”). The application seeks an order from
the Board granting leave to sell 11.7 kilometers of 24 inch diameter steel natural gas
pipeline running between the St. Clair Valve Site and Bickford Compressor Site in the
Township of St. Clair. The Board assigned file No. EB-2008-0411 to this application.

A Notice of Application and Hearing dated February 3, 2009, was served and published
by Union Gas as directed by the Board.

Nine parties applied for intervention status by the specified deadline: (1) Blue Water
Gas Storage, LLC (“BGS”); (2) St. Clair Pipeline L.P (“St. Clair”); (3) Market Hub
Partners Canada L.P. (“MHP Canada”); (4) Canadian Manufacturers & Exporters
(“CME") ; (5) Shell Energy North America (Canada) Inc. (“Shell Energy”); (6) Federation
of Rental Housing Providers of Ontario (“FPRO”); (7) TransCanada Pipelines Limited
(“TransCanada”); (8) Enbridge Gas Distribution Inc. (“Enbridge”); and (9) GAPLO-Union
(Dawn Gateway), the Canadian Alliance of Pipeline Landowners’ Association (CAPLA),
and certain landowners who are affected directly by the current application (“GAPLO-
Union”).
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A late application for intervention was received on March 6, 2009 from Spectra Energy
Corporation (“Spectra”) and DTE Pipeline Company (“DTE”"), on behalf of the soon to be
formed Dawn Gateway Pipeline Limited Partnership (“Dawn Gateway Pipeline L.P”).

The Board accepts the ten applicants listed above for intervention subject to Union Gas
Limited’s right of reply to each of the requests within 10 days of the date of issuance of
this Procedural Order.

Three of the ten applicants for intervention also applied for eligibility for cost awards:
CME; FPRO; and GAPLO-Union. The Board finds that these three parties are eligible
for cost awards, subject to the Union Gas'’s right to reply to each of the requests within
10 days of the issuance of this Procedural Order. Parties are reminded that matters
concerning cost awards are set out in the Board’s Practice Direction on Cost Awards,
which is available on the Board’'s Web site at www.oeb.gov.on.ca.

BGS, Enbridge, and GAPLO-Union requested that the Board conduct an oral hearing.
GAPLO-Union outlined various issues of concern and indicated that it and CAPLA
intend to file expert evidence. The Board intends to conduct an oral proceeding.

The Board received applications to participate as observers from Nexen Marketing and
Ontario Power Generation Inc., and grants these two parties observer status in this
proceeding.

A list of participants in this proceeding is attached as Appendix A to this Procedural
Order No. 1.

A Draft Issues List is attached as Appendix B to this Procedural Order. The Board
invites the Applicant and the intervenors to file written submissions regarding any
proposed changes to this Draft Issues List. Following review of the submissions, the
Board will issue a Final Issues List in advance of the filing of interrogatories.

The Board considers it necessary to make provision for a number of procedural matters
for the Application.
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THE BOARD ORDERS THAT:

1. The Applicant or Intervenors wishing to make submissions on the Draft Issues List,
attached as Appendix B to this Procedural Order No. 1, shall file such submissions
with the Board, and send a copy to all other parties no later than Monday, March
23, 20009.

2. Intervenors who wish information and material from Union Gas Limited that is in
addition to its application, and that is relevant to the proceeding, shall request it by
written interrogatories filed with the Board and delivered to Union Gas Limited and
all intervenors on or before Monday, April 13, 2009. All interrogatories must identify
the relevant Issue by Issue Number.

3. Union Gas Limited shall file complete responses to the interrogatories with the Board
and deliver all the responses to all the Intervenors on or before Monday, April 27,
20009.

4. Intervenors or Board staff who wish to present evidence which is relevant to the
proceeding, shall file that evidence with the Board and deliver it to Union Gas
Limited and the other Intervenors on or before Monday, May 4, 2009.

5. Any party (Intervenor, Board staff or Union Gas Limited) who requires additional
information related to an Intervenor’s filed evidence, which is relevant to the
proceeding, shall request it by written interrogatories filed with the Board and
delivered to the parties on or before Monday, May 11, 2009.

6. Responses to the interrogatories shall be filed with the Board and delivered to Union
Gas Limited and the other Intervenors on or before Tuesday, May 19, 20009.

7. All filings to the Board must quote file number EB-2008-0411, be made through the
Board’s web portal at www.errr.oeb.gov.on.ca, and consist of two paper copies and
one electronic copy in searchable / unrestricted PDF format. Filings must clearly
state the sender’s name, postal address and telephone number, fax number and e-
mail address. Please use the document naming conventions and document
submission standards outlined in the RESS Document Guideline found at
www.oeb.gov.on.ca. If the web portal is not available you may email your document
to the address below. Those who do not have internet access are required to submit
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all filings on a CD or diskette in PDF format, along with two paper copies. Those
who do not have computer access are required to file seven (7) paper copies. All
communications should be directed to the attention of the Board Secretary at the
address below, and be received no later than 4:45 p.m. on the required date.

DATED at Toronto, March 16, 2009
ONTARIO ENERGY BOARD
Original Signed By

Kirsten Walli
Board Secretary
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List of Participants



UNION GAS LIMITED

EB-2008-0411

APPLICANT & LIST OF INTERVENTIONS

Applicant

Union Gas Limited

Counsel for applicant

Intervenors

Bluewater Gas Storage (BGS)

March 16, 2009
Rep. And Address for Service

Mark Murray

Manager, Regulatory Projects and
Lands Acquisitions

Union Gas Limited

50 Keil Drive North

Chatham, ON N7M 5M1

Tel: 519-436-4601
Fax: 519-436-4641
Email: mmurray@spectraenergy.com

Sharon Wong

Blake, Cassels & Graydon
Barristers & Solicitors

199 Bay Street

Suite 2800

Toronto ON M5L 1A9

Tel: 416-863-4178
Fax: 416-863-2653
Email: Sharon.wong@blakes.com

Rep. And Address for Service

John D. Reid

Bluewater Gas Storage LLC
333 Clay Street, Suite 1100
Houston, Texas 77002

Tel: 713-652-3671
Fax: 713-652-3700
Email: jreid@paalp.com
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AND

Canadian Manufacturers &

Exporters (CME)

AND

AND
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Eileen Wilson Kisluk
Bluewater Gas Storage LLC
333 Clay Street, Suite 1600
Houston, Texas 77002

Tel: 713-993-5203
Fax: 713-646-4216
Email: ewkisluk@paalp.com

Paul Clipsham

Director of Policy

Ontario Division

Canadian Manufacturers & Exporters
6725 Airport Road, Suite 200
Mississauga ON L4V 1V2

Tel: 905-672-3466 ext. 3236
Fax: 905-672-1764
Email: paul.clipsham@cme-mec.ca

Peter C.P. Thompson, Q.C.
Borden Ladner Gervais LLP
Barristers & Solicitors

100 Queen Street, Suite 1100
Ottawa ON K1P 1J9

Tel: 613-787-3528
Fax: 613-230-8842
Email: pthompson@blgcanada.com

Vincent J. DeRose

Borden Ladner Gervais LLP
Barristers & Solicitors

100 Queen Street, Suite 1100
Ottawa ON K1P 1J9

Tel: 613-787-3589
Fax: 613-230-8842
Email; vderose@blgcanada.com
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3.

Dawn Gateway Pipeline
L.P.

Enbridge Gas Distribution
Inc. (Enbridge)

AND

Federation of Rental-
Housing Providers of
Ontario (FRPO)
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L. E. Smith, Q.C.

Dawn Gateway Pipeline L.P.
c/o Bennett Jones LLP
4500 Bankers Hall East

855 - 2nd Street SW
Calgary, AB T2P 4K7

Tel: 403-298-3315
Fax: 403-265-7219
Email: smithl@bennettjones.com

Bonnie Jean Adams
Enbridge Gas Distribution Inc.
500 Consumers Road
Toronto ON M2J 1P8

Tel: 416-495-5499
Fax: 416-495-6072
Email: EGDReqgulatoryProceedings@enbridge.com

Scott Stoll

Aird & Berlis LLP

Suite 1800, Box 754

Brookfield Place, 181 Bay Street
Toronto ON M5J 2T9

Tel: 416-865-4703
Fax: 416-863-1515
Email: sstoll@airdberlis.com

Vince Brescia

Federation of Rental-Housing Providers of Ontario
20 Upjohn Road, Suite 105

Toronto ON M3B 2V9

Tel: 416-385-1100
Fax: 416-385-7112
Email: vbrescia@frpo.org
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7.

AND

GAPLO-Union (Dawn
Gateway) and Canadian
Alliance of Pipeline
Landowners’ Associations
(CAPLA)

AND

Market Hub Partners
Canada L.P. (MHP Canada)
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Dwayne Quinn

Dr. Quinn & Associates Ltd.
160 White Pine Crescent
Waterloo ON N2V 1C1

Tel: 519-500-1022
Email: drquinn@rogers.com

Paul G. Vogel

Cohen Highley LLP

One London Place

11" Floor — 255 Queens Avenue
London ON N6A 5R8

Tel: 519-672-9330
Fax: 519-672-5960
Email: vogel@cohenhighley.com

John D. Goudy

Cohen Highley LLP

One London Place

11™ Floor — 255 Queens Avenue
London ON NG6A 5R8

Tel: 519-672-9330
Fax: 519-672-5960
Email: goudy@cohenhighley.com

Jim Redford

Vice President

Market Hub Partners Canada L.P.

c/o Market Hub Partners Management Inc.
P.O. Box 2001

50 Keil Drive North

Chatham ON N7M 5M1

Tel: 519-436-4577
Fax: 519-358-4449
Email: jredford@spectraenergy.com
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10.

Shell Energy North America
(Canada) Inc. (Shell
Energy)

St. Clair Pipelines L.P. (St.
Clair)

TransCanada Pipelines
Limited (TransCanada)

AND
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Paul Kerr

Manager, Market Affairs

Shell Energy North America (Canada) Inc.
60 Struck Court, Suite 100

Cambridge ON N1R 8L2

Tel: 519-620-7712
Fax: 519-624-7712
Email: paul.kerr@shell.com

Jim Redford

Vice-President

St. Clair Pipelines Mangement Inc.
P.O. Box 2001

50 Keil Drive North

Chatham ON N7M 5M1

Tel: 519-436-4577
Fax: 519-358-4449
Email: jredford@spectraenergy.com

James Bartlett

Manager, Regulatory Research
TransCanada Pipelines Limited
450 — 1% Street S.W.

Calgary AB T2P 5H1

Tel: 403-920-7165

Fax: 403-920-2347

Email: jim_bartlett@transcanada.com
transcanada mainline@transcanada.com

Murray Ross

TransCanada Pipelines Limited
55 Yonge Street, 8" Floor
Toronto ON M5E 1J4

Tel: 416-869-2110
Fax: 416-869-2119
Email: murray ross@transcanada.com
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Rosemary Duffy

Legal Counsel

TransCanada Pipelines Limited
450 — 1 Street S.W.

Calgary AB T2P 5H1

Tel:  403-920-5594
Fax: 403-920-2357
Email: rosemary_duffy@transcanada.com
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Draft Issues List EB-2008-0411

Union Gas Limited

Leave to Sell 11.7 kilometers Natural Gas Pipeline
(EB-2008-0411)

1.0  Jurisdiction

1.1 If the proposed sale is approved, will the St. Clair Line be under the
jurisdiction of the Ontario Energy Board (“OEB”) or the National Energy
Board (“NEB”)?

1.2 If the proposed Dawn Gateway Line is ultimately completed, will it be
under the jurisdiction of the OEB or the NEB?

2.0 Impact on Union’s Transmission and Distribution Systems and

Union’s Customers

2.1 What impact would the proposed change in the ownership and operating
control of the St. Clair Line have on the integrity, reliability, and
operational flexibility of Union’s transmission and distribution systems?

2.2 How would the proposed sale of the St. Clair Line impact Union’s ability
to connect future customers that are in proximity to the St. Clair Line?

2.3 How would the proposed sale impact Union’s ability to provide services
to its existing customers, and what would be the impact on its rates?
How should the proceeds of the proposed sale be treated for future rate
making purposes?

3.0 Land Matters

3.1 How would a change in ownership and regulatory oversight impact the
landowners’ interests including any land use restrictions, rights under
existing agreements, and abandonment obligations?

4.0 First Nation Consultations

4.1 Have all Aboriginal Peoples whose existing or asserted Aboriginal or
treaty rights may be affected by the proposed sale been identified, have
appropriate consultations been conducted with these groups, and if
necessary, have appropriate accommodations been made with these
groups?
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