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SCENARIO #1

Monthly Filing using 12 Month Qutlook and 12 Month Disposition
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E=JActual Cost of Gas — Union's Reference Price
—Uniqr'l's Reference Price plus Rider ~—— Scenario #1 Reference Price

=== Scenario #1 Reference Price plus Rider

Comparison to Current Pricing Methodoloay including Rate Rider Impacts ($/GJ)

Period - July 2005 to Oct 2008
: TABILITY, ACCURACY
Stabllity Comparison, Average Variance to Accuracy Comparison to

Filing Period over Volatility to Current Pricin
Outlook Period iati g e
utiook Perios (1 Standard Deviation) Methodology Actual Cost of Gas | Current Pricing Methodology
UNION (Q overY) $2.00 $1.98
S#__(MoverY) $2.04 2% | Less Stable $1.55 21% More Accurate

November 2008
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SCENARIO #2

Quarterly Filing using 3 Month Qutlook and 3 Month Disposition
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=" Actual Cost of Gas

=== njion's Reference Price plus Rider

— Union's Reference Price

Scenario #2 Reference Price plus Rider

Scenario #2 Reference Price

Comparison to Current Pricing Methodology including Rate Rider Impacts ($/GJ)

Period - July 2005 to Oct 2008

STABILITY

ACCURACY

Filing Period over
Outlook Period

Volatility

(1 Standard Deviation)

Stability Comparison
to Current Pricing
Methodology

Average Variance to
Actual Cost of Gas

Accuracy Comparison to
Current Pricing Methodology

UNION (Q over Y)

$2.00

$1.98

S#2 (Q over Q)

$4.07

103% Less Stable

$2.41

-22%

Less Accurate

November 2008
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SCENARIO #3

Monthly Filing using 1 Month Outlook and 1 Month Disposition
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E=JJActual Cost of Gas ; - — Union's Reference Price
'—Unféh’s,Refé[enca Prii;é;p[us Rider i —4—S¢érfario #3 Reference Price

s Scenario #3 Reference Price plus Rider

Comparison to Current Pricing Methodology including Rate Rider Impacts ($/GJ)

Period -July 2005 to Oct 2008

STABILITY ; CU Y
Filing Period over Volatility St;bci;l:‘t:mc;r:;:;l::n Average Variance to Accuracy Comparison to
Outlook Period iati ici
utiook Perio (1 Standard Deviation) Methodology Actual Cost of Gas | Current Pricing Methodology
UNION (QoverY) | $200 $1.98
S#3 (M over M) $3.97 98% Less Stable $2.11 -7% Less Accurate

November 2008
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Reference Prices Including Rate Rider Impacts
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=3 Actual Cost of Gas :
s Sonfé1_Monthly Filing_12 Month Outiook

s====Union's_Quarterly Filing_12 Month Outlook
Scn#2_Quarterly Filing_3 Month Outiook
m===Scn#3_Monthly Filing_1 Month Outlook

Comparison to Current Pricing Methodology including Rate Rider Impacts ($/GJ)

Period -July 2005 to Oct 2008

Filing Period over
Outlook Period

STABILITY

ACCURACY

Volatility
(1 Standard Deviation)

Stability Comparison
to Current Pricing

Average Variance to
Actual Cost of Gas

Accuracy Comparison to
Current Pricing Methodology

Methodology
UNION (Q overY) $2.00 $1.98
S#1__(M overY) $2.04 2% Less Stable $1.65 21% More Accurate
IS#Z (Q over Q) $4.07 103% Less Stable $2.41 -22% Less Accurate
S#3 (M over M) $3.97 98% Less Stable $2.11 7% Less Accurate

November 2008
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