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Ontario

EB-2009-0052

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by Union Gas
Limited for an order or orders amending or varying the
rate or rates charged to customers as of July 1, 2009.

NOTICE OF WRITTEN HEARING AND PROCEDURAL ORDER NO. 1

Union Gas Limited (“Union” or the “Applicant”) filed an application (the “Application”) on
March 31, 2009 with the Ontario Energy Board (the “Board”) seeking approval for final
disposition and recovery of certain 2008 year-end deferral account balances including
approval and disposition of the market transformation incentive. Union is also
requesting the Board’s approval of an accounting order to establish a deferral account
to record the costs Union will incur to convert its accounting policies and processes from
Canadian Generally Accepted Accounting Principles (“CGAAP”) to International
Financial Reporting Standards (“IFRS”).

The Application also includes evidence filed in accordance with Union’s EB-2005-0520
Settlement Agreement, which describes the analysis used by Union to support its
decision to renew its firm transportation capacity on the Vector Pipeline for an additional
7-year term.

Particulars of the Application are set out below.

2008 Gas Supply Related Deferral Accounts

Union is seeking final approval of year-end deferral account balances for the gas cost
related deferral accounts that are prospectively recovered through the Quarterly Rate
Adjustment Mechanism (“QRAM”) process. The total amount for disposition within the
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gas supply deferral accounts is $10.996 million in credits, the majority of which is
handled through the QRAM process. The accounts managed through the QRAM
process are:

Account No. | Account Description Balance (end Dec. 2008)
(179-107) Spot Gas Variance Account $0.245m
debit
(179-109) Inventory Revaluation Account $13.993m
debit
(179-106) South Purchased Gas Variance $14.919m $7.678m
Account credit credit
(179-100) TCPL Tolls and Fuel — Northern $2.713m
and Eastern Operations Area debit
(179-105) North Purchased Gas Variance $9.710m
Account credit

There is one gas supply deferral account that is not recovered through the QRAM
process. For this account Union is seeking approval of the final disposition and
recovery of the year-end balance. This account is:

Account No. | Account Description Balance (end Dec. 2008)
(179-108) Unabsorbed Demand Cost $3.318m credit
Deferral Account

Storage and Transportation Related Deferral Accounts

The storage and transportation related deferral accounts are:

Account No. | Account Description Balance (end Dec. 2008)
(179-70) Short-Term Storage and $0.360m

Balancing Services Deferral debit $28.101m

Account creoiit
(179-72) Long-term Peak Storage Services | $28.461m

Deferral Account credit

Other Deferral Accounts

The other deferral accounts are:

Account No. | Account Description Balance (end Dec. 2008)
(179-26) Deferred Customer Rebates / $0

Charges Account
(179-75) Lost Revenue Adjustment $0.421m

Mechanism Deferral Account credit
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(179-102) Intra-period WACOG Changes $0.005m
Deferral Account debit
(179-103) Unbundled Services Unauthorized | $0
Storage Overrun Account
(179-111) Demand Side Management $1.559m
Variance Account debit $8.390m
(179-112) Gas Distribution Access Rule $0 debit
Costs
(179-113) Late Payment Litigation Deferral $0.593m
Account debit
(179-115) Shared Savings Mechanism $7.943m
Variance Account debit
(179-117) Carbon Dioxide Offset Credits $0
(179-118) Average Use Per Customer $5.390m
Deferral Account credit
(179-119) 2008 Federal and Provincial Tax $4.102m
Changes Deferral Account debit

Market Transformation Incentive

Union is claiming a $0.500 million incentive for the Market Transformation (“MT”) drain
water heat recovery program created and executed in Union’s operations area in 2008.
This incentive is based upon meeting or exceeding the performance goals as outlined
by the MT Scorecard, filed and approved by the Board in Union’s 2007-2009 DSM Plan
(EB-2006-0021 — Phase III).

CGAAP to IFRS Conversion Cost Deferral Account

Union is requesting the Board’s approval of an accounting order to establish a deferral
account to record the costs Union will incur to convert its accounting policies and
processes from CGAAP to IFRS.

Vector Pipeline Long-Term Transportation Contract

Union held 84,405 GJ/day of firm transportation capacity on the Vector Pipeline for a 5-
year primary term from November 1, 2003 to October 31, 2008. Prior to the expiry of
the contract, Union exercised its option to bid on increasing the capacity to 85,460
GJ/day and extending the term through to October 31, 2015. In this Application, Union
filed evidence pursuant to its EB-2005-0520 Settlement Agreement, which provides
detailed analysis to support Union’s decision to renew its firm transportation capacity on
the Vector Pipeline.
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Written Hearing

The Board intends to proceed in this matter by way of a written hearing unless any party
provides a good reason why it should proceed by way of an oral hearing. The Board
has determined that it will adopt the List of Intervenors approved in the current Union
2009 IRM rates proceeding (EB-2008-0220) (the “IRM proceeding”). The Lists is
attached as Appendix “A” to this order. Parties listed in Appendix “A” who do not wish
to participate in the current proceeding may so advise the Board.

Cost Awards

The Board may order costs in this proceeding. Parties deemed eligible for an award of
costs in the IRM proceeding shall also be eligible to claim an award of costs in this
proceeding. Intervenors who did not participate in the IRM proceeding are required to
indicate whether they expect to seek costs from the Applicant and the grounds for their
eligibility for costs in accordance with the Board Practice Direction on Cost Awards.

Any party that expects to seek costs in this proceeding shall file a letter with the Board
and copy Union no later than April 27, 2009. The Board will issue details with respect to
the filing of cost claims at a later date. Union will be responsible to pay any cost awards
for this proceeding. The Board's costs may also be dealt with in the cost awards
decision.

THE BOARD THEREFORE ORDERS THAT:

1. Union shall immediately issue a copy of the Application to all parties in Appendix
“A”, if they have not already been served, and shall provide to the Board affidavit
of proof of all deliveries.

2. Intervenors and Board staff who wish information and material from Union that is
in addition to the evidence filed with Board, and that is relevant to the hearing,
shall request it by way of written interrogatories filed with the Board and delivered
to the Company on or before May 1, 2009.

3. Union shall file with the Board responses to the interrogatories and deliver them
to the intervenors no later than May 8, 2009.
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4. Board staff and intervenors wishing to file submissions related to this application
may file their submissions with the Board on or before May 15, 2009 and shall
serve it simultaneously on Union and other intervenors.

5. Union may file its reply submission with the Board on or before May 22, 2009 and
shall serve it simultaneously on intervenors.

All filings to the Board must quote file number EB-2009-0052 and be made through
the Board’s web portal at www.errr.oeb.gov.on.ca, and consist of two paper copies
and one electronic copy in searchable / unrestricted PDF format. Filings must clearly
state the sender’s name, postal address and telephone number, fax number and e-
mail address. Please use the document naming conventions and document
submission standards outlined in the RESS Document Guideline found at
www.oeb.gov.on.ca. If the web portal is not available you may email your document
to BoardSec@oeb.gov.on.ca. Those who do not have internet access are required
to submit all filings on a CD or diskette in PDF format, along with two paper copies.
Those who do not have computer access are required to file 7 paper copies. All
communications should be directed to the attention of the Board Secretary, and be
received no later than 4:45 p.m. on the required date.

ISSUED at Toronto April 22, 2009

ONTARIO ENERGY BOARD

Original Signed by

Kirsten Walli
Board Secretary


http://www.errr.oeb.gov.on.ca/
http://www.oeb.gov.on.ca/
mailto:BoardSec@oeb.gov.on.ca

Appendix “A” to
Notice of Written Hearing and Procedural Order No.1

EB-2009-0052



UNION GAS LIMITED
2009 Rates
EB-2008-0220
APPLICANT & LIST OF INTERVENORS

Last Update: November 18, 2008
Applicant Rep. And Address for Service

Union Gas Limited Chris Ripley
Manager, Regulatory Applications
Union Gas Limited
P.O. Box 2001
50 Keil Drive North
Chatham ON N7M 5M1

Tel: 519-436-5476
Fax: 519-436-4641
Email: cripley@uniongas.com

Counsel for Applicant Michael A. Penny
Torys
Suite 3000, Maritime Life Tower
P.O. Box 207
Toronto Dominion Centre
Toronto ON M5K 1N2

Tel: 416-865-7526
Fax: 416-865-7380
Email: mpenny@torys.com

Intervenors Rep. And Address for Service
Association of Power David Butters
Producers of Ontario President
Association of Power Producers of
Ontario

P.O. Box 1084, Station F
Toronto ON M4Y 2T7

Tel: 416-322-6549 ext.231
Fax: 416-481-5785
Email: david.butters@appro.org
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AND

AND

Canadian Manufacturers &

Exporters

AND
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Jonathan Myers

Ogilvy Renault LLP

Royal Bank Plaza, South Tower
200 Bay Street, Suite 3800
Toronto ON M5J 274

Tel: 416-216-1865
Fax: 416-216-3930
Email: jmyers@oqilvyrenault.com

John Wolnik

Elenchus Research Associates
34 King St. East, Suite 610
Toronto ON M5C 2X8

Tel: 416-348-9910
Fax: 416-348-9930
Email: jwolnik@sympatico.ca

Paul Clipsham

Director of Policy

Ontario Division

Canadian Manufacturers & Exporters
6725 Airport Road, Suite 200
Mississauga ON L4V 1V2

Tel: 905-672-3466 ext. 3236
Fax: 905-672-1764
Email: paul.clipsham@cme-mec.ca

Peter C.P. Thompson, Q.C.
Borden Ladner Gervais LLP
Barristers & Solicitors

100 Queen Street, Suite 1100
Ottawa ON K1P 1J9

Tel: 613-787-3528
Fax: 613-230-8842
Email: pthompson@blgcanada.com
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AND Vincent J. DeRose.
Borden Ladner Gervais LLP
Barristers & Solicitors
100 Queen Street, Suite 1100
Ottawa ON K1P 1J9

Tel: 613-787-3589
Fax: 613-230-8842
Email: vderose@blgcanada.com

3. Consumers Council of Canada Julie Girvan
Consultant
Consumers Council of Canada
2 Penrose Road
Toronto ON M4S 1P1

Tel: 416-322-7936
Fax: 416-322-9703
Email: jgirvan@ca.inter.net

4. Direct Energy Marketing Limited  Ric Forster
Director
Government & Regulatory Affairs
Direct Energy Marketing Limited
2225 Sheppard Avenue East
Toronto ON M2J 5C2

Tel: 416-718-5942
Fax: 416-758-4272
Email: Ric.Forster@directenergy.com

5. ECNG Energy L.P. Bill Killeen
Director, Energy Supply and Regulatory
ECNG Energy L.P.
#400-5575 North Service Road
Burlington ON L7L 6M1

Tel: 905-635-3288
Fax: 905-635-3298
Email: bkilleen@ecng.com
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6. Enbridge Gas Distribution Inc. Norm Ryckman
Director, Regulatory Affairs
Enbridge Gas Distribution Inc.
P.O. Box 650
Scarborough ON M1K 5E3

Tel: 416-495-5499

Fax: 416-495-6072

Email:
EGDRequlatoryProceedings@enbridge.com

AND Bonnie Jean Adams
Regulatory Coordinator
Enbridge Gas Distribution Inc.
P.O. Box 650
Scarborough ON M1K 5E3

Tel: 416-495-6409
Fax: 416-495-6072
Email: bonnie.adams@enbridge.com

AND Fred D. Cass
Aird & Berlis LLP
Brookfield Place, P.O. Box 754
Suite 1800, 181 Bay Street
Toronto ON M5J 2T9

Tel: 416-865-7742
Fax: 416-863-1515
Email: fcass@airdberlis.com

7. Energy Probe David S. Maclintosh
Energy Probe
225 Brunswick Ave.
Toronto ON M5S 2M6

Tel: 416-964-9223 ext. 235
Fax: 416-964-8239
Email: DavidMaclntosh@nextcity.com
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8.

9.

Hydro One Networks Inc.

Industrial Gas Users Association

AND
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Glen MacDonald

Senior Advisor- Regulatory Research and
Administration

Regulatory Affairs

dero One Networks Inc.

8" Floor, South Tower

483 Bay Street

Toronto ON M5G 2P5

Tel: 416-345-5913
Fax: 416-345-5866
Email: requlatory@hydroone.com

Murray Newton

President

Industrial Gas Users Association
90 Metcalfe Street, Suite 1201
Ottawa ON K1P 6L7

Tel: 613-236-8021
Fax: 613-230-9531
Email: mnewton@igua.ca

lan Mondrow

Counsel

Macleod Dixon, LLP

Toronto Dominion Centre
500-100 Wellington Street West
Toronto ON M5K 1H1

Tel: 416-203-4435
Fax: 416-360-8277
Email: ian.mondrow@macleoddixon.com
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AND

10. Kitchener Utilities

11. London Property Management
Association

12.  Ontario Association of Physical
Plant Administrators
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Valerie Young

Director, Research and Analysis
Aegent Energy Advisors Inc.

1 Eva Road, Suite 317

Toronto ON M9C 475

Tel: 416-622-9449 ext. 104
Fax: 416-622-9797
Email: vvoung@aegent.ca

James A. Gruenbauer, CMA

Manager, Regulatory Affairs and Supply
Kitchener Utilities

City Hall, P.O. Box 1118

200 King St. West, 5™ Floor

Kitchener ON N2G 4G7

Tel: 519-741-2616
Fax: 519-741-2633
Email: im.gruenbauer@kitchener.ca

Randy Aiken

Aiken & Associates

578 McNaughton Ave. West
Chatham ON N7L 4J6

Tel: 519-351-8624
Fax: 519-351-4331
Email: raiken@xcelco.on.ca

Valerie Young

Director, Research and Analysis
Aegent Energy Advisors Inc.

1 Eva Road, Suite 317

Toronto ON M9C 475

Tel: 416-622-9449 ext. 104
Fax: 416-622-9797
Email: vyoung@aegent.ca
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13. Ontario Power Generation Inc. Barbara Reuber
Director, Ontario Regulatory Affairs
Ontario Power Generation Inc.
700 University Avenue, H18-G2
Toronto ON M5G 1X6

Tel: 416-592-5419
Fax: 416-592-8519
Email: Barbara.reuber@opg.com

14.  School Energy Coalition Bob Williams
Co-ordinator
Ontario Education Services Corporation
c/o Ontario Public School Boards
Association
439 University Avenue, 18" Floor
Toronto ON M5G 1Y8

Tel: 416-340-2540
Fax: 416-340-7571
Email: bwilliams@opsba.org

AND John De Vellis
SHIBLEY RIGHTON LLP
Barristers and Solicitors
250 University Avenue, Suite 700
Toronto ON M5H 3E5

Tel: 416-214-5232
Fax: 416-214-5432
Email: john.devellis@shibleyrighton.com

AND Rachel Chen
Principal Consultant
Institutional Energy Analysis, Inc.
250 University Avenue, Suite 700
Toronto ON M5H 3E5

Tel: 416-214-5218
Fax: 416-214-5418
Email: rachel.chen@ieai.ca
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15. Sithe Global Canadian Power
Services Ltd.

AND

AND

16. Jason F. Stacey
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Duance Cramer

Sithe Global Power Goreway ULC
200 Front Street West

P.O. Box 46, Suite 2201

Toronto ON M5V 3K2

Tel: 416-987-1150
Fax: 416-987-1152
Email: cramer@sitheglobal.com

James W. Harbell

Stikeman Elliott LLP

5300 Commerce Court West
199 Bay Street, P.O. Box 85
Toronto ON M5L 1B9

Tel: 416-869-5690
Email: jharbell@stikeman.com

Patrick G. Duffy

Stikeman Elliott LLP

5300 Commerce Court West
199 Bay Street, P.O. Box 85
Toronto ON M5L 1B9

Tel: 416-869-5257
Fax: 416-947-0866
Email: pduffy@stikeman.com

Jason F. Stacey
471 Lincoln Gate
Oakville ON L6H 3J8

Tel: 905-338-1641
Fax: 905-338-5348
Email: jfstacey@interlog.com
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17.  Ontario Energy Savings L.P. Nola L. Ruzycki
Director, Regulatory Affairs
Ontario Energy Savings L.P.
6345 Dixie Road, Suite 200
Mississauga ON L5T 2E6

Tel: 905-795-4204
Fax: 905-564-6069
Email : nruzycki@energysavings.com

18. TransCanada Pipelines Limited  Jim Bartlett
Manager, Regulatory Research & Analysis
TransCanada
450-1% Street S.W.
Calgary AB T2P 5H1

Tel: 403-920-7165
Fax: 403-920-2347
Email: jim.bartlett@transcanada.com

AND Jennifer Scott
Senior Legal Counsel
Law and Regulatory Research
TransCanada
450-1% Street S.W.
Calgary AB T2P 5H1

Tel: 403-920-2977
Fax: 403-920-2354
Email: jennifer scott@transcanada.com

AND Murray Ross
TransCanada
55 Yonge Street, 8" Floor
Toronto ON MS5E 1J4

Tel: 416-869-2110
Fax: 416-869-2119
Email: murray ross@transcanada.com



mailto:nruzycki@energysavings.com
mailto:jim.bartlett@transcanada.com
mailto:jennifer_scott@transcanada.com
mailto:murray_ross@transcanada.com

Ontario Energy Board

-10 -

19. TransCanada Energy Ltd. Margaret Kuntz
Regulatory Analyst
TransCanada Energy Ltd.
55 Street, 8" Floor
Toronto ON M5E 1J4

Tel: 416-869-2180

Fax: 416-869-2114

Email: Margaret kuntz@transcanada.com
TCE_Requlatory@transcanada.com

AND Nadine Berge
Senior Legal Counsel
TransCanada Energy Ltd.
450-1% Street S.W.
Calgary AB T2P 5H1

Tel: 403-920-6253
Fax: 403-920-2357
Email: nadine berge@transcanada.com

20. Vulnerable Energy Consumers Michael Buonaguro
Coalition Counsel
Public Interest Advocacy Centre
34 King Street East, Suite 1102
Toronto ON M5C 2X8

Tel: 416-767-1666
Fax: 416-348-0641
Email: mbuonaguro@piac.ca
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