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Agenda

• Staff Proposal and the OEB Consultation Process

• Balancing Stakeholders’ Interests

• Property, Plant & Equipment

• Reconciliations 

• System Impacts

• Recoverability of 2008 IFRS Costs

• Conclusion – Q&A
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Balancing Stakeholders’ 

Interests

• We support the Board’s principle that the interests of 

Stakeholders should be balanced in determining how 

to accommodate IFRS changes

• We support the fact that the Board is willing to align 

to IFRS, consistent with sound rate making principles

• We support accommodation of individual utility 

circumstances
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Property, Plant & Equipment

PP&E:

• IFRS 1 elections (Fair Value vs Restrospective 

Restatement)

• IFRS 1 ED (Required Historical Cost/NBV)

• Depreciation Accounting Procedures

• Componentization

• Changes to systems and processes
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Reconciliations and System 

Impacts

Reconciliations:

• Dual set of books as mandated by OSC and OEB, 
at minimum for 2010 and 2011 (based on current 
board proposal – Sec 9.4)

• Need to be captured at transaction level, 
particularly as it relates to PP&E

• Maintenance of records

• More effort and time

System Impacts:

• Standards will continue to change and evolve

• Additional time and effort on system design

• Decisions need to be done now

• On-going uncertainty by standard setters
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Recoverability of 2008 

IFRS Costs
• THESL does not support a date of January 1, 2009 as a 

limit for transition cost recovery

• Public filers, such as THESL, were required by the OSC to 
provide a status on its IFRS Conversion in our annual and 
quarterly filings 

• Deferral account application submitted in October 2008

• Costs were incurred in 2008

• Other utilities have incurred IFRS costs for 2008

• Recommendation: Add the following sentence 
– “Cost incurred prior to January 1, 2009, will be considered on a case-by-

case basis and the Board, in determining the disposition of the account, will 
consider the criteria of causation, materiality and prudence”.
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Questions & Answers
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Disclaimer

Certain information included in this presentation or incorporated by reference herein constitutes 

"forward-looking information". Forward-looking information means disclosure regarding possible 

events, conditions or results that is based on assumptions about future economic conditions 

and courses of action or attributable to third parties.  In some cases, forward-looking 

information can be identified by terminology such as "may", "will", "should", "expect", 

"anticipate", "believe", "estimate", "predict", "potential", "continue", "plan" and similar 

expressions or the negative of these terms or other comparable terminology.  Although the 

Corporation believes that it has a reasonable basis for the forward-looking information included 

in this presentation or incorporated by reference herein, such information is subject to a number 

of risks, uncertainties and assumptions, including those discussed in the "Risk Factors" section 

and elsewhere in this presentation that may cause actual events, conditions or results to differ 

materially from those contemplated by the forward-looking information.  Some of the factors 

that could cause such differences include legislative or regulatory developments, financial 

market conditions, general economic conditions and the ratings assigned to the Corporation or 

its debt securities by rating agencies.  Except to the extent required by applicable securities 

laws and regulations, the Corporation does not undertake any obligation to update publicly or to 

revise any of the forward-looking information included in this presentation or incorporated by 

reference herein after the date thereof, whether as a result of new information, future events or 

circumstances or otherwise.


