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ONTARIO ENERGY BOARD
IN THE MATTER OF the Ontario Energy Board Act 1998, S.O.1998, c.15, (Schedule B);

AND IN THE MATTER OF an Application by Union Gas Limited for an Order or Orders approving or fixing a multiyear incentive rate mechanism to determine rates for the regulated distribution, transmission and storage of natural gas, effective January 1, 2008;

AND IN THE MATTER OF an Application by Enbridge Gas Distribution Inc. for an Order or Orders approving or fixing rates for the distribution, transmission and storage of natural gas, effective January 1, 2008;

AND IN THE MATTER OF a combined proceeding Board pursuant to section 21(1) of the Ontario Energy Board Act, 1998.
INTERROGATORIES FOR UNION GAS. on behalf of 

TRANSALTA COGENERATION L.P. AND TRANSALTA ENERGY CORP. ("TransAlta")
August 20, 2007
Elisabeth (Lisa) DeMarco

Macleod Dixon llp

Toronto-Dominion Centre

Canadian Pacific Tower

100 Wellington Street West

Suite 500, P.O. Box 128

Toronto, ON M5K 1H1

Telephone :  (416) 203-4431
Facsimile:
(416) 360-8277
Email:    MACROBUTTON HtmlResAnchor elisabeth.demarco@macleoddixon.com

1. Ref:  Union Exhibit B, Tab 1, page 9, 17-18 
Issue Number: 1.1
Issue:
What are the implications associated with a revenue cap, a price cap and other alternative multi-year incentive ratemaking frameworks?

Preamble:  A number of large natural gas consumers including electricity generators require detailed understanding of the potential changes in rates and services and the impacts of Union's proposed IR plan in order to:  (i) assess the resulting rate change impacts on customers; (ii)  make informed choices on rates and services; (iii) identify any issues that may impede or support electricity generation in the province of Ontario;  (iv) allow for prudent budgeting and planning; and assess the relative rate and cost allocation implications of the IR model selected by Union  Currently, the rate-making process and rate impacts associated with Union's proposed price cap IR model are uncertain and it is challenging for customers to assess each of the above-mentioned factors.  

(a) Please complete the chart below.  Where exact numbers are not known, please identify the same and provide for estimates using reasonable and identified assumptions.
	Rate Schedule

(a)
	Current Average Unit Rate

(b)
	Proposed 2008 Average Unit Rate

(c)
	% Change

Column (b)

vs.

Column (c)

(d)

	T1
	Monthly Charge
	
	
	

	
	Storage
	
	
	

	
	Transportation
	
	
	

	
	
	
	
	

	M2
	Monthly Charge
	
	
	

	
	Storage
	
	
	

	
	Delivery Commodity
	
	
	

	
	
	
	
	

	M12
	Demand Charge
	
	
	

	
	Delivery Commodity
	
	
	


(b) Assume that:  (i)  Union's IR plan is implemented as proposed (including all proposed Y and Z factors) (ii) none of the proposed Y and Z factors are allowed by the Board; and  (iii) please complete the following chart for each scenario.  In the event that the elements of each rate cannot be estimated, please complete the chart using reasonable and identified assumptions and/or estimate for the overall rates.

	Rate Schedule

(a)
	Current Rates 

(a)
	Proposed 2008 Average Unit Rate

(b)
	Proposed 2009 Average Unit Rate

(c)
	Proposed 2010 Average Unit Rate

(d)
	Proposed 2011 Average Unit Rate

(e)
	Proposed 2012 Average Unit Rate

(f)
	% Change

Column (a)

vs.

Column (f)
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	M2
	Monthly Charge
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	Delivery Commodity
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	M12
	Demand Charge
	
	
	
	
	
	
	

	
	Delivery Commodity
	
	
	
	
	
	
	


2. Ref:  Union Exhibit B, Tab 1, page 9, 17-18
Issue Number: 7.1
Issue:
How should the impacts of NGEIR decisions, if any, be reflected in rates during the IR plan?

(a)
Please identify any and all changes to base rates resulting from NGEIR that have been incorporated into the EB-2005-0520 Draft Rate Order.

(b)
Please identify any and all changes to rates resulting from NGEIR that have yet to be incorporated into the EB-2005-0520 Draft Rate Order.

(c)
Please provide, in unit rate ($/GJ) and by percentage, the current estimated impact of these NGEIR changes estimated in the components provided in the tables provided in (b) above for 2008-2012.

(d)
Please provide any and all:  (i) rate impacts; and (ii) change in services or fees that Union has included in its evidence and/or intends to bring forward following the Board's decision in EB-2006-0322; EB-2006-0338; EB-2006)-0340.

3.
Ref:  Union Exhibit B, Tab 1, page 9, 17-18
Issue Number: 7.1
Issue:
How should the impacts of NGEIR decisions, if any, be reflected in rates during the IR plan?

(a) Please describe any changes in services and impacts on rates related to any Union activities pertaining to requirement to provide in-franchise storage on a cost for service basis and ex-franchise storage on a market price basis. 
4.
Ref:  Union, Exhibit B, Tab 1, page 9, 17-18
Issue Number: 7.1
Issue:
How should the impacts of NGEIR decisions, if any, be reflected in rates during the IR plan?

(b) How will the Y-factor expenses be reviewed, given that they are to be incorporated on an annual basis?
(c) How will any large increases in Y-factor expenses be incorporated, given that a large increase would have a significant impact if incorporated on an annual basis?
(d) Please confirm that there are no changes in the method determining the revenue requirement for, accounting for, and cost allocation of, storage and transportation costs under Union's price cap plan?   In the event that this assumption is not correct, please describe precisely how storage and transportation costs will be determined and charged to customers.  Will all storage and transportation costs be treated as Y factor expenses.  If not, how is this accounted for in the IR plan?
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