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3.1
How should the X factor be determined?
1. With regard to Enbridge Tab 3, Schedule 1, page 4, please provide a document that describes the method used to determine the TFP estimates shown in the Table 1.

2. With regard to Enbridge Tab 3, Schedule 1, paragraph 19, are all of the DSM programs used only by non-residential and non-commercial customers?  

3. With regard to Enbridge Tab 3, Schedule 1, paragraph 19, please explain why you included the DSM volumes only with other volumes?

4. With regard to Enbridge Tab 3, Schedule 1, paragraph 19, provide the Excel spread sheet that shows the calculation of the revenue weights. 
5. With regard to Enbridge Tab 3, Schedule 1, table 3, is it your understanding that the only for the differences between the R/C volumes shown in this table and the R/C volumes shown in the PEG Study table 7 is due to different heating degree day adjustments?  If not, please explain what other adjustments could have caused differences in those estimates?
6. With regard to Enbridge Tab 3, Schedule 1, table 3, what is your understanding of the cause of the difference between the other volumes shown in this table and the other volumes reported in the PEG Study table 7.

7. With regard to Enbridge Tab 3, Schedule 1, table 4, what is your understanding of the cause of the fact that the labor subindex declines in your table while it increases in the PEG study table 6.

8. With regard to Enbridge Tab 3, Schedule 1, table 4, please provide the weights used to determine the input quantity index.  Provide all workpapers and documents used to determine the weights. 

9. With regard to Enbridge Tab 3, Schedule 1, paragraph 19, provide the Excel spread sheet that shows the calculation of the cost weights and the cost based TFP estimate of 0.31%. 

10. With regard to Enbridge Tab 3, Schedule 1, paragraph 37, Enbridge states that it agrees with the PEG Study use of the Canadian aggregate business sector MFP to measure the economy-wide TFP.  In Enbridge Tab 3, Schedule 1, paragraph 1, this value is reported as 0.72, while the PEG study uses a value of 1.21 for this variable. Please explain the difference between the two estimates.
11. With regard to Enbridge Tab 3, Schedule 1, paragraph 44, Enbridge states that it agrees with the PEG Study method to determine economy wide input prices.  In Enbridge Tab 3, Schedule 1, paragraph 1, this value is reported as 2.49, while the PEG study, table 16, uses a value of 2.99 for this variable. Please explain the difference between the two estimates.

3.2
What are the appropriate components of an X factor?
12. With regard to Enbridge Tab 3, Schedule 1, paragraph 76, the exhibit states that there has been a trend towards multi-family residential dwellings.  Has this trend caused an increase in the relative density of residential customers?  Please the number of residential customers per mile of distribution pipe for the years 1998 to 2005.  
13. With regard to Enbridge Tab 3, Schedule 3, header page 4, has Dr. Bernstein performed any study that would indicate that there is intensifying decline in per-customer usage? If so, please provide that study?  Has Dr. Bernstein performed any that would indicate that the decrease in per-customer usage is unrelated to DSM programs? If so, please provide that study.  If Dr. Bernstein possesses a study that demonstrates that the decline in Enbridge’s per-customer usage is intensifying, please provide that study.  
14. With regard to Enbridge Tab 3, Schedule 3, header page 4, please describe the significant upgrades to infrastructure that Enbridge is experiencing.  How long has Enbridge been investing in the upgrade?  What percent of the upgrade is complete?  What is the expected completion date of the program?

15. With regard to Enbridge Tab 3, Schedule 3, header page 5, has Dr. Bernstein performed any studies that indicate that future Enbridge investments will increase more rapidly than past trends indicate?  If so, please provide the studies.  If Dr. Bernstein possesses a study that demonstrates that Enbridge’s investments will increase more rapidly than past trends indicate, please provide that study.  
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