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Total Residential GS <50 GS>50-Regular Street Light Sentinel

Unmetered 

Scattered Load

Distribution Revenue  (sale)

$2,629,073

$1,582,535 $432,779 $574,448 $22,871 $2,188 $14,252

Miscellaneous Revenue (mi) $229,656 $119,488 $40,867 $62,570 $5,226 $415 $1,089

Total Revenue $2,858,729 $1,702,023 $473,646 $637,018 $28,097 $2,603 $15,341

Expenses

Distribution Costs (di)

$451,348

$176,034 $62,992 $184,438 $23,996 $1,853 $2,035

Customer Related Costs (cu)

$539,592

$356,271 $99,338 $70,398 $10,438 $797 $2,351

General and Administration (ad)

$717,768

$378,298 $116,598 $192,529 $25,248 $1,943 $3,153

Depreciation and Amortization (dep)

$435,963

$182,704 $67,684 $162,301 $19,918 $1,538 $1,818

PILs  (INPUT)

$168,350

$64,334 $24,047 $71,837 $6,938 $533 $661

Interest $189,553 $72,437 $27,076 $80,885 $7,812 $600 $744

Total Expenses $2,502,574 $1,230,078 $397,735 $762,387 $94,350 $7,262 $10,762

Direct Allocation $0 $0 $0 $0 $0 $0 $0

Allocated Net Income  (NI)

$356,153

$136,102 $50,873 $151,975 $14,678 $1,127 $1,398

Revenue Requirement (includes NI) $2,858,727

$1,366,180 $448,608 $914,362 $109,027 $8,389 $12,160

Rate Base Calculation

Net Assets

Distribution Plant - Gross 

$11,406,434

$4,517,698 $1,667,918 $4,630,532 $505,612 $39,012 $45,662

General Plant - Gross

$1,962,098

$750,858 $280,534 $835,649 $81,122 $6,228 $7,707

Accumulated Depreciation

($7,904,045)

($3,177,399) ($1,167,159) ($3,138,881) ($360,806) ($27,895) ($31,905)

Capital Contribution  ($212,621) ($83,984) ($31,062) ($86,556) ($9,440) ($728) ($850)

Total Net Plant $5,251,867 $2,007,174 $750,231 $2,240,744 $216,488 $16,617 $20,614

Directly Allocated Net Fixed Assets $0 $0 $0 $0 $0 $0 $0

Cost of Power  (COP)

$15,757,503

$3,074,409 $1,717,720 $10,820,351 $86,118 $2,338 $56,567

OM&A Expenses

$1,708,708

$910,603 $278,928 $447,365 $59,682 $4,593 $7,539

Directly Allocated Expenses 

$0

$0 $0 $0 $0 $0 $0

Subtotal 

$17,466,211 $3,985,012 $1,996,647 $11,267,716 $145,800 $6,930 $64,106

Working Capital $2,619,932 $597,752 $299,497 $1,690,157 $21,870 $1,040 $9,616

Total Rate Base $7,871,799 $2,604,926 $1,049,728 $3,930,901 $238,358 $17,656 $30,230

Equity Component of Rate Base $3,935,899 $1,302,463 $524,864 $1,965,451 $119,179 $8,828 $15,115

Net Income on Allocated Assets $356,155 $471,946 $75,911 ($125,369) ($66,252) ($4,659) $4,579

Net Income on Direct Allocation Assets $0 $0 $0 $0 $0 $0 $0

Net Income $356,155 $471,946 $75,911 ($125,369) ($66,252) ($4,659) $4,579

RATIOS ANALYSIS

REVENUE TO EXPENSES %

100.00%

124.58% 105.58% 69.67% 25.77% 31.03% 126.16%

EXISTING REVENUE MINUS ALLOCATED COSTS

$2

$335,843 $25,038 ($277,345) ($80,930) ($5,786) $3,181

RETURN ON EQUITY COMPONENT OF RATE BASE 9.05% 36.23% 14.46% -6.38% -55.59% -52.78% 30.30%

Revenue Requirement Input equals Output

Rate Base Input equals Output



Class Revenue, Cost Analysis, and Return on Rate Base





16984 Highway#12 P.O. Box 820

Midland Ontario L4R 4P4

June 15, 2009
Kirsten Walli, Board Secretary

Ontario Energy Board
2300 Yonge Street, 27th Floor
P.O. Box 2319

Toronto, ON  M4P 1E4

Dear Ms. Walli,

Midland Power Utility Corporation – License #ED-2002-0541
OEB File No.:  EB-2008-0236

Midland Power Utility Corporation (Midland) is responding to concerns raised by VECC in their letter dated June 9, 2009 in an attempt to complete the record to everyone’s satisfaction.  Each of the concerns raised in that letter are discussed below.

Base Distribution Revenue Requirement

Midland acknowledges VECC has no concerns with the Base Revenue Requirement.

Foregone Revenue Rate Rider

In the Decision and Order of the Board dated May 12, 2009 an effective date of May 1, 2009 was approved for rates and other charges, however, the Decision was silent in regard to a specific implementation date.  Informal discussions with Board Staff indicated the LDC could consider disposing of the rider over a period shorter than the remainder of the rate year taking into consideration the impact on the customer classes.  Midland also reviewed decisions of other LDC Cost of Service Applications and observed approved riders for foregone revenue which were in place for less than the entire rate year.  Midland, therefore submits the Board accept the proposal to dispose of the foregone revenue over a two month period as provided in Midland’s May 29, 2009 Draft Rate Order.

Revenue to Cost Ratios

To allow parties to determine whether Midland followed the Board’s Decision and Order in using the ratios from VECC IR #6 a) Midland has provided Table 1 (below) - Sheet O1 Revenue to Cost Summary Worksheet – Second Run which shows the amount of the Revenue Requirement allocated to each of the customer classes as w ell as the Revenue to Expenses % (third row from the bottom) in the Cost Allocation Informational filing.  Table 2 (below) shows the values used as the starting point in Midland’s rate model are consistent with those from Sheet O1 Revenue to Cost Summary Worksheet – Second Run.

Table 1
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Table 2
[image: image2.emf]REVENUE ALLOCATION (sheet O1)

Customer Class Name

Service Revenue 

Requirement

%

 Miscellaneous 

Revenue (mi) 

 % 

Base Revenue 

Requirement *

 % 

Revenue to 

Expenses %

Residential 1,366,180 47.79% 119,488 52.03% 1,246,692 47.42% 124.58%

General Service <50 kW 448,608 15.69% 40,867 17.79% 407,741 15.51% 105.58%

General Service >50 Kw 914,362 31.98% 62,570 27.25% 851,792 32.40% 69.67%

Street Lighting 109,027 3.81% 5,226 2.28% 103,801 3.95% 25.77%

Sentinel Lighting 8,389 0.29% 415 0.18% 7,974 0.30% 31.03%

Unmetered Scattered Load 12,160 0.43% 1,089 0.47% 11,071 0.42% 126.16%

TOTAL (from Column C of sheet O1)

2,858,727  100.00% 229,656 100.00% 2,629,071  100.00% 100.00%

per row 35 per row 19 

per row 70 


Rate Design

Table 3 (below) provides the allocated amount of the updated LV costs of $279,640 to each of the customer classes based on the same class proportions as the test year transmission connection revenues.   As can be seen from the table, the LV costs are added to the Base Revenue Requirement to arrive at a Gross Revenue Requirement which is used in the derivation of the fixed and variable rats for each customer class. 

Table 3
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Customer Class Name

Revenue

Requirement

Allowance

Recovery

 4

Revenue

Required

 5

Revenue

Requirement

Residential

1,841,314 73,774 1,915,088

General Service <50 kW

553,140 37,244 590,385

General Service >50 Kw

908,621 151,200 166,730 1,226,551

Street Lighting

65,095 1,182 66,278

Sentinel Lighting

5,018 17 5,035

Unmetered Scattered Load

17,121 692 17,813

TOTAL

3,390,310 151,200 279,640 3,821,150


Once the Gross Base Revenue Requirement is calculated the next step in our process was to set the Fixed Charge for each customer class.  The remaining revenue for each customer class is then used to develop the “Resulting Usage Rate” as seen in the final two columns of Table 4 (below). 
Table 4

[image: image4.emf]Existing Fixed/Variable Split (3) Rate Application

Resulting Usage

Customer Class Name

Rate Fixed % Variable % Rate Fixed % Variable % Rate  per 

Residential

$11.90 44.87% 55.13% $11.90 44.87% 55.13% $0.0212 kWh

General Service <50 kW

$14.73 21.82% 78.18% $14.73 21.82% 78.18% $0.0167 kWh

General Service >50 Kw

$21.49 2.17% 97.83% $57.99 5.84% 94.16% $3.4714 kW

Street Lighting

$2.52 71.33% 28.67% $2.52 71.33% 28.67% $6.2258 kW

Sentinel Lighting

$14.67 76.94% 23.06% $14.68 76.94% 23.06% $26.3855 kW

Unmetered Scattered Load

$24.53 19.83% 80.17% $24.53 19.83% 80.17% $0.0278 kWh


Respectfully submitted,

MIDLAND POWER UTILITY CORPORATION
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Phil Marley, CMA

President & CEO

Tel:  (705)526-9362 ext 204

Fax:  (705) 526-7890
E-mail:  pmarley@midlandpuc.on.ca
� EMBED PBrush  ���
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