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June 29, 2009

Kirsten Walli, Board Secretary

Ontario Energy Board






P.O. Box 2319, 27th Floor

2300 Yonge Street

Toronto, ON

M4P 1E4

Attention: Ms. Walli

Re: Espanola Regional Hydro Distribution Corporation’s (ERHDC) Rate Application for Recovery of Payments in Lieu of Taxes (PILs) EB-2009-0056
Espanola Regional Hydro Distribution Corporation applied to the Ontario Energy Board on February 18, 2009 for approval to increase distribution rates effective May 1, 2009 to include the recovery of PILs. 
The Ontario Energy Board issued Procedural Order No. 1 on March 16, 2009. On March 30, 2009 ERHDC received Board Staff interrogatories. As per Procedural Order No. 1 the deadline for reply interrogatories to be submitted to the Board is Monday April 6th, 2009. ERHDC  received communication on March 31, 2009 from the Ministry of Finance indicating that a decision on the Notice of Objection filed  February 6, 2006 was expected to be issued in approximately 2 weeks. The decision from the Ministry of Finance depending on a favourable outcome may impact the amount ERHDC is seeking in PILs  recovery. 
ERHDC requested a delay in responding to the Board Staff interrogatories pending a decision being issued by the Ministry of Finance. 

On April 23, 2009 ERHDC’s rate order was declared interim as of May 1, 2009 pending the decision from the Ministry of Finance. 

The Ministry of Finance as of this date has not issued a decision regarding the Notice of Objection filed. After filing its 2008 PILs return ERHDC has analyzed the potential PILs liability based on the most favourable outcome and  determined that a successful resolution will not have an impact on the PIL’s payable in 2009 and beyond applied for in EB-2009-0056. ERHDC paid PILs in 2003 , 2007 and 2008 and if the loss carry-forwards are allowed a refund for PILs paid will be applied for resulting in no potential for a reduction in taxable income and PILs in 2009 and beyond.  Therefore, ERHDC is filing Board Staff Interrogatory responses and requests that application proceedings continue and PILs be included in the 2009 rates.
Sincerely,

_____________________________

Jennifer Uchmanowicz 

on behalf of Espanola Regional Hydro Inc

Rates and Regulatory Affairs Officer

PUC Distribution Inc.

Sault Ste. Marie Ont.

Email: jennifer.uchmanowicz@ssmpuc.com
Phone: 705-759-3009

Cc:
     Counsel for Vulnerable Energy Consumers Coalition (VECC)

c/o Public Interest Advocacy Centre
34 King Street East, Suite 1102

Toronto, ON  M5C 2X3

Attention: Mr. Michael Buonaguro (via email: mbuonaguro@piac.ca)

Econalysis Consulting Services

34 King Street East Suite 1102

Torontom ON M5C 2X8

Attention: Mr. Bill Harper (via email: bharper@econalysis.ca)
Counsel for Schools Energy Coalition 

Shibley Righton LLP Barristers and Solicitors

250 University Avenue, Suite 700

Toronto Ontario M5H 3E5

Attention: Mr. John De Vellis (via email: john.devellis@shibleyrighton.com)

Ontario Education Services Corporation

c/o Ontario Public School Boards’ Association

439 University Avenue, 18th Floor

Toronto, Ontario M5G 1Y6

Attention: Mr. Bob Williams (via email: bwilliams@opsba.org)

Institutional Energy Analysis, Inc.

250 University Avenue, Suite 700

Toronto, ON M5H 3E5

Attention: Ms. Rachel Chen (via email: Rachel.chen@ieai.ca)
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