Ontario Energy Commission de I'énergie
Board de I'Ontario

EB-2009-0056

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by Espanola
Regional Hydro Distribution Corporation, pursuant to section
78 of the Ontario Energy Board Act, 1998 for an order or
orders approving or fixing just and reasonable distribution
rates and other charges, to be effective May 1, 2009.

PROCEDURAL ORDER NO. 2

Espanola Regional Hydro Distribution Corporation (“Espanola”) is an Ontario
corporation with its office in the town of Espanola carrying on the business of
distributing electricity within the towns of Espanola, Massey and Webbwood.

On February 18, 2009 Espanola Regional Hydro Distribution Corporation (“Espanola”)
applied to the Ontario Energy Board (“Board”) for approval to increase distribution rates
effective May 1, 2009 to include the recovery of Payments in Lieu of Taxes (PILs). The
current rates do not reflect an allowance for PILs.

The Board issued a Notice of Written Hearing and Procedural Order #1 on March 16,
2009. On March 30, 2009 Board staff filed interrogatories with Espanola. On April 1,
2009 Espanola requested that the Board allow an extension to April 24, 2009 for replies
to interrogatories because a decision on a Notice of Objection from the Ontario Ministry
of Finance ("MOF”) was imminent and may impact the application. On April 21, 2009
Espanola requested an additional extension and that their rates be declared interim as
of May 1, 2009. On April 23, 2009 the Board approved Espanola’s interim rate
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application. On June 29, 2009 Espanola filed responses to interrogatories. Espanola
explained that while no decision was made by the MOF, subsequent testing by the
external auditors concluded that even with a favourable decision from the MOF,
inclusion of PILs in 2009 rates would still be required.

THE BOARD THEREFORE ORDERS THAT:

1. Parties to this proceeding may file final submissions on Espanola’s request for a rate
increase with the Board Secretary and serving a copy on Espanola no later than
4:45 pm, Monday July 13" 2009.

2. Espanola may reply to any submissions received by filing reply submissions with the
Board Secretary and serving a copy on all parties who make submissions no
later than 4:45 pm, Monday July 20" 2009.

All filings to the Board must quote file number EB-2009-0056, be made through the
Board’s web portal at www.errr.oeb.gov.on.ca, and consist of two paper copies and one
electronic copy in searchable / unrestricted PDF format. Filings must clearly state the
sender’s name, postal address and telephone number, fax number and e-mail address.
Please use the document naming conventions and document submission standards
outlined in the RESS Document Guideline found at www.oeb.gov.on.ca. If the web
portal is not available you may email your document to the address below. Those who
do not have internet access are required to submit all filings on a CD or diskette in PDF
format, along with two paper copies. Those who do not have computer access are
required to file 7 paper copies.

All communications should be directed to the attention of the Board Secretary at the
address below, and be received no later than 4:45 p.m. on the required date.

All parties must also provide the Case Manager, Martin Benum,
martin.benum@oeb.gov.on.ca, with an electronic copy of all interrogatories, comments
and correspondence related to this case.

IMPORTANT: If you do not file any comments in response to this notice, the Board may
proceed without your participation and you will not be entitled to any further notice of
these proceedings.



ISSUED at Toronto July 6, 2009

ONTARIO ENERGY BOARD

Original Signed By

John Pickernell
Assistant Board Secretary

Ontario Energy Board



APPENDIX “A” TO

PROCEDURAL ORDER NO. 2
APPLICANT & LIST OF INTERVENORS
BOARD FILE No. EB-2009-0056

DATED July 6, 2009



ESPANOLA REGIONAL HYDRO DISTRIBUTION CORPORATION —
2008 RATE REBASING APPLICATION
BOARD FILE NO. EB-2007-0901
January 14, 2008

APPLICANT CONTACT INFORMATION
Espanola Regional Hydro Distribution Noreen Clement
Corporation Chief Financial Officer
Espanola Regional Hydro Distribution
Corporation

598 Second Avenue
Espanola ON P5E 1C4

Tel: 705-869-0378 ext 210
Fax: 705-869-2433
Email: nclement@erhydro.com

INTERVENORS CONTACT INFORMATION

Vulnerable Energy Consumers Coalition Mr. Michael Buonaguro
Counsel for
Vulnerable Energy Consumers Coalition
(VECC)

c/o Public Interest Advocacy Centre
34 King Street East, Suite 1102
Toronto, ON M5C 2X8

Tel: 416-767-1666
Fax: 416-767-2229
Email: mbuonaguro@piac.ca

AND Mr. Bill Harper
Econalysis Consulting Services
34 King Street East, Suite 1102
Toronto, ON M5C 2X8

Tel: 416-348-0193
Fax: 416-348-0641
Email: bharper@econalysis.ca




Schools Energy Coalition

AND

AND

Mr. John De Vellis

Counsel for

Schools Energy Coalition

Shibley Righton LLP

Barristers and Solicitors

250 University Avenue, Suite 700
Toronto, ON M5H 3E5

Tel: 416-214-5232
Fax: 416-214-5432
Email: john.devellis@shibleyrighton.com

Mr. Bob Williams

Co-Ordinator

Ontario Education Services Corporation

c/o Ontario Public School Boards’ Association

439 University Avenue, 18th Floor
Toronto, ON M5G 1Y8

Tel: 416-340-2540
Fax: 416-340-7571
Email: bwilliams@opsba.org

Ms. Rachel Chen

Institutional Energy Analysis, Inc.
250 University Avenue, Suite 700
Toronto, ON M5H 3E5

Tel: 416-214-5298
Fax: 416-214-5498
Email; rachel.chen@ieai.ca




