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2008 UNAUDITED FINANCIAL STATEMENTS

CLINTON POWER CORPORATION



2008
Current

Bank 80,328$               
Accounts Receivable 834,743               
Unbilled Revenue 201,956               
Inventory 19,990                

1,137,017            

Capital Assets 1,095,936            
Regulatory Assets 204,442               

2,437,395$          

Current
Accounts Payable and Accrued Liabilities 546,507$             
Regulatory Liabilities 198,770               
Due to Affiliate 31,979                
Due to Related Parties 355,308               
Customer Deposits 52,490                

1,185,054            
Long-term Debt

Related Party Note Payable 770,958               
Deferred credits (159,913)             

611,045               

Shareholders' Equity
Share Capital 698,786               
Retained Earnings (57,490)               

641,296               

2,437,395$          

-$                    

CLINTON POWER COROPRATION
BALANCE SHEET

AS AT DECEMBER 31, 2008

LIABILITIES AND SHAREHOLDER'S EQUITY

ASSETS



Electricity Revenue 2,676,444$          

Cost of Power 2,221,977            

Gross Margin 454,467               

Miscellaneous Revenues 43,246                

Total Revenues from Operations 497,713               

Expenses
 Billing and Collecting 136,957               

Community Relations 738                     
Regulatory and Professional 69,257                
Office and Administration 85,488                
Direct Operation 228,521               

520,961               
Net Income from Operations Before

Taxes, Interest & Amortization (23,248)               

Amortization 61,448                
Shareholder Interest 23,130                
Other Interest 19,229                

Net Income from Operations Before Tax (127,055)             

Other Income
Investment Income 15,341                
Gain on sale of equipment
Miscellaneous Income

Net Income Before Income Taxes (111,714)             
Current Taxes
PILS

Net Income (Loss) (111,714)             

Retained Earnings (deficit) Beginning of Period 54,224                

Retained Earnings (deficit) End of Period (57,490)$             

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2008

CLINTON POWER COROPRATION



PRO FORMA FINANCIAL STATEMENTS

CLINTON POWER CORPORATION



CLINTON POWER CORPORATION
PROJECTED BALANCE SHEET

AS AT JUNE 30, 2010

ASSETS

Current
Bank $50,000
Accounts Receivable 859,785
Inventory 42,881
Unbilled Revenue 205,995

1,158,661

Capital Assets 1,375,464
Regulatory Assets 137,442

$2,671,567

LIABILITIES AND SHAREHOLDER'S EQUITY

Current
Accounts Payable and Accrued Liabilities $776,449
Due to Affiliate 31,979
Due to Related Parties 195,395

1,003,823

Long-term Debt
Customer Deposits 52,490
Obligation under capital lease 270,000
Note Payable Related Party 770,958

1,093,448

Shareholder's Equity
Share Capital 698,786
Retained Earnings (124,490)

574,296

$2,671,567



CLINTON POWER CORPORATION
PROJECTED STATEMENT OF INCOME

JULY 1, 2009 TO  JUNE 30, 2010
2010

Distribution Revenue 2,757,000$   

Cost of Power 2,244,000$   
513,000$      

Miscellaneous Revenues 60,000$        

Total Revenues from Operations 573,000

Expenses (Note 1)
Amortization 80,000$        
Billing, Data Processing and Collecting 135,000$      
Regulatory & Professional 70,000$        
General Administration 85,000$        
Operating and Maintenance 230,000$      

600,000$      

Net Income before Interest (27,000)$       

Interest Expense LTD 20,000$        
Interest Expense other 20,000$        

Net Income from Operations before Taxes (67,000)

PILS

Net Income (Loss) (67,000)

Note 1: These projections do not take into account any potential synergies that may 
arise from the anticipated transaction. 



NON-CONSOLIDATED PRO FORMA FINANCIAL STATEMENTS

ERTH CORPORATION



Current Assets 

Bank $ 680,000
Accounts receivable 850,000
Prepaid expenses 305,000
Due from related parties 805,000
Future payment in lieu of income tax asset 34,000

2,674,000

Investments 18,701,000

Property, Plant and Equipment 3,793,000

Goodwill 77,000

Organizational Costs 174,000

$ 25,419,000

Current Liabilities 

Accounts payable and accrued liabilities $ 773,000

Long-term Debt 
Related party note payable 598,000
Bank loan 11,274,000

11,872,000

Shareholders' Equity 
Share capital 10,736,000
Retained earnings 2,038,000

12,774,000

$ 25,419,000
 

 ERTH CORPORATION 
PRO FORMA  NON-CONSOLIDATED BALANCE SHEET 

AS AT JUNE 30, 2010

ASSETS 

LIABILITIES AND SHAREHOLDERS' EQUITY 



Revenue $ 2,056,000

Expenses 
Advertising and promotion 68,000
Direct operation 721,000
Office and administration 343,000
Professional fees 245,000

1,377,000

Net Income (Loss) from Operations Before 679,000
Amortization and Interest

Amortization 240,000
Interest 393,000

633,000

Net Income $ 46,000

 ERTH CORPORATION 
PRO FORMA NON-CONSOLIDATED STATEMENT OF INCOME 

FOR THE YEAR ENDED June 30, 2010
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