November 5, 2009

Ontario Energy Board

Attention: Board Secretary

2300 Yonge Street, 27th Floor

P.O. Box 2319

Toronto ON  M4P 1E4

Subject: EB-2009-0332

Dear Secretary:

On behalf of Bunge Canada and its Hamilton, Ont. facilities, I strongly oppose Horizon Utilities Corporation’s Z Factor application to bill customers for unforeseen loss of revenue.  
Bunge Canada operates two facilities in Hamilton, an oilseed processing plant and an edible oils facility.  The processing plant recently completed a significant expansion while the edible oils facility is a new, brownfield plant.  These two locations directly employ 125 residents.  In addition, the processing plant draws the bulk of the soybeans used in production from the farm community in and around Hamilton.
If the OEB were to accept this application, the impact on Bunge Canada’s Hamilton facility is estimated to be between $20,000 and $50,000 per year depending on the option selected.  Given poor economic conditions and shrinking margins, the proposed rate increase would have a negative impact on the competitiveness of Bunge’s Hamilton oilseed processing facility in the Canadian and North American markets.  
In addition, Bunge’s investment in the Hamilton community was a statement of confidence in the predictability of overall costs of operation in the region.  Approval of such a significant increase in electricity costs would signal to Bunge and others making investments in the region that such reliance is potentially misplaced.  

Therefore, Bunge Canada requests that OEM reject this application and look for alternative methods to recover the lost revenue.

Respectfully submitted,

Robert Farr

Plant Manager

Bunge Canada

515 Victoria Avenue North,

P.O. Box 618

Hamilton, Ontario,

L8N 3K7

