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UNIT OPERATION AGREEMENT

AGREEMENT made this Z+/day of /fenzd | 1996 .
BETWEEN:

WILLIAM GORDON PORTER and NANCY CHARLENE PORTER, of the
Township of Stanley, in the County of Huron, in the Province of Ontario

hereinafter called "the Lessor"
OF THE FIRST PART

PARAGON PETROLEUM CORPORATION, a company incorporated under the laws
of the Province of Alberta, having an office in the City of London, in the Province of

Ontario
hereinafter called "the Lessee"
OF THE SECOND PART

FARM CREDIT CORPORATION
hereinafter called "the Mortgagee"
OF THE THIRD PART

hereinafier called " "
OF THE FOURTH PART

WHEREAS by an Oil and Gas Lease dated the 22nd day of _ Manzdy , 1996 and
registered on the _25thday of _October , 1996, in the Registry Office for the Registry
Division of the County of Huron as Instrument No. __ 312832 | (hereinafter together with any
amendments and assignments thereto made prior to the date hereof, referred to as and included
in the expression, the "said lease"), the Lessor (or the Lessor's predecessor in title or interest) did
demise and lease unto the Lessee (or its predecessor in interest) for the purposes set forth therein,
those certain lands in the Township of Stanley, in the County of Huron, Province of Ontario,
described as follows:

All of Lot 7, in Concession B.R.N,, save and except the Southerly 17.0 feet of
said Lot, as set out in Instrument No, 98973;

containing in all 160.0 acres more or less (hereinafter referred to as the "Lessor’s lands");

AND WHEREAS it is believed that Silurian Age Formations underlie those certain lands
listed and described in Schedule "B" herelo annexed and made a part hereof, (and which include
all or part of the Lessor’s lands but whatever of the Lessor's lands is so included, is hereinafter
referred to as the "said lands") and may contain a certain gas or gas and oil reservoir or pool to
be known as the Old Bayfield Pool (hereinafter called the "said pool"j;

AND WHEREAS for the purpose of protecting the said pool from unnecessary and
wasteful drilling and undue depletion, and for the protection of their correlative rights therein
with respect to production of the leased substances, the parties hereto desire to amend the said
lease to unite and combine that portion of the said lands which is included in Schedule "B"
hereunto annexed and made a part hereol, with all of the other lands in the said Schedule, into

a single operative unit to the extent hereinafler set forth,
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WITNESSETH that in consideration of the mutual considerations hereinafier contained and the

sum of Five Hundred and Twenty Five Dollars ($525.00) to be paid by the Lessee to the Lessor,

within ninety (90) days of the date hereof, the parties hereto each covenant and agree with the

other as follows:

2,

In this Agreement, including the clause, unless the context otherwise requires:

(a)  "leased substances" mean severally and collectively gas and oil and related
hydrocarbons other than coal;

(b)  "unit area" means the lands described in, and from time to time remaining in
Schedule "B" hereunto annexed and made a part hereof;

(c) "participating section of the unit area" means that portion of the unit area that has
been shaded on the Plan in Schedule "C" hereunto annexed and made a part hereof, or as
the same may be amended from time to time in the manner hereinafter provided;

(d)  "non-participating section of the unit area" means that portion of the unit area that
has not been shaded on the Plan in Schedule "C" hereunto annexed and made a part
hereof, or as the same may be amended from time to time in the manner hereinafter
provided; '

(¢) "Old Bayfield Pool" means the Silurian Age formations believed to underlie the
participating section of the unit area; '

()  "other Lessors" means all those persons other than the Lessor herein, who, or
whose predecessors in title or interest at any time prior to the date of or during the
currency of this Agreement shall have demised and leased lands in the unit area to the
Lessee or its predecessor in interest for oil and gas development purposes;

(g) "Lessors" means the Lessor herein and the other Lessors, collectively.

It is understood and agreed that the Lessee and the other Lessees of other lands in the unit

area are cndeavouring to have executed by all of the other Lessors in the unit area Agreements

similar to this Agreement, and that this Agreement together with any such other Agreements

entered into and exccuted shall be, interpreted and treated as a common Agreement for the

purpose of developing and obtaining production of the leased substances from those portions of

the unit area covered by this Agreement and such other Agreements.

3.

Schedule "D" hereunto annexed and made a part hereof, is a list of the oil and gas leases

now held from the Lessors in the unit area as presently delincated showing in respect of each

such lease the acreage in the participating section of the unit area, the acreage in the

non-participating section of the unit arca and the acreage outside of the unit area.

Notwithstanding anything to the contrary expressed or implied in the said lease;

(a) It is understood and agreed that in respect of each calendar year hereafier the
Lessee shall pay or tender to the Lessor in fieu of all payments under the said lease, that
proportion of the following royalties which the Lessor's acreage from time to time in the
participating section of the unit area bears to the total acreage at such respective times in
the participating section of the unit area:

2
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(i) Twelve and onc-half percent (12.5%) of the current market value at the point
of measurement of all gas produced, saved and marketed by the Lessee from the
participating section of the unit area ns measured by the Lessee;

(ii) Twelve and one-half percent (12.5%) of the current market value at the point
of measurement of crude oil produced, saved and marketed by the Lessee from the
participating section of the unit area;

which royalties shall be paid or tendered to the Lessor monthly not later than the last day
of the month following the month during which production is taken; providing that if the
total of such royalties paid or tendered to the Lessor during any calendar year hereafler
is less than One Hundred Dollars ($100.00) for all of the Lessor's lands in the
participating section of the unit area, the Lessee shall, not later than the thirty-first day
of Janvary next following, pay or tender to the Lessor and the Lessor shall accept in
respect of such calendar year an amount sufficient to bring the total amount payable to
the Lessor under this sub-clause 4(a) during such calendar year, up to the said sum of One
Hundred Dollars ($100.00);

And as long as the payments provided for in this sub-clause 4(a) are made or tendered,
the leased substances shall be deemed to be produced from and operations for the
recovery of same shall be deemed to be conducted by the Lessee on the said lands under
the said lease, notwithstanding any expiry of the primary term stated in the habendum
clause of the said lease, and the said lease as hereby amended shall remain in full force
and effect as to all of the Lessor's lands retained by the Lessee under the said lease and/or
this Agreement. Provided further that any royalties or rentals paid in advance under the
said lease in respect of any period within the effective term of this Agreement and which
under the provisions of this sub-clause 4(a) would not have been required to be paid, shall
be deducted from the aforesaid payments;

And provided further that in the calendar year in which this Agreement becomes effective
the minimum payments under this sub-clause 4(a) shall be that proportion of the aforesaid
minimum payments which the unexpired term of the said calendar year bears to the full
calendar year.

(b)  This Agreement shall be deemed to become effective upon the date of exccution
of an agreement similar to this Agreement by the Jast remaining Lessor in the unit area
to sign such an pgreement, Prior to the said effective date of this Agreement, the said
lands shall be governed by the terms of the said lease.

The Lessee shall have the right from time to time and at any time to include as part of

the unit area additional lands in the vicinity thereof and the same thereafier for the purposes of

this Agreement shall be treated in all rgspects as if included in the appropriate schedules hereto;

PROVIDED, however, always that such additional lands shall not be included in the unit area

except with the consent in writing first had and obtained of those Lessors who together own not

less that sixty percent (60%) of all the lands within the unit orea (as existing immediately prior

to such enlargement) which are then subject to agreements with the Lessee similar (o or identical

in terms with this Agreement,

6.

It is understood and agreed that the Lessee shall, at any time or from time to time, have

the right to withdraw all of the said lands or any portion or portions thereof from the unit area,
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whereupon such lands or portion or portions thereof so withdrawn shall no longer be subjecl to
the terms of this Agreement, but shall be governed thereafler instead by the terms of the said

lease.

7. The Lessee shall have the right at any time and from time to time to enlarge or reduce
the limits of the participating section of the unit area within such limits as may be determined

from the geological and scientific information then available to it.

8. Whenever the limits of the unit area or of the participating section of the unil area are
altered in accordance with the provisions of any of the three clauses next preceding, the change
so made shall be deemed to have occurred at the expiration of the last day of the month in which
the same was effected, and the payments required to be made under the provisions of Clause 4
hereof shall be adjusted and apportioned accordingly. The Lessee shall notify the Lessor in

writing of all such changes.

9. The spacing pattern, location and number of wells drilled in the unit area and the rate of
drilling and the manner of operating such wells, including amongst other things but not so as to
_ limit the foregoing, the rate of production of the leased substances therefrom shall be at all times

in the sole discretion of the Lessee. :

10.  The Lessee and the Lessor covenant and agree that the said lease is in full force and effect
and all covenants and obligations contained therein on the part of the Lessee, including payment
of all delay rentals, shut-in or suspended well payments and/or royalty payments to the effective
date of this Agreement have been complied with in full. Furthermore, the Lessee and the Lessor
covenant and agree the Bluewater-Imperial Bayfield #7 BRN Well and the Bluewater-Imperial
Bayfi cld #8 BRN Well shall both be deemed and constitute, each one individually, a.well under

the terms and conditions of this Agreement.

11.  The Lessee and the Lessor covenant and agree that an amount equal to the annual rental

payment under the said lease shall be pu:d to the Lessor, in the manner and at the address shown

in the said lease, for cach of the remaining ensuing lease years of the the primary term of the said

lease, or until this Agreement is terminated, whichever shall occur first,

12. Notwithstanding anything in this Agreement to the contrary, the Lessee shall be under no

obligation to conduct drilling and/or development operations within the unit area:

13.  On and after the effective date of this Agreement, the interest of each royalty owner, as
lessor, and of each working interest owner, as lessee, in the leased substances within the unit area
are hereby unitized, as if the unit arca had been included in a single lease executed by the royalty
owners, as lessors, in favour of the working interest owners, as lessees, and as if the lease had

been subject to this Agreement.

14. As part of the consideration for the payments provided for under Clause 4 hereof, the
o3
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Lessor hereby grants and conveys to the Lessec for so long as development or production are
continued or deemed to be continued on the unit area, the right and privilege to fence any portion

of the said lands used as a well site not in excess of fifty feet by fifty feet.

15.  The Lessee may at its option pay or discharge any tax, morigage, lien, balance of purchase
money or encumbrance of any kind or nature whatsoever, incurred or created by the Lessor
and/or the Lessor’s predecessors or Successors in title or interest which may now or hereafter
exist on or against or in any way affect the said lands or the leased substances, in which event,
and in addition to any similar or other remedies in that behalf conferred upon the Lessee under
the terms of the said lease, the Lessee shall have the right at its option, to reimburse itself by
applying to the amount so puid by it any and all sums accruing to the Lessor under the terms of

this Agreement.

16.  In the case of the breach or non-observance or non-performance on the part of the Lessee
of any covenant, proviso, condition, restriction or stipulation herein contained which ought to be
observed or performed by the Lessee, including making or tendering the payments provided for
in Clause 4(a) hereof, and which have not been waived by the Lessor, the Lessor shall, before
bringing any action with respect thereto or declaring any forfeiture, give to the Lessee written
notice setting forth the particulars of and requiring it to remedy such default, and in.the event that
the Lessee shall fail to commence to remedy such default within a period of nirety (90) days
from receipt of such notice, and thereafter diligently proceed (o remedy the same, then except as
hereinafter provided, this Agreement shall thereupon terminate and it shall be lawful for the
Lessor into or upon the said lands (or any part thereof in the name of the whole) to re-enter and
the same to have again, repossess and enjoy; PROVIDED that this Agreement shall not terminate

nor be subject to forfeiture or cancellation if there is located on the unit area a well capable of

producing the leased substances or any of them, and in that event the Lessor’s remedy for any

default hereunder shall be for damages only.

17. 1t is hereby declared and Bgreed that this Agreement and all the terms, conditions and
covenants herein contained shall extend to, be binding upon and enure to the benefit of the parties
hereto, their heirs, executors, administrators, successors and assipns respectively, it being
understood that the privilege of assigning in whole or in part is hereby expressly allowed and that
the unit operation contemplated herein may be conducted by someone other than the Lessee and
that the terms of this Agreement binding on the Lessee may be performed by someone on behalf
of the Lessee. No assignment, however, of this Agreement by the Lessor, and no change or
division in ownership of the said lands and no change or division in the ownership of the sums
payable hereunder, shall operate to enlarge the obligations or diminish the rights of the Lessee

hereunder.
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18.  All payments to the Lessor provided for in this Agreement shall, at the Lessec’s option,
be paid or tendered either 1o the Lessor, or on behalf of the Lessor to the credit of PAY LESSOR
DIRECT (Bank or Trust Company, hereinafter called “"the depository"), which said depository
shall be deemed to be the Lessor’s agent and shall continue as the depository for receipt of any
and all sums payable hereunder regardless of any change or divisian in ownership (whether by
assignment or otherwise) of the said lands or of the leased substances thercin contained or of the
royaltics or other payments 1o accrue hereunder, unless and until the Lessee shall have been
directed in writing by the Lessor to make such payments to another depository in Canada which

shall be specified in such direction; PROVIDED, however, that only one such depository shall

be designated at any time or from time to time as aforesaid. All such payments or tenders may

be made by cheque or draft either mailed or deliveréd to the Lessor or 10 the depository by him

so designated.

19.  This Agreement shall be of the same force and effect for all intents and purposes as a
covenant annexed to and running with all of the lands included within or partly within the unit
area which are covered by agreements similar to or identical in terms to this Agreemerit, and shall
be binding upon every person who acquires an interest in any such lands regardless of the manner
in which such interest is acquired, provided that nothing in this clause or herein elsewhere
expressly or by implication provided shall affect the Lessee’s right to surrender in whole or in
part its interest in the said lands or any portion or portions thereof, under the said lease and/or

this Agreement.

20,  Excepting as hercin and hereby expressly modified or amended, the said lease shall
continue in all respects in full force and effect for so long as therein and herein provided, and
the same as so amended or modified is hereby ratified and confirmed. Subject, howe\;er, thereto
it is agreed that the entire contract and Agreement between the Lessor and the Lessee with
reference 1o the operation of the unit area is embodied herein and that no verbal warranties,

representations or promises have been made or relied upon by the parties supplementing,

modifying or inducing the execution of this Agreement.

21.  This Agreement and all the terms, conditions, covenants and obligations contained herein
shall take effect and be binding upon the parties hereto as of and from the day specified in Clause
4 hereof and shall continue in full force and effect for so long as the unit operation herein
provided for continues and any portion of the said lands remains within the unit area, and in any

event for so long as the payments provided for in Clause 4(a) hereof are made or tendered.

22, All notices to be given hereunder may be given by letter delivered or mailed by prepaid
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registered post and addressed to the Lessor at R.R. #1, Bayfield, Ontario NOM 1G0 and to the
Lessce at 555 Southdale Road East, London, Ontario N6E 142, or such other address as either
from time to time may appoint in writing, and every such notice so mailed shall be decmed to

be given to and received by the addressee twenty-four (24) hours afler such mailing.

N - 23,  The Lessor agrees to comply with the provisions of the Planning Act, and any
j, amendments thereto.
i
24,  We, William Gordon Porter and Nancy Charlene Porter being spouses within the meaning

of Section 1(1) of the Family Law Act of Ontario, 1986 do hereby consent to the transaction

& evidenced by this Instrument and the registration of same on the title to the lands hereinbefore
described.
]

P

25.  The Morigagee, other encumbrancers, and/or any other Party (o this Agreement hereby

consent to the grant of these rights and the complete enjoyment thereof by the Lessee.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these -presents as of

the day and year first above written.

SIGNED, SEALED AND DELIVERED LESSOR

in the presence of

VA

Witness WILLIAM GORDON PORTER
2
,@% .;_21[//-4/.‘ (ﬁ/(nxﬁ_..” 2};&/0
i Witness NANCY CHARLENE PORTER
|i| . UL
! LESSEE . g OMAT7p%, * .
PARAGON PETROLEUNY GRPORATION .

%‘ AV

#3 ot 23 4
Campbell C. Hardy, Vicé_:'ﬁ_gs@gh

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
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And the Mortgagee in Mortgage/Charge Number 118742, registered on May 10, 1973, in
consideration of the sum of Two Dollars ($2.00) the receipt of which hereof is hereby
acknowledged, joins herein for the purpose of consenting to the rights under the Unit Operation
Agreement hereto attached and the complete enjoyment thereof by the Lessce and agrees to be
bound by the provisions hereof to the extent that the Morigagee's interest in the Lessor’s lands
shall be treated as being subsequent to the Lessee's interest granted by the Unit Operation

Agreemenl.

The Mortgagee certifies that the Morlgagee is at least eighteen years of age and that,

FARM CREDIT CORPORATION

Mortgagee
Date of Signature
Y M D

/996 (5 /L

_ lechel Gumdon
__;' Aulhoﬂ.ud Signing Officer

7 1510)
2 wu«‘ﬂ-‘ e ‘M& ‘M

Fl




UNIT OPERATION AGREEMENT
OId Bayficld Pool
Township of Stanley, County of Huron
SCHEDULE "A"

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and

being in the Township of Stanley, in the County of Huron and in the Province of Ontario and

being composed of:

All of Lot 7, in Concession B.R.N..

Save and Except the Southerly 17.0 feet of said Lot as set out in Instrument No. 98973,




UNIT OPERATION AGREEMENT
Old Bayficld Pool
Township of Stanley, County of Huron
SCHEDULE "B"

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and
being in the Township of Stanley, in the County of Huron and in the Province of Ontario and

being composed of:

FIRSTLY: That part of Lot 7, in Concession B.R.N., more particularly described as Tract 1,
Tract 2, Tract 3 and Tract 4 in Schedule "C" attached hereto and made a part hereof.

SECONDLY: That part of Lot 8, in Concession B.R.N., more particularly described as Tract 1,
Tract 2, Tract 3 and Tract 4 in Schedule "C" attached hereto and made a part hereof.

THIRDLY: The East half of Lot 7, in Concession B.R.S..

.

FOURTHLY: All of Lot 8, in Concession B.R.5..




i SCHEDULE "C"
Unil Operalipm X@ »
' Old - Bayfielg Pool .

Township ¢f Slanley
unly of/Huron '
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ABE A
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AGREEMENT made effective this 22nd day of March, 1996.

BETWEEN:
WILLIAM GORDON PORTER and NANCY CHARLENE PORTER, of the
Municipality of Bluewater, in the County of Huron, in the Province of Ontario.
(hereinafter collectively referred to as the "Lessors")
OF THE FIRST PART
-and-

TALISMAN ENERGY INC., a company incorporated pursuant to the laws of
Canada, having its Head Office in the City of Calgary, in the Province of Ontario.

(hereinafler referred to as the "Lessee")
OF THE SECOND PART

WHEREAS by a Petroleum and Natural Gas Lease and Grant dated March 22, 1996 and
registered in the Registry Office for the Registry Division for the County of Huron, on October 25,
1996, as Instrument No. 312832, as assigned by Instrument No. 332966, registered in the Registry
Office for the Registry Division for the County of Huron, on April 1, 1999, as further assigned by
Instrument No. LT15621, registered in the Registry Office for the Land Titles Division for the
County of Huron, on April 25, 2002, the Lessor did grant and lease those lands and premises located
in the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron,

Province of Ontario, being composed of:

All of Lot 7, in Concession B.R.N., save and except the Southerly 17.0 feet of

said Lot, as set out in Instrument No. 98973;

unto the Lessee upon the terms therein mentioned and for the said purposes, more particularly set

forth in the Petroleum and Natural Gas Lease and Grant (hereinafter referred to as the "said Lease");

AND WHEREAS by a Unit Operation Agreement dated March 22, 1996 and registered in
the Registry Office for the Registry Division for the County of Huron, on December 18, 1996, as
Instrument No. 314210, as assigned by Instrument No. 332966, registered in the Registry Office for
the Registry Division for the County of Huron, on April 1, 1999, as further assigned by Instrument

No. LT15621, registered in the Registry Office for the Registry Division for the County of Huron, on
.2

2
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A
April 25, 2002, (hereinafler referred to as the "said Unit Operation Agreement") the said Lease was

amended as set out therein;

AND WHEREAS the parties hereto have agreed to vary certain terms of the said Lease, as
amended by the said Unit Operation Agreement, being sub-clause 4(a) of the said Unit Operation

Agreement;

NOW THEREFORE THIS AGREEMENT WITNESSETH, that in consideration of the sum of
Two Dollars ($2.00) Dollars now paid by the Lessee to the Lessor (the receipt whereof is hereby
acknowledged by the Lessor) the said Lessor covenants and agrees with the Lessee that the said
Lease, as amended by the said Unit Operation Agreement, shall be hereby amended from and
including the 22nd day of March, 1996, as follows:

The Lessor and the Lessee hereby covenant and agree with each other that sub-clause 4(a) of the said

Unit Operation Agreement will be amended to read as follows:
" Notwithstanding anything to the contrary expressed or implied in the said lease;

(a) It is understood and agreed that in respect of each calendar year hereafter the
Lessee shall pay or tender to the Lessor in lieu of all payments under the said lease, that
proportion of the following royalties which the Lessor's acreage from time to time in the
participating section of the unit area bears to the total acreage at such respective times in
the participating section of the unit area:

(i) Twelve and one-half percent (12.5%) of the current market value at
the point of measurement of all gas produced, saved and marketed by the
Lessee from the participating section of the unit area as measured by the
Lessee;

(ii)  Twelve and one-half percent (12.5%) of the current market value at
the point of measurement of crude oil produced, saved and marketed by
the Lessee from the participating section of the unit area;

which royalties shall be paid or tendered to the Lessor monthly not later than the last day
of the month following the month during which production is taken; providing that if the
total of such royalties paid or tendered to the Lessor during any calendar year hereafter
is less than One Thousand, One Hundred and Twenty Dollars ($1,120.00) for all of the
Lessor’s lands in the participating section of the unit area, the Lessee shall, not later than
the thirty-first day of January next following, pay or tender to the Lessor and the Lessor
shall accept in respect of such calendar year an amount sufficient to bring the total
amount payable to the Lessor under this sub-clause 4(a) during such calendar year, up to

the said sum of One Thousand, One Hundred and Twenty Dollars ($1,120.00);
«f3
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b

And as long as the payments provided for in this sub-clause 4(a) are made or tendered,
the leased substances shall be deemed to be produced from and operations for the
recovery of same shall be deemed to be conducted by the Lessee on the said lands under
the said lease, notwithstanding any expiry of the primary term stated in the habendum
clause of the said lease, and the said lease as hereby amended shall remain in full force
and effect as to all of the Lessor's lands retained by the Lessee under the said lease
and/or this Agreement. Provided further that any royalties or rentals paid in advance
under the said lease in respect of any period within the effective term of this Agreement
and which under the provisions of this sub-clause 4(a) would not have been required to
be paid, shall be deducted from the aforesaid payments;

And provided further that in the calendar year in which this Agreement becomes
effective the minimum payments under this sub-clause 4(a) shall be that proportion of
the aforesaid minimum payments which the unexpired term of the said calendar year

bears to the full calendar year. "

In all other respects, the parties hereto confirm the terms and conditions contained in the said Lease,
as amended by the said Unit Operation Agreement. All other terms and conditions of the said Lease,
as amended by the said Unit Operation Agreement, shall remain in full force and effect and the
Lessor hereby fully recognizes the said Lease, as amended by the said Unit Operation Agreement, as
being in full force and effect, and that all delay rentals and/or royalty payments payable thereunder,

including the increased payments provided for pursuant to the terms hereof, have been paid in full up

to and including June 20th, 2002.

IN WITNESS WHEREOF the Lessor and the Lessee hereto have executed and delivered this

Agreement as of the day and year first above written.

SIGNED, SEALED AND DELIVERED,
in the presence of :

LESSOR

JL S @

x
WILLIAM GORDON PORTER

)
)
)
)
;
)M @
)
)
)
)

NANCY CHARLENE PORTER

LESSEE
ISMAN ENERGY INC.

~

C~—

Jnjen Klein, P Land
Supervisor
B Lease Adm

¥ il JCTE

“I have authority to bind the Corporation”

i
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Document prepared by The Elexco Group, 555 Southdale Road En don, Ontario
nsfer Tax Act

Refer lo all instructions on reverse side.
IN THE MATTER OF THE CONVEYANCE OF (insert brief description of land)

of Huron, FIRSTLY PT LT 7 BAYFIELD RD NORTH.CON, BEING PTS 2 & 3 22R4570; S/T INT ; 6 LN 41452-0159, ¢ .
T7BA R JN, AS IN R3I38076 EXCEPT PTS 2 & R4570; EST IN R33BOT6; ST R2 ) 8§ N, 41452-01
BY (print names of all transterors in ) W ILLIAM GORD P nd NANCY CHARLENE PORTER
TO (soe instruction 1 and print names of all transterses in ) __ LALISMAN ENERGY INC.

I, (see instruction 2 and print namefs) in ruty__JOMN L, NOrman

TaiDos@ 41 Wordpmceaar blactios Affidavit of Residence d of Value qf t onsideration
" Paad 10l o0

MAKE OATH AND SAY THAT:

1. | am (place a clear mark within the square opposite that one of the that the capacity of the di
[ (a) A person in trust for whom the land conveyed in Ihe above-d ibed convey is being conveyed,
[ (b) A trustee named In the above-described conveyance fo whom the land is being conveyed;

D {c) A lransferee named in the above-dascribed conveyance,
B (d) The aulhorized agent GIXStRIKK acting in this transaction for (insert name{s) qu.u_'l‘a]ismmi Energ_v Inc

(see 2

described in paragraph(s) (). (X, (c) above; (strike out to Inappiic
D {e) The Presid Vice-Presid, Manager, Secretary, Director, or Treasurer authorized to act for finsert name(s) of
described in paragraph(s) (a). (b), (c} above; (strike out 1o inapplic
D (f A fi ibed in paragraph ( ) (insert anly one of paragraph (a), (b) or (c) above, as applicable) and am making this affidavit on my own behall and on
behall of (insert name of spouse) who Is my s dasrribad

in paragraph ( ) (insert only one of paragraph (a), (b) or (c) above, as applicable) and as such, | have personal knowledge of the facls herein deposed to.

2. (To be completed where the value of the for the Y Is $400,000).
| have read and considered the definition of *single family residence” set oul in clause 1{1)(ja) of the Acl. The land yed in tha above-d ibed ¥
|:| contains al least one and nol more than two single family residences. Note: Clause 2(1)(d) | an additional tax at the rate of one-half of one per
[J does not contain a single family residence. cent upon the value of consideration In excess of $400,000 where the conveyance

[[] contains more than two single family residences. (see instruction 3) contains at least one and not more than two single family residences.

3. | have read and considered the definitions of *non-resid poration” and “non-resid person® sel out respectively in clauses 1(1)(f) and (g) of the Act
and each of the following persons to whom or In trust for whom the land Is being conveyed in the above-described y Is a “non id corparation”
or a “non-resident person” as set out in the Acl. (see instructions 4 and §) one

4. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:

{a)Monies paidortlobe paidincash . . . . . . . . .. L. L oLl el o e . ]
(b) Mortgages (i) Assumed (show principal and Intarest to be credited against purchaseprice) . . . . . §

(f)Givenbacklovendor . . . . . . . . . . . .. .. .4 i eaaa... §
(c) Property lransferred in exchange (detaifbelow) . . . . . . . . . . . . ... ... §
(d) Securities transferred to the value of (detalfbelow) . . . . . . . . . . . . . . . . ... $
(e) Liens, legacies, annuities and harges to which issubject ., . . ... §
(f) Other valuabl iderati bject to land transfer lax (detalf below) . . . . . . . . . . . 5

(g) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TO
LAND TRANSFER TAX (Tataloffa)to(f)) . . . . . . . . . . . . . . ... .. H

(h) VALUE OF ALL CHATTELS — items of langible personal property
{Ratail Sales Tax Is payable on the value of ail chatiels unfess exempt under
the provisions of the “Retall Sales Tax Act”, R.5.0. 1980, c.454, as amended) -~ - - - -

(i) Other consideralion for transaction not included in (g) or (W) above . . . . . . . . . _ . . .

B TOTAL:CONSIDERATION: o o i eivom vod woean wia % o dlesie sis @ 558 Biwse S5 # 6
5 I is i ip b | and | and slate purpose of conveyance. (see instruction §)

6. If the consideration is nominal, is the land subject 1o any 1 ? uﬂdﬁtﬁlmmﬂd

7. plhm. and explanali if y.
15 & Convyeyance ol ol C IMINCrdl rigi 0 LNE 1and dnd cx
provided under Section 2 of Regulation 703, R.R.O., 1990.

Swom before me at the City of London

inthe County of Middlesex
this ZCI'JJ\ day of M(’,“_S‘r—' o 2002 p
A Commissioner far laking A el e e——) JoHN T REhMAN

C.
-
Property Information Record For Land Registry Office Use Only

A Desribe nature of instrument: INOtice of Amendment of Lease fon No.
B. (i) Address of property being conveyed (ravaiasie) NOL applicable

(i) Assessment Rall No. (if available) _NQLEEEI.LQEI)]Q

C. Mailing address(es) for future Notices of Assessment under the Assessmenl Act for properly baing
le |'u o Date Land Registry Office No.

conveyed (see instruction 7)

D. (1) Registration number for last yance of property being conveyed m.mﬂ&ﬂﬂﬂl@ﬂg |

(i} Legal description of property conveyed: Same as in D.(i) above. Yes [:] No D Mot known m
E. Mame(s) and address(es) of each transferee’s solicilor

Not applicable

School Tax Support (Voluntary Election) See reverse for explanation

{a) Are all individual lransferees Roman Cathalic 7 ves[] No[]
{b) It Yes, do all individual transferees wish to be Roman Catholic Separate School Supparters ? ves[] No[J
{c) Do all individual transferees have French Language Educalion Rights 7 Yes D No D
Yes[] no[]

{d) If Yes, do all individual iransferees wish to support the French Language Schoal Board (where established) 7
NOTE: As 1o (c) and (d) the land being ferred will be assigned to the French Public School Board or Sector unless otherwise directed in (a) and (b). 04450 (80-09)
SohDocs is & registered trade mark of StyleUs Corporation, Toronto, Canada.  LTTA Form 1 B/1582
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Ontario
Form 5 — Land Registration Reform Act, 1984

Page _,__Z-

EL-008

S

( Additional Property Identifier(s) and/or Other Information

(10)  ADDITIONAL PARTY(IES)

Name(s Signature(s
GRAINGER, (george Murray - Estate - ? )

Date of Signature

Y M D

RYAN, Nancy M%ﬂ/ﬂ—/ [m :0352?
T am at least eighteen years of agé. S
The property is not ordinarily occupied by me and my spouse, A G
who is not separated from me, as our family residence.
Beneficiary ¢
(Lessor)
(11)  Address for Service
200 Trowbridge Avenue, London, Ontario N6J 3M3
(10) ADDITIONAL PARTY(IES)

Signature(s Date of Signature
GRAINGER, ((george Murray - Estate Gpatnets) v Mgna;
GRAINGER, Bob M )1_,-—1)./0 16 107 130

I am at least eighteen years of age.
The property is not ordinarily occupied by me my spouse,

() 1 ]
i i L

who 1s not separated from me, as our family residence.
Beneficiary

(Lessor)
(i) Address for Service

270 Royal Avenue, Ottawa, Ontario K2A 1TS

(10)  ADDITIONAL PARTY(IES)

Si ;

ER, aeorge T — ignature(s) Date of Signature
Y M D

YOUNGBERG, Barb Lot 1961 41 1¥

I am at least eighteen years of age. & J 7

_I am not a spouse. o

Beneficiary

—tEessor) -

(1 Address for Service

831 Shetland Place, Sunnyvale, California, U.S.A. 94087

s

OFFICE
USE ONLY 7

A1

ARLEA LEm e




f&h Schedule Page 22 of 54

Ontario
Form 5 — Land Registration Reform Act, 1984 3
Page

(” Additional Property Identifier(s) and/or Other Information

( Iﬁj ADDITIONAL PARTY(IES)

!ﬂﬁrr:eﬂg! < ay - Bétata Signature(s) Date of Signature
Y M D

ERB, Mary E. Wﬁ 19% 03 29
I am at least eighteen years of age.

] i 1]

The property is not ordinarily occupied by me and my spouse, JEE
who is not separated fram me, as our family residence.

Beneficiary TR
(Lessor)

(11)  Address for Service

R.R. #1, Bayfield, Ontario NOM 2T0

(10) ADDITIONAL PARTY(IES)

N Signature(s Date of Signature
GRAINGER “Seorge Murray — Estate ®) § Mg" N
HORNER, Helen M. Gy 09/
T am at Teast eighteen years of age:

The property is not ordinarily occupied by me and my spouse, P
Who 1s not separated from me, as our family residence.

Beneficiary Lo
(Lessor)

(1) Address for Service

P.O. Box 1480, St. Paul, Alberta TOA 3A0

(10) ADDITIONAL PARTY(IES)

Name(s Signature(s) Date of Signature
GRAINGER, e Murray - Estate .

RAMER, Phyllis E. m ,é/t%m;h, Yoty ¥
I am at least eighteen years of age. K 4
The property is not ordinarily occupied by me and my spouse, b
who is not separated from me, as our family residence.

Beneficiary Lo
(Lessor)

(1) Address for Service

P.0O. Box 303, 25 Walnut Street, Zurich, Ontario NOM 2T0

.
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(Additional Property |dentifier(s) and/or Other Information

(10)  ADDITIONAL PARTY(IES)

Name(s) Signature(s) Date of Signature
GRAINGER, George Murray - Estate
. Y M D
BAIN, Joyce Dpagce Bugw 9 oy LY

T am at least eighteen years of age’
The property is not ordinarily occupied by me and my spouse,

I I )
L 1 L

who i1s not separated fram me, as our family residence.
Beneficiary

] 1 !
L 1 '

(Lessor)
(11) Address for Service

R.R. #1, Wingham, Ontario NOG 2W0

(10)  ADDITIONAL PARTY(IES)

Name(s) Signature(s)
GRAINGER, e Murray - Estate

Date of Signature
Y M D
17608 P8

KEILLOR, Maril Mv\'\) Z@ﬂjﬂ 1
mrrmr%ﬁtmage. T ;

The property is not ordinarily occupied by me and my spouse,

who s ot Separated Lrom me, as our family residence.

Beneficiary

(Lessor)
(1 Address for Service

11714 - 89A Street, Grande Prairie, Alberta T8X 1K2

(10)  ADDITIONAL PARTY(IES)
Name(s) Signature(s)

Date of Signature
Y M D

K108/

GRAINGER, George Murray - Estate
HAMILTON, Neil ‘ 7

I am at Ieast eighteen years of age.
The property is not ordinarily occupied by me and my spouse,

Who 15 not separated from me, as our family residence.
Beneficiary

] | I
L i 1

(Lessor)
(1) Address for Service

6031 Edenwood Drive, Mississauga, Ontario ISN 2Y6

A

—
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USE ONLY 73
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Page

e Schedule EL§

(“Additional Property Idenlifier(s) and/or Other Ini

(10)  ADDITIONAL PARTY(IES)

Name(s) Signature(s) Date of Signature
GRAINGER, George Murray - Estate Y M D

?ﬁl 0312?

GRAINGER, James R.

I am at least eighteen years o
The property is not ordinarily ied by me and my spouse,
who is not separated from me, as our family residence.
Beneficiary H__

(Lessor)
(1) Address for Service

R.R. #2, Zurich, Ontario NOM 2T0

(10)  ADDITIONAL PARTY(IES)

Name(s) Signature(s) Date of Signature
» George Murray - Estate
Y M D
GRAINGER, Steven o k9% 03,29

T am at Ieast eighteen years of age.

The property is not ordinarily occupied by me and my spouse, A N
who 1s not separated fram me, as our family residence.

Beneficiary o
(Lessor)

(11) Address for Service

R.R. #2, Zurich, Ontario NOM 2T0

(10)  ADDITIONAL PARTY(IES)
Name(s) Signature(s) Date of Signature

GRAINGERy George Murray - Estate Y M D
A Mo 0104 1

I am at least eighteen years of age.

The property is not ordinarily occupied by me and my spouse, [
who is not separated from me, as our family residence.

Beneficiary I
(Lessor)

(1 Address for Service

27 Kingfisher Road, Sherwood Park, Alberta T8A 3P7

A

i

'OR OFFICE
USE ONLY
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Page 6

EL-008

( Additional Property |dentifier(s) and/or Other Information ™
(10)  ADDITIONAL PARTY(IES)
Name(s) Signature(s) Date of Signature
GRAINGER, George Murray - Estate
Y M D
HAYTER, Betty A6 1041 1¢
I am at least eighteen years of age. 14
The property is not ordinarily occupied by me and my spouse, [
who 1s not separated from me, as our family residence.
Beneficiary R
(Lessor)
(1) Address for Service
7745 Alfred Street, Port Franks, Ontario NOM 2L0
(10)  ADDITIONAL PARTY(IES)
Name(s) Signature(s) Date of Signature
; George Murray - Estate
) YMD
DEICHERT, Elaine E. Erie ED i e hoert (3% ,03,29
I am at least eighteen years of age.
The property is not ordinarily occupied by me and my spouse, tor
who is not separated fram me, as our family residence.
Beneficiary |
(Lessor)
(11) Address for Service
RR 43
B-G—8ox—884, Wingham, Ontario NOG 2W0
(10)  ADDITIONAL PARTY(IES)
Name(s) Signature(s) Date of Signature
Y M D
I
1 ] ]
) 1 )
(11)  Address for Service
P 7
8>, i
£2
%
>
T J

AATO feAma
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WHEREAS Tipperary Resources Limited, Stanley Reef Resources Ltd., Regent Resources Ltd.,
Sanreta Oil & Gas Resources Ltd., Dutton Resources Ltd., Thames Resources Ltd. and Paladin
Petroleum Corporation amalgamated under the name of Paladin Petroleum Corporation and the
letters of Amalgamation were registered in the Registry Office for the Registry Division of the
County of Huron on the 11th day of February, 1986, as Instrument No. 223558;

AND WHEREAS Paladin Petroleum Corporation, CCNR Petroleum Corporation and E.P, Rowe
Oil Limited amalgamated under the name of PPC Oil & Gas Corp. and the letters of
Amalgamation were registered in the Registry Office for the Registry Division of the County of
Huron on the |1th day of January, 1988, as Instrument No. 239656;

AND WHEREAS Paragon Petroleum Limited, PPC Oil & Gas Corp. and Alterio Resources
Limited amalgamated under the name of Paragon Petroleum Corporation and the letters of
Amalgamation were registered in the Registry Office for the Registry Division of the County of
Huron on the 7th day of March, 1991, as Instrument No. 267992;

AND WHEREAS by a Deed dated September 26, 1961, between George Murray Grainger, as
Grantor, and Gordon Lyle Hill and Ruby Edna Hill, as Grantees, registered in the Registry Office
for the Registry Division of the County of Huron on September 28, 1961 as Instrument No.
48977, George Murray Grainger reserved unto himself as registered owner all mines and quarries
of metals and minerals, and all springs of oil in or under the "said lands" described therein,
whether already discovered or not, with liberty of ingress, egress and regress to and for the said
George Murray Grainger, his heirs, executors, administrators, licensees and assigns, in order to
search for, work, win and carry away the same, and for those purposes to make and use all
needful roads and other works, doing no unnecessary damage and making reasonable
compensation for all damage actually occasioned,;

AND WHEREAS pursuant to section 9 of the Estates Administration Act, more than three (3)
years has passed since the date of death of George Murray Grainger, and the Estate of George

Murray Grainger has vested in its beneficiaries as determined under the Succession Law Reform

Act.

AND WHEREAS George Murray Grainger died on or about the 26th day of February, 1993,
intestate, and pursuant to Subsection 47(4) of the Succession Law Reform Act his property shall
be distributed among his surviving brothers and sisters equally, and if any brother or sister has
predeceased him, the share of the deceased brother or sister shall be distributed among his or her

children equally;

AND WHEREAS George Murray Grainger was survived by his sister Peggy Johnson and his
remaining brothers and sister, Ardell Grainger, Russel Grainger and Marie Hamilton, all

predeceased him;

AND WHEREAS Ardell Grainger is survived by his children Nancy Ryan, Bob Grainger and
Barb Youngberg;

AND WHEREAS Russel Grainger is survived by his children Elaine E. Deichert, Mary E. Erb,
Helen M. Horner, Phyllis E. Ramer, James R. Grainger, Cathryn Fawcet and Steven Grainger;

AND WHEREAS Marie Hamilton is survived by her children Joyce Bain, Marilyn Keillor, Neil
Hamilton and Betty Hayter.
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¢

UNIT OPERATION AGREEMENT

AGREEMENT made this 7#*day of Qu}"’" f, 199.

BETWEEN:
THE ESTATE OF GEORGE MURRAY GRAINGER, by its Beneficiaries:
Peggy Johnson, of the City of McMinnville, in the County of Yamhill, in the State of
Oregon, one of the United States of America; and
Nancy Ryan, of the City of London, in the County of Middlesex, in the Province of
Ontario; and
Bob Grainger, of the City of Ottawa, in the Regional Municipality of Ottawa-Carlton,
in the Province of Ontario; and
Barb Youngberg, of the City of Sunnyvale, in the County of Santa Clara, in the State
of California, one of the United States of America; and
Joyce Bain, of the Township of Turnberry, in the County of Huron, in the Province of
Ontario; and
Marilyn Keillor, of the City of Grande Prairie, in the Province of Alberta; and
Neil Hamilton, of the City of Mississauga, in the Regional Municipality of Peel, in the
Province of Ontario; and
Betty Hayter, of the Town of Bosanquet, in the County of Lambton, in the Province of
Ontario; and
Elaine E. Deichert, of the Town of Wingham, in the County of Huron, in the Province
of Ontario; and
Mary E. Erb, of the Township of Stanley, in the County of Huron, in the Province of
Ontario; and
Helen M. Horner, of the Town of St. Paul, in the Province of Alberta; and
Phyllis E. Ramer, of the Village of Zurich, in the County of Huron, in the Province of
Ontario; and
James R. Grainger, of the Township of Stanley, in the County of Huron, in the Province
of Ontario; and
Steven Grainger, of the Township of Stanley, in the County of Huron, in the Province
of Ontario; and
Cathryn Fawcett, of the Hamlet of Sherwood Park, in the County of Strathcona, in the
Province of Alberta,
hereinafter called "the Lessor"
OF THE FIRST PART
and
PARAGON PETROLEUM CORPORATION, a company incorporated under the laws
of the Province of Alberta, having an office in the City of London, in the Province of
Ontario
hereinafter called "the Lessee"
OF THE SECOND PART
and
N/A
hereinafter called "the Mortgagee"
OF THE THIRD PART
and
N/A
hereinafter called " "
OF THE FOURTH PART
WHEREAS by an Oil and Gas Lease dated the o/2*" day of %«L 1996 and
registered on the _[i@ﬁ day of MM, 1996, in the Registry Office for the Registry

Division of the County of Huron as Instrument No. O Z}{ QQ!Q , (hereinafter together with any
amendments and assignments thereto made prior to the date hereof, referred to as and included

in the expression, the "said lease"), the Lessor (or the Lessor’s predecessor in title or interest) did

demise and lease unto the Lessee (or its predecessor in interest) for the purposes set forth therein,

=2

8
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those certain lands in the Township of Stanley, in the County of Huron, Province of Ontario,

described as follows:
All of Lot 8, in Concession B.R.N., and all of Lot 9, Concession B.R.N.;

containing in all 306.0 acres more or less (hereinafter referred to as the "Lessor’s lands");

AND WHEREAS it is believed that Silurian Age Formations underlie those certain lands
listed and described in Schedule "B" hereto annexed and made a part hereof, (and which include
all or part of the Lessor’s lands but whatever of the Lessor’s lands is so included, is hereinafter
referred to as the "said lands") and may contain a certain gas or gas and oil reservoir or pool to

be known as the Old Bayfield Pool (hereinafter called the "said pool");

AND WHEREAS for the purpose of protecting the said pool from unnecessary and
wasteful drilling and undue depletion, and for the protection of their correlative rights therein
with respect to production of the leased substances, the parties hereto desire to amend the said
lease to unite and combine that portion of the said lands which is included in Schedule "B"

hereunto annexed and made a part hereof, with all of the other lands in the said Schedule, into

a single operative unit to the extent hereinafter set forth.

WITNESSETH that in consideration of the mutual considerations hereinafter contained and the
sum of Five Hundred and Twenty Five Dollars ($525.00) to be paid by the Lessee to the Lessor
within ninety (90) days of the date hereof, the parties hereto each covenant and agree with the

other as follows:

1. In this Agreement, including the clause, unless the context otherwise requires:

(a)  "leased substances" mean severally and collectively gas and oil and related
hydrocarbons other than coal;

(b)  "unit area" means the lands described in, and from time to time remaining in
Schedule "B" hereunto annexed and made a part hereof;

(c)  "participating section of the unit area" means that portion of the unit area that has
been shaded on the Plan in Schedule "C" hereunto annexed and made a part hereof, or as
the same may be amended from time to time in the manner hereinafter provided;

(d)  "non-participating section of the unit area" means that portion of the unit area that
has not been shaded on the Plan in Schedule "C" hereunto annexed and made a part
hereof, or as the same may be amended from time to time in the manner hereinafter

provided,

(e)  "Old Bayfield Pool" means the Silurian Age formations believed to underlie the
participating section of the unit area;

(f)  "other Lessors" means all those persons other than the Lessor herein, who, or
whose predecessors in title or interest at any time prior to the date of or during the
currency of this Agreement shall have demised and leased lands in the unit area to the
Lessee or its predecessor in interest for oil and gas development purposes;

(g)  "Lessors" means the Lessor herein and the other Lessors, collectively.

/3
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. It is understood and agreed that the Lessee and the other Lessees of other lands in the unit
area are endeavouring to have executed by all of the other Lessors in the unit area Agreements
similar to this Agreement, and that this Agreement together with any such other Agreements
entered into and executed shall be interpreted and treated as a common Agreement for the
purpose of developing and obtaining production of the leased substances from those portions of

the unit area covered by this Agreement and such other Agreements.

3. Schedule "D" hereunto annexed and made a part hereof, is a list of the oil and gas leases
now held from the Lessors in the unit area as presently delineated showing in respect of each
such lease the acreage in the participating section of the unit area, the acreage in the

non-participating section of the unit area and the acreage outside of the unit area.

4. Notwithstanding anything to the contrary expressed or implied in the said lease;

(a) It is understood and agreed that in respect of each calendar year hereafter the
Lessee shall pay or tender to the Lessor in lieu of all payments under the said lease, that
proportion of the following royalties which the Lessor’s acreage from time to time in the
participating section of the unit area bears to the total acreage at such respective times in
the participating section of the unit area:

(i) Twelve and one-half percent (12.5%) of the current market value at the point
of measurement of all gas produced, saved and marketed by the Lessee from the
participating section of the unit area as measured by the Lessee;

(ii) Twelve and one-half percent (12.5%) of the current market value at the point
of measurement of crude oil produced, saved and marketed by the Lessee from the
participating section of the unit area;

which royalties shall be paid or tendered to the Lessor monthly not later than the last day
of the month following the month during which production is taken; providing that if the
total of such royalties paid or tendered to the Lessor during any calendar year hereafter
is less than One Hundred and Five Dollars ($105.00) for all of the Lessor’s lands in the
participating section of the unit area, the Lessee shall, not later than the thirty-first day
of January next following, pay or tender to the Lessor and the Lessor shall accept in
respect of such calendar year an amount sufficient to bring the total amount payable to
the Lessor under this sub-clause 4(a) during such calendar year, up to the said sum of One
Hundred and Five Dollars ($105.00);

And as long as the payments provided for in this sub-clause 4(a) are made or tendered,
the leased substances shall be deemed to be produced from and operations for the
recovery of same shall be deemed to be conducted by the Lessee on the said lands under
the said lease, notwithstanding any expiry of the primary term stated in the habendum
clause of the said lease, and the said lease as hereby amended shall remain in full force
and effect as to all of the Lessor’s lands retained by the Lessee under the said lease and/or
this Agreement. Provided further that any royalties or rentals paid in advance under the
said lease in respect of any period within the effective term of this Agreement and which
under the provisions of this sub-clause 4(a) would not have been required to be paid, shall
be deducted from the aforesaid payments;

And provided further that in the calendar year in which this Agreement becomes effective
the minimum payments under this sub-clause 4(a) shall be that proportion of the aforesaid
minimum payments which the unexpired term of the said calendar year bears to the full

calendar year.

../4
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(b)  This Agreement shall be deemed to become effective upon the date of execution of an
agreement similar to this Agreement by the last remaining Lessor in the unit area to sign such
an agreement. Prior to the said effective date of this Agreement, the said lands shall be governed
by the terms of the said lease.

5. The Lessee shall have the right from time to time and at any time to include as part of
the unit area additional lands in the vicinity thereof and the same thereafter for the purposes of
this Agreement shall be treated in all respects as if included in the appropriate schedules hereto;
PROVIDED, however, always that such additional lands shall not be included in the unit area
except with the consent in writing first had and obtained of those Lessors who together own not
less that sixty percent (60%) of all the lands within the unit area (as existing immediately prior
to such enlargement) which are then subject to agreements with the Lessee similar to or identical

in terms with this Agreement.

6. It is understood and agreed that the Lessee shall, at any time or from time to time, have
the right to withdraw all of the said lands or any portion or portions thereof from the unit area,
whereupon such lands or portion or portions thereof so withdrawn shall no longer be subject to
the terms of this Agreement, but shall be governed thereafter instead by the terms of the said

lease.

7 The Lessee shall have the right at any time and from time to time to enlarge or reduce
the limits of the participating section of the unit area within such limits as may be determined

from the geological and scientific information then available to it.

8. Whenever the limits of the unit area or of the participating section of the unit area are
altered in accordance with the provisions of any of the three clauses next preceding, the change
so made shall be deemed to have occurred at the expiration of the last day of the month in which
the same was effected, and the payments required to be made under the provisions of Clause 4
hereof shall be adjusted and apportioned accordingly. The Lessee shall notify the Lessor in
writing of all such changes.

9. The spacing pattern, location and number of wells drilled in the unit area and the rate of
drilling and the manner of operating such wells, including amongst other things but not so as to
limit the foregoing, the rate of production of the leased substances therefrom shall be at all times

in the sole discretion of the Lessee.

10.  The Lessee and the Lessor covenant and agree that the said lease is in full force and effect
and all covenants and obligations contained therein on the part of the Lessee, including payment
of all delay rentals, shut-in or suspended well payments and/or royalty payments to the effective
date of this Agreement have been complied with in full. Furthermore, the Lessee and the Lessor
covenant and agree the Bluewater-Imperial Bayfield #7 BRN Well and the Bluewater-Imperial
Bayfield #8 BRN Well shall both be deemed and constitute, each one individually, a well under

the terms and conditions of this Agreement.
kS
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11, The Lessee and the Lessor covenant and agree that an amount equal to the annual rental
payment under the said lease shall be paid to the Lessor, in the manner and at the address shown
in the said lease, for each of the remaining ensuing lease years of the primary term of the said

lease, or until this Agreement is terminated, whichever shall occur first.

12.  Notwithstanding anything in this Agreement to the contrary, the Lessee shall be under no

obligation to conduct drilling and/or development operations within the unit area.

13.  On and after the effective date of this Agreement, the interest of each royalty owner, as
lessor, and of each working interest owner, as lessee, in the leased substances within the unit area
are hereby unitized, as if the unit area had been included in a single lease executed by the royalty

owners, as lessors, in favour of the working interest owners, as lessees, and as if the lease had

been subject to this Agreement.

14.  As part of the consideration for the payments provided for under Clause 4 hereof, the
Lessor hereby grants and conveys to the Lessee for so long as development or production are
continued or deemed to be continued on the unit area, the right and privilege to fence any portion

of the said lands used as a well site not in excess of fifty feet by fifty feet.

15.  The Lessee may at its option pay or discharge any tax, mortgage, lien, balance of purchase
money or encumbrance of any kind or nature whatsoever, incurred or created by the Lessor
and/or the Lessor’s predecessors or successors in title or interest which may now or hereafter
exist on or against or in any way affect the said lands or the leased substances, in which event,
and in addition to any similar or other remedies in that behalf conferred upon the Lessee under
the terms of the said lease, the Lessee shall have the right at its option, to reimburse itself by

applying to the amount so paid by it any and all sums accruing to the Lessor under the terms of

this Agreement.

16. In the case of the breach or non-observance or non-performance on the part of the Lessee
of any covenant, proviso, condition, restriction or stipulation herein contained which ought to be
observed or performed by the Lessee, including making or tendering the payments provided for
in Clause 4(a) hereof, and which have not been waived by the Lessor, the Lessor shall, before
bringing any action with respect thereto or declaring any forfeiture, give to the Lessee written
notice setting forth the particulars of and requiring it to remedy such default, and in the event that
the Lessee shall fail to commence to remedy such default within a period of ninety (90) days
from receipt of such notice, and thereafter diligently proceed to remedy the same, then except as
hereinafter provided, this Agreement shall thereupon terminate and it shall be lawful for the
Lessor into or upon the said lands (or any part thereof in the name of the whole) to re-enter and
the same to have again, repossess and enjoy; PROVIDED that this Agreement shall not terminate
nor be subject to forfeiture or cancellation if there is located on the unit area a well capable of
producing the leased substances or any of them, and in that event the Lessor’s remedy for any

default hereunder shall be for damages only.
.16
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I7. Itis hereby declared and agreed that this Agreement and all the terms, conditions and
covenants herein contained shall extend to, be binding upon and enure to the benefit of the parties
hereto, their heirs, executors, administrators, successors and assigns respectively, it being
understood that the privilege of assigning in whole or in part is hereby expressly allowed and that
the unit operation contemplated herein may be conducted by someone other than the Lessee and
that the terms of this Agreement binding on the Lessee may be performed by someone on behalf
of the Lessee. No assignment, however, of this Agreement by the Lessor, and no change or
division in ownership of the said lands and no change or division in the ownership of the sums
payable hereunder, shall operate to enlarge the obligations or diminish the rights of the Lessee

hereunder.

18. All payments to the Lessor provided for in this Agreement shall, at the Lessee’s option,
be paid or tendered either to the Lessor being each of the beneficiaries of the Estate of George
) HAown m Schedule "€
Murray Grainger as l-&-ﬂ-sﬂe—ﬁﬁeemh-il-l-l—s-kh-)-s-ha;e, to be paid directly to:
Peggy Johnson at Hillside Manor, 900 North Hill Road, McMinnville, Ore;%f,y
USA 97128
Nancy Ryan at 200 Trowbridge Avenue, London, Ontario N6J 3M3 72/4.
Bob Grainger at 276 Royal Avenue, Ottawa, Ontario K2A 1T5 ?P)/]A -
Barb Youngberg at 831 Shetland Place, Sunnyvale, California, USA 94087 5'7
Joyce Bain at R. R. #1, Wingham, Ontario NOG 2W0 O A 8,v
Marilyn Keillor at 11714 - 89A Street, Grande Prairie,fA]bcrta T8X 1K2“MK
Neil Hamilton at 6031 Edenwood Drive, Mississauga, Ontario 15N 2Y6Z—%
Betty Hayter at 7745 Alfred Street, Port Franks, Ontario NOM 2L0 A
Elaine E. Deichert at R.R. #3, Wingham, Ontario NOG 2W0 gg@ C
Mary E. Erb at R. R. #1, Bayfield, Ontario NOM 2T0 "&£
Helen M. Horner at P. O. Box 1480, St. Paul, Alberta TOA 3A0 ///%
Phyllis E. Ramer at P. O. Box 303, 25 Walnut Street, Zurich, io NOM 2T0 /22
James R. Grainger at R. R. #2, Zurich, Ontario NOM 2T{)(§ﬂf{
Steven Grainger at R. R. #2, Zurich, Ontario NOM 2T0,
Cathryn Fawcett at 27 Kingfisher Road, Sherwood Park, Alberta, T8A 3P7, f}-‘,{/

or paid or tendered on behalf of the Lessor to the credit of Pay Direct (Bank or Trust Company,
hereinafter called "the depository"), which said depository shall be deemed to be the Lessor’s

agent and shall continue as the depository for receipt of any and all sums payable hereunder
regardless of any change or division in ownership (whether by assignment or otherwise) of the
said lands or of the leased substances therein contained or of the royalties or other payments to
accrue hereunder, unless and until the Lessee shall have been directed in writing by the Lessor
to make such payments to another depository in Canada which shall be specified in such
direction; PROVIDED, however, that only one such depository shall be designated at any time
or from time to time as aforesaid. All such payments or tenders may be made by cheque or draft

either mailed or delivered to the Lessor or to the depository by him so designated.

AT
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19.  This Agreement shall be of the same force and effect for all intents and purposes as a
covenant annexed to and running with all of the lands included within or partly within the unit
area which are covered by agreements similar to or identical in terms to this Agreement, and shall
be binding upon every person who acquires an interest in any such lands regardless of the manner
in which such interest is acquired, provided that nothing in this clause or herein elsewhere
expressly or by implication provided shall affect the Lessee’s right to surrender in whole or in

part its interest in the said lands or any portion or portions thereof, under the said lease and/or

this Agreement.

20.  Excepting as herein and hereby expressly modified or amended, the said lease shall
continue in all respects in full force and effect for so long as therein and herein provided, and
the same as so amended or modified is hereby ratified and confirmed. Subject, however, thereto
it is agreed that the entire contract and Agreement between the Lessor and the Lessee with
reference to the operation of the unit area is embodied herein and that no verbal warranties,

representations or promises have been made or relied upon by the parties supplementing,

modifying or inducing the execution of this Agreement.

21 This Agreement and all the terms, conditions, covenants and obligations contained herein
shall take effect and be binding upon the parties hereto as of and from the day specified in Clause
4 hereof and shall continue in full force and effect for so long as the unit operation herein
provided for continues and any portion of the said lands remains within the unit area, and in any

event for so long as the payments provided for in Clause 4(a) hereof are made or tendered.

22. All notices to be given hereunder may be given by letter delivered or mailed by prepaid
registered post and addressed to the Lessor at Estate of Goerge Murray Grainger, c/o Betty
Hayter, 7745 Alfred Street, Port Franks, Ontario NOM 2L0 and to the Lessee at 555 Southdale
Road East, London, Ontario NGE 1A2, or such other address as either from time to time may
appoint in writing, and every such notice so mailed shall be deemed to be given to and received

by the addressee twenty-four (24) hours after such mailing.

23.  The Lessor agrees to comply with the provisions of the Planning Act, and any

amendments thereto.

24. We, N/A and N/A being spouses within the meaning of

Section I(1) of the Family Law Act of Ontario, 1986 do hereby consent to the transaction
evidenced by this Instrument and the registration of same on the title to the lands hereinbefore
described.

25.  The Mortgagee, other encumbrancers, and/or any other Party to this Agreement hereby
consent to the grant of these rights and the complete enjoyment thereof by the Lessee.
2ilS
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Attached to and forming a part of a Unit Operation Agreement dated the [,2 j m day of & 1&5 1S T , 1996

between the Estate of George Murray Grainger, by its beneficiaries, Peggy Johnson, et al, as £.essor, and Paragon
Petroleum Corporation, as Lessee.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents as of
the day and year first above written.

SIGNED, SEALED AND DELIVERED } LESSOR
in the presence of ) THE ESTATE OF GEORGE MURRAY
) GRAINGER, by its Beneficiaries:
)
D)
Kot s, Al ) {
Witness ) Peg 0
)
' g Y )
\_:DJZ ) M:?( 44,.*./
Witness ) Nancy Ry
)]
* ) m M
)
Witness )  Bob Grainger
)
. % )
2 ) Lt %/-%
Witness ) Barb Younfgscr{
)
_ ~ ) .
/W ) _Ltgcl ani/w

Witness Jj:'»yce]Bain
Q%‘ﬁﬁi’\ Meiillyes el
imess Marilyn Kefllor
/@&Z < .
Witness Betty

Witness Elaine E. Deichert

DL %:uw{ 2

Witness

A 2L

Witness

Phylli€ E. Ramer

Witness

)
)
)
)
)
)
)
)
)
)
)
)
)
)
;
sl ) Xfwé" Dok
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

)
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Attached to and forming a part of a Unit Operation Agreement dated the ./ &ﬁ‘? day of %&55 ]Z ] , 1996 between the

Estate of George Murray Grainger, by its beneficiaries, Peggy Johnson, et al, as Lessor, and Pafagon Petroleum Corporation, as
Lessee,

LESSOR

e mxV g )

Witness es R. Grainger
(-/&%j é e Catna.
Witness Steven Grainger O
e =V Dpratl
Witness

CaﬂlryW\vcetL

LESSEE
PARAGON PETROLEUM CORPORATION

)

Campbell C. Hardy, Vice President, Land
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0ld Bayfield Pool LIEICHER
Township of Stanley, County of Huron
SCHEDULE "A"

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and
being in the Township of Stanley, in the County of Huron and in the Province of Ontario and
being composed of:

FIRSTLY: All of Lot 8, in Concession B.R.N..

SECONDLY: All of Lot 9, in Concession B.R.N..



JNIT OPERATION AGREEMEN"
0ld Bayfield Pool LIRS
Township of Stanley, County of Huron
SCHEDULE "B"

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and
being in the Township of Stanley, in the County of Huron and in the Province of Ontario and

being composed of:

FIRSTLY: That part of Lot 7, in Concession B.R.N., more particularly described as Tract 1,
Tract 2, Tract 3 and Tract 4 in Schedule "C" attached hereto and made a part hereof.

SECONDLY: That part of Lot 8, in Concession B.R.N., more particularly described as Tract 1,
Tract 2, Tract 3 and Tract 4 in Schedule "C" attached hereto and made a part hereof.

THIRDLY: The East half of Lot 7, in Concession B.R.S..

FOURTHLY: All of Lot 8, in Concession B.R.S..



/

Unit Operalipn A/\K,_

0ld Bayfield Pool
Township ¢f Slanley

JNIT OPERATION AGREEMEN?
Old Bayfield Pool

Township of Stanley, County of Huron

9
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SCHEDULE "E"

day of . 1996, between the Estate of George Murray Grainger, by its
beneficiaties, Peggy Johnson, et al, as Lessor, and Paragon Petroleum
Corporation, as Lessee.

Attacheﬁ to and forming a part of a Unit Operation Agreement dated the52?“°

LESSOR
THE ESTATE OF GEORGE
MURRAY GRAINGER

by its Beneficiaries: Beneficiary's share:

Peggy Johnson one quarter (1/4)

Betty Hayter one sixteenth (1/16th)
Joyce Bain one sixteenth (1/16th)
Marilyn Keillor one sixteenth (1/16th)
Neil Hamilton one sixteenth (1/16th)
Nancy Ryan one twelfth (1/12th)

Bob Grainger one twelfth (1/12th)

Barb Youngberg one twelfth (1/12th)
Elaine Deichert one twenty-eighth (1/28th)
Mary Erb one twenty-eighth (1/28th)
Helen Horner one twenty-eighth (1/28th)
Cathryn Fawcett one twenty-eighth (1/28th)
Phyllis Ramer one twenty-eighth (1/28th)
Jim Grainger one twenty-eighth (1/28th)

Steven Grainger one twenty-eighth (1/28th)
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(8) This Document provides as follows:

N\

To: The Land Registrar of the Land Titles Division oftiuron(No. 22):

We, TALISMAN ENERGY INC., hereby apply for the entry of a Notice of Amendment of a Petroleum and Natural
Gas Lease and Grant produced herewith in respect of the said lands of which HAROLD MARIO VAN AAKEN

and MARNITA LORRAIN VAN AAKEN are the registered owners.

Continued on Schedule EJ

Ga; This Document relates to instrument number(s) 314209, 332966, LT15630, [,T15621

)

((10) Party(ies) (Set out Status or Interest)

Ty

Name(s) Signature(s) Dah:'oi S'ugxgmo
VAN AAKEN, HaroldMario WJM&AM_ | 2002 i@'{. 3
| | |
VAN AAKEN, Marnita Lorrain \:me@(ﬁi}amﬁak.un 1 2002 0393,
! bl
We are both at least eighteen years of age. We are b . —"lr---' B
spouses of one another. ! [
Lessor 5
() Address  R.R. #1, Bayfield, ON NOM 1G0
for Service 37869 Mill Rd. P
((12) Party(ies) (Set out Status or Interest) N
Name(s) Date of Signature
¥ M D
TALISMANENERGYINC. 2002 04109

Lessee and Applicant
(13) Address  ¢/o Elexco Ltd., Suite 201, 555 Southdale Road East, London, ON N6E 1A2
for Service J
((14) Municipal Address of Property (15) Document Prepared by: LIS FessandTax A _ )
|
Z|| Registration Fee W
Unknown Elexco Ltd. b ,
555 Southdale Road East 2
London, ON N6E 1A2 i
File No. 070369-15-2 &
Talisman File No. 34583 2 /
o Total
Document licenced to The Elexco Growp, 555 Southdale Road Eaxi, Lm:::: Ontario SoftDocs is a registerad trade mark of Slly lalls Corporation, Toronlo. Canada.  LRRA Formd 1171982
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UNIT OPERATION AGREEMENT
AGREEMENT made effective this 28th day of August, 1996.

BETWEEN:

HAROLD MARIO VAN AAKEN and MARNITA LORRAIN VAN AAKEN, of the

Municipality of Bluewater, in the County of Huron, Province of Ontario
hereinafter called "the Lessor"
OF THE FIRST PART

and
TALISMAN ENERGY INC., a company incorporated pursuant to the laws of Canada,
having its Head Office in the City of Calgary, in the Province of Ontario
hereinafter called "the Lessee"
OF THE SECOND PART

and

FARM CREDIT CORPORATION
hereinafter called "the Mortgagee"

OF THE THIRD PART

and
GERARDUS CORNELIUS VAN AAKEN and CATHERINA MARY VAN AAKEN
hereinafter called "Mortgagee"

OF THE FOURTH PART

WHEREAS by an Oil and Gas Lease made effective the 16th day of June, 1994 and registered on
the 25th day of April, 2002, in the Registry Office for the Registry Division of the County of Huron, as
Instrument No. LT15630, (hereinafter together with any amendments and assignments thereto made prior to
the date hereof, referred to as and included in the expression, the "said Lease"), the Lessor (or the Lessor's
predecessor in title or interest) did demise and lease unto the Lessee (or its predecessor in title or interest) for
the purposes set forth therein, those certain lands in the Geographic Township of Stanley, in the Municipality

of Bluewater, in the County of Huron, Province of Ontario, described as follows:

PTLT 7 BAYFIELD ROAD SOUTH CON, PTLT 8 BAYFIELD ROAD SOUTH CON AS IN
R285767; S/T R64418, now known as PIN 41452-0155 and as more particularly
described in Schedule “A” attached hereto.

containing in all 160.0 acres more or less (hereinafler referred to as the "Lessor's lands");

AND WHEREAS it is believed that the Silurian Age formations underlie those certain lands listed
and described in Schedule "B" hereto annexed and made a part hereof, (and which include all or part of the
Lessor's lands but whatever of the Lessor's lands is so included, is hereinafier referred to as the "said lands")

and may contain a certain gas or gas and oil reservoir or pool to be known as the Old Bayfield Pool

(hereinafier called the "said pool");

J45HY - VAN AAKEN Uit Agreement doc/irm
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AND WHEREAS for the purpose of protecting the said pool from unnecessary and wasteful drilling
and undue depletion, and for the protection of their correlative rights therein with respect to production of
the leased substances, the parties hereto desire to amend the said Lease to unite and combine that portion of
the said lands which is included in Schedule "B" hereunto annexed and made a part hereof, with all of the

other lands in the said Schedule, into a single operative unit to the extent hereinafier set forth:

WITNESSETH that in consideration of the mutual considerations hereinafter contained and the sum of Five
Dollars ($5.00) to be paid by the Lessee to the Lessor, receipt whereof is hereby acknowledged, the parties

hereto each covenant and agree with the other as follows:

1. In this Agreement, including this clause, unless the context otherwise requires:

(a) "leased substances" mean severally and collectively gas and oil and related hydrocarbons
other than coal;

(b) "unit area" means the lands described in, and from time to time remaining in Schedule "B"
hereunto annexed and made a part hereof;

(c) "participating section of the unit area" means that portion of the unit area that has been shaded on
the Plan in Schedule "C" hereunto annexed and made a part hereof, or as the same may be amended
from time to time in the manner hereinafter provided;

(d) "non-participating section of the unit area" means that portion of the unit area that has not been
shaded on the Plan in Schedule "C" hereunto annexed and made a part hereof, or as the same may be
amended from time to time in the manner hereinafter provided;

(e) "Old Bayfield Pool" means the Silurian Age formations believed to underlie the participating
section of the unit area;

(f) "other Lessors" means all those persons other than the Lessor herein, who, or whose predecessors
in title or interest at any time prior to the date of or during the currency of this Agreement shall have
demised and leased lands in the unit area to the Lessee or its predecessor in interest for oil and gas

development purposes;
(g) "Lessors" means the Lessor herein and the other Lessors, collectively.

2. It is understood and agreed that the Lessee and other Lessees of other lands in the unit area are
endeavouring to have executed by all of the other Lessors in the unit area agreements similar to this
Agreement, and that this Agreement together with any such other agreements entered into and executed shall
be interpreted and treated as a common agreement for the purpose of developing and obtaining production of

the leased substances from those portions of the unit area covered by this Agreement and such other

agreements.

3. Schedule "D" hereunto annexed and made a part hereof, is a list of the oil and gas leases now held
from the Lessors in the unit area as presently delineated showing in respect of each such lease the acreage in
the participating section of the unit area, the acreage in the non-participating section of the unit area and the

acreage outside of the unit area.
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4. Notwithstanding anything to the contrary expressed or implied in the said Lease;

(a) It is understood and agreed that in respect of each calendar year hereafler the Lessee
shall pay or tender to the Lessor in licu of all payments under the said Lease, that proportion of
the following royalties which the Lessor's acreage from time to time in the participating section
of the unit area bears to the total acreage at such respective times in the participating section of
the unit area:
(i) Twelve and one-half percent (12.5%) of the current market value at the
point of measurement of all gas produced, saved and marketed by the Lessee from
the participating section of the unit area as measured by the Lessee;
(i)  Twelve and one-half percent (12.5%) of the current market value at the
point of measurement of crude oil produced, saved and marketed by the Lessee
from the participating section of the unit area;

which royalties shall be paid or tendered to the Lessor monthly not later than the last day of the
month following the month during which production is taken; providing that if the total of such
royalties paid or tendered to the Lessor during any calendar year hereafier is less than One
Thousand One Hundred Twenty Dollars ($1,120.00) for all of the Lessor’s lands in the
participating section of the unit area, the Lessee shall, not later than the thirty-first day of
January next following, pay or tender to the Lessor and the Lessor shall accept in respect of such
calendar year an amount sufficient to bring the total amount payable to the Lessor under this
sub-clause 4(a) during such calendar year, up to the said sum of One Thousand One Hundred

Twenty Dollars ($1,120.00);

And as long as the payments provided for in this sub-clause 4(a) are made or tendered, the
leased substances shall be deemed to be produced from and operations for the recovery of same
shall be deemed to be conducted by the Lessee on the said lands under the said Lease,
notwithstanding any expiry of the primary term stated in the habendum clause of the said Lease,
and the said Lease as hereby amended shall remain in full force and effect as to all of the
Lessor's lands retained by the Lessee under the said Lease and/or this Agreement. Provided
further that any royalties or rentals paid in advance under the said Lease in respect of any period
within the effective term of this Agreement and which under the provisions of this sub-clause
4(a) would not have been required to be paid, shall be deducted from the aforesaid payments;

And provided further that in the calendar year in which this Agreement becomes effective the
minimum payments under this sub-clause 4(a) shall be that proportion of the aforesaid
minimum payments which the unexpired term of the said calendar year bears to the full calendar

year.

(b) This Agreement shall be deemed to become effective on the 28" day of August,
1996. Prior to the said effective date of this Agreement, the said lands shall be governed by

the terms of the said Lease.

S: The Lessee shall have the right from time to time and at any time to include as part of the unit area
additional lands in the vicinity thereof and the same thereafter for the purposes of this Agreement shall be
treated in all respects as if included in the appropriate schedules hereto; PROVIDED, however, always that
such additional lands shall not be included in the unit area except with the consent in writing first had and
obtained of those Lessors who together own not less that sixty percent (60%) of all the lands within the unit
area (as existing immediately prior to such enlargement) which are then subject to agreements with the

Lessee similar to or identical in terms with this Agreement.
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6. It is understood and agreed that the Lessee shall, at any time or from time to time, have the right to
withdraw all of the said lands or any portion or portions thereof from the unit area, whereupon such lands or
portion or portions thereof so withdrawn shall no longer be subject to the terms of this Agreement, but shall

be governed thereafter instead by the terms of the said Lease.

7 The Lessee shall have the right at any time and from time to time to enlarge or reduce the limits of
the participating section of the unit area within such limits as may be determined from the geological and

scientific information then available to it.

8. Whenever the limits of the unit area or of the participating section of the unit area are altered in
accordance with the provisions of any of the three clauses next preceding, the change so made shall be
deemed to have occurred at the expiration of the last day of the month in which the same was effected, and
the payments required to be made under the provisions of sub-clause 4(a) hereof shall be adjusted and
apportioned accordingly. The Lessee shall notify the Lessor in writing of all such changes.

9. The spacing pattern, location and number of wells drilled in the unit area and the rate of drilling and
the manner of operating such wells, including amongst other things but not so as to limit the foregoing, the
rate of production of the leased substances therefrom shall be at all times in the sole discretion of the Lessee.
Furthermore, the Lessee and the Lessor covenant and agree the Bluewater-Imperial Bayfield #7 BRN Well
and the Bluewater-Imperial Bayfield #8 BRN Well shall both be deemed and constitute, each one
individually, a well under the terms and conditions of this Agreement and, notwithstanding anything in this
Agreement to the contrary, the Lessee shall be under no obligation to conduct drilling and/or development

operations within the unit area.

10.  The Lessee and the Lessor covenant and agree that the said Lease is in full force and effect and all
covenants and obligations contained therein on the part of the Lessee, including payment of all delay rentals,
shut-in or suspended well payments and/or royalty payments up to and including the 1st day of March, 2002
have been complied with in full. Furthermore, the Lessee and the Lessor covenant and agree that any and all
payments made pursuant to the Unit Operation Agreement dated March 14, 1996 and registered December
18, 1996 in the Registry Office for the Registry Division of the County of Huron as Instrument No. 314209,
as assigned by Instrument No. 332966 registered April 1, 1999 and further assigned by Instrument No.

LT15621 registered _April 25 , 2002, including those payments provided for

under Clauses 4 and 11 thereof, shall constitute and be deemed to be payments made pursuant to this

Agreement.

11. On and after the effective date of this Agreement, the interest of each royalty owner, as lessor, and of
each working interest owner, as lessee, in the leased substances within the unit area are hereby unitized, as if
the unit area had been included in a single lease executed by the royalty owners, as lessors, in favour of the

working interest owners, as lessees, and as if the lease had been subject to this Agreement.
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12.  As part of the consideration for the payments provided for under Clause 4 hereof, the Lessor hereby
grants and conveys to the Lessee for so long as development or production are continued or deemed to be
continued on the unit area, the right and privilege to fence any portion of the said lands used as a well site

not in excess of fifty feet by fifty feet.

13.  The Lessee may at its option pay or discharge any tax, mortgage, lien, balance of purchase money or
encumbrance of any kind or nature whatsoever, incurred or created by the Lessor and/or the Lessor's
predecessors or successors in title or interest which may now or hereafter exist on or against or in any way
affect the said lands or the leased substances, in which event, and in addition to any similar or other remedies
in that behalf conferred upon the Lessee under the terms of the said Lease, the Lessee shall have the right at
its option, to reimburse itself by applying to the amount so paid by it any and all sums accruing to the Lessor

under the terms of this Agreement.

14.  In the case of the breach or non-observance or non-performance on the part of the Lessee of any
covenant, proviso, condition, restriction or stipulation herein contained which ought to be observed or
performed by the Lessee, including making or tendering the payments provided for in Clause 4 hereof, and
which have not been waived by the Lessor, the Lessor shall, before bringing any action with respect thereto
or declaring any forfeiture, give to the Lessee written notice setting forth the particulars of and requiring it to
remedy such default, and in the event that the Lessee shall fail to commence to remedy such default within a
period of ninety (90) days from receipt of such notice, and thereafter diligently proceed to remedy the same,
then except as hereinafier provided, this Agreement shall thereupon terminate and it shall be lawful for the
Lessor into or upon the said lands (or any part thereof in the name of the whole) to re-enter and the same to
have again, repossess and enjoy; PROVIDED that this Agreement shall not terminate nor be subject to
forfeiture or cancellation if there is located on the unit area a well capable of producing the leased substances

or any of them, and in that event the Lessor’s remedy for any default hereunder shall be for damages only.

15. It is hereby declared and agreed that this Agreement and all the terms, conditions and covenants
herein contained shall extend to, be binding upon and enure to the benefit of the parties hereto, their heirs,
executors, administrators, successors and assigns respectively, it being understood that the privilege of
assigning in whole or in part is hereby expressly allowed and that the unit operation contemplated herein
may be conducted by someone other than the Lessee and that the terms of this Agreement binding on the
Lessee may be performed by someone on behalf of the Lessee. No assignment, however, of this Agreement
by the Lessor, and no change or division in ownership of the said lands and no change or division in the

ownership of the sums payable hereunder, shall operate to enlarge the obligations or diminish the rights of

the Lessee hereunder.

16. All payments to the Lessor provided for in this Agreement shall, at the Lessee's option, be paid or
tendered either to the Lessor, or on behalf of the Lessor to the credit of PAY LESSOR DIRECT at R.R. #1,
l';};gfigel&d,i %)IN%OM 1G0 (Bank or Trust Company, hereinafter called "the depository"), which said
depository shall be deemed to be the Lessor's agent and shall continue as the depository for receipt of any

and all sums payable hereunder regardless of any change or division in ownership (whether by assignment or
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otherwise) of the said lands or of the leased substances therein contained or of the royalties or other
payments to accrue hereunder, unless and until the Lessee shall have been directed in writing by the Lessor
to make such payments to another depository in Canada which shall be specified in such direction;
PROVIDED, however, that only one such depository shall be designated at any time or from time to time as
aforesaid. All such payments or tenders may be made by cheque or draft either mailed or delivered to the

Lessor or to the depository by him so designated.

17. This Agreement shall be of the same force and effect for all intents and purposes as a covenant
annexed to and running with all of the lands included within or partly within the unit area which are covered
by agreements similar to or identical in terms to this Agreement, and shall be binding upon every person who
acquires an interest in any such lands regardless of the manner in which such interest is acquired, provided
that nothing in this clause or herein elsewhere expressly or by implication provided shall affect the Lessee's

right to surrender in whole or in part its interest in the said lands or any portion or portions thereof, under the

said Lease and/or this Agreement.

18.  Excepting as herein and hereby expressly modified or amended, the said Lease shall continue in all
respects in full force and effect for so long as therein and herein provided, and the same as so amended or
modified is hereby ratified and confirmed. Subject, however, thereto it is agreed that the entire contract and
Agreement between the Lessor and the Lessee with reference to the operation of the unit area is embodied
herein and that no verbal warranties, representations or promises have been made or relied upon by the

parties supplementing, modifying or inducing the execution of this Agreement.

19. This Agreement and all the terms, conditions, covenants and obligations contained herein shall take
effect and be binding upon the parties hereto as of and from the day specified in Clause 4 hereof and shall
continue in full force and effect for so long as the unit operation herein provided for continues and any
portion of the said lands remains within the unit area, and in any event for so long as the payments provided

for in sub-clause 4(a) hereof are made or tendered.

20.  All notices to be given hereunder may be given by letter delivered or mailed by prepaid registered
37869 Mill Rd.
post and addressed to the Lessor at R.R. #1, Bayfield, ON NOM 1G0 and to the Lessee at ¢/o Elexco Ltd.,

Suite 201, 555 Southdale Road East, London, ON N6E 1A2, or such other address as either from time to

time may appoint in writing, and every such notice so mailed shall be deemed to be given to and received by

the addressee twenty-four (24) hours after such mailing.
21.  The Lessor agrees to comply with the provisions of the Planning Act, and any amendments thereto.

22, We, Harold Mario Van Aaken and Marnita Lorrain Van Aaken being spouses within the meaning of
Section 1(1) of the Family Law Act of Ontario, 1986 do hereby consent to the transaction evidenced by this

Instrument and the registration of same on the title to the lands hereinbefore described.
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23.  The Mortgagee, other encumbrancers, and/or any other Party to this Agreement hereby consent to the

grant of these rights and the complete enjoyment thereof by the Lessee.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents as of the

day and year first above written.

SIGNED, SEALED AND DELIVERED ) LESSOR
in the presence of )
) @
)
/j ) HAROLD MARIO VAN AAKEN
s 2 / — )
~_Witness pale Norman ) :
) LY
) M LORRAIN YANAAKEN
)
) LESSEE
) TALISMAN ENERGY INC.
)
)
)
; TRACEY D. STOCK, P.Eng.
Bupervisor, Land A&D
) have authority to bind the Corporation”
)
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AND the Mortgagee in Mortgage/Charge Numbers 117412 and 285768, registered on March 7, 1973
and April 15, 1993, respectively, in consideration of the sum of Two Dollars ($2.00), the receipt of which
hereof is hereby acknowledged, joins herein for the purpose of consenting to the rights under the Unit
Operation Agreement hereto attached and the complete enjoyment thereof by the Lessee and agrees to be
bound by the provisions hereof to the extent that the Mortgagee's interest in the Lessor’s lands shall be

treated as being subsequent to the Lessee’s interest granted by the Unit Operation Agreement.

WHEREAS by section 3(1) of the Farm Credit Canada Act, Farm Credit Corporation is continued as a body

corporate under the name Farm Credit Canada.

FARM CREDIT CANADA
Mortgagee

Date of Signature

AND the Mortgagee in Mortgage/Charge Number 285769, registered on April 15, 1993, in
consideration of the sum of Two Dollars ($2.00), the receipt of which hereof is hereby acknowledged, joins
herein for the purpose of consenting to the rights under the Unit Operation Agreement hereto attached and
the complete enjoyment thereof by the Lessee and agrees to be bound by the provisions hereof to the extent
that the Mortgagee's interest in the Lessor’s lands shall be treated as being subsequent to the Lessee’s interest

granted by the Unit Operation Agreement.

The Mortgagee certifies that the Mortgagee is at least eighteen years old and that,

Date of signature
Y M D
ﬁ ?ﬂ a4 02 08 Z6
GE US CORNELIUS VAN AAKEN
Witness Curri
S = Rarsoud € Mo Coke 02 08 26

CATHERINA MARY VAN AAKEN
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SCHEDULE "A"

UNIT OPERATION AGREEMENT
Old Bayfield Pool
Geographic Township of Stanley, Municipality of Bluewater, County of Huron

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and being
in the Geographic Township of Stanley, Municipality of Bluewater, in the County of Huron and in

the Province of Ontario and being composed of:
All of Lot 7, and Lot 8, in Concession B.R.S.

SAVE AND EXCEPT those portions sold for Highway purposes by Instrument No.
99174 and Instrument No. 102454,

SUBJECT TO an Easement in favour of The Tuckersmith Municipal Telephone
System by Instrument No. 64418.

As in Instrument No. 285769.

Now known as PIN 41452-0155.

34581 - VAN AAKEN Unit Agreement doe/sm
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SCHEDULE "B"

UNIT OPERATION AGREEMENT
Old Bayfield Pool
Geographic Township of Stanley, Municipality of Bluewater, County of Huron

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and being
in the Geographic Township of Stanley, in the Municipality of Bluewater in the County of Huron, in

the Province of Ontario and being composed of:

FIRSTLY: That part of Lot 7, in Concession B.R.N., more particularly described as
Tract1, Tract 2, Tract 3 and Tract 4 in Schedule “C” attached hereto and made a part

hereof.

SECONDLY: That part of Lot 8, in Concession B.R.N., more particularly described as
Tract1, Tract 2, Tract 3 and Tract4 in Schedule “C" attached hereto and made a part

hereof.

THIRDLY: The East half of Lot 7, in Concession B.R.S.

FOURTHLY: All of Lot 8, in Concession B.R.S.



aaaaaaaaaaaaaa

Old Bayfrelg Pool

Township ¢f Stanley /
aunty of/Huron
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Drcunen gty e S oo 355 oubdterond i, e AFfidaVit of Residenc “nd of Value of the Consideration !

Refer (o all instructions on reverse side. . . Oartiransfer Tax Act
IN THE MATTER OF THE CONVEYANCE OF (insertbiatdoscripion ney I the Gieographic 1 e icipality
f Blu € h nt 7 BAYFIELD RO PTLIT® L D
SOUTH CON AS IN R285767: S/T R64418. Now known as PIN 41452-0155.
BY  (print names of at transterors in et —_HAROLD MARTO VAN AAKEN
MARNITA LORRAIN VAN AAKEN o

TO  (see instruction 1 and print names of il tra, MWJAI ISMAN ENERGY INC.

I, (see instruction 2 and print namegs) in raty JOON L. Norman

MAKE OATH AND SAY THAT:

1. lam (place a clear mark within the square opposite that one of the foll: ] aphs that describes the capacity of the d (soe 2
[ (a) A person in trust for whom the land yed In the above-d ibed conveyance is being conveyed;
[0 () Atustee named in the above-descrit y ta whom the land is being conveyed;

O (c) A transferee named in the above-described conveyance,

(d) The aulhorized agent orxstmiagex acling in this transaction for (insert name(s) of ipalf
TALISMAN ENERGY INC,

described in paragraph(s) (), (., (c) above: (sirike out refi to graphs)

[ (e) The Presi Vice-President, Manager, Secrelary, Director, or Treasurer authorized to act for (insert name(s) of 7

described in paragraph(s) (a), (b), (c) above, (strike out ref ta inappii graphs)
D (f) A transferee described in paragraph ( } finsert anly one of paragraph (a), (b or (c) abave, as applicable) and am making this affidavit on my own behalf and on
behall of (insert name of spouse) who is my spouse described
in paragraph ( ) (insert anly one of paragraph (a), {b) or (c) above, as applicable} and as such, | have personal knowledge of the facis hersain deposed lo.
2. (To be completed where the value of the iy for the y is $400,000).
| have read and considered the definition of “singla family residence” sel oul in clause 1(1){ja} of the Act. The land yed in the above-d i 'y
[ contains at least ane and not more than twa single family residences. Note: Clause 2(1)(d) imposes an additional tax at the rate of one-half of one e

[ does nat cantain a single family residence. cent upon the value of consideration in excess of $400,000 where the conveyance
[ contains more than two single family residences (see Instruction 3) contains at least one and not more than two single family residences.

idered tha definiti of “non-resident and “non-resid person” set oul respectively in clauses 1(1){t) and (g} of the Act

3. | have read and
and each of the following persons to whom or in trust for whom the land is being yed in the above-described y is a “non-resident corporation®

or @ "non-resident person” as sel out in the Acl. (see dand 5) one

4. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:

5.00

(a) Monies paid or to be paid in cash . i R I ]\_.

(b} Mortgages (i) Assumed (show principal and interest to bo crodited against purchase price) . . . . 1
(ii) Given back to vendor P N . = ene e s N

(c) Property translerred in exchange (detal below) $ N
(d) Securities transferred to the value of (detail below) Er $ N l
{e) Liens, legacies, annuities and harges to which transfer is subject . $ [\!]
(f) Other valuabh iderali bject o land transfer tax (detall betow) . . . . . . . . _ . _ 5 Nil
(9) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TO

LAND TRANSFER TAX (Totalof (a)to (f)) . . . . . . . . . . . . B 5.00 £ 1
(W) VALUE OF ALL CHATTELS — ltems of tangible parsonal property

mms:mmhp-_ymcmmmummmmmm S I s

the provisions of the "Retall Sales Tax Act”, R.5.0, 1980, c.454, as amended) :
(i} Other ¢ id for nol included in (g) or (h) above G alta 1 Fia M oA ERE O SAD Bm W oo i s__NLl
(WTOTAL CONSIDERATION . . . . . . . . . . . .. . ... ... . b e sie e ew o B SIUAD

5 If is nominal, describe relati pb and transferee and state purpose of y . (see in jon o)

6. I ihe consideration is nominal, is the land subject to any » Undetermined

7. Other remarks and explanations, if necessary.
onl in i to | io
of Regulation 703, R.R.0O., 1990.

Sworn before me al the Ci[y of London
inthe County of Middlesex
this 18th  gayor September  xx 2002

A Commissioner for taking Affidavils, etc. signature(s)

-

Y |
Property Information Record For Land Registry Office Use Only

A Describa nature of instrument: MEERATMREEMEN | R No.
B. (i) Address of property being conveyed mm..wﬂQLAnthable

(il) Assessment Rall No. gravananie) INOL Applicable

C. Mailing ad ) for fulure Notices of A under the A Act for property being

conveyed (see instruction 7) .NQLADD_L[C_E]JIE R Dats Land Registry Offica No.

D. (i) Reg ber for last conveyance of property being conveyed (iravaiiabiey INOL Applicable

(i) Legal description of property conveyed: Same as in D (1) above. Yes[] No[J Mot known [X]

Name(s) and ad {es) aof each 1 i "s solicl

Not Applicable .
School Tax Support (Voluntary Election) See reverse for explanation
(a) Are all individual transf R Calholic 7 ves[] nNo[]
(b} If Yes, do all individual transferees wish to be Roman Catholic Separale School Supporiars ? Yes D No D
(c) Do all individual transferees have French Language Educalion Rights 7 Yes[] Mo D

Yes[] Nol[]

Yi Il individual transferees wish to support the French Language School Board (where established) 7
(d) I Yes, do all ind d to the French Public School Board or Seclor unless otherwise directed in (a) and (b). 04490 (90-09)

NOTE: As to (c) and (d) the land being i i will be g
SofiDocs Is a registered Imde mark of StyleUs Corporation, Toronto, Canada.  LTTA Farm 1 B/1892
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Gas Storage Lease Agreement

Qﬂ]lﬁ gm‘etmel’[t made this.... 27ER,

peTween.. William Gordon Porter

. Nancy Charlene Porter

, hereinafter called the “Lessee”, of the Sel:ond

Part.

WHEREAS the Lessor is the registered owner of or is entitled to become the registered owner of an estate in fee simple

in that certain parcel or tract of land, situate, lying and being in the Township of................!

in the County of....oonn JUEOLL o en Pravince of Ontario, described as follows:

All of Lot Seven (7), Concession Bayfield Road North, save and except
thereout and therefrom those lands conveyed to the Corporation of
Huron for road purposes described as the South Seventeen feet (17')

of the said lot.

containing in all . 160 R acres, more or less (hereinafter called the “said lands™) subject to an oil and ga:
lease dated the.. ISth‘ il O esrsceiny my e ARt dat ersEs 1952, and registered on the ... ‘&th. _______
day of ... .J'Ll.ly i e i IEi'.s.2 ., in the Registry Office for the County ofﬂuron .................................
.1.; No. 10744 , for the Township of Stan]—eY ceviieeriinsenns (hereimafter called “the oil and gas lease");

AND WHEREAS the Lessor has agreed to lease the sub-surface of the said lands to the Lessee for the purposes and on
the terms and conditions hereinafter set forth;

WITNESSETH that in consideration of the sum of

---------- et ¥ CET e

00/10Boltars (510,00

R
) and the further rents, covena

now paid to the Lessor by the Lessee (the receipt of which is hereby
agreements hereinafter reserved and contained :

The Lessor doth hereby demise and lease unto the Lessee, its successors and assigns all and singular the said lands save
and except the surface rights thereto, save as hereinafter provided, (hereinafter called “the demised lands™), to be held by the
Lessee, subject to the oil and gas lease, as tenant for a term of Ten (10) years from the date hereof, subject to renewal as herein-
after provided, for the purpese of injecting, storing and withdrawing gas, natural and/or artificial, (hereinafter collectively

referred to as “gas”) within or from the demised lands;

annual rental at the rate of

Yielding and paying thereflor a cles
- - e-- | Dollar ($...3x

of the ll:leﬁ-{i;-.tlnllands”{.l.lir p.;;.'_.;.mem ‘of the first annual rental is hereby ackm.:lwléd“gcd as received) pay;hle in advance

per a
on the anniversary date hereof in each year during the term hereol; together with the sum of

Xy -One hundred and fifty------=-=--
Dollars (§.L2Y UL ) for each acre (and/or fraction thereof) of the surface of the demised lands occupied by the
year for the purpose of the Lessee's operations hereunder, payable in arrears at the end of

Lessee at any time during any lease : I :
such lease year; provided that if the Lessor is already being compensated by the Lessee for its occupation of such surface under
any other Agreement with the Lessee, the total rate of compensation for such occupation payable by the[Lessee shall nog exceed

the aforesaid sum. .
- /0

G2




Page 3 of 48

AND FOR THE CONSIDERATION, rentals and payments aforesaid, the Lessor doth also hereby give and grant unto
the Lessee insofar as the Lessor has the right so to grant the same, the right, liberty and privijege in, upon, or across the surface
of the demised lands to drill wells, to re-work, operate or abandon any and all wells now or hereafter drilled on the demised
lands, to lay down, construct, operate, maintain, inspect, remove, replace, reconstruct and repair roadways, pipes or pipe lines,
tanks, stations, structures, compressors and equipment necessary or incidental to the operations of the Lessee hereinbefore
described ; together with the right of withdrawing from the demised lands and of selling or otherwise disposing of the same, all
such waters, salts, minerals and other substances as may be necessary to allow the injection and storage of gas therein and with
the right of entering upon, using and occupying so much of the surface of the demised lands as may he necessary or convenient
to carry on such operations and to fence any portion of the surface of the demised lands used by the Lessee,

THE LESSOR COVENANTS AND AGREES TO AND WITH THE LESSEE:

l. Promptly to pay and satisfy all taxes, rates and assessments that may be assessed or levied against the said lands during
the conti nce of this Ag
2 That the Lessor has good title to the said lands as hereinbefore set forth, has good right and full power to lease the

demised lands, rights and privileges in the manner aforesaid and that the Lessee upon performing and observing the covenants
and conditions on the Lessee's part herein contained shall and may peacefully possess and enjoy the demised lands and the
rights and privileges hereby granted during the said term and any renewal thereof without any interruption or disturbance from
or by the Lessor or by any person whomsoever claiming under the Lessor.

3 That at the expiration of the term of Ten (10) years hereinbefore mentioned, unless the Lessee shall give written notice
to the Lessor of its desire not to renew this Agreement, the same shall ically be n d as to that part of the demised
lands then held by the Lessee, together with the rights and privileges hereunder, and the term extended for a further period of
Ten (10) years at the annual rental then being paid as herein provided. Such extended term and each succeeding term
thereafter shall be subject to all the provisions hereof including this provision for renewal.

4. That if the Lessor owns an interest in the demised lands less than the entire fee simple estate, the rentals and payments
to be paid hereunder shall be paid 16 the Lessor only in the proportion which the Lessor's interest bears to the whole and

undivided fee.
THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

5. To pay the rentals hereinbefore reserved in each and every year in advance during the currency of this Agreement.

6. To pay all taxes, rates and assessments that may be assessed or levied in respect of any and all machinery, compressors,
equipment, tanks, structures and works placed by the Lessee in, on, or over the demised lands.

7 To conduct all its operations on the demised lands in a diligent, careful and workmanlike manner and in compliance
with the provisions of law applicable to such operations and where such provisions of law conflict or are at variance with the
provisions of this Agreement such provisions of law shall prevail.

& Save as herein specifically provided with respect to the purchase by the Lessee of the Lessor’s interest in such of the
gas and oil and related hydrocarbons as are contained in the demised lands, there is hereby excepted and reserved to the Lessor
in respect of ali waters, salts, minerals and other substances withdrawn, saved and sold or otherwise disposed of from the demised
lands hereunder, a gross royalty of five percent (5% ) of the current market value of such substances at the wellhead.

9. Not to drill or operate a well within two hundred feet of any residence or barn on the said lands without the Lessor’s
consent, and when required by the Lessor to bury pipe lines below ordinary plough depth.

10 To pay and be responsible for all damages and injuries sustained by the Lessor caused by or attributable to the
operations of the Lessee and upon the abandonment of any well and the cessation of operations by the Lessee to restore the
surface thereof to the same condition, so far as may be practicable, as existed before the entry thereon and use thereof by the
Lessee.

11, That upon surrendering any of its interest in the demised lands to the Lessor, it shall at its own expense register such
surrender in the Registry Office for the Registry Division in which the said lands are situated.

THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE EACH WITH THE
OTHER AS FOLLOWS:

12, The Lessee shall have the right at any time and from time to time to surrender this Agreement as to any or all portions of
the demised lands, whereupon this Agreement and all payments hereunder shall be terminated as 1o the demised lands so
surrendered and the surface thereof; provided that the Lessee shall have no right to surrender this Agreement in respect of any
portion of the demised lands lying within a storage area so designated by law, unless such surrender be for the whole of the

demised lands and its entire interest under this Agreement.

13. The Lessee shall at all times during the currency of this Agreement and for a period of six months following the
termination thereol or following a surrender either in whole or in part have the right to remove or cause to be removed from
the said lands all tanks, stations, structures, fixtures, pipe lines, compressors, matenal and equij of wh nature or
kind which it may have placed in or on the said lands or on any area surrendered and to pull casing in wells drilled and/or

operated on the demised lands pursuant to the terms of this Agreement.

14. The Lessee may delegate, assign or convey to other corporations or persons, partnerships, associations and other
unincorporated bodies, all or any of the powers, privileges, rights or ! 3 1, 8 d, |ca.u'd_ur conferred upon the
Lessee herein and may enter into all agreements, contracts and writings and do all things necessary to give efiect to this clause.

15: In case there is or shall be any tax, mortgage, encumbrance, lien, balance of purchase money or other charge upon the
said lands which has priority to this Agreement other than the oil and gas lease, the Lessor hereby authorizes the Lessee to pa])"
at its option any or all compensation and/or rents which shall become payable hereunder in or towards the discharge of suc
tax, mortgage, encumbrance, lien, balance of purchase money, or other charge upon the said lands and thereupon the Lessee
shall at its option become subrogated to the rights of the holder thereof.

16. Subject to its rights, if any, under the oil and gas lease, the Lessee shall not inject gas into the demised lands under

the provisions hereof until it has offered to the Lessor the additional acreage rental to be paid to the Lessor in respect of its
storage operations to be conducted h in the hereinafter provided and until it has offered to purchase
from the Lessor, as hereinafter provided, the Lessor's interest in such of the gas and oil and related hydrocarbons (hereinafter
called “the petroleum substances”) contained in the demised lands as are liable on the withdrawal of the gas so injected to be

ingled indistinguishably therewith as to their respective volumes, or as are liable to be rendered commercially unrecoverable

€  d - ES
by reason of such injection or the storage operations to be conducted by the Lessee hereunder. Nothing herein shall prevent
i the Lessor's interest in any or all

the Lessee from and it is hereby given the right at any time aj m tim &) tm'i to pu:
the ¢ pelmle b rha f 1‘ d intlh d '1 d Iandl.t [ gi %t onal acreage rental provided
§ Cclause e le ) o X
Y?. The purchase price%( any of E?mt eum mh?t?n:es to pu:ch'm:?b the Leg?c u%de? Euu%'f shall be
computed as follows:
(a) (i) 12%% of the current market value at the wellhead of all petroleum substances commercially recoverable from
the demised lands in liquid form; and
(i) 2¢ per m.c.f. of all other petrol b s ially ble from the demised lands down to a
reservoir pressure of 50 pounds p.si.a.;

o

—or—

(b) in the hereinafter provided.
18. In the event that the Lessee desires to purchase any of the petroleum substances as provided in Clauses 16 and 17
hereof, it shall give written notice to the Lessor of the quantity thereof to be purchased, the price therefor computed as provided
in Clause 17(a) and the effective date of such purchase. The Lessee shall in addition state the additional acreage rental to be
paid by the Lessee in respect of its storage operations to be conducted hereunder. The Lessor shall within Thirty (30) days from
the receipt of the aforesaid notice advise the Lessee that it disputes either the purchase price or the additional acreage rental or

o
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both of them and in default of such notice of dispute the Lessor shall be deemed to have agreed thereto and the same shall
become final and binding upon the Lessor and the Lessee. In the event that the Lessor gives such notice of dispute, such
purchase price and additional acreage rental and any other compensation payable to the Lessor in respect of the Lessee's
storage rights hereunder shall be determined by a board of arbitration in the manner provided under the Energy Board Act of
Ontario and the regulations thereunder or under any act or regulations in amendment or substitution therefor.

19 Subject to the terms of any order made by the board of arbitration aforesaid, payment of the purchase price shall be
made to the Lessor in five equal annual instalments. The first payment of the purchase price shall be made and payment of
the additional storage rental shall commence effective the date on which the Lessee first commences to inject gas into the
demised lands or into any other lands within a gas storage area so designated by law with which the demised lands form a
common storage pool or reservoir; and subsequent payments of such purchase price and storage rental shall be made on the

anniversary dates thereol.

200 All payments to the Lessor provided for in this Agreement shall at the Lessee's option be paid or tendered either to
the Lessor or to the Lessor’s “agent” named in and pursuant to this Clause or to the “depository” herein named. All such
payments or tenders may be made by cheque or draft of the Lessee payable to the order of the Lessor or his agent, or in cash,
either mailed or delivered to the Lessor or his agent, as the case may be, or to the depository, as the Lessee may elect. Payments
or tenders made by mail as herein provided shall be deemed conclusively to have been received by the addressee forty-eight (48)
hours after such mailing.

_William Gordon Porter o

The Lessor does hereby appoint
R'R’ #3vBﬂYfield S Ontario NOM IGO as his agent as aforesaid and
_Canadian-Imperial Bank of Commerce oo Bank or Trust Company),

,“_Bayfield » Ontario NOM 1GO ) . .., and its successors, as his depository as aforesaid.

All payments to the depository shall be for the credit of the Lessar or his agent, as the case may be. The agent and the
depaository shall be deemed to be acting on behalf of the Lessor and shall continue as the agent and depository, respectively, of
the Lessor for receipt of any and all sums payable hercunder regardless of any change or division in ownership (whether by
sale, surrender, assignment, sublease or otherwise] of the demised lands or any part thereof or the rentals and other payments
hereunder unless and until the Lessor gives the notice mentioned herein. All payments made to the agent or depository as
herein provided shall fully discharge the Lessee from all further obligation and liability in respect thereof. No change in agent
or depository shall be binding upon the Lessee unless and until the Lessor shall have given Thirty (30) days' notice in
writing to the Lessee to make such payments to another agent or a depository at a given address which changes will be specified
in such notice, provided however, that only one such agent and one such depository, hoth of whom shall be resident in Canada,
shall have authority 10 act on behalf of the Lessor at any one time

2] This Agreement expresses and constitutes the entire agreement between the Parties, and no implied covenant or
liability of any kind is created or shall arise by reason of these presents or anything herein contained

22 All_notices 19 he given hereunder may he given by letter delivered or mailed, postage prepaid. and addressed to the
snarnr sl bayiields Optagpio NOY 16O and 0. ThE. LES SR, Bk 1225,
‘Water St Marine ﬁx‘, chigan,U, S 3 i
or suth’other a 5 as either from' time (o time may appoint in writing, and every such
notice so mailed shall be deemed o be given to and received by the addressee Forty-eight (48) hours after such mailing.

23 Subject as hereinbefore provided, this Agreement shall enure o the benefit of and be binding upon the Parties hereto
and each of them, their respective heirs, executors, administrators, successors and assigns

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents as of the day and year first

above wrnitten

SIGNED, SEALED AND DELIVERED

In the Presence of:

APPROVED
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Affidauit as to Age and Spousal Status

WE William Gordon Porter
province |9X . _Nancy Charlene Porter .. ...~~~ .

OF
ONTARIO
ofthe . Township . of  Stanley
To Wit: in the County of i Huron

in the within instrument nomed, make oath ond say that at the time of the execution of the within instrument,

1 3RS/ WE WERE EACH o least eighteen yeors old.

2 And within the meaning of section | (f) of The Family Low Reform Act, 1978.

X RRERAGRIOT S K58,

JARXXRXKXKXXKX KKK XK KKKX KKK B RREARK I,},._\//

5. We were spouses of one another.

A missiol ing Affidavitd etc.

—_—

LAS WILLIAM THOMAS
“Popointed B piminkier aaths and Like affdevts within the Province of Ontario whie Icemed
under the Energy Act, 1964, o lexe g o o mghts, and for this purpose enky.” My Commission
Expires on hune 29 ‘qel
I
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AFFIDAVIT OF SUBSCRIBING WITNESS

I, Douglas W. Thomas
of the Town of Port Elgin
in the County of Bruce, Province of Ontario, make oath and say:

I am a subscribing witness to the attached instrument and I was present and saw

it executed at Township of T Ta~LEY. ‘)
b laiee . vven <= c2Bonl .?%—EQ

Lverily believe that each person whose signature I witnessed is the party of the

same name referred to in the instrument.

SWORN before me at the Town of )
)

Port Elgin in the County of Bruce, ) % Lgﬁ

A Commissioner For Taking Affidavits, )
Etc. )



Heter o all Instructions -
on Reverse Side Form 1 - Lard Transfer Tax Art Famm No. 500

fAmended Oct. I, 1981}

AFFIDAVIT OF KESIDENCE AND OF VALUE OF T. = CONIERATA8

|N THE MATTER OF THE CONVEYANCE OF (insert brie! descriptionofland) . . ALL .0f. .Lot .Seven. (7] ,..Cancession. Bayfield.....

. _Road. North., .save..and .except. thereout. and. therefrom.those.lands.conveyed. to. the. Corporatior
.. .of .Huron .far. road .purpases .described. as. the. South. Seventeen.feet..of. .the.said .lat.......... 5
BY (print names ol all rransterorsin full) . . . .. William-GOFdOR: BOTEEIEL- - v errrrrratarronnsunnsnes

........................... and.. Nancy. CHarlene. POTEEL . .....coeuieeeeniiiniiintietusnrnsnreroesestrnan e
TO (see instruction 1 and print names of all transterees in full) . . . . . . . James. Mo. HATMOM -« cciiiiaaitasaeatsiiassanstsesatassssssasssnses

1, {see instruction 2 and print name(s] in full) . . . . . . James, M.. HALMOM ........civennncensiannancanss ...................
MAKE OATH AND SAY THAT: -

1. |am (place a clear mark within the square opposite that one of the ing [ hs that ibes the capacity of the dep (s)) (see ion 2)

[] (a) Apersonintrust for whom the land conveyed in the above-described conveyance is being conveyed,
[] (b) Atrustee named in the above-described conveyance to whom the land is being conveyed;

[l (c) Atransferee named in the above-described conveyance,

[] (d) The authorized agent or solicitor acting in this transaction for (insert name(s) of principalfs))

{
............................ described in paragraphi(s) (a), {b), (c)

........................... described in paragraph(s) (a), (b), (c)
] (n Atransfereed: ibed in paragraph ( ) (insert only one of paragraph (a), (b) o (c) above, as appiicable) and am making this affidavit on my own
behalf and on l:rg{la" O (BB ABMEOFBIOUSE) s + < s o o wiv's s sianiessnnanarsssssssasanwessssssarssrsasnsssresssornssrutasonasis
who is my spouge described in paragraph ( ). (insert only one of paragraph (a), (b) of {c) above, as applicable)
and as such, | have pqysonal knowledge of the facts herein deposed to.
2. | have | ,ad and considered the definitions of "non-resident corporation” and “non-resident person" set out respectively In clauses 1 (1K)
and (g)of the Act. (see instruction 3).
3, The following persons to whom or in trust for whom the land conveyed in the above-described conveyance is being conveyed are non-resident
persons within the Meaning Of INe AGL. (SSEINSIUCHION4) .+« +««+evusssarssnssnnss s sasssin s sr e e s n e

................................................. JAMES Mo HATINOM. ¢ o svernrsrssstsnnsssattsnsrsrstatatasssennsaess
4. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS: 1
() Monies paid or1o be paidin Cash. . r. . .ooeuurirrinermnenirne e e $-1,7589.65 ....
(b} Mortgages (i) Assumed (show principal and { to be credited againstpurchaseprice) . $ ... NiL.......
(i) Given bacK tOVENDON . . .\ vviesrrernenienn e s sanneseanes U 13 S
() Property transferred in @xchange (detail below) . .........cooacreisasernsens L - £ St
(d) Securities transferred to the value of (defailbelow) .. ... ..oc.voverene posueaniis [ I | 7 S ALLBI
e) Liens, legacies, annuities and maintenance charges to whichtransferigsubject... $....Nil....... Mus
(1) Othervaluable consideration subject toland 'Iran?i tax (detall DEIOW) . , v vveeens $ Nil | P
(6) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECTTO o
LAND TRANSFERTAX (TOTAL OF (8) 10 (1) -+ - oocoooooooccnccece s 1.759.85. ... s 129993 .. Vs
{h) VALUE OF ALL LATTELS - items of tangible personal property
(Aglail Spjes Tax is fe on the vaiue of all chattels uniess exempl under
he p T e “Fietoll Soies Tax Act”, RLS.0. 1960, CAS4, 85 SMENGRd) + < <« <o owssnmssssnrornrassss bnsrces [ S Nidoevoor
@) OiNer consideration for transaction notincluded in (g) OF (NVABOVE ...voovmeenrsnssennnsssenssssses 3 Nil
() TOTAL CONSIDERATION .. ...vuuurnrmnsnnnnasssnesassansassasnsonennnnnsnssssees e s 1 E7’59 .65 ,
5. If consideration is nominal, describe relationship between transferor and transferee and state purpose of conveyance, (gee JORS5) vvsnnnnen

'Wﬂa@m of Blenheim,

in "‘2 9=h ber
this day

A Commissioner for taking Alfidavits, elc.

C/ PROPERTY INFORMATION RECORD
Gas Storage lLease

A Describe natureof instrument:. . . 777, Sas. REORAIE. SEERS e gt e e T
B. (i) Address of property being conveyed (if available] . .. . ««ovoeesseses Not Applicab TR o

(ii) Assessment Roll No. (if available) . . . . ... NOt. ADRLICADLE . ovvesrercrrsannssiseissaasstasssstoniairsatstutennsnnns
C. Mailing address(es) for future Notices of Assessmenl under the Assessment Act for property beir.g conveyed (see instruction ).

NOt. ADRLICADLE . oo ereenneares s eaa s sn e

N (i) Aegistration number for last conveyance of property being conveyed (if available) . - Not .Applicahle
{ii) Legal dascription of property conveyed: Same asinD.(i) above. Yes [] No [0 NotKnown (]
E. Name(s)and address(es) of each transleree’s solicilor For Land Registry Office use only

Not Applicable REGISTRATION NO.

................................................. Land RBQ'EII‘]‘ Office No.

Me=lebentlnm MNaln



Deed, Mortgage,
Partial
Discharge of
Mortgage,
Lease, etc.

Delete ()
if not
applicable

State
other

reason
if any

Newsome and Gilbert, Limited Affidavit: The Planning Act
lands only

Form 1054 | Page %T’ April, 1981
Ghe Registry Art

IN THE MATTER OF THE PLANNING ACT (as amended)

AND IN THE MATTER OF THE TITLE TO All of Lot Seven (7), Concession Bayfield
Road North, save and except thereout and therefrom those lands conveyed to the

Corporation of Huron for road purposes described as the South Seventeen feet

of the said Lot.

AND IN THE MATTER OF A Gas Storage Lease

THEREOF, FROM William Gordon Porter and Nancy Charlene Porter

TO James M. Harmon
DATED March 27th 19 79 .
I,

of the Town of Maripe City of County of St. Clair in the State of Michigan

MAKE OATH AND SAY AS FOLLOWS:

1. Tam

the Lessee named in the above mentioned Instrument, and have
knowledge of the matters hereinafter sworn. '

2. A consent under section 29 of The Planning Act, as amended, in pespect of the said
Instrument is not required because i

(a) the person conveying or otherwise dealing with land in the said Instrument does not
retain the fee or the equity of redemption in, or a power or right to grant, assign or
exercise a power of appointment with respect to any land abutting the land that is being
conveyed or otherwise dealt with.

(b)

SWORN before me in the Town of Blenheim

at the County of Kent ‘%"/_/
in the Pz
this 29th C

day of - November 19 82, |

IMIBSIONERTR TAKIG AFFIT Ay
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AFFIDAVIT OF SUBSCRIBING WITNESS Page 9 of d8xo. 3+

I Lois E. Scott

of the City of Chatham

in the County of Kent
make oath and say:

I am a subscribing witness to the attached instrument and 1 was present and saw it executed

at the City of Chatham by James M. Harmon

*See footnote

*See footnote
I verily believe that each person whose signature I witnessed is the party of the same name referred

to in the instrument.

SWORN before me at the C1ty of Chatham

in the County of Kent % i ﬁm\

this,?é( day of bj_&md;/ 19 P
fs £

a coumighoNER FOR TAKING AFFIDAVITS, ETC

* Where o party is unable to read the instrument or where a party signs by mahu his mark or in foreign characters add

“after the instrument had been read to him and he d fully to Where exccuted under a power of attorney
insert “(name of attomey) as attorney for (name of party)”; and for nest clause mmﬂm ‘I verily believe that lbe person whose
rignature | witnessed was authorized to execute the instrument as attormey for (namae)*.

e e AFFIDAVIT AS TO AGE AND SPOUSAL STATUS

X James M. Harmon
of the Town of Marine City

County of St. Clair, State of Michigan

in the
* If attorney make oath and say: When T executed the attached instrument,
see footnote :
/%4 Was ;¢ least eighteen years old.
Within the meaning of section 1(f) of The Family Law Reform Act, 1978:—
stlil::;klﬁl‘::.l;h a) Iwas a spouse.
b)  WERNENERBIE K KEHEX
¢) Mary Harmon was my spouse.
*Matrimontal I was a Non-Resident of Canada pursuant to Section 116 of the
Homi. gees. Income Tax Act.
: city

(SEVERALLY) SWORN before me at the

of Chatham, County of Kent : Zel ot
this /o/” y b\ / Po

IBSIONER FOR TARING AFFIDAVITS, ETC

vit made by attorney substitute: * When [ executed the attached instrument as attorney for (mame). he/she wan (spousal
tatus and, if applicable, name of spouse) within the meaning of Section 1(f} of The Family Law Reform Act, 1978, and when he/she
executed the power of attorney, he/she had atteined the age of majority”.

*# Where spouse doea mot join in or consent, see Section 2(3) of The Family Law Reform Act, 1978 for complete separate affidavit).
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See
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THIS AGREEMENT m& "e this 18th day of November 1989.
Page 12 of 48 c;
BEIWEEN

Murray Grainger
of the Township of Plympton,
in the County of Lambton, and Province of Ontario
hereinafter called the "Lessor", of the First Part

and

PPC OIL & GAS CORP.
a Company incorporated under the laws of the Province
of Ontario, having its Head Office in the City of London,
in the Province of Ontario
hereinafter called the "Lessee" of the Second Part

WHEREAS the Lessor is the registered owner of all mines and quarries
of metals and minerals, and all springs of oil in or under that certain
parcel or tract of land, situate, lying and being in the Township of
Stanley, in the County of Huron, and Province of Ontario, described as
follows:

All of Lot 8 and Lot 9, in the Bayfield Road North Concession, containing
in all 306 acres, more or less (hereinafter called the "said lands")
subject to an o0il and gas lease dated the 13th day of September, 1952,
and registered on the 28th day of October, 1952, in the Registry Office
for the County of Huron as No. 10913, for the Township of Stanley
(hereinafter called "the oil and gas lease");

AND WHEREAS the sub-surface of the said lands (hereinafter called the
"demised lands") are subject to a gas storage lease dated the 9th day of
March, 1990, and registered on the 19 day of JULY , 1990, in
the Registry Office for the Registry Division of the County of Huron as
Instrument No.2L302H4 (hereinafter called "the gas storage lease") for '
the purpose of injecting, storing and withdrawing gas, natural and/or
artificial (hereinafter collectively referred to as "gas") within or from
the demised lands.

AND WHEREAS the sub-surface of the said lands (hereinafter called the
"demised lands") are subject to a gas storage lease dated the 8th day of
June, 1990, and registered on the 24 day of AUGUST , 1990, in
the Registry Office for the Registry Division of the County of Huron, as
Instrument No.263933 (hereinafter called "the gas storage lease") for
the purpose of injecting, storing and withdrawing gas, natural and/or
artifivial (hereinafter collectively referred to as "gas") within or from
the demised lands.

WITNESSETH that in consideration of the sum of SIX HUNDRED AND TWELVE
DOLLARS ($612.00) now paid to the Lessor by the Lessee (Lhe receipt of
which is hereby acknowledged) and further rents, covenants and agreements

hereinafter reserved and contained;
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SCHEDULE "A"
to
GAS STORAGE LEASE AGREEMENT

ALL AND SINGULAR those certain parcels or tracts of land and
premises, situate, lying and being in the Township of Stanley, in
the County of Huron, and Province of Ontario, being composed of:

FIRSTLY: All of Lot 8, Bayfield Road North Concession, being
composed of all mines and quarries of metals and minerals, and all
springs of oil in or under the said land, whether already discovered
or not, with liberty of ingress, egress, and regress to and for
George Murray Grainger, his heirs, executors, administrators,
licensees and assigns, in order to search for, work, win, and carry
away the same, and for those purposes to make and use all needful
roads and other works, doing no unnecessary damage and making
reasonable compensation for all damage actually occasioned.

SUBJECT TO an Easement in favour of Bluewater 0il & Gas Limited, as
set out in Instrument No. 29523, for the Township of Stanley, and
subsequently assigned to Moffat Lake Exploration Inc. by Instrument
No. 131228, registered in the Registry Office for the Registry
Division of the County of Huron.

SECONDLY: All of Lot 9, Bayfield Road North Concession, being
composed of all mines and quarries of metals and minerals, and all
springs of o0il in or under the said land, whether already discovered
or not, with liberty of ingress, egqress, and regress to and for
George Murray Grainger, his heirs, executors, administrators,
licensees and assigns, in order to search for, work, win, and carry
away the same, and for those purposes to make and use all needful
roads and other works, doing no unnecessary damage and making
reasonable compensation for all damage actually occasioned.

2
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THE LESSOR AND LESSEE do hereby mutually covenant and agree each with
other as follows:

In the event the Lessee shall inject gas into the demised lands
pursuant to the provisions of the Gas Storage Lease, the Lessee is
hereby given the right at any time and from time to time to purchase
the Lessor's interest in any or all the petroleum substances
contained in the demised lands.

The purchase price of any of the petroleum substances to be purchased
by the Lessee under Clause 1 hereof shall be computed as follows:

a) (i) 6 1/4% of the current market value at the wellhead of all
petroleum substances commercially recoverable from the demised
lands in liquid form; and

(ii) 6 1/4% of the current market value at the wellhead or
pithead of all other petroleum substances commercially
recoverable from the demised lands down to a reservoir pressure

of 50 pounds p.s.i.a.;
—-Or—
b) in the manner hereinafter provided.

Subject to the terms of any order made by the board of arbitration
aforesaid, payment of the purchase price shall be made to the Lessor
in five equal annual instalments. The first payment of the purchase
price shall be made the date on which the Lessee first commences to
inject gas-into the demised lands or into any other lands within a
gas storage area so designated by law with which the demised lands
form a common storage pool or reservoir; and subsequent payments of
such purchase price shall be made on the anniversary dates thereof.

All payments to the Lessor provided for in this Agreement shall at
the Lessee's option be paid or tendered either to the Lessor or to
the Lessor's "agent" named in and pursuant to this Clause or to the
"depository" herein named. All such payments or tenders may be made
by cheque or draft of the Lessee payable to the order of the Lessor
or his agent, or in cash, either mailed or delivered to the Lessor or
his agent, as the case may be, or to the depository, as the Lessee
may elect. Payments or tenders made by mail as herein provided shall
be deemed conclusively to have been received by the addressee
forty—-eight (48) hours after such mailing.
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The Lessor does hereby appoint Murray Grainger
°f  Biympton as
his agent as aforesaid and Bank of Montreal

(Bank or Trust Company), at 128 Square, P.0. Box 70, Goderich, Ontario,
N7A 3Y5 and its successor, as his depository as aforesaid.

All payments to the depository shall be for the credit of the Lessor
or his agent, as the case may be. The agent and the depository shall
be deemed to be acting on behalf of the Lessor and shall continue as
the agent and depository, respectively, of the Lessor for receipt of
any and all sums payable hereunder regardless of any change or
division in ownership (whether by sale, surrender, assignment,
sublease or otherwise) of the demised lands or any part thereof or
the rentals and other payments hereunder unless and until the Lessor
gives the notice mentioned herein. All payments made to the agent or
depository as herein provided shall fully discharge the Lessee from
all further obligation and liability in respect thereof. No change
in agent or depository shall be binding upon the Lessee unless and
until the Lessor shall have given Thirty (30) days' notice in writing
to the Lessee to make such payments to another agent or a depository
at a given address which changes will be specified in such notice,
provided however, that only one such agent and one such depository,
both of whom shall be resident in Canada, shall have authority to act

on behalf of the Lessor at any one time.

That at the expiration of the term of Ten (10) years hereinbefore
mentioned, unless the Lessee shall give written notice to the Lessor
of its desire not to renew this Agreement, the same shall
automatically be renewed as to that part of the demised lands then
held by the Lessee, together with the rights and privileges
hereunder, and the term extended for a further period of Ten (10)
years at the annual rental then being paid as herein provided. Such
extended term and each succeeding term thereafter shall be subject to

all the provisions hereof including this provision for renewal.

The Lessee shall have the right at any time and from time to time to
surrender this Agreement as to any or all portions of the demised
lands, whereupon this Agreement and all payments hereunder shall be
terminated as to the demised lands so surrendered and the surface
thereof; provided that the Lessee shall have no right to surrender
this Agreement in respect of any portion of the demised lands lying
within a storage area so designated by law, unless such surrender be
for the whole of the demised lands and its entire interest under this

Agreement .
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7. This Agreemenl expresses and constitutes the entire Agreement between
the Parties, and no implied covenant or liability of any kind is
created or shall arise by reason of these presents or anything herein

contained.

8. All notices to be given hereunder may be given by letter delivered or
mailed, postage prepaid, registered and addressed to the Lessee

at
t P.0. Box 9070, Station 40, London, Untaric, NOE 1VO

and to the Lessor at =
General Delivery, Goderich, Ontario, N7A 3Y4
or such other address as either from time

to time may appoint in writing, and every such notice so mailed shall
be deemed to be given to and received by the addressee Forty-Eight
(48) hours after such mailing.

9. We, and N/A
; N/A : :
being spouses within the meaning of Section 1(1) of The Family Law
Act of Ontario, 1986 do hereby consent to the transaction evidenced
by this instrument and the registration of same on the title to the

lands hereinbefore described.

10. If the standard of measurement applicable to the transaction
contemplated herein is changed by law to the International System of
Units (SI) or any other system, all measurements provided for herein
shall be interpreted as referring to the International System of
Units (SI) or other applicable equivalents.

11. Subject as hereinbefore provided, this Agreement shall enure to the
benefit of and be binding upon the Parties hereto and each of them,

their respective heirs, executors, administrators, successors and

assigns.

IN WITNESS WHEREOF the Parties hereto have executed and delivered
these presents as of the day and year first above written.

SIGNED, SEALED AND DELIVERED LESSO

In the presence of:

(7~ <

LES
PPC OIL & CAS C -
/t"\
" GEIES S
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Affidavit of Residence and of Value of the Consideration
Rafer to all instructions on reverse side.

IN THE MATTER OF THE conve-mucec)ﬂmm: 7 wingy 10 the Township of Stanley, in the County
of Huron, all of Lot 8 and Lot 9, both in Bayfield Road North Concession.

BY (orint names of of bt — MURRAY GRAINGER
TO (see instruction 1 and print names of all iransfarees m full] ____ PPC OIL % GAS CORP.
1, {see instruction 2 and print names) m f) John L. Norman

MAKE OATH AND SAY THAT:
1. | am (place a ciear mark within the sguare opposile thal one of Ihe ifng g that ibes the capacity of the deponenifs)): (tee instruction 2)
D (a) A person in trust lor whom the land conveyed in the above described , is being yed,
(b) A trustee named in the above-described conveyance 1o whom the land is being conveyed;
D {€) A transteree named in the above-described conveyance;

E‘J (d) Warnm ing in this transaction lor finser! nameys) of
L]

paragraph(s) (0, @), (c) above; (stke out o
D (#) The President, Vice-President, Manager, Secrelary, Director, or Treasurer authorized to acl for finser! nameys) of

in

o bed in grag {a), (b}, {(c) above; (sirks oul o

D i A 1 d b i graph ( ) finsert only ane of paragraph (a). (b) or (c) above. as applicable) and am making this affidavil on my own behall and on
behall ol finsert name of spouse) who is my spouse described
in paragraph ( ) finsert oniy one of paragraph (a), (b) of (c} above, as applicatie) and as such, | have personal knowledge of the facts herein deposed lo.

2. (To be compisted where ihe value of the consideration for the conveyance exceeds $250,000),

| have read and considered the delinition of “single family residence” set out in clause 1(1)(ja) of the Act. The tand 4 in the abov y
[ contains at feast one and not more than two singie famiy residances Nole: Clause 2(1)(d) imposes an addilional tax at the rate of one-hall of one per
[ does not contain a single lamily residence. cent upon the value of consideralion in excess ol $250,000 whera the conveyance
D contains more than two single family residences. fsoe instruction 3) contains al least one and not more than lwo single family residences.

3. | have read and idered the def ol "no carporation™ and "non-resident person” sel oul respeclively in clauses 1(1){f) and (g) of the Act
and each of the lollowing persons lo whom or in trusl for whom the land is being conveyed in the above-described ¥ is a “non "
of a “non-resident person” as sel oul in the Act. (see mstuctions 4 and 5) None

4. THE TOTAL CONSIDERATION FOR THIS THANSACTION IS ALLOCATED AS FOLLOWS: 612. 00
(a) Monies paid or to be paid incash ... ........ 5 R AR R
(b) Mortgages (i) A (show principal and inferes! 1o be crodied agains! purchase price) .. ... $ Nil

(i) GIveNn Back 10 VBN . .. ... o\ e s il
(c) Properly iranslerred in @XChange (defad below] . ... .. ... .. oiaiiiae e $ _Nil.— AN Blanks
{d) Securities translermed (0 Ihe value of (el BEOw) . ... ... 9 _&_— Must B
(e) Liens, k ities and e charges 1o which transler is subject $ il
() Other valuable consideration subject 1o land ransler lax (detad bedow) ... .. ... ... s __N_u__“ et
(g) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TO 612 .00 61 2.00 el
LAND TRANSFER TAX (Total of (a) to () ..... A B s R s $ 2 Whers
(h) VALUE OF ALL CHATTELS - ilems ol langible personal property Applicabile.
(Retal Sales Tax i payable on the value of all chaltels umless evemy wnder
the provisions of the “Retad Sates Tax Aci™, RS0, 1980, 454, @3 amended] . ... ..ot it ine e it i aa e 5 Nil
(i) Other considaration for transaction not included in (gj or (h) above ... iiieaaiiaaaias 5 Nil
() TOTAL CONSIDERATION . .. .. e i e i e b el e S H 512.00
50 ion is inal, i lationship bet and 1 I and slale purp ol ¢ y (se i o 6]
N/A
6. Ifthe consideration is nominal. is Ihe land subject 10 any 7 __Undetermined

7. Other ks and n y _The attached lease is for an unexpired term of less than
50 years and an axemption is claimed pursuant to Section 1 (4) of the Land Transfer

Tax Act, R.S5.0., 1980, as amended.

Sworn belore me al the City of London .
nthe County of Middlesex
this 1th 0 JUNE 90
— )
Property Information Record
A.  Describe nature of i GAS STORAGE LEASE AGREEMENT
B. (i) s of properly being yed (it Not, applicable
(ii) A Roll No. (it Not applicable
C. Mailing address{es) lor lulure Notices ol under the A Act lor property being yed (see 7l
Not, applicable
D. (i) Registration number lor last conveyance ol property being yed it Not applicable
(i) Legal ol 1 yed: Same ns i D.(1) above Yes[] MNo[] Not known i
E. Homets) snd of nch iignsioceaX solicilor For Land Registry Office use onl
Not applicable agistry y

REGISTRATION NO.

Land Registry Office No.

Registration Date




Province

n
&
=—r= Ontario

Document General

Form 4 — Land Registration Reform Act, 1984

EL-026

Page 18 of 48

D
)

\f(i} Registry @ Land Titles il T(Z} Page 1 of (.9 pages
@) P
J Imﬂ B Rromeity Addithonal,
See
Schedule D
| — ,
NUMBER 263034 (@) Nature of Document —
CERTIFICATE OF REGISTRATION CAS STORAGE LEASE AGREEMENT
| (5) Consideration
2 '90 JuL 19 M1:36 -
= FOUR HUNDRED AND NINETY FIVE —--Dollars § 455‘.00 :
2| HURON (6) Description B
5
&| No. 22 % E )’ha@{m\ \
&| GODERICH LAND REGISTRAR | IR the Township of Stanley, in the County of Huron,
o being part of Lot 8, in the Bayfield Road North
5 Concession.
New Property Identifiers
Additional:
Scs”l\eﬂtHe D
Execulions See Schedule Page 3 )
(7) This (a) Redescription {b) Schedule for: h
; Eonhlm: New Easement ) Additional
S L Plan/Sketch [[]} Description [ Padies [ ] Other
(8) This D P as fol <

Continued on Schedule I:_l)

(9) This Document relates to instrument number(s)

r(m) Party(ies) (Set out Status or Interest)
Name(s)

Date of Signature
Y M D

HILL & HILL FARMS LIMITED ; Py
............................................. S i 1990:03.09.
Gordon Lyle Hill, President H [
.............................................................................. ? evaiaza 7 1' %
LESSOR b
11) Add
() o Senice  R. R. #1, Varna, Ontario NOM 2RO J
N
((12) Party(ies) (Set out Status or Interest) : h
Name(s) Signature(s) 4' D'?te of Sﬁgnaiug
-
PPC OIL & GAS CORP. AL l/ﬁé 0(:/9

LESSEE
(13) Address 450 Kent Street, London, Ontario N6A 1L3 J
\
( (14) Municipal Address of Property (15) Documen! Prepared by: l>! Fees and Tax )
= .
R.R. #1 Elexco Ltd., Z || Registration Fee '7/@
Varna, Ontario 150 Kent Street, w _
NOM 2RO London, Ontario. = /
N6A 1L3 o e
Our File 107036-7328 ]
0w
o
I Total (_ T
L AN 1 9 vy
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GAS STORAGE LEASE AGREEMENT

HILL & HILL FARMS LIMITED

a company incorporated under the laws of the Province of Ontario, having its Head
Office in the Township of Stanley, in the County of Huron. -..-- ...

of the of inthe Countyof ..........oooveerucrrrncns
and Province of Ontario. hereinafter called the “Lessor”, of the First Part, and

PPC OIL & GAS CORP. a company incorporated under the laws of the Province of
Ontario, having its Head Office at the City of London, in the Province of Ontario.

hereinafter called the “Lessee”, of the Second Part.

WHEREAS the Lessor is the registered owner of or is entitled to become the registered owner of an estate in fee simple in that cer-

Stanley
tain parcel or tract of land, situate, lying and being in the Township of ... . iy

Huron
N e CountY of .. oveiiiieniineiniisiiniinsseisioassisnssssosnis . Province of Ontario, described as follows:

That part of Lot 8, in the Bayfield Road North Concession, which may be more particularly
described in Schedule "A" attached hereto and made a part hereof.

165
comaining inall.................................. acres, more or less (hereinafler called the *‘said lands’) subject to an oil and gas
lease dated the . .. 13t'h ....... dayof. .../ Se p‘bﬂﬂb@l ......... R | 2 5.2 .. , and registered on the . .. 23th .....
Huron
day of . . . Ootober ................. et &) 52 . in the Registry Office for the County of. . ... ... . ................. .
1091 Stanley
as No . 3 09 3 , for the Townshipof .. ... ... (hereinafer called “‘the oil and gas lease);

AND WHERE&S thc Lessor has agreed to lease the suh surface of the said lands to the Lessee for the purposes and on the terms

and conditions hereinafler set forth;
FOUR HUNDRED MID NINETY FIVE —-——

WITNESSETH that in consideration of the sum_ of v G g O i il
Dollars ($............. Be—
nuw plld r.o lhc Lessor by liu: Lessoe (lhe recelpl af whx‘h IS herehr ackrl.owlcdged) and the further rents, co and agr

hereinafter reserved and contained:

The Lessor doth hereby demise and lease unto the Lessee, its successors and assigns all and singular the said lands save and except
the surface rights thereto, save as hereinafter provided, (hereinafter called **the demised lands™), 1o be held by the Lessee, subject to the
oil and gas lease, as tenant for a term of Ten (10) years from the date hereof, subject to renewal as hereinaflter provided, for the purpose of
injecting, storing and withdrawing gas, natural and/or artificial, (hereinafter collectively referred to as **gas’") within or from the demised
lands;

Three—— 3.00

Yielding and paying therefor a clear annual rental at the rate of - :
per acre of r.he dcmlsed lands (the payment c-l' the !'rsl lnnual renlal 15 hcrehy acknWWunw on the

-t e i wxuj nln. U u ...............................
........... 300.00
Dollars (8..7...... - s }fur each acre {and!or lracuon lhcreol"l ol" lha surl‘m of the demised lands occupu:d br lhe Lessee at nnr
time during any lease year for the purpose of the Lessee's operations hereunder, payable in arrears at the end of such lease year; provided
that if the Lessor is al y being com 1 by the Lessee for its occupation of such surface under any other Agreement with the Lessee,

the total rate of l:ornpensatiun for such occupation payable by the Lessee shall not exceed the aforesaid sum.
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1070367328
SCHEDULE "a"

ALL AND SINGULAR that certain parcel or tract of land and premises,
situate, lying and being in the Township of Stanley, in the County
of Huron, and Province of Ontario, being composed of:

That part of Lot 8, in the Bayfield Road North Concession, which may
be more particularly described as follows:

COMMENCING at the most Northerly angle of Lot 8;

THENCE Southeasterly, along the Northeasterly limit of said Lot, to
the most Easterly angle of Lol 8;

THENCE Southwesterly, along the Soulbheasterly limit of said lot, to
a point distant 17.0 measured Northeasterly therealong from the
Southwesterly limit of Lot 8;

THENCE Northwesterly, parallel to the Southwesterly limit of said
Lot, to a point in the Northwesterly limit of Lot 8, distant 17.0
feet measured Northeasterly therealong from the Southwesterly limit
of said Lok;

THENCE Northeasterly, along the Northwesterly limit of Lot 8, to the

point of commencement.

(The lands described above are intended to be those lands described
in Inskrument No. 109209, less those lands described in Inskrument
No. 99165, for the Township of Stanley,, registered in the Registry
Office for the Registry Division of the County of Huron.)



AND FOR THE CONSIDER -, rentals and payments aforesaid, the Lessor doth . __reby 1 gyfodi Lessee
insofar as the Lessor has the right so to grant the same, the right, liberty and priviledge in, upon, or an‘mssﬁgsgn%ngf 1o lay down,
construct, of , maintain, inspect, remove, replace, reconstruct and repair roadways, pipes or pipe lines, tanks, stations, structures,
compressors and equipment necessary or incidental to the operations of the Lessee hereinbefore described, together with the right of with-
drawing from the demised lands and of selling or otherwise disposing of the same, all such waters, salts, minerals and other substances as
may be necessary to allow the injection and storage of gas therein and with the right of entering upon, using and occupying so much of the
surface of the demised lands as may be necessary or convenient 1o carry on such operations and 1o fence any portion of the surface of the
demised lands used by the Lessee.

THE LESSOR COVENANTS AND AGREES TO AND WITH THE LESSEE:

1. Promptly to pay and satisfy all taxes, rates and assessments that may be assessed or levied against the said lands during the conti-
nuance of this Agreement
2 That the Lessor has good title to the said lands as hereinbefore set Torth, hus good right and full power to lease the demised lands,

rights and privileges in the manner aforesaid and that the Lessee upon performing and observing the covenants and conditions on the
Lessee’s part herein contained shall and may peacefully possess and enjoy the demised lands and the rights and privileges hereby granted
during the said term and any renewal thereof without any interruption or disturbance from or by the Lessor or by any person whomsoever
claiming under the Lessor.

3. That at the expiration of the term of Ten (10} yeurs hereinbefore mentioned, unless the Lessee shall give writlten notice 1o the
Lessor of its desire not to renew this Agreement, the same shall automatically be renewed as 10 that part of the demised lands then held by
the Lessee, together with the rights and privileges hereunder, and the term extended for 4 further period of Ten (10) years w1 the annual
rental then being paid as herein provided Such extended term and each succeeding term thereaiter shall be subject 1 all the provisions
hereof including this provision for renewal

4. That if the Lessor owns an interest in the demised lunds less than the entire lee simple estate, the rentals and payments to be paid
hereunder shall be paid to the Lessor only in the proportion which the Lessor's interest bears o the whole and undivided [ee.

THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR

5. To pay the rentals hereinbefore reserved in each and every year in advance during the currency of this Agreement.

6. To pay all taxes, rates and assessments that may be ussessed or levied in respect of sny and all machinery, compressors, equipment,
tanks, structures and works placed by the Lessee in, on, or over the demised lands.

T To conduct all its operations on the demised lands in a diligent, careful and work Lik and in compliance with the provi-

sions of law applicable to such operations and where such provisions of law conflict o are at variance with the provisions of this Agreement
such provisions of law shall prevail.

- : 2 1 el aasialde " i P e | Cab 1 o s ek i
. mHy-provided-with-respect-tor-they br-the Hre—te s o

related hydrocarbons as are contained in the demised lands, there is hereb pled e d  Lessor in tesol‘ all waters,
salls, minerals and other s it ey or otherwise disposed of from the demised lands hereunder, a gross royalty

e L 5 F A

9. Not to drill or operate a well within two hundred feet of any residence or barn on the said lunds without the Lessor's consent, and
when required by the Lessor 1o bury pipe lines below ordinury plough depth
10. To pay and be responsible for all damages and injuries sustained by the Lessor caused by or atiributable to the operations of the
Lessee and upon the abandonment of any well und the cessation of operations by the Lessee 1o restore the surfuce thereof to the same con-
dition, so far s may be practicable, as existed before the entry thereon and use thereof by the Lessee
I That upon surrendering any of its interest in the demised lands o the Lessor, il shall at its own expense register such surrender in
the Registry Office for the Registry Division in which the said lands are situated.

THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE EACH WITH THE OTHER AS
FOLLOWS:
12. The Lessee shall have the right at any ume and from time to ume (o surrender this Agreement as 10 any or all portions of the
demised lands, whereupon this Agreement and all payments hereunder shall be ter | as tu the d d lands so surrendered and the
surfuce thereol’, provided that the Lessee shall have no right to surrender this Agreement in respect of any portion of the demised lands
lying within a area so desig 1 by law, unless such surrender be lor the whole of the demised lands and its entire interest under
this Agreement
13, The Lessee shall at all times during the currency of this Agreemeni and for a period of six months fullowing the termination thereof
or following a surrender either in whole or in part have the right 1o remove or cause 1o be removed from the said lands all tanks, stations,
structures, fixtures, pipe lines, compressors, material and equipment of whatsoever nature or'kind which it may have placed in or on the
said lands or on uny area surrendered and to pull casing in wells drilled and/or operated on the demised lands pursuant to the terms of this
Agreement.
14, The Lessee may delegate, ussign or convey 1o tother corporations or persons, parinerships, associalions and other unincorporated
bodies, all or any of the powers, privileges, rights or interests demised, granted, leased or conferred upon the Lessee herein and may enter
into all agreemenis, contracts and writings and do all things necessary to give effect 1o this clause
15, In case there is or shall be any tax, mortgage, encumbrance, lien, balance of purchase money or other charge upon the said lands
which has priority 10 this Agreement other than the oil and gas lease, the Lessor hereby uuthorizes the Lessee 1o pay al its option any or all
compensation and/or renis which shall become payable hereunder in or towards the discharge of such tax, morigage, encumbrance, lien,
balance of purchase money, or other charge upon the said lands and thereupon the Lessee shall al its option become subrogated 1o the righs
of the holder thereof.
16. Subject to its rights, if any, under the oil and gas lease, the Lessee shall not inject gas into the demised lands under the provisions
hereof until it has offered to the Lessor the additional acreage rental to be paid to the Lessor in respect of its storage operations to be con-
d dh der in the h hereinafter provided and until it has offered 1o purchase from the Lessor, as hereinafier provided, the
Lessor’s interest in such of the gas and oil and related hydrocarbons (hereinafter called **the petroleum substances’) contained in the
demised lands as are liable on the withdrawal of the gas so injected 10 be co-mingled indistinguishably therewith as 10 their respective
volumes, or as are liable to be rendered commercially unrecoverable by reason of such injection or the storage operations to be conducted
by the Lessee hereunder. Nothing herein shall prevent the Lessee from and it is hereby given the right at any time and from time to time to
purchase the Lessor's interest in any or all the other petroleum sub es contained in the demised lands.

-17 Fhe-puschase-p 4 . -

follows:

e =2y STo e
(a) (i) 12 1/2% of the current market value at the wellhead of all petroleum subsiano
demised lands in liquid form; and
(i} 12 1/2% of the current market value at the wellhgs r
ble from the demised lands dowp g-reservoir pressure of 50 pounds p.s.ia:

—0r—

b i ided
1B, Lathe-eventihaithe Lessesdesiccsto-purchme-snyof oot et CTATSES T6 ST ETeoT, TS
ixe suritian aotice-to-the Lassor of the quantity thereoftobe-puschased thepree-theref treprovitded-mShrese T T the

it i hase. The Lessee shall in-eddition state the additional acreage rental 1o be paid by the Lessee in respect of its
storage operations to be cond d b der, The Lessor shall within Thirty (30) days from the receipt of the aforesaid notice advise the
Lessee that it disputes either the purchase price or the additional acreage rental or both of them and in default of such notice of dispute the
Lessor shall be deemed to have agreed thereto and the same shall become final and binding upon the Lessor and the Lessee. In the event
that the Lessor gives such notice of dispute, such purchase price and additional acreage rental and any other compensation payable to the
Lessor in respect of the Lessee’s storage rights hereunder shall be determined by a board of arbitration in the manner provided under the

Energy Board Act of Ontario and the regulations thereunder or under any act or regul in or substitution therefor.
19. Subject 1o the terms of any order made by the board of arbitration aforesaid, payment ol-lhe-pmch:rn-ﬂimshajl be made 1o the
# Py

Lessor in five eqaul annual instalments. The first payment sfthreparehase-peise shall be made i
shallcommense effective the date on which the Lessee first commences 10 inject gas into the demised lands or into any other lands within a
£as storage area so designated by law with which the demised lands form a common storage pool or reservoir: and subsequent payments of
& - xpe—saadnd shall be made on the anniversary dates thercol.

SHchr faaaioo
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20. All‘pqyrnen!s‘lo the Lessor provided for in this Agreement shall at the Lessee’s option be paid or tendered either to the Lessor or 1o
the Lessor's “‘agent™ named in and pursuant to this Clause or to the **depository”’ herein named. All such payments or tenders may be
n'!afde by cheque or draft of the Lessee payable (o the order of the Lessor or his agent, or in cash, either mailed or delivered to the Lessor or
his agent, as the case may be, or 10 the depository, as the Lessee may elect. Payments or tenders made by mail as herein provided shall be
deemed conclusively to have been received by the addressee forty-eight (48) hours after such mailing.

The Lessor does hereby appoint G_ordqn l"_ Hill = . - - cargaayes BF
R.R. v A NOM 2RO
: R # ]'.’ ARN ] _O‘ny‘_ri_o =5 = T S - .. as his agent as aforesaid and
Pay Direct to Lessor
i A » ittt - . . - . . (Bank or Trust Company),

S — e . Aand its successors, as his depository as aforesaid.
All payments to the depository shall be for the credit of the Lessor or his agent, as the case may be. The agent and the depository
shall be deemed to be acting on behall of the Lessor and shall continue as the agent and depository, respectively, of the Lessor for receipt of
any and all sums payable hereunder regardless of any change or division in ownership (whether by sale, surrender, assignment, sublease or
uth_erwise} of the demised lands or any part thereof or the rentals and other payments hereunder unless and until the Lessor gives the
notice mentioned herein. All paymerts made to the agent or depository as herein provided shall fully discharge the Lessee from all further
obligation and liability in respect thereol. No change in agent or depository shall be binding upon the Lessee unless and until the Lessor
shs_ll have given Thirty (30) days’ notice in writing 10 the Lessee 1o make such payments to another agent or a depository at a given address
which changes will be specified in such notice; provided however, that only one such agent and one such depository. both of whom shall be
resident in Canada, shall have authority 1o act on behall of the Lessor at any one time.

2_|. ) This Agreement expresses and constitutes the entire agreement between the Parties, and no implied covenant or liability of any
kind is created or shall arise by reason of these presents or anything herein contained.
22

All notices to be given hereunder may be given by letter delivered or mailed, postage prepaid, registered and addressed to
the Lessee at. . 150 Kent Street,. London, Ontario.. N6A 1L3.
and tothe Lessorat. .. Rs Re #1, Varna, Onterio.. . NOM.2RO.. ... ... ... .......................

......... e eeiieaiieeaaeseseeseeeeeaaen......orsuchother address as either from time to time may appoint
in writing, and every such notice so mailed shall be deemed 10 be given to and received oy the addressee Forty-Eight (48)
hours after such mailing.

23.
We“/'l ........................ R gnd,...l‘/l i S T B R
being spouses within the meaning of Section Ii1) of The Family Law Act of Ontario, 1986 do hereby consent to
the transaction evidenced by this instrument and the registration of same on the title to the lands hereinbefore described.
24, 1f the standard of measurement applicable to the transaction contemplated herein is changed by law to the International System
of Units (ST} or any other system, all measurements provided for herein shall be interpreted as referring to the International System
of Units (S} or other applicable equivalents.
25, Subject as hereinbefore provided, this Agreement shall enure to the benefit of and be binding upon the Parties hereto and
each of them, their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents as of the day and year first above writlen

LESSOR

SIGNED, SEALED AND DELIVERED
In the Presence of:

& HILL FARMS LIMITED




EL-D15A

Form 1 — Land Transler Tax Act Page 23 of 48 G
Affidavit of Residence and of Value of the Consideration
Raler to all instructions on reverse side.
IN THE MATTER OF THE CONVEYANCE OF fmsert boef descaption of land)

— Huron, part of Lot 8, in the Bayfield Road Vorth Connsgaian,

BY (print names of all i hatf HILL & HILM, FARMS LIMITED

TO (see mstruction 1 and pant names of al fi  ful) PPC CIL & CAS CORP

I, (see instruction 2 and print names) w full John L. Norman

MAKE OATH AND SAY THAT:

1. | am (place a clear mark withw the square opposie that one of the g ihat ibers the capacily of the deponent{s)): (see instruction 2)
fa) A person in lrust lor whom the land conveyed in the above ¥ is being yed,

D (b} A trustee named in the above-described conveyance 1o whom the land is being conveyed;
I:] (c) A ransleree named in the above-described conveyance;
E (d) The authorized agen! SXSDEG actng in (his ransachon 1Or (msen name(s) of prncip
n (5} (%), 08, (c) above, (sirike ou refe o grap

_PPC OIL & GAS CORP.

D (e) The President, Vice-President, Manager, Secrelary, Director, or Treasurer aulhorized 1o acl lor (insert name(s) of

described in paragraph(s) (a), (b). (c) above: (siike out 1o

[J 1 Atansteres described in paragraph () @nsert only one of paragraph fai. b) or (c) abave, as applcable) and am making this afidavit on my own behall and on
behalf of finsert name of spouse) who is my spouse ds
in paragraph ) finsert anly one of paragraph (a). (b) or (c) above, as apphcabie) and as such, | have personal knowledge of the facls herein deposed lo.

2, (To be compieted wheve the value of the consideration for the comveyance erceeds $250,000),

| have read and considered the delinition of “single family residence” sel oul in clause 1(1)(ja) of the Acl. The land yed in the above-d ¥
L] contains at last one and not more than two single tamily residences. Nole: Clause 2(1)(d) impases an additional 1ax al the rate of one-hall of one per
D does nol conlain a single lamily residence. cent upon the value of consideralion in excess of $250,000 where the conveyance
[[] contains more than wo single family residences. (see instruction 3) conlains al leas! one and nol more than two single family residences.

3. | have read and i d the defl ol "nar P ion” and " i person” sal oul respeclively in clauses 1(1)(f) and (g) of the Act
and each of the following persons 1o whom or in trust lor whom the land is being conveyed in the above-described ¥ is & "n ident corporation”
of a “non-resident person” as set oul in the Acl. (ses i vares 4 and 5) None

4. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:

{a) Monies paid or lo be paid in cash ........... . s 1495.00
(b) Morigages (i) Assumed (show principal and inferest to be credited agams! purchase price) 5 il

(i) Given back 1o vendor ... .. ... ... o s Nil
(c) Property transiermed in exchange fdelad below) . .. ... ... .....oiiuiiaiia s $ ____N_ﬂ__ Al Blanky
(d) Securities transferred 1o the value of (detai beiow) . s Nil R
(e} Liens, i ies and e charges 1o which iransfer is subject ... .. ....... SL et b,
() Other valuable consideration subject 1o land transler fax (detad beiow) . .. R 8 il i

(g) VALUE OF LAND, BUILDING, FIXTURES AND GOODOWILL SUBJECT TO
LAND TRANSFER TAX (Total of (a) to (f)) . .... ... fisi

{h) VALUE OF ALL CHATTELS - items ol langible personal properly
(Retail Sales Tax is payablo on the value of all chattels unless exempt under
the provisions of the “FRotal Sales Tax Act”. A.S.0. 1980, ¢ 454, as amended)

(i} Other for ion nal in (g} or {h) above
() TOTAL CONSIDERATION . .oiioiiiiarsmiiansinsinisrsiisisrinssiiasvransnndvmssissrsasesisbvsdvaassiiny
51 i is inal, describe relationship and
N/A

6. If the consideration is nominal. is the land subject 1o any encumbrance? __Undetermined
7. Other remarks and explanations, il necessary, _ L€ attached lease is for an unexpired term of less than
50_years and an exemption is claimed pursuant to Section 1 (4) of the Land Transfer

Tax_Act, R.S5.0., 1980, as amended.

Sworn belore me al the City of London
nthe County of Middlesex

19 90

)(M" Z

Property Information Record

A.  Describe nature of instrument GAS STORAGE LEASE AGREEMENT
B. (i) Address ol property being yed Gt Not applicable

() A Roll No. it avadabio) Not applicable

C. Mailing address(es) lor lulure Notices of L under the A Act lor property being yed (see jon 7)
Not applicable

Not applicable

D. (i) PRegistration number for last yance of property being yed [
i) Legal iplion ol properly yed: Same s in D.(1) above Yes[] MNo[] Notknown [
E. Name(s) and address{es) of cach Soliciior For Land Registry Office use only
Not applicable - =

REGISTRATION NO.

— Land Registry Office No.

Aegistration Dale
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Document General
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021809 () Registry [

(3) Property
Identifier(s) 41453

i L e NOTICE OF LEASE

HUROM{22)GODERICH (Gas Storage Lease Agreement)
Section 111 (1) of THE LAND TITT ESACT

v (5) Considerati
03JaN 9 PM 3 11 Four Hundred and 'I‘Wenty~S1x

00/100 Dollars $426.,00

2 j‘ (6) Description
(xgﬁi—ruc?ﬂta..g:w In the Geographic Township of Stanley, in the Municipality of

LAND REGISTRAR Bluewater, in the County of Huron, LT 9 BAYFIELD ROAD
NORTH CON EXCEPT R100207; S/T RESERVATION OF MINES
& MINERALS IN R99097. Now known as PIN 41453-0060.

(8) ThisD

TALISMAN ENERGY INC.
hercby applics for the entry of a Notice of the Gas Storage Lease Agreement produced herewith in respest of the said lnnds nfwhn:h

GAC CORPORATION

is (are) the registered owners.

Continued on Schedule q

-
(9) This Document relates to Instrument number(s) . ) )
<

(10) Party(les) (Set out Status or Interest) :
Name(s) Signature(s) '

GAC CORPORATION__ i _F;.u.._a-'ﬂ“ = Oagkss LL. Paedut2002 |13

Per:

Date of Signalure
Y M D

"I have the aumam‘y fo Mmf the corporation”

Lessor
() Sienas c/o Patricia Cantrick, P.O. Box 411, Bayfield, ON. NOM 1gu.._._‘

or Service »)1'\ - ‘__.,( !f\_;_: . e
("(12) Party(les) (Set oul Stalus or Interest) s
Name(s)

TALISMAN ENERGY INC.

Lessce and Applicant -
(13) Address  ¢/g Elexco Ltd., Sulte 701, 555 Southdale Road East, London, Ontario N6E 1A2

for Service
m

/(1) Municipal Address of Property (15) Document Propared by:
Registralion Fee

z

unknown Elexco Litd. I
555 Southdale Road East 4l

London ON NGE 1A2 g
G

b

File No. 070369-15-5
34642 5

A 1 e
Sotiiocs Is § rowsiencd tude mark of StvleUs Corporation, Toronto.

\
The Fiwen Farrn 333 enafhilale: fioad East. Londan. Owiarfo




GA STORAGE LEASE AGREEM [T Page 25 of 48

BETWEEN......... GAC CORPORATION, a company incorporated under the laws of Michigan, one of the States of the United

States of America, having its Head Office in the City of Detroit. . ... ..o io i e
hereinafler called the “Lessor”, of the First Part

TALISMAN ENERGY INC., a company incorporated pursuant to the laws of Canada, having its Head Office in the

City of Calgary, in the Province of Alberta
hereinafier called the “Lessee”, of the Second Part.

WHEREAS George A. Cantrick Co., Inc., the predecessor corporation to the Lessor changed its name to GAC Corporation
by Certificate of Amendment to the Articles of Incorporation filed with the Director of the Michigan Department of Commerce on
April 9, 1980, which corporate name change was made by Application to Amend the Register registered November 14, 2002 as
Instrument No. LT20619;

AND WHEREAS George A. Cantrick Co., Inc. entered into a Gas Storage Lease Agreement with P.P.C. Oil & Gas Corp.
dated June 8, 1990 and registered August 24, 1990 as Instrument No. 263923 (hereinafter referred to as the *Original GSL");

AND WHEREAS an error was made in the Original GSL in describing the Lessor as “George A. Cantrick Co., Inc.” and not

“GAC Corporation™;

AND WHEREAS the Lessor and the Lessee wish to enter into this Gas Storage Lease Agreement to correct the aforesaid

error and as a replacement Gas Storage Lease Agreemenet to the Original GSL.

AND WHEREAS the Lessor is the registered owner of or is entitled to become the registered owner of an estale in fee

simple in that certain parcel or tract of land, situate, lying and being in the . Geographic Township . .. ... of .. Stanley ..., in
the. Municipality . . ... of .... Bluewater. ..., inthe... County...... of ...Huaron........ Province of Ontario, described
as follows:

LT 9 BAYFIELD ROAD NORTH CON EXCEPT R100207; S/T RESERVATION OF MINES &
MINERALS IN R99097, more particularly described in Schedule “A’ attached hereto and made a part
hereof. Now known as PIN 41453-0060.

containing inall . ... 142.0. ... acres, more or less (hereinafter called the “said lands™) subject of an oil and gas lease dated the .. ...

... 28th. ... dayof.. August....,..1996.., and registeredonthe... 18th.......... dayof. .. December....,.. 1996.
in the Registry Office for the Countyof ... Huron .. ... ... as No. . 314206. . . ., as amended by a Unit Operation Agreement dated
the........ 28th. ... dayof.. August ., .. 1996 . ., and registered onthe .. 18th....... dayof... December....,.. 1996
, in the Registry Office for the County of . .. Huron . ........ asMNo..314207....... , as assigned by an Assignment of Leases
dated the .. ... Ist....dayof.. February....,.. 1999 _ and registeredonthe. .. Ist.......... dayof... April.,.. 1999
in the Registry Office for the County of . . . Huron . .. . ... .. as No. . 332966 .. ..... , 85 further assigned by a Notice of
Assignment of Leases dated the ... ..... iIst....dayof..June....,.. 2001 . ., and registered onthe .. . 25th.......... day of
April ..., .. 2002 . ., in the Registry Office for the County of . . . Huron .. ....... as No.. LT15621....... {hereinafter

collectively called “the oil and gas lease™);

AND WHEREAS the Lessor has agreed to lease the sub-surface of the said lands to the Lessee for the purposes and on the
term and conditions hereinafter set forth;

WITHESSETH that in consideration of the sumof ............... ~-FOUR HUNDRED TWENTY-SIX—. ... ... ...
..Dollars ($ .. —426.00—. .. .. ) now paid to the Lessor by the Lessee (the receipt of which is hereby acknowledged) and the further
rents, covenants and agreements hereinafter reserved and contained:

The Lessor doth hereby demise and lease unto the Lessee, its and assigns all and singular the said lands save and
excepl the surface rights therelo, save as hereinafler provided, (hereinafter called “the demised lands™), to be held by the Lessce,
subject to the oil and gas lease, as tenant for a term of Ten (10) years from the date hereof, subject to renewal as hereinafter provided,
for the purpose of injecting, storing and withdrawing gas, natural and/or artificial, (hereinafler collectively referred to as “gas™) within

or from the demised lands;

GS-98
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SCHEDULE *A”

ALL AND SINGULAR that certain parcel or tract of land and premises, situate, lying and being in
the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron, and

Province of Ontario, being composed of:
All of Lot 9, in the Bayfield Road North Concession.

SAVE AND EXCEPT the Southerly 17.0 feet conveyed to The Corporation of the County of Huron,
by Instrument No. 100207 registered in the Registry Office for the Registry Division of the County
of Huron, on the 30th day of June, 1970.

RESERVING UNTO George Murray Grainger, his heirs, executors, administrators, licensees and
assigns, all mines and quarries of metals and minerals, and all springs of oil in or under the said land,
whether already discovered or not, with liberty in ingress, egress, and regress (o and for the said
George Murray Grainger, his heirs, executors, administrators, licensees, and assigns, in order to
search for, work, win and carry away the same, and for those purposes to make and use all needful

roads and other works, doing no unnecessary damage and making reasonable compensation for all

damage actually occasioned.

Now known as PIN 41453-0060.

G5-98
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Yielding and paying therefor a clear ..ual rental at the rate of . . . . . ~THREE—........+.... I)ﬁlﬁgﬁ, zzqu—48 ves) 4
per acre of the demised lands (the pay of the first annual rental is hereby acknowledged as received) payable in advance on the

...... —THREEHUNDRED-..............................Dollars ($... 30000~ ... ... .. ) for each acre (and/or
fraction thereof) of the surface of the demised lands occupied by the Lessee at any time during any lease year for the purpose of the
Lessee’s operations hereunder, payable in arrcars at the end of such lease year; provided that if the Lessor is already being
compensated by the Lessee for its occupation of such surface under any other Agreement with the Lessee, the total rate of
compensation for such occupation payable by the Lessee shall not exceed the aforesaid sum.

AND FOR THE CONSIDERATION, rentals and payments aforesaid, the Lessor doth also hereby give and grant unto the
Lessee insofar as the Lessor has the right so to grant the same, the right, liberty and privilege in, upon, or across the surface lands, to
lay down, construct, operate, maintain, inspect, remove, replace, reconstruct and repair roadways, pipes or pipe lines, tanks, stations,
structures, compressors and equipment necessary or incidental to the operations of the Lessee hereinbefore described; together with
the right of withdrawing from the demised lands and of selling or otherwise disposing of the same, all such waters, salts, minerals and
other substances as may be necessary to allow the injection and storage of gas therein and with the right of entering upon, using and
occupying so much of the surface of the demised lands as may be necessary or convenient to carry on such operations and to fence an Y
portion of the surface of the demised lands used by the Lessee.

THE LESSOR COVENANTS AND AGREES TO AND WITH THE LESSEE:
I Promptly to pay and satisfy all taxes, rates and assessments that may be assessed or levied against the said lands during the
continuance of this Agreement.
2 That the Lessor has good fitle to the said lands as hereinbefore set forth, has good right and full power to lease the demised
lands, rights and privileges in the manner aforesaid and that the Lessee upon performing and observing the covenants and conditions
on the Lessee's part hercin contained shall and may peacefully possess and enjoy the demised lands and the rights and privileges
hereby granted during the said term and any renewal thereof without any interruption or disturbance from or by the Lessor or by any
person whomsoever claiming under the Lessor.
3. That at the expiration of the term of Ten (10) years hereinbefore mentioned, unless the Lessee shall give written notice to the
Lessor ofits desire nol lo renew this Agreement, the same shall automatically be renewed as to that part of the demised lands then held
by the Lessee, together with the rights and privileges hereunder, and the term extended for a further period of Ten (10) years at the
annual renfal then being paid as herein provided. Such extended term thereafter shall be subject to all the provisions hereof including
this provision for renewal.
4. That if the Lessor owns an interest in the demised lands less than the entire fee simple estate, the rentals and payments to be
paid hereunder shall be paid to the Lessor only in the proportion which the Lessor's interest bears to the whole and undivided fee.

THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

5. To pay the rentals hereinbefore reserved in cach and every year in advance during the currency of this Agreement.

6. To pay all taxes, rates and assessments that may be assessed or levied in respect of any and all machinery, compressors,
equipment, tanks, structures and works placed by the Lessee in, on, or over the demised lands.

7. To conduct all its operations on the demised lands in adiligent, careful and workmanlike manner and in compliance with the

pravisions of law applicable to such operations and where such provisions of law conflict or are at variance with the provisions of this

Agreement such provisions of law shall prevail.

8. Saveasherein-specifically provided-with-respect 1o the purchase by-the Lessee of the Lessor’s interest in such-of the gas and p T, @
ﬂMMMMMMMMWWJMﬁMM&WH i .
nernlsand other substances withdrmwn, saved and se hmﬁ»disposed—eﬁ&am—thedmﬂaﬂmadshmdwﬁﬁ

winlers; salts;mineralsa I8
erassreyalty of i et value of such-substanees at the wellhead
9. Not to drill or operate a well withif westhundred feet of any residence or bam on the said lands without the Lessor’s
consent, and when required by the Lessor to bury pipe lines below ordinary plough depth. e o . @, '
10. To pay and be responsible for all damages and injuries sustained by the Lessor caused by or attributable to the operations o%
the Lessee and upon the abandonment of any well and the cessation of operations by the Lessee to restore the surface thereof to th
same condition, so far as may be practicable, as existed before the entry thereon and use thereof by the Lessee.
1. That upon surrendering any of its interest in the demised lands to the Lessor, it shall at its own expense register such
surrender in the Registry Office in which the said lands are situated.

THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE EACH WITH THE OTHER.
AS FOLLOWS:
12, The Lessee shall have the right at any time and from time to time to swirender this Agreement as to any or all portions of the
demised lands, whereupon this Agreement and all payments hereunder shall be terminated as to the demised lands so surrendered and
the surface thereof; provided that the Lessee shall have no right to surrender this Agreement in respect of any portion of the demised
lands lying within a storage area so designated by law, unless such surrender be for the whole of the demised lands and its entire
interest under this Agreement.
13 The Lessee shall at all times during the currency of this Agreement and for a period of six months following the termination
thereof or following a surrender either in whole or in part have the right to remove or cause to be removed from the said lands all
tanks, stations, structures, fixtures, pipe lines, compressors, material and equipment of whatsoever nature or kind which it may have
placed in or on the said lands or on any area surrendered and to pull casing in wells drilled and/or operated on the demised lands
pursuant to the terms of this Agreement.
14. The Lessee may delegate, assign or convey to other corporations or persons, partnerships, associations and other
unincorporated bodies, all or any of the powers, privileges, rights or interests demised, granted, leased or conferred upon the Lessee
herein and may enter into all agreements, contracts and writings to do all things necessary to give effect to this clause.
15. In case there is or shall be any tax, mortgage, encumbrance, lien, balance of purchase money or other charge upon the said
lands which has priority to this Agreement other than the oil and gas lease, the Lessor hereby authorizes the Lessee to pay at its option
any or all compensation and/or rents which shall become payable hereunder in or towards the discharge of such tax, mortgage,
encumbrance, lien, balance of purchase money, or other charge upon the said lands and thereupon the Lessee shall at its option

become subrogated to the rights of the holder thereol.

16. Subject to its rights, if any, under the oil and gas lease, the Lessee shall not inject gas into the demised lands under the
provisions hereof until it has offered lo the Lessor the additional acreage rental to be paid to the Lessor in respect of its stornge
operations to be conducted hereunder in the herei provided and until it has offered to purchase from the Lessor, as
hereinafter provided, the Lessor’s interest in such of the gas and oil and related hydrocarbons (hereinafier called “the petroleum
substances™) contained in the demised lands as are liable on the withdrawal of the gas so injected to be co-mingled indistinguishably
therewith as to their respective volumes, or as are liable to be rendered commercially unrecoverable by reason of such injection or the
storage operations to be conducted by the Lessee hereunder. Nothing herein shall prevent the Lessee from and it is hereby given the
right at any time and from time to time to purchase the Lessor's interest in any or all the other petroleum substances contained in the

demised lands.

G5-98
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18. In the event !hnl the Lessee desires to purchase any of the petroleum substances as provided-in-Clauses-| 6 and-1 7 hereol-it
shall-give-written-notice to-the Lesser ef the quantity thereoFto be purchased; the price therefor computed as provided in Clouse 17(a)
and-the-effective-date-of such-purchase. The Lessee shall in-additien state the additional acreage rental to be paid by the Lessee in
respect of its storage operations to be conducted hereunder. The Lessor shall within Thirty (30) days from the receipt of the aforesaid
notice advise the Lessee that it disputes eitherthe purehase-price-or the additional acreage rental erboth-6fthem and in default of such
nolice of dispute the Lessor shall be deemed to have agreed thereto and the same shall become final and binding upon the Lessor and
the Lessee. In the event that the Lessor gives such notice of dispute, such purehase price-and additional acreage rental and any other
compensation payable to the Lessor in respect of the Lessee’s storage rights hereunder shall be determined by an board of arbitration
in the manner provided under the Energy Board Act of Ontario and the regulations thereunder or under any act or regulations in
amendment or substitution therefor.

19. Subject to the terms of any order made by the board or arbitration aforesaid, payment-efthe purchase price shall- be-made to
the-Lessor-in-five-equal-annual-installments. The first payment ef-the purchase-price shall be-made-and-payment of the additional

storage rental shall commence effective the date on which the Lessee first commences Lo inject gas into the demised lands or into any

.

P TT.Q

other lands within a gas storage area so designated by law with which the demised lands form a conumon storage pool or reservoir; and%

subsequent payments of such purchase-price-and storage rental shall be made on the anniversary dates thereof.
20. (a)  Ifthe Lessor considers that the Lessee has not complied with any provision or obligation of this Agreement, including
but not limited to a failure to pay any rental or any part thereof, a failure to give notice or to pay in the manner specified any rental or
other sums for which specific provision is made in this Agreement, the Lessor shall notify the Lessee in writing, describing in
reasonable delail the alleged breach or breaches. The Lessee shall have Thirty (30) days after receipt of such notice to:
(i) remedy or commence to remedy the breach or breaches alleged by the Lessor, and th fter diligently continue to
remedy the same; or
(ii) commence and diligently pursue proceedings for a judicial determination as to whether the alleged acts or
omissions constitute a breach or breaches on the part of the Lessee.

{b)  The performance of any act by the Lessee intended (o remedy all or any of the alleged breaches shall not be deemed
an admission by the Lessee that it has failed to perform its obligations hereunder. If the Lessee fails to remedy or commence to
remedy a breach or breaches within the Thirty (30) day period, or if having so commenced to remedy a breach or breaches thereafter
fails to continue diligently to remedy the same, and if proceedings have not been commenced for a judicial determination as aforesaid,
this Agreement, except for the Lessee's right with respect to the removal of equipment and its obligation to remove any registered
document in relation to this Agreement, shall thereupon terminate and it shall be lawful for the Lessor to re-enter the said lands and to
rep them. If proceedings for a judicial determination are commenced within the aforesaid period of time, this Agreement shall
not terminate until the existence of such breach has been finally judicially determined; nor shall it terminate if the Lessee within Thirty
(30) days of such final determination has remedied or commenced to remedy the breach or breaches, and having so commenced to
remedy the breach or breaches, thereafter diligently continues to remedy the same.

(¢)  Motwithstanding anything contained in this Ag 1, this Ag) shall not terminate nor be subject to forfeiture
or cancellation if any portion of the said lands are located within & gas storage area so designated by law or subject to an application
filed for such designation under the Energy Board Act of Ontario and the regulations thereunder or under any act or regulations in
amendment or substitution therefor; and, in that event, the Lessor's remedy for any default under this Agreement shall be for damages
only.
21. All payments to the Lessor provided for in this Agreement shall at the Lessee's aption be paid or tendered either to the
Lessor or to the Lessor's “agent” named in and pursuant to this Clause or to the “depository™ herein named. All such payments or
tenders may be made by cheque or draft of the Lessee payable to the order of the Lessor or his agent, or in cash, either mailed or
delivered to the Lessor or his agent, as the case may be, or to the depository, as the Lessee may elect. Payments or lenders made by
mail as herein provided shall be deemed conclusively to have been received by Ihe addressee Forty-Eight (48) hours after such
mailing.

The Lessor does hereby appoint . . .GAC CORPORATION c/o Patricia Cantrick. .. ... _.... ... ..............

of....P.O. Box 411, Bayfield, ON NOM 1GO.............coiiiiiiniinnrnnnnnns
. ms his agent as aforesaid and . . . . PAY DIRECT

its successors, as his depository as aforesaid.
All payments to the depository shall be for the credit of the Lessor or his agent, as the case may be. The agent and the
wry shall be d I to acting on behalf of the Lessor and shall continue as the agent and depository, respectively, of the Lessor
for receipt of any and all sums payable hereunder regardless of any change or division in ownership (whether by sale, surrender,
assignment, sublease or otherwise) of the demised lands or any part thereof or the rentals and other payments hereunder unless and
until the Lessor gives the notice mentioned herein. All payments made to the agent or depository as herein provided shall fully
discharge the Lessee from all further obligations and linbility in respect thereof. No change in agent or depository shall be binding
upon the Lessee unless and until the Lessor shall have given Thirty (30) days notice in writing to the Lessee to make such payments to
another agent or a depository at a given address which changes will be specified in such notice; provided however, that only one such
agent and one such depository, both of whom shall be resident in Canada, shall have authority to act on behalf of the Lessor at any one

time.

22, This Agreement expresses and constitutes the entire agreement between the Parties, and no implied covenant or liability of
any kind is created or shall arise by reason of these presents or anything herein contained.
23, All notices to be given hereunder may be given by letter delivered or mailed, postage prepaid, registered and addressed to

the Lessee al . .c/o Elexco Ltd., Suite 201, 555 Southdale Road East, London, ON NGE A2 e

and to the Lessor at . .¢fo Patricia Cnutﬂ:k, m—sm—mme,—em ................................
GIT . A0S BrRAJANEA M, b1/

...................................................... or such other address as either from time toTime may appuml in
writing, and every such notice so mailed shall be deemed to be given to and received by the addressee Forty-Eight (48) hours after
such mailing.

24, Wi cvanisusse NI csevas e awenes L | WA v mamie e sy being
spouses within the meaning of Section 1(1) of the Family Law Act, R.S.0. 1990, e. F 3., together with any amendments thereto, do
hereby consent to the transaction evidenced by this instrument and the registration of same on title to the lands hereinbefore described.

G5-98
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25. If the standard of ement applicable to the tr 1i templated herein is changed by law to the Intemational
System of Units (SI) or any other system, all measurements provided for herein shall be interpreted as referring to the International
System of Units (S1) or other applicable equivalents.

26. Subject as hereinbefore provided, this Agreement shall enure to the benefit of and be binding upon the Parties hereto and
each of them, their respective heirs, tors, administrators, successors and assigns.
27. The Lessor hereby acknowledges and agrees that the payment in the amount of Four Hundred Twenty-six Dollars ($426.00)

referred to on page 2 of this Agreement, immediately following the recitals, was received by the Lessor on or before June 8, 2002
pursuant to the terms of the Original GSL, which payment shall be deemed for all purposes to have been the first payment payable by
the Lessee (o the Lessor pursuant to the terms of this Agreement.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents as of the day and year first above
wrilten.

SIGNED, SEALED AND DELIVERED LESSOR
In the Presence of: GAC CORPORATION

Wa}b‘\dm T adn{-hq’e & Pr?:::.-zl{:n{'

Per: PATRICIA M, CANTRICK.

“I have authority to bind the Carporation”

LESSEE
TALISMAN ENERGY INC.

“I have authority to bind the Corporation”

GS-98
2 i



SoftDoc3 &) Wordprocessor lnlerface L7 8/2002 Praperty Identifier(s) No

SoffDocs is n.mniﬂundlnaae mark of Stylels Corporation. I’ 14530060 —I Land -l'i,aglgfeF X Afﬁda\\'it

Refer to all instructions on reverse side. Pa ge ransfer Tax Act
IN THE MATTER OF THE CONVEYANCE OF (insert brief description of tand) 111 the Geographic Township of Stanley. in the
Municipality of Bluewater, in the County of Huron, LT 9 BAYFIELD ROAD NORTH CON EXCEPT R 100207; S/T
RESERVATION OF MINES & MINERALS IN R99097. Now known as PIN 41453-0060.,

BY (print names of al transterors in fu) (GAC CORPORATION - -

TO (print names of all transferees in ful) 1 ALISMAN ENERGY INC.

I/ We have personal knowledge of the facts herein deposed to and MAKE OATH AND SAY THAT:

1. lam/We are (place a clear mark within the square opposite the following paragraph(s) that d (s) the capacity of the
[] (a) the transferee(s) named in the above-described conveyance;
[X] (b) the authorized agent mosolicttor acting in this b tion for the transferee(s);

D (c) the President, Vice-Presidenl, Secrelary, Treasurer, Director or Manager authorized lo acl for e
(the transferee(s));

|:| (d) a lransferee and am making this affidavil on my own behalf and on behall of {insert name of spouse or same-sex partner)
who is my spouse or same-sex pariner.

[:l (e) the transferor and [:| | am tendering this document for registration and
[[] no tax is payable on registration of this document.

2. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:

(a) Monies paid or o be paid in Cash . ............................... s 426.00 Al blonks
{b) Mortgages (i) Assumed (principal and finteres . ... ... ..iia e H _N]J_ st be filled in
(li)Givenback lovendor . ............cc0vuuanns Ty $ Iﬂll Insert "N
(c) Property transferred in exchange (detall befowinpara. 8) - ... oov e eiennnnnanan S—,_N!l i
(d) Other consideralion subject lo tax (detaltbelow) . . . ... ... ovrinrnane 5_ Nl_l appiicabe.
(&) Falr markel value of the ands (seeinstruction 2) . . . .. oo ve e e enneannnens s Nil
() Value of land, building, fixlures and goodwill
subject lo Land Transfer Tax (Totaloffa) tafe)) . . . v o oo vrvrnnmuennnaenannnn $ 426,00 s 426.00
(@) Value of all challels — ilems of tangible personal
property which are laxable under the provisions .
afthe Relal-Sas TR AL - i vvvveimesieseses e aaeme s o5 s 505 se s &b s wiieese s sies s $ Nil
{h) Olher consideration for b tion notincluded in () or (@) above ... .. ....ovuirreii s s Nil
$ 426.00

£} ToAa) ORI AION .5 amis: v i e mes b TR TR A R o 4 ST BT B R TR TR T
3. To be completed where the value of the consideration for the conveyance exceeds $400,000.00

| have read and considered the definition of “single family residence” set out in subseclion 1(1) of the AcL. The land conveyed in the above-desaibed conveyance:

|:] does nol contain a single family residence or conlains more than two single family residences.

D contains at least one and nol more than two single family residences.
[[] contains al least one and not more than two single family residences and the lands are used for other than just residential purposes. The transferee has

accordingly apportioned the value of consideration on the basis that the consideration for the single family residence is § and
the remainder of the lands are used for purposes.

Note: Subsection 2(1)(b) imposes an additional tax at the rate of one-half of one percent upon the value of consideration in excess of $400,000.00 where the
conveyance contains al least one and not more than two single family residences and 2(2) allows an apportit t of the consideration where the
lands are used for other than jusl residential purposes.

4. If the consideralion is nominal, is the land subject to any encumbrance 7 D Yes No
5, Olher remarks and explanations, il necessary. i sei L1} i LIJJ_DLIESS ll]ﬂﬂ S_Q ycars
and an exemption is claimed pursuant to Section 1(6) of the Land Transfer Tax Act, R.S.0., 1990.

Sworn before me at the City of London

inthe County of Middlesex
this 24:’“ day of DE CEA‘M

Signature(s)
A Commissioner for taking Affidavits, elc. i / 4/]]“ e irefs

Property Information Record
A. Describe nature of instrument: NOTICE OF LEASE

B. (i) Address of property being conveyed gravananiey NOt applicable

(ii) Assessment Roll No. fravanabiey INOL applicable
C. Mailing address{es) for fulure Molices of Assessment under the Assessment Act for property being conveyed

Nol applicable

D. (I} Registration number for last conveyance of property being conveyed gravanabie) NOL applicable
(ii) Legal description of property conveyed: SameasinD.(l)above. [ ]Yes [ No Not Known
E. Wame(s) and address(es) of each transferee’s solicitor;

Not applicable
School Support (Voluntary Election) (See reverse for explanation) Y& Mo
(a) Areallindividual transferees Roman Catholic? O O
(b) If Yes, doall individual translerees wish to be Roman Calholic Separale School Supporters? D [:l
{c) Doallindividual ransferees have French Language Education Rights? [:] D

(d) I Yes, doall individual transferees wish to support the French Language School Board (where eslablished)? 1

Note: As to (c) and (d) the land being transferred will receive French Public School Board Election unless otherwise directed in (a) and (b). 48H (02-01)
d nT .

[ — e Khaweey 10 S5 Sewsthderte Rowred Frvi Lowdewe. Ontario



i ', Page3l.of 48

Gas Storage Lease Agreement

March 1074
of 1 ermnship ni __Stanlay .................. in the County of. Huron d
and Province of Ontario, hereinafter cailed the "Lessor', of the Firet Part, snd WAt

JAMES M, HARMON, of the Town of Marine City, County of St. Clair, State of \
Michigan, one of the United States of America, hereinafter called the “Lessee", \\
of the Second Part. '

WHEREAS the Lessor is the registered owner of or is entitled to become the registered owner of an estate in fee simple

in that certain parcel or tract of land, situate, lying and being in the Township of.............. Stanley.. ...

in the County of.............. o135 L e = , Province of Ontario, described as follows:

All Lot Seven (7), Concession B.R.S. & All Lot Eight (8), Concession B.R.S, save and
except theroout and therefrom:

(a) That part of Lot Seven (7) as described as those lands conveyed to the
Corperation of The County of Huron for road purposes described as the north Seventeen
Feet (17') of the said lot;

(b) That part of Lot Eight (8) as described as those lands conveyed to the
Gorporation of the County of Huron for road purposes described as the north Seventeen
Feet (17') of the said lot;

(c) That part of Lot Eight (8) as described as those lands conveyed to the
Corporation of the County of Huron for road purposes described as Part 16, R.D.#56
registered on the 24th day of June, 1970

containing in all..........; 1 60 ........................ acres, more or less (hereinafter called the “said lands”) subject to an oil and gas
lease dated the. 27th S s S sz 1000 i pogiotinial s,

HRY, Dlciiinnsi s ity 18 , in the Registry Office for the County of.

as No.ooiiiiic, for the Township of e (hereinafter called “the oil and gas lease™);

AND WHEREAS the Lessor has agreed to lease the sub-surface of the said lands to the Lessee for the purposes and on
the terms and conditions hereinafter set forth ;

WITNESSETH that in consideration of the sum of..
_______________ Five - " —xx/).w Dollars (§ 5.00 )
now paid to the Lessor by the Lessee (the receipt of which is hereby acknowledged) and the further rents, covenants and
agreements hereinafter reserved and contained:

The Lessor doth hereby demise and lease unto the Lessee, its successors and assigns all and singular the said lands save
and except the surface rights thereto, save as hereinafter provided, (hereinafter called “the demised lands”"), to be held by the
Lessee, subject to the oil and gas lease, as tenant for a term of Ten (10) years from the date hereof, subject to renewal as herein-
after provided, for the Eurpou of injecting, storing and withdrawing gas, natural and/or artificial, (hereinafter collectively

referred to as “'gas”) within or from the demised lands;

Yielding and paying therefor a clear annual rental at the rate of

per acre o!;h:dcmmd lands (the payment of the first annual rental is hereby ack
on the anniversary date hereof in each year duriw the term hereof; together with the sum of
ne .

undred Fifty

Dollars (3150.00 <o) for each acre (and/or fraction thereof) of the surface of the demised lands occupied by the

see at any time during any lease year for the purpose of the Lessee's operations hereunder, payable in arrears at the end of
such lease year; provided that if the Lessor is already being compensated by the Lessee for its occupation of such surface under
a;l'ay other Agreement with the Lessee, the total rate of compensation for such occupation payable by the Lessee shall not exceed
the aforesaid sum.

Taddiiicd
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AND FOR THE CONSIDERATION, rentals and payments aforesaid, the Lessor doth also hereby give and grant unto
the Lessee insofar as the Lessor has the right so to grant the same, the right, liberty and privilege in, upon, or across the surface
of the demised lands to drill wells, to re-work, operate or abandon any and all wells now or hereafter drilled on the demised
lands, to lay down, construct, operate, maintain, inspect, remove, replace, reconstruct and repair roadways, ipes or plﬁ: lines,
tanks, stations, structures, P and equif necessary or incidental to the operations of the l?ecu hereinbefore
described ; together with the right of withdrawing from the demised lands and of selling or otherwise disposing of the same, all
such waters, salts, minerals ancr other substances as may be necessary to allow the injection and storage of gas therein and with
the right of entering upon, using and occupying so much of the surface of the demised lands as may he necessary or convenient
to carry on such operations and to fence any portion of the surface of the demised lands used by the Lessee.

THE LESSOR COVENANTS AND AGREES TO AND WITH THE LESSEE:

X Promptly to pay and satisfy all taxes, rates and assessments that may be assessed or levied against the said lands during
the continuance of this Agreement.

2. That the Lessor has good title to the said lands as hereinbefore set forth, has good right and full power to lease the
demised lands, rights and prvileges in the manner aforesaid and that the Lessee upon performing and observing the covenants
and conditions on the Lessee's part herein contained shall and may peacefully possess and enjoy the demn:g' lands and the
rights and privileges hereby granted during the said term and any renewal thereof without any interruption or disturbance from
or by the Lessor or by any person whomsoever claiming under the Lessor.

3. That at the expiration of the term of Ten (10) years hereinbefore mentioned, unless the Lessee shall give written notice
to the Lessor of its desire not to renew this Agreement, the same shall ically be ed as to that part of the demised
lands then held by the Lessee, together with the rights and privileges hereunder, and the term extended for a further period of
Ten (10) years at the annual rental then being paid as herein provided. Such extended term and each succeeding term
thereafter shall be subject to all the provisions hereof including this provision for 1

4. That if the Lessor owns an interest in the demised lands less than the entire fee simple estate, the rentals and payments
to be paid hereunder shall be paid t6 the Lessor only in the proportion which the Lessor's interest bears to the whole and
undivided fee.

THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

5. To pay the rentals hereinbefore reserved in each and every year in advance during the currency of this Agreement.

6. To pay all taxes, rates and assessments that may be assessed or levied in respect of any and all machinery, compressors,
equipment, tanks, structures and works placed by the Lessee in, on, or over the demised lands.

7 To conduct all its operations on the demised lands in a diligent, careful and L like and in compliance
with the provisions of law applicable to such operations and where such provisions of law conflict or are at variance with the
provisions of this Agr t such provisions of law shall prevail.

8. Save as herein specifically provided with respect 1o the purchase by the Lessee of the Lessor's interest in such of the
gas and oil and related hydrocarzum as are ined in the demised lands, there is hereby excepted and reserved to the Lessor
in respect of all waters, salts, minerals and other substances withdrawn, saved and sold or otherwise disposed of from the demised
lands hereunder, a gross royalty of five percent (3% ) of the current market value of such substances at the wellhead.

9. Not to drill or operate a well within two hundred feet of any residence or barn on the said lands without the Lessor's
consent, and when required by the Lessor to bury pipe lines below ordinary plough depth.

10.  To pay and be responsible for all damages and injuries sustained by the Lessor d by or attributable to the

operations of the Lessee and upon the abandonment of any well and the cessation of operations by the Lessee to restore the

iur!ac: thereof to the same condition, so far as may be practicable, as existed before the entry thereon and use thereof by the
essee.

1l. That upon surrendering any of its interest in the demised lands to the Lessor, it shall at its own expense register such
surrender in the Registry Office for the Registry Division in which the said lands are situated.

THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE EACH WITH THE
OTHER AS FOLLOWS:

12, The Lessee shall have the right at any time and [rom time to time to ler this Ag as to any or all portions of
the demised lands, wh pon this Ag and all payments hereunder shall be inated as to the demised lands so
surrendered and the surface thereof ; provided that the Lessee shall have no right to surrender this Agreement in respect of any
portion of the demised lands lying within a storage area so designated by law, unless such surrender be for the whole of the
demised lands and its entire interest under this Agreement.

13.  The Lessee shall at all times during the currency of this Agreement and for a period of six months following the
termination thereof or following a surrender either in whole or in part have the right to remove or cause to be removed from
the said lands all tanks, stations, structures, fixtures, pipe lines, compressors, material and i of wh ver nature or
kind which it may have placed in or on the said lands or on any area surrendered and to pull casing in wells drilled and/or
operated on the demised lands pursuant to the terms of this Agreement.

14, The Lessee may delegate, assign or y to other corporat or [ , partnerships, associations and other
unincorporated bodies, all or any of the powers, privileges, rights or interests demised, granted, leased or conferred upon the
Lessee herein and may enter into all agreements, contracts and writings and do all things necessary 1o give effect to this clause.

15. In case there is or shall be any tax, mortgage, encumbrance, lien, balance of purchase money or other charge upon the
said lands which has priority to this Agreement other than the oil and gas lease, the r hereby authorizes the Lessee to pa
at its option any or all compensation and/or rents which shall b payable } der in or towards the discharge of sw
tax, mortgage, encumbrance, lien, balance of purchase money, or other charge upon the said lands and thereupon the Lessee
shall at its option become subrogated to the rights of the holder thereof.

16.  Subject to its rights, if any, under the oil and gas lease, the Lessee shall not inject gas into the demised lands under
the provisions hereof until it has offered to the Lessor the additional acreage rental tolbe paid to the Lessor in respect of its
storage operations to be conducted hereunder in the hereinafter provided and until it has offered to purchase
from the Lessor, as hereinafter provided, the Lessor’s interest in such of the gas and oil and related hydrocarbons (hereinafter
called “the petroleum suk es”) contained in the demised lands as are liable on the withdrawal of the gas so injected to be
co-mingled indistinguishably therewith as to their respective volumes, or as are liable to be rendered ¢ ially unr bl
by reason of such injection or the storage operations to be conducted by the Lessee hereunder. Nothing herein shall prevent
the I..:,Iuec fron; and ilhi.! hereby given the right at any time angd from ti dtg‘gipac to purchase the Lmor'q:inicmt in mé Drdall
e,other petroleum tgnces ineq in the i " € addltlional acreage renta TOV1
this" clause "shall"not be 1 ess  than 83"80 per acre per-anagmt 9 e oy i ;
17. The purchase price of any of the petroleum substances to be purchased by the Lessee under Clause 16 hereof shall be = /
computed as follows: -

(a) (i) 12%2% of the current market value at the wellhead of all petroleum substances commercially recoverable fro é" o
the demised lands in liquid form ; and A
(i) 2¢ per m.cl of all other petroleum sub cially rec ble from the demised lands down to a
reservoir pressure of 50 pounds p.sia.;

—_—ar —

(b) in the hereinafter provided.

18. In the event that the Lessec desires to purchase any of the petroleum substances as provided in Clauses 16 and 17
hereof, it shall give written notice to the Lessor of the quantity thereof to be purchased, the price therefor computed as provided
in Clause 17(a) and the effective date of such purchase, The Lessee shall in addition state the additional acreage rental to be
paid by the Lessee in respect of its storage operations to be conducted hereunder. The Lessor shall within Thirty (30) days from
the receipt of the aforesaid notice advise the Lessee that it disputes either the purchase price or the additional acreage rental or
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both of them and in default of such notice of dispute the Lessor shall be deemed to have agreed thereto and the same shall
become final and binding upon the Lessor and the Lessee, In the event that the Lessor gives such notice of dispute, sul:h
purchase price and additional acreage rental and any other compensation payable to the Lessor in respect of the

ights h der shall be determined by a board of arbitration in the manner provided under the Energy Board Act oI

ri
Ontario and the regulations thereunder or under any act or regulations in d or substitution therefor.
19.  Subject to the terms of any order made by the board of arbitration aforesa:d payment of the purchase price shall be
made to the Lessor in five equal annual instalments. The first pay of the price shall be made and payment of
the additional storage rental shall commence effective the date on which the first commences to inject gas into the

demised lands or into any other lands within a gas storage area so designated by law with which the demised lands form a
common storage pool or reservoir; and subsequent payments of such purchase price and storage rental shall be made on the
anniversary dates thereof.

20. All payments to the Lessor pmwdcd for in this Agreement shall at the Lessee’s option be pmd or tendered either to
the Lessor or to the Lessor's “agent" named in and pursuant to this Clause or to the “dep y" herein 1. All such

ayments or tenders may be made by cheque or draft of the Lessee payable to the order of the Lessor or his agent, or in cash,
e:t er mailed or delivered to the Lmnr or his agent, as the case may be, or to the depository, as the Lessee may elect. Paymum.l
or tenders made by mail as herein provided shall be deemed conclusively to have been received by the addressee forty-eight (48)

hours after such mailing.

The Lessor does hersby appoint the Lessor Rl

as his agent as aforesaid and

BameM°ﬂm4 ettt s esee e | BANK 0F Trust Company),
ar.. Goderich, Ontario

and its successors, as his depository as aforesaid.

All payments to the depository shall be for the credit of the Lessor or his agent, as the case may be, The agent and the
depository shall be deemed to be acting on behalf of the Lessor and shall continue as the agent and depository, respectively, of
the Lessor for receipt of any and all sums payable hereunder regardless of any change or division in ownership (whether by
sale, surrender, assignment, sublease or otherwise) of the demised lands or any part thereof or the rentals and other payments
hereunder unless and until the Lessor gives the notice mentioned herein. All payments made to the agent or depository as
herein provided shall fully discharge the Lessee from all further obligation and liability in respect thereof. No change in agent
or depository shall be binding upon the Lessee unless and until the Lessor shall have given Thirty (30) days' notice in
writing to the Lessee to make such payments to another agent or a depository at a given address which changes will be specified
in such notice; provided however, that only one such agent and one such depository, both of whom shall be resident in Canada,
shall have authority to act on behall of the Lessor at any one time. b
b

21, This Agreement expresses and constitutes the entire agreement between the Parties, and no implied covenant or

liability of any kind is created or shall arise by reason of these presents or anything herein contained, ":\J_
22, #ll notices to be given hereunder.may B¢ given by letter delivered or mailed “-\
postage prepaild, and addressed to mmm.oonaumotouonoooa.-oott--cs : ) N

M-n-%&mm.oa.n-n-.o--.--oo...nm..-o.-.--uoooc and to
James M. Hamon at 1225 S, Water Street, Marine City, Michigan, U.S.A., or such
other address as either fmﬂmmtiumamuimmmm, and every such
notice so mailed shall be deemed to be given to and received by the addressee
Forty-eight (48) hours after such mailing.

23. &xbjectuhuummmd. this Agreement shall enure to the benefit
af and be binding upon the Parties héreto and each of them their respective heirs,
mmtm. administrators, successors and assigns. 1

IN WITHESS WHEREOF the Parties hereto have executed and delivered these
presents as of the day and year first above written.,

..h.../ﬂm aaz.m....

Mo HARMON

B

St
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Affidabit
In ThHe Matter of The Land Transfer Tax Act

FOOOXMNEEX ORI I, . James M, Haxmon

B XS D XMTEH THAHCSH R
PELEIUTT 6.0 LT T o O3
m of the .Town ﬂf aarim ;Git}' Vi

TARII L.
B stasesr | TOVINGE QF ONTARIO in the* . County of St. Clair, State of Michigan,
Ry Bropoat Camty, R one of the United States of America
Mumiigalicy sen 0. Wit: named in the within (or annexed) transfer

make nath and say:

This attidavit may I. T am . the Lessee o

purchaser or vendor named in the within (or annexed) transfer.

or ane

o fur v 2. I have a personal knowledge of the facts stated in this affidavit.

E-ﬂ-:‘;‘-ﬁ; in 3. (1) The total consideration for this transaction has been allocated as follows:
ﬁ?ﬁﬂ%&r (a) Land, building, fixtures and goodwill s GO
tome other person (b) Chattels — items of tangible personal property (see note) $... . .
Rt B, TOTAL CONSIDERATION $5+00

(2) The true consideration for the transfer or conveyance for
Land Transfer Tax purposes is as follows:

(a) Monies paid in cash e R DR s 1
(b) Property transferred in exchange (Detail Below) !
(e) Securities transferred to the value of (Detail Below) .

(d) Balances of existing encumbrances with interest owing at
date of transfer . sisesiis

(e) Monies secured by mortgage under this transaction

(f) Liens, legacies, annuities and maintenance charges to which
transfer is subjeet

(g) Other (Detail Below)

TOTAL CONSIDERATION (should agree with 3(1) (a) above)

- If consideration is nominal, is the transfer for natural love and affection? e
If so, what is the relationship between Grantor and Grantee? ===== -
- Other remarks and explanations, if necessary The total consideration represents

the amount paid at the time the lease was taken,

oo

SWORN before me at the &?
o Choctaorm, Cu Ty o St

this /7 day of /;44-‘/

(=57

A Commissioner, ete.

Chattels: Retail sales tax is payable on the valuation of items shown in 3(1) (b) unless otherwise
exempted under the provisions of The Retail Sales Tax Act.

For the purpose of this affidavit insert above only the value of chattels, the total value of which in
the opinion of the deponent exceeds $100.00. This does not exonerate a purchaser from the payment
of Retail Sales Tax on any tangible personal property as part of this transaction. When chattels are
purchased as part of this transaction with a value of less than $100.00, the applicable tax should be
paid by the purchaser to the Treasurer of Ontario and remitted to the Minister of Revenue,
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Affivabit as to Legal Age and Marital Status

Provincg  |L - Gerardus Cornelius Van Asken . ... ... ... ... ...
oF
ONTARIO [ofthe EARE) Tmﬂhip e 0f . Stanley ..
inthe Countyof . HUTON . .
To Wit:

in the within instrument named, make oath and say that at the time of the execution of
the within instrument,

1. I was of the full age of twenty-one years;

2. And that Catherina M. Van Aaken

who also executed the within instrument was
of the full age of twenty-one years

3. 1 was legally married to ... Cathexina M. Van Aaken.. ...
named therein;

1t SOl 1 LTI T e S NP iy U I ELTS o' d
in the T | e //% 0”4/4"
this
AD. 19\
ga on%@t‘:{f@vim, ete.
" DOUGLAS s oS e
bk

o administer caths and take affidavits within the
#\ Ontario while licensed under the Energy Act,
G4, to lease gas
My Commission Expires on 15th June, 1975.

or oil rights, and for this purpose only."
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Affivabit as to Legal Age and Marital Status

Provincg | - -James M, Harmon . .. .. _

OF
ONTARIO [ of the ... Town.. SRR o E OSSR\ MY |- 2 31 O & o S

in the County of . .St. Clair, State of Michigan, one af.the lnited
To Wit: States of America

J

in the within instrument named, make oath and say that at the time of the execution of
the within instrument,

1. I was of the full age of twenty-one years;

S—dmdethad—Maww Havmen

bl " ithin i |
—of-thefulape-of-bventy-oneyoars—

3. I was legally married to Mary Harmon.. . . . .
ywat named therein;

SWORN before me at the %

™~
\ \

AD. 19.7¥.. #
—
A Commiséioner fér taking Affidavits, ete.



AFFIDAVIT OF SUBSCRIBING WITNESS

1, Douglas W. Thomas
of the Town of Port Elgin
in the County of Bruce, Province of Ontario, make oath and say:

I am a subscrib{ir:g/vﬁmess tq the attached instrument and I was present and saw

it executed at umusu-(‘?& Taulew. /
b)’ C&ﬂﬂ% Ge...l.l.‘.l_l\ﬁa \/ru-l QAéoJ A Q"’?AE O L L\».'éﬂ

Iverily believe that each person whose signature I witnessed is the party of the

same name referred to in the instrument.
SWORN before me at the Town of

Port Elgin in the County of Bruce,

Page 37 of 48

)
)
)
)
this..%ﬂ..r.(.d..day of.. et 192Y m
T e
)
)
)

A Commissioner For Taking Affidavits, )
Etc. )
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AFFIDAVIT OF SUBSCRIBING WITNESS

I,
of the
in the make oath and say:

I am a subscribing witness to the attached instrument and I was present
and saw it executed at

by

as attorney(s) for

I verily believe that the person(s) whose signature(s) I witnessed was

(were) authorized to execute the instrument as attorney(s) for
SWORN before me at the
in the

this day of 19

A Commissioner For Taking Affidavits, Etc.

AFFIDAVIT OF SUBSCRIBING WITNESS
B @él@ 9 G pnats
of the Z/ Chlecetan.
in the 6_@,.7? f A make oath and say:

I am a subscribing witness to the attached instrument and I was present

and saw it executed at d/{c/ / CAactAoan

I verily believe that each person whose signature I witnessed is the party

of the same name referred to in the instrument.

SWORN before me at the Co(;/ Zf

C fatten in the 4L4/§ 07”
this /7 day of {19 7¢ %‘9 e 2l
is y o (,!fu.b/ 'j]l :
)
)
)

Py S O

A Commissioner For Taking Affidavits, Etc.



Page 39 of 48

*¥*s*n
‘PN ‘L3710 eutey
308138 I93BM °S GZZI
uowrey *y seuref

ISVHT HDVHOLS S

NOWMVH *W SaWvl
- E.W -

NINVY NVA *W YNINIHLVD

NTAVY NVA SNITANHOO SNAYYHIO

vL6T U3ZC joIen agLva

Ve il

‘yauapog 18

aoy0 AsiBey )
agu | 164 0 € ¥dV ._z.\m oL &

sut siyy eyl A1N30 |
jo se posssEeL LA o visng _smw.ww_

160L27

3VS
vl 537
Tiyi3d




Page 40 of 480/ Jusc/el

Gas Storage Lease Agreement

ﬂﬂ]lﬂ gg’[’tﬁmmt made this......... 210 day of March 1974,
BETWEEN............ Wesley Irvin MeBride
........ Marjorie McBride

of the...... Im i of ._g_t!_nl.'_._r_ . in the Coannty of mm

and Province of Ontario, hereinafter called the "Lessor”, of the First Part, and
JAMES M. HARMON, of the Town of Marine City; County of St. Clair, Stateof
Michigan, one of the United States of America, hereinafter-called the "Lessee”,
of the

Part.
WHEREAS the Lessor is the registered owner of or is entitled to become the registered owner of an estate in fee simple

in that certain parcel or tract of land, situate, lying and being in the Township of...... Etanley

in the County of Huzon reaninensy Province of Ontario, described as follows:
save and except thereout and therefrom;

All Lot Nine (9), Concession B.R.S.

(a) The North Seventeen Feet (17') of the said lot conveyed to the
Corporation of the County of Huron for road purposes.

(b) That part of said lot conveyed to the Corporation of the County of
Huron for road purposes, shown as Part #17, in R,D.#56 registered on

the 24th day of June, 1970.

containing in all.... 36 ....acres, more or less (hereinafter called the “said lands™) subject to an oil and gas
............. March 19..74 . and registered on the
in the Registry Office for the County of. mmﬂ
,,,,, (hereinafter called “the oil and gas lease”);

AND WHEREAS the Lessor has agreed to lease the sub-surface of the said lands to the Lessee for the purposes and on
the terms and conditions hereinafter set forth;

WITNESSETH that in consideration of the sum of
Five xx/ 100 Dollars ($.200

now paid to the Lessor by the Lessee (the receipt of which is hereby acknowledged) and the further rents, covenants and
agreements hereinafter reserved and contained:

The Lessor doth hereby demise and lease unto the Lessee, its successors and assigns all and singular the said lands save
and except the surface rights thereto, save as hereinafter provided, (hereinafter called “the demised lands”), to be held by the
Lessee, subject to the oil and gas lease, as tenant for a term of Ten (10) years from the date hereof, subject to renewal as herein-
after provided, for the purpose of injecting, storing and withdrawing gas, natural ‘and/or artificial, (hereinafter collectively

referred to as “gas”) within or from the demised lands;

D

Yielding and paying therefor a clear annual rental at the rate of e
] iy S 0800,
per acre of the demised lands (the payment of the first annual rental is hereby acknowledged as recewved) payable in advance

on the anniversary date hereof in each year during the term hereof ; together with the sum of / /3
~One_Hundred Fifty- Vi vk

Lessee at any time during any lease year for the purpose of the Lessee's operations hereunder, payable in arrears at the end of
such lease year; provided that if the Lessor is already being compensated by the Lessee for its occupation of such surface under
any other Agreement with the Lessee, the total rate of comp tion for such occup payable by the Lessee shall not exceed

the aforesaid sum.
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AND FOR THE CONSIDERATION, rentals and payments aforesaid, the Lessor doth also hereby give and grant unto
the Lessee insofar as the Lessor has the right %0 to grant the same, the right, hhert-_v and privijege in, upon, or across the surface
of the demised lands to drill wells, to re-work, operate or abandon any and all wells now or hum.l'ter drilled on the demised
lands, to lay down, construct, operate, maintain, _inspect, remove, replace, reconstruct and mpalr roadways, pipes or pipe lines,
tanks, stations, structures, compressors and equipment necessary or incidental to the operations of the Lessee hereinbefore
described ; together with the right of withdrawing from the demised lands and of selling or otherwise disposing of the same, all
such waters, salts, minerals and other sulntunces as may be necessary to allow the injection and storage of gas therein and with
the right of entering upon, using and occupying so much of the surface of the demised lands as may he necessary or convenient
to carry on such operations and to fence any portion of the surface of the demised lands used by the Lessee,

THE LESSOR COVENANTS AND AGREES TO AND WITH THE LESSEE:

ll; Promptly l‘o‘hpﬂy and satisfy all taxes, rates and assessments that may be assessed or levied against the said lands during
the conti e of this Agr

That the Lessor has good title to the said lands as hereinbefore set forth, has good right and full power to lease the
d:mucd lands, rights and privileges in the manner aforesaid and that the Lessee upon performing and obse the covenants
and conditions on the Lessee's part herein contained shall and may peacefully possess and cnjuy the dcm.umf lands and the
rights and privileges hereby granted during the said term and any renewal thereof without any interruption or disturbance from
or by the Lessor or by any person whomsoever claiming under the Lessor.

3. That at the expiration of the term of Ten (10) years hereinbefore meuuonl:d unless lhc Lessee shall give written notice

to the Lessor of its desire not to renew this Agreement, the same shall -ally be d as to that part of the demised

lands then held by the Lessee, together with the rights and privileges hereunder, and the term extended for a further period of

Ten (10) years at the annual rental then being paid as herein provided. Such extended term and each succeeding term
fter shall be subject to all the provisions hereof including this provision for renewal.

4. That if the Lessor owns an interest in the demised lands less than the entire fee simple estate, the rentals and payments
to be paid hereunder shall be paid to the Lessor only in the proportion which the Lessor's interest bears to the whole and

undivided fee.
THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

5. To pay the rentals hercinbefore reserved in each and every year in advance during the currency of this Agreement.
6. To pay all taxes, rates and assessments that may be assessed or levied in respect of any and all machinery, compressors,
equipment, tanks, structures and works placed by the Lessee in, on, or over the demised lands.

1 )

A To conduct all its operations on the demised lands in a diligent, careful and workmanlike and in ¢
with the provisi of law licable to such operations and where such provisions of law conflict or are at variance with the

provisions of this Agreement such provisions of law shall prevail.

8. Save as herein lpccnﬁcnlrnopmwdcd with respect to the purchase by the Lessee of the Lessor's interest in such of the
gas and oil and related hydrocarbons as are contained in the demised lands, there is hereby excepted and reserved to the Lessor
in respect of all waters, salts, minerals and other substances withdrawn, saved and sold or otherwise disposed of from the demised
lands hereunder, a gross royalty of five percent (5% ) of the current market value of such substances at the wellhead.

9. Not to drill or operate a well within two hundred feet of any residence or barn on the said lands without the Lessor's
consent, and when required by the Lessor to bury pipe lines below ordinary plough depth.

10. To pay and be r ible for all d and injuries sustained by the Lessor caused by or attributable to the
operations of the Lessee and upon the abandonment of any well and the cessation of operations by the Lessee to restore the
surface thereof to the same condition, so far as may be practicable, as existed before the entry thereon and use thereof by the
Lessee,

11.  That upon surrendering any of its interest in the demised lands to the Lessor, it shall at its own expense register such
surrender in the Registry Office for the Registry Division in which the said lands are situated.

THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE EACH WITH THE
OTHER AS FOLLOWS:

12, The Lessee shall have the right at any time and from time to time to ler this Ag as to any or all portions of
the demised lands, whereupon this Agreement and all payments hereunder shall be terminated as to the demised lands so
surrendered and the surface thereof; provided that the Lessee shall have no right to surrender this Agreement in respect of any
portion of the demised lands lying within a storage area so designated by law, unless such surrender be for the whole of the
demised lands and its entire interest under this Agreement.

13. The Lessee shall at all times during the currency of this Agreement and for a period of six months following the
termination thereof or following a surrender either in whole or in part have the right to remove or cause to be removed fmm
the said lands all tanks, stations, structures, fixtures, pipe lines, compressors, matenal and equiy
kind which it may have placed in or on the said lands or on any area surrendered and to pull casing in wells drilled am:lfm‘
1 on the demised lands p to the terms of this Agreement.

P

14. The Lessee may delegate, assign or convey to other corporalm or persons, partnerships, associations and other
unincorporated bodies, all or any of the powers, privileges, rights or interests demised, granted, leased or conferred upon the
Lessee herein and may enter into all agreements, contracts and writings and do all Ihmgl necessary to give effect to this clause.

said lands which has priority to this Agreement other than the oil and gas lease, the reby authorizes Ihe Lcu:t to pacz
at its option any or al] compensation and/or rents which shall become pnyahlz her in or Is the d of su
tax, mortgage, enc e llen. bal of purchase money, or other charge upon the said lands and thereupon the Lessee
shall at its ption | brogated to the rights of the holder thereof,

15. In case there is or shall be any tax, mortgage, encumbrance, lien, balance of money or other charge upon the
Eemr he
n

16. Subjecl to its rights, il any, under the oil and gas lease, the Lessee shall not lnLe gas into the demised lands under

the provisions hereof until it has offered to the Lessor the additional acreage rental to paid to the Lessor in respect of its
to be ¢ 1 hereunder in the her fter p: i and until it has offered to purchase

from the Lcmr, as hereinafter provided, the Lessor’s interest in such of the gas arld oil and related hydrocarbons (hereinafter
callcd "Lhe pelrnh:um suhntancn"] contained in the demised lands as are liable on the withdrawal of the gas so injected to be
i ith as to their respective volumes, or as are liable to be rendered commercially unrecoverable

by reason of such m]et‘.llon or the storage operations to be conducted by the Lessee hereunder. Nothing herein shall pmvent

the Lessee from and it is hcr:by given the right at any time :ma| ﬁm uarﬁdt{ T‘le to purchase the Lessor’ m erest m nJL

'ﬁ-n st’hr.r aturg_lgm}a b n Am lenstéae muedgé 650 oo acret ona acrgage ren prov Y

7. The purchase price ol any ol' the petroleum substances to be purcluueﬁy the Lessee under Clause 16 hereof shall be/-? 7%

computed as follows:
(a) (i) 12%% of the current market value at the wellhead of all petroleum substances commercially recoverable from
the demised lands in liquid form; and
(ii) 2¢ per m.c.i. of all other petroleum substances commercially reco
reservoir pressure of 50 pounds p.s.ia.;

from the demised lands down to a

—pi i
(b} in the manner hereinafter provided.

18. In the event that the Lessee desires to purchase any of the petroleum substances as provided in Clauses 16 and 17
hereof, it shall give written notice to the Lessor of the quantity thereof to be purchased, the price therefor computed as provided
in Clause 17(a) and the effective date of such purchase. The Lessee shall in addition state the additional acreage rental to be
paid by the Lessee in of its to be conducted hereunder. The Lessor shall within Thirty (30) days from

the receipt of the aforesaid notice advise the Lessee that it disputes either the purchase price or the additional acreage rental or
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both of them and in default of such notice of dispute the Lessor shall be d 1 to have agreed th and the same shall
become final and binding upon the Lessor and the Lessee. In the event that the Lessor gives such notice of dispute, such
purchase price and additional acreage rental and any other compensation payable to the Lessor in respect of the Lessee's

ge rights | der shall be d ined by a board of arbitration in the manner provided under the Energy Board Act of
Ontario and the regulations thereunder or under any act or regulations in amendment or substitution therefor.

19.  Subject to the terms of any order made by the board of arbitration aforesaid, payment of the purchase price shall be
made to the Lessor in five equal annual instalments, The fist payment of the purchase price shall be made and payment of
the additional storage rental shall commence effective the date on which the Lessee first commences to inject gas into the
demised lands or into any other lands within a gas storage area so designated by law with which the demised lands form a
common storage pool or reservoir; and subsequent payments of such purchase price and storage rental shall be made on the
anniversary dates thereof.

20, All payments to the Lessor provided for in this Agreement shall at the Lessee’s option be paid or tendered either to
the Lessor or to the Lessor’s “agent” named in and pursuant to this Clause or to the “depository” herein named. All such
payments or tenders may be made by cheque or draft of the Lessee payable to the order of the Lessor or his agent, or in cash,
either mailed or delivered to the Lessor or his agent, as the case may be, or to the depository, as the Lessee may elect. Payments
or tenders made by mail as herein provided shall be d d conclusively to have been received by the addressee forty-eight (48)

hours after such mailing.

The Lessor does hereby appoint....... ﬂ. llﬂlﬂiﬂueﬂﬂdO of
R«Re ﬁ. '&tl‘.,on“ﬂo

as his agent as aforesaid and

{Bank or Trust Company),

Blsisnsszsriens ST 1 and its successors, as his depository as aforesaid.

All payments to the depository shall be for the credit of the Lessor or his agent, as the case may be. The agent and the
depository shall be d d to be acting on behalf of the Lessor and shall continue as the agent and depository, respectively, of
the Lessor for receipt of any and all sums payable hereunder regardless of any change or division in ownership (whether by
sale, surrender, assignment, sublease or otherwise) of the demised lands or any part thereof or the rentals and other payments
hereunder unless and until the Lessor gives the notice mentioned herein. All payments made to the agent or depository as
herein provided shall fully discharge the Lessee from all further obligation and liability in respect thereof. No change in agent
or depository shall be binding upon the Lessee unless and until the Lessor shall have given Thirty (30) days' notice in
writing to the Lessee to make such payments to another agent or a depository at a given address which changes will be specified
in such notice; provided however, that unl{ one such agent and one such depository, both of whom shall be resident in Canada,
shall have authority to act on behalfl of the Lessor at any one time.

21, This Agreement expresses and constitutes the entire agreement between the Parties, and no implied covenant or
liability of any kind is created or shall arise by reason of these presents or anything herein contained.

22, All notices to be given hereunder may be given by letter delivered or mailed
postage mpald. _ll'ﬂ addressed to ...a!m.m”-muu.".u....u.u..u.

i
lto.nh‘ig“";’m.mo-ototc.co_co.-.o.ooc-f.ono-oouo-.oo- esees and to
James M, Haxmon at 1225 S, Water Street, Marine City, Michigan, U.a.A.. or such
other address as either from time to time may appoint in writing, and every such
notice so mailed shall be deemed to be given to and received by the addressee
Forty-eight (48) hours after such mailing. -;

23. Subject as hereinbefore provided, this Agreement shall emure to the benefit
of and be binding upon the Parties hereto and each of them their respective heirs,
executors, administrators, successors and gssigns. ' !

. IN WITNESS WHEREOF the Parties hereto have executed and delivered these
presents as of the day and year ﬁx?t above written, i [

SIGNED, SEALED AND DELIVERED
In_the Presance of:

LA LLL L L

= e

ee Tescedesienassanee

) o

E 3 aResstonsssennie
) !

)

L] ._.'C SANNSeNTANISRs AN AREERERS
]

’ {
¢

§



Amended, May, 1973

Dye & Durham Co. Limited, 160 B;rﬂw Drive, Toronto
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Affidabit
In The Matter of The Land Transfer Tax Act

5. James M, Hamon

of the Town of Marine City

T PROVINGE OF ONTARID in thet County of St. Clair, State of Michigan,
residence nsert _ one of the United States of America
Diatrict, Regional To Wit:

Municipality, ete.

This aftidavit may
be made by the

some other person
lwmndﬂ? the
Minister of Revenue.

named in the within (or annexed) transfer

make oath and say:
1. T am th.h.m rvishsessisia it
named in the within (or annexed) transfer.
2. I have a personal knowledge of the facts stated in this affidavit.
3. (1) The total consideration for this transaction has been allocated as follows:
(a) Land, building, fixtures and goodwill . - oo
(b) Chattels — items of tangible personal property (see note) §. .

TOTAL CONSIDERATION

(2) The true consideration for the transfer or conveyance for
Land Transfer Tax purposes is as follows:

(a) Monies paid ineash ... ... R ?'m

(b) Property transferred in exchange (Detail Below) ... . $

(¢) Securities transferred to the value of (Detail Below) .. $

(d) Balances of existing encumbrances with interest owing at 2

date of transfer N | . I —— e B
(e) Monies secured by mortgage under this transaction . ... $ ... .7 ... [ Sy
in.

(f) Liens, legacies, annuities and maintenance charges to which e
transfer is subjeet ... ... .. ... ... $

(g) Other (Detail Below) cad A oY
TOTAL CONSIDERATION (should agree with 3(1) (a) above)

4. If consideration is nominal, is the transfer for natural love and affgejon? ...~
5. If so, what is the relationship between Grantor m W'{wmmtion"rWM"
6. %BI‘.EW wlm&t)eﬁ.ﬁtww“ S MBI -+ ++-n o mssssissmsisssnsss ivsratssvbsssasareisiss

SWORN before me at the %j/ M—;ﬂ’_

this /7 dayot (foied 197

A Commissioner, ete.

~ (signature)

et

Chattels: Retail sales tax is payable on the valuation of items shown in 3(1) (b) unless otherwise
exempted under the provisions of The Retail Sales Tax Act.

For the purpose of this affidavit insert above only the value of chattels, the total value of which in
the opinion of the deponent exceeds $100.00. This does not exonerate a purchaser from the payment
of Retail Sales Tax on any tangible personal property as part of this transaction. When chattels are
purchased as part of this transaction with a value of less than $100.00, the applicable tax should be
paid by the purchaser to the Treasurer of Ontario and remitted to the Minister of Revenue.
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Affivabit as to Legal Aae and Marital Status

\
brovmcs |1 Mesley Irvin MeBride
OF
ONTARIO Lof the ... Tmip RPTIIETUTU WSRIURIOL. | | (PO s tlﬂl'y .................
in the Countyof . HMEOM e,
To Wit:

4

in the within instrument named, make oath and say that at the time of the execution of
the within instrument,

1. I was of the full age of twenty-one years;

2 And that Marjorie McBride

who also executed the within instrument was
of the full age of twenty-one years

3. I was legally married to ........
named therein;

i E gffid%

DOUGLAS WILLIAM THCNJ\S saihe
: 30416 administer caths and toke offidavits within e
rsvince of Ontario while licensed under the Energy Ach
Torince 0 i b

to lease gos of il rights,
:::4 " cnmission Expires on 15th June, 1975,
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dffivabit as to Legal Age and Marital Statug

PROVINGE I, . James My Haxmon ... .
OF
in the County of . 8to.Clair, State of Michigan,. one of. the United
To Wit: J States of America

in the within instrument named, make oath and say that at the time of the execution of

the within instrument,

1. I was of the full age of twenty-one years;

2—And-that—Mary Hasmon-

i tod_t} ithin i
of-the—fH-apeof - bvenby-one yeaps—

3. I was legally married to ... Mary Hamon . . . . ...

n ot named therein;

i

in the ... Cte ﬂﬁ/i-t./wzz : ' ﬂ-’/fé‘hx
this .../ 7 . . Zd{;:f @AJ %

AP 1098
A
A Commiséioner ‘for taking Affidavits, ete./

4
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AFFIDAVIT OF SUBSCRIBING WITNESS

I Douglas W. Thomas

of the Town of Port Elgin

in the County of Bruce, Province of Ontario, make oath and say:

1 am a subscribing witness to the attached instrument and I was present and saw
it exccuted at = teensa P (O g"—‘“"‘:‘f'

by Leslew levim McBode . tMwmle M Brde.

Iverily believe that cach person whose signature I witnessed is the party of the

same name referred to in the instrument.

SWORN before me at the Town of )
}

Port Elgin in the County of Bruce,

th:s&‘!)’Zdayof 7”("‘-4' 161;[ \Tb""‘/‘ ) S
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AFFIDAVIT OF SUBSCRIBING WITNESS

1,

of the

in the make oath and say:

I am a subscribing witness to the attached instrument and I was present
and saw it executed at

by

as attorney(s) for

I verily believe that the person(s) whose signature(s) I witnessed was

(were) authorized to execute the instrument as attorney(s) for

SWORN before me at the
in the
this day of 19

A Commissioner For Taking Affidavits, Etc.

AFFIDAVIT OF SUBSCRIBING WITNESS
I %xa 9 %'7/’7@1-4«4’
of the d,? ;/ Chlarte s,
in the Clacenty 5 fea make oath and say:

I am a subscribing witness to the attached instrument and I was present

and saw it executed at d—? 2—/ CliaAesn
by 9&4&4‘—’ S, Adbaisreor)

I verily believe that each person whose signature I witnessed is the party

of the same name referred to in the instrument.

SWORN before me at the (2,.:‘?

;/ M«b in the M/%/
this /7 day of @bu/ 19 »¢

<

A Commissioner For Taking Affidavits, Etc.

(‘QZ//,._/.‘/ 9— th_f"ﬁw
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SCHEDULE E-8

PROPOSED DSA

Tab  Page

E-8-1 2 Bayfield Pool DSA Land Map PNG leases
E-8-2 3 Bayfield Pool DSA Land Map GS leases
E-8-3 4 Bayfield Pool DSA Proposed Boundary

E-84 5 Bayfield Pool DSA MNR Review  Acceptance

E-8-5 6 Bayfield Pool DSA Description metes and bounds



TKIDQTE PIN Landowner

RESOURCES INC. 0159 S. Eilers (Porter)

v v v un e

0160 Mun. Bluewater (Porter)
0091 Hill and Hill (Grainger)

' 0060 GAC Corp. (Grainger)
0155

Jaava Farms Inc.

0003 McBride Farms Ltd.
\

i

T 13
NGE B

LOT 11

NGE D ;




| Schedule E-8-2

TRIBUTE PIN Landowner Location
RESOURKES INC. 0159 S. Eilers (Porter) Stanley 7-BRN o S TS 5 83 Land ot G510
0160 Mun. Bluewater (Porter) Stanley 7-BRN Page 3 of 6
0091 Hill and Hill (Grainger) Stanley 8-BRN
0060 GAC Corp. (Grainger) Stanley 9-BRN
0155 Jaava Farms Inc. Stanley 7+8-BRS
0003 McBride Farms Ltd. Stanley 9-BRS
LOT 13
NGE B LOT 17
BAYFIELD CON
LOT 11 -
Willigm\Gordo
RANGE D
0088 Nangy €haxle f
41452-0
Williafh Gordon. Porte AE Corporation
Nan arle rt
41452-0159 ilNFa i
41452-8091
0089
4530061 0058
0152
\
0154 0059
ri rimgl Ltd.
412Q9-0803 0004
0038
0039
0058 0061 pgend
0040 0123 PIN
text Gas Storage Rights
0022 Gas Storage Leases
0062 DSA
-/
REVISIONS
NO. DATE BY APP'D REMARKS BAYFIELD POOL GS LEASES
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Proposed Bayfield Pool Gas Storage Area
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Proposed Bayfield Pool Gas Storage Area
Ministry of Natural Resources

ff' Ontario

RECORD OF TECHNICAL DATA REVIEWED FOR A

PROPOSED DESIGNATED GAS STORAGE AREA

Date: January 12, 2009
Proponent: Neil Hoey, Howard Jordan Tribute Resources Inc.
(Name) {Representing)

DSA Name: Bayfield Pool
Zone(s): Silurian — Guelph Pinnacle Reef
Area: Tracts Lots Concs. Township

789 78 North of Bayfield Rd Stanley

89 9 North of Bayfield Rd Stanley

1.4 7 South of Bayfield Rd Stanley

234 8 South of Bayfield Rd Stanley

1,2 9 South of Bayfield Rd Stanley
DATA SUBMITTED:

Well Data Geo-physical/chemical Data
Completion record Seismic profile
DST Seismic interpretation 3-D N
Draw down test Gravity
Build-up test Magnetic
Pressure survey Geochemical:
Other: Other; Formation tops
Data Retained:{(N] Yes []No
COMMENTS:
Ministry staff are in agreement with the proposed area and boundaries? [¥] ves []no
Signature — Petroleum Resources Staff

Proposed DSA has been approved by the OEB? [ves

If yes, return signed copy of this form to Petroleum Resources Centre.

Name Signature Date
MNR Use Only
Checklist | Initial | Date C Is

DSA Boundary Plotied
DSA File Created
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Metes and Bounds Description of the Proposed Boundary of the Bayfield Pool Designated Storage

ALL AND SINGULAR that certain parcel or tract of land in the geographic Township of Stanley, in the Municipality of
Bluewater, in the County of Huron, Provence of Ontario, being composed of part of Lots 7, 8 and 9, of Bayfield
Road North Concession and part of Lots 7, 8 and 9 of Bayfield Road South Concession, which may be more
particularly described as follows:

COMMENCING at the Southeasterly angle of Lot 9, Bayfield Road North Concession;

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

THENCE:

Northerly along the Easterly limit of Lot 9, Bayfield Road North Concession, a distance of 902.92
metres, more or less, to a point;

Westerly parallel with the Southerly limit of said Lot 9 to a point in the Easterly limit of Lot 8,
Bayfield Road North Concession;

Northerly along the Easterly limit of Lot 8, Bayfield Road North Concession, a distance of 451.46
metres, more or less, to a point;

Westerly parallel with the Southerly limit of said Lots 8 and 7 to a point in the Westerly limit of
Lot 7, Bayfield Road North Concession;

Southerly along the Westerly limit of Lot 7, Bayfield Road North Concession to the Southwesterly
angle of said Lot 7;

Southerly in a straight line to a point in the Northerly limit of Lot 7, Bayfield Road South
Concession, at the intersection with the line dividing the Westerly Half and Easterly Half of Lot 7,
Bayfield Road South Concession;

Southerly along the last mentioned half line to a point thereon, distant 1,508.76 metres, more or
less, measured Northerly therealong from the Southerly limit of Lot 23, Concession 11;

Easterly parallel with the Southerly limit of Lot 23, Concession 11 to a point in the Westerly limit
of Lot 9, Bayfield Road South Concession;

Southerly along the Westerly limit of Lot 9, Bayfield Road South Concession, to a point thereon,
distant 804.6 metres, more or less, measured Northerly therealong from the Southerly limit of
Lot 23, Concession 11;

Easterly parallel with the Southerly limit of Lot 9, Bayfield Road South Concession to a point in
the Easterly limit of said Lot 9;

Northerly along the Easterly limit of Lot 9, Bayfield Road South Concession to the Northeasterly
angle of said Lot 9;

Northerly in a straight line to the point of commencement.

Corresponding to the Ministry of Natural Resources tracts as described below:

Tracts 7, 8and 9 Lots 7 and 8 Bayfield Road North Concession
Tracts 8 and 9 Lot 9 Bayfield Road North Concession
Tracts 1 and 4 Lot 7 Bayfield Road South Concession
Tracts 2,3 and 4 Lot 8 Bayfield Road South Concession

Tracts 1 and 2 Lot9 Bayfield Road South Concession
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