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BOMA-LPMA-WGSPG QUESTIONS TO UNION GAS

 FOR TECHNICAL CONFERENCE

1. C3/C16/C33.1 part c

In order to more accurately determine the change in rates for customers to be served under the new M2 rate class, please provide an additional table for an M2 with an annual consumption of 50,000 m3 and an additional table for an M2 customer with an annual volume of 100,000 m3.
2. C3/C16/C33.3

Please reconcile the evidence reference of a $7 million impact on rates of using the 20 year declining trend methodology to the $6.197 million in part b of the response.  What is the difference?

3. C3/C16/C33.3

This response seems to indicate that the volumes for rate M1, M2, 01 and 10 customers would be lower due to the move to the 20 year trend model and that these are the only rate classes impacted by the change.
a) Please explain how the response to C15.8, which indicates that rates T3, M9 and U9 customers would be allocated less storage capacity coincides with this statement.

b) If they are allocated less storage capacity but their volumes are not changed, should there not be a reduction in the rates to these customer classes?  If not, explain why not.

c) What is the reduction in storage space and the associated costs allocated to M9 and to M10 customers of moving to the 20 year declining trend methodology?

d) Please confirm that the reduction in degree days leads to an overall reduction of the in-franchise storage requirement of 1.4 PJ (C22.5).  What is the current value of the associated storage services storage capacity on the secondary markets?
e) The response to C22.5 also indicates that there would be a minimal impact on the storage rate because the reduction in volume associated with the move to the 20 year trend would result in a corresponding reduction in storage costs.  Please provide the analysis Union has completed to show this one-to-one relationship.
4. C3/C16/C33.5 part a

The response to part a refers to C1.22.  However this does not answer the question as to what evidence does Union have that customers care whether or not the fixed monthly charge is not a whole number.  Please respond to the question directly.

5. C3/C16/C33.5 part b

Does Union have any evidence to indicate that customers do not like the monthly fixed charges that are not whole numbers charged by electricity distributors?

6.C3/C16/C33.5

Has Union and/or Centra ever charged customers a monthly fixed charge that was not a whole number, as for example, $7.50 or $8.75 per month?  If yes, did Union get many questions about the fact that the charge was not a whole number?
7. C3/C16/C33.6

The response in part a indicates that that the proposal to adjust the split between fixed and variable cost recovery extends to the contract rate classes, but that Union does not anticipate any significant shift in cost recovery within these rate classes since the majority of fixed costs are recovered through fixed charges.

a) Please confirm that fixed costs include customer costs and demand costs.

b) For each contract rate class, please provide the Board approved 2007 proportion of fixed costs that are recovered through fixed charges.

c) Does Union envision a ceiling on its ability to shift cost recovery within the contract rate classes such that it would be unable to increase the fixed charges above that needed to recover the fixed costs?  If not, why not?

8. C3/C16/C33.9

a) What is the actual OEB cost assessment for 2007, as compared to the forecast of $3.7 million?

b) What is the actual cost of Union’s 2007 rates proceeding, as compared to the forecast cost of $4.6 million?

c) What is the projected actual cost for Other proceedings in 2007, as compared to the $1.0 million forecast?  Please provide a budget breakdown of the $1.0 million forecast and the projected actual figure by proceeding.
9. C3/C16/C33.10
As a point of clarification, please refer to the table provided in part c of the question.  When the calculation of the inflation factor for 2009 is done, while the calculation be based on the values shown in the first column of that table (i.e. 109.6, 109.0, 108.0 and 107.6) or will they be based on revised figures for those periods (i.e. 2006Q3 through 2007Q2)?

10. C3/C16/C33.9

The response to part b of the questions refers to C1.21.  This reply simply indicates that Union is not requesting this adjustment.  It does not respond to the question asked.  Please provide a response.

11. C3/C16/C33.15
The response to parts a and b of the question refers to C23.36.  This is not a response to specific questions asked.  Please provide a response to parts a and b of the question posed.

12. C3/C16/C33.17
Is there any reason why the revenue shares from the 2007 Board approved decision cannot be used in place of the 2005 revenue shares proposed by Union?

13. C3/C16/C33.18
Part b of the question requested the normalized average uses for all rate classes for 1995 through 2006.  The response refers to C32.13 a) which deals only with rate classes that are normalized.  Part b of that question asked for the average use data for all rate classes.  This part of the question was not answered.  Please provide the normalized average use for all rate classes (including those that are not normalized, i.e. normalized average use equals actual average use).

14. C3/C16/C33.17&18 (and C13.18)
Union indicates that for contract customers the change in average use is not important because the majority of the fixed costs for these customers are recovered through demand charges.  Please provide the proportion of fixed costs recovered through fixed charges for each rate class, contract and general service based on the 2007 Decision.  Please include both the existing M2 rate class proportion and the approved M1 and new M2 proportions.

15. C3/C16/C33.19 part b
a) Does the delivery related cost of gas items include UFG and compressor fuel and company used gas?  What else do these costs encompass?

b) Why are the price variance for these operating costs continued to be treated as part of deferral account under the proposed IR?  Are these price variances essentially a Y factor?

16. C3/C16/C33.20 parts b & c
a) Will Union made an adjustment from the 2007 DSM budget to reflect the division of the M2 rate class into two new classes?

b) Will Union’s true-up reflect actual amounts spent on a rate class basis for rates M1 and the new M2?

17. C3/C16/C33.21
The seventh line of the response has a reference to 2001.  Should this be 2007?

18. C3/C16/C33.25
Please provide the explanation requested as to why the two events that result from a change in tax legislation would not be considered one Z factor event.

19. C3/C16/C33.25  
a) The responses to part b does not provide a clear response to the scenario presented.  Please explain what “until the $1.5 million threshold is exceeded annually” means.

b) Given that permit fees are a known adjustment, are they not more properly designated as a Y factor event rather than a Z factor event?

c) If the Z factor event results in a $2 million increase in costs, then:


i) what is the amount that would be recovered from ratepayers;

ii) would this amount then be added to base rates and subject to indexing for future years? 

20. C3/C16/C33.27
a) Why has Union not proposed the reduction related to the deferred taxes as an adjustment to base year revenue requirements?

b) What portion of the $1.892 million shown in the response to part c would be allocated to Union’s regulated operations?

21. C3/C16/C33.34

Part b of the question has not been answered in full as the response found in C23.12 does not provide the same analysis performed by Enbridge.
a) Please provide the same analysis as used in the Enbridge EB-2006-0034 proceeding including the same period for the analysis of 1990 through 2005, and the calculation of the MPE, MAPE, RMSPE, O/U and standard deviation statistics.

b) Please provide the ranking of the results for each of the South and North areas using the same weighting scheme utilized by Enbridge.
c) Did Union have actual 2006 degree day data when it filed its 2007 rates application?
d) Is Union’s analysis based on the premise of a 2 year ahead forecast (for example, the 2004 forecast is based on actual data up to and including 2002)?

e) For each forecast methodology shown in the response to the above, please provide the 2007 forecast of heating degree days using the data up to and including 2005.

22. C1.8
Please provide the information requested in part b, ignoring the normalized volumes and base the response on actual volumes and customers.

23. C13.2
The response to parts a through c of this IR shows the components of the 2007 revenue requirement.

a) Please con firm that the delivery related revenue requirement is composed of all the items below it in the table with the exception of the gas supply commodity/admin and northern upstream transportation lines.

b) Does Union have any deferral account protection associated with any of the remaining line items that are part of the delivery-related revenue requirement?  If yes, please explain.

24. C13.10

Part c of the question asked Union to identify which long-term debt instruments would expire during the 2008 through 2012 time period.  The response identifies three debt instruments (lines 11, 12 & 14 from the response at part b).

a) The response in part b seems to indicate a number of other long term debt instruments that would expire during this period (i.e. line 1, 2, 3, 4, 13).  Why were these debt instruments not included in the response to parts c & d?

b) Please redo the response in part d to reflect a renewal rate of 5%.
c) Please explain why any changes in interest costs should not be considered a Y or Z factor.
25. C3/C16/C33.28
a) If the changes in the CCA rates are implemented, is the total impact on 2007 the $1 million shown in the table (i.e. for assets acquired after March 19, 2007), or is the $1 million an estimate of the annualized impact?

b) Is this the estimated amount that will be reflected in the deferral account that was agreed to in the EB-2005-0520 Settlement Agreement?
c) The response in part a indicates that these CCA rates have not yet been implemented.  Please confirm that the legislation to implement these new rates has been passed.

26. Ex. D/T1,page 3
a) How has Union determined the split of the 2007 DSM costs between the new M1 and M2 rate classes?
b) Please confirm that Union will be able to true-up differences between the DSM costs included in rates and the actual amount spent on DSM programs in 2008 for the new M1 and M2 rate classes.

27. Ex. D/T1/page 7 & Ex. D/T3/Sch. 15 & C3/C16/C33.2
The forecast margin for account 179-74 does not appear to be reflected consistently across these schedules.  Ex. D, Tab 3, Schedule 15 shows a total margin of $853 for accounts 179-73 & 179-74 in aggregate.  This is the total referred to in Ex. D, Tab 1 at page 7.  However in C3/C16/C33.2 the Board Approved margins are shown as $853 in account 179-73 and $2,000 in account 179-74.  Please reconcile these figures.

28. Ex. D/T3/Sch 3
a) Please provide a breakdown of the figures in column (h), Storage Premium Adjustment, showing the allocation to each rate class of the three components of this adjustment shown in lines 7 through 9 of Exhibit D, Tab 3, Schedule 2.

b) Please provide an explanation and description for each allocation methodology used to allocate these three components of the storage premium adjustment.

29. C32.13 (b) Supplemental
The response refers to data filed in EB-2005-0520 in Exhibit C1, Summary Schedules 1 and 2.  This data includes actual information to 2005.  Please provide the actual and normalized volumes and customer numbers by rate class for 2006 as well as the approved figures for 2007.
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