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BOMA-LPMA-WGSPG QUESTIONS TO ENBRIDGE
 FOR TECHNICAL CONFERENCE

1. I, Tab 7, Sch. 2
a) The response to parts b and c is unclear.  Based on the following costs related to a Z factor event, please provide a table that shows the Z factor recovery that would result from Enbridge’s proposal.
The Z factor related costs for an event result in the following costs: 2008 - $1 million, 2009 - $2 million, 2010 - $4 million, 2011 - $3 million, 2012 - $1 million.

b) Please confirm that Union Gas proposes to treat changes in provincial taxes as Z factors.

c) What is the amount of provincial capital taxes included in the 2007 revenue requirement?

d) If the Z factor event results in a $2 million increase in costs, then:


i) what is the amount that would be recovered from ratepayers;

ii) would this amount then be added to base rates and subject to indexing for future years? 

2. I, Tab7, Sch. 8
a) Based on the response provided to both parts of the questions, would it be fair to state that the incentive to increase rate base is to enhance the prospect of higher earnings, at the time of rate rebasing due to overall higher rate base?

b) Does incentive regulation increase the shareholder incentive to invest capital related to in-fill customers?

3. I, Tab 7, Sch. 9 & I, Tab 1, Sch. 17 & I. Tab 11, Sch. 9

a) The response to Exhibit I, Tab 1, Schedule 17, Page 1 of 5 of the appendix provides the feasibility parameters used in the analysis.  Please update the annual incremental cost and revenue summaries for both a residential and small commercial customer using a CCA rate of 6.0%, a capital tax rate of 0.000% and a tax rate of 34.50%.
b) Please provide the same calculations using the figures as noted above, but using a tax rate of 32.50% in place of 34.50%.

4. I, Tab 7, Sch. 10

Part b of the question was not answered directly.  Based on the figures provided in Exhibit I, Tab 11, Schedule 10, does Enbridge take, subject to check, that approximately  68% of Enbridge’s residential customers at the end of 2006 have been customers for more than 12 years?

5. I, Tab 7, Sch. 15
Would it be accurate to state that based on the response, if 50% of the Y factor for capital expenditures were based on projects for one particular rate class (e.g Rate 100), then 50% of this Y factor would be recovered from this rate class?
6. I, Tab 11, Sch. 51
Please update the table to include 2007 and the 2008 request.  Subject to check, the figures for 2007 would be $945,200, with 1,823,258 customers for an average per customer of $518.  For 2008 the corresponding figures would be $968,500 with 1,864,047 customers and an average per customer of $520. (Source is Exhibit C, Tab 4, Schedule 1)

7. Ex. C, Tab 2, Sch. 1, page 14-15

What is the impact on distribution revenues of this significant volume of rate switching?
8. Ex. C, Tab 3, Sch. 1, page 3
Please provide a calendar 2007 bridge year estimate of the number of residential, commercial and industrial customer additions.

9. Ex. C. Tab 4, Sch. 1
What is the impact of a ten basis point change in the X factor (for example, from -0.77% to -0.67%) on the Distribution Revenue Requirement (DRR) for 2008?

10. Ex. C, Tab 4, Sch. 1, page 5
Will Enbridge true up the cost items found on lines 16 through 18? (i.e. 2008 gas in storage & working cash carrying cost to reflect actual costs and/or gross rate of return on rate base; DSM 2008 Board approved amount to reflect actual expenditures; CIS/Customer care 2008 to reflect actual costs)
11. Ex. C, Tab 7, Schedule 2
a) What capital tax rate has been used in the calculation of Municipal and other taxes (page 3 of 5)?

b) What CCA rate has been used in the calculation of the federal and provincial capital cost allowance (page 4 of 5)?
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