               Harten Consulting A Division of The Harten Group

                           1232 Kingston Road, Toronto, ON M1M 1P3

                                       Tel:  416-691-4167    Fax: 416-691-8112
                                           h.tenenbaum@hartengroup.ca
November 16, 2009
Mr. John Pickernell
Ontario Energy Board

P.O. Box 2319

27th Floor

Toronto, ON M4P 1E4

Dear Mr. Pickernell:

Re: Enbridge Gas Distribution Inc.- Leave to Construct Pipeline to Serve the Proposed York Energy Centre Board File No. EB-2009-0187

 Submissions by Harten Consulting regarding the Draft Issues List.
1. Is there a need for the proposed pipeline?

The Board stated in its letter of October 15, 2009 that “The Board’s function in this case is restricted to the review of matters related to the construction of and operation of Enbridge’s proposed pipeline. Matters related to the location, construction operation or impacts of the generator station are not within the scope of the Board review.”

The question of the need for the proposed pipeline is obviously linked to the construction of the gas generator on the selected site. The approval process for the gas generator is not complete, and there are issues to be determined that could affect the gas pipeline. Should for any reason the gas generator not proceed, the pipeline application and any associated construction etc. would be a mute point.
If the gas pipeline is needed, then there are issues that must be resolved to ensure that the environment and rate payers are not negatively impacted, and that there is complete regulatory compliance. 

2. Are there any undue negative rate implications for Enbridge’s rate payers caused by the construction and operation of the proposed pipeline?
This is a complex question dependant on a variety of factors. The gas pipeline is to supply volumes of gas to a peaker plant. Peaker plants, are power plants that run only when there is a high demand for electricity, known as peak demand. In Ontario this has occurred in the late afternoon during summer months when the air conditioning load is high.
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 This generally occurs between 4- 5 p.m. on very hot afternoons when people return home from work, start cooking dinner, and turn up the air conditioning while workplaces continue to operate and consume power. The time a peaker plant runs may be from zero number of days a year, to up to perhaps a dozen.
Since peaker plants are meant to run only for short periods, they are usually inefficient, simple cycle plants, as is the one proposed for the Township of King. It is far more expensive to build an efficient power plant that supplies base load electricity.

Peaker plants continue to lose their relevance in Ontario because of major shifts to incremental solar and wind power initiatives which are encouraged by substantial government incentives. Ontario’s consumption of electrical power has decreased and a multiplex of conservation efforts are underway from energy saving light bulbs, appliances, windows etc. and a significant decline in the use of electricity. 
                                                                                                                                                          The fact is that if we have a gas pipeline feeding a gas powered electrical peaker  generator that need not generate peaking power, or even if it did run a few days a year there could be substantial costs and rate implications for Enbridge rate payers directly or indirectly. 
3. What are the environmental impacts associated with the construction of the proposed pipeline and are they acceptable?
We have serious concerns that the environmental impacts associated with the construction and operation of the proposed pipeline have not been sufficiently evaluated to determine if they are acceptable, or need to be mitigated. Our study of the environmental impacts are currently underway.

A 16.7 km pipe line carrying high pressure natural gas in a 16 inch pipe is by itself in need of an environmental assessment from a safety perspective. The construction, trenching and excavations under a major eight lane highway (400 planned soon to be 12 lanes), two rail lines, traversing the Oak Ridges Moraine and greenbelt areas present major environmental issues. The native habitats it impacts, bodies of water, and flood plains it crosses are other factors.
Environmental impacts of course include safety aspects and socio-economic factors that must be considered. There are obviously major environmental impacts that by current standards and heightened awareness and concern may require a much more intense analysis than was the case a few years ago. Are they acceptable or can they be made acceptable, is an unanswered question at this time and a primary reason for our intervention and ongoing analysis.
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4. Are there any outstanding landowner matters for the proposed pipeline routing and construction?

 There are issues to be addressed in the area of easements, pipeline routing and construction. 

Before December 11, 2009, in addition to the evidence filed with the Board, we shall be requesting information and material from the Applicant that is relevant to the hearing and not as yet filed with the Board.
Respectfully yours,
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Harvey Tenenbaum

HT: jt
c.c. Norm Ryckman   EGDRegularoryProceedings@enbridge.com
       Scott Stoll            sstoll@airdberlis.com
       Heather Harding  HHarding@environmentaldefence.ca
       Katharine Parsons keparsons@xplornet.com
       Gordon Nettleton  gnettleton@osler.com
       Arie Van Driel      dvandriel@pristinepower.ca
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       Ross Virgo            ross.virgo@yrdsb.edu.on.ca
