Fort Frances Power Corporation EB-2008-0228, 2010 IRM Filing

Fort Frances Power Corporation
Distribution Rate Adjustment Application
SUMMARY OF APPLICATION
EB-2009-0264 / ED-2003-0228

IN THE MATTER OF the Ontario Energy Board Act, 1998, S. O. 1998, c. 15,
Schedule B of the Energy Competition Act, 1998:

AND IN THE MATTER OF an Application by Fort Frances Power Corporation for
an order approving just and reasonable rates as set out in this Application in
accordance with the Ontario Energy Board’s Filing Guidelines for the
Adjustments of the Electricity Distribution Rates and PILs for May 1, 2010
Distribution Rate Adjustments, issued August 24, 2009, September 4, 2009 and
October 2, 2009.

1.0a Introduction

1.1

1.2

1.3

Fort Frances Power Corporation (“FFPC”) submits this Application and
supporting documentation for a rate adjustment and funding adder
pursuant to the Ontario Energy Board's Filing Guidelines for May 1, 2010
Distribution Rate Adjustments and PILs, issued August 24, 2009,
September 4, 2009 and October 2, 2009.

The utility continues to operate under the authority of a Board of Directors
and has been incorporated as “Fort Frances Power Corporation” under
the Ontario Business Corporations Act since June 19, 2000. Fort Frances
Power Corporation operates under Electricity Distribution Licence ED-
2003-0228.

FFPC received Board approval on April 12, 2006 for rate adjustments,
effective and implemented May 1, 2006, to its unbundled distribution rates
under a Cost of Service model based on its Rate Base and Distribution
Expenses, its associated 2006 PlLs and costs associated with Regulatory
Assets that were implemented as a rate rider, as outlined in the June 16,

June 28 and July 12, 2005 filing guidelines issued by the OEB [EB-2005-

0366].
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1.4

1.5

1.6

1.7

FFPC received Board approval on April 12, 2007 for rate adjustments,
effective and implemented May 1, 2007, to its unbundled distribution rates
under an Incentive Regulation Mechanism and a continuation of “negative”
Regulatory Asset Recovery Rate Riders. [EB-2007-0529]

FFPC received Board approval on March 14, 2008, for rate adjustments,
effective and implemented May 1, 2008, to its unbundled distribution rates
under the implementation of the 2~ generation incentive regulation
mechanism policies. [EB-2007-0885]

FFPC received Board approval on March 10, 2009 for rate adjustments,
effective and implemented May 1, 2009, to its unbundled distribution rates
under the implementation of the 2% generation incentive regulation
mechanism policies. [EB-2008-0228]

In this filing, FFPC is seeking approval for rate adjustments, to be effective
and implemented May 1, 2010 to its unbundled distribution rates under

the implementation of the 2n¢ Generation Incentive Regulation Mechanism
policies. FFPC is not seeking Deferral Account Rate Riders or adjustment
to Retail Transmission Service Rates during this application. FFPC will
complete the Cost of Service Review for rates effective May 1, 2011
and will adjust Deferral Accounts and Smart Meter Funding and Cost
Recovery during that application.

1.0b Company Size and Number of Customers

1.8

1.9

FFPC is a municipally owned electric distribution company situated in
Northwestern Ontario, bordering on the state of Minnesota. FFPC serves
approximately 4,000 residential and commercial customers within the
municipal boundaries of the Town of Fort Frances.

FFPC currently uses five customer classes for the purpose of distribution
rates and billing:  Residential, General Service < 50 kW, General
Service >50 kW, Street Lighting and Unmetered Scattered Load.
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2.0

Information supporting the data filed in this Application:

2.1

2.2

2.3

2009 EDR Tariff Sheet as Approved by the Board

FFPC has inserted in the 2010 IRM model its approved 2009 rates,
including the 2009 Smart Meter Funding increment, as approved by the
Board March 10, 2009.

Price Cap Adjustment

FFPC has used the model proxy value of 2.3% as the Price Escalator
(GDP-IP) as prescribed in the 2010 IRM Model. FFPC understands that
the Board will adjust the inflation index in our 2010 IRM rate application
model, when Statistics Canada publishes its final 2009 data in late
February, 2010.

Smart Meter Funding Adder

FFPC did not file a Smart Meter Investment Plan as part of the 2006 EDR
Application. As a result, a Board-Approved smart meter plan rate adder,
which equated to an equivalent amount of $0.30 per month per residential
customer was included in the Monthly Service Charge for metered
customers in the Board-Approved 2006 Tariff of Rates and Charges, in
accordance with the Decision With Reason RP-2005-0020 / EB-2005-0529.

FFPC is a member of the Northwest Group of Utilities (NWG), which is part
of the London Hydro Consortium. FFPC estimates that the number of smart
meters to be installed to be approximately 3,800 by the end of 2010, with
approximately 3,500 having been installed to date.

FFPC, as a member of NWG, does not expect to purchase an Advanced
Metering Infrastructure (AMI) whose functionality exceeds the minimum
functionality adopted in O. Reg. 425/06, or to incur any excessive costs
associated with this infrastructure.
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23

24

2.5

Smart Meter Funding Adder (continued):

FFPC has not incurred, or expects to incur, any cost associated with
functions for which the SME has the exclusive authority to carry out
pursuant to O. Reg. 393/07.

FFPC received Board approval for a monthly smart meter funding adder in
the amount of $1.00 per month per metered customer in its 2009 IRM Rate
Decision. FFPC proposes to maintain the $1.00 monthly smart meter
funding adder for 2010. The proposed adjusted smart meter adder is
reflected in Sheet J1.1 of the IRM model.

FFPC has an estimate of a total cost of $800,000 in smart meter
expenditures in 2009 and 2010. This total cost estimate includes Smart
Meter Unit Costs, Installation, Infrastructure, Communications, Meter Base
Repairs and OM & A.

Retail Transmission Service Rate Adjustment

Further to the Board’'s Decision in the EB-2008-0272 proceeding,
Adjustment to Hydro One Network Inc.’s Retail Transmission Service Rates
effective July 1, 2009 and the OEB’s Chapter 3 Filing Instructions of July 22,
2009, FFPC had decided to defer any further rate adjustment. FFPC
intends to file a Cost of Service application for the 2011 rate year and will
address the level of RTSRs and the disposition of accounts 1584 and 1586
at that time.

Distribution Volumetric Deferral Account Rate Rider

FFPC intends to file a Cost of Service application for the 2011 rate year and
will address the disposition of the RSVA accounts as a potential offset to
FFPC’s Smart Meter cost recovery. FFPC believes that any adjustment to
the RSVA accounts in this application would create an undue rate impact for
2010 that would be revoked in 2011.
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3.0

4.0

Rate Impacts/Mitigation on Total Bill

FFPC remains committed to the principle that significant rate increases or
decreases be managed so as to mitigate undue rate impacts for all rate
classes. FFPC proposes through the 2010 IRM Model to minimize any rate
impact and to adjust only the standard K Factor and GDP-IPI PCI.

The following chart indicates the current and proposed distribution rates
calculated as per the 2010 IRM Model:

Current Rates Proposed
Rates
Class Service Charge*/ | Service Charge®/ | % Increase % Change
Volumetric Volumetric
Charge Charge
: : $12.73 12.97 $ .24 19%
Residential $ 0086 0088 $ 0002 2.3%
Gen Service $ 29.27 $29.84 $ .57 1.9%
<50 kW $ .0065 .0066 $ .0001 1.5%
Gen Service $ 236.73 $240.47 $3.74 16 %
>50 kW $ 3.5002 $3.5705 $.0703 2.0%
Unmetered $ 28.27 $28.84 $ .57 20%
Scattered Load $ .0065 $.0066 $ .0001 1.5 %
s ’ $1.14 $1.16 $ .02 1.8 %
Streetibinbiny $2.9710 $3.0307 $ .0597 2.0 %

* Includes Smart Meter Funding Adder

The impact of the distribution rate changes reflects a proposed 1.9 %
increase to all rate classes.

Publishing Notice of Rate Change

FFPC is prepared to publish a Notice conceming this rate change in the
local newspaper to inform electricity customers of the proposed changes
to distribution rates.

Original signed by:

Joerg Ruppenstein
President & CEO
Fort Frances Power Corporation

Dated at Fort Frances, Ontario this 2! day of December 2009.
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Name of LDC; Fort Frances Power Corporation

File Number: EB-2009-0264

Effective Date: Saturday, May 01, 2010

LDC Information

Applicant Name Fort Frances Power Corporation
Application Type IRM2

OEB Application Number EB-2009-0264
Tariff Effective Date May 1, 2010

LIDC Licence Number ED-2003-0028

DRC Rate 0.00470
Customer Bills 12 per year
Distribution Demand Bill Determinant kw

Contact Information

Name: IJoerg Ruppenstein
Title: |President and CEO
Phone Number: [807-274-9291

E-Mail Address: |ffoc@fort-frances.com

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of preparing or reviewing your draft rate order. You
may use and copy this model for that purpose, and provide a copy of this model to any person that is advising or assisting you in that regard. Except as indicated
above, any copying, reproduction, publication, sale, adaptation, transiation, modification, reverse engineering or other use or dissemination of this model without
the express wriften consent of the Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in
preparing or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.
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¢ Name of LDC: Fort Frances Power Corporation
YV File Number: EB-2009-0264
Effective Date:  Saturday, May 01, 2010

Current Rates and Charges General

Rate Class
Residential

Rate Description

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Rate Class
General Service Less Than 50 kW

Rate Description

Service Charge

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Rate Class
General Service 50 to 4,999 kW

Rate Description
Service Charge
Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate
Retail Transmission Rate — Line and Transformation Connectlion Service Rate

Wholesale Market Service Rate
Rural Rate Protection Charge
Standard Supply Service — Administrative Charge (if applicable)

Rale Class
Unmetered Scattered Load

Rale Description

Service Charge (per connection)

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Rate Class
Street Lighting

Rate Description

Service Charge (per connection)

Distribution Volumetric Rate

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

Metlric

$/kWh
$/kWh
$/KWh
$/kWh
$/kWh

Metric
$
$/kWh
$/kWh
$/kWh
$/kWh
$/kWh
$

Metric
$
$/kW

$/kW
$IkW
$/kW
$kw
$/kwW
$kW
$IkW
$/kWh
$/kWh

$

Metric
$
$/kWh
$/kWh
$/kWh
$/kWh
$/kWh
$

Metric
$
SIkW
SIkW
$IkW
$/kWh
$/kWh
$

Rale

12.73
0.0086
0.0045
0.0016
0.0052
0.0013
0.25

Rate

29.27
0.0065
0.0045
0.0016
0.0052
0.0013
0.25

Rate
236.73
3.5002

1.6636
0.0000
0.0000
0.5760
0.0000
0.0000
0.0052
0.0013

0.25

Rate

28.27
0.00865
0.0041
0.0014
0.0052
0.0013
0.25

Rale

1.14
29710
1.2546
0.4453
0.0052
0.0013

0.25
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' ‘} File Number: EB-2009-0264

Effective Date: Saturday, May 01, 2010

32
7 Name of LDC: Fort Frances Power Corporation

Applied For Low Voltage Volumetric Rate

Rate Description

Select Tariff Sheel Disclosure
Metric Applied To

Method of Application

Rate Class
Residential
General Service Less Than 50 kW
General Service 50 to 4,999 kW
Unmetered Scattered Load
Street Lighting

Low Veltage Volumetric Rate
Shown on Tariff Sheet
All Customers
Distinct Volumetric
kWh
kWh
kW

kWh
kw

Applied for Low Vollage
0.000000
0.000000
0.000000
0.000000
0.000000
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Name of LDC: Fort Frances Power Corporation
b File Number: EB-2009-0264
Effective Date: Saturday, May 01, 2010

Applied For Monthly Rates and Charges General

Rate Class

Residential

Rate Description Metric Raie
Service Charge $ 11.97
Service Charge Smart Meters $ 1.00
Distribution Volumetric Rate $/kWh  0.0088
Retail Transmission Rate — Network Service Rate $/kWh  0.0045
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh  0.0016
Wholesale Market Service Rate $/kWh  0.0052
Rural Rate Protection Charge $/kWh 0.0013
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Rate Class

General Service Less Than 50 kW

Rale Descriplion Metric Rate
Service Charge $ 28,84
Service Charge Smart Meters $ 1.00
Distribution Volumetric Rate $/kWh  0.0066

Retail Transmission Rate — Network Service Rate $/kWh  0.0045

Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh  0.0016

Wholesale Market Service Rate $/kWh  0.0052

Rural Rate Protection Charge $/kWh  0.0013

Standard Supply Service — Administrative Charge (if applicable) $ 0.25

Rate Class

General Service 50 to 4,999 kW

Rate Description Metric Rale
Service Charge 3 240.47
Service Charge Smart Meters $ 1.00
Distribution Volumetric Rate $kW 3.5705
Retail Transmission Rate — Network Service Rate $kW 1.6636
Retail Transmission Rate — Line and Transformation Connection Service Rate $KW 0.5760
Wholesale Market Service Rate $/kWh  0.0052
Rural Rate Protection Charge $/kWh  0.0013
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Rate Class

Unmetered Scattered Load

Rate Description Melric Rate
Service Charge (per connection) $ 28.84
Distribution Volumetric Rate $/kWh  0.0066

Retail Transmission Rate — Network Service Rate $/kwh  0.0041

Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh 0.0014

Wholesale Market Service Rate $/kWh  0.0052

Rural Rate Protection Charge $/kWh 0.0013

Standard Supply Service — Administrative Charge (if applicable) 3 0.25

Rate Class

Street Lighting

Rate Description Metric Rate
Service Charge (per connection) $ 1.16
Distribution Volumetric Rate $kW 3.0307

Retail Transmission Rate — Network Service Rate Skw 1.2546

Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 0.4453

Wholesale Market Service Rate $/kWh  0.0052

Rural Rate Protection Charge $/kWh  0.0013

Standard Supply Service — Administrative Charge (if applicable) $ 0.25



Name of LDC: Fort Frances Power Corporation
File Number: EB-2009-0264
Effective Date: Saturday, May 01, 2010

Current and Applied For Loss Factors

LOSS FACTORS Current
Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0406
Total Loss Factor - Secondary Metered Customer > 5,000 kW

Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0302

Total Loss Factor - Primary Metered Customer > 5,000 kW
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Name of LDC: Fort Frances Power Corporation
File Number: EB-2009-0264
Effective Date: Saturday, May 01, 2010

Ontarie

Summary of Chanaes To Tariff Rate Adders

Fixed | Volumetric
[Residential (8) | $/KkwWh

Fixed | Volumetric

Residential (%) $/kWh
Proposed Tariff Rates Adders

Smart Meters 1.00 0.0000
Total Proposed Tariff Rates Adders 1.00 0.0000

Fixed | Volumetric
|General Service Less Than 50 kW | (5) [ $/kwh

Fixed | Volumetric

General Service Less Than 50 kW % $
Proposed Tariff Rates Adders

Smart Meters 1.00 0.0000
Total Proposed Tariff Rates Adders 1.00 0.0000

Fixed [ Volumetric
[General Service 50 to 4,999 kW (8) 5

Fixed | Volumetric

General Service 50 to 4,999 kW (%) $
Proposed Tariff Rates Adders

Smart Meters 1.00 0.0000
Total Proposed Tariff Rates Adders 1.00 0.0000

Fixed | Volumetric
[Unmetered Scattered Load ($) |  $/KkWh

Fixed | Volumetric
Unmetered Scattered Load (3) 0

Proposed Tariff Rates Adders
Total Proposed Tariff Rates Adders 0.00]  0.0000]

Fixed| Volumetric
[Street Lighting 53 $/kWh

Fixed [ Volumetric
Street Lighting (%) 0

Proposed Tariff Rates Adders
Total Proposed Tariff Rates Adders 0.00]  0.0000|
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Name of LDC:

File Number:

ﬂ Effective Date:

Fort Frances Power Corporation
EB-2009-0264
Saturday, May 01, 2010

Summary of Changes To Tariff Rate Riders

Fixed | Volumetric
[Residential ($) | $/kwh
Fixed | Volumetric
Residential (%) $/kWh
Proposed Tariff Rates Riders
Total Proposed Tariff Rates Riders | 0.00]  0.0000
Fixed | Volumetric
[General Service Less Than 50 kW ($) | $/kWh
Fixed | Volumetric
General Service Less Than 50 kW (%) $
Proposed Tariff Rates Riders
Total Proposed Tariff Rates Riders | 0,00  0.0000
Fixed | Volumetric
[General Service 50 to 4,999 kW ($) 3
Fixed | Volumetric
General Service 50 to 4,999 kW (3) $
Proposed Tariff Rates Riders
Total Proposed Tariff Rates Riders 0.00]  0.0000
Fixed | Volumetric
[Unmetered Scattered Load $) | $/kwh
Fixed | Volumetric
Unmetered Scattered Load (5) 0
Proposed Tariff Rates Riders
Total Proposed Tariff Rates Riders 0.00] 0.0000
Fixed | Volumelric
[Street Lighting (%) $/kWh
Fixed | Volumetric
Street Lighting (%) 0
Proposed Tariff Rates Riders
Total Proposed Tariff Rates Riders | 0.00]  0.0000
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-1,
i Name of LDC: Fort Frances Power Corporation
ki 1 File Number: EB-2009-0264
@'ﬁf_’f 5 Effective Date: Saturday, May 01, 2010
R e

Current and Applied For Allowances

Allowances Metric Current

Transformer Allowance for Ownership - per kW of billing demand/month $kw (0.60)
Primary Metering Allowance for transformer losses - applied to measured demand and energy % (1.00)



Y

~ Name of LDC: Fort Frances Power Corporation
! File Number: EB-2009-0264
Effective Date: Saturday, May 01, 2010

A

Current and Applied For Specific Service Charges

Customer Administration Metric  Current
Arrears certificate 3 15.00
Statement of account $ 15.00
Pulling post dated cheques $ 15.00
Duplicate invoices for previous billing $ 15.00
Request for other billing infermation $ 15.00
Easement letter § 15.00
Income tax letter 5 15,00
Notification charge 5 15.00
Account history $ 15.00
Credit reference/credit check (plus credit agency costs) % 15.00
Returned cheque charge (plus bank charges) $ 15.00
Charge to certify cheque $ 15.00
Legal letler charge $ 15.00
Account set up chargelchange of occupancy charge (plus credit agency costs if applicable) $ 15.00
Special meter reads 5 30.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) % 30.00

$

$

$

5

$

5

$
Non-Payment of Account Metric  Current
Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Collection of account charge - no disconnection $ 30.00
Collection of account charge - no disconnection - after regular hours $ 165.00
Disconnect/Reconnect at meter - during regular hours $ 20.00
Disconnect/Reconnect at meter - afler regular hours $ 185.00
Disconnect/Reconnect at pole - during regular hours $ 45.00
Disconnect/Reconnecl at pole - after regular hours $ 415.00

$

$
Other Metric  Current
Install/Remaove load control device - during regular hours 3 65.00

Install/Remove load control device - afler regular hours 3 185.00

Service call - customer-owned equipment $ 30.00

Service call - after regular hours 3 165.00

Temporary service install & remove - overhead - no transformer $ 500.00

Temporary service install & remove - underground - no transformer $ 300.00

Temporary service install & remove - overhead - with transformer $ 1000.00
3

Specific Charge for Access 1o the Power Poles $/polefyear 22.35



' Name of LDC: Fort Frances Power Corporation
\ File Number: EB-2009-0264
Effective Date: Saturday, May 01, 2010

Current and Applied For Retail Service Charges

Retail Service Charges (if applicable)
Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer

Monthly Fixed Charge, per retailer

Monthly Variable Charge, per customer, per retailer

Distributor-consolidated billing charge, per customer, per retailer

Retailer-consolidated billing credit, per customer, per retailer
Service Transaction Requests (STR)

Request fee, per request, applied to the requesting party

Processing fee, per request, applied to the requesting party
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party

Up to twice a year

More than twice a year, per request (plus incremental delivery costs)

Metric

$
$

$/cust.
$/cust.
$/cust.

$
$

Current

100.00
20.00
0.50
0.30

(0.30)

0.25
0.50

no charge
2.00
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