
EB-2009-0259
IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.O.15, Sch. B;

AND IN THE MATTER OF an Application by  Burlington Hydro Inc. for an Order or Order setting just and reasonable rates commencing May 1, 2010.

SUPPLEMENTARY INTERROGATORIES
OF THE


SCHOOL ENERGY COALITION

23. [Staff IR 1.20]  Please recalculate the table in this IR on the assumption that the current values for ROE, long term debt, and short term debt set forth in the Board’s report dated December 11, 2009 on Cost of Capital would be applicable (prior to any updates of those values in 2010).  Please calculate and provide any change in the value of PILs that would be applicable if those values were then applied.
24. [Staff IR 1.27] Please provide an explanatory note for each entry in the monthly chart, allowing us to follow the origin of each entry.

25. [EP IR 2.22]  Please confirm that regulatory costs for the rebasing application assume an oral hearing for the purposes of forecasting legal costs, but assume no oral hearing for the purposes of forecasting OEB and intervenor costs.  Please provide two forecasts for rebasing costs – one assuming an oral hearing consistently for all categories, and one assuming no oral hearing for all categories.

26. [EP IR 2.27]  Please explain the difference between depreciation charged to OM&A and depreciation charged to amortization expense, including identifying the accounting rule or APH rule that applies.

27. [EP IR 2.30]  With respect to long term debt:

a. Please explain why the principal of the promissory note is not being adjusted in accordance with its terms.  Please provide copies of any communications between the Applicant and the City with respect to this provision.  
b. Please explain how the standard waiver of notice, presentment, etc. provision relates to the City’s obligations with respect to the principal amount of the note.   
c. Please provide copies of any communications between the Applicant and the City with respect to adjusting the interest rate on this promissory note.  
d. Please provide copies of any communications between the Applicant and any third party with respect to new long term borrowing.
28. [SEC IR 3.3]  With respect to the material provided to the Board of Directors:

a. Please provide a copy of the most recent Shareholder Direction from the City.  

b. The memo to the Board of Directors states (page 3) that the approved budget should reflect the rate application.  Did the Applicant consider any different budget, not consistent with the rate application, for presentation to the Board of Directors?  If so, please provide a copy of that budget, and any documentation of the rationale for rejecting it in favour of the budget in the Application.
c. What determinations, if any, have been made with respect to whether the new initiatives described in this document (such as renewable energy, smart grid, increased conservation, etc.) should be carried out within the utility or in an affiliate?  In the event that some will be carried out in the utility, please identify the costs in the 2010 Test Year (other than for smart meters) that are included in the Application.

d. The CFO report (page 2) refers to $900,000 of capital projects deferred from 2009 to 2010 to “assist in managing reduced cash flows”.  Please provide a list of those projects, and the rationale in each case for choosing it for deferral. Please reconcile the “reduced cash flows” referred to with the $718,000 favourable cash flow change reported in the table on the same page.
e. Please provide details of the 15 year financing from Infrastructure Ontario (CFO Report p. 3), including copies of the term sheet, commitment letter, and other relevant documents.  Please include all documents relating to the interest rate on that financing.
f. Please provide all documentation in the Applicant’s possession relating to possible “privatization” (CFO Report p.4) of the City’s note, including any communications with the City and any communications with third parties with respect to replacement financings (all to the extent not already provided in IR #27 above).
g. Please reconcile the figures on each line of the first table on CFO Report page 6 with the increases in these categories proposed in the Application.
h. Please reconcile the 2009 Update figures in the Operating Expenses tables (approximately 26 unnumbered pages at the end of this IR response) with the Bridge Year figures in the Application.  Please explain any variances in excess of $50,000 between figures in the Application and figures in the Board of Directors package.
29. [SEC IR 3.6]  Please confirm that Facility C of the Scotia financing arrangements is being replaced by the Infrastructure Ontario financing, and that under section 2.02 of the Agreement Facility C is being or had been reduced to zero.  If that is not the case, please advise how Facility C and the Infrastructure Ontario financing will inter-relate, and what activities are intended to be financed by each.
30. [SEC IR 3.15]  Please explain why the Engineering Overhead to be distributed in 2010 is forecast to increase by $101,280 (6.0%), while the base activity costs to which it is being added are forecast to decrease by $456,675 (3.1%).
31. [SEC IR 3.17]  Please confirm that none of the cost of incentive compensation is included in the budget for ratemaking purposes.  If any portion of the cost is included in the regulated budget, please provide the breakdown of the cost based on incentives compensating for shareholder benefits and incentives compensating for utility benefits.  Please provide all documents associated with this breakdown or any analysis done by the Applicant.

32. [SEC IR 3.17]  Please explain the term “Rent-a-Lineperson” on page 4 of the Staffing Plan.
33. [VECC IR 4.8]  Please file the policy, agreement or other document under which the City of Burlington does not make any capital contributions for work done by the Applicant that is required by the City.
34. [VECC IR 4.21]  Please provide the current price per bill for the billing services, and the derivation of that price from the $1.00 per bill in the 2001 agreement.  If the Applicant has any documentation showing that the price per bill is based on the Applicant’s costs to provide the service, please provide that documentation.
Respectfully submitted on behalf of the School Energy Coalition this 13th day of December, 2009
Per: ​​​​​​​​​______________________

Jay Shepherd
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