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January 11, 2010
By RESS and mail

Ontario Energy Board

P.O.Box 2319

26™ Floor, 2300 Yonge Street

Toronto, Ontario M4P 1E4

Attention: Kirsten Walli, Board Secretary

Dear Ms, Walli:

RE: TILLSONBURG HYDRO INC.
2010 Electricity Distribution Rate Application
EB-2009-0251

Tillsonburg Hydro Inc. (“THI”) received its approved Cost of Service 2009 Electricity Distribution Rate
Order on August 31, 2009.

On October 21, 2009, THI filed its 2010 Electricity Distribution Rate Application based on the 3™
Generation Incentive Regulation Mechanism (“3GIRM™) which included its Manager’s Summary, the
2010 3GIRM. Rate Generator Model, the 2010 3GIRM Supplemental Filing module, and the 2010
Deferral and Variance workform.

As was poted in THI's Manager’s Summary (Page 5 of 6), THI noted that it had prepared the Deferral and
Variance workform {o the best of its ability and would be reviewing the detail further. THI has now
completed its review and is submitting an updated 2010 Deferral and Variance workform (Exhibit D ~
updated January 11, 2010), using the OEB’s version 4 template issued on December 7, 2009.

In the 2010 Deferral and Variance workform, THI has updated the estimate of 2009 Billed kWh for Non-
RPP customers (Exhibit D — updated January 11, 2010, Page 5 of 19), provided the RRR filing amounts
as at December 31 for the years ended 2005, 2006, 2007 and 2008, corrected the allocations within
account 1588, completed the new C1.4a tab for 2009 activity in 1588, and corrected the distribution of the
“Transfer of Board approved 2007 amounts to 1595 (2009 COS)”. The net impact to these adjustments
resulted in an increase of the Total 2008 Claim to ($278,344), or a change of $1,000. As the net
adjustments did not significanily impact the resulting rate rider, and the OEB staff will be making other
adjustments to the filing regarding the Price escalator [GDP-IDI] and stretch factor, THI will update the
2010 3GIRM Rate Generator Model once these other factors are known.

On December 3, 2009, THI received a notice of intervention by the Vulnerable Energy Consumers
Coalition (“VECC"). No other notices of intervention were received.

On December 15, 2009, THI received OEB Board staff interrogatories. No interrogatories were received
from VECC or any other party.
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200 Broadway, Tillsonburg, Ontario, N4G 5A7, Telephone # (519) 842-6428, Fax # (519) §42-9431
Web: www.tillsonburg.ca
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Enclosed are two hard copies and a CD of THY's updated 2010 Deferral and Variance workform (Exhibit
D — updated January 11, 2010) and its response to the OEB Board staff interrogatories (Exhibit H).

Should you have any questions or require further information, please do not hesitate to contact me.

Yours truly,

S.T. Lund, P. Eng.
General Manager

CORPORATE OFFICE
200 Broadway, Tillsonburg, Ontario, N4G 5A7, Telephone # (519) 842-6428, Fax # (519) 842—9431
Web: www. tlllsonburg ca
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Name of LDC: Tillsonburg Hydro Inc.
File Number: EB-2009-0251
Effective Date: Saturday, May 01, 2010
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Name of LDC:  Tillsonburg Hydro Inc.
File Number: EB-2009-0251
Effective Date: Saturday, May 01, 2010

Ondario

2006 Regulatory Asset Recovery Proportionate Share

Rate Class Total Claim % Taotal Claim

Residential 442,465
G5 < 50 KW 92,302
GS > 50 Non TOU

GS>50TOU

Intermediate

Large Users

Small Scattered Load
Sentinel Lighting
Sireet Lighting

Total

2. Rate Riders Calculatlon
Row 29

B1.2 2006 Reg Ass Prop Shr
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Tillserburg Hydro loc.

EB-2009-025 1

2010 Electricity Distributian Rat: Application
Exhibii D

Filed: Oczober 21,2009

Updatest: Jormory 11,2010

Pagebof 19

Name of LDC: Tillsonburg Hydre inc.
File Number: EB-2009-0251
Effective Date:  Saturday, May 01, 2010

Regulatory Assets - O@:::EE Schedule 2006

Qpening Principal Low Valtage and - Transfer of Board- Clasing Principal Opening Interest Transter of Board- Closlng Interest
Account o otian-  Recoverlesper  TTansiionCost  approvedmmounts b0t nipeyt.  Amountsasetdane oo her 2006 per PP Amounts as of May-
Number 1051 2006 Reg Adjustment to ._mmnm._wzumq 2006 06 1054 Ren Asset 2006 Reg Asset o -mmnhwm_uﬂ. 2006 106
Ascount Description
LV Variance Account 1550
RSYA - Wholesale Market Service Charge 1580
RASVA - Reta Transmission Network Charge 1584
RSVA - Retall Transmission Connection Charge 1586 :
RASVA - Power {Excluding Global Adjusiment) 1588
RSVA, - Power {Giobal Adjustment Sub-account)
Regovery of Regulatory Asset Balances 1690
Dispasition and recavery of Regulatory Balznces Account 1595
Sub-Total
RSVA - One-time Wholssals Market Senice 1582
Oher Reguiatory Assets 1508
Retail Cost Variance Account - Ratail 1518
Fetail Cost Variance Account - STR 1548
Misc. Deferey Debits - ncl Rebate Cheques 1525
Pre-Market Cpening Energy Variances Total 1871
Extra-Ordinary Event Losses 1572 )
. Deterved Rate Impact Amourts 1574 ¢
Other Deferred Credits 2425
Cualitying Transitiar: Costs 1570
Transiion Gost Adjustment 1570
Total

C1.0 2008 Reg Asset Recovery
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Page Bl 18

Nameof LDC:  Tllisonburg Hyard lae.
Fila Number: EB-2003-0251
Etfectlve Date: Saturday, May 1, 2000 -

Regulatory Assels - Continuity Schedule 2006

Tranasctons Trarsagtions
Transter of Board- Troewetor of Board-
COpenitg Pringlpa) Cloalng Princlpal Opening inlsrsat Inke reari Awcovery it Cloalng intersat Tolal Clowing
“.ni_.._en-d Amountsaw ofJan-l- 2008, sxcluding 2008, xzhuding 2008 - Inwtrusied by .B._“H_.a huﬂ“-h.-.“.ﬁo Dalanos weotDoo-] | Amounts e o Jan-t- Transacilona P r— !-..!.HH_E Hﬁ“ﬁwﬁt Amounte sa ot Dec- | | Amcunts sw of Dov- :mmu___ﬁan“ﬂi Ditwrance
o Iniwrost end Inisreet and Boand 2 2000 mah. 2108 on Huring 2008 200572006 Dacd foed 2000 .08 3108
adjuwtmerhe 1 adlvotmenie ¢ :
Azcount Deecription A B C=4A-B
LV Vasionts Atcaunl 1550 f -

RSVA - 1500 235 .
RSA - 1584 Wa6ES
RSYA - 1588 |- 746ea
RSUA - 1508 |7 OBR06)
REA - R )

Recovary of Ragulaiory Assat Balances
filsposition and racouary of Aegulalory Balances Acoounl

Telol

1 For MSwA accounte only. ragon the not addhiors to the ocount during the ysar. Far all athar acaounts, tacord t addillons and redusting soparaly.
? Provids supporting wvidance |.o. Board Daclelon. GRG Order, slo.
* Pravide supporing siotaman Indiaing nadume o thin adjusimants and patiods they relals to

1.2 Feg Assets - Coni Sch 2006
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“Tillsanburg ydee loe.

TE 20000751

2010 Elecirielty Distriulion Rate Applicating
Fabiba

Flled: Ocreber 212009

Ugadated: Tanwary 11, 2010

Pogn 100718

Name of LDC:  Tillsenburg Hydra ing.
Flle Numbes: EB-2009-0251
Effectfve Date:  Saturday, May (1, 2010

Regulatory Assets - Continuity Schedule 2008

Transactians Tronsactions

Opaning Principat auring during during Guoaingrinclpal | | OpeningIntmmst  Intarcat Rocovory Closlng Intenest Tatal Choing _
b | maunts e otumn-t. 2206, sxhucing 2008, mxcluding 2008 - nsmructsqby  Adlustmentzduring - opprovad 2000 of Boc- ot dan1. Imerstianite | wppraeiTO8 e ssotvec | | amoomemotee PSSR pirerence
w5 Interest and Interestand Bonrd o8 ? crest oLty a1-03 e
acjustments 1 adjustmama +

Aceount Dascription

LV Varlance Acciurit

FeB\A - W holesale Market Senvioe Charge
RSVA - Retell Tranamission Nework Charge
RSVA- Reteil Transmisslon Connechon Charge

RSVA- Pover (Saiuxing Giobal Agustmant)
REVA- Power (Global Adjusment Suk-acoaum)

Recovery of Regulatry Assst Balances
Disposition of Regulatory Agoount
Tol
" For RGVA sccounts anly, repart the net oddiions 1o fhe ecoeunt durlnp the yaar. For . racard Ihe addiii eaparal,

® proukte eupporing Evidenca |.e, Bomd Danicicn, RO Ordar. ols,
3 Provas supparing siatamand Indicating nanwe of this adustmente end pariods thay meiala to
* This racands th uaILGE of Ome pocesmts in provicas does nat entr affeats for dispteition of 1590, K& MCoWIY hAR Nt ben complatad,

1.4 Rag Assats - Gonl Sch 2008
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Tillcxibusg Hydeo Inc.
EB 20090251

2010 Bccsieity T-arbusion Ras Agplication
Eshibhi DD

Pl Detsbr 21, 3000

Upéamed: Jawary 11, 2L

Puge Lol 19

Name of LDG:  Tillsonkurg Hydro Inc.
File Number: EB-2003-0251
Effective Date:  Saturday, May 01, 2010

Regulatory Assets - Continuity Schedule Final

. Intareat on Board- Projecied nterest Projscted lnberast
Traneter of Baard- Transfer af Board-
Opanlng Princlpal . Global Adjustment approved 2007 on Dec 31 -08 on Dac 31 -08
tﬂnz: ...__...H Amaunisam of Jon1e  Glabal Adjuatmant Recancliation uﬂhnﬁnnqﬁm uﬁ_nw_“__—usucal Opening HaH.H" .8-. oLnts a8 It amounta pricr to _"_hﬂh_u-.-anu.n..w_ﬂ o balsncatromuan,  balanco fram Jar 1, Intarcs A. _uaus.ss 1 Towl Ciaim
90 or Oot-01-08 2020 £O8) potod Reconcifation transfer Jan-1, 2008 1805 (2008 TO%) 2008 to Dag 31, 2010 ta Aprl! 20, posa
- to Date of Tranaler 20001 20104

Acesunt Description A B c E=A+B+C+D F [ A M=F+B+He1+J+K
LY Variance Account )

RSVA - Wholessle Market Sanvica Chaige L e 411 31T,

RSVA - Rotial Transmission Network Charge a sl L oS

RSVA - Retall Transmission Connestion Chargd . 0 el

RSVA - Povar (Excluding Giobal Adustmant} i il MBS

RSVA - Power (Global Adjustmant Sub-aceount) L 10AY,

Recovery of Ragulatory Assat Balances L o 9B

Disposition and recovery of Feguiatory Balances Accaunt bR 2

Toul L) e - g

o' 3. balarce.

honth
SBaturtiay, January 31, 2009
Saturday, February 28, 2008
Tuesday, March 31, 2002
Thursday, April 30, 2009
Sunday, May 31, 2009
Tuescay, June 30, 2009
Friday, July 31, 2009
Monday, August 31, 2009
Wednesday, September 30, 2009
Saturday, October 31, 2008
Mondsy, November 30, 2008
Thursday, December 31, 2009
Efective Rate

Month
Sunday, January 31, 2010
Sunday, February 28, 2010
Wednesday, March 31, 2010
Fridayy, Aprl 39, 2010
Efiective Raie

C1.5 Reg Assets - Con Sch Final
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Name of LDC: Tilisonburg Hydro Inc.

File Number: EB-2009-0251
Effective Date: Saturday, May 01,

Cost Allocation - kWh

Rate Class

,.nmw.&.._m...%m_

‘m&.mmﬁ _.._mE__:m

1 RSVA - Power (Excluding Global Adjustment)

2010

Billed kWh

1813 ﬂ.: 351

E1.1 Cost Allocation KWh

Tillsonburg Hydro Inc,

EB-2009-0251

2010 Electricity Distribution Rate Application
Exhibit D

Filed: October 21, 2009

Updated: Jaouary 11, 2010

Page 14 of 19
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Name of LDC: Tillsonburg Hydro Inc.
File Number: EB-2009-0251
Effective Date: Saturday, May 01, 2010

Cost Allocation - 1590

1590 Recovery
Share
Rate Class Proportion 1590

Unmetered Scattered Loa
Sentinel Lighting™ <

E1.3 Cost Allocation 1590

Tillsonburg Hydro Inc.

EB-2009-0251

2010 Electricity Distribution Rate Application
Exhibit D

Filed: October 21, 2009

Updated: January 11, 2010
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Onleriv

A B
Residential -~ - KWh . 49583434 .0
General S 24428744
General Service 50 to 490 kW . 85,624,529. ,
‘General Serviee 500 101,499 kW o el
General Service > 1,500 kW *1.:(55
Urimetered Scatiered Load . - :
‘Sentinel Lighting: "
Street Lighting 5 13310738

Tillsonburg Hydro Inc.

EB-2009-0251

2010 Electricity Distribution Rate Application
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Name of LDC:  Tillsonburg Hydro Inc.
File Number: EB-2009-0251
Effective Date: Saturday, May 01, 2010

Calculation of Regulatory Asset Recovery Rate Rider

Rate Rider Recovery Period - Years

Rate Ridler Effective To Date

April 30,2011

Rate Class Vol Metric Bilied kWh Billed kW kWh Non-RPP Total Rate Rider kWh

181,711,351

F1.1 Calculation Rate Rider
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Tillsonburg Hydro Inc.

EB-200%9-0251

2010 Electricity Distribution Rate Application
Exhibit H

Responses to Board Staff Interrogatories
Filed: January 11, 2010

Page 1 of 10

1. Ref: 2010 IRM Deferral Variance Account 1588 -Power

The 2008 ending balances reported in the 2010 IRM Deferral Variance Account
workform prepared by Tillsonburg shows the split for account 1588 — Power and Global
Adjustment. On October 15, 2009 the Board issued “Regulatory Audit and Accounting
Bulletin 200901” which clarified the accounting rules for reporting the 1558 — Global
Adjustment sub-account.

Account Total Claim
Number
Account Description I=C+D+E+F+G+H
RSVA - Power (Excluding Global Adjustment) 1588 S 30,648
RSVA - Power (Global Adjustment Sub-account) T R Y ¥ . X I

a) Has Tillsonburg reviewed the Regulatory Audit & Accounting Bulletin
200901 dated October 15, 2009, and ensured that it has accounted for its
account 1588 and sub-account Global Adjustment in accordance with this
Bulletin?

b) Has Tillsonburg made adjustments subsequent to filing the 2010 IRM3
application and need to re-file an updated 2010 IRM Deferral Variance
Account workform?

Response:

a) Tillsonburg has reviewed the Regulatory Audit & Accounting Bulletin 200901
dated October 15, 2009. Tillsonburg notes that it will need to set-up additional
variance accounts in order to comply with the crediting of power expense.
Currently, all variances are either debited or credited to a power revenue variance
account since that method ensured power costs represented the true amount.
Tillsonburg notes that the required method will understate power revenues and
understate power expenses, but will have no net impact. Tillsonburg also notes
that it had posted the full Global Adjustment variance to the sub-account of 1588
which had resulted in the RPP portion in the incorrect variance account. As this
issue was known when the application was filed, the above values reflect this
estimate. As was noted when the 2010 IRM Deferral Variance Account
workform was filed, a further review of the balances was to be completed. See
the response to (b). ‘



Tillsonburg Hydro Inc.

EB-2009-0251

2010 Electricity Distribution Rate Application
' Exhibit H

Responses to Board Staff Interrogatories
Filed: January 11,2010

Page 2 of 10

b) Tillsonburg has made adjustments subsequent to filing the 2010 IRM3 application
and is filing an updated 2010 IRM Deferral Variance Account workform (Exhibit
D — Updated January 11, 2010). Tilisonburg has completed its review of the
balances and determined that the RSV A — Power (Global Adjustment Sub-
account) should have been $92,513, with the RSVA — Power (Excluding Global
Adjustment) of ($50,512) (Exhibit D — Updated January 11, 2010, Page 12 of 19)

Account Total
Number Claim

Account Description : N=E+M
RSVA - Power (Excluding Global Adjustment) 1588 (50,512)
RSVA - Power (Global Adjustment Sub-account) 92513

2. Ref: 2010 IRM Deferral Variance Account 1588 — Global Adjustment

On November 13, 2009 Board Staff prepared a submission in the Enersource EB-2009-
0193 2010 IRM3 Application. The following is an excerpt from the submission in respect
to Board staff concerns with the current proposal for handling the disposition of the
USoA 1588 — Global Adjustment.

The EDDVAR Report as well as the Board'’s Decision in EB-2009-0113 adopted
an allocation of the GA sub-account balance based on kWh for non RPP
customers by rate class. Traditionally this allocation would then be combined
with all other allocated variance account balances by rate class. The combined
balance by rate class would then be divided by the volumetric billing
determinants (kWh or kW) from the most recent audited year end or Board
approved forecast, if available. This process hence spreads the recovery or refund
of allocated account balances to all customers in the affected rate class.

This method was factored on two premises; a) that the recovery/refund of a
variance unique to a subset of customers within a rate class would not be unfair
to the rate class as a whole and b) that the distributors’ billing systems would not
be able to bill a subset of customers within a rate class, without placing a
significant burden to the distributor.

For these reason the Board's original Deferral Variance Account workform was
modeled on this basis. However based on Enersource’s evidence, there could be
material unfairness to RPP customers within the affected rate classes.



Tillsonburg Hydro Inc.

EB-2009-0251

2010 Electricity Distribution Rate Application
Exhibit H

Responses to Board Staff Interrogatories
Filed: January 11, 2010
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Therefore Board staff suggests that a separate rate rider be established to clear
‘the GA sub-account balance to Non-RPP customers within rate classes.

What remains unclear to Board staff is whether Enersource’s billing system could
accommodate that change within a reasonable timeframe.”

Board staff would like to poll Tillsonburg on the above issue.

a)

Board staff is proposing that a separate disposition rate rider be applied
prospectively to Non-RPP customers for 1588 — Global Adjustment. Does

Tillsonburg agree that this proposal would be fair to all customers? Why or why
not?

b) If the Board were to order Tillsonburg to provide such a rate rider, would

c)

Tillsonburg’s billing system be capable of billing non-RPP the separate rate rider?
What complications, if any, would Tillsonburg see with this rate rider?

If Tillsonburg were to be unable to bill in this fashion what would Tillsonburg
consider proposing in the alternative?

Response:

a)

b)

Tillsonburg agrees that the proposal to create a separate disposition rate rider to
be applied prospectively to Non-RPP customers for 1588 may be fair but the
treatment of customers that have moved to/from RPP to Non-RPP status must be
explored prior to a final decision being made. These status changes primarily take
place due to changes in Regulation (MUSH), customer reclassifications and
Retailer enrolment. Tillsonburg is questioning whether these customers should or
should not qualify for a portion equal to their contribution to account 1588.

If current Non-RPP Standard Supply Service customers are the only customers
that would be eligible for the distribution rate rider, Tillsonburg’s billing system
would be capable of billing these customers the separate rate rider. If Retail
customers or customers that have moved to/from RPP also qualify, Tillsonburg
would not be able to effectively apply the separate rate rider. The reasoning for
this is that Tillsonburg’s CIS has been designed to use the same rate codes for all
customers within the same rate class. In other words, if the Board was to mandate
that the disposition of the rate rider would be to all customers that contributed in
part to the balance in 1588, the disposition to those customers presently paying
RPP rates would not be possible through our rate engine. Further to this, if the
Board was to mandate the above, beyond Non-RPP SSS customers, a possible
complication would be significant software costs to redesign the CIS system. -
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¢) An alternative would be to dispose of the variance through a mechanism similar
to the OPG/MPMA Rebate process. This process produced a listing of all Non-
RPP billed usages, by customer, and the disposition of fands was managed
outside the billing/rate engine via monetary adjustments to customers accounts.
This could be a one-time adjustment or some other frequency as determined by
the Board.

3. Ref: 2010 IRM Deferral Variance Billing Determinants

Below are the billing determinants identified on Sheet “B1.3 Rate Class And Bill Det” of
the workform.

Billed Customers _
Rate Class or Connections Billed kWh Billed kW

a) Please identify if these values are from the Tillsonburg 2009 Cost of Service
Application or 2008 RRR reported values.

b) If the above are from the 2009 CoS application please provide reference to
location in the application.

¢) Ifthe above are from the 2008 RRR reported values, please explain why
Tillsonburg has not used the 2009 CoS values.

Response: :
a) The values noted are from the Tillsonburg 2009 Cost of Service Application.

b) The original application reflected a request of a new Unmetered Scattered Load
class — in which the existing Unmetered Scattered Load and Sentinel Lighting
customer classes would be combined - which was not approved. The customer
count for the two noted classes is shown in the 2009 Cost of Service Application,
EB-2008-0246. December 2008 Update. Filed: December 15, 2008, Exhibit 3,
Tab 2, Schedule 4, Page 1 of 2. And, the consumption detail is at 2009 Cost of



c)

4.
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Service Application, EB-2008-0246. Interrogatory Responses. Filed: March 13,
2009, Exhibit 10, Tab 1, Schedule 8, Page 3 of 4

All other classes are summarized at 2009 Cost of Service Application, EB-2008-
0246. Response to Board Staff Interrogatory #37. Filed: March 13, 2009, Exhibit
10, Tab 1, Schedule 37, Page 2 of 6.

The values noted are from the Tillsonburg 2009 Cost of Service Application.

Ref: 2010 IRM Deferral Variance Billing Determinants

Below is the Billed kWh for Non-RPP customers identified on Sheet “B1.3 Rate Class
And Bill Det” of the workform.

Rate Class Billed kWh for Non-RPP customers
' D

\ghiing

4

Please identify if these values estimated values or actual values and specify the
applicable period. ‘

If the above values are estimated please explain why Tillsonburg is unable to
determine actual.

As discussed in one of the questions above, Board staff have proposed a non-RPP
customer rate rider for disposition of the 1588 — Global adjustment. If accepted,
would Tillsonburg support using the numbers above as the most reasonable
denominator to be used for rate determination.

If Tillsonburg were to establish a separate rate rider to dispose of the balance of
the 1588 — Global adjustment sub-account, does Tillsonburg believe that the rider
be applied to customers in the MUSH sector? If not, would Tillsonburg have the
billing capability to exclude customers in the MUSH sector if a separate rate rider
were to apply for the disposition of the 1588 — Global adjustment sub-account?
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Response:

a) The billed kWh for Non-RPP customers noted was an estimate for 2009. In
preparing the revised 2010 IRM Deferral Variance Account workform, the
estimate has been updated. Revised Billed kWh for Non-RPP customers (Exhibit
D — Updated January 11, 2010, Page 5.of 19) is as follows:

Rate Class Billed kWh for Non-RPP customers

b) Tillsonburg’s 2009 actual Non-RPP is not yet available, and the total
consumption is therefore based on 2009 Normalized kWh. The estimate was
determined as the difference between the 2009 Normalized kWh used in the 2009
Cost of Service Application and the 2008 actual RPP consumption.

¢) Tillsonburg would support using the revised numbers (as noted in (a)) as the most
reasonable denominator to be used for rate determination.

d) Tillsonburg does not believe that the rider should be applied to customers in the
MUSH sector. However, CIS limitations do not allow for these customers to be
excluded from receiving, as they are now being billed using the same Non-RPP
rates as customers who would qualify. Effective November 1st, 2009, most
MUSH customers were moved from RPP rate codes to Non-RPP rate codes. As
stated previously, in Tillsonburg’s opinion, the only way to effectively exclude
MUSH customers from a GA rate rider disposition is by using an adjustment
process similar to the OPG/MPMA Rebate process.
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5. Ref: 2010 IRM Deferral Variance Total Claim

Below are the Total Claim values for the EDDVAR Group One Deferral Accounts.

Requlatory Assets - Continuity Schedule Final
Account Total Claim
Number
Account Description I=C+D+E+F+G+H
LV Variance Account _ 1550
RSVA - Wholesale Market Service Charge 1580
RSVA - Retail Transmission Network Charge 1584
RSVA - Retail Transmissicn Connection Charge 1586
RSVA - Power (Excluding Global Adjustment) 1588
RSVA - Power (Global Adjustment Sub-account)
Recovery of Regulatory Asset Balances 15690
Disposition and recovery of Regulatory Balances Account 1595
Total T 7T 344,

a) Please complete the amended Deferral Variance Account Workform V4 as found
on the Board’s website under the 2010 Electricity Distribution Rates update
December 7, 2009. Note that Board staff can assist in converting your most recent
model (either the one filed with your application or a more recent version if
available). Please contact your case manager to assist you if need be.

b) Please confirm if these are the final balances for disposition. If not the final

balances please provide amended workform to support final balances for
disposition.

¢} Please reconcile final balance for disposition to the 2008 year end account balance
reported in the RRR filing. Please identify the source and reasons for variances.

d) Please confirm that Tillsonburg has complied with and applied correctly the
Board’s accounting policy and procedures for calculation of the final disposition

balance. If Tillsonburg has used other practices in the calculation, please explain
where in the filing and why.

¢) Please confirm that Tillsonburg has used the simple interest calculation as
required by the Board using the Boards prescribed interest rates. If Tillsonburg
has used other calculations, please explain where in the filing and why.
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f) Please confirm that Tillsonburg has complied with the requirement to apply
recoveries to principal first as outlined in the 2006 Regulatory Assets
Transactions document issued September 4, 2009 (included in the Updated IRM
Deferral and Variance Account Work Form zip file). If Tillsonburg has not
complied with this requirement please explain why not.

Response:
a) The amended Deferral Variance Account Workform V4 as found on the Board’s
website under the 2010 Electricity Distribution Rates update December 7, 2009,
has now been completed and filed. (Exhibit D - Updated January 11, 2010)

b) These values are final for disposition after correcting the Global Adjustment Sub-

account in the updated 2010 IRM Deferral Variance Account workform filed
(Exhibit D — Updated January 11, 2010, Page 12 0f 19)

Regulatory Assets - Continuity Schedule Final

Account Total
Number Claim

Account Description - N=E+M
LV Variance Account 1550 0
RSVA - Wholesale Market Service Charge 1580 (113,612 )
RSVA - Retail Transmission Network Charge 1584 -(152,021)
RSVA - Retail Transmission Connection Charge 1586 . (54,712)"
RSVA - Power (Excluding Global Adjustment) 1588

RSVA - Power (Global Adjustment Sub-account)

Recovery of Regulatory Asset Balances 1590
Disposition and recovery of Regulatory Balances '
Account : 1595

Total  (278,344)
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c) The 2008 year end final account balances for disposition agree to the amounts
reported in the RRR filing E2.1.1 and 2.1.7, as revised June 24, 2009.

d) Tillsonburg has reviewed the Regulatory Audit & Accounting Bulletin 200901
dated October 15, 2009. Tillsonburg notes that it will need to set-up additional
variance accounts in order to comply with the crediting of power expense.
Currently, all variances are either debited or credited to a power revenue variance
account since that method ensured power costs represented the true amount.
Tillsonburg notes that the required method will understate power revenues and
understate power expenses, but will have no net impact. Tillsonburg also notes
that it had posted the full Global Adjustment variance to the sub-account of 1588
which had resulted in the RPP portion in the incorrect variance account. As this
issue was known when the application was filed, the original filing reflected an
estimate of the correction. As was noted when the 2010 IRM Deferral Variance
Account workform was filed, a further review of the balances was 1o be
completed. The review has been completed and a revised Deferral Variance
workform has been filed. (Exhibit D — Updated January 11, 2010)

e) Tillsonburg has used the simple interest calculation as required by the Board
using the Boards prescribed interest rates.

) Tillsonburg has complied with the requirement to apply recoveries to principal

first as outlined in the 2006 Assets Transactions document issued September 4,
2009.

6. Ref: Supplemental Module - Revenue Offsets Allocation

Sheet “C1.2 Revenue Offsets Allocation” of the supplemental module shows
Informational Filing Revenue Offsets

Informational Filing
Rate Class Revenue Offsets

‘Residential
General- Servsce Less
-General Servace 50 to 49
General Serwce 500 to 1,
Generai Serwce Equal toorC
Unmetered Scattered Load
Sentmel Lnghtlng

fStreet Lighting
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a) Please provide reference to the 2009 Cost of Service application that
identifies the above Informational Filing Revenue Offsets.

Response:
a) The Informational Filing Revenue Offsets reference is 2009 Cost of Service

Application, EB-2008-0246. Comments on the Draft Rate order. Filed: August 7,
2009, Attachment D.1, Page 1 of 1.

HST Interrogatory
7. Harmonized Sales Tax

It is possible that the PST and GST may be harmonized effective July 1, 2010. Unlike
the GST, the PST is included as an OM&A expense and is also included in capital
expenditures. If the GST and PST are harmonized, corporations would see a reduction in
OM&A expenses and capital expenditures.

In the event that PST and GST are harmonized effective July 1, 2010:

a) Would Tillsonburg agree to capture in a variance account the reductions in
OM&A and capital expenditures?

b) Are there other alternatives that the Board might consider to reflect the
reductions in OM&A and capital expenditures if this bill is enacted?

Response:

a) Tillsonburg would not agree to capture in a variance account the reduction in
OM&A and capital expenditures given the potential difficulties. It is unclear on
how Tillsonburg would be able to determine the amount accurately given the final
rules of the HST are not yet known. The fact is, the HST rate will not be applied
to all expenditures and not all expenditures were allowed recovery in THI's rate
base. Further to this, in our opinion, the cost to modify the CIS and financial
system {0 maintain two sets of financial records would outweigh any expected
benefit. Tillsonburg is of the opinion that the OEB believes PST savings will
flow through to the LDC which remains to be seen. Tillsonburg would also like
to point out that the opposite could occur — that costs incurred could increase.

b) Tillsonburg does not have any other alternatives to suggest.



