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PUC DISTRIBUTION INC. (“PUC”) 
Amendment to 2010 Distribution Rate Application 

Under 3rd Generation IRM 
 
 
 
 
On October 21, 2009 PUC Distribution submitted to the Ontario Energy Board (“OEB”) 
its 2010 Distribution Rate Application under 3rd Generation IRM. The application 
included a Manager’s Summary, Rate Generator File, Supplemental Filing Module, and a 
Deferral Variance Account Work Form. PUC is seeking to amend the original application 
in which a continuance of the standard $1.00 smart meter funding adder was applied for 
and is requesting a utility specific smart meter funding adder. PUC is requesting a utility 
specific smart meter adder of $1.68  per metered customer per month with a proposed 
implementation date of May 1, 2010. 
 
Smart Meter Funding Adder - Background   
On October 22, 2008 the Board issued “Smart Meter Funding and Cost Recovery 
Guideline (G-2008-002)” which set out the Boards’ filing requirements in relation to the 
funding of and recovery of smart meter costs. PUC applied for the standard smart meter 
funding adder in the 2008 and 2009 rate application of $1.00 per metered customer per 
month. The funding adder was intended to provide funding in the case where a distributor 
was authorized and clearly intended to install smart meters but may be in the early stages 
of planning and the sufficient cost information to request a utility specific funding adder 
was not available.  
The OEB issued a letter dated June 26, 2009 announcing new reporting requirements 
related to smart meter deployment and the application of time-of-use pricing. The 
information required to be reported by each distributor includes: the status of the 
deployment of smart meters in the service area; the integration of its meters and systems 
with the provincial meter data management and meter data repository (“MDM/R”); and 
its plans for implementing TOU and billing for RPP-eligible consumers. PUC has filed 
the baseline report dated July 10, 2009 and quarterly reports September 30, 2009 and 
December 31, 2009. 
 
Smart Meter Deployment Status 
PUC’s summary of the smart meter deployment status and the application of time-of use 
pricing as of December 31, 2009 is as follows: 

 An agreement with Sensus Metering Systems Inc., an advanced metering 
infrastructure (“AMI”) vendor is completed and signed to acquire 100% of the 
smart meters required.  

 Installations of smart meters began April 27, 2009. As of December 31, 2009 
26,079 residential (RPP eligible consumers) meters have been installed out of a 
total 29,084 which represents 90% completion of installation. A total a 1,592 
General Service < 50kW (RPP eligible consumers) meters have been installed out 
of 3,357 which represents 47% completion of installation.  
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 Total meters installed overall is 27,671 out of 32,441 representing 85% of total 
RPP eligible consumers having smart meters installed at December 31, 2009. 

 AMI systems/structures have been installed and the network is operational and 
being tested.  

 Integration of the meters with the provincial MDM/R has not begun. Planned 
integration completion is the second quarter of 2011. PUC submitted an updated 
project plan to the IESO December 24, 2009.  

  
Smart Meter Capital Expenditures and OM&A Costs 
PUC Distribution has attached as Appendix A to this proposed amendment to the 2010 3rd 
Generation IRM application the Smart Meter Rate Calculation Model utilized by PUC to 
calculate and estimated rate adder. Capital expenditures and OM&A cost for 2007 and 
2008 are the actual audited figures and 2009 figures are actual pending potential minor 
adjustments at audit. Forecast 2010 and 2011 figures are from PUC’s detailed forecasted 
budget and are subject to adjustments pending actual expenditures.  
 
Stranded Meter Costs and IESO MDM/R Integration Costs 
Stranded meter costs were addressed by the Board in its Decision with Reasons, issued 
on August 8, 2007, in the combined proceeding in relation to smart meter costs for the 
thirteen distributors that were authorized by regulation at that time to conduct smart 
meter activities- Board file no. EB-2007-0063 (“Combined Proceeding”). The Board 
accepted that stranded costs with existing meters should stay in the rate base and to 
continue to track costs associated with stranded meters. PUC has therefore not included 
the costs of stranded meters in the calculation of the utility specific smart meter adder. 
The MDM/R integration costs have also not been included at this time in the calculation 
of the utility specific smart meter adder. The costs will be considered in future 
applications. 
 
Smart Meter Funding Adder – Utility Specific 
The Board expects that a distributor will normally file for inclusion of smart meter costs 
into ongoing operations and rate base when it files for a cost of service rate adjustment. 
However, in accordance with the Smart Meter Guideline, an application for smart meter 
cost recovery must be based on costs already expensed (ie. not forecast) and that all cost 
information and related deferral account balances have been audited. Although PUC 
anticipates 100% installation before the 2010 rate year, PUC does not currently meet the 
filing requirements to apply for smart meter cost recovery but is requesting a utility 
specific smart meter funding adder, in the interim, to mitigate the anticipated rate impact 
of smart meter costs when recovery of those costs is approved by the Board.  
PUC has calculated the smart meter revenue requirement based on the actual capital 
expenditures and OM&A for 2007, 2008 and 2009 and forecast capital expenditures and 
incremental OM&A for 2010. The smart meter revenue requirement is reduced by the 
amounts previously collected in funding adders and forecast to be collected, including 
carrying charges, to the proposed implementation date of May 1, 2010, which is 
concurrent with the implementation of the distribution rate changes. The net revenue 
requirement has been allocated to all metered customers as forecast for 2010 over a 
recover period of 24 months; that is to April 30, 2012. 
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Summary of Smart Meter Revenue Requirement and Smart Meter Funding Adder 
 
Revenue Requirement for Smart Meters Installed  
  
2006 Rate Year Entitlement 0 
2007 Rate Year Entitlement 2,632 
2008 Rate Year Entitlement 301,907 
2009 Rate Year Entitlement 794,752 
2010 Rate Year Entitlement 1,139,371
 2,238,662 
Smart Meter Funding Adder Collected in Rates  
  
2006 Rate Year Collected – May 1/06 to April 30/07 (87,182) 
2007 Rate Year Collected – May 1/07 to April 30/08 (108,606) 
2008 Rate Year Collected – May 1/08to April 30/09 (322,377) 
2009 Rate Year Collected – May1/09 to April 30/10 – Forecasted  (411,446)
 (929,611) 
  
Revenue Requirement for Recovery 1,309,051 
  
Number of Metered Customers ( per 2010 Forecast) 32,441 
Number of Months (May1/10 to April 30/12) 24 
  
Funding Adder per Metered Customer per Month 1.68 
 
 
 
 
PUC is requesting a Smart Meter Funding Adder $ 1.68 per metered customer per month 
effective May 1, 2010. 
 
 
Bill Impact and Proposed Revised Tariff of Rates and Charges 
PUC has included the bill impacts as filed on October 21, 2009 with the 2010 3rd 
generation IRM application with the smart meter adder increasing from the standard 
$1.00 smart meter adder to the $1.68 utility specific smart meter adder.  
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Proposed Tariff of Rates and Charges 
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- All of which is respectfully submitted - 


