
EB-2009-0140
IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.O.15, Sch. B;

AND IN THE MATTER OF an Application by  Veridian Connections Inc. for an Order or Order setting just and reasonable rates commencing May 1, 2010.

TECHNICAL CONFERENCE QUESTIONS
OF THE


SCHOOL ENERGY COALITION

1. [SEC 3(b)]  Please provide details of any revenue requirement impact of the decision to renew the Transitional Services Agreement with Veridian Energy Inc.

2. [SEC 4(b)]  With respect to the Certified Resolution of Veridian Corporation dated December 13, 2007, please provide further explanation of the phrase “Dividend amounts shall be reviewed if promissory note interest decreases.”

3. [SEC 4(c)]  Please provide the document that was approved by the Veridian Board on May 28, 2009.

4. [SEC 5(a)]  With respect to the Certified Resolution of Veridian Connections dated December 17, 2009, please provide a sample calculation, and describe how this policy differs from the previous policy.

5. [SEC 5(b)]  Please advise whether the accumulated depreciation in opening rate base for the Test Year was calculated on the basis of the half-year rule or not.  
6. [SEC 6]  With respect to the DBRS Rating Reports:
a. Please provide details of any communications the Applicant has had with DBRS since February 19, 2009 with respect to changes to the ratings or the commentary, including but not limited to any changes related to the increase in ROE proposed in the Board’s December 11, 2009 Report on the Cost of Capital.

b. Please provide any DBRS Rating Reports, updates, or other similar documents received by or known to the Applicant after January 11, 2010.

c. Please confirm that the $60.8 million of Subordinated Promissory Notes held by the four municipal shareholders matured on November 1, 2009.  Please confirm that $17.21 million was debt of Veridian Corporation, and $43.59 million was debt of the Applicant. Please provide details of the negotiations with the lenders respecting new financing, and details of any subsequent renewal or other transactions.  Please provide details of all actions, whether due diligence activities or otherwise, taken by Veridian Corporation or by the Applicant to identify lower cost long term financing that might be available from other sources.  

7. [SEC 9 (a)] Please file the budgets presented to the Board of Directors and approved on December 17, 2009, as requested.
8. [SEC 13 (b)]  With respect to the rate base chart:

a. Please confirm that the phrase “net additions to rate base” does not equate to “net increases to rate base”.  Please confirm that rate base was calculated using the average of opening and closing rate base in each year.

b. Please confirm that, in that table, all capital spending in each year is closed to rate base in the same year, and there are no projects that carried over from one year to the next.
9. [SEC 15 (a)]  Please provide details of the rate base and revenue requirement implications of the various carryovers from 2009 to 2010, and from 2010 to later years. Please provide a new rate base continuity table.

10. [SEC 15 (b)] Please explain how projects that have not been completed can be considered “used and useful”.

11. [SEC 17 (c)]  Please describe the previous unwritten capitalization policy, and describe how it was implemented without documentation.
12. [SEC 21 (c)]  Please file the report on the field audit of pole attachments.

13. [SEC 22]  Please restate the table so that the 2009 figures total 12 months of either actual or forecast, depending on what is available.

14. [SEC 23, Attach 1] Please explain the significant increases in the effective costs of many functions from 2006 actual to 2010 budget.
15. [SEC 24 (b)] Please confirm that the number of calls is expected to drop to current levels after April 2011.

16. [SEC 31]  Please file the requested material.

17. [SEC 32 (a)]  Please file a copy of the “business plan forecast” referred to on page four of the attachment.
18. [SEC 32 (f)]  With respect to the promissory note dated December 17, 2009, 
a. Please provide details of all actions taken by the Applicant to identify alternative sources of financing.

b. Please confirm that the interest rate on the note for the period December 17, 2009 to April 30, 2010 is 7.62%.

c. Please confirm that the Applicant is able to borrow from the bank for the same period to April 30, 2010 at the Prime Rate.

19. [SEC 32 (i)]  Please reconcile this response with the statement in the DBRS Rating Reports that the convertibility feature represents the availability of additional equity support.

Respectfully submitted on behalf of the School Energy Coalition this 5th day of February, 2010

​​​​​​​​​______________________

Jay Shepherd
Counsel for the School Energy Coalition
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