EB-2009-0270
IN THE MATTER OF the Ontario Energy Board Act 1998, S.O. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an Application by North Bay Hydro Distribution Ltd. for an Order or Orders approving or fixing just and reasonable rates and other charges for the distribution of electricity commencing May 1, 2010.
SUPPLEMENTAL

INTERROGATORIES 

of the 
School Energy Coalition
27. Ex. 2: in the pre-filed evidence, 2009 capital additions were estimated to be $8.3 million.  Please provide actual 2009 capital additions as of the latest date for which actual are available. Please provide an updated estimate for the remaining months 

28. Ex. 4: please provide actual 2009 OM&A as of the latest date for which actual are available. Please provide an updated estimate for the remaining months.   

29. Ref. SEC IRR#15:

(a) The original question asked for a explanation for the large decrease in Other income and Expenses, from $803,512 in 2008 to $141,229 in 2010. The response provided simply gave a breakdown of the revenue.  Please explain the large decreases in revenue from: 'Affiliate Administration Fee'; and, 'Interest & Dividend Income', for all three sub-categories (Affiliate Interest/Investments/Bank Deposits). 

30. Ref: SEC IRR#24.  The Report of the Board on Cost of Capital states, at pp. 53-54, as follows: 
For affiliate debt (i.e., debt held by an affiliated party as defined by the Ontario Business Corporations Act, 1990) with a fixed rate, the deemed long-term debt rate at the time of issuance will be used as a ceiling on the rate allowed for that debt. 

For debt that has a variable rate, the deemed long-term debt rate will be a ceiling on the rate allowed for that debt. This applies whether the debt holder is an affiliate or a third-party. 

The deemed long-term debt rate will be used where an electricity distribution utility has no actual debt. 

For debt that is callable on demand (within the test year period), the deemed long-term debt rate will be a ceiling on the rate allowed for that debt. Debt that is callable, but not within the period to the end of the test year, will have its debt cost considered as if it is not callable; that is the debt cost will be treated in accordance with other guidelines pertaining to actual, affiliated or variable-rate debt. 

A Board panel will determine the debt treatment, including the rate allowed based on the record before it and considering the Board’s policy (these Guidelines) and practice. The onus will be on the utility to establish the need for and prudence of its actual and forecasted debt, including the cost of such debt. 

NBHD has stated in SEC IRR #24(a) that the Promissory Note issued to the City of North Bay is not callable within the test year. Therefore: 

(a) Please state why, given the statement in the Report of the Board that debt that is callable "but not within the test year" will be treated as if it is not callable, the Promissory Note should not be treated as if it is not callable;

(b) Whether or not the Note is callable, the Report of the Board states that the deemed interest rate is the ceiling rate.  Therefore, please state why the nominal rate on the Note, 5%, should not be used for rate making purposes. 

(c) The Report of the Board also states that for affiliate debt that is not callable on demand, the ceiling is the Board's deemed long-term debt rate at the time of issuance.  Please provide the Board's deemed long-term interest rate as of March 2003.
31. Ref: SEC IRR#26(a):

(a) The Report of the Board on Cost Allocation refers to "the ceiling" and states that distributors that are above the ceiling value are "not required to make changes to their current MSC to bring it to or below this level at this time."  Please explain, however, how NBHDL's proposal to further increase the MSC for the GS>50kW rate class, when the MSC for that class is already above the ceiling, is consistent with the Board Report.
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