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A Specira Energy Company

March 5, 2010

Ontario Energy Board

2300 Yonge Street, Suite 2700
Toronto, Ontario

MA4P 1E4

Attention: Ms. Kirsten Walli, Board Secretary
Re: QRAM Rate Application (EB-2010-0040 — Effective April 1, 2010)
Dear Ms. Walli:

Enclosed is an application and evidence from Union Gas Limited ("Union") seeking
changes to Union’s gas supply and transportation rates to reflect changes to the forecasted
costs of purchasing and transporting natural gas.

The application is made pursuant to section 36(1) of the Ontario Energy Board Act, 1998,
and pursuant to the Quarterly Rate Adjustment Mechanism (“QRAM”) established by the
Board for Union to deal with changes in gas costs.

The application is submitted in accordance with the Board’s EB-2008-0106 decision and
includes a schedule for the review and comment of intervenors and Board staff, Union’s
response to any comments and the Board’s Decision and Order.

The proposed Alberta Border Reference Price (i.e., WACOG), based on the current 21-
day strip price is $5.309/GJ. This is an increase of $0.291/GJ from the amount currently
approved in rates. Union is also proposing to prospectively refund projected 12-month net
gas cost deferra] account credits of $12.893 million. The result is a net annual increase for
sales service customers in the Southern Operations area of $93 and a net annual increase
for sales service customers in the Northern & Eastern Operations area ranging from $133
to $134. Bundled direct purchase customers will see a net annual increase of less than $1
in the Southern Operations area and a net annual increase of $16 in the Northern &
Eastern Operations area.

Union has enclosed an application to the Board for Orders effective April 1, 2010 to
change the rates that were authorized by the Board’s EB-2009-0410 Rate Order to reflect
the gas supply commodity, gas supply transportation and delivery rates proposed herein
and to change the reference prices for use in determining amounts to be recorded in
certain gas supply related deferral accounts.

P. O. Box 2001, 50 Keil Drive North. Chatham, ON, N7M 3M| www.uniongas.com
Union Gas Limited




This application is supported by the following evidence:

Tab 1 - Evidence of Ms. Libby Passmore
Tab 2 - Evidence of Mr. Greg Tetreault and Mr. Harold Pankrac

Union requests the Board’s decision on this application by Friday, March 19, 2010. This
Is consistent with the current approved QRAM process timeline.

This application is being served on all intervenors in the EB-2009-0275 and EB-2008-
0106 proceedings. This complete evidence package including the working papers is also
available electronically in searchable PDF format through the following link on Union’s
website: http://uniongas.com/gramapplication/.

If you have any questions on this matter, please contact me at (519) 436-5476.

Yours truly,

[Original Signed by]

Chris Ripley

Manager, Regulatory Applications

cc: EB-2009-0275/EB-2008-0106 Intervenors
Crawford Smith (Torys)
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board
Act, 1998, S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by
Union Gas Limited, pursuant to section 36(1) of the
Ontario Energy Board Act, 1998, for an order or
orders approving or fixing just and reasonable rates
and other charges for the sale, distribution,
transmission and storage of gas as of April 1, 2010;
AND IN THE MATTER OF the Quarterly Rate

Adjustment Mechanism approved by the Ontario
Energy Board in EB-2008-0106.

APPLICATION

1. Union Gas Limited (“Union”) was an applicant in a proceeding before the Board to fix just
and reasonable rates and other charges for the sale, distribution and storage of natural gas
effective January 1, 2010 under Board File No. EB-2009-0275. The rates were approved and

implemented through the Board’s EB-2009-0275 Rate Order dated November 25, 2009.

2. Pursuant to Section 36(1) of the Ontario Energy Board Act, 1998 (the Act), and the
Quarterly Rate Adjustment Mechanism approved by the Board, Union hereby applies to the

Board for further Orders effective April 1, 2010 as follows:



(a) an Order establishing the reference prices specified in the table below:

Curent Proposed
(Approved m EB-2009-0410) (Effective April 1, 2010)
Alberta Border Reference Price ! 5.018 $/GJ 5.309 $/6J
18.9630 cents/m? 20.0309 cents/m®
Ontario Landed Reference Price 6.805 $/GJ 7.094 $/GJ
25.7161 cents/m® 26.7657 cents/m?
South Portfolio Cost Differential 0.507 $/GJ 0.481 $/G4
3
(uSPCD\)) B
1.9160 cents/m® 1.8148 cents/m®

Notes:

I The Alberta Border Reference Price represents the North Purchase Gas Variance Account (“"NPGVA ) (Deferral
Aecounr No. 179-105) reference price. the TCPL Tolls and Fuel - Northern and Easterm Operations Area deferral
account (Deferral Account No. 179-100) reference price with respect to fuel gas and the Spot Gas Varianee Account

(Deferral Account No. 179-107) reference price for incremental gay purchased in the Northern and Eastern
Operations Area.

2 The Ontario Landed Reference Price represents the South Purchase Gas Variance Account ("SPGVA™) (Deferral
Account No. 179-106} reference price and the Spot Gas Variance Accownt (Deferral Account No. 179-107) reference
price jor incremental gas purchased in the Southern Operations Area.

Y The SPCD is used as the benchmark io reduce the debits/credis that would othenvise accunmilaie in the SPGVA if
there was no adjusimeni to the South Transporiation Rare

(b) an Order to reflect the inventory revaluation charge resulting from changes in gas

costs as of April 1, 2010;

(c) an Order reflecting the prospective recovery of the projected balance for the twelve

month period ending March 31, 2011 recorded in the gas-supply deferral accounts;

and

(d) an Order reflecting adjustments to delivery rates 1o account for cost of gas changes in

the carrying costs of gas in inventory, compressor fuel and UFG.



(e) such further Order or Orders as Union may request and the Board may deem

appropriate or necessary.

3. This application 1s supported by wntien evidence that has been pre-filed with the Board

and provided by Union to all intervenors of record in EB-2009-0275 and EB-2008-0106.

4. Pursuant to the cnteria established in the Board’s EB-2008-0106 Decision, below is the

Board’s direction with respect to the timeline for processing the application:

¢ Parties to this proceeding wishing to make comments on the application may do so by
filing such submissions with the Board Secretary (two hard copies plus an electronic
copy by e-matl) and Union no later than 4:45 p.m. Wednesday, March 10, 2010.

¢ Union shall reply to any comments received by filing such replies with the Board
Secretary (two hard copies plus an electronic copy by e-mait) and serving a copy on all
parties who make submissions no later than 4:45 p.n., Friday, March 12, 2010

s The Board issues its Decision and Order by Friday, March 19, 2010 for implementation

effective April 1, 2010.

5. The intervenors eligible for a cost award may submit their cost claims with supporting
rationale as to how their participation contributed to the Board’s ability to decide on this matter.

All cost clanms for QRAM applications are subject to the following procedure:

o (ost claims must be filed with the Board and Union no later than ten days from the date

of the Board's Decision and Order.



e Union must forward any concemns with the cost claims to the Board and the claimant
within seven days of receiving the claims.
¢ Any responsc to Union’s comments must be filed with the Board and Union within

seven days of receiving the comments.

6. The address of service for Union is:

Union Gas Limited
P.O. Box 2001

50 Keil Drive North
Chatham, Ontario

N7M SMI
Attention: Chris Ripley
Manager, Regulatory Applications
Telephone: (519) 436-5476
Fax: (519) 436-4641
-and -
Torys
Suite 3000, Mantime Life Tower
P.O. Box 270

Toronto Dominion Centre
Toronto, Ontario

MSK 1N2
Attention: Crawford Smith
Tetephone: (416) 865-8209

Fax: (416) 865-7380



DATED March 5, 2010.

UNION GAS LIMITED

Telephone:
Fax:

(519) 436-4656
(519) 436-5218
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PREFILED EVIDENCE OF

LIBBY PASSMORE, MANAGER, GAS SUPPLY

INTRODUCTION

The purpose of this evidence is to set deferral account reference prices to reflect Union’s gas cost
forecast for the 12-month period commencing April 1, 2010 pursuant to the Quarterly Rate

Adjustment Mechanism (“QRAM?”) as approved by the Board.

1. CURRENT GAS MARKET OUTLOOK

The NYMEX strip has increased by $0.358 (US$/mmbtu) or approximately 7% since the Board
approved January 1, 2010 QRAM filing (EB-2009-0410). The Empress basis has changed from
negative $0.302 (US$/mmbtu) to negative $0.414 (US$/mmbtu) while foreign exchange has
strengthened (Canadian dollar weakening) from $1.046 to $1.055 over the same period. These

factors result in a net increase of $0.291(CADS$/GJ) to the Alberta Border Reference Price.

2. PRICING

2.1 Alberta Border Reference Price

The approved method for calculating the Alberta Border Reference Price uses the 21-day average
of the twelve month NYMEX strip. The NYMEX strip used in this application is for Aprit 2010
to March 2011. The one-year NYMEX strip is converted to an Alberta Border Reference Price

by taking into account the Empress-NYMEX basis and the foreign exchange rate for the April
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2010 to March 2011 pertod. (See Tab I, Schedule 1 for the details of this calculation.)

Based on the approved method, the Alberta Border Reference Price for the period April 1, 2010
to March 31, 2011 15 $5.309/GJ. This represents an increase of $0.291/GJ from the Alberta

Border Reference Price of $5.018/GJ last approved by the Board in EB-2009-0410,

The Alberta Border Reference Price will be the reference price for the North Purchased Gas
Variance Account (“NPGVA”) (Deferral Account No. 179-105), and in the TCPL Tolls and Fuel
— Northern and Eastern Operations Area deferral account (Deferral Account No. 179-100) with
respect to fuel gas. It will also be the reference price for the Spot Gas Variance Account

(Deferral Account No. 179-107) for incremental purchases made at Empress.

2.2 Ontario Landed Reference Price

The Ontario Landed Reference Price is $7.094/GJ and is calculated by adding the TCPL EDA
toll and fuel to the Alberta Border Reference Price as shown on Tab 1, Schedule 1. This
represents an increase of $0.289/GJ from the Ontario Landed Reference Price of $6.805/GJ last
approved by the Board in EB-2009-0410. This change includes the increase in the Alberta

Border Reference Price of $0.291/GJ plus the associated changes in TCPL compressor fuel costs.

The Ontario Landed Reference Price will be the reference price for the South Purchased Gas

Variance Account (“SPGVA™) (Deferral Account No. 179-106), and the Spot Gas Variance
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Account (Deferral Account No. 179-107), for incremental purchases made at Dawn.

2.3 South Portfolio Cost Differential

The South Portfolio Cost Differential (“SPCD”) is determined by comparing the projected cost of
serving South sales service customers, based on Union’s South Portfolio, to the cost of serving
South sales service customers based on the Ontario Landed Reference Price. This difference is
divided by forecast South sales service demand to derive the SPCD. For the 12-month period
beginning April 1, 2010 the SPCD 1s projected to be $0.481/GJ as shown on Tab 1, Schedule 2.
The SPCD results in a South Transportation Sales Rate of $1.157/GJ calculated by subtracting
the SPCD of $0.481/GJ from the EDA TCPL tol] of $1.638/GJ. This calculation ensures that
South sales service transportation rates are appropriately set at a level equal to the projected

average cost over the 12-month forecast period.

3. DEFERRAL ACCOUNTS

3.1 Impact on Gas Supply Deferral Account Balances

The current forecast of gas cost related deferral account balances at March 31, 2010 is shown on
Tab 1, Schedule 3. The opening deferral account balances are the projected deferral account

balances at April 1, 2010 plus the projected inventory revaluation adjustment at April 1, 2010.

The deferral account forecast 1s based on the actual and forecast gas costs for the period April 1,
2010 to March 31, 2011 and on the proposed Alberta Border Reference Price and the Ontario

Landed Reference Price effective April 1, 2010.
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Prospective Recovery of Deferral Account Balances

April 1, 2010 deferral account balances relating to the North PGV A, North Tolls and Fuel, South

PGVA, Inventory Revaluation, and Spot Gas accounts are identified in Tab 1, Table 1.

Table |
Summary of Deferral Account Balances
Effective April 1, 2010

Line

No. Particulars ($000's) Total Deferral
I North PGVA (75,355)
2 North Tolls and Fuel :
3 Northern Tolls {1,430)
4 Northern Fuel Costs (2,438)
5 Total North Tolls and Fuel (3,868)
6 South PGVA (216,810)
7 Inventory Revaluation {1,932)
8 Spot Gas Account/Load Balancing :
9 Spot Gas (6,124)
10 Load Balancing 4
11 Total Spot Gas Account/Load Balancing (6,120)
12 Total (304,085)

Notes:

(1) North PGV A Account (Deferral No. 179-105) as identified in Tab 1, Schedule 3. Page 2, Line 14.
(2) North Tolls and Fuel Account (Defcrral No. 179-100) as identificd in Tab 1, Schedule 3, Page 3, Line 14,
(3) South PGV A Account (Deferral No. 179-106) as identified in Tab I, Schedule 3, Page 4, Line 14.

(4) Invenlory Revaluation Account (Deferral No. 179-109) as identified in Tab |, Schedule 3, Page 3, Line 15.

(5) Spot Gas Variance Account (Deferral No. 179-107) as identified in Tab 1. Schedule 3, Page 6, Line 14,

N

(2)

(3)

@)

(5)
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3.3 UDC Account

The Joint Unabsorbed Demand Costs Account balances are not prospectively recovered in
accordance with the current Board-approved QRAM process. Union will dispose of any deferral

account balances through the annual deferral account disposition process.



Schedules



UNION GAS LIMITED

Cafeulation of Alberta Border and Ontario Landed Reference Prices
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@

Line
Na.  Particulars
1] Days
2 NYMEX 21 Day Average (US$/mmbtu) {1}
3 Empress Basis {USSmmptu)
4 Foreign Exchange
5 Alberta Border {Cdn$/GJ)
Morth S Cosi_Calculstion
-] Total Volume (PJ's)
7 Cost at Market Frice (3000's)
8  Weighted Average Price (Cdn$/GJ)
|
10
14
12

Notes;

For th onth peri 1
Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feh-11 Mar-11 Total or Average
30 31 30 ki 31 30 | 30 k3| 31 28 3 65
51475 5233 5.307 5384 5.445 5.479 5.579 5.885 6210 6.435 6.396 6.224 5.72¢
{0.387) {0.295) {0.385} {0.2385) (0.395) {0.385) {0.385) {0.442) {0.442) {0.442) {0.442} {0.442) {0.414)
1.056 1.055 4.055 1.055 1.055 1.055 1.055 1.054 1.053 1.053 1.053 1.053 1.055
4.791 4.840 4,914 4.991 5.052 5.086 5187 5.434 5759 5983 5.845 5.773 5313
3.18 3.28 3.17 3.28 3.27 3.15 3.27 3.13 3.26 3.25 291 .28 3B8.44
5 15233 % 15938 % 15554 § 16389 $ 15523 § 16029 § 16970 5 17034 5 18754 § 15432 § 17285 § 18812 % 204 052
$ 5.309
Alberta Border Reference Price (Cdn¥/GJ) § 5.309
Add : Fuel (CAn$/G.} $ 0.147
Add : Tolls {Cdn$/GJ} $ 1.638
Cintario Landed Reference Price (Cdn$iGJ) %

(1) 21 Day Strip dates used - January 28, 2010 to March 1, 2010,
(2) Alberta Border Price = ((MYMEX Z1-day Average + Empress Basis) * (Foreign Exchange Rate})/MMBtu to GJ Conversion Rate,

MMBtu to GJ Conversion Rata:

1.055056 GJ /MMBtu.
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UNION GAS LIMITED
Calcutation of South Portfolio Cost Differential & South Transportation Rate
For the 12 menth period ending March 31, 2011

Line
No. Paricutars

1 South Purchased Gas Variance Account (SPGVA) ($000's) $ 44,079 (1)
2 South Consumption Volumes (PJ's) 91.7 (2}
3 South Price Cost Differential (Line 1/Line 2) % 0.481 I/GJ
4 TCPL Transportation EDA Tolt $ 1.638 /GJ
5 South Price Cost Differential (Line 3) $ 0.481 IGJ
6 South Transportation Rate (Line 4 - Line 5) $ 1.157 /GJ
Notes:
(1) Tab 1, Schedule 3, page 4, Column (g), Line 27.

(2) Demand forecast for South sales service customers for the period April 2010 to March 2011.
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UNION GAS LIMITED
1] Deferral Accounts
Jodre, Acoounts Joumt Acoounts
Novtn North Nocth Soutn Iy Loaa Spot Gas Unabsorbed
PGVA Toils Fuel PGVA Revaluaton Bakancing Purchases Dainaid Costs
Line (173455 179100 {179-100) [179-106) 7169 1T9-107) 118107 (170108} Total
No. Particulars {80005} (1) (S000°s) () {$00Ts) (2) {S000's) (3] (S000Us}  (4) (S00GE) (5) ($000'5) (S) ($0OKrs)  (6) 1$000's}
{a) L3] i} ) (el i Q) ) {t=sum ol (a} 1o (1

1 Cumatgiree 1o end of March, 2000 YR s 533 s 1,599 $  (TA3IE) s 55904 $ 8 5 {6.077) s -_ S 157.590)
2 Asti, 2008 - s {6.706) H (148 H ey s {17.18D 3 7.105 s 2 - (18) s . s {17,8654)
3 May - 3 {8,&35) -1 {317 5 (53] 5 (2464 s 13 -1 ] L1 {6) 5 . % {34.522)
4 Jae . 13 (5,764) 3 [314) s {1.392) $ {203 $ 10 $ 1 5 {5) H 55 s {28,748)
5 July, 2009 - - {4,659 5 {162 - (57 $ {12900 s 11,167 s ] H 3) 5 &1 5 (6.552)
[ August . s {4.816) 13 orn 3 o4 § {10907} s 0 s 4 - {3) ] 631 s {15,845)
7 Septomber . H (6,885 H {33 s (420) $  {17.753) s 8 S 3 s (3 $ 387 s (24,737}
8 October, 2009 . H {4,557 $ (552) s (174) § (11205 13 5,521 s 1 s [k} H a0 $ (10.178)
g November . $ (422} s (373 s (380} 3 (5484) 3 9 s 1 s (2) H 1 s {6.661)
10 Detember - ] (5.222} H (284) H 724 $  (20.003) s B s 1 s ) H $ (25270
1 Jarmuary, 2010 s 151 L k) s 2) s (1,108) §  [11558) $ 1 s @ 5 § (14174
12 Fabnoary [ 3 $ 42 s % $ 1,369 s (11} 13 1 -3 %) H - H 1,693
13 March $ (426) s a1 § 2y $ 240 H {12) H i H )] - - H 2.
14 Total {Lines 1 to 13) % (75,355) 3 T1.330) B (2, 58) S (216.810] S 67177 B 4 3 (6.124) $ 1,935 5 [233.042)
15 Apnil 2010 1) (1.547) 5 243 H 42} H {4.046) 3 {1.932) $ - 3 H $ (7.3235)
16 May s (1.543) 5 343 s (41} H {(4.011) $ - s - $ H H [5.253)
7 Juma s {1.250) s 342 $ 31} H {2,075 $ - 1 - 5 $ $ {4.0124)
18 July, 2010 5 {1.042) H 242 -3 (26} $ 2.5 s . 5 . 13 H £ {3.501)
19 August 3 (839) 5 a4 H 2% s 6631 g - s - 3 $ $ (1.182)
20 September $ {701} $ aag $ Lk 5 {1,746) H - $ - H - 5 {2,125
2% Celobar, 2010 3 399} % s H {9) $ {1.220) L3 - s § H 5 {1.293)
22 November 5 304 $ A H 3 s 584 3 - $ - H $ $ 1417
23 December $ 1,456 s 25 s 33 s 3334 $ - s H $ s 5168
24 January, 2011 $ 2191 $ 248 $ 51 H 5,192 § - $ H -3 $ 7.780
25 Fabruary 3 1,850 $ 348 $ 43 5 5214 3 3 $ $ . $ 7.453
25 March $ 1,521 3 344 [ 34 $ 3113 $ - $ £ $ - H 5.011
27 Total {Lines 16 1o 286) $ [ $ 4090 $ {z2) $ 0) s {1,532) 5 $ ] 3 2135

(n
2}
(2
(4}
(5)
]

Reflects actua! information.

Soe page 2
See pape 3
See page 4,
Bee page 5.
Seb page 6.

Union is nol propasing 10 recover tha defarral balance for the Unabsorbed
Demand Charge {Account No. 179-308) delerral account in the current QRAM,
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URICN GAS LIMITED
Deferral Account for
North Purchased Gas Variance Account
orcal unt 179-10&
Deferral Tolsl
Purchase Walghled Refarenca Undt Rale Amounl Deferral
Ling Cosl Volume Avg Prica Price Diflerenca Bafore Interes| interes| Amoin
No. Parliculars ($000's) {GJ) {5160} {$/GJ) (1) {$/G.0) ($000's) ($000's) (2) (S000's)
{a) () {c) = (a)i(b) (d) (e) =(c) - (d) { = {byx (&) [43] M =(N+(a)
1 Cumulative 1o end of March, 2006 § (26,240} $ 41 B {26,198)
2 April, 2008 - H 10,891 2,970,434 $ J.669 $ 5012 $ (2.243) % (8,683} $ (25) N {8.708)
3 May - § 8.M2 2580127 $ 2957 $ 5912 4 {2.95%) $ (8.806) H (20) s {B,B35)
4 June - $ 8,437 2,505,544 $ 2288 3 5612 L (2.623) $ (8,730 s (34) 5 {6,784
5 July, 2009 * $ 7.465 2,345,152 $ Jig $ 5184 13 {1.981} 3 (4.647) $ (22) s {4,869
G August - 1 5,487 1,980,484 $ 2757 $ 5.164 3 (2.408) 1 (4,752) $ (24) $ {4.816)
7 Seplamber . § 5972 2,464 944 -] 2403 $ 5184 -3 {2.761) 5 (6.861) $ (24) $ {6.845)
2 Qclobar, 2008 . ] 8,350 2,682,309 $ 3.249 $ 5.003 $ {1.754) § (4.528) 5 (28} 5 {4,55M
9 November - H 13,510 2,775,668 $ 4,880 $ 5.003 $ (0.142) - (396) & (26) $ {422)
10 December - H 21,540 5424491 (3 $ 445 $ 5003 5 {0.959) $ (5.199) g (24) $ {5.225)
1" January, 2010 -] 17,461 3,445275 5 5.068 3 5018 5 0.050 5 171 s (20) 3 151
12 February - 15,803 3,168.424 $ s0e $ 5018 3 0.001 3 2 -3 (8) $ 3
13 March 5 17,447 3.581.465 5 4869 $ 5018 % 0.119) 5 (425 $ {1 % {428)
14 Total (Lines 1 to 13) $ 141,755 35,307 321 3 {75.133) $ (222) 3 (75,355
Cumant QRAM Period
i5 April, 2010 $ 15,233 3179.784 $ 4,794 $ 5.309 $ (0.518) $ (1.647) § $ {1.647)
16 May $ 15,828 3,292,851 § 4.840 & 5.300 3 (0.469) $ (1,543) ] 5 {1,543
i7 June $ 15,554 3.185.325 $ 4914 5 5.309 $ {0.395) $ (1.250) $ $ {1,250)
i8 July, 2010 5 16,388 3,282,404 s 4891 -3 5309 $ {0.317) $ (1.042) § $ (1.042)
i9 Augusl $ 16,523 3,270,428 % 5.052 $ 5300 $ (0.250) $ (839} H - $ (838}
20 Seplember $ 16,020 3,151,430 H 5.086 $ 5.200 $ (0.222) $ (701} - - $ {701}
al Cetober, 2010 $ 18,970 3,271,820 s 5187 $ 5300 3 (0.122) - (399} $ $ (389}
2z November $ 17,004 3.134.551 s 5.434 $ 5.309 3 0.126 E J94 3 % 394
22 December s 18,754 3,256,670 $ 5759 s 5.309 b3 0.450 $ 1,466 § s 1.488
24 January, 2011 3 19,432 3.247.808 - 5.983 13 5308 $ 0.674 $ 2,19 $ g 2,19
25 February ] 47,285 2,807,537 $ 5.945 H 5300 H 0.636 -3 1,850 3 - 5 1,850
26 March $ 18,912 3,278,026 $ 5773 3 5309 $ 0.4684 3 1,521 3 $ 1,521
27 Tolal {Lings 15 1o 28) [ 204,052 38.437,640 B 0 $ 3 0

* Reflacts actual Information.
Motes;

(1) The reference price from April 2008 to June 2009 is as approved in EB-2009-0054,
The reference price from July 2009 o September 2009 is as approved in EB-2009-0147.
Tha referenge prica from Oclober 2008 to December 2000 is as approved In EB-2009-0313,
The referanca price from January 2014 to March 2010 Is as approved in EB-2009-0410.
The tefarence prica from Apni 2010 Lo March 2011 is as proposed in EB-2010-0040.

{2} Interes| Is compuied on fhe deferral amount batance nat of the aclual prospective recavery ameunt for the quarter prior to Lhe current QRAM pariod.

{3} December 2009 NPGVA purchases include a transfer of excess DP Balancing Gas to the System porifolo of 1.97 PJs.




Line
No. Padiculara
1 Cumulative to end of March, 2002
2 April, 2009 .
3 May .
4 Jung .
5 July, 2009 .
-] August .
7 Saptamber N
8 Oclober, 2009 .
2] Novernber .
10 Cecember -
1 January, 2010
12 Fabruary
13 Harch
14 Total fLines 1 o 13)
Cuen) QRAM Period
15 April, 2010
16 May
17 June
18 July, 2010
19 August
20 September
Pl Qctobar, 2010
&2 Movember
23 December
24 January, 2011
25 February
26 March
27 Total (Lines 15 to 26}

North TGPL Tolls

UNION GAS LIMITED
Deferral Account for
North TCPL Tolls and Fuel - Northern and Eastern Operations Area

{Deferral Account 179-100)

Deferral Deferral
Armount Amount
Befora Interest Interast With Interest
{$000's} _(8000's) (1) {$D00's)

(a) (b {©) = (@) + (&)
$ 420 3 83 $ 513
& {142) 3 &) $ (148)
$ {310) 3 {7} $ @3N
3 {308) 3 N $ {314)
$ (158) 5 4} $ {162}
$ {773) % {4} $ {777)
$ {29} $ {4) 3 (33)
$ {557} 3 4) L3 (562)
$ (369) $ ) 3 (373)
$ (280) 3 {4) 3 (284)
$ 6 & {4) % 43
3 kL1 5 ) 3 342
$ 344 $ 1)) 3 kLX
$ (1.469) 3 39 $ {1,430}
$ 343 3 - $ 343
$ 343 $ - % w3
$ 342 $ - 5 342
3 342 $ - 5 342
$ 1 $ - b3 i
3 ok} $ 3 k]
§ as 5 - $ 335
3 335 5 - 3 335
$ 335 3 - 3 335
$ 346 3 - -3 6
$ 346 3 - $ 5
$ 344 $ - $ 344
$ 4,080 $ - -3 4 080

* Reflacts actual information,

N

{1} latecest is computed on the deferral amount batance net of the actual prospective recovery amount for the quarter prior to the current QRAM panicd,
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EB-2010-0040
Tab 1
Schedula 3
Paged of§
North TCPL Fusl
Deferral Deferral Yotal
Amount Amaount Deferral Amount
Before Interest Interest With Interest With Interest
{3000's} {$000's) (1) {$000's) ($000's)
(G} (s N ={d)+ (&) @)=} +(h
$ 1,526 3 74 5 1,509 3 2113
$ {899} ] 0 $ {899) $ {1,048)
§ {835} s ) $ {836) % (1,153)
$ {1,391) 3 ) $ {1.382) $ (1.707)
§ {55) 3 )] $ (57) $ (219)
$ {83) 3 {1) $ (84) s {881
$ (418) $ {1} 5 {420) $ {453}
5 (172) $ 2 s (174 $ {738)
$ (379) $ (2) $ (380) 3 {753)
$ 226 $ 2 $ 224 Y {59
$ {1} 8 g $ (2} $ 341
$ [50] $ @ $ {5) $ 337
$ {12) $ ) $ (12) $ 329
$ {2.489) $ 61 $ {2.438) $ {3.868)
$ {42) $ - $ 42) $ 301
$ {41) $ - 5 (#1) $ 301
$ (31) $ - & {31} § 31
$ {28) $ - 3 {26) $ 315
$ 21) $ $ 21y $ 319
$ {(17) $ $ {17} $ 322
$ [EH $ $ @ $ 327
$ 3 L3 $ 3 5 338
$ kx) § - $ kx) 3 368
$ 51 $ - $ 51 H 397
$ 43 $ - $ 43 § 389
$ 34 $ - $ 34 5 376
5 (23 $ - $ 22) 3 4,067
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Pana 4008
UNION GAS LIMITED
Daférral Account for
South Purchased Gas Variance Account
{Doeferrat Account 179-108)
Southem:
Portfolio Cost Deferral Totat
Purchase Waighted Reference Unit Rata Monthly Deferal Differantial Amount Deferral
Ling Cost Valume Avg Price Prica Diffarence Amount Adjustment Bofore Inleres Interes! Amount
No Particulars {5000's) (=) ($6J) ($1GJ) (1) ($G) _s000's) ($000's) {$000's) (3000's) (2) (3000's}
(a) e} (¢} = fali() {d) (e) =(c) - {3) {f) = {b) x (&} a} (i} 4] {i) = thy + (i)
1 Cumulativa 1o and of March, 2009 $ {108,813 H 34,773 § (74,040) 3 {283) g (74,323)
2 Apnl, 2009 . [ a7.am 7,801,082 $ 4782 3 7 333 $ (2.552) $ {19,905) $ 2,751 $ (47,154) $ {43) 3 (17,187)
3 May . $ 30,858 7,934,051 $ 2889 $ 7.333 ] {3.444) 3 {27,323) $ 2745 $ (24,578) 3 (65) 3 {24,643)
4 June - ] 27 812 5,806,712 $ 4027 ] 7333 $ {3.306) 3 {22,835 $ 2,580 $ (20,256) $ {81) $ {20.237)
5 July, 2009 - $ 20811 6,852 760 $ 4321 $ §.554 3 {2239 s {15,302 $ 2,427 $ (12,675) g (55) $ 12,930
[ Augus| . 5 21,583 5,320,282 [ 4.057 s 6554 s (2.487) 3 (12,286) 3 2,439 3 {10.847) [ (60) 5 {10,907
7 September - $ 24 507 5,010,684 s 3.504 $ §.554 3 {2.980) 3 {20,183 $ 2,453 3 {17.730) H () 3 {17.79%)
8 Oclober, 2009 . H 25,340 5,845,094 3 4335 $ 6385 3 {2.050) $ {11,884 3 a51 s {11,133) $ (72) 3 {11,205
9 November - 3 47,408 8,402,395 $ 5642 3 6.385 3 (0.743) 3 (6,243) $ 218 $ {5.425) 3 (69} 3 {5,494)
0 December - $ 71,601 14481234 (3) § 4.944 - &.2385 3 (1.44%) $ (20.857) $ a28 $ 15,938) $ (64) % {20,003}
il Jaruary, 2610 $ 49,854 8,049,553 3 6.185 $ 6,805 $ 0B10) $ (4.910) s 30854 $ {1.053) 3 (56) 3 (1,108}
12 February 3 47,350 7,276,220 3 5.513 3 6.805 % {0.292) $ (2129} $ 3,484 $ 1,283 3 2] 3 1,369
13 March 3 48,774 8,066,510 3 6.046 3 6.805 3 {0.758) 3 (6,118) $ 3.p58 $ (2,260) 3 21 3 (2,240}
14 Tolal (Lines 1 to 13} s 462,049 93,754,668 g (275,892) s 63,565 $ (215927) 3 {824y E] (216,810)
|
15 April, 2000 $ 44,935 7,415,086 $ 6060 $ 7.094 $ {1.034) E (7.669) 3 2623 $ (4,048) $ $ (4,046)
16 MWay $ 45,600 7.662,955 $ §.082 [ 7.004 $ (1.012) $ (7,755} [ 3744 3 {4,011) $ 3 4.011)
17 Juna $ 45,506 7,415,008 3 6,191 5 7.094 $ 0.503) $ (6,698} $ 31623 3 (3,075} $ $ (3.075)
18 July, 2010 $ 47,877 7,687,587 4 6.244 $ 7.004 $ (0.850) $ 6.519) $ 3,744 3 (2,775) $ $ (2,775)
19 August 3 42,851 6,634,576 $ 6,430 L3 7.054 $ 0.6684) $ (4.40%) $ 2744 3 (883} $ 3 {€83)
20 Seplambar 3 47,272 7,420,248 8 8,371 3 7.084 3 (0.724) $ (5,369) % 2623 $ (1,746} $ $ 1,748}
21 Cclober, 2010 $ 48,432 7,657,587 $ 6,447 $ 7084 $ {0547} $ {4,964) 8 3,744 $ {1,220 $ $ (1,220}
22 November $ 57,529 8,523,477 $ 8.748 $ 7.084 $ (0-345) $ (2.939) 3 3623 $ 584 $ B $ 664
23 December $ 62,074 8,807,592 $ 7.048 $ 7.054 ] (0048} $ (409) $ 3,744 $ 3,334 3 B $ 2,334
24 January, 2001 § 83,523 9,497,100 $ 7.247 -3 7 094 § 0152 % 1,448 -3 3744 § 51892 3 - ] 592
25 Febrosry $ 62,655 6,573,434 $ 7.308 $ 7.094 $ 0.214 3 1,833 $ 3,351 ) 5214 $ - £ 5214
26 March g 66,938 9,524,659 $ 7.028 $ 7004 $ {0.086) § 631y % 3.744 H 3113 $ - $ 3,113
27 Total {Lines 15 to 26) g 542,706 96,805 685 B {44,079) [ 44,079 $ {0} $ - 3 {0}

* Raflects actual information
Notes_

(1) The referanca price from Apdil 2009 to June 2009 is 25 approved in EB-2009-0054.
The referenca prica from July 2009 ta Seplember 2009 is as approvad in EB-2009-0147
The raference price from Oclober 2003 to Dacamber 2009 is as approved in EB-2008-0313
Tha referenca pnce from January 2010 to March 2010 is as approved in EB-2002-0410,
The refarence price from April 2010 1o March 2011 15 as prapesed it EB-2010-0040.

{2} Interesl is compuled on the deferral amount balance net of the aclual prospective recovery amount for the quarier prior to tha curent GRAM pariod

(3) December 2009 SPGVA purchases Include a Iransfer of axcess DP Balanmng Gas 1o tha System portloho of 591 Pls
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Effectve Datg

Curnulabve to end of March, 2009

Apnl, 2009
May
June

July, 2009
August
Eeptember

Ceobiar, 2009
Movember
Docsmbar

Jenvary, 2010
Fabruary
March

Total {Lines 1 to 13}
Current QRAM Pariod

April, 2010
May
June

July. 2010
August
Saplamber

October, 2010
Movember
Decomber

January, 2011
February
March

Total (Lines 15 10 28}

Notes

URION GAS LIMITED
Deterral Account for
tnventory Revaiuation
(Deferral Account 179-109]
Ral 6 Price (CASS)
Frice Differance [nyeptery Lavels
Approved! from Previous ForacasVf
Prop App Prica Actsal
Procesding Number (SG0 (8160} {PJs)
{a) 1} {©}
‘ EB-2009-0054 s 7.331 s {1.588) X
‘ EB-2009-0147 5 6.554 % {0.779) 15.1
N EB-2003-0313 $ 6,385 $ {0.169) 325
* EB-2009-0410 B 6,805 § o419 36
EB-Z010-0040 5 7.004 5 0.290 6.7

* Reflects actual Information

i {1) Inciudes agiustments [OF volume ug-ups.

Filed 2010-03-05

E8-2010-0040
Tab 1
Schedule 3
] ot
loyeniory Revaluaton Tolal
Forecastf Dalerral
Agtual Inlgrast Amourit
$00Crs) (1 (8000's) (2] SO00's
()= - b)) {a) ify=(d + (el
) 56,428 ] 478 $ 55.904
$ 7088 % 10 $ FALS)
% 13 5 13
] 1 $ 10,365
£ 11,162 $ 5 $ 11,167
] 10 3 13
5 a 5 B8.483
) 5913 $ a 5 5524
k) 9 5 a
5 L:] § 2254
$ (13.562) $ 8 5 (12,558)
L3 {11 -3 (113
$ (12} 5 (11.949)
s 66,635 Z 541 H 87177
s {1.032) 5 . s {1,932
) - 5 .
s - H -
] - -3 - $ -
£ - £ .
% . § -
s - $ - L3
s . ¢ -
3 . Y .
£ - 5 - H -
& - H -
s - H -
5 11,932 3 3 5 (1,932}

(2} Interost is compuled on the deferral amount balanta net of the actual prospective Tecovary amount for tha quarter prior to the curent QRAM pericd.



Lire
N, Particulars
1 Cumulative 16 end of March, 2006
2 Apnl, 2009
3 May
4 June
5 July, 2000
-1 August
7 Septembar
8 October, 2009
9 MNovembar
10 Detember
11 January, 2010
12 February
13 March
14 Tolai {Lines 110 {3}
Curren i
16 Aprl, 2010
16 May
17 June
18 Juby, 2010
14 Auqust
20 Septamber
1 Qelober, 2010
22 November
23 Dacomber
24 January, 2011
25 February
26 March
27 Total {Lines 15 to 26}

[+]
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EB-2010-0040
Tab 1
Schedule 3
UNION GAS LIMITED Paga 6ol i
Ceferral Account for
Spot Gas Variencs Account
Deferral Account 178-187
$pol Gas Purchases Load Baisacing
Detairal Loag North South Deterral
Amount Deforral Batancing Load Balaring Load Balancing Amount Deferral
Before interast Interest Balance Daferral Revenue Revenue Bafore Interast interasl Balance
($000's) __t800d's) (1} ($000's) ($000'5) (E00Crs) ($000's) {£000's) (S000rs) (1) 1$000s)
{8} () fch = (a) » (b) (g} (@) 0 Q) = {d{e)+if {n} 1y = [gh+ih}
$ {6.077) 5 - - {8.077) $ {17} s - § - £ {17) $ 9 [ (8)
s - $ {18) L] (18} 5 - 3 - £ - ) - $ 2 % 2
§ - $ (8} $ {8) 3 . $ - L3 - s - § 1 $ 1
$ - s (5) H {5 s - $ - L - & - $ 1 $ 1
5 5 {3} ) {3 $ - $ - 5 - § - § 1 5 1
$ - § 3 $ 3) $ - $ - s - $ - 3 1 § 1
$ - $ @ § t3) $ - 3 - § - § - $ i $ i
§ - 3 1] 3 (3 5 - H 3 - 5 - & i H 1
k] - % {2} H (2) $ - $ - H - ) - H 4 $ 1
$ N $ 2) § (2) $ - % - $ - s - H 1 § i
s - s 2) H 2 H - s - s - § 5 1 3 1
s . $ 1 5 in § - $ - H - 1 $ 4 3 3
$ - $ (0} 3 0 s - $ - H - $ - $ 1 $ i
$ 16,077 B (47 B (8.124) 3 N % - s - $ Lk} $ 21 $ 4
-3 - $ . H 3 - 3 - $ 3 - 5 - 3
H - $ - - - £ - -3 - $ - 5 - H - $
5 - H - s - $ - 3 - 3 - H - 5 - 5
3 - 5 . $ - H - $ . s - $ - 3 . 3
L3 - $ - s - H - s - -3 - 5 - 3 - 3
5 - s . H - $ - & - H - 5 - § H
s - - - H - H . s - H - 5 - 5 - 3
& - $ - § . $ - 3 - £ - 5 - $ - s
s - 13 - $ - 3 - 8 - L3 - 1 - 5 - 13
s - [ . s - s - § - H - s - 1] - 5
3 - 3 - $ . 3 - 5 - 5 - s - 3 - s
[ . % . % . 3 . 3 % -3 - 5 - 5
£ - $ - $ - 5 - § - s - 5 - $ - $

* Reflects actual information.

{1) interestis cumpuied on the defemral amount balance nel of Ihe actual prospective recovery amount for the guarter prior Lo the current QRAM pernicd
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PREFILED EVIDENCE OF

GREG TETREAULT, MANAGER, RATES AND PRICING

AND

HAROLD PANKRAC, TEAM LEADER, RATES AND PRICING

The purpose of this evidence is to address proposed changes to Union’s gas supply commaodity,

gas transportation, storage, and delivery rates effective April t, 2010.

1. REFERENCE PRICES

The unit rate changes applicable to both operating areas, which reflect an increase in the Alberta
Border Reference Price to $5.309/GJ (20.0309 cents/m”) and the change in associated fuel, are
provided at Tab 2, Schedule 1. The Ontario Landed Reference Price is $7.094/GJ (26.7657
cents/m”) and appears at Tab 1, Schedule 1. The South Portfolio Cost Differential ("SPCD™),
described at Tab 1, page 3, resuits in a South Transportation sales rate of $1.157/GJ (4.3654
cents/m’). Proposed April 1, 2010 prices reflect the heat value conversion factor of 37.73

GJ/10°m” and current fuel ratios.

2. CosT OF GAS IN DELIVERY RATES

As determined 1 the Board’s EB-2009-0410 Rate Order, dated December 18, 2009, the cost of
gas included in Union’s dehvery rates for compressor fuel, unaccounted for gas and inventory

carrying costs is 25.7161 cents/m’. Effective April 1, 2010, the proposed cost of gas inctuded in
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delivery rates for these items is the Ontario Landed Reference Price of 26.7657 cents/m" which

represents an increase of 1.0496 cents/m”.

Union proposes to allocate the increase in the cost of gas in delivery rates to rate classes in
proportion 1o the approved 2007 allocation of compressor fuel, unaccounted for gas and
inventory carrying costs. The calculation of the annual cost impacts and the allocation to in-

franchise and ex-franchise rate classes is provided at Tab 2, Schedule 4.

3. RATE RIDERS

In addition to the forecast reference price changes identified above, changes to previously
approved rate riders are required to reflect quarterly updates to gas cost deferral account

balances. Each quarter Union projects the balance expected in each gas cost deferral account

over the next 12 month period. In addition, Union tracks recovery variances (diffcrences between

what Union intended to recover in previous rate riders and what was actually recovered). Each
quarter Union includes that variance in the rate riders established for the next 12 month period.
Rates are changed automatically every quarter to reflect updated projected deferral account

balanccs and historical recovery variances,

A summary of deferral account activity and proposed rate rider unit rate changes are provided at
Tab 2, Schedule 2. Page 1. Projected deferral account balances (lines 1 1o 3) are compared to

previously projected balances (line 4) in each gas cost deferral account and variances are



19

20

21

Filed: 2010-03-05

EB-2010-0040

Tab 2
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identified (line 5). In addition, the difference between what was actually recovered in previous
rate riders and what Union intended to recover is identified (line 6). This is the difference
between forecast and actual volumes (last two months of actual volumes) multiplied by the
previously approved rate riders. The net amount to be recovered prospectively (line 7) is the
amount which has not been included in rate riders to date. The unit rate rider change in the

current QRAM (line 9) 1s the net amount in each gas cost deferral account prospectively

recovered over forecast consumption in the next twelve months (line 8).

[n total, the change tn gas cost-retated deferrals in the current QRAM is a net credit of $12.893
million. This amount excludes the balance in the Joint Unabsorbed Demand Costs Account
(Account No. 179-108) which is not prospectively recovered as per the current approved QRAM

process.

For each deferral account, Tab 2, Schedule 3, line 20 shows the net prospective rider for the
current QRAM penod. The net prospective rider includes: (1) the introduction of the unit rale
change calculated at Tab 2, Schedule 2, Page 1, line 9 and (i) the elimination of expiring riders

which have been in place for 12 months.

4. SumMARY OF PROPOSED RATE CHANGES

The proposed changes to rates (Appendix A), rate schedules (Appendix B), and the summary of

interruptible rate changes (Appendix C) are attached. The unit rates for prospective recovery of
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the gas cost deferral accounts are provided at Tab 2, Schedule 6 (column ¢).

5. CUSTOMER BILL IMPACTS

General Service annual customer bill impacts (including the prospective recovery of deferral
account balances outlined at Tab 2, Schedule 2) are provided at Tab 2, Schedule 5. The bill
impacts shown at Tab 2, Schedule 5 reflect (1) the mtroduction of April 1, 2010 proposed QRAM

changes detailed above and (i) the elimination of expiring April 1, 2009 prospective riders.

A typical M1 residential customer consuming 2,600 m® per year will see a net bill increase of
$93.23 per year. A typical bundled M1 direct purchase customer will see a net bill increase of
$0.49 per year. A typical Rate 01 residentia) customer consuming 2,600 m’ per year will see a
net b1l increase ranging from $133.49 to $133.64 per year. A typical bundled Rate 01 direct

purchase customer wil] see a net bill increase ranging from $15.76 to $15.80 per year.

0. CUSTOMER NOTICES

Customer notices that accompany the April 2010 bills will reflect the QRAM changes identified

above.
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UNION GAS LIMITED
Southarn Operatlons Area
Caleulaupn of Gas Supply Commodily Chargas
EB-2009-0410 E€B-2010-0040 Change
Line Effective January 1, 2010 Effecuve Apnl 1, 2010 Effactive Apnl 1, 2010
No.  Parmiculars {cents/m’) (3/G.J) (1) {centsim’) {$/GJ) (2) {centstm’) (3160}
(a) {b} {c} {d} tel= (¢} - (a) (l}= {dj - (b}
1 Albena Border Price 18.9630 5018 20.G309 5309 (3 1 0679 0241
2 Fuet Ratios 2.955% 2.959% 2772% 2.¥72% Q187 0 187%
3 Compressor Fuel Charga 05611 0149 0.5552 0147 {0 058) {0,001
4 Admimsiration Charge 0.3138 0.083 (.3138 0.082 - -
5 Gas Commodily & Fuel Rate (ling 1+3+4) 18.8379 5.250 20,8999 5539 V0620 0230
Prasoeciive Recovary
5 Inventory Revaluations 04351 0.115 0.0308 0.008 (04042} {4) (0 107)
7 Spot Gas . - - . . (5) -
8 Firm PGVA 907200 {2.401) (6.2531) {1.657) 28189 (8) 0744
9 Temporary Chacge/Credil) {0.0071) {0.002) {N - - 0.00719 0.002
10 Prospecuve Recovery (lne G+7+8+9) [8.8440) (2.288) 6.2222) {1.649) 2.4218 0638
" Tolal Commodity and Fugl Rale (ne 5+10) 11,1939 2.962 146777 3.890 3.4838 (0.929
12 Transponation Tolis 4.2740 i.131 4.3654 1157 (8) 0.0914 0.026
13 Totai Commodity & Fuat & Transporialion Rate (hne 11+12) 15,4679 4,083 19.0431 () 5.047 3.5752 0.955
Notes:
{1) Conversion to GJs based on avg. heating value of Western suppliers of 37.79 GJ 4 10°m’,
(2} Conversion lo GJds based on avg. healing value of Western suppliers of 37.73 GJ/ 10°'m*.
(3} Albera Border pnce per Tab 4, Schedule 1. Line 9
{47 EB-2010-0040, Tab 2. Schedule 6, Page 1 of 3. less the expiry of Apnl 2008 Prospective Recovery charge of 0.2005 centsim”,
(5) EB-2010-0040. Tab 2. Schedute 6, Page 1 ol 3, less \he expiry of Aprl 2009 Frospectve Recovery of £.0000 cenisim’.
(6} EB-2010-0040, Tab 2, Scheduie 6, Page 1 of 3, less the expiry of April 2008 Prospective Recovery credit ol (3. 1126} cents/m’,
{7} Commodity temporary credit of (0.0071) cents/m® for the penod October 1. 2009 - March 31, 2010.
(8] EB.2010-0040, Tab \, Schedule 2, Line 6.
Q) Appendix A, Paga 6, Line 4, Colurmn ()
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UNION GAS LIMITED
HNorthetn & Eastern Operaugns Area
Carculator of Gas Commpdity and Fuel
Egn Frances Distric)
EB-2009-0410 EB-2010-0040 Change
Ling Effective January 1, 2010 Effective Apnd 1, 2010 Effecuve Apnl 1, 2010
Mo Dascnplion {centwmy 15/G.)) (53 {cenisim’} (515 (8) {centsim’) 1$153)
13) b} ic} id) (e} = {c1-a) )= i)
Rates 014 8 10
i Alberta Border Price 18,9630 5.018 200309 5.309 1.0679 0.291
2 Fuel 1alics 0882% 0.882% 0.836% 0.836% -0.046% -0.048%
3 Compressor Fual Charge 01672 0044 01674 0044 0.0002 .
4 Admimisiration Charge 0.2138 0083 0.3138 £.083 - -
5 Gas Cammedity & Fusl Rate  {ine 1+3+4) 16 4444 LREL] 205121 £435 10881 0281
Frospechve Recovary
& Inventary Revaluabons 043k o11s 00309 0.008 {0.4042) (1) {2107
7 Spol Gas {0.9173) (0. 243) (0648 0.017 08818 (2) 0.260
a Firm PGWA {10.3868) (2 749 {75179 {1993y 2 BB80 3) 0756
] Fuel (0 E535) - {0173y {06340 10 168} Q.93 (4) Q005
10 Temporary ChargedCredil) . . . . . .
n Tota! Prospechve Recovery (ling B+7+8+8+10) 11.5225) 12.049) {8.0865) {2 135) 14650 I
12 Tolat Commadily and Fuel Rate (ing 5+11) 79215 2.095 12 4556 230t 453 120%
Ralas 20 & 100 {7}
T3 Albena Border Price 83z 5.018 204158 5309 Y1026 0z,
14 Fuel rahos 0AR2% 0.882% 0 836% 0 B36% -0 DAk, 0 QaG™,
15 Compressor Fuei Charge J 1876 Q44 158t 0044 00005 -
il Admiresiraion Chage 3.3138 0.0A3 03138 0.083 - -
17 Gas Commaotity & Fuel Rate (ne 13~15+16) 19 4346 5145 20 5977 5436 1163 0.2,
Prospeglive Recovery
13 Invenlory Revalualions 0.435% AR 0.030% 0.008 (D 4042) (V) 10107}
8 Spol Gas {017y {0.243) 00648 0617 08818 () &.280
20 Firm PGWVA (40,3868 (2.749) (7 5178} {1293 2.8B850 (1) 0.756
i Fuel {Q ES3G) {0.473) {C.5342) 10 168} 0.0193 (4} 0.005
ey Temporary Cnarged(Credit) - - - : : .
23 Total Prospective Recovery {ine 18+19+20+21+22) 11 5225) (3,048 {8.0565) 12 135) 34680 0914
24 Taotal Commodity and Fuer Rate {iine 17:23) 7 a7z 2.086 12,5412 33 4.56%1 1.205
oheg:
{1y EB-2010-0040, Tab 2, Schedule 5, Page 1 af 3, less he expiry of Apnl 2009 Praspecuve Recovery charge of 02008 cenlsim®
t2)  EB-2040-0040, Tab 2, Schedule &, Page 1 of 3, tess the expury of Apnt 2009 Prospective Recovery credit of {0.9495} centsim’
[(3) EB-2010-0040. Tab 2, Schedula 6, Page 1 of 3, fess tha expury of Apni 2009 Prospective Recavery credit of {2.9476) canisim’
{4y EB-2010-0040, Tab 2, Schedule 6. Page 1 of 3. 1ess Ihe expiry of Apnl 2008 Prospective Recovery cregh of (0.0077) cemsim’
{5} Conversion [0 GJs based on 37,79 GJs 7 10°m”,

Conversion to 3Js based on 37 72 GJs / 10°m’
Conversion 1o GJs based on 37 89 GJs / 10°m"
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LMION GAS LIMITED
Marmern & Eastern Qperations Areg
Calculaban of Gas Commodiiy ana Fuel
Western Zone
£R-2005-0410 £8.2010-0040 Change
Line Effectve January 1, 2010 Effectrve Aprrl 1, 2040 Effective Apnl 4, 2010
Ng.  Descrption {cemsim’) (554} (5) {cems/m’) 18164} {8} (cenisim’} {8/GJ)
{a) b} {4] 1] {e) = (c}-la) = tdi-{by
Rates 014 B 10
1 Albena Border Prica 18 9620 5.018 200309 5.309 10678 028
2 Fued ratos 1.458% 1.458% 1.380% 1.380% -0.078% -0.078%
3 Comptessor Fuel Charge Q2785 a.073 1.2764 0473 (0.0001) -
4 Adrmimisiralion Charge 0.3138 0083 0.3128 0.083 - -
& Gas Commaodiy & Fuef Rate {Iine 1+-3+4) 18,5533 5174 20,6211 5 d69 1.0678 3.281
Prospachyve Recovety
B lnventory Revaluations 04351 Q115 00309 0.008 {0 4042) (1) {0107}
7 Spot Gas 109173 {0.243} 04845 a.017 0.8819 () 0.260
a Firrn PGWVA (10 3BGB) {2.749) 17,5978} {1993} 2.8650 (1) 0756
g Fuei [3.6535) Q173 [0 6342) [0 1568} 00193 (4} Q005
10 Temporary ChargedtCredity - . - . - .
A Toiat Prospectve Recovery {ing B+7«8e3+10) (1% 5225} 13.049) [6.0565) {2.135) 34660 0914
12 Total Commedity and Fuel Rale {ine 5+11) B.OJOE 2128 12 5545 333 45338 1,205
Rates 20 & 100 (7]
13 Alberia Border Prae 190432 5018 201158 5,309 11028 &2
14 Fuel ralips 1 426% 1 458% 1.380°% 1380% -0.078% S0TE%
15 Compresser Fuel Charge 0.z 0.073 02778 0o73 0.0003 .
i Agrmimisitaiion Charge 03138 0.082 0.3138 0.0832 - -
17 Gas Commodity & Fued Rate {Iina 13+15+15) 19 8043 4174 207072 5488 t 102% a29
Prespectve Recovery
i Inventory Revaluahons 04331 0.115 0.0309 0.008 (0.4042} (1) 007y
12 Sool Gas [0.5173) 10.243) 0 DB4E 0ot7 093818 2) G260
20 Tirm PGVA 1 10.3668) {2.7439) {7.5178) {1.993) 2.8680 (3) 7RG
al Fuel 0 6535) {173] {98342) [0 168) 00193 (4} 0.005
22 Temparary Charget{Cradi) - - - - - -
23 Totat Prospective Recovery [ing 18+19+20+21+22) {11 5225) (3.049) {80565} {2 135) 3 4660 0514
24 Tatal Commodity and Fuel Rale {iine 17+23) B.O31G 2125 i2 B5O7 333D 4, 5589 1.205
HNoles:
{11 EB-2010-0040, Tah 2, Schedule 6, Page 1 of 3, less the expiry of Apnl 2003 Prospective Recovery charge of 0.2005 cents/m’.
(2} EB-Z010-0041. Tab 2, Schadule B. Page 1 of 3, less the expiry of April 2009 Prospective Recovery credit of {0.9445) centsim’
{3} EB-2010-0040, Tab 2, Scredule 5, Page 1 of 3, less the expiry of April 2009 Prospeciive Recovery credil of [2.9478) camsim’
{3y EB-2010-0040, Tab 2, Schedule §, Page } of 3, ess the expiry of pnt 2009 Prospective Recovery credit of [0.0077) censim’
5)  Canversion to G.Js hased on 37 79 GJs / 10°m
(6} Conversion to GJs based on 37 73 GJs £ 10%m’.

71

Conversion 13 3Js based on 37,89 GJs + 10'm”



UMNION GAS LIMITED

Marthern & Eastern Operalicns Areg
Calculatan of Gas Commodity and Fuel

dontharn Zona

E8-200%-0410

ER-2010-0040

Filgd 2010-02-05
EB-2070-0040
Tab 2

Scheduare 1
Pagedol 5

Change

Lane Effectve January 1, 2010 Eleciive Apnl 1, 2010 Effective Apnil 1, 2010
a. Descniphion (centsima} (S1543 15) {cents/nv’) [B1GJ) {6} (CeﬂlSI’mJ] {SIG))
fal 1o} 15 (d} re) ={c)ia) {f}= tdh{b}
Rates 014 & 10
1 Alberla Border Prica 18.9630 5015 20.0309 5309 1.0679 029t
Z Fuel raugs 2.25T% 2.257% 2.123% 2023% -0 13a% -0 134%
3 Compressor Fuel Charge D279 0113 04252 o013 {0.0627) -
4 Aarmrnsiration Crarge 03138 0.083 38 0.083 - -
= Gas Commodity & Fue! Raie  (hng 1+=3+4) 19 7047 5214 20 7539 5 505 1.0652 Q291
Prospeclive Herovers
3 Invemory Revaluahicns 0ais (LA G osuy 0.008 {Qa0azy (1 (G107
B Spol Gas [a173) (0243 0 QB4R am? 0.981% () 0 ze0
2 Firm PGV A 110 3BED) (2 a9} {7 517E) {1993) 28590 (N D756
E] Fuel {0 BRIE) (173 10 G6242) (G168} 0081 {4 G 05
T Temperary Charge/(Srem) . . . . . .
i Total Prospective Recovery [(ng §+7+8+3+10) (11,9225 [3049) {8.0365) (2,135} 3 4G60 0 ot4
12 Toral Commocily and Fuel Raie (hine S+11} 8 IAZ7 2165 127134 3370 15312 1205
Ratas 20 & 100 {7}
12 Alberia Border Price 150132 5018 20 1158 5.309 v 1028 029
14 Fuel rabgs 2.257% 2.257% 2 123% 2 123% -0 134% 0 124%
15 Compressor Fuel Chaige 04291 G113 2.4270 SRRk {0.002n -
16 Administealon Charge 03138 C.0a3 13138 (3.083 . -
7 Gas Commodily & Fuel Rale {line $3+15418) 19 7551 5214 20 .BEEE 5,908 1.1005 0.2
Prosoechve Recowery
1=} Invantory Revaluahons 0a3gt 0.115 00309 008 (0.4042} {1} [{ERTITS]
19 Spot Gas 08173 {0.243} 0.0646 2.017 09819 {2) 0.260
0 Farm PGYA {10.3668) i2.749) (7 3178} [ 483) 28630 (3} Q758
21 Fuel [0 6535} (0FF3) [0 6342} (0.958) Q0193 {4) 0.005
22 Tefrgorary Charged(Cradt) - - - - - -
23 Taotal Prospective Recovary (line 18419+20+21+23) {11 5225) [3.049) [B8.0565) [2.135) 34660 3.914
24 Tolal Coerenaarty and Fuel Rale (ine 17+23} £.2338 2 165 12.8001 3370 4 58565 1.205%
Malas
1y EB-2010-0040, Tab 2, Schedule 6, Page 1 of 3, less the expiry of Apnl 2009 Prospective Recovery charge of 0.2005 centsim’.
12y EB-2010-0040 Tab 2, Schedule G Page 1 of 3, less the expiry of Apni 2003 Prospeclive Recovery credil of {0.5495) centsim’

12)
i
5]
i5)
23]

EB-2010-0040, Tap 2. Scheaule 5, Page 1 of 3, less the expiry of Aprl 2009 Prospective Rectvery credit of (2 9476) centsim’,
EB-2010-0040 Tab 2. Sthedule 6. Page 1 of 3, tess [he expiry of Apnt 2002 Prospective Recovery cred of (0 0077) centsim’.

Gorversion 1o GJs based on 37 79 GJs { 10%m”,
Corversian 16 GJs based nn 37 73 Gls ¢ <0Pm?
Conversien ta GJs basec on 37 89 GJs /107



Faled: 20910-02-05
E§-2010-0040

Tap 2
Schedule 1
Page 51§
UMION GAS LIMITED
tonhern & Eastarm Operaliors Area
Calcwahon of Gas Commodity and Fuer
Easlern Zone
EB-2009-0410 ER-2010-0040 Change
Lina Effectrva January 1, 2016 ERective Aonl 1, 2010 Effechve Apnl 1, 2010
Mo Descriphan {centsim’y {8/ 15 lcentsim’y ($/G.4} (6] {cams/m'} (SGH
tal (-] iy {0} te) = [c)-{a} 1= (@b}
Rates 018 & 10
1 Alnerta Borger Price 18,9830 5018 20.0308 £.309 10879 D20
Z Fuel ranos 2 939% 2.955% 2.T72% 2772% Reid-To -G 187
a Compressor Fugt Charge 05&1 0149 0.55852 0147 (00058 (oot
4 Admmsiraion Charge 0338 0.083 0.3138 Q.083 - -
[ Gas Commadity & Fuel Rate (line f=3+4) 198379 5250 208999 5.539 T OB20 0.790
Prospective Recgeery
] Inventory Revaluahons 04351 G115 0039 0.008 (04042} [} (0.107)
7 Spot Gas 0.9173j 10 243) 0 D645 ooy 09918 (2} 0.260
8 Firm PGYA (10,2868 (2.749) (7.5178) {19393} 28630 (3) 0756
] Fuel 10.6533) {3735 0.6342) {0 168) 00193 (4} 00035
16 Tempaorary Charged{Credit) B B - - . -
11 Totat Praspective Recovary (g 6+7+8+9+10) {11.5225) (3,049 (8.0565) {2135) 3 4680 0.514
12 Total Commodity and Fuel Rate (tine 5+11} 83154 2.200 12,8434 3.404 4 52680 1.204
Rates 20 & 100 (7|
i3 Mbena Bordes Pace 190132 5018 201158 5.30% 11028 0291
T4 Fuel ralios 2 950% 2.35%% 2772% 2772% -0 1B7% -0 187 %
15 Compressor Fues Charge 0.5626 0148 0.557% Q.147 (20051} (0.601)
16 Admwmsiration Cnarge 03138 2083 03138 0083 - -
17 Gas Commohty & Fuel Rate (ine 13+15+16) 198895 3.249 209871 5339 10975 (290
Prospective Recovery
13 Invertoty Revaluahans 0.435 0115 0.03208 0008 {04342} (N {0.107)
15 3pal Gas {0.9173) (0.243) 0.0646 0017 09815 (2} 0.260
20 Firm PGYA {10.3BER) [2.749} (78178 [1.993} 28690 (3) 0.755
21 Fuel 13.6535) (0173) {08342} [0 168) GO153 {4} o005
22 Temporary ChargeCrad) - - - - - -
23 Total Prospectrve Recovery iing 18=19+20+21+22} {11 5225) {3.049) {8.0565) (2125) 34660 0914
24 Tolal Commaodhly and Fuel Rale (hine 17+23) 83671 2209 32 9206 2404 4.5635 1.204
Motas
[(4y EB-2010-0040 Tab 2, Schedule B, Page 1 of 3, less the expiry of Apnl 2005 Prospective Recovery charge of §.2005 centsim’
(2} EB-2010-0040, Tab 2, Schecule 8, Page b of 3. (288 the expiry of Spnl 2009 Prospective Recovery credit of (0.9495) centsim’
(37 EB-2010-0040, Tab 2, Schedule §, Page 1 of 3, 1ess e expiry of Aprd 2009 Prospective Recovery credit of (2.9478) centsim’

(4]
5
(B
I7)

EB-2010-0040, Tab 2, Schedule 6, Page 1 of 3, lass |he expiry 0f Apni 2009 Prospective Recovery creqit of (0.0077) senisim’,

Conversicn 1o GJs based on 27,78 GJs # 10°m”.
Conversion (o GJs based on 37 73 GJs £ 10°m™.
Conversion 1o GJs based on 37 89 GJs / 10°m®
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UNION GAS LIMITED

Summary of Amounts tor Prospective Recovery and
Unil Changas to Prospoctive Rate Riders

Filed' 2010-03-05
E&-2010-0040
Tan 2

Schedule 2

Paqge 1 of 2

Morth Mexth Invantory Load Spol Gas
MPGYA Tollg Fuel SPGWA Revaluation Balancing Purchases Total
tal it (4] () (e} n iy i
Oeferral Asngpnt Balgnge Connnyily (30008
Cumulabve 1a Aprd 1, 2040 {4} {165,855) [71.173) 1,257 1488353 13,475 (11,633 (2,815} (569,137
Forecas! Balance, Next 12 moriths {2} - 4,080 (22 - {1,832) - - 2,136
Total Balance - Current QRAM {3y 165,895 (7083} 1.235 1489,353) 11,543 {1V 630 {8,815} (GET.001Y
Total Balance - Previges QRAM (4} {i62,788) {7,352} 4,200 {475, 386} 16.087 {11,635} (58121 {G45.606)
Deferral Accqunt Balange Varance I3} {3,107} 279 15591 {13,987} [4,544) 2 13} 121,395)
Prospechve Recovery Vanance [B) 2. 584 (49) 133 7211 {1,496) 1 218 8.502
Nzl Amount for Prospective Racovery {"n (523) 330 7 {8 TEG} {6,040) k) 215 {12,883}
Prospective Rate Rider Changes
Forecast 8iling Unds (10°m”) {8 564,850 1,305,743 £64.850 2,300,047 2,964,897 Class 564,850
Unit Rate Change (centsim’) [} {3.0786) 0.0100 00118 10,2927} (0.2037) Specdic 0 03z4
Moles
(4] Balance in each delerrat account at Apnl 1, 2010 Balances at Tab 2 Schedule 3, Line 8 - Line 4.
(2 Next 12 momhs farecast for each deferral account Balances at Tab 4, Scnedule 3, Page 1, line 27.
e Projected balance i ¢ach defarral account for the current QRAM pernod, Ling 3 = Line 1 + Lmne 2.
{4y Balancas approved for prospectve recovery in the previous GRAM, e EB-2008-0410
{5} The deferral amoum Ior recoveryi{refund’ which has not been mcluded in greviously approved prospective rate riders. Line 5 = Ling 2 - Ling 4
15} Yananee betwesn [orecast and aclual volumes (ast manths of actual velumes) muitiphed by the praviously approved rnidars
Balances at Tab 2, Schedule 2, Page 2, Line 11
(7} Lina 7= Ling 5+ Lina G
(B} Billing umits refleci the approved atlocauon basis for each deferral account,

[$:1] Line ¢ =bLne 7iLine 8



Filed' 2010-03-05
£B-2010-0040
Tab 2

Schedule 2
Page 2 of 2
UNION GAS LIMITED
Summary of Amounts for Prospective Recovery
for the 12-month period ending March 31, 2011
Marh North Morth South Invenory Load Spot Gas
PGWA Tolls Fue! PEVA Revaluahon Balancing Wanance Acch
il {179-105) {179-100) {179.100) 1179-106) (179109} {179-107) 1179-107) Toial
hn Farueulars (3000's) {$000°s) ($000's) {$000's) {S000's) {3000s) 13000°s) {3000's)
(38} () {c} d) fe) {f} g} {m
Ceferral Amounts for Recavery
Change in 12-month defesral account projectan
* 12-month projechion from current QRAM apphication (1) - 4080 {22} {1.832) 2.136
2 Less, 12-month projecion fram previous QRAM apphcation {2 - 4,081 {46) (10.949) - {5,904}
3 Change (Line 1 - Ling 2} - (1) 24 9.017 9,040
Previgus Quanter: Trug-up of Deferral Balances
Yanance between projecled and aciual deferral balances fgr monthisj with
aclua data since previous QRAM application
H Actual defarrat amount (3} (5.644) (657) {156} (25.497) (13.530} 2 15) {45.4886)
! Current projected deferral amoli &1 (278} 1.026 (19} {1,979 123) 2 12} (1.273)
[ Lass: Previous projection ingluded in recovery {5) (2.815) 89 (96} {13,509) {1} 2 [4) {16.334)
7 Variance (Line 4 + Line 5 - Line 6 {3,107} 280 {79} {13,967) 113,561) z [EY {30.439)
8 Total Deferral Amounts for Recovery (Line 3 + Line 7) {3.107) 279 {55) (13,867} {4.544) 2 (3] (21 399)
Previous Quarter. True-up of Prospeclive Recovery Amaunts
vanance between projected and actual prospective recovery for month{s) with
aclual dala since previous GRAM apphcation
9 Forecasi prospechive recovery amoun 16)  (17.489) 12.118) (892} {51.241) 8.774 (5} {1,477} 164,452}
10 Less Actual prospective recovery amoun( {73 {20,073) {1,969} £1.028} {58,452 10,270 9 {1,695} (72,954}
n Variance (Line § - Ling 10) 2,584 {149) 133 7.211 {1,496} i 213 a.a02
17 Tolat Amoun! for Prospeclive Recovery (Ling & + Line 11} {323) 130 77 {6.756) (6.040) 3 215 {12,893}

MNoies

&)
1y

3
14
(5)
16}
th

Tab 1t Schedule 3 Fage i, Line 27

2 EB-2000.0410, Tab 1, Echedule 3, Page 1 Ling 27

Tab 1. 3cnedule 3. Page 1. Lines 510

Fao ¥, Schedule 3, Page 1, Lines 11+12+13
ER.2009-0410. Tab 2, Scnedule 2 Page 2, Ling 5,
Fab 2. Schedule 3. Ling 10

Tab 2. Scheduls 3, Line 1
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Filed: 2010-03-05
EB-2010-0040
Tab 2

Schedule 3

Index

Upnion Gas Limited
Derivation of Amounts and Unit Rates for Prospective Recovery

North Purchased Gas Variance Account (Deferral Account 179-105)
North Tolls - Northern and Eastern Operations Area (Deferral Account 179-100)
North Fuel - Northern and Eastern Operations Atea (Deferral Account §79-100)
South Purchased Gas Variance Account (Deferral Account 179-106)
Inventory Revaluation (Deferral Account 179-109)
Load Balancing (Deferral Account 179-107)
Rate 01
Rate 10
Rate 20, M1, M2, M4, M5A, M7, M9
Spot Gas Purchases (Deferral Account 179-107)



Filed 2010-03-05

EB-2010-0040
Tab 2
Schedule 3
Page "of 8
UNION GAS LIMITED
North Purchased Gag Variance Account [Deferral Account 178-105)
Denvavan of Amounls and Unit Rates ior Prospective Recovery
Year 2009 Year 2010
Line Apr Jut ot Jan Apr
No Pariculars Urits Q2 Q3 (1) Q4 {2 21{3) 02 {4)
{a) ib) {e} {d) (&)
Deferral Amounts for Recovery
Change in 12-monih deferral account projection:
1 12-month projection from current QRAM applicaton {8000's) -
2 Less® 12-month prgjection from previous QRAM application {30003}
2 Change (Ling 1 - Ling 2} {3000's}
Previous Quarter Trus-up of deferral balances
4 Aclual deferral balances (5000's} {13,717} {22,812} {20,268) (16.258) {3,644}
5 Current projected deferral amaunis {(3000's} {12,856} {15,454 {9,120) (2.815} {278}
5] Less Previous projection included in recovery {$000's) {8,528} {12,888} {13.454) {9,120) {2.815]
7 Vartance {Line 4 « Ling 5 - Line §) ($000'sY {(8.077) (25181} {13.934) (9,953) {3.107}
8 Total Deferral Amounts for Recovery {Line 3 + Line 7) ($000's) {18.077) {25187} {13,924) (9,953) {3,307
9 Cumulative Daferral Amounts for Recovery {$000's) {113.720) {138,901 {152,835} {162,788} {165.885)
Previous Quarter: True-up of Prospective Recovery Amounts
Vanance between projecied and acival praspective recovery for manihis) with
aclual dala since previous QRAM application
10 Farecas! prospective recovery amount {8000's) 3,036 {2.045) {3.054) {7,284} (17,489
1" Less Aglual prespective recovery amount ($000's) 3726 (2.484) (3.381) {8,431} (20,073
12 Vanance (Ling 10 - Line 11} {5000's) (680} 449 327 1,145 2,584
13 Tatal Amount for Prospectve Recovery {Line & + Ling 12} {3000's) {18,767) {24.733) {13.607) (8.808) (523}
14 Forecasl - 12 month sales service volume (10°m?) 636,680 634,881 633,532 §30.930 664,850
15 Unui Ratg tcents/im’} {2.9476) {3.8955) {2.1478) {1 3959) {0.0786)
Summary of Unit Rates
16 Unit Rate Q1 {centsim®) {2.0455) (2.0455) (2.0455) {1.3959) £1,39589)
i7 Unit Rate Q2 Expuring nder replaced by new rider {cents/m”) {2.94786) {2.5478} (29476} {2.9476) (0.0786)
i8 Unit Rate 3 (cen!sim3) 18270 (3.8955) (3.8955) (3.8955) {3 B955)
i9 Unit Ratg Q4 foentsim®) {0.3650} (0.3650) {2.1478) {2.1478) {21478}
20 Total Unit Rate - Prospective Recovery fcentsim} {3.5311) [9.2536) {11.0364} {10.3868) {7.5178)

Nates:

(1] EB-2009-0147, Tab 2, Schedule 2, Column {a),
{2) EB-2009-0313, Tab 2, Scnedule 2, Colurnn {3}
{3) EB-2009-0410, Tab 2, Schedule 2, Column {3}
{4} EB-2010-0040, Tab 2 Schedule 2 Column (8}




Filed 2010-03-05
EB-2010-0040

Tab 2
Schedule 3
Page 2of9
UNION GAS LIMITED
Narth Tolis - Northern and Eastern Operatons Area {Deferral Account 178-100)
Denvaton of Amounis and_Lint Rates for Praspective Recovery
Year 2008 Year 2010
Line Apr Jud ot Jan Apr
Na Pariculars Urts Q2 Q3 (1} 24 (2] Q1(3) Q2 (4}
{a) (o) () {a) e}
Deferral Amounts for Recovery
Change i 12-month deferral account projection:
1 12-month prajechion fram curreny QRAM application {3000's) 279 514 617 2,001 4.090
2 Less 12-month prajection lrom previous QRAM application {$000's) 2,383 279 514 617 4.081
3 Change fLine 1 - Line 2} ($000's) {2.104) 235 103 3.474 {1
Previgus Quarter, True-up of deferral balances
4 Aciual deferral batances ($000's) {3.278) {2,604) (793) {1.371) (657}
5 Currem projectec geferal amounis (B000's) {1.866) 74 102 B9 1,026
5 Less Prewipus projection ingiuded In recovery (3000's) 401 {1,866) 74 102 89
7 Variance (Line 4 + Line 5 - Line 6) ($060's) {5.544) {665} (765) {1,384} 280
B Tolat Deferrai Amounts for Recovery (Line 3 + Line 7} ($000's) {7.648) {430 (662) 2,000 273
] Cumulative Deferral Amounis for Recovery (3000's) {1.02%) {1.455} (2117 127} 252
Previgus Quarter: True-up of Prospective Recovery Amounts
Vanance between projected and aclual prospechve recovery for monihis) with
actuai data since previous QRAM application.
10 Forecas! prospeclive recovery amounl (3000's) 4.394 2,808 {102) fRents)] {2,118}
H Less. Aclval prospeciive recovery armount {$0G0's) 4.656 2,584 {89) {878} {1.963)
12 Vanance (Ling 10 - Line 11} ($000's) (261) 225 {14} {40 (149}
12 Total Amount far Prospecuve Recovery {Line 3 + Ling 12} ($000's) (7.909) {205) [675) 2.050 130
14 Farecast - 12 monlh volume (IOJma) 1,376,085 1,372,460 1.370.228 1,364,399 1.305,743
15 Unii Rate {centsim?) {0.5748) {0.0148) {0.0493) 01502 00100
Summary of Unit Rates
16 Und Rate Q1 {centsim’) 00075 0 0075 0.0075 £.1502 0 1502
17 Unit Rale 92 Expiring nder replaced by naw rider {cents/m’) {0.5748) {0.5748) {0.5748} 10.5748) 00100
18 Unit Rale Q3 {cents/m) 0 4669 (00748 {0 0149} (0 G149 {0 0149}
19 Unit Rale (4 {centsim’) 0.1595 0 1595 £0.0493) {0.0433) 10 0493)
20 Total Unit Rate - Prospeciive Recovery {cents/m™) 0.0591 {0.4227) (0.6315) {0.4888) 0.0960

Mgles

(1) EB-2000-0147, Tab 2, Schedule 2, Golumn {b)
{2) EB-2009-0313, Tab 2, Scheduls 2, Column (b}
{3) EB-2008-0410, Tab 2, Schedule 2, Column (b)
{4} EB-2010-0040. Tab 2, Schedula 2, Column {b),




Fited 2010-03-05
EB-2010-0040

Tag 2
Schedule 3
Page 30l 3
UNIOM GAS LIMITED
Horth Fuel - Northem and Eastern Operations Area {Defarral Account 178-100)
Cervation of Amounts and Lnit Rates for Prospeclve Recovary
Year 2009 Year 2010
Line Apr Jul Oct Jan Apr
hNa Particulars Units Q2 Q3 (1) Q24 (2} Q1 (33 Q2 (4)
{2 () fe) (d) (e}
Deferral Amounts for Recovery
Chiange in 12-month deferral account projeclion:
1 12-month prajection from currenl QRAM application ($000's} {14} {42) {16} {48) (22}
2 Less 12-month progection from previous ORAM applicauon (B000's) 128 (14) (42) {16) {46)
3 Change {Line 1 - Line 2) {50003} {142} (283 27 (30 24
Previous Quarner True-up of detarrst balances
4 Actual deferral balances {3000's) 449 (1,299) {2,285) {678) {156)
5 Curreni projecled deferral amounts (5000's) (42G) (567) {323} (96} {19}
5] Less Pravious proyection moluded o recovary (BOOD's) {246) (228) (567} (323) (96)
7 Varance [Line 4 + Line 5 - Line 6) {($000'5) 266 (1.537) [2,041) (451) (75
3 Total Deferral Amounts for Recovery (Line 3 + Line 7) ($000's) 124 {1,565) (2,014) {481) (55}
Q Sunmutative Deferral Amounts for Recovery ($000°'s) 5,350 3,785 1,771 1,290 1.235
Previous Quarter: True-up of Prospective Recovery Amounts
Variance between projecled and actual praspective recovery for month{s} with
aciual data since previgus QRAM application-
10 Forecast peespective recovery amournt {$000's) 860 671 60 {386} (803
1 Less Actual prospechva recovery amount {3000} 834 752 72 (446 {1.028)
12 Vanance (Line 10 - Lme 11 {$000's} {173} 81 (12) 80 133
13 Total Amount for Prospective Recovery (Line 8 + Line 12) {§000°s) (48} {1,846} {2,026) (421} 77
14 Forecast - 12 month sales service volume (103m3) 636.680 524 801 633,532 630.980 564,850
15 Umt Rate fcentsim’) {0.0077) {0.2583%) (0.3198) {00867} 00116
Summary of Unil Rates
186 Init Rate Q1 {centsim’) 00229 0.022¢ 00229 {0.0GE7) {0.0867)
17 Unit Rate Q2 Expinng nder replaced by new rider {cents/m’) (0.0077) 10 0077) {0.0077) {0 0077) 00118
18 Unit Rate O3 {cents#msj (0.57395 {0.2583) (0.2593) {0.2593) {0.2583)
19 Unit Rale Q4 {centsim”} {0.2723} {0.2723} {0.3198) {0.3198) 10.3198)
20 Total Unit Rate - Prospective Recovery teantsim’) 0.3224 (0.5164) [0.5639} (0.6535) {0.6342)
Notes

{1y EB-2002-0147, Tab 2, Schedule 2, Column (C)
{2) EB-20093-0313, Tab 2, Schedule 2, Column (C).
{3} EB-2009-0410, Tab 2, Schedule 2, Column {C)
{4 EB-2010-0040, Tab 2, Schedule 2, Column (T}



Filed 2010-03-0%
EB-2010-0040

Tab 2
Schedule 3
Page dof 8
IO GAS LIMITED
Sauth Purchased Gas Variance Accaunt (Deferral Account 179-108)
Derrvabion of Amounts and Unit Rates for Prospective Recovery
Year 2008 Year 2010
Line Apr Jul Qcl Jan Apr
Ng. Parliculars Units Q2 Q3 (1) Q4 (2) Gt (3} Q2 (4}
{2} by fe) {d} (e
Deferral Amounts for Recovery
Change in 12-month deferral account projection:
1 12-month projection from current QRAM application {$000's) - . - - .
2 Less: 12-monih preyection Irom previous QRAM application {$000's) - - - -
3 Change (Line 1 - Ling 2} {8000's) - - -
Previcus Quarter True-up of deferral balances
4 Actual deterral balances ($000's) {38,980 (75,690} {57,910} 139.904) (25,497}
5 Current projected deferral amounts {3000's) {53,829} (36,688} (26.636) {13.509) {1.978)
g Less Previous projection inciuded in recovery {3000's) (26,5341 {53,829} (36.688) {26.636) {13,509)
7 Variance {Line 4 + Line 5 - Line &) {3000°s) (67.279}) (58.548) (47.859) {28,777) {13,967}
3 Toial Deferral Amounts lor Recovery [Ling 3 + Line 7} {§000's) (67.275) {58.548) {47,858) {2B.777) (13.967)
9 Cumulalive Deferral Amounts for Recovery {3000's) (342.201) (400,750} {448,609) {475,386) {489 253)
Previous Quarter: True-up of Prospective Recovery Amounts
Vanance hatween projacted and actual prospective recovery for month(s) with
acluat data since previous QRAM application
0 Forecast prospective recovery amount {$000's) (960} (6,908) {8,563) {20.184) {51,241}
" Less. Actual prospeclive recovery amount {$000's) {1,163} {7.608) (9.819) {23.962) {58,452)
12 Vanance (Ling 10 - Line 11} {$000's) 204 699 356 3778 7.211
13 Total Amount for Prospective Recovery {Line 8 « Line 12} {30005} (67.072) (57,849} {47.503) {22,999) (5,756)
14 Forecast - 12 month sales service volume (103m3) 2,154,862 2,154,378 2,153,047 2,183,727 2,300,047
15 Unit Rate {centsim®) {2 1128) {2,6852) (2.2063) {1 0G79) {0.2837)
Summary of Unit Rates
16 Unit Rate Q1 {cantsim’) {1.5534} {1.5624) {1 5534) (% 0679} {1 0679)
7 Unil Rate G2 Expiring nider replaced by new nider (cenlsims) {3.1128) {31126} {31128} {3 1126) {0 26837)
13 Lt Rate Q3 {cenlsme} 1761t (2.6852) (2.6852) {2.6852) (26852}
2] Unit Rate Q4 {cents/m’) (0.5404) (0.5404) {2.2063) {2.2063) (2.2063)
20 Total Unit Rate - Prospective Recovery {centsim?) {3.4453) {7.8918) {9.5575} {9.0720) {6.2531)
Notes:

(1) EB-2009-0147, Tab 2, Schedule 2. Calumn {d}.
(2) EB-2009-0313, Tab 2, Schedule 2, Column {d}.
(2) EB-2008-0410, Tab 2, Schedule 2, Coluran {d}.
{4) £8-2010-0040, Tab 2, Schedule 2, Column (d)
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EB-2010-0040
Tab 2
Schedule 3
Page 5of9
LUNION GAS LIMITED
Inventory Revalualion {Deferral Acoount 179-108)
Derivation of Amounts and Unit Rates for Prospective Recovery
‘Year 2009 Year 2010
Line Apr Jul Oct Jan Apr
o, Pardiculars Units Qz Q3 (1) 4 (2) 01(3) Q2 {4}
{a) (b) () {d) {e}
Deferral Amounts for Recovery
Change m 1 2-mgnth deferral accounl projecton,
1 Y2-month projection from cureent GRAM applicalion (5000's) 4,264 11,705 5327 {10,949} {1.932)
2 Lass 12-manth projection liom pravigus QJRAM applicalion (3000's) 20,681 4,264 11,703 3,327 {10.949
3 Change (Line 1 - Ling 2) {$000's) {16,426} 7,441 {6.378) {16.276) 9017
Frevipus Quaner True-up of deferral balances
4 Actual deferral balances {5000's) 26.021 7,185 11.180 5,538 [13,533)
5 Current projecied deferral amounts {$000's} {13 {111} m " 123)
i1 Laess Préevigus projeclion included in recovery {$000's} 26 [t} 11} [N} {1}
7 Variance (Line 4 + Line 5 - Line &) ($000's) 25.993 7175 11,200 5.539 {13.561)
3 Totat Delerral Amounts for Recovery (Ling 3 + Line 7) (5000's) 9,567 14,616 4,822 110,737 {4,544}
@ Cumulalive Deferral &mounts for Recovery {3000's) 7,386 22,002 26,824 16,087 11,543
Previous Quarter: True-up of Prospectlve Recovery Amounts
Yanance between prajected and actual prospective recovery for montifs) with
actual data since previous ORAM applicalion,
i Forecast prospeclive recovEery amaount {$000's) 18,746 14,367 5,068 5.098 8,774
[} Less. Aclual prospeclive fecovery ampunt {3000's} 22,716 15,538 5,295 5,833 10,270
12 Wartance (Line 10 - Line 1) ($000's) (3.970) {1,181} {227} {735) {1,4968)
13 Tota! Amounl for Prospeclive Recovery {Line 8 + Line 12} ($000's) 5.506 13.435 4.595 {11,472} {6.040)
14 Forecast - 12 month sales service volume {103m3} 2.791.543 2.789.259 2,786,580 2,784,708 2,964,897
15 Unit Rate {cants/m’) 0.2005 0.4817 0 1849 {0.4120) {0.2037}
Summary of Uni Rales
t6 Unil Rate Gt (oemsfma) a8 1067 0.1067 0.1067 10.4120) (041200
17 Unit Rate Q2 Expinng nder replaced by new rider {oents/m™) 0.2005 0.2005 0.2005 02005 [0.2037)
18 Uit Rate Q2 {cents/m™) (D.5445) 0.4817 04817 0.4817 04817
19 Unit Rale Q4 {centsfma) 1 8543 1 8543 0 1649 . 1649 0 1549
20 Total Unit Rate - Prospective Recovery tcentsim”) 1.6170 2.68432 0.9534 0.4351 0.0309
MNates

(1) EB-2009-0:47, Tab 2, Schedule 2. Column (g},
{3) EB-20050313, Tab 2, Schiedule 2, Column (g}
{3) £B-2009-0410, Tab 2, Schedule 2, Column Lg)
{4 EB-2010-0040, Tab 2, Scheduie 2, Column (g}



Filed 2010-03-05
EB-2015-0040

Tab 2
Schedule 3
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UNION GAS LIMITED
RO1 - Load Balancing (Defarral Account 179-107)
Oenvaton of Amounts and Unit Rates for Prospective Recovery
Year 2008 Year 2010
Line anr Jul sl Jan Apr
No  Pariculars Units Q2 Q3 (1) Q4 {2) Q1 (3} Q2 (4}
ta) ] {c) (d) e}
Deferrat Amounts for Recovery
Change in 1 2-maonth deferral account projection,
1 12-monih projectian from current QRAM application {E000's) -
2 Less 12-month projection from previous QRAM application (3000's) - - -
1 Change{line i -Lme 3 (5000's) - - - -
Pravigus Quarter True.up of deferral balances
4 Aciual deferral batances 1$000's) {2) {6} 1 Q a
5 Cuirent projected deferral amounts {5000's) 9 o] 1] ol a
6 Less. Previous projeclion included in recovery (3000s) - {5) 0 0 j
7 Wariance (Ling 4 + Ling 5 - Line 6} {3000's} {7 (1) 0 o o
&  Total Delerral Amounts for Recovery fLine 3 » Line 7) {$000's} {7} (1} G 0 0
Previous Quarter: True-up of Prospective Recovery Amounits
Vanance between projected and actual prospective recovery far monthis) with
actual data since previous QRAM application:
9 Forecas| prospective recovery amount [E000's) 14 i3 2 U 2
10 Less Acluat prospeciive recovery amount [8000's) 16 14 2 0y 2}
17 Vadance {Lwe 10 - Line 11) [S000's) 3] {0 {Q}) o] 0
12 Toat Amoum for Prospective Recowvery (Line 8 + Ling 123 (3000°s) (@) [} a 0 0
13 Forecast - 12 month volume {107m?) 246,132 542,810 840,630 834,428 475,080
14 Unn Rate frentsim?’) {0.0010) (0.0002} 0 0000 0 0000 0 0000
Summary of Unn Rates
19 Unit Rate Q1 {centsim™) O 0001 0.0001 00001 0 ooog 00000
16 Unit Rate Q2 Expunng rider replaced by new nder fcenisim®y {0 001N {0 G010} (000103 (0.0010) 90000
17 Unit Rate G3 tcenls.frn:‘] 00019 (0.0002) (0 0002} (0 000Z) (D 0002)
18 Llnnt Ratg 04 {centsim’y £.0026 0.0028 0 0000 0 0000 2.0000
19 Total Unit Rate - Prospective Recovery (oemsfma) 0.0036 0.0015 (0.0011) {0.0911) (0.0000)

Motgs
{1} EB-2008-0147, Warking Papers, Schedule 2

(2} EB-2009-0213, Working Papers, Schedule 2,
[3) EB-2008-0419, Working Papers, Sehedule 2
(4} EB-2010-0040. Working Papers, Schedule 2.
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EB-2010-0040
Tab 2
Schedide 3
Page 7 of §
UNION GAS LIMITED
R10 - Load Balancing {Deferral Account 179-107)
Derivation of Amounts and Unit Rates for Prospeclive Recovery
Year 2009 Year 2010
Ling Apr Jul Ot Jan Apr
No  Particulars Unils Q2 Q3 (1 Q4 () Q1 (31 024
{a) (b} < {d) e}
Deferral Amounts for Recovery
Change i 12-month deferral account projechion
1 12-month projection from current QRAM application 13000's)
2 Less i2-month prejection from grevious GRAM applicalion ($000"s) . - -
3 Change (Line 1 - Line 2) ($000°s) -
Pravious Quartar True-up of deferral balances
4 Actual deferrai baiances {S000°s) {2} (5) a Q Q
5 Cumwent projected deferral amaunis {0003} {4} 0 - 0 o
6  Less: Prevnous projection included in recovery {3000's) 4) 1] - 2
7 Variance (Line 4 + Line 5 - Line 6) {5000's) {6} (G) Q 0 o
8 Total Deferral &mounts lor Recovery (Line 3 + Ling 7) ($000's) 6} oy o o] 0
Previous Quarter: True-up of Prospective Recovery Amounts
Yanance batween projected and actual praspective retovery for month(s) with
atlual dara since previous ORAM application”
@ Forecast prospeclive recovary amount {3000°s) 5 6 1 (0} {1}
10 Less Aclual prospeclive recovary amount {3000's} 5 5 1 (0} )]
11 Vanance [Line 10 - Ling 11} {3000's} [G)) [ [§ {0} ()]
12 Totai Amount for Prospective Recovery (Lina 8 + Ling 12) {$000's} {6} i 2] o] 0}
13 Forecasl - 12 month volume t103m3) J98.581 399,682 400,452 402,334 01,354
14 Unit Rate fcenis/m’} (0.0016} 0 0001 0.0001 0 0001 {0.0000)
Summary of Unit Rales
15 Unn Rale O1 {centsfrnj) 00001 O 00m 0001 0.0001 0.6001
18 Umit Rate Q2 Exprring nder replaced by new nder {centsfm") (00015} {0 0G16) {0.0018) {00016} {0.00Q0}
17 Unit Rate Q3 (centsim™ QOmg 00601 00601 00001 00001
18 Unil Rate Q4 (cenlsa’m3} 00026 0 G326 0.0001 0.0001 0.0001
13 Total Unit Rate - Praspective Recovery {centsim”} 0.0021 0.0012 [0.0013}) {0.0043) 0.0003

Notes,

{11} EB-2009-0147, Working Papers, Schedule 2.
{2) EB-2008-0313, Working Papers, Sthedule 2,
{3) EB-2008-0410, Working Papars, Scheduls 2,
{4) EB-2010-0040, Working Papers, Schedule 2,



Fited 2010-0305
EB-201Q-0040

Taty 2
Schedute 3
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UNION GAS LIMITED
R20, M1, M2, M4, M5A, M7, MS - Load Balancing (Deferral Account 178-107)
Derivation of Amounts and Unit Rates for Prospective Recovery
Year 2009 Year 2010
Lina Apr Jul [¢fs] Jan apr
Mg Pariculars mits Q2 Q30 o (2 Q1 i3} 22 (4}
{a) ] =) (d} {e)
Defarral Amaunts for Recovery
Change in 12-month deferral account projecthon
1 12-month projechon from current QRAM application {8000's) - -
2 Less: 12-monlh projection lrom previaus ORAM application ($000's) - - -
3 Change fLing 1 - Ling 2) ($000's) - - -
Previous CQuarter: Trug-up of deferral balances
4 Aclual deferra! balances (5000°s) 4 3 3 2 1
5  Current projected delerral amounts {$000's} 5 3 1 ] 2
6§ Less Previous projection included in recovery {$000's) 17 5 3 1 1
7 Variance (Line 4 + Line 5 - Line B} ($000's) -3 1 2 2 2
8  Total Defaral Amounts for Recovery {Line 3 + Line 7} {S000's) 8y 1 2 2 2
Previous Quarter: True-up of Prospective Recovery Amounis
Vanance between projecied and actual prospeclive recovery for month{s} with
aclyal data since prewvious GRAM application
4 Fargcast praspeclive recovery amount (HO00's) 3] 74 ral B ()]
10 lLess Aclal prospechive tecovery amount {3000°s) 82 79 24 7 (5}
11 Variance [Lina 10 - Line 11} (5000} {13 4) (3) {1 a
12 Total Amount for Prospective Recovery [Line 8 + Line 12} ($000's) {21 (4) {1} 1 2
13 Forecast - 12 manth volume (103111’} 4,532,565 4,814,747 4,791,131 4,757,383 4,801,809
14 Unrt Rate {cents/m’) {0.00043 10.00013 {00000} 0.0000 0.0000
Summary of Unil Rates
15 Unil Rate Q1 (cemsfm"} a Qoo 0 0001 G G001 0 0000 Q0000
16 Unit Rale Q2 Expiring rder replaced by new nder (centsim®) £0.0004) {0.0004) 10.0004) {0 00043 0 0000
17 Unil Rate Q3 {centsim’) 0009 {00001} {0.0001) (0.0061) {0 0001)
18 Unit Rals Q4 {centsim’y 0.0026 0.0026 £0.0000} {0.0000) {0.0000}
12 Total Unit Rate - Prospective Recovery {centsim’) 00042 0.0022 (0.0004) {0.0005) {0.0000)

Notes

{1} EB-2009-0147, Working Papers, Schedule 2
(2} EB-2008-0313, Working Papers, Schedule 2
{3} £B-2009-0410, Working Papers, Schedule 2,
(4] EB-2010-0040, Working Papers, Schedule 2,




Filed- 20:0-03-05
EB-201G-0040

Tab 2
Seheduie 3
Pane9oi g
UNION GAS LIMITED
Spot Gas Furchases (Defemal Account 179-107)
Denvation of Amaunts and Linit Raes for Prospective Recovery
Year 2009 Year 2010
Ling Apr Jul St Jan Apr
No Particulars Urits 22 23 (1) 34 (2) 21 (3) Q2 (a)
(a) (b {c} {d} {e)
Deferral Amounts for Recovery
Change in 12-month deferral account projacton
1 12-month projection from current CRAM applicahon {3000's} - - -
2 Less 12-month progection from previous QRAM appiicaton {8000's) -
3 Change {Line 1 - Ling 2} {E000'5} - -
Previous Quaner True-up of deterral balances
4 Actual deterrat balances {$000's ) {1,536} {4.559) {14} (3] &)
5 Current grojected deferral amounts ($000's) (4.509) Q) {4 {3} 2}
B Less. Previgus projeclion included 1n recovery {3000°s) - {4.509) (o} ) o]
7 wanance (Line 4 « Ling 5 - Line 6) (8000's) (6.045) 159) {® {8} {3
a Total Deferral Amounts tor Recovery (Ling 3 + Line 7) ($000s) {6.045) {59} 9) {8) 3
o Cumulative Deferral Amounts for Recovery 3000} {5,736} 15.795) {5.504) (5.812) 5.815)
Previous Quarter: True-up of Prospective Recovery Amounts
Vanance betweaen projected and actual prospeclve recovery for monih(s) with
aclual data since pravious GRAM apphicalion:
e Forecast prospective recovery amount {2000's) - (488) (573) {685} {1.477)
il Less Aclual prospeclive recovery amount ($000's) ol (603} 1638) {765} {1.G95)
¥ Vanance (Ling 10 - Lineg 11} ($000's) L0} 114 66 100 218
13 Totsi Amount for Prospective Recovery (Line 8 + Ling 12) ($000's) (6,045) 55 56 a2 215
14 Forecast - 12 month sales service volume (103m’} 535,680 534,881 633,532 630,830 554,850
15 Unit Rate tconts/m*) {0.9485) 0.0087 0.0089 0.0146 00324
Summary of Unit Rates
16 Untt Rare Q1 {cents/m™) - - - 0.0148 00146
17 mit Rale 32 Expinng nder replaced by new nger {cents/m?) {0.8495) {0.9485} {0 9495) (0 9485) 00324
18 Unit Rate 03 {cents/m™) 0.0087 0.0087 00037 0 0087
i9 nil Rate Q4 (cenls.fm]) - - 0.0089 {0089 0 0089
20 Total Unit Rate - Prospective Recavery {eanis/m?) [0.9495) (0.9408}) {0.9319) (0.8173) 0.0646
MNgtes

EB-2008-0147, Tak 2. Schedule 2 Columa {g]

(2} EB-2009-0313, Tabk 2 Schedule 2, Colurn {g)

EB-2002-0410. Tab 2. Schedule 2, Column (g)
EB-2010-0040, Tab 2. Schedute 2, Column (g)
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ERZ010-GH0
Taby
Schenute 4
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URICN GAS LIMITED
Derwation of Unit Rate Changes relaled 10 Gas Costs in Disiributlon Rales
pfiectve April 1, 2010
Lme
N 2] of A for Recovery
Changg 10 Gas Cost
1 OMang Landed Reference Prce as per EB-2010.0040 81 0'mY) 267 457
H Dmatis Landed Retecence Price a6 per BE-2006.0440 181Fm? 257 161
3 Charge n Gas Cosl (hne 1 - lna 2) 1§110'mA 10488
4 Fugd and UFG votume 2007 approved (10 m 41,201
5 Amgum lor Recovery - Fuet £ UFRG [ne 3 x ing 4] [B000s) 58
8 Average Gas m lvempry 2007 approved Lty 533,876
7 Change n Gag Casts refaled @ Inventory [Ine 3 x ine §) S5000'5 5666
g Composite Rate ol Return S65% in
a AMoun Yar Receuery - Gas n Sworege ne 7 x hne 3) |50Hs) g
10 Talal Gas Cost Changs ta Drsintuton Rates (hne § + Iine ) 15000'5) 74
Denvation of Uni Rate Changas by Rate Class -
Tota Gas Cost
Fuel & Unaseounied for Gas Gas in Swrage Carrying Costs Charge to 2010 Annual
Cast Allocaton Amount lor Cost Allcaton Arraunt for Disbution Dlstrittien Unil Ramw
Allccanstn {2) Farlor Recovery Aligraton (3] Factor Recovery Rates Wolume (43 Change |5)
Ratp Class (5000’5} (%) {8000'st 150008 (%} {80005} {3000s) L) tcemsim’]
fa} (a) ic) td} (&) {n Tg}={e+N) {n fa} = {gm)
1A 1 2.828 15 08% XL 58,368 54 Fa% i3 511 2765410 bmes
12 M2 5467 21.73% I0E 4788 13 87% 44 251 1,073,198 D.0735
13 nid T.E47 G 35% B3 3,388 318% 10 73 473,626 [k
13 WS £l 1376 5AY% 52 2758 2 55%, a &1 383,E00 D 0154
13 BT Fil o73 IET% 7 2,168 2.03% 6 FH 281,914 D%
16 M o4 037% Ll 4T 0 dd%; ] 3 74,506 Qo
17 Mg . 0.00% g 00 0 4] g L00Es
18 Ti Fir 0 00% - 0 0% - - 11
1% T 0 00% 0 00% 53]
20 Mz . 0 D0% 0 30% - [£3]
21 13 140 1355 11 0.00% 53 ()
2 MG 244 fute ] [Hv a (5
23 o - 0 (% . - 0 00% . - 3
24 Rae 1585 14 11% 135 17,491 16 38% 52 88 AT3L085 [elix3 1)
5 Rate G T 2H1% 27 5,388 5244 17 44 400,152 0003
Fi} Rate 20 132 L) 5 T0a D65% 2 T 510,753 000N
27 Rate 00 1,801 7 6% ] an 0 95% 3 Al 2271427 noal
28 Rate 25 - 0 00% - 0 0G%
2 Rare 77 0 (0% - 0 00% -
hlr) Toral 25,168 100 D = 106,624 100 0U% 3y 1.478
Arran
Maotes
{1y Calgylanon of the Composie Retm,
Common Equily [aitar 1ax) 36 00% 854% 307%
(Gross-Up for @ (6 36 12%) 1.59%
LCommon Equity {pre-tax) 4 G6%
Short-Term Dant 64.00%% 1 55% 0.89%
Zamposte Rate of Return 5.65%

12 E8-2005-C520, Decision $osl Sludy, Dperalng Expenses, & Coslof Gas & Produchon, Sther Supphes - UFG, pages T3-16. and

EH-2005-0520, Decsan Cost Sludy, Operating Exgenses, £ Undergrauna Sterage & B Transmizsion, Compressor Fuel, pages 13-16

{3) E8-2005-0520, Storage Excluding Dehydrator Space, Working Capital, Gas in Slorage, Pages (0412,
{4 EB-200%-0275, Rale Order, Wairking Papers, Schedule 4, Corumn Lx).

(51 Uman supplhed fuel (USF) rate changes for Rates Ty, T3, M12, M13, W15 and C1 are based on approved 2010 tue! ralios and prapused Onano Landed Releience Prce,

Changes in Unicn-supplted fuel rates for Rate T1, T3, MAZ, MI2, MG and C are présented al Appendu A, Schedule "CT, and Warkang Papeis, Schedule 1, Fage §
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12
13

Oetivery Charges
Monthly Charge

Dehwvery Commaodity Charge
Prospectve Recavery - Delivery

Storage Servces
Totai Delivery Charge

Suppty Charges

Transponation 1o Unien

Commodity & Fuei

Prospective Recovery - Commadily & Fuel

Subtalal

Total Gas Supply Charge

Total Bild

Impacts for Customer Nolices - Sales

UNION GAS LIMITED
Southern Qperations Area
Genera! Service Customer Bill Impacis

Rate M1 - Residennat
{Annual Consumption of 2600 m*)

Filed 2010-03-05
EB-2010-0040
Tah 2

Schadule 5

Page 1ol §

Rate M2 - Commercial
{Annual Consumplion of 73000 m¥)

E8-2009-0410 EB-2010-0040 EB-2009-0410 EB-2010-0040
Approved Proposed Approved Proposed
01-Jan-10 O1-Apr-10 01-Jan-10 01-Apr-10
Total Talal Impact Tatal Total Impact
Bt ($) (1) Bill ($) {1} {8 Bill ($) (1) Bill ($) (1} 5}

{a) {b) (€)= {b) - (a) {c) (e} {f} = (e} - ()
22800 22800 - 840.00 540.00 -
104,10 104.58 048 2.575.91 2.593.04 17.13

(0.0 (2) - {3 0.01 (0.37} {2) - {3} 0.37
25.80 25.80 - 333.26 533.26 -
357.8% 358.38 048 3.948.40 3.966.30 17 20
111 1 11350 2.39 312000 3.186.74 66 74
315,80 543.38 27.38 14,481.67 13,256.52 775.25
{224.56) (4) {161.79) (5) 62.77 (6,304.93} (4 {4,542.21) (5) 1,762 72
291 24 381.59 90.25 8,176 74 10,714,711 2,937 97
402 35 49508 92 74 11.296.74 13,801 45 260471
7H0.24 853.47 93.23 16,245 54 17.867.75 2.622.21
8323 2.622.2%
049 17 50

impacts for Cuslomer Notices - Direct Purchase  {line 5)

Holes

{1} Excludes lemporary chargas/{credils),

{2} Prospeclive recovery credit of (0.0005) cents/m? for 12 monlhs
(3} Prospective recovery charge of 0.0000 cents/im? for 12 months
14} Prospective recovery credit of (8.6369) cents/m® for 12 months,
{5} Prospective recovery credit of (6.2222) cents/m? for 12 months.
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UNION GAS LIMITED

MNorthern & Easiern Qperaiions Area
General Service Customer Blll Impacls

(Fort Frances)

Rate 01 - Residential

{Annual Consumption ol 2660 m™)

{Weslern)

Rate 01 - Residential

Fited, 2010-03-05
£8-2010-0040
Tab 2

Schedute 5

Page 2cf §

{Annual Consumphion of 2600 m*)

EB-2009-0410 EB-2010-0040
Anproved Proposed
01-Jan-10 O1-Apr-10
Tota! Totat Impact
Bili (3) (1) Bill {3) (1} (%)
(a) (b} {c) = (b} - {a)

Dalivery Charges
Manthly Charge 22800 228.00 -
Delivery Commodity Charge 206.89 207.44 (.55
Tolal Celivery Charge 434 89 435 44 0.55
Supply Charoes
Transporiation 10 Unton 112.38 112.39 -
Fraspeclive Recovery - Transponalion {1273) (2) 248 (3 15.21
Slorage Senices 49,33 48 13 -
Prospective Recavery - Siorage - - -
Subtcial 148.9% 154,20 1521
Commaodity & Fuel 506.55 53331 277G
Prospeclve Recovery - Commaodity & Fuel (299.59} {4) (208.47) {5} 90.12
Sublotal 205,96 323.84 117.88
Total Gas Supply Charge 354,85 488.04 133.09
Total Bit 789.84 923.48 133.64
Impacls for Customer Molices - Sales  {ling 13} 133.64
Impacts for Customner Nolices - Direct Purchase (e 3 + line 8) 15.7¢

Noles:

(1} Excludes temporary chargesi{credits)

{2) Prospeclive recovery credit of (0.4899) cemisim® for 12 months,
{3} Prospective recovery charge of 00959 cents/m? for 12 months.
{4} Prospective recovery credil of (11.5225}) cents/m? for 12 months.
(5) Frospective recovery credil of {B.0985) centsim? for 12 months.

EB-2009-0410 EB-2010-0040
Approved Proposed
01-Jan-10 O1-Apr-10
Tota! Total impag!
Bilt {$) (1) Bl {$3¥ {1} {3)

{d) (e} iy =(e}-{d)
228.00 228.00 -
206.89 207 .44 0.55
434 8BS 43544 0.55
120 57 120 57 -
{1273} {2} 248 (3 1521

4928 49 28 -
15712 172.33 15.21%
508.39 536.14 27.75

(299.59) {4) (209.47} (5) G012
208 80 326.67 117 87
365.92 499.00 13308
800.81 934,44 133.63
133.63

1576



Line

Mo,

UNION GAS LIMITED

Northern & Easlern Operations Area

General Service Customer Bill Impacis

{Nonhern}

Rate 11 - Residenual

{Annual Consurmption of 2600 m?)

EB-2008-0410

EB-2010-0040

{Eastern)

Rate 01 - Resigeniial

Fited. 2(10-03-05
E£B-2310-0040
Tab 2

Schedule 5

Page Jof 5

(Annual Consumplion of 2600 mY)

Approved Proposed
D1-Jan-10 01-Apr-10
Toial Total Irmpact
Bill {3 (1) Bill {$} {1} (%)
{a) )] {c) = {b}- (a}

Delivery Charges
Monthly Charge 228.00 228.00 -
Delvery Commodity Charge 206.72 207.28 0.56
Total Delvery Charge 434 72 43528 058
Supply Charges
Transportaion 1o Union 14817 146 17 -
Prospeckve Recovery - Transportanon (12,743 (2} 250 {3 15.24
Storage Services 59.28 59 38 -
Prospective Recovery - Storage - - -
Sublotal 192.81 208.05 15.24
Commadily & Fuel 512.33 540.03 27.70
Prospecuve Recovery - Commadity & Fuel {289.58) {4) {209.47) {5) 90.11
Sulotal 21275 330.58 7.8
Total Gas Supply Charge 405.56 538.51 133.05
Total Bl B40.28 u73.89 133.61
impacts {or Customer Notices - Sales (line 13) 13361
Impacts for Cusiomer Notices - Direct Purchase (ne 3 + line 8) 15.80

Notes:
{1} Excluges iemporary chargest/credits).
{2} Prospecivve recovery credil of {( 489%) centsim? for 12 months.
{3) Prospeclive recovery charge of 0.0989 cents/m? for 12 months,
{4) Prospective recovery credit of (11.5225) cents/m? for 12 months,
{5) Prospeclive recovery credit of {8.0565) cents/m? for 12 months.

EB-2009-0410 EB-2010-0040
Approved Proposed
01-Jan-10 01-Apr-10
Total Total tmpact
Bill (3) (1} 8ill (&) (1} {$)

{d) (e) (= (e) - {d)
228.00 228.00 -
206.39 206.93 0.54
434.39 434 .93 0.54
168.04 168.04 -
{12.73) (2) 250 (3) 1523

67 52 67 52 .
222.83 238.06 1523
515.78 543 40 27.62
{299.58) (4) (208.48} (5} 90.10
216.20 333.92 117.72
439.03 57198 132.95
87342 1.006 91 133.48

13348
1577
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UNION GAS LIMITED
Northern & Eastern Operations Area

General Service Cuslomer Bill impacts

{Fort Frances)
Rate 10 - Commercial / Industrial
{Annugl Consumption of 93000 m*}

(Western)

Filed. 2010-03-05
£8-2010-0040
Tab 2

Schedule 5

Page 4 of 5

Rate 10 - Cemmerciai / Industrial
{Annual Consumption of 93000 m?)

EB-2009-0410

EB-2010-0040

EB-2009-0410

EB-2010-0040

Approved Proposed
1-Jan-10 01-Apr-10
Total Total tmpagt
Bill {5} i) Bili (3) {1) {$)
{2l (bl {c} = (b}- (&}
Oelivery Charges
Monthly Charge 840.00 840.00 -
Deiivery Commodgity Charge 5,366.08 5.376.22 10.13
Total Delivery Charge 6,206.09 5.216.22 1013
Supply Charges
Transportation o Union 3.697.28 3.697 38 -
Prospective Recovary - Transportation {455.80) (2) 89.55 (3) 545.35
Storage Services 112913 1,129.13 -
Prospective Recovery - Slorage - - -
Sublotal 4,370 71 4916 06 545 35
Commedity & Fuel 18,082.90 19.076.23 983.33
Prospective Recovery - Commaodity & Fuel {10,715.91) {4) {7.492.53) (5) 3,223.38
Subtolal 7.366.99 11,583.70 4.216.71
Total Gas Supply Charge 11,737 70 16,499.76 4,762.06
Total Bill 17,943.79 22,715.98 4,772.18
impacts for Customer Notices - Sales  (hna 13) 477219
555 48

Impacis lor Customer Notices - Direct Purchase  (line 3 + line 8)

Notes

{1} Excludas tempuorary chargesticredils)

(2) Prospeclive recovery credit of (0 4801) cemis/im? for 12 months.
{3) Prospeclive recovery charge of 00963 centsim? for 12 months.
{4] Prospective recovery credit of {11.5225) cenls/m for 12 months,
(5) Prospective recovery credit of (8.0565) cents/m? for 12 months.

Approved Proposed
01-Jan-10 01-Apr-10
Total Totat impact
BitE ($) (1) Bill {5} (13 (%)
{d fe) {fy = (e} - {4}
840.00 840 00 -
5,366.09 5.376.22 10.13
6,206 09 6,216 22 13
3.989.7G 3.989 7 -
{455.80) (2) 89.55 (3) 545.35
1,126.97 1,426 97 -
4,660.87 5,206.22 545.35
18,184 .55 19,177.62 993.07
{10,715.91) (4) {7,492.53) {5) 3.223.38
7,468.64 11.685.09 4,216.45
12.129 51 16,891.31 4,761 30
18,335.60 23,107.53 477183
4,771.93
555 48
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Ralg 10 - Commercial / Industria!
tAnnual Consumption of 93000 m?*)

UNION GAS LIMITED
Northern & Eastern Operations Area

{(Northarn)

General Service Customer Bill Impacts

{Eastern)

Filed: 2010-03-05
EB-2010-0040
Tab 2

Schedule 5

Page 50f5

Rate 10 - Commercial ! Indusiral
{Annual Consumption of 93000 m?)

£8-2008-0410

EB-2010-0040

EB-2009-0410

EB-2010-0040

Aporoved Proposed
Gi-Jan-10 01-Apr-10
Total Total Impact
Bil {3} {1} Bill (33 {1) ($)
{a} {o) {c) = (b} - {a}

DRelivery Charges
Monthly Charge 840.00 840.00 -
Delivery Commodity Charge 5.360.22 5,370.38 10.16
Total Delivery Charge 6.200 22 5,210 38 1016
Supply Charges
Transponation lo Union 490565 4,805 85 -
Prospeclive Recovery - Transporation {455 79) (2) 89.54 (3) 545 33
Slorage Services 1,488 92 1,488.92 -
Prospaclive Recovery - Storage - - -
Subiotal 5.938.78 8,484 11 545.33
Commodity & Fuel 18,325.36 19,316.00 290 64
Prospective Recovery - Commodily & Fuet {10.715.82) (4) {7,482.54) (5} 3.223.38
Subtotal 7.600.44 11,823 46 4,214 02
Total Gas Supply Charge 13,548 22 18.307 57 4,759 35
Tolal Bilk 19,748.44 24,517 95 4,789.51
Impacts for Customer Nohces - Sales  (Iine 13) 4,769.51
Impacts for Cuslomar Notices - Direct Purchase (ine 3 « hne 8) 555.4%

Noles

{1) Excludes lemporary charges/{credils).

(2} Prospecuve racovery cradit of (0.4801) cants/m? lor 12 months

{3) Prospeclive recovery charge of 0 0963 cents/m? for 12 months.
{4} Prospeclive recovery credil of {11.5225) cents/m? for 12 monihs
{(5) Prospective recovery credit of (8.0565} cants/m? for 12 months.

Appraved Proposed
G1-Jan-10 Q1-Apr-10
Total Tolal Impact
Bill (3} (1) Bill ($) {1) 1]
{d} {e} {fh = (e} - {6}
§40.00 24000 -
5.375.32 5,385.45 1013
6,215.32 5,225 45 1013
5687.33 56587 313 -
{455.80) (2) 89 56 (3) 548 36
1,780.86 1.780 86 -
7.012.39 7557 75 54536
18.449.25 19,436.90 987.65
{10,715.92) (4) {7.492.56) (5} 3,223.36
7.733.33 11,944 34 4.291.01
14,745.72 19,502.09 4,756 37
20,861 04 25,727 54 4,766 50
4,766 50
535 49



UNION GAS LIMITED
Prospective Recovery - Commodity Unit Rates

Incremental Proposed
Amount for Forecast Incremental
Prospective Sates Service Prospective Recovery
Line Recovery (1) Billing Units (2} Unit Rate
No. Particulars {$000's) (10°m”) {cents/m’)
(a) (b) (c)y={(a)/{b)x 100
Northern and Eastern Operations Area
1 North Purchase Gas Variance Account (NPGVA) {523) 664,850 {0.0786)
2 Inventory Revaluations (1,354) 664,850 (0.2037)
3 Spot Gas 215 664,850 0.0324
4 Fuel 77 664,850 0.0116
5 Total Northern Commodity (1.585) (0.2383})
Saouthern Operalions Acea
5} South Purchase Gas Variance Account {SPGVA) {6.756) 2,300,047 (0.2937)
7 Inventory Revzaluations (4,685) 2,300,047 (0.2037)
8 Spot Gas - 2,300,047 -
9 Total Southern Commaodity (11.441) {(0.4974)
10 Total {13,026)
Noles:

(1)
(2)

Tab 2, Schedule 2.

Forecast volumes for the 12 month period: April 1, 2010 to March 31, 2011.

Filed: 2010-03-05
EB-2010-0040
Tab 2

Schedule 6

Page 1 of 3



UNION GAS LIMITED

Prospective Recovery - Transportation Unii Rates

Filed: 2010-03-05
£B-2010-0040
Tab 2

Schedule &

Page 2 0f 3

incremental Proposed
Amount for Forecast Incremental
Prospective Firm Bundled Prospective Recovery
Line Recovery Billing Units {3} Unii Rate
No. Particulars {$000's) (10°m%) (cents/m®)
(a) {b) (c)=(a)/{b)x 100
Northern and Eastern Operations Area
TCPL Tolls and LBA - Transportation
1 RO1, R10, R20 131 {1) 1,305,743 0.0100
Load balancing
2 ROA1 0 (2) 876,080 0.0000
3 R10 {0} (2) 301,354 -
4 R20 0 (2} 128,310 0.0000
5 Total 131
Notes:
{1) Tab 2. Schedule 2.
(2} Working Papers, Schedule 2, Column (i).

(3)

Forecast voiumes for the 12 month period

» April 1, 2010 to March 31, 2011.



UNION GAS LIMITED
Praospective Recovery - Delivery Unit Rates

Incremental Proposed
Amount for Forecast Incremental
Prospective Delivery Prospective Recovery
Line Recovery (1)} Billing Units (2) Unit Rale
Na. Particulars ($000's) (10°m®) (cents/m™)
(@) (0) (c)=(a)/{b)x 100
Southern Operations Area
1 Load Balancing 2 4,773,499 0.0000
2 Total 2
Notes

Working Papers, Schedule 2, Column {i).
Forecast volumes for the 12 month period: April 1, 2010 1o March 31, 2011,

Filed; 2010-03-05
EB-2010-0040
Tab 2

Schedule 6

Page 3 of 3
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Appendix A
Page 101 1§
UNION GAS LIMITED
Northern & Eastern Operations Area
Summary ol Changes !0 Sales Rates
Rale 09A - Small Volume General Firm Secvice
E8-2008-0410 £6-2010-0040
Approved Approved
Line January 1, 2010 Rate Apal 1, 2010
No. Parliculars {centsim’) . Rale Change Rate
(a) (b) {c)
{ Montnly Charge - Ab Zones $19 00 $19.00
Monthly Delivery Charge - Al Zones
2 First 100 m* 83272 00215 8.3587
3 Nex( 200 m* 7.7814 00215 7.8029
q Next 200 m’ 7.3864 00215 7 4079
5 Next 500 m* 70239 0.0215 7 0454
6 Over 1,000 m* 67245 0.0215 8 7460
7 Delrvery - Pace Adjustment (All Volumes) (0 7629) (1) 0.7629 -
Gas Transportation Setvice
B Fort Frances 4.3232 43232
3 weslern Zona 4.6375 48375
10 Northern Zore 5.6223 56223
it Easletn Zone 64528 6.4628
12 Transportation - Price Adjusiment (All Zones) {0 B443) (2) 0.9402 0085¢ (3)
Storage Service
13 Fort Frances 18981 1.8981
14 Western Zone ( 8957 { 8957
15 Northern Zane 22838 2.2838
18 Easlern Zorne 2.5971 2.5971
\7 Slorage - Price Adjustment (All Zones) - _
Commodity Cost of Gas and Fuel
18 Forl Frances 19 4440 10681 20.5121
19 Western Zone 18.5533 t 0678 206211
20 Norihem Zone 19 7047 10652 20 7699
21 Eastern Zone 19 8379 1.0620 20.8999
22 Commodily and Fuel - Price Adjustment (All Zones) (11 5225) (4) 3.4660 (8.0565) (5)

Notes

{5) Includes 2 lemporary credit of (0 7629) cents/m® for e period October 1, 2008 1o March 31, 2010

{2) Includes Prospeciive Recovery of (0.5758), (0.0151), {0.0493), 0.1502 ceats/m’, and a lemporary credit of (0 3544) cenls/m® for the penod Oclober
4, 2009 1o March 31, 2010.
{3) Includes Prospeclive Recovery of (0.0151), (0.0493), 0 1502, and 0.0100 cenls/m’,

{4) Iacludes Prospeclhive Recovery of {3 7043), (3.6B44), (2.2938), and (1 8600) cenlz/m’
(5) Inclydes Prospective Recovery of (3.6644), (2.2938), (1.8600), and (0.2383) cents/m’



Filed 2010.03.05
EB-2010-0040

Appendrx A
Page 2 of 15
UNION GAS LIMITED
Northera & Eastlern Opecalions Area
Summary of Changes (o Sales Rales
Rale 10 - Large Volume General Fym Service
ER.2005-0410 €£B-2010-0040
Approved Approved
Line January 1, 2010 Rale Aprit v, 2010
No Parlicutars (cents/m’) Rale Change Rate
(a) (b} )
1 Monthly Charge - ANl Zones $70.00 $70.00
Monthty Delnery Charge - All Zoaes
2 Fiest 1,000 m’ 71718 0.0109 7.1827
a Next  9.000m’ 5.6861 0,0109 5.8970
4 Nex! 20,000 m’ 48389 0.0109 4 8498
5 Nexi  70.000 m° 4.2985 0.0109 43074
6 Over 100,000 m® 2.2417 00109 2.2526
7 Delivery - Price Adjustment (A} Volumes) {16523) (1) 16523 -
Gas Transportation Service
8 Forl Frances 3.8757 3.9757
9 Western Zane 4.2900 4 2900
10 Northern Zone 52749 5.2749
1 Easlern Zone 6 1154 6.1154
12 Teansportalian - Price Adjusiment (All 2ones) (0 7530) {2) 0.8493 00963 (3)
Slorage Service
13 Fort Frances 1 2141 12144
14 Western Zone 12418 12118
15 Nosthern Zone t 600 1.6010
6 Easlern Zone 19149 15149
V7 Storage - Price Adjusiment (Al Zones) - -
Commodity Cost of Gas and Fuel
18 For( Frances 19.4440 10681 205121
19 Waslern Zone 19 5533 10678 20 6211
20 Norlhera Zone 19 7047 } 06852 20 7699
29 Easlern Zone 189 8379 10620 20 8899
22 Commodity and Fuel - Price Adjustment (All Zones) (11.5228) {4) 3.4660 (8.0565) {5)

Noles
(1) Includes a temporary credit of (1 6523) cents/m’ for the period Oclober 1, 2003 1o March 31, 2610,

(2) Includes Prospeclive Recovery of (0.5764}, (0 0(48), (0.0492), 0.1503 cems/m*, and a lemporary credit of (0 2628) cenls/m’ for the geriod Oclober
1. 200% 1o Match 31, 2010

(3) Includes Prospeclive Recovery of (0 0148), (0 0492), 0 1503, and 0 0100 cents/m’
(4) Includes Prospechive Recovery of (3 7043}, (3.6644), (2.2938), and (1 8800) cents/m”,
(5) Includes Prospeclive Recovery of {3.6644), {2.2938), {1 8600), and (D 2383) cents/m?
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UNION GAS LIMITED
Norihern & Easfern Operations Area
Summary of Changes to Sales Rates
Rate 20 - Medium Volumne Firm Service
EB-2009-0410 EB-2010-0040
Approved Approved
Line January 1, 2010 Rale Aprit 1, 2010
No Paniculars (cents/m”) Rate Change Rale
(2) (b} {€)
1 Monthly Charge $786.62 $736 82
Delvery Demand Charge
2 Firsl 70,000 m’ 20.3304 20 3304
3 All over 70,000 m® £19553 119953
Defivery Commodity Charge
4 First 852,000 m’ 0.3423 00013 0.3437
s All over 852,000 m® 0.2501 0.0013 0.2515
Monthly Gas Supply Demand Charge
3] Forl Frances 34.7281 34 7281
7 Weslern Zone 40.4972 40 4972
8 Norihern Zone 64,2825 64,2825
9 Eastern Zone 84.2670 84 2670
10 Gas Supply Demand - Price Adjustment (All Zones) -
Commodily Transportalion {
11 Fort Frances 3.2862 3 2962
12 Weslern Zone 34210 34210
13 Nosthern 2one 3.9699 39699
14 Egstern Zone 44313 44313
15 Transportation 1 - Price Adjustment (Al Zones) {0.4893) {1} 0.5853 00960
Commodity Transponaton 2
16 Fort Frances 0.1258 01258
17 Waeslern Zone 0.1234 0.1234
18 Northern Zone 0 1930 01930
19 Eastern Zone 0.2528 0.2528
Commodily Cost of Gas and Fuel
20 Fort Frances 19 4946 f 1031 20.5977
21 western Zone 10.6043 11029 207072
22 Northern Zone 19 7561 1.1005 20.8566
23 Easlern Zone 195.8898 10975 20 9871
24 Commodity and Fuel - Price Adjustment (Al Zones) {11.5225) (3) 3.4660 {B 0565)
8undled Storage Service (¥/G.J)
25 Monthly Demand Charge 11251 11251
26 Commodily Charge 0.242 D 242
27 Storage Demand - Price Adjustiment - .
Noles

{1) Includes Prospetiive Recovery of (D 5752), (D 0160). (0 0493}, and 0. 1502 cents/m*
(2) Includes Prospective Recovery ol (0 0150), (0.0493). 0 1502, aad 0.0100 centym’.
(3) Includes Prospective Recovery of (3 7043), (3 6644), (2 2938). and (1 B600) cents/m®
{4) Includas Prospaclive Recovery of {3 86844), (2 2338), (1 8600), and (0,2383) cents/m®

(2)

(4)
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UNION GAS LIMITED
Norihern & Easlem Operalions Area
Summary of Changes 10 Sales Rates
Rate 100 - Large volune High Load Faclor Firm Service
£8-2009-0410 EB-2010-0040
Approved Approved
Line January 1, 2010 Rate April 1, 2010
No. Particulars (cents/m’) Rale Change Rate
(2) () («©)
1 Monthly Charge $786 82 3786.62
Delivery Demand Charge
2 Al Zones 12,0286 12.0286
Delivery Commadily Charge
3 ANl Zonss 0.2071 0 0031 0.2102
Monlthly Gas Supply Demand Charge
4 Fort Fiances 83 7749 63 7749
S Western Zone 70.5057 70 5087
6 Nor(hern Zong 98.2553 98.2553
7 Eastern Zone 121.5703 1215703
Commodity Transportation |
8 Fort Frances 5.8480 5.8480
9 Weslern 2Zone 5.9416 53,8416
10 Northem Zone 6.3533 6.3533
1 Easlern Zone 6.6993 6 8593
Commodily Transportation 2
12 fart Frances 01258 01258
i3 Western Zone 0.1234 0.1234
4 Northern Zane 01930 0 1530
15 Easlern Zone 0.2528 0.2528
Commuodity Cost of Gas and Fuel
18 forl Frances 19.4946 1.1031% 205977
17 Western Zone 19.8043 1.1029 20 7072
18 Northem Zone 19,7561 1 1005 20 8566
19 Eastern Zone 15.8896 1.0975 209871
20 Commodity and Fuel - Price Adjustment (ANl Zones) ($1.6225) (1) 3 4660 (8.0563) (2)
Bundled Storage Service (3/GJ)
21 Monliny Demand Charge 11.254 t1251
22 Commaodity Charge 0.242 0.242
23 Storage Demand - Price Adjustment - B
Notes

{1) Includes Prospective Recovery of (3.7043), (3 6644), (2 2938), and (1 BEOO) cenls/m’
(2) Includes Prospective Recovery of (3.6644), {2 2938), {1 8600), and (0 2383) cenls/m®
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UNION GAS LIMITED
Norinern & Easlern Operations Area
Summary of Changes lo Sales Rales
£6-2009-0410 €8-2010-0040
Approved Approved
Line January 1, 2010 Rale April 1, 2010
No Particutars (cents/m’) - Rate Change Rate
(a) {b) ()
Rale 25 - Large Volume Inlerruptible Service
1 Monthly Charge $191 81 $191.61
Delvery Charge - All Zones *
2 Maximum 44328 00098 4 44726
Gas Supply Charges - All Zones
3 Minimum 14.3135 143135
I} Maximum 140.5622 140 5622
Rala 77 - Wholesale Yrangportation Service
5 Monthly Charge $146.23 $148 23
6 Uelivery Demand Charge - All Zones 28 7591 28 7591

* sce Appendix €
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UNION GAS LIMITED
Southern Operations Acea
Summary of Changes to Sales Rates
EB-2008-0410 EB8-2010-0040
Appraved Approved
Line Januvary 1, 2010 Rale April 4, 2010
No. Particulars (cents/m’) Rale Change Rale
(3) (b) (€}

Uity Sales
1 Commodity and Fuel 19.8379 ( 0620 20.8999
2 Commodity and Fuel - Price Adjustmenl (8 6440) (1) 2.4218 (6.2222) (2)
3 Tiansportation 4£.2740 0.0914 4.3854
4 Tolal Gas Supply Commodity Charge 15.4879 3.5752 19.0431

M4 Firm Commercial/induslrial
5 Minimun anaual gas supply commodity charge 5 1489 0.0855 5.2344

M5A Intecaruptible Commercial/Induslrial
6 Minimum anaual gas supply commodily charge 5 1489 0.0855% 5.2344

Slarage and Transportation Supplemental Services - Rale T & T3 $GY $GJ

Monthly demand charges: ($/GJ)
7 Fim gas supply secvice 47 328 0078 47 404
8 Firm tackslop 9as 2,532 0104 2636
Commodily charges

9 Gas supply 5.233 0290 5523
10 Backstop gas 6 766 0 321 7 087
1 Reasonable EHors Backstop Gas 7778 0.323 8.099
12 Supptemental Inventory Nole (3) Note (3)
13 Supplemental Gas Sales Service (cents/me) 27 4262 4 23680 28.6622
14 Failure to Deliver 2784 0,0080 2773
5 Discretionary Gas Supply Service (DGSS) Note (4} Note {4)

Notes

{1) Includes Prospective Recovery of (2.9121), (2.2035), {2.0414), {1 4799) cents/m’. and a temporary credt of {0.007 1) cenls/m” for the pericd Oclober
1, 2009 1o Mareh 31, 2010

{2) Includes Praspectve Recovery of (2,2025), (2.0414), {1.4799), and (0 4374) cenls/m®

{3} The charge for banked gas purchasas shall be the higher af Ihe daily spot gas cost at Dawn in the month of or the month
following the month m which gas is sold under this rate and shafl not be less {inan Union's approved weighled avg cosl of gas

(4) Relects the "back to back™ pice plus gas supply adrninistration charge
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UNION GAS LIMITED
Southern Operations Area
Summary of Changes to Sales Rates
£8-2009-0410 £8-2010-0040
Approved Approved
Line January ¢, 2040 Rate Aprll 1, 2010
No Parliculars (cents/m?) Rate Change Rate
(@ (b) (¢
M1 Small Volume General Service Rale
1 Monthly Charge $19.00 $19.00
2 First 100 m* 42811 0.0185 4 2596
3 Next 150 m? 4.0517 00185 40702
4 Alover 250 m* 3.5089 00185 3.5274
5 Delwvery - Price Adjustment (Al Valumes) {0.0520) (1) 00519 (0.0000) (2)
6 Storage Service 0.8518 0.9919
7 Storage - Price Adjustment - -
M2 Larqe Volume General Secvice Rate
8 Monthly Charge $70 00 $70.00
9 First 1000 m* 36449 0.0235 36684
10 Next 6000 m* 3.6707 0.0235 35042
11 Next  (3000m® 33496 00235 3.373%
12 All over 20 000 m* 3.0843 00235 31078
13 Delivery - Price Adjustment (All Volumes) {0.4409) (3) 0.4409 (0.0000} {2)
14 Sorage Service 0 7308 07305
15 Storage - Price Adjustment - .
M4 Firm commind conlract rale
Monthy demand ¢harge
16 Fust 8 450 m* 45 7485 45 7485
17 Next 19700 m’ 19 8487 18 8487
18 Al over 28 150 m® 16 4833 16 4833
Monthly delivery commodity charge-
19 First block 08761 00154 D 8915
20 All remaining use 04126 0.0154 04280
21 Delivery - Price Adjusiment (All Volumes) (0 QDOS) (4) 0 0005 (0.0000) (2)
22 Minimwm annual dehvery commodity charge 11839 00154 1.2053

Noles

{1) Includes Prospeclive Recovery ol (0.0004}), {0.0001), (0.0000), 0 06000 cents/m’, and 3 temporaty credit of (0 0515) cents/m” for the penod Qctaber
1, 2009 t¢ March 31, 2050

{2) Includes Prospective Recovery of (0 0001}, (0 0000, 0.0000, ane 0 000D cents/m®

(3) Includes Prospeclive Recovery of (0 0004), {0 0001), (0 0000). 0.0000 cenis/m®, and a temporary credit of (0,4404) cents/m’ for the pefiod Oclaber
4, 2009 to March 31, 2010.

) Includes Prosgectve Recovery of (0 0004), (0 0001}, {0.0000), and 0 0000 cents/m®
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UNION GAS LIMITEQ
Southern Oper ations Area
Summary of Clanyes lo Sales Rales
EB-2009-0410 E8-2010-004C
Approved Approved
Line January 12010 Rate Apnl 1, 2010
No Particulars (cenls/m’) Rale Change Rate
(3) (b) (c)
MSA intercuptible commvind cgntracl
£ conteacts *
\ Monthly demand charge 27 1229 27.7229
2 Monthly delivery commodily charge 17839 00158 17997
3 Delivery - Price Adjustment (Al Volumes) (0.0005) (1) 0.0005 (0.6000) (2)
Inlerruplible contracls ~
4 Monthly Charge $504.24 $504.24
Daily delwery commodiy charge
5 4800 m’ 10 17 000 m’ 18394 00158 18552
6 17000 m’to 30 000 m® 17095 00158 17253
7 30000 m’lo 50000 m” 18412 00158 18570
8 50000 m’lo 70 90O m’ 1.5933 0.0158 16091
9 70 000 m’ 16 1060 000 m® y 5590 00153 15748
10 100 000 " Io 140 870 m° 15253 00158 15411
i1 Delvery - Pace Adjusimenl (Al Volumes) (0 00ODSY (1) 00005 {0 000D) (2)
12 Anaua! minimym gelivery commoadity charge 21532 0.0158 2 4690
M7 Specel la7ge volume ¢onlract
£rm
13 Monthly demand charge 25 5108 255408
14 Monthly dehvery commodily charge 0 2627 00155 0.2782
15 Delivery - Price Agustment {0 00DS) 11} 0 0005 (0.0000) (2)
intesruptibte *
Monthly delivery commodity charge
16 Maximum 2.65%0 00155 26745
7 Delivery - Frice Adjustment (0 0005} (1) 0.0005 (0 600D) (2}
Seasonal *
Monthly delivery commodty charge:
18 Maximom 24143 00155 24304
19 Delivery - Price Adyustment (0.0005) (1) 0 0005 (0 0D00) (2)
M0 Large wholesale service
20 Montily demand chaige (7 0339 17 0389
ri} Monthly galvery commaaily charge 02473 00204 03677
22 Dalvery - Price Adjustment 10 Q005 (1) 00008 (0 CO0DY (2)
1) Small wholesale service
23 Monthly delivery cammodity charge 2 5240 0 0n8sg 2 6028

Noles
(1) 'ncludes Prospective Recovery af (0 8004}, {0 0001), (0 0000), and 0 0000 cenls/m’
(2) Includes Prospaclive Recavery of (0 000)), {0 0000). 0 000D, and 0 0000 centsm’

* Puce chianges to ndividual interruptivle ana seasonal contract rales are provided in Agpenax C



Filed 2010-03-05
ER-2010-0040

Appendix A
Page 9 of 15
UNION GAS LIMITED
Southern Operations Area
Summary of Changes 10 Conlract Carnage Rates
EB-2009-0410 EB-2010-0040
Approved Approved
Line January 1. 2010 Rate Apri §, 2010
No. Patticulars Rate Change Rate
(2} {b) (€)
Conliact Catriage Service
Y1 Storage and Yransportation
Storage (31 GJ)
Monihly demang charges-
§ Firm space 0010 0.010
Fiem (njection/Withdrawat Right
2 Urnion provides detiverability imventory 1.693 0.027 1.720
3 Customer provides gdeliverabifity inveniory 1.038 1.038
4 Firm mcremental myechion 1038 1.038
s interfuptivte withdeawal 3038 y 038
Commodity chaiges
& Wilhgrawal 0 D48 0 002 0.050
7 Customer provides compressor {uet 0007 0.007
8 Injecticn 0.048 0002 0.050
9 Customer provides compressor fuel 0.007 0.007
10 Slorage fuel ralio - customer provides fuel 0.604% 0.604%
_Transportalion (cents / m’)
13 Monthty demand charge fics( 140,870 m* 19,4591 19 1591
12 Maonthly demand charge all over 140,870 m’ 13,0019 130918
Commodity charges
3 Fam- Union provides compressor fusl hrst 2,360,653 m” 0.3218 0 0059 0.3278
14 Union grovides campressor fuel all over 2,360,653 m* 0 2327 0.0059 0 2386
15 Customer provides compressor luel first 2,360,853 m* 0.1776 01776
16 Customer provides compressor fuel all over 2,360,653 m 0.0884 0,0884
Interrgpiihle
17 Maximum - Union orevides compressor fuel 2 6590 0.0153 26745
18 Maomum - customer prowdes compressar fuet 25148 0 0096 2 5244
19 Transporalion el ratio - customer provides fuel 0 561% 0.561%
Aulhgnized overrun servces
Storage (S / GJ)
Commodity charges
20 Injecton / 'Withdr gwals 0133 0 004 0 137
21 Customer providges compressor fuel 0.063 0001 0.054
22 Transportation commodity charge (cen(s/m“) 09518 0.0058 0.9578
23 Cuslomer provides compressor fuel 08075 0.8075
24 Monthly Cnaige $1.81528 $1.81528

" Price changes 10 indwidiral interruplible contract (3lgs ate provided in Appendix C



UNION GAS LIMITED
Southern Operations Area

Suminaty of Changes lo Canteact Carriage Rales

Fileg 2010-03-05
EB-2010-0040
Appendix A
Page 10 of 15

EB-2009-0410 EB-2010-0040
Approved Approved
Line January {, 2010 Rate Apnl 1, 2010
No Particulars Rate Change Rate
(a} (b) (¢)
T3 Storaqe ang Transportation
Storage ($ / GJ)
Monthly demand charges
1 Firm space 0010 0.010
Firm injection/Wilhdrawal Right
2 Union provides deliverability inventory $ 693 0.027 1.720
3 Custamer provides deliverability inventory 1033 1038
4 Firm meremental infection 1038 1.038
K Interruptible withdrawal 1038 1.038
Commodity charges
) Wilhdrawal 0.048 0002 0.050
7 Cuslomer provides compeessar fuel 0007 0.007
8 Injection 0.048 0002 0.050
9 Cuslomer provides compressor (uel 0.007 0.007
10 Slorage fuel rabio- Cyst provides fuel 0 604% 0 604%
Transportation (cents / m*
1 Mon(hly demand charge 49,0665 9 0685
Commodity chaiges
12 Firm- Union supplies compressor fuel 0.2563 0 0077 0.2640
13 Cuslomer pravides compressor fuel 0.0683 0 0683
14 Transponabion fuel ralio- Cusl. provides fuel 0 731% 0.731%
Aythorized overrun services
Slorage ($ / GJ)
Commadity charges
15 Injecton / Withdrawals 0133 0 004 0137
16 Customer provides compressor fuel 0063 0001 0064
17 Transportation commodity charge (cents/m’) 0 5544 0.0076 0.5620
18 Customer provides compressor fuet (cente/m™) 0.3664 0.3664
Maathly Charge
19 City of Kitchener $17.601 66 $17,601 66
20 Natural Resource Gas $2,702.03 $2,702 03
21 Six Naliens. $900 68 $900.68
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EB-2009-0410 €8-2010-0040
Approved Approved
Ling Jonuary (, 2010 Rare Aprdl {, 2010
No Parliculars Rale Change Rale
(3 {h) {c)
U2 Unbundied Service
Storage (31 G4y
Monthly demand ¢harges
Slandard Slorage Service (358)
1 Combined Frm Space & Deliverability 00214 0021
S(angard Peaking Service (SPS)
2 Combined Firm Space & Deliverability 0.104 Q.104
3 Incremental firm injection right 0.943 0943
4 Incremental frm withdrawal right 0.943 0.943
Commodity charges
5 Injection customer provides compressor fued 0015 0.015
8 Withdrawal customer proviges compressor fuel 0015 0.015
7 Storage fluel ralio - Cuslomer provides fuel 0.604% 0.604%
Authanzed overeun services
Slorage ($ 1 GJ)
Commodity charges
8 Injeclion cuslomer provides compressor fuef 0046 0.046
9 Withdrawal customer provides compressar fuel 0.048 0 046
U5 Ugbundled Service
Storage ($ / Gy
Monthly demand charges:
] Comuined Firm Space & Deliverability 0021 0.021
1 mncegmental firm injeclion right 0.943 0.943
12 Incremental fircn withdrawal righl 0943 0.943
Commodily charges-
13 {njection customer provides compressor fuel 0015 0.015
14 Withdrawal customer provides compressor fugl 0015 0.015
15 Storage fuet ratio - Cuslomer provides fuel 0.604% 0 604%
Delivery (cenls / m?)
Furm contracts
16 Monthly demand charge 219579 21.957%
37 Monthly detivery cammaodity charge 1.6842 00158 1 7000
18 Transporialion fuel ratio - Customer provedes fuel 0.561% 0.561%
Interrupkizle contracts
19 Manthly Charge 5504 24 $504.24
Monthly delivery commodnty charge:
20 4800m*to 17000 m* 14012 00158 ¥ 4170
21 17000 m* 10 30 000 m® 12712 00158 1.2871
22 30000 m> 10 50 000 m’ 12030 00158 12188
23 50 000 m' 10 70 000 m’ 11551 00158 14709
24 70 000 m* 10 100 000 r’ ( 1208 00158 11366
25 160 D00 m’ 1o 140 B70 m* 10871 00158 11029
Storage (S 1 G
Cominopdity charges
26 injection customer provides compressor fuel 0.046 0 046
27 Withdrawal customer provides compressor fuel 0.046 0.046



UNION GAS LIMITED
Soutnern Operations Area
Summary of Changes {c Unbundled Rales

Filed 2010-03-05
EB-2010-G040
Appendix A

Paqe 12 of t5

EB-2009-0410 EB-2010-004D
Approved Approved
Line January 1, 2010 Rale Aprd (, 2010
NO. Paniculars Rale Change Rale
(a) (b} {¢)
U? Unbundled Service
Storage ($/GJ
Monlhly demand charges
1 Combined Firm Space & Oefivecabiity 0021 0.021
2 Incremental firm injection right 0.943 0.943
3 incremental lirm withdrawal right 0.943 0943
Commodily charges
4 Injecion customer provides compressor tuel 0015 0.015
5 Withdrawal customer provides comptessor fuel 0015 0.015
6 Sworage fuel ratio - Customer provides fuel 0,604% 0.604%
Oelivery {cents / m'y
7 Monthly demand charge first 140,870 m® 19 1591 19 1591
B Monthly demand charge all over 140,870 m’ 13.0919 130919
Commadity chatges
9 Firm Cuslomev pravides compressor fuel first 2,360,653 m® 01776 01776
10 Firm Cuslomer provides compressos fuel all over 2,360,653 m* 0.0884 00884
Interruplible,
11 Maximum Zusiomes provides compressor (uel 2.5148 0.Q0%8 25244
12 Transporiation luel ratio - Customer provides fue) 0.561% 0.561%
_Authonzed Overfun services
Storage (3 / GJ)
Commodity charges.
13 (njeclion customer providés compressor fuet 0046 0048
14 Withdrawal customer provides compressor fuel 0046 0.046
15 Transportation commadity charge (cenlern’) 08075 0.8075
Other Services & Charges
16 Monthly Charge $1,81528 $1.815.28
U3 Unbundied Service
Storage (§/ GJ
Monthly dentand charges:
17 Fim space 0.021 0.021
18 Incremental lirm injection Gght 0,942 0.943
19 Incremental firm withdrawat rght 0.943 0.843
Commodily chatges:
20 Injection customer provides compressor huel 0015 0015
2t Withdrawat cuslomer grovides compressor fuel 0.015 0015
22 Storage fuel rato - Custamer provides fuel 0.604% 0 604%
Delivery {cents / m’)
23 Monthly demand charge S 0665 9.0665
Commodity charges
24 Firm customer provides compressor fuel 0.0683 0.0883
25 Transpadlaton fuel 1atio - Cuslomer provides {uel 0 731% 0 731%
Aulnorzed Overm SeVIces
Storage (S/ GJy
Commodily charges
26 injechion customer provides compressos fuel 0.046 0046
27 Withdrawal customer grovides compressor fuel 0046 0,046
28 Transportalion commadity charge {cents/m’) 0 36864 D 3664
Other Services & Charges
Noninly Charge
29 City of Kitchenet $317.601.66 317 801 56
30 NRG $270203 L270203
S| Six Naitions $900 68 $£900 38
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UNION GAS LIMITED
Summary of Chaaages to Slorage and Transportalion Rales
EB-2009-0410 EB-2010-0040
Approved Approved
Janvary 4, 2010 Rate Aprit 1, 2010
Padiculars (#/GJ) Rate Change Rate
{2) (b) (c)
Mi2 Storage & Transpoabon Service
_Storage sewvi
Mombly demand charges.
Space- Shipper providing deliverability invenlory 0.010 0010
Firm deliverability 1.036 1038
Commodity charges-
Infection / Withdrawal - Shipper supplied fue! (includes UFG) 0.007 (2) Q007 (2)
Firm transpontation
Monthly demand charges.
Dawn 10 Kirkwall 2014 2014
Dawn 1o Qakville/Parkway 2.366 2.366
Commudily charges:
Easterly Nole (1) Note (1)
Westerly Nole (1) Note (1)
Limited Firm/inlerruptible
Monthly demand ¢charges
Maximum 5678 5678
Commadily chargas :
Otners Nola (1) Note (1)
Authorized Overrun
Storage commodily chaiges-
Injacton / Wilhdrawal - Shipper supptied lue! (includes UFG) 0041 (2) D041 (2)
Transponaton commodity charges
Easlerly
Dawn to Kirkwall - Unan sopplied fuel Note (1) Note (1}
Dawn to Oakville/Parkway - Union supplied fuel Nole (1) Note (1}
Oawn (o Kitkwall - Shigper supphed fuet 0.066 (1) 0.068 (1)
Dawn 1o Gakvilla/Parkway - Shipper supphed (uel 0.078 (1) 0078 (1)
Weslarty - Union supplied fuet Note (1) Note (1)
Westerly - Stupper supplied {uel 0.078 (1) 0078 (1)
Unauthonzed Overrun
Overrun of Maximum Slorage Balance
August 1 (o Oecember 15 60.000 60 000
Decembesr 16 to July 31 6.000 6 000
Drafled Storage Balance
February ¥ 16 Apnl 30 £0.000 60.000
May f 1o January 31 6 000 6.000
M13 Transponawon of L ocally Produced Gas
Monthty fixed charge per cusiomer siation 663778 683.778
Transmissi0n commodity charga to Dawn 0.025 0025
Cammodity charge - Union suppfies fuel 0.022 0001 0.023
Commodity charpe - Shippet supplies (el Nole (2) Nole (2)
Authorized Overrun - Union sugplies luel 0 080 0001 0 081
Aulnorized Overcun - Shipper supphes fuel 0.058 (2) 0058 (2

Note. (1) Monthly fuel rates and ratios per Schedute “C~
Neote (2) Plus cusiomer supplied fuel per rate sehedula.
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EB-2009-0410 EB.2010-0049
Approved Approved
January 1, 2010 Rate Apri 1, 2010
Particulars (3/G4 - Rate Change Rate
(3) (o) ©)
Mi6 Storage Transpodation Service
Monthly fixed charge per customer slation $672.33 $672.33
Monlhly demand charges
Eastof Dawn 0.736 0.736
West of Dawn 0.885 0.985
Transmission commodity chargs 13 Oawn 0025 0.025
Transponalion Fuel Chatges (o Dawn
Eas! of Dawn - Union supplied tuel 0022 0.001 0.023
Waslt of Oawn - Union supplied tue! 0.022 0.001 0.023
Eas\ of Dawn - Shipper supplied (uel Nole {2) Note (2}
Wesl of Dawn - Shipper supplied fuet Nole (2} Note {2}
Transportaton Fue! Chargas to Panls
East of Dawn - Union supplied fuel 0029 0001 0.030
Wesl of Dawn - Union supphed fuel 0024 0.001 0.035
Easl of Bawn - Shipper supplied fue! Nole (2) Nole (2)
Wosl of Dawn - Shipper supphied fuel Note (2) Note (2)
Authonzad Overmun
Transportation Fuel Charges to Dawn
Eas1 of Dawn - Union supphed fuel 0072 0.001 0.073
Wasl of Dawn - Union suppbed lual 0.080 0.001 0.081
Easl ol Dawn - Shipper supplied fuel 0.050 (2) 0.050 (2}
Wasl of Dawn - Shipper supplied {ual 0058 (2) 0.058 (2)
Transporaton Fuel Chatges o Pools,
Easl of Dawn - Union supphied tue! 0.054 000t 0.055
Wesl of Dawm - Union supplied tuel 0087 0001 0.068
Easl of Dawn - Shipper supplied luret 0024 (2) 0.024 (2
Wesl of Dawn - Shipper supplied fusl 0.033 (2) Q033 (2
C 1 Slorape & Cross Franchise Transportation Seevice
{ransponabon sarvice
Monthly demoand charges
S) Clair / Bluewater & Dawn 0.985 0.985
Ojibway & Oawn 0.985 0465
Parkway b Oawn 0.551 G.551
Parkway 1o Kirkwall G.551 0.55¢
Dawn 1o Kirkwall 2014 2014
Dawn 1o Parkway 2,386 2 366
Dawn lo Dawn-Vector 0.043 0043
Shoft-term:
Maximum 75.000 75.000
Commodity chargas
St Clar / Bluewalar & Dawn - Union suppled fuel {Nov 1 - Mar. 31) 0030 0,001 0.031
St Clarr ¢ Bluewater 8 Dawn - Union supplied {ugl {(Apr 1 - Oct. 31) 0.025 0.001 0026
Ojibway & Dawn - Union supphed fuel (Nov 3 - Mar 31) 0039 0.002 0041
Ojibway & Dawn - Union supplied fuef (Apr { - Ocl 31) 0.034 0.001 0035
Patkway to Kirawall / Dawm - Union supphed fuel {Nov | - Mar 34) 0022 000! 0023
Parkway to Kitkwall / Dawn - Union supptied luef (Apr t - Oct 31) 0025 0.001 0076
Oawn to Kirkwall - Umon supphred fuel (Nov 1 - Mar 33) 0078 0.003 0.081
Dawn 10 Kitkwall - Union supplied luel (&pr 1 - Oct ) 0.035 0.002 0.037
Dawn |p Parkway - Umion supgted fuel (Nov t . Mar 31) 0078 0003 0.081
Dawn 1o Parkway - Unon suppted fuet (Apr | - Ocl.31) 0035 0.002 Q437

Nplet {1} Monihty fuel rates and ralas per Schedute “C™
Nole (2) Plus customer supplied fuel per rale schedute.
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Note (1) Monthly fuel rates and ratios per Schedule "C™.
Note (2) Plus cusiomer supphed luel per rale schedule

£B-2009-04 10 EB-2010-0040
Approved Approved
Line January 3, 2010 Rale April 1, 2010
No  Particulars (3/GJ) Rale Change Rate
() ) ©
C 1! Slorage & Cross Franchise Transportation Service
Transportation seniice com'd
1 St Clair / Bluswater & Dawn - Shipper supphed fuel (Nov 1 - Mar 31) Note (2) Note (2)
2 St Ciaw / Bluawaler & Dawn - Shipper supplied fuet (Apr ( - Oct 31) Note (2) Nole (2}
3 Qjibway & Dawn - Shipper supplied fuel (Nov 1 -Mar 31) Note (2) Note (2)
4 Cjibway & Dawn - Stupper supplied fuel (Apr § - Oct 31) Note (2) Note (2)
5 Parkway lo Kirkwall / Dawn - Shippar supplied fuel (Nov 1t - Mar, 31) Nole (2) Note (2)
6 Parkway lo Kirkwall / Dawn - Shipper supplied fuel (Apr. 1 - Ocl 31) Nole (2) Nole (2)
7 Dawn to Kirkwall - Shipper supplied fuel (Nov. 1 - Mar 31) Nole (2) Nole (2)
8 Dawn to Kirkwalt - Shipper supplied fue! (Apr 1 - Ocl. 31) Nole {2) Nole (2)
9 Dawn to Parkway - Shipper supplied fuel (Nov. 1 - Mar 3)) Note (2) Note (2)
10 Dawn to Parkway - Shipper supplied luel (Ape 1 - Oct.31) Note (2) Note (2)
1 Dawn lo Dawn-Vector - Shipper supplied fuel (Nov 1 - Mar 31) nla n/a
12 Dawn lo Dawn-Vector - Shipper supphed fual (Apr 1 - Oct. 31) Nole (2) Note {2)
Interruplible commodity charges.
13 Maxlmum 75.000 75.00
14 Dawn(Tecumssh), Dawn(Facifities or TCPL), Dawn (Vectort and Dawn (TSLI Nole (2) Note (2)
Authorized Qverrun
Firm ransponation commodily charges:
15 St Clair / Blugwater & Dawn - Union supplied Juel (Nov ) - Mar. 31) 0.063 0.001 0 064
16 St Clair/ Bluewater & Dawn - Umon supplied fuel ({Apr. 1 - Ocl 31) Q0 057 0.001 0 058
17 Ojibway & Dawn - Unlon syppfied (ue! (Nov. 1 - Mar 31) 0073 0.002 0078
18 Ojibway & Dawn - Dauon supphied fued (Apr 1 - Oct 31) 0 067 0.001 0068
19 Parkway o Kirkwall / Dawn - Union supplied fuel (Nov 1 - Mat. 31) 0025 0.003 0.028
20 Parway to Kirkwall / Dawn - Union supplied {uel (Apr 1 - Oct 31) Q0 027 0.003 0 030
21 Dawn to Kickwall - Union supplied {uef (Nov ( -Mar 31) 0129 0005 0134
22 Dawn to Kirkwall - Union supplied (uel (Apr, § - Oct, 34) 0087 0.003 0090
23 Dawn Lo Parkway - Union supplied fue! (Nov § - Mar. 31) 0 V40 0.005 0 145
24 Dawn o Parkway - Union supplled fuel (Apr | - Oct 31) 0.098 0.003 0 101
25 S1 Clair ) Bluewaler & Dawn - Shipper suppliad fuel (Nov 1 - Mar 31} 0.033 () 0.033 (2)
26 St. Clair / Bluewater & Dawn - Shipper supplied fuet (Agr. 1 - Oct 31} 0033 (2) 0.033 (2)
27 Ojibway & Dawn - Shippet supplied fuel (Nov 1 - Mar 31) 0.033 (2) 0033 (2)
28 Ojibway & Dawn - Shipper supplied fuel (Aps 1 - Cct 31) 0033 (2) 0.033 (2)
29 Parkway lo Kirkwall / Dawn - Shipper supplied fuel (Nov_ 1 - Mar 31} 0.018 (2) 0,018 (2)
30 Parkway 10 Kirkwall f Dawn - Shipper supphed fuet (Apr. 1-Oct 31) 0.018 (2) 0.018 (2)
31 Oawn to Kirkwall - Shipper suppfied fugt (Nov { - Mar 31} 0.068 (2) 0.066 (2)
32 Dawn 16 Kirkwall - Shipper supplied (el (Apr 1-Ocl 31) 0086 (2) 0.066 (2)
33 Dawn to Parkway - Shigper supplied {ue! (Nov 1 - Mar 31) 0078 (2) 0.078 (2)
34 Dawn {o Parkway - Shipper supplied fuel (Apr. 1 - O¢l 31) 0.078 (2) 0078 (2)
35 Dawn to Dawn-Vecior - Shipper supplied fuef (Nov { - Mar 31} nfa (2) na (2)
36 Oawn to Dawn-Veclor - Shipper supphed {uef (Ape § - Qct 31} 0004 (2) 0001 (2)
Shon Yerm Finm transpoctaton commodity charges
37 Maximumn 75.000 75000
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RATE 01A - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union's Fort Frances, Western, Northern or Eastern Zones who is an end user whose total gas requirements at that
location are equal to or less than 50,000 m? per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(a)

(b)

Sales Service

For continuous supply of natural gas by Union and associated {ransportation and storage services necessary to ensure
deliverability in accordance wilh the customer's needs. For this service, the Monthly, Delivery and Gas Supply Charges shall

apply.
Transportation Service

For conlinuous delivery on Union's distribution system from the Point of Receipl on TCPL's system to the Point of
Consumplion on fhe customer's premises of naiural gas owned by the cuslomer and transported by TCPL under a firm
transporlation sesvice tariff or eguivalent National Enerqy Board Order. For this service, the Monthly and Delivery Charges
shall apply. Unless olherwise authorized by Union, customers who initiate a movement {o Transportation Service from a
Sales Service or Bundled Transporlation Service must accept an assignment from Union of transportation capacity on
upstream pipeline systems.

Bundled Transpartation Service
For continuous delivery by Union of gas owned by the customer and for the associated transporiation and storage services

necessary to ensure deliverability in accordance with the customer's needs. For this service the Monthly, and Defivery
Charges, as well as the Storage and Transportation Charges of the Gas Supply Charge shall apply.

MONTHLY RATES AND CHARGES

Zone Fort Frances Western Northern Eastern
Rate Schedule No. 201 101 301 601
APPLICABLE TO ALL SERVICES

MONTHLY CHARGE $19.00 $19.00 $19.00 $19.00
DELIVERY CHARGE ¢ per m® er m’ ¢ perm® ¢ per m’
First 100 m* per month @ 8.3587 8.3587 8.3587 8.3587
Next 200 m® per month @ 7.8029 7.8029 7.8028 7.8029
Next 200 m® per month @ 7.4079 7.4079 7.4079 7.4079
Next 500 m?* per month @ 7.0454 7.0454 7.0454 7.0454
Cver 1,000 m* per month @ 6.7480 6.7460 6 7460 6.7460

Delivery- Price Adjustment (All Volumes)
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES
Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transporiation and for commadily and fuel.
The aspplicable rates are provided in Schedule “A™

MONTHLY BILL

The monlhly bill will equal the sum of the monthly charges plus the rates mulliplied by the applicable gas quantities delivered plus all
applicable taxes. If the customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL

The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including
previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part. for ransportation by Unicn, must enter into a Service Agreement wih
Union.

TERMS AND CONDITIONS OF SERVICE

1. If mulliple end-users are receiving service from a customner under this rate, for billing purposes, the Monthly Charge, the
Delivery Charge and any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for
each end-user al each location. Upon request, possibly for 2 fee, Union will combine the individual bills on a single invoice or
statement for administrative convenience. However, Union will not combine the quantilies or demands of several end-use
locations so that eligibility to a different rate class will resull Further, Union will not combine the monthly billing data of

individual end-users to generate a single bill which ts fess than the sum of the monthly bilis of the individual end-users involved
at each location.

2. Customers must enler into a Service Agreement wilh Union pricr 1o the commencement of service.

3 The identified rales (excluding gas supply charges. if applicable) represent maximum prices for service. These rales may
change periodically. Multi-year prices may also be negoliated, which may be higher than the identified rates.

Effective April 1, 2010
O E.B. ORDER # EB-2010-0040 Chalham, Ontario

Supersedes EB-2009-0410 Rate Schedule effective January 1. 2010.



Effective
@ wiongas

Rate 10

Page 10f 2

RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s Fort Frances, Weslern, Northern or Eastern Zones who is an end-user whose lotal firm gas requirements at
one or more Company-owned meters at one location exceed 50,000 m? per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(a)

Sales Service

For continuous supply of nalural gas by Union and associated transportation and storage services necessary to ensure
deliverability in accordance with the cuslomer's needs. For fhis service, the Monthly, Delivery and Gas Supply Charges shall

apply.
Transportation Service

For continuous deiivery on Union's distribulion system from the Point of Receipt on TCPL's system lo the Paint of
Consumption on the customer's premises of natural gas owned by the customer and transported by TCPL under a firm
transportation service tariff or equivalent National Energy Board Order. For this service, the Monthly, and Delivery Charges
shall apply. Unless otherwise authorized by Union, customers who initiate a movement to Transportation Service from a
Sales Service or Bundled Transportation Service must accep! an assignment from Union of transportation capacity on
upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union’s
Tumback Palicy.

Bundled Transportation Service
For continuous delivery by Union of gas owned by the customer and for the associated lransportation and storage services

necessary to ensure deliverability in accordance wilh lhe customer’s needs. For this service the Monthly, and Delivery
Charges, as well as the Storage and Transportation Charges of lhe Gas Supply Charge shall apply.

MONTHLY RATES AND CHARGES

Zone Forl Frances Weslern Northern Eastern
Rate Schedule No. 210 110 310 610

APPLICABLE TO ALL SERVICES

MONTHLY CHARGE $70 00 $70.00 $70.00 $70 00
DELIVERY CHARGE ¢.per m’ ¢ perm® ¢ per m? ¢ per m?
First 1,000 m* per month @ 7.1827 7.1827 7.1827 7.1827
Next 8,000 m® per month @ 56970 5.6970 5.6970 56970
Next 20,000 m® per month @ 48498 4 8488 4 8498 4.8498
Next 70,000 m® per month @ 43074 43074 4.3074 4.3074
Over 100,000 m per month @ 2.2526 2.2526 2.2526 2.2526

Delivery-Price Adjustment (All Volumes)
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ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES
Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule "A".

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by lhe applicable gas quantilies delivered plus all
applicable taxes. If the customer {ransports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL
The minimum monthly bill shall be the Monthly Charge.
DELAYED PAYMENT

When paymen of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance inciuding
previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union
with maximurn daily requirements in excess of 3,000 m? per day must enter into a Service Agreement with Union.

TERMS AND CONDITIONS OF SERVICE
1. Service shall be for a minimum term of one year.

2. i multiple end-users are receiving service from a customer under this rale, for billing purposes, the Monthly Charge, the
Delivery Charge and any othier charge thal is specific to the location of each end-user shall be used to develop a monthly bill for
each end-user al each location. Upon request. possibly for a fee, Union will combine the individual bills on a single invoice or
slatement for administrative convenience. However, Union will not combine the quantilies or demands of several end-use
locations so that eligibility o a different rate class will result. Further, Union will not combine the monthly billing data of
individual end-users to generale a single bill which is less than the sum of the monthly bills of the individual end-users involved
at each location.

3 Customers must enter into a Service Agreement with Union prior to the commencement of service.

4, For the purposes of qualifying for a rate class, lbe total quantities of gas consumed or expected to be consumed on the
customer's contiguous property will be used, irrespective of the number of meters installed.

5. The identified rales (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may 2lso be negolialed, which may be higher than the identified rates.

Effective Aprit 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham, Ontario

Supersedes £B-2009-0410 Rate Schedule effeclive January 1, 2012
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RATE 20 - MEDIUM VOLUME FIRM SERVICE

ELIGIBILITY

Any customer in Union's Fort Frances, Western, Northern or Eastern Zones who is an end-user or who is authorized to serve an end-
user of gas through one or more Company-owned meters at one location, and whose total maximum daily requirements for firm or
combined firm and interruptible service is 14,000 m3 or more.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(@)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service, the Monthly, Delivery and Gas Supply Charges shall

apply.
Transportation Service

For continuous delivery on Union’s distribution system from lhe Point of Receipt on TCPL’s system to the Point of
Consumption on the customer's premises of natural gas owned by the customer. The customer is responsible for obtaining
the requisite regulatory approvals for the supply and transmission of such gas to Union’s distribution system. For this
service, the Monthly, Delivery, Transportation Account and Diversion Transaction Charges shall apply. Unless otherwise
authorized by Union, customers who initiate a movement to Transportation Service from a Sales Service or Bundled
Transportation Service must accept an assignment from Union of transportation capacity on upstream pipeline systems.
Customers may reduce their assignment of transportation capacity in compliance with Union’s Turnback Policy.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services
necessary o ensure deliverability in accordance with the customer’s needs. For this service the Monthly, Delivery, Gas
Supply Demand and Commodity Transportation Charges shall apply.

Storage Service

For load balancing purposes for customers using Transportation Service on this rate schedule. If at the sole discretion of
Union, adequate supplies exist, bundled and unbundled storage and delivery/redelivery services will be provided.

The charge for Bundled Storage Service will consist of the charges for Transportation Service plus the charges for Bundled
Storage Service.

The charge for Unbundled Storage Service will consist of the charges for Transportation Service plus the charges for
Unbundled Storage Service which must include charges for delivery/redelivery service to/from storage.

NOTE: Union has a short-term intermittent gas supply service under Rate 30 which customers may avail themselves of, if
they qualify for use of the service.
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MONTHLY RATES AND CHARGES
APPLICABLE TO ALL SERVICES ~ ALL ZONES (1)
MONTHLY CHARGE $786.62
DELIVERY CHARGES (cents per month per m)
Monthly Demand Charge for first 70,000 m3 of Contracted Daily Demand 20.3304
Monthly Demand Charge for all units over 70,000 m3 of Contracted Daily Demand 11.9553
Commaodity Charge for first 852,000 m3 of gas volumes delivered 0.3437
Commodity Charge for all units over 852,000 m3 of gas volumes delivered 0.2515

NOTE

(1) Either the utility or a customer, or potential customer, may apply to the Ontario Energy Board to fix rates, charges and terms
and conditions applicable therelo, different from the rales, charges and terms and conditions specified herein if changed rales,
charges and terms and condilions are considered by either party to be necessary, desirable and in the public interest.

ADDITIONAL CHARGES FOR SALES SERVICE

Gas Supply Charge

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule "A”.

Commodity Transportation

Charge 1 applies for all gas volumes delivered in the billing month up to the volume represented by
the Contract Demand multiplied by the number of days in the billing month multiplied by 0.4.

Charge 2 applies for all additional gas volumes delivered in the billing month.

HEAT CONTENT ADJUSTMENT

The gas supply commodity charges hereunder wilt be adjusted upwards or downwards as described below if the average lotal heating
value of the gas per cubic melre (m3) determined in accordance with Union’s Terms and Conditions in any month falls above or below
37.89 MJ per m3, respectively.

The adjustment shall be determined by multiplying the amount otherwise payable by a fraction, where the numerator is the monthly
weighted average total heating value per cubic meter and the denominator 37.89.
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COMMISSIONING AND DECOMMISSIONING RATE

The conlract may provide that the Monlhly Demand Charges specified above shall not apply on all or part of the daily conlracied
demand used by the customer either during the testing, commissioning and phasing in of gas using equipment or, alternatively, in the
decommissioning and phasing out of gas using equipment peing displaced by other gas using equipment, for a penod not 1o exceed
one year (“lhe transition period”). To be eligible the new or displaced gas using equipment must be separately meterable. In such
evenl, lhe contract will provide the following rates that such volume during the transitional penog will be charged.

Zone Fon Frances Wesiern Northern Eastern
Rale Schedule No. 220 120 320 620
MONTHLY CHARGE $786.62 $786.62 $786.62 $786.62
DELIVERY CHARGES cenls per m? cents per m3 cents per m? cenls per m?
Commodity Charge for each unil of gas

volumes delivered 1.6805 1.6805 1.6805 1 6805
GAS SUPPLY CHARGES

The gas supply charge is comprised of charges lor
transportalion and for commodily and lug!.
The applicable rates are provided in Schedule "A".

ADDITIONAL CHARGES FOR TRANSPORTATION AND STORAGE SERVICES ~ ALL ZONES

MONTHLY TRANSPORTATION ACCOUNT CHARGE
For cuslomers that currently have installed or will require inslalling telemetering equipment: $22187

BUNDLED {T-SERVICE) STORAGE SERVICE CHARGES

Manthly Demand Charge for each unit of Contracted Daily Storage Withdrawal Enlillement (3 per GJ per Month) $11.251
Monthly Slorage Demand- Price Adjusiment for each unil of Contracted Daity Storage Wilhdrawa! Enlillement: {$ per

GJ per Month)

Commadily Charge for each unit of gas wilhdrawn from storage {$ per GJ) $0.242

Authorizes Overrun Commodity Charge on each addilional unit of gas Union authorizes for
withdrawal from storage (3 per GJ) $0.612

The Aulhorized Overrun Commodity Charge is payable on 2l quanlilies on any Day in excess of lhe customer's conlractual
fights. for which authorizalion has been received Oveérrun wil be authorized by Union al its sole discration.

UNBUNDLED STORAGE SERVICE CHARGES

Storage Space Charge:

Applied to Conlracted Maximum Storage Balance (3 per GJ per Month) $0.032
Fuel Ralio;

Applied to all gas injected and withdrawn from storage (%) 0.604%
Commodity Charge.

Applied 1o all gas injected and wilhdcawn from storage (8 per GJ) $0.015
UNBUNDLED STORAGE SERVICE AUTHORIZED OVERRUN CHARGES:
Fuel Ratio:

Applied to all gas injected and withdrawn from slorage (%) 104%
Commadity Charge:

Applied to all gas injected and wilhdrawn fram storage ($ per GJ) $0.073

The Aulthorized Overrun Commodily Charge is payable on all guantities on any Day in excess of the customer's conlractual rights. for which
authorization has been received. Overrun will be aulhorized by Union at its sole discretion
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UNBUNDLED STORAGE SERVICE UNAUTHORIZED OVERRUN CHARGES

if in any month, the customer has gas in storage in excess of the contracted Maximum Storage Space or the gas storage balance for
the account of the customer is less than zero or the customer has injected or withdrawn volumes from storage which exceeds their
conlractual rights, and which has not been authorized by Union or provided for under a short term storage/batancing service, such an
event will constilute an occurrence of Unauthorized Overrun. The Unauthorized Overrun rate duning the November 1 to April 15 period
will be $60.00 per GJ  The Unauthorized Overrun rate during the April 16 to Octaber 31 period will be $6.000 per GJ.

UNBUNDLED SERVICE NOMINATION VARIANCES

The rate for unavthorized parking or drafting which resulls from nomination variances shall be equal to 50% of the *Daily Balancing
Fee rate as described under Article XXII of TransCanada PipeLines Transportation Tariff. No Daily Balancing Fee is payable on the
porlion of the nomination variance which 1s less than the greater of 4% of the nominated amount and 150 GJ.

Zone Fort Frances Wesiern Northern Eastern
Rale Schedule No 220 120 320 620

Delivery Service 1o Storage Faclilies (1)

Demand Charge ($/GJ/month) N/A $29.227 $12.025 $1.202
Commodity (3/GJ) N/A $0.032 $0.024 $0019

Regelivery Service from Storage F acililies

Demand Charge ($/GJfmonth) $2.256 $2.256 $2.256 $5.912
Commaodity ($/GJ) N/A $0.096 $0.096 $0.100
Notes:

1 Delivery Service to Slorage Facilities is not available to Northern Zone Customers in the Sault Ste. Marie Delivery Area (SSMDA).
2. Dally Firm injeclion and Wilhdrawal Righis shall be pursuanl (o the slorage contracl.

3. Storage Space, Withdrawal Rights and Injection Rights are not assignable to any other party wilhout the prior writlen consent of
Union and where necessary. appraval from the Ontario Energy Board.

DIVERSION TRANSAGTION CHARGE
Charge 1o a customer Receiving Delivery of diverted gas each lime such customer requests a diversion and Union
provides the service: $10.00

THE BILL
The bill will equal the sum of the charges for all services selecled plus the rates multiplied by the applicable gas quantities delivered or
withdrawn for each service chosen plus ali applicable taxes If the customer ransporls ils own gas, the Gas Supply Charge under

Sales Service will nol apply. If the customer selects Union’s Sales Service which includes the Gas Supply Charge, no additional
charges for Transportalion and Storage Services will apply.

MINIMUM BILL

The minimum bill shall be the Monthly Charge, the Transportation Account Charge and the Demand Charges, as appiicable
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DELAYED PAYMENT

When paymen! of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including
previous asrears shall be increased by 1.5% (annual effective rale of 13.56%).

SERVICE AGREEMENT

All cuslomers musl enter into a Service Agreement with Union before receiving service under this rale schedule.

TERMS AND CONDITIONS OF SERVICE

Service shafl be for a minimumn term of one year.

If mulliple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly Charge, the
Delivery Charge, the Transportation Account Charge and any other charge that is specific to the location of each end-user shall
be used 1o develop a monthly bill for each end-user at each localion. Upon request, possibly for a fee, Union will combine the
individual bills on 2 single invoice or statement for administrative convenience. However, Union will not combine the quantities
or demands of several end-use locations so that efigibility to a different rate class will result. Further, Union will not combine
the bilfing dala of individual end-users to generate a single bill which is less than the sum of the bills of the individual end-users
involved at each lacation.

Customers must enler inlo 3 Service Agreement with Union prior to the commencement of service.

For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the
customer's contiguous property will be used, irrespective of the number of melers installed.

The identified rates (excluding gas supply charges, if applicable) represent maximurmn prices for service. These rates may
change periodically. Mulli-year prices may also be negotiated, which may be higher than the identified rates.

Effective April 1. 2010
O.E.B ORDER # £8-2010-0040 Chatham, Onlario

Supersedes EB-2008-0410 Rale Schedule effective January 1, 2010
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RATE 25 - LARGE VOLUME INTERRUPTIBLE SERVICE

ELIGBILITY

Any customer in Union's Fort Frances, Western, Northern or Eastern Zones who is an end-user or who is avthorized to serve an end-
user of gas through one or more Company-owned melers at one location, and whose total maximum daily interruptible requirement is
3.000 m3 or more or the interruptible portion of a maximum daily requirement for combined firm and interruptible service is 14,000 m?or
more and whose operalions, in the judgement of Union, can readily accept interruplion and restoration of gas service.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(3) Sales Seyvice

For interruptible supply of natural gas by Union and associated transportalion services necessary to ensure its delivery in
accordance with customer’s needs. For this service, the Monthly, Delivery and Gas Supply Charges shall apply.

(b) Transportation Service

For delivery of nalural gas owned by lhe customer on Union’s distribution system from the Point of Receipt from TCPL's
system to the Point of Consumption on the customer's or end-user’s premises, providing that, in the judgement of Union,
acting reasonably, the customer-owned gas does not displace service from Union under a Rate 20 or Rate 100 contract
specific to that location. The customer is responsible for obtaining the requisite regulatory approvals for the supply and
transmission of such gas to Union’s distribution system. For this service, the Monthly, Delivery, Transportation Account and
Diversion Transaclion Charges shall apply.

NOTE: Union has a short-term inlermittent gas supply service under Rate 30 which customers may avail themseives of, if
they qualify for use of the service.

MONTHLY RATES AND CHARGES

APPLICABLE TO ALL SERVICES — ALL ZONES (1)

MONTHLY CHARGE $191.61
DELIVERY CHARGES ¢ents per m?
A Delivery Price for all volumes delivered to the customer to be negoliated between

Union and the customer and the average price during the period in which these 4.4426

rafes remain in effect shall not exceed:

NOTE

(1) Either the wlilily or a customer, or potential customer, may apply to the Ontario Energy Boand to (ix rates, charges and terms
and conditions applicable therelo, differenl from the rales, charges and terms and condifions speaified herein if changed rates,
charges and lerms and conditions are considered by either party 10 be necessary, desirable and in the pubfic inlerest.
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ADDITIONAL CHARGES FOR SALES SERVICE

Gas Supply Charge
As per applicable rate provided in
Schedule "A”".

Interruptible Service Applicable all year at a price agreed upon between Union and the customer and the average price
during the period in which these rates remain in effect.

HEAT CONTENT ADJUSTMENT

The gas supply commodity charges hereunder will be adjusted upwards or downwards as described below if the average total heating
value of the gas per cubic metre (m3) determined in accordance with Union’s Terms and Conditions in any month falls above or below
37.89 MJ per m3, respectively.

The adjustment shall be determined by multiplying the amount otherwise payable by a fraction, where the numerator is the monthly
weighted average total heating value per cubic meter and the denominator 37.89.

ADDITIONAL CHARGES FOR TRANSPORTATION — ALL ZONES

MONTHLY TRANSPORTATION ACCOUNT CHARGE: For customers that currently have
installed or will require installing telemetering equipment. $221.87

THE BILL

The bill will equal the sum of the monthly charges for all services selected plus the rates multiplied by the applicable gas volumes
delivered or withdrawn for each service chosen plus all applicable taxes. If the customer {ransports its own gas, the Gas Supply
Charge under Sales Service will not apply. If the customer selects Union's Sales Service which includes the Gas Supply Charge, no
additional charges for Transportation will apply.

MINIMUM BILL

The minimum bill shall be the Monthly Charge and the Transportation Account Charge, if applicable.

DELAYED PAYMENT

When payment of the monthly bill has not been made in full, 16 days after the bill has been issued, the unpaid balance including
previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

SERVICE AGREEMENT

All customers must enter into a Service Agreement with Union before receiving service under this rate schedule.
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TERMS AND CONDITIONS OF SERVICE

Service shall be for a minimum term of one year.

If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly Charge, the
Delivery Charge, the Transportalion Aceount Charge and any other charge that is specific to the location of each end-user shall
be used to develop a monthly bill for each end-user at each localion. Upon request, Union will combine the individual bills on a
single invoice or statement for administrative convenience. However, Union will not combine the volumes or demands of
several end-use locations so lhat eligibility lo a different rate class will result. Further, Union will not combine the monthly billing
data of individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users
involved at each location.

Customers must enter info a Service Agreement with Union prior to the commencement of service.

For the purposes of qualifying for a rate class, the total volumes of gas consumed or expected to be consumed on the
customer's conliguous property will be used, imespective of the number of meters instalied.

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negoliated, which may be higher than the identified rates.

Effeclive April 1, 2010
O E.B. CRDER # EB-2010-0040 Chatham, Ontario

Supersedes EB-2009-0410 Rale Schedule effecive January 1 2010
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RATE 30 - INTERMITTENT GAS SUPPLY SERVICE
AND SHORT TERM STORAGE / BALANCING SERVICE

ELIGIBILITY

Any customer in Union's Fort Frances, Western, Northern or Eastern Zones already connected to Union's gas dislribution system who
is an end-user or is autherized to serve an end-user.

SERVICE AVAILABLE

For intermiltent, short-term gas supply which will be 2 substitute for energy forms other than Company owned gas sold under cther
rale schedules. This may include situations where customer-owned gas supplies are inadequate and short-term backstopping service
is requested or during a situation of curtailment on the basis of price when the purchase price of Spot gas is outside the interruptible
service price range. The gas supply service available hereunder is offered only in conjunction with service to the customer under an
applicable firm or interruptible service rate schedule of Union. The service is for intermittent gas supply and short term storage /
balancing service and will be billed in combination with Monthly, Oelivery, and other applicable charges for such services under the
applicable rate schedule. Gas supply under this rate wifl be provided when, at the sole discretion of Union, adeguate supplies are
available.

GAS SUPPLY CHARGE

The gas supply charge shall be $5.00 per 103m3 plus the grealer of the incrementa! cost of gas for Union and the customer's gas
supply charge.

SHORT TERM STORAGE / BALANCING SERVICE

Short Term Storage / Balancing Service is:

i) a combined space and interruptible deliverability service for short-term or off-peak storage in Union's storage facilities, OR
i) short-term firm deliverability, OR

iii) a component of an operalional balancing service offered.

In negofiating the rale to be charged for service, the matters fhat are to be considered include:

i) the minimum amount of storage service 10 which a customer is willing to commit,

il whether the customer is contracting for firm or interruptible service during Union's peak or non-peak pefiods,
i) utilization of facilities, and

iv) competition.

A commodity charge to be negoliated tetween Union and the customer nol to exceed $6.000/GJ.
THE BILL

The bill for gas supply andfor short term supplemental services under this rate shall be rendered in conjunclion with the billing for
delivery and other services under the customer's applicable raie for such services.

SERVICE AGREEMENT

Al customers must enter into a Service Agreement with Union for this service and must agree therein to curtail or interrupt use of gas
under this rate schedule whenever requested to do so by Union.
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TERMS AND CONDITIONS OF SERVICE
1. Fatlure of the customer to imterrupt or curlail use of gas on this rate as requested by Union shall be subject to the Unauthorized

Overrun Gas Penalty as prowded in Union's Terms and Conditions. Anytime the customer has such failure, Union reserves the
right {o cancel service under s rate.

2. The Terms and Conditions of the applicable rate schedule for delivery of the gas scld hereunder shall also apply.

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Mulli-year prices may also be negotiated, which may be higher lhan the identified rates.

Effective Apnt 1, 2010
0.E 8. ORDER # EB-2010-0040 Chalham. Ontario

Supersedes EB-2008-0410 Rate Schedule effective January 1, 2010
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RATE 77 — WHOLESALE TRANSPORTATION SERVICE

ELIGIBILITY

Any nalural gas distributer in Union’s Fort Frances, Weslern, Northern or Eastern Zones who uses Union's gas distribulion facilities for

the transportation of nalural gas to customers outside Union's franchise area.

SERVICES AVAILABLE

The following services are avaitable under this rale schedule:

(a) Transportation Service
For the continuous delivery through Union's distribution system from the Point of Receipt on TCPL to the Point of
Consumption at the Consumer's distnbution system of natural gas owned by the customer. The customer is responsible for

obtaining the requisite regulatory approvals for the supply and transmission of such gas to Union's distribution system. For
this service, the Menthly and Delivery Charges shall apply.

MONTHLY RATES AND CHARGES - ALL ZONES

MONTHLY CHARGE ($ per month) $146.23
MONTHLY DELIVERY DEMAND CHARGE (cents per m3) 28.7591
THE BILL

The bill will equal the sum of the monthly charges plus all applicable taxes.

DELAYED PAYMENT

When payment of the monthly bill has not been made in {ulf 16 days after the bill has been issued, the unpaid balance including
previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

SERVICE AGREEMENT
All customers must enter into a Service Agreemenl with Union before receiving service under this rate schedule.

TERMS AND CONDITIONS OF SERVICE

1. Service shall be for a minimum term of oné year.
2. Cuslomers must enter into a Service Agreement with Union prior to the commencement of service.
3 The identified rates (excluding gas supply charges. if applicable) represent maximum prices for service. These rates may

change periodically. Mulli-year prices may aiso be negotiated, which may be higher than the idenlified rates.

Effective . April 1, 2010
O.E.B. ORDER ¥ EB-2010-0040 Chatham, Onlario

Supersedes EB-2003-0410 Rale Schedule effeclive January 3, 2010
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RATE 100 - LARGE VOLUME HIGH LOAD FACTOR FIRM SERVICE

ELIGIBILITY

Any customer in Union’s Fort Frances, Weslern, Northern or Eastem Zones who is an eng-user or who is authorized 1o serve an end-
user of gas through one or more Company-owned meters at one location, and whose maximum daily requirement for firm service is
100,000 m3 or more, and whose annual requirement for firm service is equai to or greater than its maximum daily requirement
multiplied by 256.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(a)

)

Sales Service

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure
deliverability in accordance with the customer's needs. For this service, the Monthiy, Delivery and Gas Supply Charges shall
apply.

Transportation Service

For continuous delivery on Union's distribution system from the Point of Receipt on TCPL's system to the Point of
Consumption on the customer's premises of natural gas owned by the customer. The customer is responsible for obtaining
the requisite regulatory approvals for the supply and transmission of such gas to Union's distribution system. For this
service, the Monthly, Delivery, Transponation Account and Diversion Transaction Charges shall apply. Unless otherwise
authorized by Union, customers who initiate a movement to Transportation Service from a Sales Service or Bundied
Transportafion Service must accept an assignment from Union of transportation capacity on upstream pipeline systems.
Cuslomers may reduce their assignment of iransporlation capacity in compliance with Union’s Turnback Policy.

Bundled Transportation Service

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services
necessary to ensure deliverability in accordance with the customer's needs. For this service the Monthly, Delivery, Gas
Supply Demand and Commodily Transportation Charges shall apply.

Storage Sefvice

For load balancing purposes for customers using Transportation Service on this rate schedule. tf at the sote discretion of
Union, adequate supplies exist, bundled and unbundled storage and deliveryiredelivery services will be provided.

The charge for Bundled Storage Service will consist of the charges for Transportation Service plus the charges for Bundled
Storage Service.

The charge for Unbundied Storage Service will consist of the charges for Transportation Service plus lhe charges for
Unbundled Storage Service which must include charges for delivery/redelivery service to/from storage.

NOTE: Union has a short-term intermittent gas supply service under Rate 30 which customers may avait themselves of, if
they qualify for use of the service
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MONTHLY RATES AND CHARGES
APPLICABLE TO ALL SERVICES - ALL ZONES (1)
MONTHLY CHARGE $786.62
DELIVERY CHARGES (cents per Month per m? of Daily Contract Demand)
Monthly Demand Charge for each unit of Contracted Daily Demand: 12.0286
COMMODITY CHARGE for each unit of gas volumes delivered (cents per m3) 02102

NOTE:

(1) Eilher The utility or 3 cuslomer, or potentlial cusiomer, may apply 1o ihe Oniario Energy Board to fix rates, charges and terms
and conditions applicable thereto, different from (he rales, charges and terms and condilions specified herein if changed rales,
charges and terms and condilions are considered by either party to be necessary, desirable and in the public interest.

ADDITIONAL CHARGES FOR SALES SERVICE

Gas Supply Charges
The gas supply charge is comprised of charges for (ransportation and for commodity and fuel. The applicable rates
are provided in Scheduie “A™.

Commodity Transportation
Charge 1 applies for all gas volumes delivered in the billing month up to the volume represented by the Conlract
Demand muitiplied by the number of days in the billing month multiplied by 0.3.

Charge 2 applies for all additional gas volumes delivered in the billing month.

HEAT CONTENT ADJUSTMENT

The gas supply commodity charges hereunder will be adjusted upwards or downwards as described below if the average total heating
value of the gas per cubic metre (m3) determined in accordance with Union’s Terms and Conditions in any month falls above or befow
37.89 MJ per m3, respectively.

The adjustment shall be determined by multiplying the amouni otherwise payable by a fraction, where lhe numerator is the monthly
weighted average lotal heating value per cubic meter and the denominalor 37.89.
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COMMISSIONING AND DECOMMISSIONING RATE

The contract may provide that the Monthly Demand Charges specified above shall not apply on all or part of the daily contracted
demand used by the customer either during the testing, commissioning and phasing in of gas using equipment or, alternatively, in the
decommissioning and phasing oul of gas using equipment being displaced by olher gas using equipment, for a period not to exceed
one year (“the transitional period”). To be eligible the new or displaced gas using equipment must be separately meterable. In such
event, the contract will provide the following rates that such volume during the transitional period will be charged.

Zone Fort Frances Western Northern Easlern
Rate Schedule No. 2100 1100 3100 6100
MONTHLY CHARGE $786.62 $786.62 $786.62 $786.62
DELIVERY CHARGES

Gommodity Charge for each unil of gas cenls per m? cents per m? cents per m3 cents ger m?
volumes delivered 0.7752 0.7752 0.7752 0.7752
GAS SUPPLY CHARGES

The gas supply charge is comprised of charges for transportation and for commodity and fuel. The applicable rates are
provided in Schedule “A”",

ADDITIONAL CHARGES FOR TRANSPORTATION AND STORAGE SERVICES - ALL ZONES

MONTHLY TRANSPORTATION ACCOUNT CHARGE
For customers thal currently have inslalled or will require instalfing telemetering equipment $221.87

BUNDLED [T-SERVICE) STORAGE SERVICE CHARGES
Monthly Demand Charge for each unit of Contracted Daily Storage Withdrawal Ealillement (3 per GJ per Monih) $11.251

Monthly Storage Demand- Price Adjustment for each unit of Contracled Daily Slorage Wilhdrawal Enbtlemeni. (3
per GJ per Month)

Commodity Charge for each unit of gas withdrawn from storage  {$ per GJ) $0.242

Authorized Overrun Commoadity Charge on each addifional unil of gas Union authorizes for
withdrawal {rom storage ($ per GJ) $0.612

The Authorized Overrun Commodily Charge is payable on all quantities on any Day in excess of the customer's contractuat
rights, for which aulhorization has been received. Overrun will be authorized by Union 2t its sole discretion

UNBUNDLED STORAGE SERVICE CHARGES

Storage Space Charge:

Applied to Contracled Maximum Slorage Balance ($ per GJ per Month) $0.032
Fuel Ralio:

Applied lo all gas injected and wilhdrawn from slorage (%) 0 604%
Commodily Charge:

Applied to all gas injected and wilhdrawn from storage ($ per GJ) 30.015
UNBUNDLED STORAGE SERVICE AUTHORIZED OVERRUN CHARGES
Fuel Ralio:

Applied (o all gas injected and withdrawn from storage (%) 1.04%
Commodity Charge:

Applied to all gas injecied and withdrawn from slorage (3 per GJ) $0.073

The Aulhonized Overrun Commodity Charge is payable on all quantities on any Day in excess of the customer's coniractual rights, for
which authorizalion has been received. Overrun will be aulhortzed by Union at 1ts sole discrelion.
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UNBUNDLED STORAGE SERVICE UNAUTHOR!ZED OVERRUN CHARGES

if in any month, the customer has gas in storage in excess of the contracted Maximum Storage Space or the gas storage balance for
the account of the customer is less than zero or the customer has injected or withdrawn volumes from storage which exceeds their
contractual rights, and which has not been authorized by Union or provided for under a short term storage/balancing service, such an
event will constitute an occurrence of Unauthorized Overrun. The Unauthorized Overrun rate during the November 1 to April 15 period
will be $60.00 per GJ. The Unauthorized Overrun rate during the April 16 to October 31 period will be $6.000 per GJ.

UNBUNDLED SERVICE NOMINATION VARIANCES

The rate for unauthorized parking or drafting which results from nemination variances shall be equal to 50% of the “Daily Balancing
Fee’ rate as described under Arlicle XXl of TransCanada Pipelines Transportation Tariff. No Daily Balancing Fee is payable on the
portion of the nomination variance which is less than the greater of 4% of the nominated amount and 150 GJ.

Zone Fort Frances Weslern Northern Easlern
Rate Schedule No. 2100 1100 3100 6100

Delivery Service to Storage Facililies (1)

Demand Charge {$/GJ/monih}) N/A $29.227 $12.025 $1.202
Commodity ($/GJ) N/A $0.032 $0.024 $0 018

Redelivery Service from Sloraae Facilities

Demand Charge ($/GJimonth) $2.256 $2.256 $2.256 $5.912
Commodity (3/GJ) N/A $0.096 $0.096 $0.100
Noles:

1. Delivery Service to Storage Facilifies is not available (o Northern Zone customers in the Sault Sle. Marie Delivery Area (SSMDA)
2. Daily Firm Injection and Wilhdrawal Rights shall be pursvant (o the storage contracl.

3. Storage Space. Wilhdrawal Rights and injection Rights are not assignable (0 any olher party withoul the prior written consent of
Union and where necessary, approvat from lhe Ontario Energy Board.

DIVERSION TRANSACTION CHARGE
Charge 1o 2 cuslomer Receiving Delivery of diverted gas each lime such customer requesls a diversion and Union
provides lhe service: $10.00

THE BILL

The bill will equal the sum of the charges for all services selected plus the rates multiplied by the applicable gas quaniities delivered or
wilhdrawn for each service chosen plus ali applicable taxes. If the customer transports its own gas, the Gas Supply Charge under
Sales Service will not apply. If the customer selects Union's Sales Service which inctudes the Gas Supply Charge, no addilional
charges for Transportation and Storage Services will apply.

MINIMUM BILL

The mintmum bill shall be the Monthly Charge. the Transportation Account Charge and the Demand Charges, as applicable.
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DELAYED PAYMENT

When payment of the monthiy bill has not been made in full 16 days after the bill has been issued, the unpaid bafance including
previous arrears shall be increased by 1 5% (annual effective rate of 19.56%).

SERVICE AGREEMENT

All customers must enter into a Service Agreement with Union before receiving service under this rate schedule.

TERMS AND CONDITIONS OF SERVICE

1.

2

Setvice shall be for a minimum term of one year.

If mulliple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly Charge, the
Delivery Charge, ihe Transportation Account Charge and any other charge that is specific to the location of each end-user shall
be used to develop 2 monthly bilt for each end-user at each location. Upon request, possibly for a fee, Union will combine the
individual bills on a single invoice or statement for administrative convenience. However, Union will not combine the quantities
or demands of several end-use locations so that eligibility 1o a different rate class will result. Further, Union will not combine

the bilfing data of individual end-users to generate a single bill which is less than the sum of the bills of the individual end-users
involved at each location.

Customers must enter into a Service Agreement with Union prior to the commencement of service.

For the purposes of qualifying for a rate class, the lotal quantities of gas consumed or expected to be consumed on the
customer's contiguous property will be used, irrespeclive of the number of meters installed.

The identified rates (excluding gas supply charges, if applicable} represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negolialed, which may be higher than the identified rates.

Effective April 1, 2010
O.E B. ORDER # £B-2010-0040 Chatham, Ontario

Supersedes EB-2009-0410 Rate Schedulg effective January 1, 2010.
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RATE S1 - GENERAL FIRM SERVICE STORAGE RATES

ELIGIBILITY

Any customer or agent in Union's Fort Frances, Western, Northern or Eastern Zones who is authorized to serve an end-user of gas,
paying for delivery services under Rate 01A or Rate 10.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(a)

Transportation Service

The customer is responsible for obtaining all Gas Supply services to the end-user including {he requisite regulatory
approvais for the supply and transmission of such gas to Union's distribution system. For this service, the Diversion
Transaclion Charge shall apply. Unless otherwise authorized by Union, customers who initiate a movement ta
Transportation Service from a Sales Service or Bundled Transportation Service must accept an assignment from Union of
transportation capacify on upstream pipeling systems.

Storage Service

For load balancing purposes for customers using Transportation Service on this rate scheduie. f at lhe sole discretion of
Union, adequate supplies exist, unbundled storage and delivery/redelvery services will be provided.

The charge for Unbundled Storage Service will consist of the charges for Transportation Service plus the charges for
Unbundled Storage Service which must include charges for delivery/redelivery service to/from storage

MONTHLY RATES AND CHARGES

UNBUNDLED STORAGE SERVICE CHARGES

Storage Space Charge

Applied to Conlracted Maximum Storage Space ($ per GJ per Month) $0.032
Fuel Ratio

Applied to all gas injected and withdrawn from storage (%) 0.604%
Commodity Charge

Applied to all gas injected and withdrawn from storage ($ per GJ) $0.015

UNBUNDLED STORAGE SERVICE AUTHORIZED OVERRUN CHARGES

Fuel Ratio

Applied fo all gas injected and withdrawn from storage (%) 1.04%
Commodity Charge

Applied to all gas injected and withdrawn from storage (8 per GJ) $0.073

The Aulhorized Overrun Commodity Charge is payable on all quantilies on any Day in excess of the customer's conlractua!
rights, for which authorization has been received. Overrun will be aulhorized by Union at its sofe discretion.
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UNBUNDLED STORAGE SERVICE UNAUTHORIZED OVERRUN CHARGES

Ifin any month, the customer has gas in storage in excess of the contracted Maximum Storage Space or the gas storage balance for
the account of the customer is less than zero or the customer has injected or withdrawn volumes from storage which exceeds their
contractual rights, and which has not been authorized by Union or provided for under a short term storage/balancing service, such an
event will constitute an occurrence of Unauthorized Overrun. The Unauthorized Overrun rate during the November 1 to April 15 period
will be $60.00 per GJ. The Unauthorized Overrun rate during the April 16 to October 31 period will be $6.000 per GJ.

Zone Fort Frances Western Northern Eastern

Delivery Service to Storage Facililies (1)

Demand Charge ($/GJ/month) NIA $29.227 $12.025 $1.202
Commodity ($/GJ) N/A $0.032 $0.024 $0.019

Redelivery Service from Storage Facilities

Demand Charge ($/GJ/month) $2.256 $2.256 $2.256 $5.912
Commaodity ($/GJ) N/A $0.096 $0.096 $0.100
Notes:

1. Delivery Service to Storage Facilities is not available to Northern Zone customers in the Sault Ste. Marie Delivery Area (SSMDA).

2. Daily Firm Injection and Withdrawal Rights shall be pursuant to the storage contract.

3. Storage Space, Wilhdrawal Rights, and Injeclion Rights are not assignable (o any other parly without {he prior writlen consent of
Union and where necessary, approval from the Ontario Energy Board.

Diversion Transaction Charge
Charge to a customer receiving delivery of diverted gas each time such customer requests a
diversion and Union provides the service: $10.00

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges for all services selected plus the rates multiplied by the applicable gas
quantities delivered or withdrawn for each service chosen plus all applicable taxes.

DELAYED PAYMENT

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including
previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

TERMS AND CONDITIONS OF SERVICE

1. Customers must enter into a Service Agreement with Union prior to the commencement of service.

2. The identified rates represent maximum prices for service. These rates may change periodically. Multi-year prices may also
be negotiated, which may be higher than the identified rates.

Effective April 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham, Ontario

Supersedes EB-2009-0410 Rate Schedule effective January 1, 2010.
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Union Gas Limiled
Northern and Eastern Operations Ares
Gas Supply Charges
(A)  Availabiity
Available 1o custorners m Union's Fon Frances, Western, Northern and Eastern Delivery Zores.
(8) Applicability:
To 3l sates customers served under Rale 01A. Rale 10, Rale 20, Rale 100 and Rate 25.
(C) Rales
Uty Sales
Fort Frances Western _Northern Easlemn
Rale 01A (cents / m")
Siorage 1.8981 18957 2.2838 2.5971
Slorage - Price Adjusiment - . - -
Commaodity ang Fuel (1) 20.5121 20.6211 20 7699 20,8999
Commodily and Fuel - Price Adjustment {8.0565) (8.0565) (8.0565) (8.0565)
Transportation 4.3232 46375 56223 6 4628
Transportaton - Price Adjusiment 0.0959 0.0959 0.0959 0.0959
Total Gas Supply Charge 18.7728 19.1937 20.7154 21 9992
Rae 10 (cents / m')
Slorage 1.2141 1.2118 1,6010 19149
Slorage - Price Adjustmenl - - - .
Commodily and Fuel (1) 20 5121 20621 20.7699 20.8999
Commedity and Fuel - Price Adjustment (8.0565} (8 0565) (8.0565) (8 0565)
Transportalion 38757 4 2900 5.2749 61154
Transportation - Price Adjusiment 0.0963 0.0963 00963 0.0963
Total Gas Supply Charge 17.7417 18 1627 19 6855 20.9700

Noles:

{1) As laid oul s Appendix A, The Commodity and Fuel line mncludes gas supply adminisirahon charge of 0.3138 cenls/m®
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Umon Gas Limined

Nonhern and Eastern Operations Area

Gas Supply Charges

Ulitity Sales

Rale 20 (cents / m’

Rale 100 (cepls / m*

Rate 25 (cents /. m’)

Notes.

(1) As Izid oul In Appendix A, The Commodiy and Fuel line includes gas supply adminisiration charge of 0.3138 cents/m’.

Effeclive.

For Frances

Commoadily and Fuel (1) 20.5977

Cornmodily and Fuel - Pnce Adjustment {8.0565)
Commadity Transporiation - Charge 1 3.2962
Teansportation { - Pnce Adjustment 0.0960
Commodily Transportation - Charge 2 0.1258
Monthly Gas Supply Demand 34.7281

Gas Supply Demand - Prnce Adjustment -
Commissioning and Decommissioning Rate 5.0224
Commadity and Fuel (1) 20.5977
Commodily and Fuet - Price Adyusiment {8.0565)
Commodity Transponauon - Charge 1 5.8480
Commaodity Transportalon - Charge 2 0.12568
Monthly Gas Supply Demand 63.7749
Commissioning and Decommissioning Rate 55735
Gas Supply Charge Interruptible Service

Minimum 14,3135

Maximum 140 5622

Apnl 1, 2010
O.E.B. Order ¥ EB-2010-0040

Supersedes £8-2009-0410 Rale Schedule elfective January 1, 2010

Western

20.7072
{8.0565)
34210
0 0960
0.1224
40.4972

55014

20.7072
{8.0565)
59416
01234
70.5057

58283

14 3135
140 5622

208566
{8.0565)
39599
0.0960
Q1930
64 2825

7.5181

20.8566
(8.0585)
6.3533
0.1830
98.2553

7.4478

14.3135
140.5622

Elteciive
2010-04-01
Schedule "A"
Paqe 2 of 2

Easlemn

20.9871
(8.0565)
4.4313
0.0960
02528
84.2670

92132

20 9871
(8.0565)
5.6993
0.2628
121.5703

8.724

(4 3135
140.5622

Chatham, Ontano
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SMALL VOLUME GENERAL SERVICE RATE

Availability

Available to customers in Union's Southern Delivery Zone.

Applicability

To general service customers whose total consumption is equal to or less than 50,000 m3 per year.
Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Mulli-year prices may also be negotiated which may be higher than the identified rates.

a) Monthly Charge $19.00

b) Delivery Charge

First 100 m? 4.2996 ¢ per m*
Next 150 m? 4.0702 ¢ per m®
All Over 250 m? 3.5274 ¢ perm?
Delivery — Price Adjustment (All Volumes) {0.0000) ¢ per m?
c) Storage Charge (if applicable) 0.9919 ¢ per m?

Applicable to all bundled customers (sales and bundled transportation service).
d) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”".

During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to
such customer.

Supplemental Service to Commercial and Industrial Customers Under Group Meters

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably
withhold authorization in cases where meters are located on contiguous pieces of property of the same owner not divided by
a public right-of-way. In such cases, an additional service charge shall be rendered each month in the amount of $15.00 per
month for each additional meter so combined.

Delayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).
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{F) Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must
obligate 1o defiver at a point(s) specified by Union, and must acquire and maintain firm transportation on all upstream pipeline
systems. Customers initiating direct purchase arrangements, who previously received Gas Supply service, must also accept.
unless otherwise authorized by Union, an assignment from Union of transportation capacity on upstream pipeline systems.

(G) QOverrun Charge

In the event that a direct purchase customer fails to deliver its contracied volumes to Union, and Union has the capability to
continue to supply the custemer, Unicn will do s0. The customer may pay 5.2915 ¢ per m? for the delivery and the total gas
supply charge for ulility sales provided in Schedule "A”" per m?, plus 7¢ per m?.

(H) Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas
Contract with Union for delivery of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are
described in rate schedule R1.

()] Company Policy Relating to Terms of Service

a.  Customers who temporarily disconlinue service during any twelve consecutive months without payment of the monthly
fixed charge for the months in which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement,
hereunder, such volume of gas shail be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric
pressure is assumed to be the levels shown below in kilopascals (absolute) regardtess of the actual atmospheric
pressure at which the gas is measured and delivered.

Assumed
Atmospheric
Pressure
kPa

100.148
99.494
98.874
98.564
98.185
97.754
97.582
97.085
96.721

100.561
99.321
98.883

~N
SoomeNooswN = ‘%

Effective April 1, 2010
0.£.8. ORDER ¥4 EB-2010-0040 Chatham, Ontario

Supersedes £B-2009-0410 Rate Schedule effective January 1, 2010
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LARGE VOLUME GENERAL SERVICE RATE

Availability

Available to customers in Union's Southern Delivery Zone.

Applicability

To general service customers whose tolal consumption is greater than $0,000 m?3 per year.
Rates

The identified rates (exciuding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negotialed which may be higher than the idenlified rates.

2) Monthly Charge $70.00

b) Delivery Charge

First 1000 m? 3.6684 ¢ perm?
Next 6 000 m? 3.5942 ¢ perm?
Next 13000 m3 3.3731 ¢ per m*
All Over 20 000 m? 3.1078 ¢ per m?
Delivery - Price Adjustment (All Volumes) (0.0000) ¢ per m?
c) Storage Charge (if applicable) 0.7305 ¢ perm*

Applicable to all bundled customers (sales and bundled transportation service).
d) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A".

During any month in which a customer terminates service or begins service, lhe fixed charge for the month will be prorated to
such customer.

Supplemental Service to Commercial and industrial Customers Under Group Meters

Combination of readings from several meters may be aulhorized by the Company and lhe Company will not reasonably
withhold aulhorization in cases where meters are located on contiguous pieces of property of the same owner not divided by
a public right-of-way. In such cases, an additional service charge shall be rendered each month in the amount of $15.00 per
month for each additional meter so combined.

Oelayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effective rale of 19.56%).




(F)

@)

(H)

(N

Effective
@ wiongas

Rate M2

Page 2 of 2

Direct Purchase

Unless otherwise autharized by Union, customers who are delivering gas to Union under direct purchase asrangements must
obligate to deliver a1 a point(s) specified by Union, and must acquire and maintain fixm lransportation on all upstream pipeline
systems. Cuslomers initiating direct purchase arrangements, who previously received Gas Supply service, must aiso accepl,
unless otherwise authorized by Union, an assignment from Union of transporlation capacity on upstream pipeline systems.

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to
continue to supply the customer, Union will do so. The customer may pay 4.3989 ¢ per m* for the delivery and the total gas
supply charge for ulility sales provided in Schedule “A” per m?, plus 7¢ per m®.

Bundled Direct Purchase Delivery

Where a customer elects transportation service under this rate schedule, the customer must enter into & Bundled T Gas
Contract with Union for delivery of gas to Union. Bundled T Gas Conlract Rates and Gas Purchase Contract Rates are
described in rate schedule R1.

Company Policy Relating to Terms of Sarvice

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly
fixed charge for the monihs in which the gas is temporarily disconnected shall pay for disconnection and reconnection.

b.  When gas is delivered at an absoiute pressure in excess of 101.325 kilopascals, then for purposes of measurement,
hereunder, such volume of gas shall be corrected lo an absolute pressure of 101.325 kilopascals. Atmospheric
pressure is assumed (o be the levels shown below in kilopascals (absolute) regardiess of the actuai atmospheric
pressure at which the gas is measured and delivered.

Assumed
Atmospheric
Pressure
kPa

100.148
99.494
98.874
98.564
98.185
97.754
97.582
97.065
96.721

100.561
99.321
98.883

N
—_ o (o)
DS O®NTO R WN = L:D

Effective April 1, 2010
O E B. ORDER # EB-2010-0040 Chatham, Ontario

Supersedes £8-2009-0410 Rate Schedule effective January 1, 2010.
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FIRM INDUSTRIAL AND COMMERCIAL CONTRACT RATE

(A) Availability
Available to customers in Union's Southern Delivery Zone,
(B) Applicability

To a customer who enters intc a conlract for the purchase or transportation of gas for a minimum term of one year that
specifies a daily contracled demand between 4 800 m® and 140 870 m?.

(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Muiti-year prices may also be negotialed which may be higher than the identified rates.

1. Bills will be rendered maonthly and shall be the total of:

(i) A Monthly Demang Charge

First 8 450 m? of daity contracled demand 457485 ¢ perm®
Next 19 700 m* of daily conlracted demand 19.8487 ¢ perm?®
All Over 28 150 m* of daily contracted demand 16.4833 ¢ per m*
(i) A Monthly Delivery Commodity Charge

First 422 250 m* delivered per month 0.8915 ¢ perm®
Next volume equal to 15 days use of daily

conlracted demand 0.8915 ¢ perm®
For remainder of volumes delivered in the month 0.4280 ¢ perm?®
Delivery- Price Adjustment (All Volumes) {0.0000) ¢ per m*

(i}  Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportalion ang for commodily and
fuel. The applicable rates are provided in Schedule "A”

2. Overrun Charge

Authorized overrun gas is available provided that it is aulhorized by Union in advance. Union will not unseasonably
withhold authorization. Overrun means gas taken on any day in excess of 103% of conlracied daily demand.
Authorized overcun will be available April 1 through Oclober 31 ang will be paid for at a Delivery Rate of 2.3955 ¢ per

m* andg, if applicable, the total gas suppty charge for ulility sales provided in Schedule * A " per m3 for all volumes
purchasegd.

Unauthorized overrun gas taken in any monlh shall be paig for at the rate of 5.2915 ¢ per m® for the delivery and the
total gas supply charge for utility sales provided in Schedule "A” per m* for all gas supply volumes purchased.

3. Minimum Annual Charge

in each conlract year, the customer shall purchase from Union or pay for a minimum volume of gas or transportalion
services equivalenl to 146 days use of contracted demand. Overrun gas volumes will not contribule to the minimum
volume. |n the evenl that the customer shall not take such minimum volume lhe customer shall pay an amount equal
to the deficiency from the minimum volume times a Delivery Charge of 1.2053 ¢ per m* and, if applicable a gas
supply commodity charge provided in Schedule "A™,

In the event thal the contract period exceeds one year lhe annuat minimum volume will be prorated for any part year.
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Delayed Payment

When payment of the monthly bill has not been made in full 16 days afler the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must
obligate to deliver at a point(s) specified by Union, and must acquire and maintain firm transportation on all upstream pipeline
systems for all volumes. Customers initiating direct purchase arrangements, who previously received Gas Supply service,
must also accept, unless otherwise authorized by Union, an assignment from Union of transportation capacity on upsiream
pipeline systems.

Bundled Direct Purchase Delivery

Where a customer elects Iransportation service under this rate schedule the custorner must enler into a Bundled T Gas
Contract with Union for delivery of gas to Union.

Bundled T Gas Conlract Rates and Gas Purchase Coniract Rates are described in rate schedule R1.

Effeclive Aprii 1, 2010
OE B ORDER # EB-2010-0040 Chatham. Ontaro

Supersedes EB-2009-0410 Rate Schedule effective Janvary 1. 2010
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INTERRUPTIBLE INDUSTRIAL AND COMMERCIAL CONTRACT RATE

(A) Availability
Available to customers in Union's Southern Delivery Zone.
(B) Applicability

To a customer wha enters into a contract for the purchase or transportation of gas for 8 minimum term of one year that
specifies a daily contracted demand between 4 800 m? and 140 870 m* inclusive,

(€) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negoliated which may be higher than the identified rates.

1. Interruptible Service

The price of all gas delivereg by Union pursuant to any contract, contract amendment, or contract renewal shall be
determined on lhe basis of the following schedules:

a) (i) Monthly Delivery Commodity Charge

Daily Conlracted Demand Level (CD}) Price per m’
4800m* <CD< 17000 m? 1.8552 ¢ per m?
17000 m* <CD < 30000 m? 1.7253 ¢ per m?
30000 m* <CD< 50000m° 1.8570 ¢ perm®
50000 m* <CD< 70000 m® 1.6091 ¢ per m*
70 000 m* < CD < 100 000 m* 1.5748 ¢ per m*
100 000 m* < CD < 140 870 n?* 1.5411 ¢ perm’
Delivery- Price Adjusiment (All Volumes) (0.0000) ¢ per m?

(i) Days Use of Interruptible Contract Demand

The price determined under Paragraph 1{a) of “Rates” will be reduced by the amount based on the number of
Days Use of Coniracted Demand as scheduled below:

For 75 days use of contracted demand 0.0530 ¢ per m*
For each additional days use of contracted demand up
to a maximum of 275 days, an additional discount of 0.00212¢ per m*

(iii} Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for ransporialion and for commodity and fuel.
The applicable rates are provided in Schedule “A’

(iv) Monthly Charge $504.24 per month
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2. In each contract year. the cuslomer shall take delivery from Union, or in any evenl pay for, if available and not

accepted by the customer, 2 minimum volume of gas or transportalion services as specified in the contract between
the parties and which will not be fess than 700 000 m? per annum. Overrun volumes will not contribute to the
minimum volume. In the event thal the customer shall not take such mirimum volume, the customer shall pay an
amount equal to the deficiency from the minimum volume limes a Delivery Charge of 2.1690 ¢ per m?, ang if
applicable, a gas supply charge provided in Schedule *A”.

in the event that the contract period exceeds one year, the annual minimum volume will be prorated for
any part year.

3. Overrun gas is available without penalty provided that it is authorized by Union in advance. Union will not
unreasonably wilhhold authorization. Overrun means gas {aken on any day in excess of 105% of contracted daily
demand.

Unauthorized overrun gas taken in any month shall be paid for at the rate of 5.2915 ¢ per m? for the delivery and the
total gas supply charge for utility sales provided in Schedule “A" per m* for all gas supply volumes purchased.

4. Non-Interruptible Service

Union may agree. in its sole discretion, to combine an interruplible service with a firm service in which case the
amount of firm daily demand to be delivered shall be agreed upon by Union ang the cuslomer.

a) The monthly demand charge for firm daily deliveries will be 27.7229 ¢ per m®.

b) The commodity charge for firm service shall be the rate for firm service at Union's firm rates net of a monthly
demand charge of 27.7229 ¢ per m® of daily contracled demand and a delvery commaodity price adjustrent of
{0.0000) ¢ per m*,

¢) The interruptible commodity charge will be established under Clause 1 of this schedule.

Delayed Payment

When payment of the monthly bilt has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annuat effeclive rate of 19.56%).

Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must
obligate to detiver at a poinl(s) specified by Union, and must acquire and maintain firm ransportation on all upstream pipeline
syslems. Cuslomers initiating direct purchase arrangements, who previousty received Gas Supply service, must also accept,
unless otherwise authonzed by Union, an assignment from Union of transportation capacity on upstream pipeline systems.

Bundied Direct Purchase Delivery

Where a customer elects transporlation service under this rate schedule the customer must enter into a Bundled T Gas
Contract with Union for delivery of gas to Union.

Bundied T Gas Contract Rates and Gas Purchase Contracl Rales are described in rate schedule R1.

Effective April 1. 2010
0.E.B. ORDER # EB-2010-0040 Chalham, Ontario

Supersedes £B-2009-0410 Rate Schedule effective Januacy 1 2010
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SPECIAL LARGE VOLUME
INDUSTRIAL AND COMMERCIAL CONTRACT RATE

Availability

Available to customers in Union's Southern Delivery Zone,

Applicability

To a Customer

a) who enters into a conlract for the purchase or ransportalion of gas for a minimum term of one year lhat specifies a
combined maximum daily requirement for firm, interruplible and seasonal service of at feast 140 870 m?, and a

qualifying annual volume of at least 28 327 840 m*, and

b) who has site specific energy measuring equipment instalted at each Point of Consumption that will be used in
determining energy balances.

For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the
customer’s contiguous property will be used, irrespective of the number of meters installed.

Rates

The idenified rafes (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negoliated which may be higher than the identified rates.

1. Bills will be rendered monthly and shall be lhe total of:
(} A Montbly Demand Charge
A negotiated Monthly Demand Charge of up to 25.5108 ¢ per m? for each m® of daily contracled firm demand.
(ity A Monihly Delivery Commodity Charge

(1) A Monthly Firm Delivery Commedity Charge for all firm volumes of 0.2782 ¢ per m? for each m?, and a
Delivery- Price Adjustment of {0.0000) ¢ per m*,

(2) A Monthly Interruptible Delivery Commedity Charge for all interruptible volumes to be negotiated between
Union and the customer not to exceed an annual average of 2.6745 ¢ per m?,

(3) A Montnly Seasonal Delivery Commodity Charge for all seasonal volumes to be negotiated between
Union and the customer not to exceed an annual average of 2.4304 ¢ per m.

(i) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transporlation and for commodity and fuel.
The applicable rates are provided in Schedule A"
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{(iv} Overrun Gas

Overrun gas is available without penally provided that it is authorized by Union in advance. Union will not
unreasonably withhold autharizalion.

Unauthorized overrun gas taken in any month shall be paid for at the M1 rale in effect at the lime the overrun occurs,
plus, if applicable, the tota! gas suppiy charge for uliiity sales provided in Schedule “A” per m? for all the gas supply
volumes purchased.

2 In negotiating the Monthly Interruptible and Seasonal Commodily Charges, lhe matters to be considered include:
a) The volume of gas for which the customer is willing to conlract,

b) The foad factor of the customer’s anticipated gas consumption, the pattern of anaual use, and the minimum
annual quantity of gas which the customer is willing to contract to take or in any event pay for,

¢) Interruptible or curtailment provisions, and
d) Compelilion.

3. In each conlract year, the customer shall take delivery from Union, or in any event, pay for if available and not
accepted by the customer, 2 minimum volume of gas as specified in the contract between the parties. Cverrun gas
volumes will not contribule to the minimum volume.

4 The conlract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not appiy on all or
part of the daily contracted firm demand used by the customer during the testing, commissioning, phasing in,
decommissioning and phasing out of gas-using equipment for a period not to exceed one year (the “iransition
peried”). In such event, the contract will provide for @ Monthly Delivery Commodity Charge to be applied on such
volume during the iransition of 2.3636¢ per m* and the total gas supply charge for utility sales provided in Schedule
"A" per m?, if applicable

5. Either ihe ulility or a customer, or polential cusiomer, may apply to the Ontario Energy Board to fix rates and other
charges different from the rates and other charges specified herein if the changed rates and other charges are
considered by either parly to be necessary, desirable and in the public interest.

Delayed Payment

When paymenl of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previcus arrears shall be increased by 1.5% (annual effective rate of 19.56%).

Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas 10 Union under direct purchase arrangements must
obligale to deliver at a poinl(s) specified by Union, and must acquire ang maintain firm transportation on all upstream pipeline
systems. Customers initialing direct purchase arrangements, who previously received Gas Supply service, must also accept,
unless otherwise authorized by Union, an assignment from Union of transportalion capacity on upstream pipeline systems.

Bundled Direct Purchase Delivery and Short Term Supplemental Services

Where a cuslomer elects transportation service and/or a short term supplemental service under [his rate scheduie, the
customer must enter into a Conlract under rate schedule R1.

Effective Aprit 1, 2010
O.E.B ORDER # £B-2010-0040 Chatham, Ontario

Supersedes EB-2009-0410 Raie Schedule effective January 1. 2010
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LARGE WHOLESALE SERVICE RATE

(A) Availability
Available to customers in Union's Southern Delivery Zone,
(B) Applicability

To a distributor who enters into a contract to purchase and/or receive delivery of a firm supply of gas for distribution to its
customers and who agrees to take or pay for an annual quantity of at least two million cubic metres.

(C) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negotiated which may be higher than the identified rates.

1. () A Monthly Demand Charge of 17.0389 ¢ per m* of established daily demand determined in accordance with
the service contract, such demand charge to be computed on a calendar month basis and a prorata charge to
be made for the fraction of a calendar month which will occur if the day of first regular delivery does not fall on
the first day of a month,

(i) A Delivery Commaodity Charge of 0.3677 ¢ per m*, a Delivery- Price Adjustment of (0.0000) ¢ per m? for gas
delivered and,

(i) Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule "A™.

(D) Delayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% {annual effective rate of 19.56%).

(E) Direct Purchase
Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must
obligate to deliver at a point(s) specified by Union, and must acquire and maintain firm transportation on all upstream pipeline
systems. Customers initiating direct purchase arrangements, who previously received Gas Supply service, must also accept,
unless otherwise authorized by Union, an assignment from Union of transportation capacity on upstream pipeline systems.
(F) Overrun Charge

Authorized:

For all quantities on any day in excess of 103% of the customer's contractual rights, for which authorization has been
received, the customer will be charged 0.9279 ¢ per m* Overrun will be authorized by Union at its sole discretion.

Unauthorized:

For all quantities on any day in excess of 103% of the customer’s contractual rights, for which authorization has not been
received, the customer will be charged 36.0 ¢ per m®.
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Bundled Direct Purchase Delivery

Where a customer elecls iransporlalion service under this rate schedule the customer must enter into a Bundled T Gas
Contract with Union for delivery of gas to Union

Bundled T Gas Conlract Rates and Gas Purchase Contract Rates are described in rate scheduie R1

Effective April 1, 2010
O E B ORDER 4 EB-2010-0040 Chatham, Onlario

Supersedes EB-2009-04 10 Rale Schedule effective January 1. 2010,




(A)

(B)

(C)

(D)

(E)

(F)

Effeclive
O wiongas

Rate M10

Page 1 of1

SMALL WHOLESALE SERVICE RATE

Availability
Available to custorers in Union's Southern Delivery Zone.
Applicability

To a non-contract distributor who purchases andfor receives delivery of a firm supply of gas for distribution only to its own
customers.

Rates

The identified rates {excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negoliated which may be higher than the identified rates.

1. A Delivery Commodity Charge of 2.6029 ¢ per m® for gas delivered
2. Gas Supply Charge {(if appficable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule “A”".

Dslayed Payment

When payment of the monthly bill has not been made in full 18 days after the bill has been issued, lhe unpaid balance
including previous arrears shali be increased by 1.5% (annual effective rate of 19.56%).

Direct Purchase

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must
obligate to deliver al a point(s) specified by Union, and must acquire and maintain firm {ransportation on all upstream pipeline
systems. Customers initialing direct purchase arrangements must also accepl, unless otherwise authorized by Urion, an
assignment from Union of transportation capacily on upstream pipeline systems,

Overrun Charge

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capabilily to
centinue {o supply the customer, Union will do so. This gas shall be paid for at the rate of 5.2915 ¢ per m? for the defivery
and, if applicable, the total gas supply charge for utility sales provided in Schedule "A™ per m?, plus 7 ¢ per m® for all gas
supply volumes purchased.

Bundled Direct Purchase Delivery

Where a customer elects iransportation service under this rate schedule, the customer must enter into a Bundled T Gas
Contract with Union for delivery of gas lo Union.

Bundled T Gas Contract Rates and Gas Purchase Coniracl Rales are described in rate schedule R1.

Effective April 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham, Onlario

Supersedes EB-2009-041C Rate Schedule effective January 1 2010
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BUNDLED DIRECT PURCHASE CONTRACT RATE

(A) Availability
Available to customers in Union’s Southern Delivery Zone.
(B8} Applicability
To a customer who enters into a Receipt Contract or Gas Purchase Contract for delivery and/or sale of gas to Union.

(€) Rates

Demand Commodity
Charge Charges/Credits
Rate/GJ/manth Rate/GJ
a) Transportation by Union

For gas delivered to Union at any poin other than the

Onlario Point(s) of Receipt, Union will charge a

customer all approved lolls and charges, incurred by

Union to fransport the gas to the Ontario Point(s) of

Receipt

b) Firm Backstop Gas

Applied to the contracted Firm Backstop

Gas Supply Service $2.636

Backstop Gas Commodity Charge

On all quantities supplied by Union to

the Ontario Point{s) of Receipt $7.087
c) Reasonable Efforts Backslop Gas

Paid on all quantities of gas supplied by Union

to the customer's Painl(s) of Consumption $8.099
d) Banked Gas Purchase

T-service Note (1)
e) Failure to Deliver

Applied to all quantities not delivered to Union

in the event the customer’s supply fails $2.773
fy  Short Term Storage / Balancing Service {2)

Maximum $6.000

g) Discretionary Gas Supply Service (‘DGSS™) Note (3)
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Notes:

(1} The charge for banked gas purchases shall be the higher of lhe daily spot cost at Dawn in the month of or the month
following the month in which gas is sold under this rate and shall not be less than Union’s approved weighted
average cost of gas.

(2)  Short Term Storage / Balancing Service is:

i) acombined space and interruplible deliverability service for short-term or off-peak storage in Union's storage
faciliies, OR

1)  short-lerm fkm deliverability, OR

i)y a component of an operalional balancing service offered.

In negotiating the rate 1o be charged for short term storage services, the matters that are to be considered include:

i) The minimum amount of slorage service to which a customer is willing to commit,

iy  Whather the customer is contracting for firm or interruptible service during Union’s peak or non-pezk periods,

iy Ulilization of facilities, and

iv) Competition

(3)  Discretionary Gas Supply Service price reflects the “back-to-back™ price plus gas supply administration charge.

Effective April 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham Onlario

Supersedes EB-2009-0410 Rate Schedule effective January 1. 2010
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STORAGE AND TRANSPORTATION RATES
FOR CONTRACT CARRIAGE CUSTOMERS

(A) Availability

Available to customers in Union's Southern Delivery Zone.
(B) Applicability

To a customer

a) whose combined firm and interruptible service minimum annual transportation of natural gas is 5 000 060 m3 or
greater; and

b) who enters into a Carniage Service Contract with Union for the transportation or the storage and transportation of
Gas for use at facilities located within Union's gas franchise area; and

c) who has meters with electronic recording at each Point of Consumption; and

d) who has site specific energy measuring equipment installed at each Point of Consumption that will be used in
determining energy balances; and

e) for whom Union has determined transportation and/or storage capacity is available.

For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the
customer’s contiguous property will be used, irrespective of the number of meters installed.

(C) Rates
The following rates shall be charged for all quantities contracted or handled as appropriate. The identified rates represent
maximum prices for service. These rates may change periodically. Multi-year prices may also be negotiated, which may be

higher than the identified rates.

STORAGE SERVICE:

For Customers Providing
Their Own Compressor Fuel

Demand Commodity Commodity
Charge Charge Fuel Charge
Rate/GJ/imo Rate/GJ Ratio Rate/GJ
a) Annual Firm Storage Space
Applied to contracled Maximum
Annual Storage Space $0.010
b) Annual Firm Injection/Withdrawal Right:
Applied to the contracted Maximum
Annual Firm Injection/Withdrawal Right
Union provides deliverability Inventory $1.720
Cuslomer provides deliverabilily invenlory (4) $1.038
¢) Incremental Firm Injection Right:
Applied to the contracted Maximum
incremental Firm Injection Right $1.038

d) Annual Interruptible Withdrawal Right:
Applied to the contracted Maximum
Annual Interruptible Withdrawal Right $1.038
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For Customers Providing
Their Own Compressor Fuet

Demand Commodily Commodily
Charge Charge Fuel Charge
Rate/GJimo Rate/GJ Ratio Rale/GJ
e} Withdrawat Commodity
Paid on all quantities wilhdrawn
from storage up to the Maximum
Daily Storage Withdrawal Quantity $0.050 0.604% $0.007
f) Injection Commodity
Paid on all quantities injected into
storage up to the Maximum Daily
Slorage Injection Quanlity $0.050 0.604% $0.007
g) Shorl Term Storage / Balancing Service
Maximum $6.000

Notes:

1. Demand charges for Annual Services are paid monthly during the term of the contract for not less than one year
unless Union, in its 3ole discretion, accepls a term of less than one year. Demand charges apply whether Union or
the customer provides the fuel,

2. Annual Firm Injection Rights are equal to 100% of their respective Annual Firm Withdrawal Rights. Injection Rights
in excess of the Annual Fim Injection Rights will be charged al the Incremental Firm Injection Right.

3. Annual Firm Storage Space

The maximum storage space available to a customer at he rates specified herein is determined by one of the
following storage allocation methedologies:

3.1 Aggregate Excess
Aggregate excess is the difference between a cuslomer's gas consumption in the 151-day winter peried and
consumption during the balance of the year. This calculation will be done using two years of historical data
(with 25% weighting for each year) and one year of forecast data (with 50% weighting). I a customer is new, or
an exisling customer is undergoing a significant change in operations, the allocation will be based on forecast
consumption only, as negotisted between Union and the customer. Once sufficient historical information is
available for the customer, the standard calculation will be done. Al each contract renewal, the aggregate
excess calcutalion will be performed to set the new space allocation.

3.2 Obligated daily contract quantity multiple of 15
Qbligaled daily contract quantity is the firm daily quanlity of gas which the customer must deliver to Union. The
15 x obligated daily contract quantity calculation will be done using the daily contract quantity for the upcoming
contract year. At each conlract renewal, the 15 x obligated daily conlract quantity calculation will be
performed {o set the new space allocation.

3.3 For new, large {daily firm transportation demand requirements in excess of 1,200,000 m3/day) gas fired power
generalion customers, storage space is determined by peak hourly consumption x 24 x 4 days. Should the
customer elect firm deliverability less than their maximum entilement {see Note 4.2), the maximum slorage
space available at the rates specified herein is 10 x firm storage deliverability conlracled, not to exceed peak
hourly consumption x 24 x 4 days.

Customers may contract for less than their maximum entitiement of {irm storage space.
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4 Annual Injection/Withdrawal Right

The maximum level of deliverability available 1o a customer at the rates specified herein is determined by one of
the following methodologies:

4.1 The greater of obligated daily contract quantity or firm daily contract demand less obiigated daily contract
guantity.

4.2 For new, large (daily firm transportaticn demang requirements in excess of 1,200,000 m¥day) gas fired power
generation customers, the maximurm entitliement of firm storage deliverability is 24 times the customer's peak
hourly consumption, with 1.2% firm deliverabilily available al the rates specified herein.

Customers may conlract for fess than their maximum entilement of deliverability. A customer may contract up to
this maximum enlitlement with a combination of firm and interruptible deliverability as specified in Section {C)
Storage Service.

5. Additional storage space or deliverability, in excess of the aflocated entitlements per Notes 3 and 4, may be
available at market prices.

6. Storage Space and Withdrawal Rights are not assignable to any other party without the prior written consent of
Union.

7. Deliverability Inventory being defined as 20% of annual storage space.

8. Short Term Storage / Balancing Service is:
i) acombined space and interruptible deliverability service for shorl-term or off-peak storage in Union’s storage
facilities, or
iiy short-term firm deliverability, or
iiiy a component of an operational balancing service offered.

In negoliating the rate to be charged for service, the matters that are to be considered include:

i) The minimum amount of storage service to which a customer is willing to commit,

iy Whether the customer is contracting for firm or interruptible service during Union's peak or non-peak periods,
iii) Utilization of facilities, and

iv) Competition
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TRANSPORTATION CHARGES:
For Customers Providing
Their Own Compressor Fuel
Demand Commaodily Commodity
Charge Charge Fue! Charge
Rate/m¥mo Rate/m? Ratio (5) (6 Rale/m3
a) Annual Firm Transporation Demand
Agplied to the Firm Daily Contract Demand
First 140,870 m3 per monlh 19.1591 ¢
All over 140,870 m? per month 13.0019 ¢
by Firm Transportation Commodity
Paid on all firm quanlities redelivered lo the
cuslomer's Point(s) of Consumption
First 2,360,653 m3 per month 0.3278¢ 0.561% 01776 ¢
All over 2,360,653 m3 per month 0.2386 ¢ 0.561% 0.0884 ¢
¢) Inierruplible Transporiation Commodily
Paid on all interruplible quantilies redelivered
10 the customer’s Point(s) of Consumption
Maximum 26745¢ 0.561% 2.5244 ¢
Notes:
1. All demand charges are paid monthly during the term of the contract for not less than one year unless Union, at ils

sole discretion, accepts a term of less lhan one year. Demand charges apply whether Union or the customer
provides the fuel.

2. Effeclive January 1, 2007, new customers ang existing customers with incremental daily firm demand requirements

in excess of 1,200,000 m3/day and who are direclly connecled to i) the Dawn-Trafalgar transmission system in
close proximity {o Parkway or i} a lhird parly pipeline, have the oplion to pay for service using a Billing Contracl
Cemand. The Billing Contract Demand shall be determined by Union such thal the annual revenues over the term
of the conlract will recover ihe invested capital, return on capital ard operating and maintenance costs associated
with the dedicated service in accordance with Union's system expansion policy. The firm transportation demand
charge will be applied to the Billing Contract Demand. For customers choosing the Billing Contract Demand
oplion, he authorized transportation overrun rate will apply to all volumes in excess of he Biling Contract Demand
bui less than the daily firm demand requirement.

In negoliating the rate to be charged for the transportation of gas under Inlerruptible Transportation, the matters
that are to be considered include:

a) The amount of the interruplible ransportalion for which customer is willing to contract,

b) The anticipated load faclor for the interruplible ransportation quantilies,

¢) Inlerruplible or curtailmenl provisions, and

d) Compelition.

In each contract year, Ihe customer shall pay for a Minimum Interruplible Transportation Aclivity level as specified
in the Contract. Overrun aclivily will not conlribule lo the minimum activily level.

Transportation fue! ratios do not apply to customers served from dedicaled facilities directly connecled to third
party transmission systems wilh cuslody transfer metering at the interconnect.
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8. Firm transportation fuef ratio does not apply to new customers or existing customers with incremental daily firm

demand requirements in excess of 1,200,000 m3day that contract for M12 Dawn to Parkway transportation service
equivalent to 100% of their daily firm demand requirement. If 3 customer with 2 daity firm demand requirement in
excess of 1,200,000 m3/day contracts for M12 Dawn to Parkway transportation service at less than 100% of their
firm daily demand requirement, the firm transportalion fuel ratio will be appficable to daily volumes not transported
under the M12 transportation contract.

. Either Union or a customer, or potential customer, may apply to the Ontario Energy 8oard to fix rates and other

charges different from the rates and other charges specified herein if the changed rates and other charges are
considered by either party to be necessary. desirable and in the public interest.

SUPPLEMENTAL CHARGES:

Rates for supplemental services are provided in Schedule “A".

Notes:

1

All demand charges are paid monthly during the term of the conlract for not less than one year unless Union, in its sole
discretion, accepts a term of less than one year.

OVERRUN SERVICE:

1.

Annual Storage Space
Authorized

Authorized Overrun is provided as Storage/Balancing Service. It is payable on all quaniities on any Day in excess of
the customer's contracted Maximum Storage Space. Overrun will be aulhorized by Union at is sole discretion. Storage
Space Overrun equal lo the customer’s firm deliveries from TCPL: less the customer's Firm Daily Contract Demand, all
mulliplied by the Days of Interruption called during the period of November 1 to March 31, will be aulomatically
authorizeg until the following July 1.

Unauthorized

If in any month, the customer has gas in storage in excess of the contracted Maximum Storage Space, and which has
not been authorized by Union or provided for under a short term supplemental storage service, such an event will
conslitute an occurrence of Unauthorized Overrun. The Unaulhorized Overrun rate will be $6.000 per GJ applied 1o the
grealesl excess for each occurrence.

If on any Day the gas storage balance for the account of the customer is less than zero, the Unauthorized Overrun
charge will apply for each GJ of gas below a zero inventory leve! and this amount of gas shall be deemed not to have
been withdrawn from storage. The gas shall be deemed to have been sold 1o the customer at the highest spot price al
Dawn in the month of occurrence and the month following occurrence as identified in the Canadian Gas Price Reporter
and shall not be less than Union's approved weighted average cosl of gas If the customer has contracted to provide its
own deliverabilily inventory, the zero inventory leve! shall be deemed 1o mean twenly percent (20%) of the Anaual Firm
Storage Space.
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injection, Withdrawals and Transportation

Authorized

The following Overrun rates are applied o any quantities transported, injected or withdrawn in excess of 103% of the
Contract parameters  Overrun will be authorized by Union atits sole discretion.

Automatic authorization of Injection Overrun will be given during all Days a customer has been interrupted.

Union For Customers Providing
Providing Their Own Compressor Fuel
Fuel Firm or inierruplible Service
Firm or
Interruptible Fuel Commodily
Semvice Ratio Charqe
Slorage Injections $0.137/GJ 1.04% $0.064/GJ
Slorage Wilhdrawais $0.137/GJ 1.04% $0.064/GJ
Transportalion 0.9576 ¢/m?3 0.551% 0.8075 ¢/m3

Unauthorized

For all quantities on any Day in excess of 103% of the customer’s contractual rights, for which authorization has not
been received, the customer will be charged 5.2915 ¢ per m3 or $1.402 per GJ, as appropriale.

Storage / Balancing Service

Authorized

The following Overrun rates are applied 10 any quantities slored in excess of the Conlract parameters. Overrun will be
authorized by Union Gas al its sole discretion.

Firm
Service
Rate/GJ
Space $6 000

injection / Withgrawal
Maximum $6.000
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OTHER SERVICES & CHARGES:
1. Monthly Charge

(n addition to the rates and charges described previously for each Point of Consumption, a Monthly Charge shall be
applied as follows:

Monthly Charge $1815.28

Diversion of Gas

The availability of the right to divert gas will be based on Union's ability to accommodate the diversion. The price o be
charged for the right to divert shall be determined through negotiation.

Delivery Obligations

Effective January 1, 2007, new customers and existing customers with inccemental daily firm demand requirements in
excess of 1,200,000 m¥/day who are delivering gas to Union under direct purchase arrangements may be entitled to
non-obligated deliveries. The delivery oplions available to customers are detailed at
www.uniongas.com/aboutusirequtatory/rates/deliveryobligalions.asp.

Unless atherwise authorized by Union, all other customers who are delivering gas to Union under direct purchase
arrangements must obligale to deliver at a poini(s) specified by Union and must acquire and maintain firm transporiation
on all upstream pipeline systems. Customers initiating direct purchase arrangements, who previously received Gas
Supply service, must also accept, unless olherwise authorized by Union, an assignment from Union of transporltation
capacity on upstream pipeline sysiems.

Nominations

Effective January 1, 2007, new customers and exisling customers with incremental daily firm demand requirements in
excess of 1,200,000 m3/day who have non obligated deliveries may contract to use Union's 5 additional nomination
windows (13 in tolal) for the purposes of delivering gas lo Union. These windows are in addition to the standard NAESB
and TCPL STS nomination windows. Customers taking the additional nomination window service will pay an additiona
monlhty demand charge of $0.698/GJ/day/month multiplied by the non-obligated daily conlracl quantity.

Additional Service Information

Additional information on Union's T1 service offering can be found at

www.uniongas.com/aboutus/requlatory/rates/T finfo.asp. The addilional information consists of, but is nol imited 1o, the
following.

i.  Storage space and deliverability entittement,

i.  The determination of gas supply receipt points and delivery obiigations;

ii. The nomination schedule;

iv. The management of multiple redelivery points by a common fuel manager; and
v.  The availability of supplemental transactional services including title transfers.
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(D) Delayed Payment

When payment of lhe monthly bl has not been made in full 16 days after (he bill has been 1ssued. the unpaid balance
including previous arrears shall be increased by 1.5% (annual effeclive rale of 19.56%).

Etfective April 1, 2010
O.£.B. ORDER # EB-2010-0040 Chatham, Onlano

Supersedes EB-2008-0410 Rate Schedule effeclive January 1. 2010
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STORAGE AND TRANSPORTATION RATES
FOR CONTRACT CARRIAGE CUSTOMERS

(A) Availability
Available to customers in Union's Southern Delivery Zone.
(B) Applicability
To a Distributor:
a) whose minimum annual transportation of natural gas is 700 000 m3 or greater; and

b) who enters into a Carniage Service Contract with Union for the transportation or the storage and {ransporiation of
Gas for distribution to its customers; and

c) who has melers with electronic recording at each Poini of Redelivery; and

d) for whom Union has determined transportation and/or storage capacity is available.

() Rates

The following rates shall be charged for all quantities contracted or handled as appropriate. The identified rates represent

maximum prices for service. These rales may change periodically. Multi-year prices may also be negoliated, which may be
higher than the identified rates.

STORAGE SERVICE

For Customers Proviging
Their Own Compressor Fuel

Cemand Commodity Commodity
Charge Charge Fuel Charge
Rate/GJimo Rate/GJ Ratio Rale/GJ
a} Annual Firm Slorage Space
Applied 1o conlracted Maximum
Annual Storage Space $0.010
b) Annual Fiem injection/Withdrawa! Right
Applied (o the contracted Maximum
Annual Firm Injection/Wilhdrawal Right
Union provides defiverability inventory $1720
Customer provides deliverability (nventory (4) $1038
¢) Incremental Firm (njection Right
Applied to the contracted Maximum
Incremental Fiem Injeclion Right $1.038

d) Annual Interruplible Withdrawal Right
Applied 10 the contracted Maximum
Annual Intesruptible Withdrawal Right $1.038
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For Customers Providing
Their Qwn Comprassor Fuel

Demand Commedily Commodity
Charge Charge Fue! Charge
Rale/GJ/mo RatelGJ Ratio Rate/GJ
e) Withdrawal Commodily
Paid on all quanlities withdrawn
from storage up to the Maximum
Daily Storage Wilhdrawal Quantity $0.050 0.604% $0.007
f) Injection Commodity
Paid on all quanlities injected into
storage up to the Maximum Daily
Storage Injeclion Quantity $0.050 0.604% $0.007
@) Short Term Storage / Balancing Service
Maximum $6.000

Noles:

1. Demand charges for Annual Services are paid monthly during the lerm of the contract for not less than one year
unless Union, in its sole discretion, accepts a term of less than one year. Demand charges apply whether Union or
the customer provides the fuel.

2. Annuaf Firm Injection Rights are equal to 100% of their respective Annua! Firm Withdrawal Rights. Injection Rights
in excess of the Annual Firm Injection Rights will be charged at the Incremental Firm Injeclion Right.

3. Annual Firm Storage Space

The maximum storage space available to a customer at the rales specified berein is delermined by one of the
following storage allocation methodologies:

3.1 Aggregate Excess
Aggregale excess is the difference between a customer's gas consumption in the 151-day winter period and
consumplion during the balance of the year. This calculation will be done using two years of historical data
(with 25% weighling for each year) and one year of forecast data (with 50% weighting). i a customer 1s new. or
an existing customer is undergoing a significant change in operations, the allocation will be based on forecasl
consumption only, as negotiated between Union and lhe customer. Once sufficient historical information is
available for the customer, the standard calculalion will be done. At each contract renewal, the aggregate
excess calculation will be performed 10 sel the new space allocation.

3.2 Obligated daily contract quaniity multiple of 15
Obligated daily contract quantity is the firm daily quantity of gas which the customer must deliver to Union. The
15 x obligated daily contract quantity calculation will be done using the daily contract quantily for the upcoming
coniract year. At each conlract renewal, the 15 x obligated daily contract quantity calculalion will be
performed to set the new space allocation

Customers may contract for less than their maximum entillement of firm storage space.

4. Annual Injection/Withdrawal Right

The maximum level of deliverability available to a customer al the rates specified herein is determined to be the
greater of obligated daily contract quantity or firm daily contract demand less obligated daily contract quantity.

Customers may contract for less lhan their maximum entitiement of deliverability. A customer may contract up 10
this maximum entitement with a combination of firm and interruptible deliverability as specified in Section (C)
Slorage Service.
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5. Additional siorage space or deliverability, in excess of the allocated entitfements per Notes 3 and 4, may be
available al market prices.

6 Storage Space and Withdrawal Rights are not assignable to any other parly without the prior written consent of
Union.

7. Deliverability Inventory being defined as 20% of annual slorage space.

8. Short Term Slorage / Balancing Sefvice is:
i) acombined space and interruptible defiverabilily service for shori-lerm or off-peak storage in Union’s storage
facilities, OR
ii) short-term firm deliverabiiity, OR
i) acomponent of an operational balancing service offered.

{n negotiating the rate to be charged for this service, the matiers hat are to be considered include:

i) The minimum amount of storage service o which a customer is willing 1o commit,

i) Whether the customer is contracling for firm or interruptible service during Union's peak or non-peak periods,
ity Ulilization of facililies, and

iv) Compelition
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For Customers Providing
Their Own Compressor Fuel

Demand Commodity Commodity
Charge Charge Fuel Charge
Rate/m¥mo Rale/m? Ratio Rate/m?
3} Annual Firm Transporialion Demand (1)
Applied (o he Firm Daily Contracl Demand 9.0665 ¢
b} Firm Transportalion Commodily
Paid on all firm quanlities redelvered 1o he
Customer's Point{s) of Redelivery 0.2640 ¢ 0731% 0.0683 ¢

Notes:

(1) All demand charges are paid monthly during the term of the contract for not less than one year unless Union, in its

sale discretion, accepts a term of less than one year. Demand charges apply whether Union or the customer
provides the fue!.

SUPPLEMENTAL CHARGES

Rates for supplemental services are provided in Schedule “A".

Notes:

1

All demand charges are paid monthly during the term of the contract for not less Lhan one year unless Union, in its sole
giscrelion, accepts a lerm of less than one year.

OVERRUN SERVICE

1.

Annual Storage Space

Authorized

Authorized Overrun is provided as Storage/Balancing Sesvice Itis payable on all quantitias on any Day in excess of
the customer's confracted Maximum Storage Space. Overrun wilt be authorized by Union at is sole discretion.

Unauthorized

Ifin any montih, the customer has gas in slorage in excess of the contracted Maximum Storage Space, and which has
nol been authorized by Union or provided for under a short term supplemental storage service, such an event wili
constilute an occurrence of Unauthorized Overrun. The Unauthorized Overrun rate will be $6.000 per GJ applied 1o the
greatest excess for each occurrence.

If on any Day, lhe gas storage balance for ihe account of the cuslomer is less than zero, the Unauthorized Overrun
charge will apply for each GJ of gas below a zero inventory level and this amount of gas shall be deemed not to have
been withdrawn from storage. The gas shall be deemed fo have been sold to the customer al the highest spot price at
Dawn in the month of occurrence and the month following occurrence as identified in the Canadian Gas Price Reporter
and shall nol be less than Union's approved weighted average cost of gas. If the customer has contracted to provide its
own deliverability inventory. the zero inventory level shall be deemed to mean twenty percenl (20%) of the Annual Firm
Storage Space.
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2. Injection, Withdrawals and Transportation

Authorized

The following Overrun rates are applied to any quantilies iransported, injected or withdrawn in excess of 103% of the
Conlracl parameters. Overrun will be authorized by Union at its sole discretion.

Union For Customers Providing
Providing Their Own Compressor Fuel
Fuel Firm or Interruplible Service
Firm or
Intercuptibte Fuel Commodity
Service Ralio Charge
Storage Injections $C.137/GJ 1.04% $0.064/GJ
Storage Withdrawals $0.137/GJ 1.04% $0.064/G)
Transportalion 0.5620 ¢/m? 0731% 0.3664 ¢/m?

Unaulhorized

For all quantities on any Day in excess of 103% of the customer’s conlractual rights, for which aulhorization has not
been received, the customer will be charged 36.0¢ per m3 or 39.541 per GJ, as appropriate.

3. Short Term Storage Services
Authorized

The following Overrun rates are applied to any quantities stored in excess of the Contract parameters. Overrun will be
authorized by Union Gas at is sole discretion.

Firm
Service
Rate/GJ

Space $6.000

Injection
Maximum $6.000
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OTHER SERVICES & CHARGES
1. Monthly Charge

In addition (o the rates and charges described previously for each Point of redelivery a Monthly Charge shall be applied
lo each specific customer as follows:

Monthly

Charge
City of Kitchener $17,601.66
NRG $ 270203
Six Nations $ 900.68

If a customer combines Sales Service with Conlract Carriage Service, the monthly charge will be prorated such that the
customer will under both services pay no more than the above monthly charge.

2. Diversion of Gas

The availability of the right to divert gas will be based on Union's ability te accommodate the diversion. The price to be
charged for the right to divert shall be determined through negotiation.

3. Unless otherwise auihorized by Union, customers who are delivering gas to Union under direct purchase arrangements
must obligate to deliver at a point(s) specified by Union and must acquire and maintain firm transporiation on ali
upstream pipeline systems. Customers initiating direct purchase arrangements must also accepl, unless otherwise
authorized by Union, an assignmenl from Union of transportation capacily on upstream pipeline systems.

(D) Delayed Payment

When payment of Ihe manthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

Effective Apri 1, 2010
O.E B ORDER # EB-2010-0040 Chatham. Onlario

Supersedes £B-2009-04 10 Rale Schedule effective Janvary 1, 2010
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Schedule "A7

Gas Supply Charges
Availability:
Avatlable 1o customers in Union's Southern Delivery Zone
Applicability:

To all sales cusiomers served undec rales M1, M2, M4, MSA, M7, M9, M10 and
storage and \ransportalion customers laking supplemental senaces under rates T1 and T3

Rales: cents i m’
Utilily Seles
Commuodily and Fuel 20.8999 (1)
Commodity and Fuel - Price Adjustment (6.2222)
Transportation 43634
Total Gas Supply Commadity Charge 19.0431

Minwnum Annual Gas Supply Commadity Charge

Rate M4 Firm and Rala M5A Interruplible Conltracl 5.2344
Slorege and Transporiation Supplemental Services - Rale T1 & T3 $IGJ
Monthly demand charges:
Firm gas supply service 47.404
Firm backstop gas 2636
Commadity charges.
Gas supply 5523
Backslop gas 7.087
Reasonable Efforts Backstop Gas 8.093
Supplemental Inventory Note (2}
Supplemental Gas Sales Service (cants / m') 28 6622
Failure 10 Deliver. Applied 1o quantties no! delvared 1o Union 2.773
n tha event 1ha customers supply fails
Discretionary Gas Supply Service (DGSS) Nole (3)

The Commodily and Fuel line includes gas supply administralion charga of 0.3138 cents/ m’,

The charge for banked gas purchases shatl be the higher of Ihe daily spol gas cost at Dawn in the
month of or Ihe month foliowing the month in which gas 1s sofd under fhis rale and shall not be lass Than
Union's approved weighted average cosl! of gas

Raflects the “back to back™ price plus gas supply admnistranon charge.

Apal 1, 2010
Q.E.B. Order & ER-2010-0040 Chatham, Ontano

Supersedes EB-2009-04 10 Rale Schedule etfectve Januaey 1. 2010,
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STORAGE RATESFOR
UNBUNDLED CUSTOMERS

Availabitity
Available to customers in Union's Southern Delivery Zone.
Applicability

To a customer, or an agent, who is authorized to service resigential and non-contract commercial and industrial end-users
paying for the Monthly Fixed Charge and Delivery charge under Rate M1 or Rate M2:

a) who enters into an Unbundled Service Contract with Union for the storage of Gas for use at facilities located within
Union's gas franchise area,

b) who contracts for Standard Peaking Service (SPS) with Union unless the customer can demonsirate thal it has a
replacement to the deliverablility available in the SPS physically tied into Union’s system and an OEB approved rale to
provide the SPS replacement service;

¢) who accepls daily eslimates of consumption at Points of Consumplion as prepared by Union so that they may
nominate an equivalent amount from storage, upstream transportation, or Ontario Producers authorized to sell to third
parlies;

d)  who nominates injeclions and withdrawals from storage and deliveries on upstream pipeline systems daily or Ontario
Producers authorized to sell 1o third parties;

e) for whom Union has determined storage capacity is available; and

f)  who accepts a monthly bil! as prepared by Union.

Rates

The following rates shall be charged for all volumes contracted or handled as appropriate. The identified rates represent

maximum prices for service. These rates may change periodically. Mulli-year prices may also be negoliated, which may be
higher than the identified rates.

STORAGE SERVICE
Oemand Charge Fuel Commedity Charge
Rate/GJ/ma Ralio Rate/GJ
i) Slandard Storage Service (SSS)
a) Combined Storage Space & Deliverability
Applied to contracted Maximum Slorage Space $0.021
b Imeclion Commodity 0.604% 30015
¢} Withdrawal Commodily 0.604% $0 015
i) Standard Peaking Service (SPS)
a) Combined Storage Space & Deliverability
Applied io corlracted Maximum Storage Space $0.104
b} Injection Cormmodity 0604% 30015

¢) Withdrawal Commodity 1.04% $0.015
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Demand Charge Fuet Commodily Charge
Rate/GJimo Ratio Rate/GJ
i) Supplemental Service
a) Incremental Firm Injection Right: (5)
Applied to (he coniracted Maximumn
inccemental Firm Injeclion Right $0.943
b) Incremenlal Firm Wilhdrawal Right. (5)
Applied to the conlracled Maximum
Incremental Firm Withdrawal Right $0.943
c) Short Term Storage { Balancing Service
- Maximum $6.000

Notes:

1. Demand charges for Annual Services are paid monthly during the term of the Conlract, which shall not be less than one
year, unless Union, in its sole discretion, accepts a term of less than one year.

2. Dally Firm Injection and Withdrawal Rights shall be pursuant fo the Storage Contract.

3. Storage Space, Withdrawal Rights, and Injection Rights are not assignable to any other party without the prior written
consent of Union and where necessary, approval from the Ontario Energy Board.

4. Shorl Term Storage / Balancing service (less {han 2 years) is:
i) acombined space and interruptible deliverability service for short-term or off-peak storage in Union's storage
facilittes, OR
i} shorl-term incremental firm deliverability, OR
iy a component of an operational balancing service offered.

In negotialing the rate to be charged for service, the matters that are to be considered include:

iy The minimum amount of storage service to which a customer is willing lo commit,

i) Whether the customer is contracling for firm or interruptible service during Union's peak or non-peak periods,
iy Utilization of facililies,

iv) Competilion, and

v)  Term.

5. Union’s ability to offer incremental injection and withdrawal rights is subject to annual asset availability.
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OVERRUN SERVICE

1. Injection and Withdrawal

Authorized
Commodity
Fuel Charge
Ralio Rate/GJ
Injection 1.04% $0.046
Withdrawal 1.04% $0.046

The Aulhorized Overrun rate is payable on all quantities on any Day in excess of the customer's conlractual! rights, for
which authorization has been received. Overrun will be authorized by Union at its sole discretion.

Unauthornized

Ifin any month, the customer has gas in storage in excess of the contracted Maximum Storage Space or the gas
storage balance for the account of the customer is less than zero or the customer has injected or withdrawn volumes
from storage which exceeds their contractual righls, and which has not been authorized by Union or provided for under
a short term storage/balancing service, such an event will constitute an occurrence of Unauthorized Overrun. The
Unauthorized Overrun rate during the November 1 to April 15 period will be $60.00 per GJ. The Unauthorized Overrun
rate during the April 16 to October 31 period will be $6.000 per GJ.

OTHER SERVICES & CHARGES

1. Unless olherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements
must commit to provide 2 call at Parkway, throughout the winler period, for a specified number of days. Customers
initiating direct purchase arrangements, who previously received Gas Supply service, must also accepl, unless
otherwise authorized by Union, an assignment fram Union of transportation capacity on upstream pipefine systems.

(D) Delayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effeclive rate of 19.56%).

Effective Aprit 1, 2610
O.E.B ORDER # EB-2010-0040 Chatham, Ontario

Supersedes £B-2009-0410 Rate Schedule effective January 1, 2010
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STORAGE AND DELIVERY RATES
FOR UNBUNDLED CUSTOMERS

Availability

Available to cuslomers in Union's Southern Delivery Zone.

Applicability

To an interruptible industrial and commercial customer:

a) whose daily contracted demand is between 4 800 m? ang 140 870 m? inclusive;

b) who enters into an Unbundled Service Contract with Union for ihe delivery or the storage and delivery of Gas for use at
facilities located within Union's gas franchise area;

¢} who has meters with electronic recording at each Point of Consumption;

d) who nominales injections and withdrawals from storage, deliveries on upsiream pipeline systems daily or Ontario
Producers authorized to sell o third parties; and

e) for whom Union has determined delivery and/or storage capacity is available.
Rates

The following rates shail be charged for all volumes contracted or handled as appropriate. The idenlified rates represent
maximum prices for service. These rates may change periodically. Mulli-year prices may also be negotiated, which may be
higher than the identified rates.

STORAGE SERVICE
Demand Charge Fuel Commaodily Charge
Rate/GJ/mo Ratio Rale/GJ
i) Standard Slorage Service (SSS)

a) Combined Slorage Space & Deliverabilily
Applied to conlracled Maximum Storage Space $0.021

b) injection Commodity 0.604% $0.015
¢) Withdrawal Commadily 0.604% $0.015
i) Supplemental Service
a) Incremental Firm Injection Right (5)
Applied lo the conlracted Maximum
Incremental Firm (njection Right $0.943
b) Incremental Firm Withdrawal Right {5)
Applied lo the contracted Maximum
Incrermental Firm Wilhdrawal Righl $0 943

¢) Shorl Term Storage / Balancing Service
- Maximum $6.000
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Noles

J.  Demand charges for Annual Services are paid monthiy during the lerm of the Contract, which shall rot be less than one
year, untess Union, in ils sole discretion, accapts a term of less than one year.

2. Daily Firm Injection and Withdrawal Rights shall be pursuant to the Storage Contract.

3. Storage Space, Withdrawal Rights, and injection Righis are not assignable to any other party without the prior written
consent of Union and where necessary, approval from the Ontario Energy Board.

4. Short Term Storage / Balancing service (less than 2 years) is:
i)  acombined space and interruptible deliverability service for short-term or off-peak storage in Union's storage
facilifies, OR
i) short-term incremental firm deliverability, OR
i) 2 component of an operaticnal balancing service offered.

In negotiating the rate to be charged for service, the matters that are to be considered include:

i)  The minimum amount of storage service to which a customer is witling to commit,

iy  Whether the customer is conlracting for firm or interruptible service during Union's peak or non-peak periods,
iy  Utilization of facililies,

iv) Competition, and

v)  Term.

5. Union's ability lo offer incremental injection and withdrawal rights is subject to annual asset availability.
DELIVERY SERVICE

1. Interruptible Service

The price of all gas delivered by the Company pursuant to any contract, contract amendment, or contract renewal shall
be determined on the basis of the following schedules:

(i) Monthly Delivery Commodity Charge

Daily Contracted Demand Level (CD) Price per m?®
(¢/m>)

4800m* <CD< 17000 m? 1.4170

17000 m* <CD < 30000 m? 1.2871

30000 m* <CD< 50000 m? 1.2188

50000 m* <CD< 70000 m? 1.1709

70 000 m* < CD < 100 000 m* 1.1366

100 000 m* < CD < 140 870 m? 1.1029

(i) Days Use of Interruptible Contract Demand

The price determined under Paragraph 1(i) of “Defivery Service™ will be reduced by lhe amount based on the
number of Days Use of Contracted Demand as scheduled below:

For 75 days use of contracted demand 053¢ per m* minimum
For each additional days use of contracted demand up
to a maximum of 275 days. an addilional discounl of .00212¢ per m* minimum

im) Monthly Charge $504.24 per month
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In each contract year, the customer shall take delivery from the Company or in any event pay for if available and not
accepled by the customer, a minimum volume of gas or delivery services as specified in the contract between the
parties and which will nat be less than 700 000 m* per annum. Overrun volumes will not contribule o the minimum
volume. In the event thal lhe customer shall not take such minimum volume, the customer shall pay an amount equal to
the deficiency from the minimum volume times a Delivery charge of 1.4170 ¢ per m>.

In the event that the conlract period exceeds one year, the annual minimum volyme will be prorated for any part year.
Non-Interruptible Service

The Company may agree, at its sole discretion, to combine an interruptible service with a firm service in which case the
amount of firm daily demand to be delivered shall be agreed upon by the Company and the customer,

a) The monthly demand charge for firm daily deliveries will be 21.9579 ¢ per m®.

b} The commodity charge for firm service shall be the rate for firm service at the Company's firm rates net of a
monthly demand charge of 21.9579 ¢ per m* of daily contracled demand.

¢) Theinterruptible commodity charge will be established under Clause 1 of "Delivery Service" of this schedule.

OVERRUN SERVICE

1,

Injection and Withdrawal

Authorized
Commodity
Fuel Charge
Ratio Rate/GJ
injection 1.04% $0.046
Withdrawal 1.04% $0.046

The Autherized Overrun rate is payable on all quantities on any Day in excess of the customer’s contraclual rights, for
which authorization has been received. Overrun will be authorized by Union atits sole discretion.

Unauthorized

if in any month, the customer has gas in storage in excess of lhe contracted Maximum Slorage Space or the gas
storage balance for the account of the customer is less than zero or (he customer has injected or withdrawn volumes
from storage which exceeds lheir contractuat rights, and which has not been authorized by Union or provided for under
a short term storage/baiancing service, such an event will constitute an occurrence of Unauthorized Overrun. The
Unauthorized Overrun rate during lhe November 1 to April 15 period will be $60.00 per GJ. The Unauthorized Overrun
rate during the April 16 to October 31 period will be $6.000 per GJ.
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2. Delivery
Authorized
Overrun Delivery Service is available without penalty provided that itis authorized by the Company in agvance. The
Company will not unreasonably withhold authorization.
Unauthorized
Unauthorized Delivery Overrun Service taken in a month shall be paid for at the rale of 5.2915 ¢ per m*.
OTHER SERVICES & CHARGES
1. Unless otherwise authorized by Union, customers who are delivering gas (o Union under direct purchase arrangements
must commit to provide a call at Parkway, throughout the winter period, for a specified number of days. Customers
initiating direct purchase arrangements, who previously received Gas Supply service, must also accept, unless
otherwise authorized by Union, an assignment from Union of transportation capacity on upstream pipeline systems.
2. Nomination Variances

The rate for unauthorized parking or drafting which results from nomination variances shall be equal to 50% of the “Daily
Balancing Fee” rate as described under Article XXII of TransCanada PipeLines Transportation Tanff. During the period
September 1 to November 30, and February 1 to April 30, no Daily Balancing Fee is payable on the portion of the
nomination variance which is less than the greater of 4% of the nominated amount and 150 GJ's. For the remainder of
the year, no Daily Balancing Fee is payable on the portion of the nomination variance which is less than the greater of
8% of the nominated amount and 302 GJ's.

(D) Delayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effeclive rate of 19.56%).

Effective April 1, 2010

OE B. ORDER # £B-2010-0040 Chatham, Ontario

Supersedes £B-2009-0410 Rate Schedule effective January 1. 2010
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STORAGE AND DELIVERY RATES
FOR UNBUNDLED CUSTOMERS

Availability

Available 1o customers in Union’s Southern Oelivery Zone.

Applicability

To a customer:

Effective
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whose combined firm and interruptible service minimum annual delivery of natural gas is 5 000 000 m3 or greater,

who enters into an Unbundied Service Conlract wilh Union for the delivery or the storage and delivery of Gas for use at
facilities located within Union's gas franchise ares;

who has meters with electronic recording at each Point of Consumption;

who nominates injections and wilhdrawals from storage, deliveries on upstream pipeline systems daily, or Onterio
Producers authorized to sell to third parties;

for whom Union has determined delivery andfor storage capacity is available; and

who has site specific energy measuring equipment installed at each Point of Consumplion that will be used in
determining energy balances.

For the purposes of qualifying for a rale class, the total quantifies of gas consumed or expecled to be consumed on lhe
customer’s property will be used, irrespeclive of the number of meters installed.

Rates

The following rates shall be chargeg for all volumes contracted or handled as appropriate. The identified rales represent

maximum prices for service. These rales may change periodically. Mulli-year prices may also be negoliated, which may be
higher than the identified rates.

STORAGE SERVICE

i}

i)

Slandard Storage Service (SSS)

a)

b)

c)

Combined Storage Space & Deliverability
Applied to contracled Maximum Slorage Space

Injection Commodity

Withdrawal Commodily

Supptemental Service

3)

c)

Incremental Firm Injection Right (5)
Applied to the conlracied Maximum
Incremental Firm Injection Right

tncremental Firmn Withdrawal Right (5}
Applied (o the contracted Maximum
Incrememat Firm Withdrawal Right

Short Term Slorage / Balancing Service - Maximum

Demand Charge Fuel
Rate/GJ/mo Ratio
$0.021
(.604%
0.604%
$0.943
$0.943

Commoadily Charge
Rate/GJ

$0015

$0015

$6.000
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Notes:

1. Demand charges for Annual Services are paid monthly during the term of the Contract, which shall not be less than one
year, unless Union, in its sole discretion, accepls a term of less than one year.

2. Daily Firm Injection and Withdrawal Rights shall be pursuant to the Storage Contract.

3. Annual Firm Storage Space

The maximum storage space available to a customer al the rates specified herein is determined by one of the following
storage allocation methodologies:

3.1 Aggregate Excess
Aggregate excess is the difference between a customer's gas cansumption in the 151-day winter period and
consumption during the balance of the year. This calculation will be done using two years of historical data
(with 25% weighling for each year) and one year of forecast daia (with 50% weighting). If a customer is new, or
an existing customer is undergoing a significant change in operations, the allocation will be based on forecast
consumption only, as negotiated between Union and the customer. Once sufficient historical information is
available for the customer, the standard calculalion will be done. At each contract renewal, the aggregate
excess calculation will be performed to set the new space allocation.

3.2 Obligated daily conlract quantity mulliple of 15
Obligated daily contract quantity is the firm daily quantity of gas which the customer must deliver to Union. The
15 x obligated daily contracl quantity calculation will be done using the daily coniract quantily for the upcoming
contract year. At each contract renewal, the 15 x obligated daily contract quantity calculation will be
performed to set the new space allocation.

3.3 Fornew, large (daily firm fransportation demand requirements in excess of 1,200,000 m3/day) gas fired power
generation customers, slorage space is determined by peak hourly consumplion x 24 x 4 days. Should the
customer elec! firm deliverability less than their maximum entitiement (see Nole 4.2), the maximum storage

space avallable at the rates specified herein is 10 x firm storage deliverability contracted, not to exceed peak
hourly consumplion x 24 x 4 days.

Custamers may contract for less than their maximum entitlement of firm storage space.
4. Annual Injection/Withdrawal Right

The maximum level of deliverability available 1o a customer at the rates specified herein is determined by one of the
following methodologies:

41 The greater of obligated daily contract quantity or firm daily conlract demand less obligated daily contract quantity.

4.2 For new, large (daily firm transportation demand requirements in excess of 1,200,000 m3/day) gas fired power
generaticn customers, the maximum entitlement of firm storage deliverability is 24 times the customer’s peak hourly
consumption, with 1.2% firm deliverability available al the rates specified herein.

Customers may contract for less than their maximum entitlement of deliverability. A customer may contract up to this

maximum entitlernent with a combination of firm and interruplible deliverability as specified in Section (C) Storage
Service.

5. Additional storage space or deliverabilily, in excess of the allocated entitiements per Notes 3 and 4, may be available
al market prices.
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6  Slorage Space, Withdrawal Rights, ang Injection Rights are not assignable to any other party without the prior written
consent of Union and where necessary. approval from the Ontario Energy Board.
7. Short Term Storage / Balancing Service (less than 2 years) is;
i)  acombined space and interruplible deliverability service for short-term or off-peak storage in Union's storage
faciliies, OR
i) short-lerm incremental firm deliverability, OR
i) acomponent of an operational balancing service offered.
in negotiating the rale 1o be charged for service, the matlers that are to be considered include:
i)  The minimum amount of storage service to which a customer is willing to commit,
iiy  Whether the customer is coniracting for firm or interruptible service during Union's peak or non-peak periods,
iy Utilization of facilities,
iv) Competition, and
v)  Term.
8. Union’s ability fo offer incremental injection and wilhdrawal rights is subject to annual asset availability.
DELIVERY SERVICE
Demand Charge Fuel Commadily Charge
Rate/m3mo Ratio (5) {6) Rate/ m?
a) Annual Firm Delivery Oemand
Applied (o the Firm Daily Conlracted Demand
First 140,870 m? per month 19.1991 ¢
Al over 140,870 m? per month 13.0919 ¢
b} Fim Delivery Commodity
Paid on all firm volumes redelivered lo he
cuslomer's Poinl(s) of Consumpiion
Firs) 2,360,653 m3 per month 0.561% 0.1776 ¢
Al over 2,360,653 m? per month 0.561% 0.0884 ¢
¢} Inlerruplible Delivery Commodily
Paid on all interruplible volumes redelivered (o the
customer's Point of Consumplion — Maximum 0.561% 25244 ¢



Effective
O wiongas

Rate U7

Page 4 of 7

Notes:

1.

All demand charges are paid monthly during the term of the Contract, which shall not be less than one year unless
Union, at its sole discrelion, accepts a term of less than one year.

Effective January 1, 2007, new customers and existing customers with incremental daily firm demand requirements in
excess of 1,200,000 m3iday and who are directly connected to i) the Dawn-Trafalgar transmission system in close
proximity to Parkway or ii} a thirg party pipeline, have the option to pay for service using a Billing Conlract Demand. The
Billing Contract Demand shall be determined by Union such that the annual revenues over the term of the contract will
recover the invested capital, return on capital and operating and maintenance costs associated with the dedicated
service in accordance with Union's system expansion policy. The firm transportation demand charge will be applied to
the Biliing Contract Demand. For customers choosing the Billing Contract Demand oplion, the authorized transportation
overrun rate will apply 1o all volumes in excess of the Billing Coniract Demangd but less than the daily firm demand
requirement.

In negotiating the rate to be charged for the delivery of gas under interruptible Delivery, the malters that are to be
considered include:

a) The amount of the Interruptible Delivery for which customer is willing to contract,
b) The anticipated load factor for the Interruptible Delivery volumes,

¢) Interruptible or curtailment provisions, and

@) Competition.

In each contract year, the customer shall pay for a Minimum Interruptible Delivery Aclivity level as specified in the
Conlract. Overrun activity will not contribute to (he minimum activity level.

Transportation fuel ratios do not apply to customers served from dedicated facilities directly connrected to third parly
transmission systems with custody transfer metering 2t the interconnect

Firm transportation fuel ratio does not apply to new customers or existing customers with incremental daily firm demand
requiremenis in excess of 1,200,000 m¥day that contract for M12 Dawn to Parkway transporiation service equivalent to
100% of their daily firm demand requirement. !f a customer wilh a daily firm demand reguirement in excess of 1,200,000
m3/day contracts for M12 Dawn to Parkway transportation service at less than 100% of their firm daily demand
requirement, the firm lransportation fuel ralic will be applicatle to daily volumes not transported under the M12
transportation contract.
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OVERRUN SERVICE
1. Injection and Withdrawal

Authorized
Commadity
Fuel Charge
Ratio Rate/GJ
Injection 1.04% $0.046
Withdrawal 1.04% $0.048

The Authorizeg Overrun rate is payable on ali guantities on any Day in excess of the customer's contractual rights, for
which authorization has been received. Overrun will be authorized by Union at its sole discretion

Unauthorized

If in any monlh, the customer has gas in storage in excess of the conlracled Maximum Storage Space or the gas
storage balance for the account of the customer is fess than zero or the customer has injected or withdrawn volurnes
from storage which exceeds their contraclual rights, and which has not been authorized by Union or provided for under
a shorl ferm storage/balancing service, such an evenl will constitute an occurrence of Unauthorized Overrun. The
Unauthorized Overrun rate during the November 1 to April 15 period will be $60.00 per GJ. The Unauthorized Overrun
rate during the April 16 to Oclober 31 period will be $6.000 per GJ

Delivery
Authorized

The foflowing Authorized Overrun rates are applied to any volumes transporled in excess of 103% of the Contract
parameters. Overrun will be authorized by Union at its sole discretion.

Commodity
Fuel Charge
Ratig Rate/ m?
Delivery 0.561% 0.8075 ¢

Unauthorized

For all volumes an any Day in excess of 103% of the customer's conlractual righls, for which authorization has not been
received, (he customer will be charged arate of 5.2915 ¢ per m®,
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OTHER SERVICES & CHARGES
1. Monthly Charge

in addition to the rates and charges described previously for each Point of Consumplion, a Monthly Charge shafl be
applied as follows:

Monlhly Charge %1 815.28 per month
Delivery Obligations
Effeclive January 1, 2007, new customers and existing customers with incremental daily firm demand requirements in
excess of 1,200,000 m¥day who are delivering gas lo Union under direct purchase arrangements may be entitled to

non-obligated deliveries. The delivery oplions available 10 customers are detailed at
www.uniongas.com/aboutusirequlatory/rates/deliveryobligations.asp.

Unless otherwise authorized by Union, all other customers who are delivering gas to Union under direct purchase
arrangements must commit to provide a call at Parkway, throughout the winter period, for a specified number of days.
Cuslomers initialing direct purchase arrangements, who previously received Gas Supply service, must also accept,
unless otherwise authorized by Union, an assignment from Union of transportation capacity on upstream pipeline
systems.

Nominations

Effective January 1, 2007, new customers and existing customers with incremental daily firm demand requirements in
excess of 1,200,000 m¥day who have non obligated deliveries may contract to use Union's 5 additional nomination
windows (13 in total) for U7 slorage services, U7 delivery services and U7 gas supply receipts. These windows are in
addition 1o the standard NAESB and TCPL STS nomination windows. Customers taking the additional nomination
window service will pay an additional monthly demand charge of $0.698/GJ/day/month multiplied by the non-obligated
daily contract quantity.

Nomination Variances

The rate for unaulhorized parking or drafting which results from nomination variances ( i.e. the difference belween
nominated consumption and aclual consumption) shall be equal to 50% of the “Daily Balancing Fee' rate as described
under Arlicle XXl of TransCanada PipeLines Transportation Tariff. During the period September 1 to November 30,
and February 1 to April 30, no Daily Balancing Fee is payable on (he porlion of the nomination variance which is less
Ihan the greater of 4% of the nominated amount and 150 GJ's. For the remainder of the year, no Daily Balancing Fee is
payable on Ihe portion of the nomination variance which is less than the greater of 8% of the nominated amount and
302 GJ's,
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5. Additional Service Information
Additional informalion on Union's U7 service offering can be foung at

wWWw.uniongas.com/aboutus/requlatory/rates/U7info.asp. The additional information consists of, but is not limited lo. the
following:

I.  Storage space and deliverability entitlement;

il. ~ The delermination of gas supply receipl points ang delivery obligations:

iil.  The nomination schedule;

iv.  The management of mulliple redelivery points by a common fuel manager; and
v.  The availability of supplemental transaclional services including fitle transfers.

Delayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance
including previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

Effective April 1, 2010
0.E.B. ORDER # EB-2010-0040 Chalham, Ontario

Supersedes EB-2009-04 10 Rate Schedule eflective January 1, 2010
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STORAGE AND DELIVERY RATES
FOR UNBUNDLED CUSTOMERS

Availability

Available to customers in Union's Southern Delivery Zone.

Applicability

To a Distributor

a) whose minimum annual delivery of nalural gas is 700 000 m3 or greater;

b) who enters into an Unbundled Service Conlract with Union for the delivery or the storage and delivery of Gas for use at
facilities located within Union's gas franchise area;

¢) who has meters with electronic recording at each Potnl of Consumplion;

d) who nominates injeclions and withdrawals from storage, deliveries on upstream pipeline systems daily or Ontario
Producers authorized to sell to third parlies; and

e) for whom Union has determined delivery and/or storage capacity is available.
Rates

The following rates shall be charged for all volumes contracled or handled as appropriate. The identified rates represent
maximum prices for service. These rates may change periodically. Multi-year prices may also be negoliated, which may be
higher than the identified rates.

STORAGE SERVICE
Demand Charge Fugl Commodily Charge
Rale/GJimo Ratio Rate/GJ
i) Slandard Storage Service (SSS)
a) Combined Storage Space & Deliverabilily
Applied lo cantracled Maximum Storage Space $0 021

b) Injection Commodity 0.604% $0.015
¢) Withdrawal Commodity 0.604% 30015
iij Supplemental Service
a) Incremental Firm Injection Right (5)
Applied 1o (he conlracled Maximum
Incremental Firm Injection Right $0 943
B) Incremental Firm Wilhdrawal Right (5)
Applied to Ihe conlracted Maximum
Incremental Firm Withdrawal Right $0.943

¢) Shor Term Storage / Balancing Service - Maximum $6 000
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Notes:

1. Demand charges for Annual Services are paid monthly during lhe lerm of the Contract, which shall not be less than one
year. uniess Union, in its sole discretion, accepts a term of less than one year,

2. Daily Firm Injection and Withdrawal Rights shall be pursuant to the Storage Conltract.
3. Annual Firm Storage Space

The maximum storage space available to a customer al lhe rates specified herein is determined by one of the following
storage allocation methodologies:

3.1 Aggregate Excess
Aggregate excess is the difference between a customer's gas consumption in the 151-day winter period and
consumption during the batance of the year. This calculation will be done using two years of historical data
(with 25% weighting for each year) and one year of forecast data (with 50% weighting). If a customeris new, or
an existing customer is undergoing a significant change in operations, the aflocation will be based on forecast
consumption only, as negotiated between Union and the customer. Once sufficient historical information is
avaitable for the customer, the standard calculation will be done. At each contract renewal, the aggregate
excess calculation will be performed to set the new space allocation.

3.2 Obligated daily contract guantity multiple of 15
Obligated daily contracl quantity is the firm daily quantity of gas which the customer must deliver to Union. The
15 x obligated daily contract quantity calculation will be done using the daily contract quantity for the upcoming
contract year. Ateach contract renewal, the 15 x obligated daily conlract quantity calculation will be
performed lo set the new space allocalion.

Customers may contract for less than their maximum entitiement of firm storage space.
4. Annual Injeclion/Withdrawal Right

The maximum level of defiverability available o a customer at the rates specified herein is determined to be the
greater of obligated daily contract quanlity or firm datly conlracl demand less obligated daily contract quantity.

Customers may conlract for less than their maximum entitiement of deliverabilily. A customer may contract up fo this
maximum entitement with a combination of irm and interruplible deliverability as specified in Section (C) Storage
Service.

5. Additional storage space or deliverability, in excess of the allocated enlitlements per Notes 3 and 4, may be available
at market prices.

6. Storage Space, Withdrawal Rights, and Injection Rights are not assignable to any other party without the prior written
consenl of Union and where necessary, approval from lhe Ontario Energy Board.

7. Short Term Storage / Balancing service {less than 2 years) is:
i) acombined space and interruptible deliverability service for short-term or off-peak storage in Union's slorage
facilities, OR
i)  short-lerm incremental firm deliverability, OR
i) acomponent of an operational balancing service offered.

In negoliating the rate to be charged for service, the matters that are {o be considered include:

iy The minimum amount of storage service to which a customer is willing to commil,

ii)  Whelher the customer is contracling for firm or inlerruptible service during Union's peak or non-peak periods.
iily Utilizalion of facilities,

iv) Competition, and

vy Term,

8 Union's ability to offer incremental injeclion and withdrawal righls is subject lo annual asset availability
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DELIVERY SERVICE
Demana Charge Fuel Commodity Charge
Rate! m¥fmo Ralio Rale/ m?
a} Annual Firm Delivery Demand (1)
Applied to Ihe Firm Daily Conlracted Demand 90665 ¢
b) Firm Delivery Commodily
Paig on aMl firm volumes redefivered to the
customer’s Point(s) of Consumption 0.731% 0.0683 ¢

Notes:

1.

All demand charges are paid monthly during the term of the Contract, which shall not be less than one year unless
Union, al its sole discretion, accepts a term of less than one year.

OVERRUN SERVICE

1.

tnjection and Withdrawal

Authorized
Fuel Commodily Charge
Ralio Rate/GJ
Injection 1.04% $0.046
Withdrawal 1.04% $0.046

The Authorized Overrun rate is payable on all quantities on any Day in excess of the customer's conlractual rights, for
which authorization has been received. Overrun will be authorized by Union at its sole discretion.

Unauthorized

If in any month, the customer has gas in storage in excess of the contracted Maximum Storage Space or the gas
storage balance for the account of Ihe customer is less than zero or the customer has injected or withdrawn volumes
from storage which exceeds their contraclual rights, and which has nol been authorized by Union or provided for under
a short term storage/balancing service, such an evenl will constitute an occurrence of Unauthorized Overrun. The
Unauthorized Overrun rate during the November 1 to April 15 period will be $60.00 per GJ. The Unauthorized Overrun
rate during the April 16 to Cctober 31 period will be $6.000 per GJ.

Delivery
Authorized

The following Aulhorized Overrun rates are applied to any volumes transperted in excess of 103% of the Contracl
parameters. Overrun will be aulhorized by Union at its sole discretion.

Commodily
Fuet Charge
Rato Rate/ m?
Delivery 0.731% 0.3664 ¢

Unauthorized

For all volumes on any Day in excess of 103% of the customer's contractual rights, for which autharization has not been
recetved, the cuslomer will be charged 36 0¢ per m? or $9.541 per GJ, as appropriate.
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OTHER SERVICES & CHARGES

1. Monthly Charge

In addition 1o the rates and charges described previously for each Point of Consumption. a Monthly Charge shall be
applied 1o each specific customer as follows:

Monthly Charge

City of Kitchener $17 601.66
NRG $2702.03
Six Nations $ 90068

if a customer combines Sales Service with Contract Carriage Service, the monthly charge will be prorated such that the
customer will under both services pay no more than the above monthly charge.

2. Unless otherwise autherized by Union, customers who are delivering gas to Union under direct purchase arrangements
must commit lo provide a call at Parkway, throughout the winter period, for a specified number of days. Customers
initialing direct purchase arrangements, who previously received Gas Supply service, must also accept, unless
olherwise authorized by Union, an assignment from Union of ransportation capacity on upsiream pipeline systems.

3.  Nomination Variances

The rate for unauthorized parking or drafting which results from nomination variances shall be equal to 50% of the “Daily
Balancing Fee” rate as descrited under Arlicle XXI( of TransCanada PipeLines Transportation Tariff. During the period
September 1 to November 30, and February 1 to April 30, ne Daily Balancing Fee is payable on the portion of the
nomination vanance which is less than the greater of 4% of the nominated amount and 150 GJ's. For the remainder of

the year, no Daily Balancing Fee is payable on the portion of the nomination variance which is less than the greater of
8% of the nominated amount and 302 GJ's.

(D) Delayed Payment

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balence
including previous arrears shall be increased by 1.5% (annual effective rate of 19.56%).

Effective April 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham, Ontario

Supersedes £8-2009-0410 Rate Schedule effective January 1. 2010
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STORAGE AND TRANSPORTATION RATES

(A}  Applicability.

The charges under this schedule shall be applicable to a Shipper who enters inlo a Storage or Transportation Service Conltract
with Union.

(B)  Services

Storage service under this rate schedule shall be for Enbridge Gas Distribution Inc only, contract LST047 expiring March 31,
2010.

Transportation Service under this rate schedule shall be for transportation on Union's Dawn — Oakville facilities.
(C) Rates

The identified rates represent maximum prices for service. These rates may change periodically. Multi-year prices may also
be negotiated, which may be higher than the identified rales.

Monthly
Demand Charge Commodity and Fuel Changes
{applied to daily
contract Commaodity
demand) Fuel Ratio Charge
Rate/G.J % AND Rate/GJ
Storage (1}
Space ~ Shippet Providing Deliverabiity $0.010
(@)
Deliverability - Firm $1038
Injecuon 0.604% $0.607
Withdrawa! 0.604% $0.007
firm Transpodation (3
Dawn to Cakville/Parkway §2.366 Monthly {uel rates and ratios shall
Dawn lo Kirkwall §2.014 be in accordance with schedule “C”,
Parkway to Dawn nla
Limited Firm/Interruptible
Transportatior (3
Dawn to Parkway - Maximum $5.678 Monthly fuel rates and ratios shall
Dawn lo Kirkwall - Maximum $5.678 De in accordance with schedule *C”.

Parkway (TCPL) to Packway (Cons) (4) 0.332%
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Rates {Cont'd)

Authorized Qverrun (3)

Authorized overrun rates will be payable on all quantilies in excess of Union's obligation on any day. The overcun
charges payable will be calculated at the following rates. Overrun will be authorized at Union's sole discretion.

If Gnion
suppfies fuel Commodity and Fuel Changes
Commodity Commodity
Chaige Fuel Ratio Charge
RatelGJ % AND RateiGJ
Slorage Commodity.
Injection na 1.04% $0.041
Wilhdrawal nia 1.04% $0.041
Transportalon Overrun
Dawn to Parkway Monthly fue! rates and ratios shall $0.078
Oawn lo Kitkwall be in accordance with schedule "C”. $0.066
Parkway to Dawn $0.078
Parkway (TCPL) Overrun {6) nla 0.55% nfa

Unauthorized Overrun

Authorized Overrun rates will be payable on all quantilies up to 2% in excess of Union's contractual obligation.

The Unaulhorized Overrun shall be the higher of the reported daily spot price of gas at either Dawn, Parkway, Niagara or
Iroquois in the monlh of or the month following the monih in which the overrun occurred plus 25% for all usage on any day in
excess of 102% of Union’s confraclual obligalion.

Overrun of Maximum Storage Balance

The rate payable shall be $60/GJ on the Excess Storage Balance during the period of August 1 through to and including

December 15. The rate payable shall be $6/GJ on the Excess Storage Balance during the period of December 18 through to
and including July 31.

For any Extension Period, the rate payable shall be $0.63/GJ times the quanlity in the Excess Storage Balance as of the
date of such extension.

Union. during any Extension Period, may upon forty-eight (48) hours verbal notice to Shipper (lo be followed in writing) take
possession of Shipper's gas in slorage (which shall be immediately forfeited to Union without further recourse).

These rates wilt be charged in addition to the normal injection and withdrawat changes.

Drafled Storage Balance

The rate payable shall be $60/GJ on the Drafted Storage Balance during the period of February 1 through to and including
Aprit 30.

The rate payable shalf be §6/GJ on the Drafted Slorage Balance during the peried of May 1 lhrough to and including January
31.
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For any Extension Period, the rate payable shail be $0.63/GJ times the quantily in the Drafied Storage Balance as of the
dale of such exiension.

Union, during any Extension Pericd, may upon forty-eight (48) hours verbal nolice to Shipper (to be followeg in writing),
replace the outstanding gas al Shipper's expense (which will include all costs refated to replacing such gas, plus a charge
equal to 25% of the incremental cost of the gas purchased for each unit so replaced).

These rates will be charged in addition to the normal injection and withdrawal charges.

Overrun of Firm Injections

The rate payable shall be $80/GJ on the injections in excess of the Injection Demand during the period of August 1 through
to and including Cecember 15. The rate payable shall be $6/GJ on the injections in excess of the Injeclion Demand during
the period of December 16 through to and including July 31.

Overrun on Firm Withdrawals

The rate payable shall be $60/GJ on the withdrawals in excess of the Withdrawal Demand during the period of February 1
through to and including April 30. The rate payabte shall be $6/GJ on the withdrawals in excess of the Withdrawal Demand
during the period of May 1 through to and including January 31.

Nomination Variances

Where Union and the shipper have entered into a Limited Balancing Agreement ("LBA"), the rate for unauthonzed parking or
drafting which resulls from nomination variances shall egual the “Balancing Fee” rale a5 described under Article XXII of
TransCanada PipeLines Transportation Tariff.

Notes for Section (C) Rates:

(1) Storage service under this rate schedule shall be for Enbridge Gas Distribution inc only, contract LST047 expiring
March 31, 2010.

{2) Deliverabilily inventory being defined as 25% of storage space.

{3) The annual transportalion commodity charge is calcutated by application of the YCRR Formula, as per Seclion (D). The
annual transportation fuel required is calculated by application of the YCR Formula, as per Seclion (D).

(4) This rate is for westerly transportation within the Packway yard, from Parkway (TCPL) to Parkway (Cons) or Lisgar.

(5) For purposes of applying the YCRR Formula or YCR Formula (Section (D)) to transportation overrun quantities, the
{ransportation commodity revenue will be deemed 10 be equal to lhe commodity charge of lhe applicable service as
detailed in Section (B).

(6) This ratio wil be applied to all gas quantities for which Union is obligated lo deliver 1o Parkway (Cons) or Lisgar and has
agreed lo deliver to Parkway (TCPL) on an interruptible basis. This will be n addition to any rate or ratio paid for
transportalion easterly to Parkway (Cons) of Lisgar.

(7) A demand charge of $0.698/GJ/day/month will be applicable for customers contracting for firm all day iransportation
service in addition to the demand charges appearing on this schedule for firm transportation service to either Kirkwail or
Parkway
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® fransponation Commodity

The annual fuel charge in kind or in dollars for transportation service in any contract year shall be equal to the sum of the
application of Ihe fallowing equation applied monthly for the 12 months Apnil through March (The “YCRR® or “YCR™ Formula).
An appropriale adjusiment in the fuel charges will be made in May for the previous 12 months ending March 31¢ to obtain
the annual fuel charges as calculated using the applicable "YCRR" or “YCR™ Formuta. Al Union's sole discretion Union may
make more frequent adjustments ihan once per year. The YCRR and YCR adjustments must be paidiremitted to/from
Shippers at Dawn within one billing cycle after invoicing.

4
YCR= 3 [(0.003317 X(QT1 + QT3)) + (DSFx(QT1 + QT3)) + Fs1] For June 1 to Sept. 30
1

plus
12
S [(0.003317 x (QT1 + Q3)) + {DWFxQT1) + Fwr | For Oct. 1 to May 31
5
4
YCRR= 5 [(0.003317 x{QT1+ QT3)) + (DSFx(QT1 + QT3)) + Fs1)xR For June 1to Sept. 30
1
plus
12
S [(0.003317 x (QT1 + Q3)) + (DWFXQT 1)+ Far JxR For Oct. 1 to May 31
5

where: DSF = 0.00000 for Dawn summer fuel requirements
DWF = 0.0020 for Dawn winter fuel requirements

in which:
YCR  Yearly Commodity Required
The sum of 12 separate monlhly calculations of Commodity Quanlities required for the period from Apnit through March.
YCRR Yearly Commodity Revenue Required
The sum of 12 separate monthly cafculations of Commodity Revenue required for the period April through March,
QT Monlhly quantities in GJ ransported easterty hereunder received at Dawn at not less than 4 850 kPa bul less than 5 860
kPa (compression required at Dawn).

QT3 Monthly quantities in GJ transported westerly hereunder received at the Parkway (Oakville) Delivery Point,
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(D) Transpostation Commodity (cont'd)

Fw1 The individual Shipper's monthly share of compressor fuel used in GJ which was required at Union’s Lobo, Bright, Trafalgar and
Parkway Compressor Stations ("Lobo", "Bright”, "Trafalgar” and "Parkway") to transport the same Shipper's QT1 monthly
guantilies easterly.

Lobo, Bright, Trafalgar and Parkway compressor fuel required by each Shipper will be calculated each month.

The monthly Lobo and Bright compressor fuel will be allocated to each Shipper in the same proportion as the Shipper's monthly
quantities transported is to lhe monthly fransported quantity for all users including Union.

The monthly Parkway and Trafalger compressor fuel used will be allocated to each Shipper in the same proporlion as ihe
monthly quantity transported to Parkway (TCPL) for each user is to the total monthly quanlity transported for all users including
Union.

Fs1 The individual Shipper's monthly share of compressor fue! used in GJ which was required at Union's Lobo, Bright, Trafalgar and
Parkway compressor stations to transport the same Shipper's quantily on the Trafalgar system.

Lobo, Bright, Trafalgar and Parkway compressor fuel required by each Shipper will be calculated each monlh.

R Union's weighled average cosl of gas in $/GJ.

Noles

(i) In the case of Easterly flow. direct detivenies by TCPL at Parkway to Union or on behalf of Union to Union's Storage and
Transportation Shippers will be allocaled to supply Union's markets on the Dawn-Oakville/Parkway facililies starling at
Parkway and proceeding westerly to successive lalerals until exhausted.

(E) Provision for Compressor Fuel

For a Shipper that has elected to provide its own compressor fuel,
Transportation Fuel
On a daily basis, the Shipper will provide Union al the delivery point and delivery pressure as specified in (he contracl, a
quantily (the "Transportation Fuel Quantity’) representing Ihe Shipper's share of compressor fuel and unaccounted for gas
for transporlation service on Union's system.
The Transportation Fuel Quantily will be delermined on a daily basis, as follows:

Transportation Fuel Quantily = Transportation Quantity x Transportalion Fuel Ratio.

In the evenl that the actual quantity of fuel supplied by the Stapper was different from the actual fuel quantity as calculated
using the YCR formula, an adjustment will be made in May for the previcus 12 months ending March 31,
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(E) Provision for Compressor Fuel {cont'd)
Nominations

The Shipper will be required to nominate its Transportation Fuel Quantily in addition 10 its normal nominations for
transportation services.

(F Terms of Service

The General Terms & Conditions applicable to this rale schedule shall be in accordance with the attached Schedule “A”.
(G) Nominations

Nominations under this rate schedule shali be in accordance wilh the attached Schedule “B"
(H) Monthly Fuel Rates and Ratios

Monthly fuel rates and ratios under Ihis rale scheduie shall be in accordance with Schedule "C’.

Effective April 1, 2010
0 .E.B. ORDER # EB-2009-0040 Chatham. Ontario

Supersedes EB-2009-0410 Rate Schedule effeclive January 1, 2010



1.

SCHEDULE "A”
RATE M12
GENERAL TERMS & CONDITIONS

DEFINITIONS

Except where the context expressty requires or states ancther meaning, the following terms. when used in these General Terms
& Conditions and in any contract into which these General Terms & Condilions are incorporated, shall be construed to have the
following meanings:

1.

10.

1.

"Contract” shall refer to the contract to which these General Terms & Condttions shall apply, ang into which they are
incorporated:;

“cubic metre” shall mean the volume of gas which occupies one cubic melre when such gas is at a temperature of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

"day" shall mean 3 period of twenty-four (24) conseculive hours beginning 2t 9:00 a.m. Central Standard lime. The
reference date for any day shalt be the calendar date upon which lhe twenty-four (24) hour period shall commence;

"delivery” shall mean any gas that is delivered by Union into Shipper's possession, or to the possession of Shipper's
agent;

"firm" shall mean service not subject to curtailment or interruption excepl under Aslicles Xl and Xll of this Schedule "A";

"gas" shall mean gas as defined in the Ontasio Energy Board Act, 1998, 5.0. 1998, ¢.15, Sch. B, as amended,
supplemented or re-enacted from time fo time;

"gross heating value” shall mean the tota! heat expressed in megajoules per cubic metre (MJ/m*) produced by the
complete combustion at constant pressure of one (1) cubic metre of gas with air, with the gas free of water vapour and
the temperature of the gas, air and products of combustion at standard temperature and all water formed by the
combuslion reaction condensed to the liquid state;

"interruptible service” shalf mean service subject to curtailment or interruption, after notice, at any time;
“Interconnecling Pipetine” shall mean a pipeline that directly connects to the Union pipeline system;

"joule” (J) shall mean the work done when the point of application of a force of one (1) newton is displaced a distance
of one (1) metre in the direclion of the force. The term "megajoute” (MJ) shall mean 1,000,000 joules. The term
“gigajoule” (GJ) shall mean 1,000,000,000 joules;

"limited inferruplible service™ shall mean gas service subject to interruplion or curtailment on a limited number of days
as specified in the Conlract;

'm*™ shall mean cubic melre of gas and "10°*m*" shall mean 1,000 cubic metres of gas;

"month"” shall mean the period beginning al 9:00 a.m. Cenlrai Standard time on Ihe firsl day of a calendar month and
ending at 9:00 am Ceniral Standard time on the first day of ihe following calendar month;

"OEB" means the Ontario Energy Board;

"pascal” (Pa) shall mean the pressure produced when a force of one (1) newton is applied to an area of one {1) square
metre. The term “kilopascal” (kPa) shall mean 1,000 pascals;

"receipt” shall mean any gas that is delivered into Union’s possession, or the possession of Union's agent;
“Shipper", shall have the meaning as defined in the Contract and shall also include Shipper's agent(s);

"TCPL* means TransCanada Pipelines Limiled:



GAS QUALITY

Natural Gas The minimum gross healing value of lhe gas delivered to/by Union hereunder, shall be thirty-six (36)
megajoules per cubic metre. The maximum gross heating value of the gas delivered to/oy Union hereunder shall be
forty point two (40.2) megajoules per cubic melre The gas to be defivered hereunder to Union may be a commingled
supply from Shipper's natural gas sources of supply. The gas to be delivered by Union may be a commingled supply
from Union’s sources of gas supply, orovided, however, thal helium, natural gasotine, butane, propane and other
hydrocarbons except methane may be removed prior to delivery to Shipper. Further, Union may subject, or permit the
subjection of, the gas to compression, debydration, cooling, cleaning and other processes.

2. Freedom from objectionable matter: The gas to be delivered to/by Union hereunder,

3. shall be commercially free from sand, dust, gums, crude cils, lubricating oils, fiquids, chemicals or
compounds used in the production, treatment, compression or dehydration of the gas or any other
objectionable substance in sufficient quantity so as teo render (he gas toxic, unmerchantable or cause injury to
or interference with the proper operation of the lines, regulators, meters or other appliances through which it
flows,

b. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
four hundred and sixty {460) milligrams of total sulphur per cubic melre of gas as determined by standard
methods of tesiing,

c. shall not contain more than five (5) miligrams of mercaplan sulphur per cubic meire of gas,

d. shall not contain more than two point zero {2.0) molar percenl by volume of carbon dioxide in the gas,

e shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in the gas,

f. shall not contain more than zero point four (0.4) molar percent by volume of oxygen in the gas,

g shall not contain more than four point zero (4.0) molar percent by volume of hydrogen in the gas,

h. shall not contain more than sixty-five (65) miligrams of waler vapour per cubic melre of the gas,
shall nol have a hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius at five thousand-five
hundred (5500) kPa pressure,

je shall not contain less than one paint zero (1.0} molar percent by volume of ethane in the gas,

k. shall at all times be interchangeable with other pipefine gas such that the yellow tipping, flashback and lifting
factors shall be within the range permitted for gas according to AGA Research Bullelin No. 36.

3 in addition to any olher right or remedy of a party, each parly shall be entitled 1o refuse to accept delivery of any gas

which does not conform to any of the specifications set out in Seclion 2.

il MEASUREMENTS

1. Slorage, Transportation. and/or Sales Unit: ("The Unit") The Unit of the gas delivered to Union shall be a megajoule or
agigajoule The unit of gas transported or stored by Union shall be a megajoule or a gigajoule. The unitof gas
delivered by Union shall be a megajoule, a gigajoule, a cubic metre {m?) or one thousand cubic metres (10°m?) at

Union’s discrelion

2 Determination of Volume and Energy:




a. The volume and energy amounls determined under lhe Coniract shafl be determined in accordance with the
Eleclricity and Gas inspection Act (Canada), assented 1o 31 March, 1982 and the Electncity and Gas
Inspeclion Regulations, P.C. 1986-116, 16 January, 1986, and any documents issued under Ihe authority of
the Act and Regulations ang any amendments thereto

b The supercompressibility factar shall be delermined in accordance with either lhe “Manual for Determination
of Supercompressibility Factors for Natural Gas™ (PAR Project NX-19) published in 1962 or with American
Gas Association Transmission Measurement Committee Report No. 8, Nov. 1992, at Union’s discretion, all
as amended from lime o time.

c. The volume andlor energy of the gas delivered to/by Union hereunder shall be determined by the
measurement equipment designated in Article VIl - Measuring Equipment, of this schedule.

IV. RECEIPT POINT AND DELIVERY POINT

1. Unless otherwise specified in the Conltract, the point or points of receipt for ali gas to be covered hereunder shafl be on
ihe oullet side of the measuring stations located at or near the point or points of connection specified in the Contract,
where Union takes possession of the gas.

2 Unless otherwise specified in the Contract, the point or points of delivery for all gas lo be covered hereunder shall be
on the outlel side of the measuring stations located at or near the point or points of connection as specified in the
Contract where Shipper takes possession of the gas.

V. POSSESSION OF AND RESPONSIBILITY FOR GAS

Intentionally blank

VL. FACILITIES ON SHIPPER'S PROPERTY

Except under those conditions where Union is delivering to TCPL for TCPL or Shipper al Union's Parkway Paint of Delivery, or to
an Interconnecling Pipeline. or where otherwise specified in the Conract, the following will apply:

1,

Construction and Maintenance: Union, atits own expense may construct, maintain and operate on Shipper’s property
at the delivery point a measuring station properly equipped with 3 meter or meters and any other necessary measuring
equipment for properly measuring the gas redelivered under the Contract. Shipper wiil grant to Union a lease and/or
rights-of-way over property of Shipper as required by Union to inslall such facilities and to connect same to Union's
pipeline.

Entry. Union, its servants, agents and each of them may at any reasonable time on nolice {except in cases of
emergency) o Shipper or his duly authorized representative enter Shipper's properly for the purpose of construcling,
maintaining, remeving, operating and/or repairing stalion equipment

Property; The said station and equipment will be and remain the property of Union notwithstanding it is constructed on
and attached to the realty of Shipper, and Union may al its own expense remove it upon termination of the Contracl

Metering by Union: Union will install and operate meters and related equipment as required and in accordance wilh the
Act and Requlations referenced in Article Il subparagraph 2.a.

2.
3.
and will do so if so requested by Shipper.
VIL MEASURING EQUIPMENT
1.
2.

Metering by Others: In the event lhat all or any gas delivered to/by Union hereunder is measured by a meler that is
owned and operated by an Interconnecling Pipeline, then Union and Shipper agree to accepl thal metering for the



vill

purpose of determining lhe volume and energy of gas delivered to/by Union on behalf of the Shipper. The standard of
measurement and tests for the gas delivered to/by Union hereunder shall be in accordance with the general terms angd
conditions as incorporated in that Interconnecling Pipeline company's gas lanff as approved by their regulatory body.

Check Measuring Eguipment. Shipper may install, maintain and operate, al the redelivery point, at its own expense,
such check measuring equipment as desired, provided that such equipment shall be so installed as not (o interfere with
the operation of Union's measuring equipmenl at or near the delivery point, and shall be installed, maintained and
operated in conformity with the same standards and specificalions applicable to Union's metering facilities.

Rights of Parties. The measuring equipment installed by either party. together with any building erected by it for such
equipmenl, shall be and cemain ils property. However, Union and Shipper shall have the right {o have representatives
present al the lime of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibraling. or adjusling
done in connection with the other's measuring equipment used in measuring or checking the measurement of
deliveries of gas to/by Union under the Contract. Either party will give the other party reasonable notice of its intenlion
1o carry out {he acts herein specified. The records from such measuring equipment shall remain the property of their
owner, but upon request each will submil to the other its records and charts, together with calculations therefrom, for
inspection and verification, subjecl to return within ten days after receipl thereof.

Calibration and Tesl of Measuring Equipment: The accuracy of Union's measuring equipment shall be verified by
Union at reasonable intervals, and if requested, in the presence of representatives of Shipper, but Union shall not be
required to verify the accuracy of such equipment more frequently than once in any thirty (30) day period. in the event
gither party shall notify the other that it desires a special test of any measuring equipment, the parties shall co-operate
to secure a prompt verificalion of the accuracy of such equipment. The expense of any such special test, if called for
by Shipper, shall be borne by Shipper if the measuring equipment tested is found to be in error by not more than two
per cent (2%). If, upon test, any measuring equipment is found to be in error by not more {han two per cent (2%),
previous recordings of such equipment shall be considered accurate in computing redeliveries of gas, but such
equipment shall be adjusted at once o record as near to absolute accuracy as possible. !f the test conducted shows a
percentage of inaccuracy greater than two percent (2%), the financial adjustment, if any, shall be caiculated in
accordance with the Electricity and Gas Inspection Act (1982) and regulations thereunder, as may be amended from
{ime to lime and in accordance with any successor statutes and regulations.

Preservation of Metering Records: Union and Shipper shall each preserve for a period of at least six (6) years all tesi
data, and other refevant records.

. BILLING

Monthly Billing Date: Union shall render bilis on or before the 10th day of each month for all services furnished during
the preceding month Such charges may be based on estimaled quantities, if aclual quantilies are unavailable in time
1o prepare the billing. Union shall provide, in 2 succeeding month's billing, an adjustment based on any difference
between actual quantities and estimated quantities, without any interest charge. If presentation of a bill to Shipper is
delayed after the 10Ih day of (he month, then the ime of payment shall be extended accordingly. unless Shipper is
responsible for such delay.

Right of Examination: Both Union angd Shipper shall have the right to examine at any reasonable lime the books,
records and charts of the other to the exten! necessary to verify the accuracy of any statement. chart or computation
made under or pursuant 10 the provisions of the Contract.

PAYMENTS

Monthiy payments: Shipper shall, unless ofherwise directed by Union, pay directly into Union's account at the
Canadian Imperial Bank of Commerce, Chatham, Ontario by electronic funds transfer to transit 010 00282, account 00-
3301 if paying in Canadian funds: and. account 02-6717 if paying in US funds, so that Union shall receive paymaenlt
from Shipper, on or before the twentieth {20th) day of each month, payment on the bill provided by Union. if the
payment dale is not a business day. then payment must be received in Union's account on the first business day
preceding the fwentieth (20th) day of the month.



X.

Remedies for non-payment. Should Shipper fail to pay all of the amount of any bill as herein provideg when such
amount is due,

a. Shipper shall pay to Union interest on lhe unpaid portion of the bill accruing al a rate per annum equal to the
minimum commercial {ending rale of Union's principal banker in effecl from lime to lime from the due date
uniil the date of payment.

b. If such failure 1o pay continues lor thirty (30) days afler payment is due, Union, in addition lo any other
remedy it may have under the Contract, may suspend service(s) uniil such amount is paid. Notwithstanding
such suspension, all demand charges shall continue o accrue hereunder as if such suspension were not in
place.

If Shipper in good faith dispules the amount of any such bill or part lhereof Shipper shall pay to Union such amounts as
it concedes to be correct. At any lime thereatter, within twenty (20) days of a demand made by Union, Shipper shall
furnish financial assurances salisfactory to Union, guaranteeing payment to Union of the amount vitimately found due
upon such bill after a final determination. Such 2 final determination may be reached either by agreement, arbitration
decision or judgement of the courts, as may be the case. Union shall not be entitled (o suspend service(s) because of
such non-payment unless and until default occurs in the conditions of such financial assurances or default occurs in
payment of any other amount due to Union hereunder.

Notwithstanding the foregoing paragraph(s). Shipper is not relieved from the obligation to continue its defiveries of gas
to Union under the terms of any agreement, where Shipper has contracted to deliver specified quantities of gas to
Union.

Billing Adjustments: (f i shall be found that at any time or times Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Contract and Shipper shall have actually paid the bills containing such
overcharge or undercharge, Union shall refund the amount of any such overcharge and interest shall accrue from and
including the first day of such overcharge as paid 1o the date of refund and shall be calculated but not compounded al a
rate per annum determined each day during the calculation period to be equal to the minimum commercial lending rate
of Union's principal banker, and the Shipper shall pay the amount of any such undercharge, but without interest. |n the
event Union renders a bill {o Shipper based upon measurement estimates, ihe required adjustment to reflect actual
measuremenl shall be made on the bill nexl following the determination of such actual measurement. without any
charge of interest. In lhe event an ercor is discovered in the amount billed in any statement rendered by Union, such
error shall be adjusted by Union. Such overcharge, undercharge or error shall be adjusted by Union on the bill nexi
following its determinalion (where lhe lerm "bill" nexl following shall mean a bill rendered at least fourteen (14) days
after the day of its determination), provided thal claim therefore shall have been made within six (6) years from the
gate of the incorrect billing. In the event any refund is issued with Shipper's gas bill. the aforesaid date of refund shall
be deemed to be the date of the issue of bill.

ARBITRATION

If and when any dispule, difference or question shall arise between the parties hereto touching the Contract or anything herein
conlained, or the construction hereof, or the rights, duties or liabiiities of the parties in refation to any matter hereunder, lhe
malter in dispule shall be submitted and referred lo arbitralion within ten (10) days after written request of either party. Upon
such request each party shall appoint an arbitrator, and the two so appoinied shall appoint a third. A majority decision of the
arbitrators shall be final and binding upon bolh parties In all other respects the provisions of the Arbilration Act of the Province
of Ontario, or any Act passed in amendment thereof or substilution therefore, shall apply to each such submission. Operalions
under the Conlract shall continue, without prejudice, during any such arbitration and the costs attributable to such arbilralion shall
be shared equally by the parties hereto.

XL

FORCE MAJEURE

1

The term “force majeure” as used herein shall mean acts of God, strikes, lockouts or any other industrial disturbance,
acts of the public enemy, sabotage, wars. blockades, insurrections, riols, epidemics, landslides, lighlening,



earthquakes, fires, storms, floods, washouts, arrests and restrainls of governments and people, civil disturbances,
explosions, breakage or accident to machinery or lines of pipe, freezing of wells or lines of pipe, inability to obtain
matenals, supplies, permits or labour, any (aws. orders, rules. regulations, acts or restraints of any governmental body
of authority (civil or military), any act or omission thal is excused by any event or occurrence of the characler herein
defined as constituting force majeure, any act or omission by parties nol controlled by the party having the difficulty and
any other similar cases not within the conlrol of the parly claiming suspension and which by the exercise of due
diligence such party is unable to prevent of overcome,

2 in lhe event that either the Shipper or Union is rendered unable, in whole or in part, by force majeure, 1o perform or
comply with any obligation or condition of the Conlract, such parly shall give notice and full parliculars of such force
majeure in writing delivered by hand, fax or other direct written eleclronic means to the other party as soon as possible
after the occurrence of the cause relied on ang subject to the provision of this Article.

3. Neither party shall be enlitled to the benefit of the provisions of force majeure hereunder if any or all of the following
circumstances prevail: the failure resulting in a condition of force majeure was caused by the negligence of the party
claiming suspension; the failure was caused by the party claiming suspension where such party failed lo remedy the
condition by making all reasonable efforts (short of litigation, if such remedy would require litigation); the party claiming
suspension failed to resume the performance of such condition obligations with reasonable dispatch; the fallure was
caused by lack of funds; the party claiming suspension did not as soon as possible after determining or within a period
within which it should acting reasonably have determined that the occurrence was in the nalure of force majeure and
would affect its ability to observe or perform any of its conditions or obligations under the Contract give to the other
party the notice required hereunder.

4, The party claiming suspension shall likewise give natice as 5000 as possible after the force majeure condition is

remedied, to the extent that the same has been remedied, and that such party has resumed or is then in 2 position to
resume the performance of the obligations and conditions of the Contract.

XIL. DEFAULT AND TERMINATION

In case of the breach or non-observance or non-performance on lhe part of either parly hereto of any cavenant, proviso,
condition, reslricticn or stipulation contained in the Contract (but not including herein failure to take or make delivery in whole or
in part of the gas delivered to/by Union hereunder occasioned by any of the reasons provided for in Article XI hereof) which has
nol been waived by the other party, then and in every such case and as often as the same may happen, the Non-defaulting party
may give wriiten nolice to the Defaulling party requiring it to remedy such default and in the event of the Defaulting party failing to
remedy the same within a period of thirty (30} days from receipt of such notice, the Non-gefaulling party may at its sole option
declare the Contract 10 be terminaled and thereupon the Contract shall be terminated and be null and void for all purposes other
than and excepl as to any liability of the parties under the same incurred before and subsisting as of termination. The right
hereby conferred upon each party shall be in addition lo, and not in derogation of or in substitution for, any other right or remedy
which the parlies respectively at law or in equily shall or may possess.

X MODIFICATION

Subject to Union's M12 Rate Schedule, Schedule A, Arlicle XV and the abilily of Union to amend the M12 Rate Schedule with the
approval of the OEB, no amendment or modification of the Contract shali be effective unless the same shall be in writing and
signed by each of ihe Shipper and Union.

XIv. NON-WAIVER AND FUTURE DEFAULT

Intentionally blank

XV. LAWS, REGULATIONS AND ORDERS

0



The Contract and the respective rights and cbligalions of the parties hereto are subject to all present ang fulure valid taws,
orders, rules and requlations of any competent legislative body. or duty constiluted authorily now or hereafter having junsdiclion
and the Contract shall be varied and amended to comply with or conform to any valid order or direction of any board, tribunal or
administralive agency which affects any of the provisions of (he Contract.



SCHEDULE "B"

RATE M12
NOMINATIONS
a) for Services provided either under this rate schedule or relerenced to this rate schedule:
i) For Services required on any day Shipper shall provide Union with a nomination (the *Shipper‘s Nomination™) of

the quantity it desires to be handled at the applicable Receipi Paint and/or Delivery Point. Such Shipper's Nomination is to
be provided in writing so as to be received by Union's Gas Management Services on or before 1230 hours in the Eastern
time zone, unless agreed to otherwise in writing by ihe parties, on the business day immediately preceding the day for
which service is requested.

if) If, in Union’s sole opinion, operaling conditions permit, a change in Shipper's Nomination may be accepied after
1230 hours in the Eastern time zone.

i) For customers electing firm all day transportation service, nominations shall be provided to Union’s Gas
Management Services as outlined in the contract

b) Union shall determine whether or not all or any portion of Shipper's Nomination will be accepted. In the evenl Union
determines that it will not accept such nomination, Union shall advise Shipper, on or before 1730 hours in the Eastern lime zone on
the business day immediately preceding the day for which service is requested, of the reduced quantity (the "Quantity Available®) for
Services at the applicable points. Forthwith after receiving such advice from Union but no later than 1800 hours in the Eastern time
zone on the same day, Shipper shall provide a "Revised Nomination™ to Union which shall be no greater than the Quantity Available.
If such Revised Nomination is nol provided within the lime allowed as required above or such Revised Nomination is greater than the
Quantity Available, then the Revised Nomination shall be deemed to be the Quantity Available. If the Revised Nomination (delivered
within the time allowed as required above) is less than the Quanlity Available, then such lesser amount shall be the Revised Nomina-
fion.

) That portion of 2 Shipper's Nominalion or Revised Nomination, as set out in (a) and (b), above, which Union shall accept
for Services hereunder, shall be known as Shipper's "Authorized Quantity”.

d) if on any day the actual quantiies handled by Union, for each of the Services authorized, exceed Shippers Authorized
Quantity. and such excess was caused by either Shipper's incorrect nominalion or by ils delivering or receiving too much gas, then
the amount by which the aclual quantities handled for each of the Services exceed Shipper's Authorized Quanlily, such excess shall
be deemed "Unauthorized Overrun”.

e) The daily quanlity of gas nominated by Shipper will be delivered by Shipper at rates of flow that are as nearly constant as
possible, however, Union shall use reasonable efforts to take receipt of gas on any day at an hourly rate of flow up to one twentieth
(1/20) of the quantity received for that day. Union shall have the right lo limit Services when cn any day the cumulative hourly
imbalance between receipts and deliveries exceeds one twentielh (1/20) of the quantity handled for that day, for each gpplicable
Service. '

f) A nomination for a daily quantity of gas on any day shall remain in effect and apply to subsequent days unless and until
Union receives a new homination from Shipper or unless Union gives Shipper written nolice that it is nol acceptable in accordance
with either (a) or (b} of this schedule.

0) Except for pericds of gas or quantity balancing as provided in the Conlract, nominations by Shipper for deliveries to Union
and redeliveries by Union shall be the same delivery of gas by Union either to Shipper or a Shipper's Account with Union



M 12 Monthly Transponatien Fuel Ratios and Rates
Firm or interruplble Transporation Commodity

VT1 Easlerly
to Parkway (TCPL)

With Dawn Compression

UNION GAS t MITED

Effective Apnl 1, 2010

VT4 Easterly
to Kirkwall, Lisgar,
Parkway {Consumers)

With Dawn Compression

Schedule "C*

VT3 Waeslerly
1o Kirkwall. Dawn

Fuel Ralio  Fuel Rale Fuel Raio  Fuel Rate Fuel Ratio Fue! Rate
Month (%) ($/GJ) (%) ($/GJ) (%) ($/GJ)
Apiil 0772 0055 0772 0058 0332 0023
May 0.631 0,045 0.631 0.045 0 332 Q023
June 0421 0030 0.332 0023 0424 0.030
July 0 361 0028 0.332 0023 0361 0028
August 0354 0.025 0.332 0023 0.354 0025
Seplember 0.372 0026 0 351 0,025 0.372 0.026
October 0754 0053 0705 0 050 0.332 0023
November 0958 0068 0774 0.055 0332 0023
December 1.187 0084 0.961 0.069 0332 0023
Janyary 1324 0095 1088 0078 0.332 0.023
February 1220 0087 1.002 0072 02332 0.023
March 1057 0075 0863 0.061 0332 0023

UNION GAS LIMITED
M12 Monthly Transportation Authorized Overrun Fuel Ratios and Rates
Firm or interruplible Transporation Commodity
Effeclive Apnl 1, 2010
VT1 Easlerly
VT1 Easlerly lo Kirkwall, Lisgar,
1o Parkway ({TCPL) Parkway (Consumers) VT3 Weslearly

with Dawn Compression With Dawn Compressior to Kirkwall. Dawn

fuelRatio  Fuel Rate Fuei Ralio  Fuel Rate Fuel Raiio Fuel Rale
Manth (%) (81GJ) (%) ($/GJ) (%) (3/GJ)
April 1 384 0176 1.384 0165 0843 0.145
May 1242 0167 1242 0155 0943 0.145
June 1032 0 151 0943 0133 1032 0151
July 0.973 0 148 0943 0133 0973 0 148
Augus! 0.965 0 147 0943 0133 0 965 0 147
Seplember 0983 0 148 0963 0135 0983 0148
Octlober 1365 0175 1 316 0 160 0943 0145
November 1570 0190 1 385 0165 0 943 0 145
Decembar 1798 0 206 t 573 0179 0943 0 145
January 1.932 0 216 1 700 0 188 0843 Q0 145
February 1832 0 208 1614 018 0943 0145
March 1 669 0 197 1475 017 0 943 0 145
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Rate M13

TRANSPORTATION OF
LOCALLY PROBUCED GAS

(A)  Applicability

The charges under this rate schedule shali be applicable to a customer who enters into a contract with Union for gas received
at a local production point to be transported to Dawn.

(B) Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change pericgdically. Mulfi-year prices may also be negotiated, which may be higher than the identified rales.

Demang Commodity
Commodity Customer Provides
Charge Own Fuel
Demand Union
Charge Provides Fuel Fuel
Rate/Month Rate/GJ Ratio
1. Monthly fixed charge per Customer Stalion $663.78
2. Transmission Commodily Charge $0.025
3. Deiivery Commodily Charge $0.023 0.332%

These charges are in addilion 1o Ihe transporiation, slorage andlor batancing charges which shall be paid for under Rate M12
or Rate C1, or olher services that may be negotialed

4. Qverrun Services

Authorized Cverrun

Authorized overrun will be payable on all quanlilies Iransported in excess of Union's obligalion on any day. The overrun
charges payable will be calculated al $0.088/GJ Overrun will be authorized 2t Union's sole discretion.

Commodity Customers Provides
Charge Own Fuel
Union Commodity
Provides Fuel Charge Fuel
Rate/G.J Rate/GJ Ratio
Authorized Overrun Charge $0 081 $0.058 0.332%

Unauthgrized Overrun

Authorized Overrun rales payable on all volumes up o 2% in excess of Union’s contractual obligation.
The Unauthorized Overrun rale during the November 110 Aprit 15 period will be $50 per GJ for all usage on any day in excess of
102% of Union's contractual abligation. The Unauthorized Overrun rate during the April 16 lo October 31 period will be $9.373 per

GJ for all usage on any day in excess of 102% of Union’s contractual obligalion.

(C)  Terms of Service
General Terms & Condilions applicable lo this rate shall be in accordance with the attached Schedule “A".

Effeclive April 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham, Ontario

Supersedes EB-2009-04 10 Rale Schedule effeclive January 1, 2010.




I

SCHEDULE “A"
GENERAL TERMS & CONDITIONS

M13 TRANSPORTATION AGREEMENT

DEFINITIONS

Except where Ine context expressly requires or states another meaning, the following terms, when used in these General Terms

& Conditions and in any contract into which these General Terms & Conditions are incorporated. shall be construed to have the
following meanings:

1

1.

12.

13.

"Banking Day" shall mean a day on which the general offices of the Canadian Imperial Bank of Commerce, 99 King St.
W.. Chatham, Onlario are open for business.

“business day" shall mean a day on which the general offices of Union in Chatham, Ontario are open for business;

"Contract” shall refer to the Conlract to which these General Terms & Conditions shall apply, and into which they are
incorporated,

“‘contract year" shall mean a period of three hundred and sixty-five (365) conseculive days, beginning on the day
agreed upon by Union and Shipper as sel forth in the Contract, or on any anniversary of such dale; provided, however,

that any such period which contains & date of February 28 shalt consist of three hundred and sixty-six (366)
conseculive days;

"day" shall mean a period of twenty-four (24) consecutive hours beginning at 9:00 2 m. Cenlral Standard time. The
reference date for any day shall be the calendar date upon which the twenty-four (24) hour period shall commence;

"month” shall mean the period beginning at 8:00 a.m. Central Standard time on the first day of a calendar month and
ending at 2:00 a.m. Cenlral Stendard lime on the first day of the following calendar month;

"firm" shall mean service not subject to curtailment or interruption except under Articles X1 and X(I of this Schedule "8".
“interruptible service” shall mean service subject {o curtailment or interruplion, after notice, at any lime;

‘gas” shall mean gas as defined in the Ontario Energy Board Act, R.S.0. 1980, ¢. 332, as amended, supplemented or
reenacted from ime to time;

"cubic metre” shall mean the volume of gas which occupies one cubic metre when such gas is at a temperature of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

"m™ shall mean cubic metre of gas and "10"'m™ shall mean 1,000 cubic metres of gas:

"pascal” (Pa) shall mean the pressure produced when a force of one (1) newton is applied to an area of one (1) square
melre. The term “kilopascal’ (kPa) shall mean 1,000 pascals,

"joule” (J) shall mean the work done when the point of applicalion of a force of one (1) newton is displaced a distance
of one (1) metre in the direction of ihe force. The term "megajoute” {(MJ) shall mean 1,000,000 joules. The term
“gigajoule” (GJ) shall mean 1,000.000,000 joules;



14.

15.

16.

17

18.

20.

21,

22,

23.

"gross healing value” shall mean the total heat expressed in megajoules per cubic melre (MJ/m?) produced by the
complete combustion at constant pressure of one (1) cubic melre of gas with air, with the gas free of water vapour and
the temperalure of the gas, air and products of combustion at standard temperature and all water formed by Ihe
combustion reaction condensed to the liquid state;

"Shipper” shall have the meaning as defined in the Conlract and shall also include Shipper's Agent(s);

"subsidiary” shall mean a company in which more than fifty (50) per cent of he i1ssued share capital (having full voling
rights under ali circumstances) is owned or controlied directly or indirectly by another company, by one or more
subsidiaries of such other company, or by such other company and one or more of its subsigiaries;

"TCPL" means TransCanada PipeLines Limited;

"NOVA" means NOVA Gas Transmission Ltd;

"Panhandle” means CMS Panhandle Eastern Pipeline Company;

"MichCon" means Michigan Consolidated Gas Company;

"SCPL" means St. Clair Pipefines (1996) Ltd.;

*QEB" means the Ontaric Energy Board;

"NEB" means the National Energy Board (Canada);

"GLGT" means Great Lakes Gas Transmission Company.

"CMS" means CMS Gas Transmission and Storage Company; and,

"Consumers” means The Consumers’ Gas Company, Limiled.

. QUALITY

Natural Gas: The minimum gross heating value of the gas defivered lofby Union hereunder, shall be thirly-six {36)
megajoules per cubic metre. The maximum gross heating value of the gas defivered tofoy Union hereunder shall be
forty point two (40.2) megajoules per cubic metre. The gas to be defivered hereunder to Union may be a commingled
supply from Shipper’'s natural gas sources of supply. The gas to be delivered by Union may be a commingled supply
from Union's sources of gas supply; provided, however, that hefium, naturaf gasoline, butane, propane and ather
hydrocarbons excep! methane may be removed prior (o delivery lo Shipper. Furlher, Union may subject, or permit the
subjection of, the gas lo compression, dehydration, cooling, cleaning and other processes.

Freedom from objectionable malter: The gas to be delivered to Union at the Delivery Locations hereunder,

a. shall be merchantable and commercially free from sand, dust, gums, crude oils, lubricaling oils, liquids,
chemicals or compounds used in the production, lreatment, compression or dehydration of the gas or any
olher objectionable substance in sufficient quantity so as to render the gas toxic, unmerchanlable or cause
injury to or inlerference with the proper operation of the hnes, regulators, meters or other appliances through

which it flows;

b. shall not contain more than seven {7) milligrams of hydrogen sulphide per cubic melre of gas nor more than
one hundred (100) milligrams of total sulphur (S} per cubic melre of gas as determined by standard methods
of lesting;

c. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas;

d. shall nol contain more than two point zero (2.0) molar percent by volume of carbon gioxide in the gas;



e. shall not conlain more than zero point five (0.5) molar percent by volume of carbon monoxide in \he gas:
i shall nol contain more lhan zero point four (0.4) molar percenl by volume of oxygen in the gas.

g. shall not contain more than four point zero (4.0) by volume molar percent of hydrogen in the gas:

h. shall not contain more than eighty (80) milligrams of water per cubic metre of the gas:

i. shall not have a hydrocarbon dewpoini exceeding minus ten (-10) degrees Celsius at five thousand five
hundred (5500) kPa pressure;

j shall not contain less than one point zero (1.0) molar percent by volume of ethane in the gas.

k. shall at all ime be interchangeable with other pipeline gas such that the yellow tipping, flashback and liking
factors shali be within the range permitted for gas according to AGA Research Bulletin No. 36;

I shall not exceed forty-three degrees Celsius (43°C);

m. shall not be odourized by Shipper.

Shipper shall subjecl any gas delivered hereunder to compression, cooling, cleaning or other processes to such an
extent as may be required to obtain the necessary quality and for transmission to the Delivery Locations, provided the
quality of the gas continues lo comply with the specifications set out in this Contract.

Shipper may extract hydrocarbon and non-hydrocarbon conslituents, other than methane except as required in the
processing or compression of the gas, prior to delivery &t the Delivery Locations hereunder, and shall have the right to
remove such methane as is removed by necessity from [he gas in removing other constituents, provided that Shipper
in such processing shall not reduce the Gross Healing Value below that which is stated in Section I, Clause 1 herein
and provided that such extraction will not cause a breach of the quality specifications set forth in this Section 1.

In Ihe event that {he quality of the gas does not canform or if Union, acting reasonabiy, suspecits the quality of the gas
may not conform {o the specifications herein, then Shipper shall, if so directed by Union acling reasonably, forthwith
carry out, at Shipper's cost, whatever field testing of the gas quality as may be required to ensure that the quality
requirements set out herein are met., and to provide Union with a certified copy of such tests. f Shipper does not carry
out such tests forthwilh, Union may conduct such test and Shipper shail reimburse Union for all costs incurred by Union
for such testing.

{f the Shipper's gas fails at any time to conform to the requirements of this Section I, Union, in addition to its other
remedies. may refuse to accept delivery of gas at the Defivery Locations hereunder until such deficiency has been
remedied by Shipper. Each Party agrees to nofify the other verbally, followed by wrilten nofification, of any such
deficiency of quality,

Freedom from objectionable matler. The gas to be delivered to Union at Dawn (TCPL) or the gas o be delivered by
Union o Shipper at Dawn (TCPL) hereunder,

a. shall be commercially free from sand, dust, gums. crude oils, lubricating oils, liquids, chemicals or
compounds used in the production, treatment, compression or dehydration of lhe gas or any other
objectionable substance in sufficient quanlity so as to render the gas loxic, unmerchantable or cause injury to
or inlerference wilh the proper operation of the lines, regulators, meters or olher appliances through which it
flows:

b. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
four hundred and sixly (460) miiligrams of totat sulphur per cubic metre of gas as determined by slandard
methods of tesling;



.

c. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas;

d shall not contain more than two point zero (2.0) molar percent by volume of carbon dioxide in the gas,

e shall not contain more than zero point five (0.5} molar percent by volume of carbon monoxide in the gas;
f shall not contain more than zero poinl four (0.4) molar percent by volume of oxygen in the gas,

g shall not contain more than four point zero {4.0) molar percent by volume of hydrogen in the gas;

h. shall not contain more than eighty (80) milligrams of waler vapour per cubic metre of the gas;

i. shall not have a hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius at five thousand-five
hundred (5500) kPa pressure;

j. shall not contain less than one point zero (1.0) molar percent by volume of ethane in the gas;

k. shall at all times be interchangeable with other pipeline gas such 1hat the yellow tipping, flashback and fifling
factors shall be within the range permitted for gas according to AGA Research Bulletin No. 36.

MEASUREMENTS

The Service Unit: ("The Unit") The Unit of the gas delivered to Union shall be a quantity of 10°m?. The unit of gas
delivered by Union shall be & megajoule, a gigajoule, a cubic metre (m?) or one thousand cubic metres (10°m?) at
Union's discretion,

Determination of Volume and Enerqy:

a. The volume and energy amounis determined under this contract shall be determined in accordance with the
Electricity and Gas Inspeclion Act, assenled 1o 3l March, 1882 and the Eleclricity and Gas Inspection
Regulafions, P.C. 1986-16. 16 January, 1986, and any documents issued under the authorily of the Act and
Regulations and any amendments thersto.

b. The gross healing value of the gas per cubic meire at each delivery point or redelivery point shall be
measured by a FMCCA approved device for the measurement of energy content instalied at the receipt or
delivery point, or an altemative method of gross heating value determined which is mutually agreed upon by
all parties to the Contract.

c. The volume and/or energy of lhe gas delivered tosby Union hereunder shall be determined by the
measurement equipment designated in Article VI! - Measuring Equipment, of {his schedule.

d. The uncorrected quanlity determined from the melering equipment shall be corrected according to Chardes
Law, Boyle's Law and devialion from Boyle's Law. The factor for correction for deviation from Boyle's Law
shall be determined and applied in accordance eilher with the melhod laid down in the American Gas
Association's "Manual for Determinalion of Supercompressibility

Factors for Nalurat Gas" (PAR Project NX-19) published 1962 or with methods laid down in the American
Gas Associalion's “Transmission Measurement Committee Report No.8" at the discretion of Union. Union
shall nolify Shipper of the specific method o be used. When gas is measured by means other than an orifice
meter, the facter for correction for deviation from Boyle's Law shall be the square of the factor determined by
following one of the methods above.

e. The average absolute aimospheric (barometric) pressure. for the purpese of measuremenl( shall be assumed
to be a constant pressure of 99.285 kPa.



POINT OF RECEIPT AND POINT OF DELIVERY

Unless otherwise specified in the Conlracl, the poinl or paints of receipt for all gas to be covered hereunder shall be on
the oullet side of the measuring stations localed at or near the poinl or points of connection specified in the Contract,
where Union 1akes possession of the gas. Whenever the phrase “receipt poinl” appears herein, it shall mean Point of
Recept as defined in this Articte IV.

Unless otherwise specified in the Contract, the point or points ol delivery for all gas to be covered hereunder shall be
on the outlet side of lhe measuring stations located al or near the point or points of connection as specified in the
Contract, where Shipper takes possession of the gas. Whenever the phrase “delivery point” shall appear herein, it
shall mean Point of Delivery as defined in this Article IV.

FACILITIES ON CUSTOMER'S PROPERTY

V..

N/A.

MEASURING EQUIPMENT

Custody Transfer Measuring Equipment; in the event that all or any gas received or delivered hereunder is measured
by a meter {(where the term "meter” shall include but not be limiled to posilive displacement meters, orifice meters,
turbing meters, and associated gauges and inslrumentation), such meter shalt be installed ang operated in accordance
with the Electricity and Gas inspection Act. (assented to March 31, 1982), (and amendments thereto), and the
Eleciricity and Gas inspection Regulations, P.C. 1986 - 116, January 16, 1986 (and amendments thereto).

In ihe event that ali or any gas received or delivered hereunder is measured by a mefer that is owned and operated by
an upsiream or downstream transporter (the "Transporter”) whose facilities may or may not interconnect with Union's,
then Union and Shipper agree to accept that melering for the purpose of determining the quantity of gas received or
delivered on behalf of the Shipper. The standard of measurement and tests for the gas delivered to/by Union
hereunder shall be in accordance with the General Terms and Conditions as incorporated in that Transporter's gas
tariff as approved by their regulatory body.

Calibration and Test of Measuring Equipment: The accuracy of Union's measuring equipment shall be verified by
Urnion at reasonable intervals, and if requested, in the presence of representalives of Shipper, but Union shall not be
required to verify the accuracy of such equipment more frequently than once in any thirty (30) day period. in the event
either party shall notify the other that it desires a special test of any measucing equipment or any olher Defivery
{ocation equipment, the parties shall co-operate to secure a prompl verification of the accuracy of such equipment.
The expense of any such special test, if called for by Shipper. shall be borne by Shipper if the measuring equipment
tested is found to be in error not more than two per cent (2%). If, upon lest, any measuring equipment is found to be in
error by not more than two per cent (2%), previous recordings of such equipment shall be considered accurate in
computing receipts or deliveries of gas, bul such equipment shall be adjusled at once to record as near to absolute
accuracy as possible. If the test conducted shows a percentage of inaccuracy greater than two percent (2%), the
financial adjustment, if any, shall be calculaled in accordance with the Electricity and Gas Inspection Act (1982) and
requiations thereunder, as may be amended from time to lime and in accordance with any successor stalutes and
regulations.

Preservalion of Metering Records: Union and Shipper shall each preserve for a penod of al least six (8) years all tesl
data and other relevant records.

. BILLING

Vil

Monthiy Billing Date: Union shall render bills on or before the 10th day of each month for all services furnished during
the preceding month. Such charges may be based on estimated quantilies, if actual quantilies are unavailable in time
to prepare the billing. Union shall provide in a succeeding month's billing, an adjustment based on any difference
belween actual quantities and estimated quantities. If presenlation of a bifl to Shipper is detayed after the 10th day of




the month, then the time of payment shall be extended accordingly, unless Shipper is responsible for such delay.

Right of Examination. Both Union and Shipper shail have the right to examine at any reasonable time the books,
records and charls of the other to the extent necessary lo verify the accuracy of any statement, charl or computation
made under or pursuant to the provisions of the Contract.

Monthly payments: Shipper shall pay directly into Union's account at the Canadian Imperial Bank of Commerce, 99
King Street W., Chatham, Ontario by electronic funds transfer to transit 010 00282, account 00-3301 if paying in
Canadian funds; and. account 02-6717 if paying in US funds, so that Union shall receive payment from Shipper, on or
before the twenlieth (20th) day of each monih, payment on the invoice provided by Union. if the payment date is not a
Banking Day, then payment must be received in Union's account on the first Banking Day preceding the twentieth
(20th) day of the month.

Remedies for nonpayment: Should Shipper fail to pay all of the amount of any bill as herein provided when such
amount is due, Shipper shall pay to Union interest on the unpaid portion of the bill accruing at a rate per annum equal
to the minimum commercial lending rate of Union’s principal banker in effect from time to time from the due date until
the date of payment. If such failure to pay continues for thirty (30) days after payment is due, Union, in addition to any
other remedy it may have under the Contract may suspend service(s) until such amount is paid, provided however, that
if Shipper, in good faith shall dispute the amount of any such bill or part thereof and shall pay to Union such amounts
as it concedes to be correct and at any time thereafter within twenty (20) days of a demand made by Union shall
fumish good and sufficient surety bond safisfactory to Union, guaranieeing payment to Union of the amount ultimately
found due upon such bill after a final determination which may be reached either by agreement, arbilration decision or
judgement of the courts, as may be the ¢ase, then Union shall not be entitled to suspend service(s) because of such
nonpayment unless ang until default be made in the condilions of such bond or in payment for any further service(s) to

Billing Adjustments: If it shall be found that at any time or limes Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Contract and Shipper shall have actually paid the bills containing such
overcharge or undercharge, Union shall refund the amount of any such overcharge and interest shal! accrue from and
including the first day of such overcharge as paid to the date of refund and shall be calculated but not compounded at a
rate per annum delermined each day during the calculation period to be equal to the minimum commercial lending rate
of Union's principal banker, and the Shipper shall pay the amount of any such undercharge, but without interest. In the
event Union renders a bill to Shipper based upon measurement eslimates, the required adjustment to refiect actual
measurement shall be made on the bilt next following the determination of such actual measurement, without any
charge of interest. In the event an error is giscovered in the amount billed in any statement rendered by Union, such
error shall be adjusted by Union. Such overcharge, undercharge or errar shall be adjusted by Union on the bili next
following its determination (where the term "bill" nexl following shall mean a bill rendered at least fourteen (14) days
after the day of its determination), provided that claim therefore shall have been made within six (6) years from the
date of the incorrect billing. In the event any refund is issued with Shipper's bill, the aforesaid date of refund shall be
deemed to be the date of the issue of invoice.

2.
Vil PAYMENTS
1.
2,
Shipper hereunder.
3.
X. ARBITRATION

If and when any dispule, difference or question shall arise belween the parties heretotouching the Contract or anything herein
contained, or the conslruction hereof, or the rights, duties or liabilities of the parlies in relation to any matter hereunder, ihe
matter in dispute shall be submitted and referred o arbilralion within ten (10) days afler written request of either party. Upon
such request each party shall appoint an arbitrator, and the lwo so appoinied shall appoint a third. A majority decision of the
arbitrators shall be final and binding upen bolh parties. In all olher respects the provisions of the Arbitralion Act of the Province
of Onlario, or any Act passed in amendment thereof or subslitution \herefor, shall apply to each such submission. Operalions
under this Conlract shall continue, without prejudice, during any such arbitration and the costs attributable 10 such arbitralion
shall be shared equally by he parties hereto



X FORCE MAJEURE

N/A

Xl DEFAULT AND TERMINATICN

N/A

XIL. MODIFICATION

N/A

Xl NONWAIVER AND FUTURE DEFAULT

N/A

XIV. LAWS, REGULATIONS AND ORDERS

The Contract ang the respective rights and obligations of the parties hereto are subject to all present and future valid laws,
orders, rules and regulations of any competent legisiative body, or duly constituted authority now or hereafier having jurisdiction
and the Conlract shall be varied and amended to comply with or conform to any valid order or direction of any board, tribunal or
administrative agency which affects any of the provisions of the Contract.



Effective
@ wiongas

Rate M16

Page 1 of 2

STORAGE AND TRANSPORTATION SERVICES
TRANSPORTATION CHARGES

(A)  Availability

The charges under this rate schedule shall be applicable for transportation service rendered by Union for all quantilies
transported to and from embedded storage pools located within Union’s franchise area and served using Union's distribution
and transmission assets.

(B) Rates

The idenlified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
¢hange periodically. Multi-year prices may also be negotiated, which may be bigher than the identified rates.

a) Charges Applicable to both Firm and/or Interruptible Transporiation Services:
Monthly Fixed Charge per customer station ($ per month) {1) $672.33
Transmission Commodity Charge to Dawn ($ per GJ) $0.025
Customers Customers
located East located West
of Dawn of Dawn

Transportation Fuel

Fuel Charges to Dawn:

Commodily Rale - Union provides fuel (3 per GJ) $0.023 $0.023
Fuel Ratio - customer provides fue{ (%} 0.332% 0.332%
Fuel Charge to the Pool
Commodily Rale - Union provides fuet (3 per GJ) $0.030 $0.035
Fuel Ralio - customer provides fue! (%) 0.428% 0.502%
b) Firm Transportalion Demand Charges' (2)
Customers Customers
located East lacated West
of Dawn of Dawn
Monthly Demand Charge applied to contract demand ($ per GJy $0.736 $0.985

Aulhorized Overrun:

The aulhorized overrun rate payable on all quantities transported in excess of Union's obligation any day shall be:

Customers Customers
located East located Wesl
of Dawn of Dawn
Fam Transponaton
Charges to Dawn
Commodity Rate - Union provides fuel ($ per GJ) $0.073 $0.081
Commodity Rate - cuslomer provides fuel ($ per GJ) S0 059 80.058
Fuel Ratio - cuslomer provides fuet (%) 0.332% 0.332%
Charges to the Poo!
Commodity Rate - Union provides fuel {$ per GJ) $0.055 $0.068
Commodily Rate - cuslomer provides fuel (3 per GJ) $0.024 $0.033
Fuet Ralio - customer provides {uef (%) 0.428% 0.502%

QOverrun will be authorized at Union’s sole discrelion




(C)

Effective
@ wiongas 20100401

Rate M16

Page 2 of 2

Unauthorized Overrun

Authorized Overrun rates payable on all ransported quantities up to 2% in excess of Union's contractual obligation.

The Unaulhorized Overrun rate during the November 1 to April 15 period will be $50 per GJ for all usage on any day in
excess of 102% of Union's contractual obligation. The Unauthorized Overrun rate during the April 16 to October 31 period
will be $9.373 per GJ for all usage on any day in excess of 102% of Union's contractual obligation.

Charges aforesaid in respect of any given month in accordance with General Terms & Conditions shall be payable no later
than the twenty-fifth day of the succeeding month.

Notes for Seclion (B) Rates:

(1) The montbly fixed charge will be applied once per month per customer station regardless of service being firm,
inlerruplible or a combination thereof.

(2) Demand charges will be applicable to customers firm daily contracted demand or the firm portion of a combined firm
and interruptible service.
Terms of Service

General Terms & Conditions applicable to this rate schedule shall be in accordance with attached Schedule "A".

Effective April 1, 2010
O.E.B. ORDER # £8-2010-0040 Chatham. Ontario

Superseces EB-2008-0410 Rate Schedule effeclive January 1 2010.



SCHEDULE "A"

GENERAL TERMS & CONDITIONS
M16 TRANSPORTATION AGREEMENT

DEFINITIONS

Except where the context expressly requires or states another meaning, the following terms, when used in these General Terms
& Conditions and in any contract into which these General Terms & Conditions are incorporaled, shall be construed lo have the
following meanings:

1.

12

13.

"Banking Day" shall mean a day on which the general offices of the Canadian Imperial Bank of Commerce, 93 King St.
W., Chatham, Ontario are open for business.

"business day" shall mean a day on which the general offices of Union in Chatham, Ontario are open for business;

*Contract” shall refer to the Contract to which these General Terms & Conditions shafl apply, and into which they are
incorporated;

“contract year” shall mean a period of three hundred and sixty-five (365) conseculive days, beginning on the day
agreed upon by Union and Shipper as set forth in the Contract, or on any anniversary of such date; provided, however,
thal any such period which contains a date of February 29 shall consist of three hundred and sixty-six (366)
conseculive days;

"day" shall mean a period of twenty-four (24) consecutive hours beginning at 9:00 a.m. Central Standard time. The
reference date for any day shall be the calendar date upon which ihe twenty-four (24) hour period shall commence;

"month” shall mean the period beginning at 9:00 a.m. Central Standard time on the first day of a calendar month and
ending at 8:00 a.m. Centrat Standard time on the first day of the foliowing calendar month;

"firm" shall mean service not subject to curtailment or interruption except under Articles X1 and XlI of this Schedule "B".
"interruplible service” shall mean service subject to curtailment or interruplion, after nolice, at any lime;

"gas” shall mean gas as defined in the Ontario Energy Board Act, R.S.0. 1980, ¢. 332, as amended, supplemented or
reenacted from time to time;

"cubic metre” shall mean the volume of gas which occupies one cubic metre when such gas is at a lemperature of 15
degrees Celsius, ang at a pressure of 101.325 kilopascals absolute:

"'m*" shall mean cubic metre of gas and "10°m*" shall mean 1,000 cubic metres of gas;

"pascal’ {Pa) shall mean the pressure produced when a force of one (1) newton is applied 1o an ares of one (1) square
metre The term *kilopascal” (kPa) shall mean 1,000 pascals;

"joute” {J) shall mean the work done when the point of application of a force of one {1) newton is displaced a distance
of one (1) metre in the direction of the force. The term "megajoute” (MJ) shall mean 1,000,000 joules. The term
"gigajoule” (GJ) shail mean 1,000,000.000 joules,



14,

15

16.

i7.

18.

18.

20.

21.

22

23

24,

25.

26.

"gross heafing value™ shall mean the tolal heat expressed in megajoules per cubic metre (MJd/im?) produced by the

complele combuslion at conslanl pressure of one (1) cubic metre of gas with air, with Ihe gas free of water vapour and

the lemperalure of the gas, air and products of combustion at standard temperature and all water formed by the
combustion reactlion condensed to the liquid state;

"Shipper” shall have lhe meaning as defined in the Conlract, and shall also include Shipper's Agenl(s);
"subsidiary” means a company in which more than fifty (50) per cent of the issued share capital {having full voling
rights under all circumstances) is owned or controfled directly of indirectly by another company, by one or more
subsidianies of such other company, or by such other company and one or more of its subsidianes;

"TCPL" means TransCanada PipeLines Limited;

"NOVA" means Gas Transmission Ltd ;

"Panhandle” means CMS Panhandle Eastern Pipeline Company;

"MichCon" means Michigan Consolidated Gas Company;

*SCPL" means St. Clair Pipelines (1996) Lid.;

*OEB" means the Ontario Energy Board;

"NEB" means the National Energy Board (Canada);

"GLGT" means Greal Lakes Gas Transmission Company;

*CMS" means CMS Gas Transmission ang Storage Company; and,

‘Consumers’ means The Consumers’ Gas Company, Limited.

. QUALITY

Nalural Gas: The minimum gross healing value of the gas delivered to/by Union hereunder, shall be thirty-six (36)

megajoules per cubic metre  The maximum gross heating value of the gas delivered to/by Union hereunder shall be
forly point two (40.2) megajoules per cubic metre. The gas fo be delivered hereunder to Union may be a commingled
supply from Shipper’s natural gas sources of supply. The gas to be delivered by Union may be a commingled supply
from Union's scurces of gas supply; provided, however, that helium, natural gasoline, butane, propane and other
hydracarbons except methane may be removed prior to delivery to Shipper. Further, Unicn may subject, or permit the
subjection of. the gas to compression, dehydration, cooling, cleaning and other processes.

Freedom from objectionable matler The gas to be delivered to Union at the Delivery Locations hereunder,

a. shall be merchantable and commercially free from sand, dust, gums, crude cils, lubricaling oils, fiquids,
chemicals or compounds used in the production, trealment, compression or dehydralion of the gas or any
other objectionable substance in sufficient quanlity so as to render the gas toxic, unmerchaniable or cause
injury 1o or interference with the proper operation of the lines. regulators, meters or other appliances (hrough

which it flows:

b shali not contain more than seven (7) milligrams of hydrogen suiphide per cubic metre of gas nor more than
one hundred (100) miligrams of totaf suiphur (S) per cubic metre of gas as determined by slandard melhods
of testing;

c shall not contain more [han five (5) milligrams of mercaptan sulphur per cubic metre of gas;

d. shall nol contarn more than two poinl zero (2 0) molar percent by volume of carbon dioxide in the gas;



e. shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in the gas:

f. shall not contain more than zero poinl four (0.4) molar percent by volume of oxygen in the gas.
g shall not contain more than four point zero {4.0) by volume molar percent of hydrogen in the gas;
h. shall not contain more than eighly (80) mitigrams of water per cubic metre of the gas;

I. shall not have a hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius at five thousand five
hundred (5500) kPa pressure;

- shall not contain less than one point zero (1.0) molar percent by volume of ethane in the gas.

k. shall at all time be interchangeable with other pipeline gas such thal (he yellow tipping, flashback and lifting
factors shall be within the range permilled for gas according to AGA Research Bullelin No. 36;

l. shall not exceed forly-three degrees Celsius (43°C);
m. shall not be odourized by Shipper.

Shipper shall subject any gas delivered hereunder (o compression, cooling, cleaning or other processes to such an
extent as may be required to obtain the necessary quality and for transmission to the Delivery Locations, provided the
quality of the gas continues to comply with the specifications set out in this Contract.

Shipper may extract hydrocarbon and non-hydracarbon constituents, other than methane except as required in the
processing or compression of the gas, prior to delivery al Ihe Delivery Locations hereunder, and shall have the right to
remove such methane as is removed by necessily from {he gas in removing other constituents, provided that Shipper
in such processing shall not reduce the Gross Heating Value below that which is stated in Section Il, Clause 1 herein
and provided that such exiraction will not cause a breach of the quality specifications set forth in this Seclion |).

in the event lhat the qualily of the gas does not conform or if Union, acting reasonably, suspects the quality of lhe gas
may not conform to {he specifications herein, then Shipper shali, if so directed by Union acting reasonably, forthwith
carry out, at Shipper's cost. whatever field testing of the gas quality as may be required to ensure that the quality
requirements set out herein are met, and to provide Union with a certified copy of such tests. 1f Shipper does not carry
out such tests forlbwith, Union may conduct such test and Shipper shall reimburse Union for all costs incurred by Union
for such testing.

if the Shipper's gas fails al any time to conform 1o the requirements of this Section 1, Union, in additicn to its other
remedies, may refuse lo accep! defivery of gas at the Delivery Localions hereunder until such deficiency has been
remedied by Shipper. Each Party agrees to notify the other verbaliy, followed by written notification, of any such
deficiency of quality.

Freedom from objectionable matter. The gas to be delivered to Union at Dawn (TCPL) or the gas lo be delivered by
Union lo Shipper at Dawn (TCPL) hereunder,

2. shall be commercially free from sand, dusl, gums, crude ails, lubricaling oils, liquids, chemicals or
compounds used in the production. lreatment, compression or dehydration of the gas or any other
objectionable substance in sufficient quantity so as to render the gas toxic, unmerchantable or cause injury lo
or interference with the proper operation of the lines, regulalors, meters or olher appliances through which it

flows;

0. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
four hundred and sixty (460) milligrams of total sulphur per cubic melre of gas as determined by standard
methods of testing;

c. shall nol contan more than five {5) milligrams of mercaptan sulphur per cubic metre of gas;



d. shall not contain more than two point zere (2.0) molar percent by volume of carbon dioxide in he gas;

e shall not contain more than zero point five (0.5} molar percent by volume of carbon monoxide w the gas:
f. shall not contain more than zero poinl four (0.4) molar percent by volume of oxygen in the gas;

a. shall not contain more than four point zero (4.0) molar percent by volume of hydrogen in the gas;

h. shall not contain more than eighty (80} milligrams of water vapour per cubic melre of the gas;

i, shall not have 2 hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius at five thousand-five
hundred (5500) kPa pressure;

J shall not contain less than one point zero (1.0) molar percent by volume of ethane in the gas;

k. shall at all imes be inlerchangeable with other pipeline gas such that the yellow tipping, flashback and lifting
factors shall be within the range permitted for gas according to AGA Research Bulletin No. 36.

Storage, Transportation, and/or Sales Unit: ("The Unit") The Unit of the gas delivered to Union shall be a megajoule or
a gigajoule. The unit of gas transported or stored by Union shall be a megajoule or a gigajoule. The unit of gas
delivered by Union shall be a megajoufe, a gigajoule, a cubic meter (m?) or one thousand cubic metres (10°m?) at

a. The volume and energy amounts determined under this contract shall be determined in accordance with the
Electricity and Gas Inspection Act, assented to 31 March, 1982 and the Electricity and Gas Inspection
Regulations, P.C. 1986-116, 16 January, 1986, and any documenls 13sued under the authorily of the Act and

b The supercompressibility factor shall be determined in accordance with eilher the “Manual for Oetermination
of Supercompressibility Factors for Nalural Gas™ (PAR Project NX-19) published in 1962 or with American
Gas Association Transmission Measurement Committee Report No. 8, Nov, 1892, at Union's discretion.

c. The volume and/or energy of the gas delivered to/by Union hereunder shall be determined by the
measurement equipment designated in Anlicte VI - Measuning Equipment, of this schedule.

Unless otherwise specified in the Contracl, the point or points of receipt for all gas 10 be covered thereunder shall be on
the outlet side of the measuring stalions located at or near the poinl or points of connection specified in the Contrac!,
where Union lakes possession of the gas. Whenever the phrase “receipl poinl” appears herein, it shafl mean Point of

Unless otherwise specified in the Contract. lhe point or points of delivery for alt gas lo be covered hereunder shall be
on the outlet side of the measuring stalions located at or near the point or points of connection as specified in the
Conlract, where Shipper takes possession of the gas. Whenever lhe phrase “delivery point” shall appear hereon, it

. MEASUREMENTS
1.

Union’s discretion.
2. Determination of Volume and Energy:

Reguiations and any amendments theretlo.

. POINT OF RECEIPT AND POINT OF DELIVERY
1.

Receipt as defined in this Arlicle IV,
2.

shall mean Point of Delivery as defined in this Article IV.
V. POSSESSION OF AND RESPONSIBILITY FOR GAS




Vi

N/A

FACILITIES ON SHIPPER'S PROPERTY

Vil

N/A.

MEASURING EQUIPMENT

Metering by Union: Union will instalt and operate meters and related equipment as reguired and in accordance with the
Act and Regulations in Il 2.a.

Metering by Others: In the event that all or any gas delivered to/by Union hereunder is measured by a meter that is
owned and operated by a pipeline company whose facilities interconnect with Union's, then Union and Shipper agree to
accepl that metering for the purpose of determining the volume and energy of gas delivered to/by Union on behalf of
the Shipper. The standard of measurement ang tests for the gas delivered to/by Union hereunder shall be in
accordance with the General Terms & Conditions as incorporated in that pipeline company's gas tariff as approved by
their Regulatory Body.

Check Measuring Equipment: Shipper may install, maintain and operate, at the redelivery point, at ifs own expense,
such check measuring equipment as desired, provided that such equipment shall be so installed as not to interfere with
the operation of Union's measuring equipment at or near the delivery point, and shall be inslalled, maintained and
operated in conformity with the same standards and specifications applicable to Union's metering facilities.

Rights of Parties: The measuring equipment installed by either party, together with any building erected by it for such
equipment, shall be and remain its property. However, Union and Shipper shall have the right to have represeniatives
present at the time of any installing, reading, cteaning, ¢changing, repairing, inspecting, testing, calibrating, or adjusling
done in connection with the other's measuring equipment used in measuring or checking the measurement of
deliveries of gas lo/by Union under this Conlract. Either party will give the other party reasonable notice of ils intention
to carry out the acts herein specified. The records from such measuring equipment shall remain the property of their
owner, but upon request each will submit fo the other its records and charls, togelher with calculations therefrom, for
inspection and verification, subject to return within ten days after receipt thereof.

Calibration and Test of Measuring Equipment; The accuracy of Union's measuring equipment shall be verified by
Union at reasonable intervals, and if requested, in the presence of representatives of Shipper, but Union shall not be
required to verify the accuracy of such equipment more frequently than once in any thirty (30) day period. In the event
either party shall nolify the other that it desires a special tesl of any measuring equipment, the parties shall co-operate
1o secure a prompt verification of lhe accuracy of such equipmenl. The expense of any such special test, if called for
by Shipper, shall be borne by Shipper if the measuring equipment tested is found to be in error not more than two per
cent (2%). If. upon test, any measuring equipment is found to be in error by not mose than two per cent (2%), previous
recordings of such equipment shall be considered accurate in computing redeliveries of gas, but such equipment shail
be adjusted at once o record as near to absolute accuracy as possible. If the test conducted shows a percentage of
inaccuracy greater than two percent (2%), the financial adjustment, if any, shall be calculated in accordance with the
Electricity and Gas Inspection Act (1882) and regulations thereunder, as may be amended from time to time and in
accordance with any successor slatutes and regulations.

Preservation of Metering Records: Union and Shipper shall each preserve for a penod of at least six (6) years all test
data, and other relevanl records.




ionthly Billing Date: Union shall render bills on or before the 10th day of each month for all services furnished during
the preceding month Such charges may be based on estimated quantilies. if actual quantities are unavailable in time
to prepare the billing  Unicn shall provide, in 8 succeeding month’s billing. an adjustment based on any difterence
between actual quantities and estimated quantities. If presentation of a bill lo Shipper is delayed after the 10th day of
ihe month, then the time of payment shall be extended accordingly. unless Shipper is responsible for such delay.

Right of Examination: Both Union and Shipper shall have the right to examine at any reasonable time the books,
records and charls of the other lo the extent necessary to verify the accuracy of any statement, chart or computation
made under or pursuant to the provisions of the Contract.

Monlhly payments: Shipper shall pay girectly into Union's account at the Canadian mperial Bank of Commerce, 99
King Street W., Chatham, Ontario by electronic funds transfer to transit 010 00282, account 00-3301 if paying in
Canadian funds; and, account 02-6717 if paying in US funds, so that Union shall receive payment from Shipper, on or
before the twentieth {20th) day of each month, payment on the invoice provided by Union, and pursuant to Arlicle Vil
above. If the payment date is not a Banking Day, then payment must be received in Union's account on the first
Banking Day preceding the twentieth (20th) day of the month.

Remedies for nonpayrrent; Should Shipper fail to pay all of the amount of any bill as herein provided when such
amount is due, Shipper shall pay to Union interest on the unpaid portion of the bill accruing at a rate per annum equal
1o the minimum commercial lending rate of Union's principal banker in effect from time to time from the due date uniil
lhe date of payment. If such failure to pay continues for thirly (30) days after payment is due, Union, in addition to any
other remedy it may have under the Contract may suspend service(s) until such amount is paid, provided however, that
if Shipper, in good faith shall dispute the amount of any such bill or part thereof and shall pay to Union such amounts
as it concedes o be correct and at any time thereafter within twenly (20) days of a demand made by Union shall
furnish good and sufficient surety bond salisfactory to Union. guaranleeing payment to Union of the amount ultimately
found due upon such bill afler a final determinalion which may be reachegd eilher by agreemen, arbitration decision or
judgement of the courts, as may be the case, then Union shall not be entitied to suspend service(s) because of such
nonpaymenl unless and unfil default be made in the conditions of such bond or in payment for any further service(s) to
Shipper hereunder.

Notwithstanding the foregoing paragraph, this does not relieve Shipper from the obligation to continue its defiveries of
gas under the terms of any agreement, where Shipper has contracled to deliver specified quantilies of gas to Union.

VIIL BILLING

1.

2.

X. PAYMENTS
1

2.

3.

Billing Adjustments: If it shall be found that al any lime or times Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Contract and Shipper shall have aclually paid the bills containing such
overcharge or undercharge, Union shall refund the amount of any such overcharge and interest shall accrue from and
including the first day of such overcharge as paid to ihe date of refund and shall be calculated but not compounded at a
rate per annum determined each day during the calculation period to be equal to ihe minimum commercial lending rate
of Union's principal banker, and the Shipper shall pay the amount of any such undercharge, but without interest. In the
event Union renders a bill to Shipper based vpon measurement estimates, the required adjustment to reflect aclual
measuremenl shall be made on the bill next following the determination of such aclual measurement, without any
charge of interest. In the event an error is discovered in the amount billed in any statemenl rendered by Union, such
error shall be adjusted by Union. Such overcharge, undercharge or error shall be adjusted by Union on the bill next
following 1ts determination (where the term "bill" next following shall mean a bill rendered at least fourteen (14) days
afler Ihe day of its determination), provided thai claim therefore shall have been made wilhin six (6) years from the
date of the incorrect biiling. In the event any refund is issued with Shipper's bill, the aforesaid date of refund shall be
deemed lo be the date of the issue of invoice.



X. ARBITRATION

If and when any dispute. difference or queslion shall arise between the parties heretotouching the Conltract or anything herein
contained, or lhe construction hereof, or the rights, duties or liabilities of the parties in refation to any malter hereunder, the
malier in dispute shall be submilted and referred to arbitration within ten (10) days after written request of eilher party. Upon
such requesl each party shall appoint an arbilrator, and the two so appointed shall appoint a lhird. A majority decision of the
arbilrators shall be final and binding upon both parties. in all other respects the provisions of the Arbitration Acl of the Province
of Onlario, or any Act passed in amendment thereof or subslitution therefor, shall apply to each such submission Operations
under this Conlract shall continue, wilhout prejudice, during any such arbitralion and the costs attributable to such arbitration
shall be shared equaily by the parties hereto.

XL FORCE MAJEURE

N/A

XIl. DEFAULT AND TERMINATION
N/A

XIil. MODIFICATION

N/A

XIV. NONWAIVER AND FUTURE DEFAULT

N/A

XV. LAWS, REGULATIONS AND ORDERS

The Coniract and the respeclive rights and obligations of the parties hereto are subject to afl present and future valid laws,
orders, rules and regulalions of any competent legislative body, or duly constituted authority now or hereafter having jurisdiction
and the Conlract shall be varied and amended o comply with or conform to any valid order or direction of any board, tribunal or
administrative agency which affecls any of the provisions of Ihe Contract.
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CROSS FRANCHISE TRANSPORTATION RATES

(A)  Applicability

To a Shipper who enters into a Contract wilh Union for delivery by Shipper of gas to Union at one of Union’s points listed
below for redelivery by Union to Shipper at one of Union's paints.

Applicable Points (1) (2)
Ojibway WDA
S{. Clair NDA
Dawn* SSMDA
Parkway SWDA
Kirkwall CDA
Bluewater EDA

*includes Dawn (TCPL), Dawn Facilities, Dawn (Tecumseh), Dawn (Vector) and Dawn (TSLE)

(B)  Services

Transportation Service under this rale schedule is transportation on Union's pipeline facililies between any two Points as
specified in Section {A), column 1.

(C) Rates

The identified rates (exciuding gas supply charges, if applicable} represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negotiated, which may be higher than the identified rates.

Transportation Service:

Monlhly Commodily Charges
Demand Charge Il Union supplies fuel I Shipper supplies fuel
(applied 1o daily Commodily Charge Fuel Ralio
contract demana) Apr.1-0ct.31 Nov.1-Mar 31 Apr.1-Oct.31 Nov.i-Mar.31
Rate/GJ Rale/GJ Rale/GJ % %
a) Fim Transporiation
Between'
St.Clair & Dawn $0.985 $0.026 $0.031 0.356% 0.436%
Ojibway & Dawn $0.985 $0.035 $0 041 0.502% 0.572%
Bluewater & Dawn $0.985 $0.026 £0.031 0.356% 0.436%
From'
Parkway (o Kirkwall $0.551 $0.026 $0023 0.357% 0.332%
Parkway (0 Dawn $0.551 $0.026 $0.023 0.357% 0.332%
Dawn o Kirkwall $2.014 $0.037 $0.081 0523% 1.149%
Dawn to Parkway $2.366 $0.037 $0.081 0.523% 1.149%

b) Intesruptible and Shart Term (1 year or less) Firm Transportalion
Maximum $75.00 $7500

¢) Firm Transportation belween wo ponts within Dawn
Dawn (0 Dawn-Veclor $0.043 nia n/a 0207% nfa

d) Intetruptible Transporlalion between two points within Dawn®

“includes Dawn (TCPL), Dawn Facifities, Dawn {Tecumseh), Dawn (Vector) and Dawn {TSLE) 0.332% 0.332%
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(C) Rates {Cont'd)

Authorized Overrun:

The following Overrun rales are applied {0 any quantities transported in excess of the Contract parameters. Overrun will be
authorized at Union's sofe discretion.

Commodily Charges

if Union supplies fuel Il Shipper supplies fuel
Commodily Charge Fuel Ratio Commodity
Apr.1-Oct.31 Nov.1-Mar.31 Apr.1-Ocl.31 Nov.1-Mar 31 Charge
a) Firm Transportation Rate/GJ Rate/GJ % % Rate/GJ
Belween.
St.Clair & Dawn $0.058 $0.064 0.356% 0.436% $0.033
Qjibway & Dawn $0.068 $0.075 0.502% 0.572% $0.033
Bluewaler & Dawn $0.058 $0.064 0.356% (.436% $0.033
From:
Parkway to Kirkwall $0.030 $0.028 0.958% 0.933% $0.018
Parkway lo Dawn $0.030 $0.028 0958% 0.933% $0.018
Dawn to Kirkwall $0.090 $0.134 1.124% 1.750% $0.066
Dawn to Parkway $0.101 $0.145 1.124% 1.750% $0.078
b} Fiem Transportation wilhin Dawn
Dawn to Dawn-Vector nia n/a 0.443% nia $0.001

Authorized overrun for short-term firm {ransportation is available at negotiated rates.

Unauthorized Overrun:

The Unauthorized Overrun rate shall be the higher of he reported daily spot price of gas al either, Dawn, Parkway, Niagara,
Iroquots or Chicago in the month of or the month following the month in which the overrun occurred plus 25% for all usage on
any day in excess of 102% of Union's contraciual obfigation.

(9)] Terms of Service
Ceneral Terms and Conditions applicable o this rate schedule shall be in accordance wilh the attached Schedule “A".

(E) Nominatians

Nominations under this rate schedule shall be in accordance with the attached Schedule *B”.

Effective Aprit 1, 2010
O.E.B. ORDER # EB-2010-0040 Chatham, Ontario

Supersedes EB-2009-0410 Rate Schedule effective January 1 2010,



SCHEDULE "A"
RATE C1
GENERAL TERMS & CONDITIONS

DEFINITIONS

Excepl where the conlext expressly requires or states another meaning, the following terms, when used in these General Terms
& Condilions and in any conlract into which these General Terms & Conditions are incorporated, shall be consirued to have the
following meanings:

1.

12.

13.

14.

15.

16.

17.

18

"Contract' shall refer to the contract to which these General Terms & Conditions shall apply, and into which they are
incorporated;

“cubic metre” shall mean the volume of gas which accupies one cubic metre when such gas is at a temperalure of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

"day" shall mean a period of twenty-four (24) consecutive hours beginning al 9:00 am. Central Standard lime. The
reference date for any day shall be the calendar date upon which the twenty-four (24) hour period shall commence;

"delivery” shall mean any gas that is delvered by Union into Shipper's possession, or to the possession of Shipper's
agent;

“firm” shall mean service not subject to curtailment or interruption except under Artictes X1 and Xl of this Schedute "A”;

‘gas" shall mean gas as defined in the Ontario Energy Board Act, 1998, S.0. 1988. ¢.15, Sch. B, as amended,
supplemented or re-enacted from time (o time;

“gross healing value” shall mean the lotal heat expressed in megajoules per cubic meire {(MJ/m?) produced by the
complete combustion at constant pressure of one (1) cubic metre of gas with air, with the gas free of water vapour and
the temperalure of the gas, air and products of combuslion at standard temperature and all waler formed by the
combustion reaction condensed to the liquid state;

“interruplible service" shall mean service subject to curtailment of interruption. after notice, at any lime;
"Interconnecting Pipeline” shall mean a pipeline that directly connects to the Union pipeline system,

"joule"” (J) shall mean the work done when the peint of application of a force of one (1) newton is displaced a distance
of one (1) metre in the direction of the force. The term "megajoule” (MJ) shall mean 1,000,000 joules The term
"gigajoule” (GJ) shall mean 1.000,000.000 joules:

*limited interruptible service® shall mean gas service subject 1o interruption ar curtailment on a limited number of days
as specified in the Contract,

"m?*" shall mean cubic metre of gas and "10°m*" shall mean 1,000 cubic metres of gas;

"month” shall mean the period beginning at 3-00 am Central Slandard time on the firsl day of a calendar month and
ending 2l 8:00 a.m. Central Standard time on the first day of the following calendar month;

"OEB" means the Onlario Energy Board;

"pascal" (Pa) shall mean the pressure produced when a force of one (1) newton is applied to an area of cne (1) square
melre. The term "kilopascal® (kPa) shall mean 1,000 pascals,

"receipt’ shall mean any gas lhat is delivered into Union's possession, or the possession of Union's agent;
"Shipper", shall have the meaning as defined in the Contract angd shall also include Shipper's agent(s);

"TCPL" means TransCanada Pipelines Limited



GAS QUALITY

Natural Gas: The minimum gross heating value of the gas detivered 10/by Union hereunder, shall be thirly-six (36)
megajoules per cubic mefre  The maximum gross healing value of the gas delivered to/by Union hereunder shall be
forty point two (40.2) megajoules per cubic melre  The gas to be defivered hereunder to Union may be a commingled
supply from Shipper's nalural gas sources of supply. The gas to be delivered by Union may be a commingled supply
from Union's sources of gas supply: provided. however, that helium, nalural gasoline, butane, propane and olher
hydracarbons except methane may be removed prior lo delivery to Shipper. Furlber, Union may subject, or permit the
subjection of, the gas to compression, dehydralion, cooling, cleaning and other processes.

2 Freedom from objectionable matter: The gas to be delivered to/by Union hereunder,

a shall be commercially free from sand, dust, gums, crude oils, lubricating oils, liquids, chemicals or
compounds used in 1he production, treatment, compression or dehydralion of the gas or any other
objectionable substance in sufficient quantity so as to render the gas toxic, unmerchantable or cause injury to
or interference with the proper operation of the lines, regulators, meters or other appliances through which it
flows,

b. shall nol contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
four hundred and sixly (460) milligrams of total sulphur per cubic melre of gas as determined by standard
methods of testing,

C. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas,

d. shall not contain more than two point zero {2.0) molar percent by volume of carbon dioxide in the gas,

e shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in lhe gas.

f. shall not contain more than zero point four (0.4) molar percent by volume of oxygen in the gas,

g. shall nol contain mare than four point zero (4.0) molar percent by volume of hydrogen in the gas,

h shall not contain more than sixty-five (65) milligrams of water vapour per cubic metre of lhe gas,

i shall not have a hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius al five thousand-five
hundred (5500) kPa pressure,

i shall not contain less than one point zero (1 0) molar percent by volume of ethane in the gas,

k shall at all times be interchangeable wilh olher pipeline gas such thal the yellow tipping, flashback and lifting
factors shall be within the range permilted for gas according 10 AGA Research Bullelin No. 36.

3 In addilion lo any other right or remedy of a parly, each party shall be enlitled to refuse to accept delivery of any gas

which does not conform lo any of the specifications sel oul in Seclion 2.

(. MEASUREMENTS
1. Slorage. Transportation, and/or Sales Unit: ("The Unit") The Unil of the gas delivered to Union shall be a megajoule or

a gigajoule. The unit of gas transported or stored by Union shall be a megajoule or a gigajoule. The unit of gas

delivered by Union shall be a2 megajoule, a gigajoute. a cubic melre {m*) or one Ihousand cubic metres (10°m?) at

Union's discretion,

2 Determinatlion of Volume and Enerqy:

Fa



a. The volume ang energy amounts determined under the Conlract shall be determined in accordance with the
Electricity and Gas Inspection Act (Canada), assented to 31 March, 1982 and the Electricity and Gas
Inspeclion Regulations, P.C. 1986-115, 16 January, 1986, and any documents issued under the authority of
the Act and Regulalions and any amendments thereto

b. The supercompressibility factor shafl be determined in accordance with either the "Manual for Determination
of Supercompressibility Factors for Natural Gas" (PAR Project NX-19) published in 1862 or with American
Gas Associalion Transmission Measurement Committee Report No. 8, Nov. 1992, at Union's discretion, all
as amended from time to time.

c. The volume and/or energy of the gas delivered tojoy Unton hereunder shall be determined by the
measurement equipment designated in Article VII - Measuring Equipment, of Lhis schedule.

V. RECEIPT POINT AND DELIVERY PQINT

1. Unless otherwise specified in the Contract, the point or points of receipt for all gas to be covered hereunder shall be on
the outtet side of the measuring stations located at or near the point or peints of connection specified in the Contract,
where Union takes possession of the gas.

2 Unless otherwise specified in (he Contract. the point or points of delivery for alt gas to be covered hereunder shall be
on the outlet side of the measuring stations located at or near the point or points of connection as specified in the
Contract where Shipper takes possession of {he gas.

V. POSSESSION OF AND RESPONSIBILITY FOR GAS

Inlentionally blank

VI FACILITIES ON SHIPPER'S PROPERTY

Except under those conditions where Union is defivering fo TCPL for TCPL or Shipper al Union's Parkway Point of Delivery, or to
an Inferconnecting Pipeline, or where otherwise specified in the Contract, the following will apply:

1.

Consiruction and Maintenance: Union, at its own expense may construct, maintain and operate on Shipper’s property
at the delivery point a measuring station properly equipped with a meter or meters and any other necessary measuring
equipment for properly measting the gas redelivered under the Contracl. Shipper will grant {o Union a lease and/or
rights-of-way over property of Shipper as required by Union o install such facilities and to connect same 1o Union's
pipeline.

Entry: Union, its servants, agenls and each of them may at any reasonable time on notice (except in cases of
emergency) to Shipper or his duly authorized representative enter Shipper's property for the purpose of constructing,
maintaining, removing, operating andfor repairing station equipment.

Property: The said station and equipment will be and remain the property of Union notwithstanding it is construcled on
and attached to the really of Shipper, and Union may at its own expense remove it upon termination of the Conlract

Metenng by Union: Union will install and operate meters and related equipmenl as required ang in accordance with the
Act and Regulations referenced in Acticle !l subparagraph 2.a.

2
3
and will do so if so requested by Shipper.
vil. MEASURING EQUIPMENT
1.
2

Metering by Others: In the eventl lhat all or any gas delivered to/by Union hereunder is measured by a meter that is
owned and operated by an Interconnecling Pipeline, then Union and Shipper agree lo accept thal metering for the



Vil

purpose of determining the volume and energy of gas delivered to/by Union on behalf of the Shipper. The standard of
measurement and lests for the gas delivered to/by Union hereunder shall be in accordance with the general terms and
conditions as incorporaled in that Interconnecting Pipeline company's gas tariff as approved by their regulatory body.

Check Measuring Equipment; Shipper may inslall, maintain and operate. al the redelivery point, at its own expense,
such check measuring equipment as desired, provided thal such equipment shall be so instalied as not to interfere with
the operation of Union's measuring equipment at or near Ihe defivery point, and shall be installed, maintained and
operated in conformity with the same standards and specifications applicable to Union's metering facilities.

Rights of Parties. The measuring equipment installed by either party, together with any building erected by it for such
equipment, shall be and remain its property. However, Union and Shipper shall have the right to have represeniatives
present at the time of any installing, reading, cleaning, changing. repairing, inspecting, testing, calibrating, or adjusting
done in connection with the ather's measuring equipment used in measuring or checking the measurement of
deliveries of gas to/by Union under the Contract. Either party will give the other party reasonable nolice of ils intention
to carry oul the acts herein specified. The records from such measuring equipmenl shall remain the property of their
owner, but upon request each will submit to the other its records ang charts, together with calculations therefrom, for
inspeclion and verification, subject to retum wilhin ten days after receipl thereof.

Calibration and Tes{ of Measuring Equipment: The accuracy of Union's measuring equipment shall be verified by
Union al reasonable inlervals, and if requested, in the presence of representatives of Shipper, but Union shall not be
required to verify the accuracy of such equipment more frequenlly than once in any thirty (30) day period. In the event
either party shall nolify the other that it desires a special test of any measuring equipment, the parties shall co-operate
to secure a8 prompt verification of the accuracy of such eguipment. The expense of any such special test, if called for
by Shipper, shall be borne by Shipper if the measuring equipment tested is found to be in error by not more than two
per cent (2%). If, upon test, any measuring equipment is found to be in error by not more than two per cent (2%),
previous recordings of such equipment shall be considered accurate in computing redeliveries of gas, but such
equipment shall be adjusted at once to record as near lo absolute accuracy as possible. If the test conducted shows a
percentage of inaccuracy greater than two percent (2%), the financial adjustment, if any, shall be calculated in
accordance with the Eleclricity and Gas Inspection Act {1982) and reguiations thereunder, as may be amended from
time {0 time and in accordance with any successor statules and requiations.

Preservation of Metering Records: Union and Shipper shall each preserve for a period of at least six (6) years ali test
data, and other relevant records.

VilIl._ BILLING -

Monthiy Billing Date; Union shall render bills on or before the 10th day of each month for all services fumished during
the preceding month, Such charges may be based on estimated quantities, if aclual quantities are unavailable in lime
to prepare the billing. Union shall provide, in a succeeding monlh's billing, an adjustment based on any difference
between aclual quantiies and eslimated quanlities, without any interest charge. If presentation of a bill to Shipper is
delayed after the 10th day of the month, then the time of payment shall be extended accordingly, unless Shipper is
responsible for such delay.

Right of Examination: Both Union and Shipper shall have the right to examine at any reasonable time the books,

records and charts of the other to the exient necessary to verify the accuracy of any statemeni, chart or computation
made under or pursuant (o the provisions of the Contract.

PAYMENTS

Monthly paymenls: Shipper shall. unless otherwise directed by Union, pay directly into Union's account at the
Canadian Imperial Bank of Commerce, Chatham, Ontario by electronic funds transfer 1o transit 010 00282, account 00-
3301 if paying in Canadian funds, and, account 02-6717 if paying in US funds, so thal Union shall receive payment
from Shipper, on or before the twenlieth (20th) day of each month, payment on the bill provided by Union. If the
payment dale is not a business day, then payment must be received in Union's account on Ihe first business day
preceding the twenlieth (20th} day of the month.



2. Remedies for non-payment. Should Shipper fail to pay al! of the amount of any bill as herein provided when such
amount is due,

2. Shipper shall pay 10 Union interest on the unpaid porlion of the bill accruing at a rate per annum equal to the
minimum commercial lending rale of Union's principal banker in effect from time to lime from the due date
until the dale of payment

b. If such failure to pay continues for thirly (30) days after payment is due, Union, in addition to any other
remedy it may have under the Contract, may suspend service(s) until such amount is paid. Notwithstanding
such suspension, afl demand charges shall continue {o accrue hereunder as if such suspension were not in
place.

if Shipper in good faith disputes the amount of any such bill or part thereof Shipper shall pay to Union such amounts as
it concedes to be correct. Al any time thereafter, within twenty (20) days of a demand made by Union, Shipper shall
furnish financial assurances satisfactory to Union, guaranteeing payment to Union of the amount uitimately found due
upon such bill after a final determination. Such a final determination may be reached either by agreement, arbitration
decision or judgement of the courts, as may be the case. Union shall not be entitled to suspend service{s) because of
such non-payment unless and until defauit oceurs in the conditions of such financial assurances or default oceurs in
payment of any other amount due to Union hereunder.

Notwithstanding the foregoing paragraph(s), Shipper is not relieved from the obligation to conlirue ils deliveries of gas
to Union under the lerms of any agreement, where Shipper has contracted to deliver specified quanlilies of gas to
Union.

3. Billing Adjustments: If it shall be found thaf at any time or times Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Contract and Shipper shall have actually paid Ihe bills containing such
overcharge or undercharge, Union shalil refund the amount of any such overcharge and inlerest shall accrue from and
including the firsl day of such cvercharge as paid to the date of refund and shall be calculated but not compounded at a
rate per annum determined each day during lhe calculation period lo be equal to the minimum commercial tending rate
of Union's principal banker. and the Shipper shall pay the amount of any such undercharge, but without interest. In the
event Union renders a bill lo Shipper based upon measurement estimates, the required adjustment to reflect actual
measurement shall be made on the bill next following the determination of such actua) measurement, without any
charge of inlerest. In the evenl an error is discovered in the amount billed in any statement rendered by Union, such
error shall be adjusted by Union. Such overcharge, undercharge or error shall be adjusted by Union on the bill next
following its determination (where the term "bill' next following shail mean a bill rendered at least fourteen (14) days
afler the day of its determination), provided thal claim therefore shall have been made within six (6} years from the
date of the incorrect billing. In the event any refund is issued with Shipper’s gas bill, the aforesaid date of refund shall
be deemed to be the date of the issue of bill.

X, ARBITRATION

If and when any dispule. difference or question shall arise between the parlies hereto louching the Contract or anything herein
contained, or the conslruction hereof, or the rights, dulies or habilities of lhe parties in relation to any maliter hereunder, the
matter in dispute shall be submitted and referred to arbilration within ten (10) days after wrilten request of either party. Upon
such request each parly shall appoint an arbitralor, and the lwo so appointed shall appoint a third. A majority decision of (he
arbitrators shall be final and binding upon both parties I all gther respects the provisions of the Arbilration Act of Ihe Province
of Ontario. or any Acl passed in amendment thereof or substitulion therefore, shall apply to each such submission. Operations
under the Conlract shalt continue, without prejudice, during any such arbitration and the costs attributable to such arbitration shall
be shared equally by the parties hereto.

XL, FORCE MAJEURE

1. The term "force majeure” as used herein shall mean acts of Ged, strikes, lockouts or any olher industrial disiurbance
acts of \he public enemy, sabotage. wars. blockades, insurrections, riots. epidemics, landslides, lightening,



earlhquakes, fires, storms, floods, washouts, arrests and restraints of governments and people, civil disturbances.
explosions, breakage or accidenl to machinery or lines of pipe, freezing of wells or lines of pipe, inabiiily lo obtain
materials, supplies, permits or labour. any laws, orders, rules, regulations, acts or restraints of any governmental body
or authorily {civit or military), any act or omission that is excused by any evenl or occurrence of the character herein
defined as constiluling force majeure, any act or omission by parties not controlled by the parly having the gifficulty and
any other similar cases not within the control of the parly elaiming suspension and which by the exercise of due
diligence such party is unable lo prevent or overcome.

2. In the event that either the Shipper or Union is rendered unable, in whole or in part, by force majeure, to perform or
comply wilh any obligation or condition of the Contract, such party shall give notice and full particulars of such force
majeure in writing delivered by hand, fax or other direcl written electronic means to the other party as soon as possible
afler the occurrence of the cause relied on and subject to the provision of this Article.

3. Neither party shall be enfitled to the benefit of the provisions of force majeure hereunder if any or alt of the following
circumstances prevail: the failure resulting in a condilion of force majeure was caused dy the negligence of the party
claiming suspension; the failure was caused by the party claiming suspension where such party failed to remedy the
condition by making 2ll reasonabte efforts {short of litigation, if such remedy would require litigation); the party claiming
suspension failed to resume the performance of such condition obligations with reasonable dispatch; the failure was
caused by lack of funds; the party claiming suspension did not as soon as possible after determining or within a period
within which it should acting reasonably have determined thal the occurrence was in the nalture of force majeure and

would affect its ability to observe or perform any of its conditions or obligations under the Conlract give to the other
party the nolice required hereunder.

4, The party claiming suspension shall likewise give nolice as soon as possible after the force majeure condition is
remedied, to the extent that the same has been remedied, and that such party has resumed or is then in a position to
resumne the performance of the obligalions and conditions of the Contract.

XIl. DEFAULT AND TERMINATION

In case of the breach or non-observance or non-performance on the parl of either party heseto of any covenant, proviso,
condilion, restriction or stipulation contained in (he Contract (bui nol including herein failure to take or make delivery in whole or
in part of the gas delivered to/oy Union hereunder occasioned by any of the reasons provided for in Article X! hereof) which has
nol been waived by lhe other parly, then and in every such case and as oflen as the same may happen, the Non-defaulting party
may give written nolice to the Defaulting party requiring it to remedy such default and in the event of the Defaulting party failing to
remedy the same within a period of thirty (30) days from receipt of such notice, the Non-defaulling party may at its sole option
declare the Conlract to be terminated and thereupon the Contract shall be terminated and be null and void for all purpases other
than and except as io any liability of the parties under the same incurred before and subsisting as of lermination. The right
hereby confetred upon each parly shalf be in addition lo, and not in derogation of or in substitution for, any other right or remedy
which the parties respectively al law or in equily shall or may possess.

X, MODIFICATION

Subject to Union's C1 Rate Schedule, Schedule A, Article XV and the ability of Union to amend lhe C1 Rate Schedule with the
approval of the QEB, no amendment or medification of the Contract shall be effeclive uniess the same shall be in writing and
signed by each of the Shipper and Union.

XIV. NON-WAIVER AND FUTURE DEFAULT

inteniionally blank

pA'A LAWS REGULATIONS AND ORDERS




The Conlracl and the respective rights and obligalions of the parlies hereto are subject to all present and future valid iaws,
orders, rules and regulations of any competent legislalive body, or duly constituled authority now or hereafter having jurisdiction
and the Conlracl shall be varied and amended to comply with or conform to any valid order or direction of any board, ribunal or
administralive agency which affects any of the provisions of the Contract.



SCHEDULE "B"

RATE C1
NOMINATIONS
a) For Services provided either under this rate schedule or referenced o this rate schegule:
i) For Services required on any day Shipper shall provide Union with a nomination (the "Shipper's Nominalion™) of

the quantity it desires to be handled at the applicable Receipt Point, and/or Delivery Point - Such Shipper's Nomination is to
be provided in writing so as lo be received by Union's Gas Management Services on or before 1230 hours in the Eastern
time zone, unless agreed to otherwise in writing by the parties, on the business days immediately preceding the day for
which service is requested.

il) If, in Union’s sole opinion, operating conditions permit, a change in Shipper's Nomination may be accepted after
1230 hours in the Eastern time zone.

i) For customers electing firm afl day transportation, nominations shall be provided to Union's Gas Management
Services as outlined in the Contract.

b) Union shall determine whether or not all or any portion of Shipper's Nomination will be accepted. In the event Union
determines that it will nol accept such nomination, Union shall advise Shipper, on or before 1730 hours in the Eastem time zone on
the business day immediately preceding the day for which service is requested, of the reduced quantity (the "Quantity Available") for
Services at the applicable points. Forthwith after receiving such advice from Union but no later than 1800 hours in the Eastem time
zone on (he same day, Shipper shall provide a "Revised Nomination™ to Union which shall be no greater than the Quantity Available.
If such Revised Nomination is not provided within the time allowed as required above or such Revised Nomination is greater than the
Quanlity Available, then the Revised Nomination shall be deemed to be the Quantity Available. If the Revised Nomination (delivered
within the time allowed as required above) is less than lhe Quanlity Available, then such lesser amount shall be the Revised Nomina-
tion.

) That portion of a Shipper's Nomination or Revised Nomination, as set out in (a) and (b), above, which Union shall accept
for Services hereunder, shall be known as Shipper's "Authorized Quantity".

d) if on any day the actual quantities handled by Union, for each of the Services authorized, exceed Shipper's Authorized
Quanlity, and such excess was caused by either Shipper's incorrect nomination or by its delivering or receiving too much gas, then
the amount by which the actual quantities handled for each of the Services exceed Shipper's Authorized Quantity, such excess shall
be deemed "Unauthorized Overrun”,

e) The daily quantity of gas nominated by Shipper will be delivered by Shipper at rales of flow that are as nearly constant as
possible, however, Union shall use reascnable efforts to take receipl of gas on any day at an hourly rate of flow up lo one twentieth
{1/20) of the quantty received for that day. Union shall have the right to limit Services when on any day the cumulative hourly
imbalance between receipts and deliveries exceeds one twenlieth (1/20) of the quaniily handled for that day, for each applicable
Service

f) A nomination for a daiy quantity of gas on any day shall remain in effect and apply to subsequent days unless and until
Union receives a new nomination from the Shipper or unless Union gives Shipper writien notice that it is not acceptable in
accordance will either (a) or (b) of this schedule.

g) Except for periods of gas or quantity balancing as provided in the Contract, nominations by Shipper for deliveries to Union
and redeliveries by Union shall be the same delivery of gas by Union eilher to Shipper or a Shipper’s Account with Union.

GISB
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Appendix C
UNION GAS LIMITED
Infranchise Cuslomers
Summory of Average Rate and Prnce Adjusiment Changes ior Rales 25, MSA, M7 and T1
Effectiva Aprl 1, 2010
Monthty Montihty Demand
Charge Charge Delevery Delvery - Price
Line ) Increase / Increase / Commodity Charge Adyustmenl
No Paniculars (cents / m’) {Decresse) (Decrease) Increase | (Decrease) 'ncczase ! (Dacrease)
(3) {b) () {d)
Rate 25
t All Zones
MSA
2 Intermuplible 0.0158 0.0005
M7
3 Imerruptible 00155 00005
4 Seasonal 0.0158 0.0008
T{-Interruptible
5 Transportation - Union supplies fuel 0 0059
6 Traasporiation - Customer suppties fuel
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Filed: 2010-03-03
EB-2010-0040
Working Papers

EB-2010-0040
Working Paper Index

Schedule 1 Calculation of Supplemental Service Charges
Schedule 2 Load Balancing Costs
Schedule 3 Summary of Amounts for Prospective Recovery and

Derivation of Unit Changes to Prospective Rate Riders



Line

No

G e W N -

18
19

21
22
23

24
25
26
27

28
29

30
a

32

Nofes
oM
2)
31
(<)
(5

UNION GAS UMITED
Caleulauon of Supplemental Service Charges
Commussioning and Decommissioning Rates
Effectve Aprl 1, 2010
Particulars FL Frarces Westemn MNorthem Eastern
{a) ()] () ()]

Norihem and Eastermn Operations Area
Rale 20 - At 50% Load Factor
Delrvery jcents / m')
Monthly Demand (1) 20 330: 20.3304 20 3304 20 35D4
x 12 months 2439648 2439548 243 9648 243.964R
[ 365 u3ys 06584 0.668% 06684 0 6584
@ S0% L.F. 13368 $.3368 1.3368 1.33688
Commodity Charge (2) Q 3437 0.3437 0.3437 0.3437
Total Delivery Commissioning v 6895 \.6805 1 6805 1 6205
Gas Supply (certs / m’)
Manthy Demand (3) 34 7281 40 4972 64 2825 84 2670
Gas Supply Demand - Price Adjustment {3) 00000 0 0000 Q 0000 0 Q000
{Line 7 + Line &) x 12 monihs 416.7372 485 9664 7713900 1.041 2040
1 365 days 11417 13314 21134 2.7704
@S0%LF 22835 26628 4 2268 § 5408
Transportation | (4) 3.2962 34210 36699 44213
Transportation 1 - Price Adjustment 0.0960 0.0860 0 0960 0.0960
(Line 12 + Line 13) x 4/5 27137 28138 32527 3.6218
Transportation 2 (5) 0.1258 0.1234 G 1930 0 2528
x 175 0.0252 0.0247 00386 0 0506
ToLal Commodity Transportation
Charge lor Commissioning Rate 50224 5.5D11 75181 9.2132
Rate 100 - At 70% L oad Factor
Delvery (cems / m)
Monthly Demand (6) 120286 12.0286 120286 12 0286
x 12 months 144.3432 144.3432 $44.3432 144 3432
{365 days 0.3955 0.3955 0 3955 0 3955
@ 70% L F. 0.5649 0.5649 0 5649 0 5849
Commedity Cherge (7) 0.2102 0.21062 0.2102 0.2{02
Tolal Dellvery Commissiomng 0.7752 0.7752 0.7752 07752
Gas Supply (cenls 7 m’)
Monthy Domand (8) 63.7749 70.5057 98 2553 121 5703
x 12 months 765.2988 846.0634 1,176 0636 1,458 84236
/365 doys 20967 23180 3.2303 39968
@ 70% L.F. 2.9953 3.3114 46447 57098
Transpoctation 1 (3) 5.8480 5.9418 65 3533 6 8993
x 37 2 5063 2 5464 27228 2870
Transportation 2 (10) 0 1258 01234 01930 Q0 2528
» 417 00749 00705 04103 0 1445
Tatal Commaodity Transportation
Charge lor Commussiomng Rate 55735 56283 7 4478 87254

Appendix A, Page 3 |16) Appendix A, Page 4
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Filed 2010-03-05
ER-2010-0040
Working Papers

Schedule 1
Page 2 0l 6
UNION GAS LIMITED
Southern Operalions Area
Calcuiation of Supplemental Service Charges
Effective Apnt 1, 2010
Line
No. Paniculars cents / m' 181Gy
(a) (1)
Minimum annual gas supply commodity charge - Rate M4, M5A
1 Compressor Fuel 0.5552
2 Transportalion Tolls 4.3654
3 Adminstration Charge 0.3138
4 Minimum annual gas supply commodily charge 5.2344 {387
Gas Supply Commodity Charges
s Commodity Cost of Gas 20.0309
& FT Transportation Commodity 0.2528
7 FT Fuel 0.5552
8 Tolal Gas Supply Commodity Charge 20.8389 5523

Fym Gas Supply Service Monthly Demand Charge

9 FT Demand Charge 178.8544 47 404




Southern Operations Acea
Coalculalion of Supplemental Service Charges
Eftective Apal 1, 2010

Line
No Parrculars
Firm backstop gas:
Demand'
1 Monlhly space charge 0.0368
2 Units required (1) Note Each unit of added delivery 43
requires 43 m’ of addibonal inventory
3 Number of months 12
Inventory carrying costs,
4 Sales WACOG 25.2653
5 Overrun storage wilhgrawal 05174
8 25.1827
7 Units required (m") 43
8 Pre-tax return (%) 9.060%
] Annual demand charge
10
11 Monthly demand charge
Commodily.
12 Sales WACOG
13 Overrun storage withgrawal
14 Overrun transportation
15 Commodity charge
Reasonable efforts backslop gas.
16 M1 Block 1 plus Storage
17 Sales WACOG
i8
Supptemental inventory
19 Sales WACOG
20 njection commedity
21 Space charge 00366 x 12
22
Carrying cosls (1/2 year)
23 26 0089 % 9 060% )2
24
Supplemental gas sales
25 Supplemental inventory
26 Overrun s10rage withdrawa!
27 Overrun transportation
28
Faiture to Defiver
29 M1 Block 1 plus Storage
30 Failure to Deitver Adjustment
3t

Failure 1o Debiver Charge

Notes:
(1) Each unit of added delivery requires 43 m” of addilional invenory

cents / m’

Fileg 2010-03-05
EB-2010-0040
Working Papers
Schedule

Page 30! 6

$/GJ)

(a)

18.8975 (a)

100.4444 (b)

12

(b)

119.3419 (a) + {b)

9.8452

2.636

25.2653
0.5174
0.9578

26 7404

7 087

5.2915
25.2863

30.5568

8.099

25.2653
0.304 1
0.43585

26.0089

6.893

1.1782

27.1871

7 206

27 187¢
05174
0.9576

28.6622

5.2915
5.1708

1402
1 370

104623

2773




Lire

No

i

KMinimum Charges

Rate M3
Rate MS
Maxmum Charges

Rate M7 Interruptible

Rate 71 Interruplitie

UNION GAS LIMITED
Southem COperations Area

Calculation of Supplemental Service Charges
Cailculation of Minimum, Maximum & Seasonal Chatges

Eflective April ¥, 2030

Minimum annual delrvery commodity erarge
Monthly delivery commodity charge (15t Block M)
Administration Fee

Minirmum annual delivery commiodity charge

Minimrum annuat delivery commaodity charge
Monthly delivery commedity charge ( 1st biock M3)
Administration Fee

Winimum annual delivery commodity charge

Mandimrasm indermuptidle delivery commodity chame
M7 firm commedity charge

M7 firm demand charge commoditzed using 35% LF
M7 maximum interruptible charge

paximum intermuptible delivery commodity charge

cenls ! m’
(2)

038915
03138

12053

+.8352
0.3133
2 1690

0.2782
23553
2.6745

26745

Filed 2010-03-05
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Line
No

~NO L hE WN -

10
11
12
13

14
1S
16
17
18
19

20
21
22
2
24
25

27
28
29
30
3t

Noles

tn
{2)
3
4)
(5)
(6)

Filed 2010-03-05
£8-2010-0040
Working Papers

Schedule t
Page S of 6
UNION GAS LIMITED
Southern Operations Area
Calcutation of Supplemental Service Charaes
Effective Apnl 1, 2010
M7 - Commissioning and Decommissioning Rate
Delwery (certs / m”)
Mon(hly Demand (1) 25.5108
x 12 months 306 1299
1 385 days 0.8337
@ Class Average Fum Load Factor 271, 296 (2) /(22,110 (3) /127385) = 39.6% 2.0854
Commaodity Charge (4} 0.2782
Commuodity - Price Adjustment (4) (0.0000)
Tolal Defivery Commissioning 2.3636
T3 - At 100% Load Factor Unwo Customer
Soppties Fuel Supplies Fuel
Authorized Starage Overrun ($ 1 GJ)
Monthly Demand (5) 1720 1,720
x 12 months 20 636 20.638
/365 days 0.057 0.057
@ 100% LF 0.057 0.057
Commodily Charge (WACOG/ Heat Valye * Ovenun Fuel Rato + injeclion Commodity) (6} 0081 0.007
Total Storage Overrun 0.137 0.064
Authorized Transporiation Overrun (cents / i}
Monthly Demand (7} 18 159( 19 15914
x 12 months 2299092 229.8092
/365 days 0.6299 0.6299
@ 100% LF 0.6299 0.56299
Commodity Charge (WACOG/10 - Transponation fuel ratio/ 100 » Ficrn Commodity Transpon) (8) 0.3278 0.1776
Total Transporahon Overrun 09576 0.8075
T3 - At 100% Load Faclor
Authonzed Teansportation Overrun {cents / m”)
Monihly Dermand (9) 9 0685 9 0685
x 12 months 108.7980 108 7980
/365 days 0.2981 0.2081
@ 100% LF 0.2981 0.2981
Commedity Charge {10) 0.2640 0.0883
Yolal Transportatron Overrun 0.5820 0.3664
Y5/U7/Ug - At 100% Load Factor
Authonized Stotage Overmon ($ /7 GJ)
Monthly Oemand (11) 0.943
x 12 months 11341
/ 365 days 0.031
@ 100% LF 0.031
Commodity Charge (12) 0.015
Total Storage Overrun 0 046

Appendix A, Page 8

£8-2008-0220, Rate Order, Working Papers, Schedule 4, Page 15
EB-2008-0220. Rate Order, Workmg Papers, Schedule 4, Page 15
Appendix A, Page 8

Appendix A, Page &

§267 657/10°m’ ; 37 73 GI10'm* ” 1 04% + $0,007/G

(7)
(8)
9
(10}
{11y
{12y

Appendix A, Page 9

$287 657/10°m’ ) 10 ° 0 561% + 0 1776 cents/m’.
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Appendix A, Page 11, Line 1,

Appendix A, Page 11, Line t4
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Nop

1R
12
13

15
16
17

18
19

UNION GAS L IMITED
Southern Opetations Area
Catculanon of ‘Union Supphed Fuel Rates for
Ir-Franchise Semi-Bundled Rale T1 and T3
Elfectve Apnl 1, 2010

Rate 71 Transpoctation Service {contsim’}

Onlano Landed Reference Price as per EB-2010-0040
Approved 2010 Fuel Ralio as per EB-2005-0275
Fuel Rale (ling 1 " line 2)
Firmn Transportation Commodily Charga
First 2.360.653 m’ per month
All over 2,360,653 m’ par montn

Interruplibie Transponation Commodity Charge

Rate T3 Transportation Service {centsim’)

Qntario Landed Reférence Price as per E8-2010-0040
Approved 2010 Fuel Rauo as per EB-2009-0275
FuetRate (line 1 " line 2)

Firm Transportation Commodity Charge

Rate 71 & 13 Storaqe Service {$/GJ)

Ontario Landed Relerence Price as per EB-2010-004G
Approved 2010 Fuel Rali6 as per EB-2005-0275
FuelRale (Ine ) "line 2)

Storage Commodity Charge

Rate T1 & T3 Annual Firm Injectio /Withdrawal Right ($/GJ)

Union provides deliverabilily inventory a5 per EB-2009-0410 1.683
Customar provides deliverability Invemory as per EB-2009-0410 1038
Line 15 - Line 16 0.655
Ontanio Landed Reference Pnce as per EB-2009-0410 6.805
Ontario Landed Reference Price as per E8-2010-0040 7 094
Line 19/ Line 18 x Ling 17 0683

Union provides dehverability Invenory as per EB-2010-0040 {fing 16 « hna 20) 1720

Cuslomer
Suppties Fuel
()

0.561%
01776
0 0884

25244

0.731%

0 0683

0 604%

0 007

Union
Supplies Fuel
{b)

26.7657
0.561%
0 1502

0.3278
0 2388

2.6745

267857
0731%
0 1957

02640

7094
0 604%
0043

0 050
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Schedule 2
UMNIGN GAS LIMITED
Laad Balancing Cosls
Load
Batancing True-up of
Load Load Reveryue in Pravigus Prospechve
. Balancing Balancing Approved Projection in Recovery Net
Line Abocator Cosls Rates lnterest Sublglal QRAM Rates Subtotal Amounts Balance
No.  Particulars {PJs) {$000's) (5000's) {3000's) {5000's} {2000's) {£000's} {5000's) ($000's}
{a) {i} {c) d} (e} = (b+gd} " {g) = (e-f) {h) {iy = {g+h)
MNodhern & Eastern and Southern Ogerations Ares
R20, M1, M2, Md, MEA, M7, MO
1 Novembar * L] 1
2 December * 1 1
3 January 2010 1 1
E February 1 1
5 Marcn 1 1
& April 2016 - Mareh 2011
v Total - 3 3 1 2 o] 2
Morthern & Easlern Operations Area - RO1
2 Neovember * a o
9 Dacember * 0 a
0 January 2010 o Q
11 February D 0
12 harch 0 0
13 Apnl 2010 - March 2011 - .
14 Tolal 1 1 0 [+ [} 2
MNenharn & Eastern Operations Area - R10
5 Movember * o] 1]
16 Decembar * 0 o
17 January 2010 a 0
8 February 0 0
19 itarch 1] o
20 Aprit 2010 - March 2011 - -
21 Total 0 O 0 0 {0} {0)
22 - 4 4 2 2 0 3

" Actuals
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Schedule 3
UNION GAS LIMITED
Summary of Amounls (ar Prospaciive Recovery and
Daavation of Unil Changes to Praspective Rato Rigers
Ior the 13-month period ending March 31, 2013
Nann Marth Norin Soutn Invenisry Load Soot Gas
- POGVA Tails Fuel PGVA . Pevawaucn Balancing Vananse Acel
i -, Unis _1F3108) 17g09) 179100y (179-106) 1173-109) (179-907) AT I Tou
fat {3 et 1] (e} if} iar thi
Qelerral Amounts tor Recovery
Change n 12-manin delerral account proechar
' 12-month progechon from current QRAR apgheation i) 13000°s) - 4099 {22) . (1.832) 2 . 2338
: Less 12.month orgiecion fom arevous DRAM appieanon (2] (S000's) - 4,081 1451 - {10,949 - ~ - 46,904
' Change (Line 1 - Line 2) 130005y . il 24 - a.017 —. - = _ 2040
Previous Quarter: Trua-up o1 Deferral Balances
Vanance betwesn proected and acival defersal talances for mane{s) wil
aclual data since previous QRAM applicanon
4 Actual deferraf amoun 33 {3000's) {5,644) 165Y) {156) {25,497} {13,539 2 5% {45 456)
g Currpnt grojected defaral armaunt [ {8000s) {278y 1,026 (159} (1,975) 123) 2 {2} (1273
@ Less Previous prajechon induted in recovery {5 (5000°s) {2.815) 5] {95) {13,569) {1} 2 143 116,334
7 vanance (bined « Line 5- Line €) (5000's) (3,107} 280 [EET (13.867) {13.561) 2 (3] 120,435)
S Total Deferral Arnounts far Recovaty (Line 3 + Lire 7} 15000%) TERLTS] 279 185} [13,257) 14,544 2 3] (21 395
Prewious Quarter: True-up of Prospective Recovery Amounts
Wanance pelwesn praected ang achsa prospechve fecagvery 105 manihis) wih
AClugl uala since orevisus QRAM 3 '
¢ FOIBCast orospeshice recovany 37 (E000s ) (17 8% 2,118 (8933 (81,2413 8774 LY 147 184 452]
A Les§ Athual QAOETres Lotedl ST e TR b Ea T {3969 t1026 {58462} 13,270 |1 595 (72554}
‘i Vargnce  (Lne B Lone 10 13000°s) {149} 133 T It {1,495) i = 218 8 502
' Tuta Amaun ot Prospechve Recovery (Line &« Ling 11) 150A0'st 1953] 130 7a {5, 748) 8.040) 3 218 i1 893
Prospeciive Rate Fuder Changus
= Forecast Bty Urofs fapnd T 207000 Marchi J1 2001} &) 1g7m’} 6 BEQ 1305243 684 850 2,300,047 2.9684 897 Class 64 BR0
Spemhn
14 Und Fate Chgnge  (Line 12 TLine 1) teentsim’) 10.07886) ol eRle] [KyARTH {0.2937) {02037 . 00323
Summary of Unjt Rates
= Exguing Rder 32 5| jeentstmr’) {2 9476) (G 57am 10 L07Ty 3 1128) 5.2005 - [0 9495}
Lind Rate O ) (cenlsim’) 113353 G.14502 {0.0657) {10879 (G 4120y - PRREL
Undt Fate QF Exginng uder raplaced by new ade:  Line 14) {2 (enlaim’) {0 QTEG) 0.0100 G011 0.2937} {0 2037} s V(1324
Uit Fare 01 [R1=] {cenisim’) 3 8955} [ORPRFE:]] 10.2593) 12.6852) Dy . Lil-T
unit Rate O4 (1) {centsim’) 12 1478 {0.0453) [0 3155) [2.2063) {1845 i Clags
Total Unit Rate - Praspective Recovery (eentsim’) {7.5178) 0.0560 {0.6142) {6.2531) Q0205 . 00646
It Change w Rider [Ling 14 - Ling 15) (52 {centg/m’)  BEG0 0.5R4A a0183 28180 040423 - 09838
Nares
(V3 Tah Y, Schedyle 3 Page t, Line 27 17)  EB-2009-0054. Tab 2. Schedute 2 Page 1, Line §
{2y CE-2009.0410 Tab *, Schedule 9, Page t Ling 27 (8)  EB-2009-0440, Tab 2. Senedule 2, Page f, Line g
Tab ' Schedue f Page 1, Lines 8410 (31 EB-Z010-0040, Tab 2 Schedule 2, Page 1 Ling 9
i1 Tao t, Schecule 3 Page 1, Lines 11-12+173 (1) E&-20009-0147 Tab 2 Schegule 2, Page 1, Lne 9
BZ2CU3-0410 Tab 2 Sehedule 2, Page 2, Line 5 [}t EB-2008-0313 Tab 2 Schedule 2 Page 1 Ling 2

Jumls rellect live approved allocation basis for gach daterral accoun {12] ER-2010-0040, Tab 2, Schedule 1, Colume (e}
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