
EB-2009-0274
IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.O.15, Sch. B;

AND IN THE MATTER OF an Application by  Whitby Hydro Electric Corporation for an order or orders approving just and reasonable distribution rates commencing May 1, 2010.

INTERROGATORIES
OF THE


SCHOOL ENERGY COALITION

1. [Page 11]  Please provide a full timeline showing all reasons for the late filing of the application, and the time lost for each reason.
2. [Page 28]  Please provide any Shareholder Direction or other similar documents or instructions from the shareholder under which the operation or administration of the Applicant is carried out.

3. [Page 28]  Please provide a copy of the December 1, 2006 letter from the CCO, with all attachments.  If the letter responds or refers to an ARC compliance plan by either the Applicant or the Board, please provide that plan.

4. [Page 30]  With respect to the organization structure chart:

a. Please confirm that each of the senior management personnel listed – Lavelle, Watt, Abi-Rashed, and Sanderson – is legally employed by the Applicant.  If that is not the case, please advise the name of the legal employer of each.
b. Please advise which other related or affiliated companies or entities (including, if applicable, the shareholder), employ or receive services from any of those four officers.  If they are employees or provide direct services to any entity other than the Applicant, please provide details of the relationship and financial reconciliation.
c. Please advise whether any of the four officers report, either on a direct line or dotted line basis, to any person or persons who is employed by any related or affiliated company or entity.  Please describe in detail any such reporting relationships.
5. [Page 34]  Please confirm that the Applicant has forty publicly-funded elementary and secondary schools in its franchise area.  Please advise how many are in each of the GS<50 and GS>50 classes.  Please advise how many schools, if any, are also sentinel light customers.
6. [Page 36]  Please file the three year capital and operating budget for 2010-2012, together with all presentations and supporting materials provided to the Board of Directors or senior management or the Town of Whitby related to that budget.  Please also file the approved three year capital and operating budgets for 2009-2011 and 2008-2010.

7. [Page 36]  Please provide the prioritized list of capital projects referred to, together with details of the top five capital projects that were not approved for the test year.

8. [Pages 38-45]  Please recalculate the Revenue Requirement Workform using the values for cost of debt and equity contained in the Board’s February 24, 2010 letter.

9. [Page 50] Please advise the date the 2009 audited financials will be released, and file those audited financials as soon as they are available.

10. [Page 52]  Please provide the current dividend policy of the Applicant, as well as the immediately preceding dividend policy if the policy has been changed after 2006.

11. [Page 57]   Please provide a status report on the Applicant’s review of the impact of IFRS.
12. [Page 58]  Please provide copies of all agreements and resolutions (including resolutions or by-laws of the Town of Whitby) related to the promissory notes referred to.  Please provide all information in the Applicant’s possession related to the market interest rates at the time each promissory note was executed.  
13. [Page 65]  Please provide any board resolutions or other documents dealing with the target “financial returns to the shareholders” for any year in the period 2008 through 2012.  Please provide any studies, reports, analyses, or other documents relating to the use of a capital structure that includes a significantly higher percentage of equity than the Board’s standard equity thickness.  Please provide a calculation of the impact on ROE resulting from the higher equity thickness.
14. [Page 84]  Please reconcile the figure of $40,226,942 in account 2505 with the figure of $28,337,942 in the 2008 financials and in the 2009 pro forma.  If the difference is new debenture or note transactions in 2010, please provide details on the timing, amount and purpose of those transactions.

15. [Page 103]  Please confirm that the budgets prepared by the AMP committee are the same budgets referred to on page 36 and requested in question 6 above.
16. [Page 106]  Please describe the relationship, if any, between the tree trimming activities of the Applicant and the tree trimming activities of the Town of Whitby.  Please describe any cost-sharing or resource-sharing arrangements relating to those activities.  Please provide details, including source documents, with respect to any tree trimming operational parameters imposed on the Applicant by the municipality.

17. [Page 107]  Please provide a summary of any planned or proposed renewable energy projects in the Applicant’s franchise area that are known to the Applicant.
18. [Page 111 and following]  Please confirm that the Town of Whitby pays capital contributions on the same basis as any other government body that requires capital expenditures by the Applicant.  If the Town contributes on a different basis, or does not contribute, please provide full details and background documents.

19. [Page 136]  Please provide further detail on the Hwy #7 construction project, including details on the total project costs and the calculation of the contribution from the MTO.

20. [Page 141, 145]  Please provide further detail on the three phase Hwy 407 construction project, including details on the total project costs and the calculation of the contribution from the MTO.

21. [Page 148]  Please provide a more detailed explanation of the Adjustment of $678,000.
22. [Page 175]  Please provide the report prepared by Harris North Star.
23. [Page 180]  Please provide a summary of all investigations of, or discussions with, the seven key account customers to determine their expected business activity level and/or load in the test year.

24. [Page 182]  Please confirm that the 2009 figures in this table are 2009 actuals.  If they are, please complete lines 11 through 21 for the 2009 Bridge and 2009 Bridge vs. 2008 Actual columns.  If they are not, please insert 2009 actuals, then complete the same lines.
25. [Page 189]  Please confirm that all users of the Applicant’s poles are required to pay pole rentals, including the Town of Whitby and the Region of Durham.  If that cannot be confirmed, please describe how the arrangements in place for any related party using poles are different from the arrangements in place for arms length third parties.

26. [Page 204] Please provide all data, studies or reports in the Applicant’s possession relating to the causes of the drop in average use in the GS>50 class.

27. [Page 227]  Please provide a table showing which employees (by position, not name) are employed by which company or entity, the amounts of costs initially borne by each company or entity, and how those costs are then allocated to the company or entity that ultimately bears them.
28. [Page 228]  Please provide all reports, studies, analyses or other documents in the hands of the Applicant or any of its affiliated entities (including the Town of Whitby) setting out the rationale behind the current shared services arrangements and the alternatives considered and rejected.
29. [Page 233]  Please provide details of all conservation-related activities planned in the test year that are expected to be “funded directly by the shareholder”.
30. [Page 234]  Please describe the unrelated activities carried out by WHES outside of the Whitby Hydro service area.  Please identify which employees or groups of employees that provide services to the Applicant are also involved in those regulated activities.  Please advise what company or entity within the related group, if any, carries out those unregulated activities within the Whitby Hydro service area.

31. [Page 234]  Please provide the department reviews including the “costs identified”, the “shared corporate services”, the “market price testing”, and the “scenarios”.  Please provide the full capital and operating budget of WHES for the test year, together with calculations of the fully allocated costs in that budget that are allocated to the Applicant, and a reconciliation of those calculations to the Application.

32. [Page 236] Please provide a calculation showing the impact of using the half year rule for depreciation in the test year.

33. [Page 238]  Please identify and provide details with respect to the taxes or PILs, if any, included in the revenue requirement that are actually paid by a company or entity other than the Applicant.
34. [Page 245-253]  With respect to the Services Agreement:

a. Page 245. Please provide the immediately preceding services agreement between WHES and the Applicant that governed the relationship up to December 31, 2009.  

b. Page 246. Please confirm that the term “OM&A Costs” includes any PST on amounts incurred.  Please advise the amount of that PST included in this total in each of 2008 and 2009, and the forecast for the first half of 2010.  Please provide any studies, reports or analyses, dealing in whole or in part with the impact of the change to HST on the amounts to be paid by the Applicant to WHES.

c. Page 247.  Please confirm that the term of the Services Agreement was set on four years to cover the rebasing year plus three IRM years, with a new one in place for the next rebasing year.  If that is not the case, please advise the rationale for the four year term.

d. Page 248.  Please advise who owns any equipment, inventory and other assets acquired by WHES in the course of providing the services.  Please provide the cost of those assets in the test period.
e. Page 248.  Please provide the last twelve monthly detailed invoices from the WHES to the Applicant under section 5.05.

f. Page 248.  Please provide details of all extraordinary costs reimbursed or reimbursable by the Applicant to WHES in the period 2007 through 2009, under s. 5.06.

g. Page 249.  Please provide a calculation showing the impact of the ten day payment period in section 6.01 on the Applicant’s working capital requirements.
h. Page 250.  Please advise who owns the monthly bills of the Applicant, which are billed on its behalf by WHES.  Please advise what other entities, if any, include charges on the bill, and the gross revenues of WHES for granting the right to charge non-electricity charges on the bill.  Please provide details as to how, if at all, the Applicant shares in the benefits of these revenues or the ability to include non-electricity charges on the bill.

i. Page 251.   Please provide who initially pays the cost of insurance, how much it is in the test year, and how that cost is ultimately borne as between the Applicant and WHES.
j. Page 252.  Please confirm that there are no amendments to this agreement, and no drafts of any amendment are currently under consideration.

35. [Page 337]  Please provide details on any investigations or other actions the Applicant has taken – between the date of the promissory notes to the Town and the end of 2009 - to determine the availability and cost of debt financing from banks, other financial institutions, government sources, or the public markets.  Please provide copies of any offer sheets, proposals, or other documents that set out the terms under which private sector or government funding is or has been available.
36. [Page 338]  Please advise whether the Applicant has requested consent of the Town to repayment in whole or in part of any of the promissory notes.  Please provide any conditions, restrictions, or other parameters the Town has communicated to the Applicant setting out the terms under which the promissory notes can be repaid.

37. [Page 356]  Please provide a copy of the residential appliance saturation study.

38. [Page 360]  Please estimate the dollar impact in the test year of the change to consolidated billing by USL customers.

39. [Page 471-489]  With respect to the Burman report:
a. Page 474.  Please provide the contract for the work, and the proposal made by Burman in respect to the work.  

b. Page 474.  Please provide all instructions or directions given by the Applicant to the consultant in the course of doing the study, including any edits of draft reports.

c. Page 474.  Please provide any written communications from Board Staff to the consultant relating to this report.

Respectfully submitted on behalf of the School Energy Coalition this 29th day of March, 2010
Per: ​​​​​​​​​______________________
Jay Shepherd, Counsel for School Energy Coalition
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