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GRAND VALLEY ENERGY INC.

APPLICATION FOR A 2007 ELECTRICITY DISTRIBUTION RATE ADJUSTMENT
RESPONSE TO STAFF SUBMISSION

EB-2007-0530

GVEI would like to thank the Board in their review of our submission and pleased that you agree with the calculations.
Over-recovery during six months:

GVEI would like to submit that the Board should depart from its usual practice of not allowing recovery.  For GVEI the inclusion of the revenue shortfall in 2007 rates will aid in lessening a loss on GVEI’s net income.  GVEI has not achieved the allowed 9% return on equity calculated from the 2006 EDR model due to the increase in expenses from the 2004 historical expenses used in the model.  GVEI distribution expenses were lower in 2004 because it was a one person office and did not employ a consultant.  GVEI costs increased in 2005 to a one and a half person office and due to the EDR application and other needs employed a consultant, thus the expenses increased.  For 2005 and 2006 GVEI has been in a loss position and is expected to be in a loss position for 2007.
The rates over the six month period will impact residential customers using 1,000 kWh per month by 1.3% and General Service less 50 kW by 0.4%.  Even though the 2006 rate application determined higher impacts to the customers it was mostly due to the Hydro One Low Voltage and Shared line recoveries in the regulatory assets and not due to the distribution rates.  GVEI has attached a rate impact sheet based on the rates calculated for November 1st, 2007 as per the spreadsheet the Board has already received.
We are asking the Board to depart from its usual practice on this basis and use the rates as determined for a November 1st  effective date to coincide with the RPP rate change.

GVEI has applied for the 2008 IRM rates using the rates calculated of the 2007 revised rates in column 4 of the submitted revised rate spreadsheet and noted below.  Rate impacts in that model have been based on these rates and mostly due to the removal of the regulatory rate riders customers using 1,000 kWh are going to see a rate decrease of -5.6%.

	Class
	2007 IRM Model 2006 Rates Revised

	Residential
	                                   13.35 

	 Volumetric
	0.0160

	GS <50
	                                   21.28 

	 Volumetric
	0.0139

	GS >50
	                                 229.57 

	 Volumetric
	3.8885

	UMS
	                                   21.02 

	 Volumetric
	0.0139

	Streetlights
	                                     0.91 

	 Volumetric
	5.7496


Materiality:
GVEI has set out a table below noting the expenses that have been incurred to date and the minimal expenses that will be incurred informing our customers in comparison of the additional revenue that would be generated.

GVEI feels that the costs versus the revenue are minimal and would appreciate the Board’s consideration of implementing the rates effective November 1, 2007.

	Revenue Shortfall
	 
	 
	 $     5,000.00 

	The Banner
	 $        488.00 
	 
	 

	The Citizen
	 $        198.00 
	 
	 

	Advertising Expense
	 
	 $        686.00 
	 

	Insert Paper
	 
	 $             4.87 
	 

	Management Time
	 
	 $        100.00 
	 

	Customer Service Time
	 
	 $           30.00 
	 

	Total Expenses:
	 
	 
	 $        820.87 

	Total Additional Revenue:
	 
	 
	 $     4,179.13 


Yours truly,

GRAND VALLEY ENERGY INC.

Jan Howard

Treasurer






