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EB-2010-0155

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an Application by Union Gas
Limited for approval of its tariffs for its M12, C1 and M16
transportation services;

AND IN THE MATTER OF the Storage Transportation and
Access Rule.

NOTICE OF APPLICATION AND PROCEDURAL ORDER NO. 1

On December 9, 2009 the Ontario Energy Board (the “Board”) issued a Notice of
Issuance of a New Rule, under section 44(1) of the Ontario Energy Board Act, 1998 (the
“Act”). The new rule, known as the Storage and Transportation Access Rule (“STAR”)
comes into effect on June 16, 2010. All materials related to the STAR are available on
the Board’s website.

On April 1, 2010, in accordance with sections 2.3.3 and 2.4.3 of the STAR Union Gas
Limited (“Union”) filed with the Board an application seeking Board approval of tariffs for
its M12, C1 and M16 transportation services to be effective as of June 16, 2010. The
Board has assigned Board File No EB-2010-0155.

Union has determined that revisions are required to the tariffs for its M12, C1 and M16
transportation services in order for those tariffs to be compliant with the STAR.

A copy of Union’s application, including the proposed tariffs for Union’s M12, C1 and
M16 transportation services is attached as Appendix A to this Notice.

How to Participate

Registered participants in the development of the STAR (EB-2008-0052) and all
shippers taking M12, C1 or M16 transportation services from Union are automatically
deemed registered intervenors in this proceeding. A list of registered intervenors is
attached as Appendix B to this Notice.
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The Board may order costs in this proceeding. Timeline for filing the cost eligibility
requests and any objections by Union to these requests is set below.

How to Contact Us

In responding to this Notice, please include Board file number EB-2010-0155 in the
subject line of your e-mail or at the top of your letter. It is also important that you
provide your name, postal address and telephone number and, if available, an e-mail
address and fax number. All communications should be directed to the attention of the
Board Secretary at the address below, and be received no later than 4:45 p.m. on the
required date.

The Board intends to proceed in this matter by way of a written hearing.

At this time the Board considers it necessary to make provision for the following
procedural matters. Please be aware that this procedural order may be amended, and
further procedural orders may be issued from time to time.

THE BOARD THEREFORE ORDERS THAT:

1. Intervenors intending to seek cost eligibility status in this proceeding must
indicate in a letter to the Board the grounds for eligibility for costs award by
Monday, April 19, 2010. A copy of the letter seeking cost eligibility must be sent
to Union.

2. Union may object to cost eligibility requests by filing a letter with the Board and
serving a copy to the intervenor by Monday, April 26, 2010.

3. Intervenors who wish to make written submissions on the application shall file the
submissions with the Board and deliver them to Union and other intervenors
by Friday, April 23, 2010.

4. Union may reply to any submissions received by filing reply submissions with the
Board and serving a copy on all intervenors by Friday, May 7, 2010.

All filings to the Board must quote file number EB-2010-0155, be made through the
Board’s web portal at www.errr.oeb.gov.on.ca, and consist of two paper copies and one
electronic copy in searchable / unrestricted PDF format. Filings must clearly state the
sender’s name, postal address and telephone number, fax number and e-mail address.
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Please use the document naming conventions and document submission standards
outlined in the RESS Document Guideline found at www.oeb.gov.on.ca. If the web
portal is not available you may email your document to the BoardSec@oeb.gov.on.ca.
Those who do not have internet access are required to submit all filings on a CD in PDF
format, along with two paper copies. Those who do not have computer access are
required to file seven paper copies. If you have submitted through the Board’'s web
portal an e-mail is not required.

All communications should be directed to the attention of the Board Secretary at the
address below, and be received no later than 4:45 p.m. on the required date.

ADDRESSES
The Board: The Applicant:
Ontario Energy Board Union Gas Limited
P.O. Box 2319 50 Keil Drive North
27" Floor Chatham ON N7M 5M1
2300 Yonge Street Attention: Ms. Karen Hockin
Toronto ON M4P 1E4 Manager, Regulatory Initiatives

Attention: Board Secretary
Filings: https://www.errr.oeb.gov.on.ca/

E-mail: boardsec@oeb.gov.on.ca Email: KHockin@uniongas.com
Tel: 1-888-632-6273 (Toll free) Tel: 519-436-5473
Fax: 416-440-7656 Fax: 519-436-4641

Counsel of the Applicant:

Blake, Cassels & Graydon LLP
Barristers & Solicitors

199 Bay Street

Suite 2800, Commerce Court West
Toronto ON M5L 1A9

Attention: Sharon Wong

email: sharon.wong@blakes.com
Tel: 416-863-4178
Fax: 416-863-2653

DATED at Toronto, April 9, 2010
ONTARIO ENERGY BOARD
Original signed by

Kirsten Walli
Board Secretary
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April 1, 2010

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

2300 Yonge Street, 27" Floor
Toronto, ON M4P 1E4

Dear Ms. Walli:

Re:  Storage and Transportation Access Rule (STAR) — Union Gas Compliance Plan
(Board File No. EB-2008-0052)

The purpose of this submission is to document Union’s compliance with the Ontario Energy
Board’s (“the Board”) Storage and Transportation Access Rule (“STAR” or “the Rule”) issued
on December 9, 2009. Union is also seeking a Board Order approving the proposed STAR-
compliant tariff for its transportation services.

Background

On November 7, 2006 the Board issued its Natural Gas Electricity Interface Review (“NGEIR”)
decision. As part of this decision, the Board stated that it was necessary to ensure customer
protection within the competitive storage market and to ensure non-discriminatory access to
transportation services for storage providers and customers. It was this decision that initiated the
STAR process and ultimately led to the creation of rules of conduct and reporting requirements
for natural gas transmitters, integrated utilities and storage companies.

Working Towards Compliance

As defined in section 1.1.1 of the Rule, in addition to establishing reporting requirements, the
purpose of STAR is to establish operating requirements to ensure open and
non-discriminatory access to transportation services for shippers and storage companies. The
Rule is also intended to ensure consumer protection within the competitive storage market.

Following the issuance of the Rule, Union reviewed each section of the Rule and determined its
current state of compliance. There are a number of sections of STAR where Union believes it is
already compliant, as well as areas where work and/or approval is required to meet the Board’s
deadline of June 16, 2010. This submission addresses the required changes to Union’s
transportation tariffs as a result of STAR. Further, this submission responds to the requirement
for the Board to approve Union’s revised tariffs as a result of STAR specific to its transportation
services. The tariffs impacted by STAR are Union’s M12, C1 and M16 transportation tariffs.



Sections 2.3.3 and 2.3.4 of STAR require that a transmitter include specific terms of service
within its tariff for each of its transportation services. STAR also requires that the revised or
STAR-compliant tariff be filed with the Board for approval and that the approved tariff be posted
on the transmitter’s website. As defined in STAR, the tariff consists of a transmitter’s standard
terms of service, a transmitter’s allocation methods and a transmitter’s rate schedule and/or
handbook. It does not include the standard contract. The standard contract forms have been
included in this submission for the Board’s information and as directed by STAR, will be posted
on Union’s website.

With respect to its M12 and C1 transportation services, Union initiated a detailed review of its
existing standard contract and related tariff for each of these services. It was evident from this
review that, for the most part, STAR compliance could be attained by shifting text from the
current standard contract to the General Terms & Conditions (“GT&C”) for each of these
transportation services. The GT&C are at Schedule A of the Rate Schedule. These changes result
in a shorter contract document which, in Union’s view, is not only easier to understand and
administer but also provides greater consistency across its transportation contracts. The proposed
changes are necessary to comply with STAR and have no impact on Union’s M12 and C1
transportation services.

The shifting of text from the contract to the GT&C also resulted in the need for various wording
changes (i.e. section titles and numbering) to existing clauses to allow for proper sentence
structure and overall flow in the revised documents. These changes do not impact the meaning or
intent of the sections of text moved from the standard contract to the GT&C, rather they provide
added clarity.

In cases where STAR required the inclusion of wording that had not been previously addressed
in either the existing standard contract or in the GT&C, Union has proposed new language to
comply with STAR. To be specific, in section 2.3.4, Union was required to draft new language
for service curtailment. This new language is found at section XVIII of the STAR-compliant
M12 GT&C and section XVIII of the STAR-compliant C1 GT&C. Union was also required,
under section 2.1.1 of STAR, to draft new language defining its methods for allocating
transportation capacity for inclusion in the GT&C. This language is at section XVI of the STAR-
compliant M12 GT&C and section XVI of the STAR-compliant C1 GT&C.

Similarly, renewal rights, nominations and receipt and delivery points and pressures are required
by section 2.3.4 of the Rule to be included in the tariff. Prior to STAR, renewal rights and receipt
and delivery points and pressures were included in Union’s standard M12 and C1 contracts while
nominations were already included in the tariff. In addition to ensuring these terms are included
in the new STAR-compliant tariff, Union is also proposing to add new wording for clarity and to
be consistent with its current and accepted practices. Renewal rights are addressed at section
XVII in the STAR-compliant M12 GT&C and these rights are addressed in section XVII of the
C1 STAR-compliant GT&C. Nominations information is found at Schedule B 2010 of the
STAR-compliant M12 Rate Schedule and Schedule B 2010 of the STAR-compliant C1 Rate
Schedule.

With regards to receipt and delivery points and pressures, this information is now included as
Schedule D 2010 of the STAR-compliant M12 Rate Schedule and Schedule C 2010 of the
STAR-compliant C1 Rate Schedule. Receipt and Delivery point specific pressure figures



previously noted in the standard contracts have been removed and pressure information will now
be maintained in the interconnecting pipeline operating agreements.

In addition to the tariff changes noted above, the shift to STAR compliance also created the need
for minor changes to Union’s M12 and C1 Rate Schedules. Specifically, these changes are
necessary to accommodate transition issues raised as a result of section 1.6.2 of the Rule. Section
1.6.2 states that for transportation contracts in place before June 16, 2010, section 2.3.4 will not
apply until the end of the initial term of the contract. Since Union has existing contracts that will
not expire prior to June 16, 2010, Union needs to change its Rate Schedules to manage the
applicability of STAR to both pre-STAR (existing) contracts and post-STAR (new) contracts.

Accordingly, for its M12 Rate Schedule Union is proposing to add wording in section F (“Terms
of Service”) that points to two GT&C; one GT&C that will apply to shippers with contracts
entered into prior to June 16, 2010 and one GT&C that will apply to shippers with contracts
entered into on or after June 16, 2010. Union is proposing similar wording in section G
(“Nominations”) of its M12 Rate Schedule to point to two (pre and post STAR) Nominations
Schedules. Union is also proposing to add a new section “I” to its M12 Rate Schedule that points
to a new Schedule D 2010 referenced above which shows receipt and delivery points for
contracts in effect on or after June 16, 2010.

For its C1 transportation service, Union is proposing to add similar wording as that proposed for
section F and section G of the M12 Rate Schedule to section D (“Terms of Service”) and section
E (“Nominations”) of the C1 Rate Schedule. As noted earlier in this submission, Union is
proposing a new section F to the C1 Rate Schedule pointing to a new Schedule C 2010 which
shows receipt and delivery points specific to the C1 transportation service for contracts in effect
on or after June 16, 2010.

With respect to the M16 transportation service, section 2.4 requires Union to meet certain
posting requirements. STAR does not mandate any changes to the M16 contract and/or related
tariff (section 2.1.5). However, Union is proposing some minor wording changes to its M16
contract and tariff. For example, consistent with the approach taken for M12 and C1, Union is
proposing to add wording to section C (“Terms of Service”) of the M16 Rate Schedule that
points to two GT&C, one that applies to contracts in effect prior to June 16, 2010 and one that
applies to contracts in effect on or after June 16, 2010. Union is also proposing a change to
Section II, part 2(h) and 7(h) of the M16 GT&C to update the water content figure of the gas
quality section to align it with the figure noted in the M12 and C1 GT&C. These changes do not
alter the M16 transportation service.

In addition to the changes required to comply with STAR, Union is also proposing an additional
change to its M12 and CL1 transportation tariff that is not mandated by STAR. Specifically, this
proposed change includes revised wording in Section IX, part 4 of the GT&C to allow for
changes to future tax legislation. Union has discussed this change with shippers and no concerns
were expressed. In an effort to create a more efficient review process, Union is proposing this
change be considered and approved by the Board as part of the STAR process.

A clean copy of Union’s proposed STAR-compliant tariff for each of its M12, C1 and M16
transportation services is attached for the Board’s review and approval (see Attachment A). For
information purposes and to assist the Board, Attachment B is a clean copy of Union’s revised
STAR-compliant standard contract specific to each of these same services. To further assist the
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Board in its review, Attachment C is a delta-view copy of the combined contract and tariff for
each service which highlights the various changes to these documents resulting from STAR. A
colour coded index can be found at the end of each delta-view. Also included in Attachment C
are black-lined versions of the revised rate schedules.

Customer Consultations

Maintaining good customer relations is extremely important to Union. In keeping with this
commitment, Union held two transportation shipper meetings to discuss matters specific to
STAR. The first was held on March 15, 2010. A follow-up session was conducted by
teleconference on March 26, 2010. The purpose of these meetings was to ensure that Union’s
shippers were aware of STAR; that they were aware of the contract-related changes required as a
result STAR; and, that they had an opportunity to discuss and provide feedback on any proposed
changes to the tariff. Union considered the feedback provided by shippers when finalizing its
proposed changes to its transportation tariffs.

Conclusion

It is Union’s view that the attached tariffs for its M12, C1 and M16 transportation services meet
the requirements of STAR. Accordingly, Union respectfully requests the Board issue an Order
or Orders approving the attached STAR-compliant tariffs effective June 16, 2010. This is
consistent with the June 16, 2010 STAR effective date. Should the Board prefer to issue its
approval in a later Rate Order effective July 1, 1010 to coincide with the July QRAM Rate
Order, it is Union’s view that it would require a Board Order either extending the
implementation date for those sections of STAR related to the tariff, or an Order allowing Union
to use the proposed STAR—compliant tariffs to offer services subject to STAR in the interim
until a Rate Order was issued effective July 1, 2010.

Should you have any questions or concerns with respect to this submission, please contact me at
519-436-5473.

Sincerely,
[original signed by]

Karen Hockin
Manager, Regulatory Initiatives

cc:  S.Wong (Blakes)
EB-2008-0052 Intervenors
L. Klein (Board staff)
M. Kitchen (Union Gas)
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ATTACHMENT A

i) STAR Compliant M12 Tariff
ii) STAR Compliant C1 Tariff

iii) STAR Compliant M16 Tariff



(A)

(8)

(€)

Effective
O wiongas g

Rate M12
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STORAGE AND TRANSPORTATION RATES

Applicability

The charges undes this schedule shall b applicable to a Shipper wha enlers into a Storage or Transpontation Service Contract
with Union.

Sarvices

Storage service under this rate schedule shall be for Enbridge Gas Distnbution Inc only, contract LST047 expiring March 31,
2010,

Transporiation Sewvice under this rate schedule shall be for transportaticn an Union's Dawn - Oakville facilities.
Rates

The identified rates represent maxdimum prices for service, These rates may change periodically. Malti-year prices may also
be negoliated, which may be higher than the identified rates.

Monthly
Demand Charge Commodity and Fuel Changes
(applied to daify
contract Commodity
demand) Fuel Ratla Charge
Rata/GJ % AND Rate/G.)
Storage (4
Space - Shipper Praviding Defiverability $0.010
2
Deffverability - Firm $1.038
Injection 0.604% $0.007
Withdrawal 0.604% $0.007
El nsportatian
Dawn to Oakville/Parkway $2.368 Monthly fuel rates ang ratios shall
Dawn to Kirkwall 32014 be in accordance with schedule “C”,
Parieray to Dawn na -
Limited FirmvIntarmuptibie
Trangportation
Dawn t0 Parkway ~ Maximum $5678 Monlhty fusl rales and ratios shall
Dawn to Kirkwalt - Maximum 35.678 be in accordance with schedule “C'.

Pariway (TCPL) to Parkway (Cons) (4) 0.332%




(€

Effective
@O niongas 201061
Rate M12
Page 2of 6
Ratas (Cont'd)

Authorized Overrun (5)

Aulhorized overrun rates will be payable on all quantities in excess of Union's obligation on any day. The overrun
charges payable will be calculated at the folowing rates. Overrun will be authorized at Union's sole discretion.

¥ Union
supplies tusl Commodity and Fual Changes
Commodity Commodity
Charge Fuel Ratio Charge
Rate)GJ % AND RateJ
Slorage Commodity:
Injecon nia 1.04% $0.041
Withdrawal nla 1.04% $0.041
Transportation Overmun
Dawn 1o Pariway Monthly fuel rates and ratios shall §0078
Dawn to Kirkwall be in sccordance with schedule “C™. $0.066
Parkway fo Dawn $0.078
Parkway (TCPL) Overun (6) n/a 0.55% nla
Unauthorized Overrun

Authorized Ovemun rates will be payable on all quantities up to 2% in excess of Union's contractual abligation.

The Unautharized Ovetrun shall be ihe higher of the reported daily spot price of gas at either Dawn, Parkway, Niagara or
Iroquais in the manth of or the manth following the month in which he overrun occurred plus 25% for all usage on any day in
excess of 102% of Union's contractual abligation.

Overryn of Maximum Storaqe Balance

The rate payable shall be $60/GJ on the Excess Slorage Balance during the period of August 1 through lo and including
Oecember 15. The rata payable shall be $6/GJ on the Excess Storage Balance during the period of December 16 through to

and including July 31. .

For any Extension Period, the rate payable shall be $0.63/GJ times the quantfity in the Excess Storage Balance as of the
data of such extension.

Union, during any Extension Period, may upon forty-eignt (¢8) hours verbal notice to Shipper (to be foilowed in writing) take
possessior of Shipper's gas in storage (which shall be immediately forfeited to Union without further recourse).

These rates will be charged in addition to the normal injection and withdrawal changes.

Drafled Slorage Balanee

The rate payable shall be $60/GJ on the Drafte@ Storzge Balarice during the period of February 1 through to ang including
April 30.

The rate payable shall be $6/GJ on the Drafted Slorage Balance during the period of May 1 through to and including January
.
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Rates (Cont'd)

For any Extension Period, the rate payable shall be $0.63/GJ times the quantity in the Drafted Storage Balance as of the
date of such extension.

Union, during any Extension Pericd, may upon forty-eight (48} hours verbal nofice to Shipper (to be followed in writing),
replace the outstanding gas at Shipper's expense (which will include al! cosls related to replacing such gas, pius a charge
equal to 25% of the incremental cost of the gas purchased for each unit so replaced).

These rates will be charged in addition o the normal injection and withdrawal charges.

Overrun of Firm Injeclions

The rate payable shall be $60/GJ on the injections in excess of the [njection Demand during the period of August 1 through
to and including December 15. The rate payable shall be $6/GJ on the injections in excess of the Injestion Demand during
the period of December 16 through to and including July 31.

Cverrun on Firm Withdrawals

The rale payable shall be $60/GJ on the withdrawals in excess of the Withdrawal Demand during the period of February 1
through to and including April 30. The rate payable shail be $6/GJ on the withdrawals in excess of the Withdrawal Demand
during the period of May 1 through to and including January 31.

Nomination Variances

Where Union and the shipper have entered into a Limited Balancing Agreement ("LBA"), |he rate for unauthorized parking or
drafting which results from nomination variances shall equal lhe “Balancing Fee” rate as described under Aricle XXIl of
TransCanada PipeLines Transporiation Tanff. :

Notes for Section (C) Rates:

(1) Storage service under this rate schedule shall be for Enbridge Gas Distribution In¢ only, contract LST047 expiring
March 31, 2010.

(2) Deliverability inventory being defined as 25% of slorage space.

(3) The annual transpertation commaodity charge is calculaled by application of the YCRR Formula, as per Section (D). The
annual fransportalion fuel required is calculated by applicafion of the YCR Formula, as per Section (D).

(4) This rata is for westerly lransportation within the Parkway yard, from Parkway (TCPL) to Parkway (Cons) or Lisgar.

(5) For purposes of applying the YCRR Formula or YCR Formula (Section (D)) to transportation overrun quantities, the
transportation commodity revenue will be deemed to be equal to the commodity charge of the applicable service as
detailed in Section (B).

(6) This ralio will be applied to alt gas quantities for which Union is obligated o deliver to Parkway (Cons) or Lisgar and has
agreed to deliver to Parkway (TCPL) on an inlerruptible basis. This will be in addilion to any rate or ratio paid for
iransportation easterty to Parkway (Cons) or Lisgar.

(7} A demand charge of $0.698/GJ/day/month will be applicable for customers conlracting for firm all day transportation
service in addition 1o the demand charges appearing on this schedule for firm transportation service to either Kirkwall er

Parkway
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(D) 'Transportaﬁon Commodity

The annual fue! charge in kind or in dollars for ransportation service in any contract year shall be equal to the sum of the
application of the following equation applied monthly for the 12 months April through March (The *YCRR" or “YCR" Formula).
An appropriate agjustment in the fuel charges will be made in May for the previous 12 months ending March 31¢ to obtain
the annual fuel charges as calcutated using the applicable "YCRR" or “YCR" Formula. At Union's sole discretion Union may
make more frequent adjuslments than once per year. The YCRR and YCR adjustments must be paid/remitted to/from
Shippers ai Dawn within one billing cycle after invoicing.

4
YCR= 5 [(0.003317 X (QT1 + QT3)) + (DSFX(QT 1 + QT3)) + Fsr| For June 1 to Sept. 30
1

plus
12
S [(0.003317 x {QT1 + Q3)) + (DWFxQT1) + Fwr ] For Oct. 1 to May 31

5
4

YCRR= ¥ [(0.003317 x (QT1+ QT3)) + (DSFx{QT1 + QT3)) + Fsr xR For June 1 to Sept. 30
1

plus
12

5 5[(0,00331 7 X (QT1 + Q3)) + (DWFxQT1}+ Fwr xR For Oct. 1 to May 31
where; DSF = 0.00000 for Dawn summer fuel requirements
DWF = 0.0020 for Dawn winter fuel requirements
in which:
YCR  Yearly Commodity Required
The sum of 12 separate monthly calculations of Commodity Quantities required for the period from April through March.
YCRR Yearly Commodity Revenue Required
The sum of 12 separate monthly calculations of Commodity Revenue required for the period Agril through March.
QT1  Monthly quantities in GJ fransported easterly hereunder received at Dawn at not fess than 4 850 kPa but less than 5 860
kPa {(compression required at Dawn).

QT3 Monthly quantities in GJ transported westerly hereunder received at the Parkway (Oakville) Oelivery Point.
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Transporstation Commodity (cont’d)

Fwr The individual Shipper's monthly share of compressor fuel used in GJ which was required at Union’s Lobo, Bright, Trafalgar and

Fsr

R

Parkway Compressor Stations ("Lebo”, "Bright”, "Trafalgar" and "Parkway") to transport the same Shipper's QT4 monthly
quantiies easterly.

Labo, Bright, Trafaigar and Parkway compressor fuel required by each Shipper will bs calculated each month.

The monthly Lobo and Bright compressor fuel will be allocated 1o each Shipper in the same propertion as the Shipper's monthly
quantities Iransported is to the monhly transported quanbty for all users including Union.

The monthly Parkway and Tralalgar compressor fuel used will be allocated 10 each Shipper in the same proportion as the
monthly quantity ransporied to Parkway (TCPL) for each user is to the total monthly quantity transported for all users including

Union.

The individual Shipper's monthily share of compressor fuel used in GJ which was required at Union's Lobo, 8right, Trafalgar and
Parkway compressar stations to transpont the same Shipper's quantity on the Trafalgar system.

Lobo, Bright, Trafalgar and Parkway compressor fuel required by each Shipper will be calcutated each month.

Union's weighted average cosl of gas in $/GJ.

Notes

(i)

(E)

In the case of Easterly flow, direct deliveries by TCPL at Parkway to Union cr on behaif of Union to Union's Siorage and
Transportation Shippers will be allocated to supply Union’s markets on the Dawn-Oakville/Parkway facilities starting at
Parkway and proceeding weslerly to successive laterals until exhausted.

Provision for Compressar Fuel

For a Shipper that has elected to provide its own compressor fuel.

Transportation Fuel

On a daily basis, the Shipper will provide Union at the delivery point and delivery pressure as specified in the conlract, a
quantity (the *Transportation Fuel Quantity”) representing the Shipper’s share of compressor fuel and unaccounted for gas
for ransportation service on Union's system.

The Transpertation Fuel Quantity will be determined on a daily basis, as follows:

Transportation Fuel Quaniity = Transportation Quantity x Transportalion Fuel Ratio.

In the event that the aclual quantity of fuel supplied by the Shipper was different from the actual fuel quantity as calculated
using the YCR formula, an adjustment will be made in May for (he previous 12 months anding March 315,




(E)

{F)

(G)

(H)
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Provision for Compressor Fual {cont’d)

Nominations

The Shipper will be required to nominate ils Transportation Fuel Quantity in addilion to its normal nominations for
transportation services.

Terms of Service

The General Terms & Condilions applicable to this rale schedule shalt be in accordance with the attached Schedule A" for
contracts in effect before June 16, 2010. The General Terms & Conditions applicable to this rate schedule shall be in
accordance with the attached Schedule “A 2010" for contracts in effect on or after June 16, 2010,

Nominations

Nominations under this rate schedule shall be in accordance with the attached Schedule “B" for contracts in effect before
June 16, 2010. Nominalions under this rate schedule shall be in accordance with the attached Schedule *B 2010 for

conlracts in effect on or after June 16, 2010.

Monthly Fuel Rates and Ratios

Monthly fuel rates and ratios under this rate schedule shall be in accordance with Schedule “C".
Receipt and Delivery Points and Pressures

Receipt and Delivery Points and Pressures under this rate schedule shall be in accosdance with Schedute “D 2010" for
conlracts in effect on or after June 16, 2010.

Effective June 16, 2010
O.E.B. ORDER # EB-2008-0052 Chatham, Ontario

Supersedes EB-2010-0040 Rate Schedule effective April 1, 2010




SCHEDULE "A 2010"

RATE M12
GENERAL TERMS & CONDITIONS

DEFINITIONS

Except where the context expressly requires or states another meaning, the following terms, when used in these General
Terms & Conditions and in any contract inio which these General Terms & Conditions are incorporated, shall be consirued
to have the following meanings:

“Authorized Overrun” shall mean the amount by which Shipper's Authonzed Quantity exceeds the Conltracl Demand;
“Available Capacity” shall mean at any time, Union's remaining available capacity to provide Transportation Services;

“Eastern Clock Time" shall mean Ihe local clock time in the Eastern Time Zone on any Day;

“Contract” shall refer o the contract 1o which these General Terms & Conditions shall apply, and into which they are
incorporated,

“‘Contract Year" shall mean a period of three hundred and sixly-five (365) consecutive days provided however, that any
such period which contans a date of February 28 shall consist of three hundred and sixty-six (366) consecutive days
commencing on November 1 of each year, except for the firs| Contract Year which shall commence on the Commencement
Date and end on the first October 31 that follows such date;

"cubic metre" shall mean the volume of gas which occupies one cubic metre when such gas is at a temperature of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

"day" or “Day” shall mean a period of twenty-four {24) consecutive hours beginning at 10:00 a.m. Eastern Clock Time. The
reference date for any day shall be the calendar date upan which the twenty-four (24} hour period shall commence;

“delivery” shall mean any gas that is gelivered by Union into Shipper's possession, or to the possession of Shipper's agent;

“Expansion Facilities™ shall mean any new faciiities to be censlrucled by Union in order to provide Transportation
Services;

"firm" or “Firm” shall mean service nol subject to curtailment or interruplion except under Articles XI, Xil and XVIlI herein;

"gas" or "Gas” shall mean gas as defined in the Onlario Enerqy Board Act, 1398, S.0. 1998, .15, Sch. 8, as amended,
supplemented or re-enacted from time (o tme;

*gross heating value" shall mean the total heal expressed in megajoules per cubic melre (MJ/m® produced by the
complete combustion al constant pressure of one (1) cubic metre of gas with air, with the gas free of water vapour and the
temperature of the gas, air and products of combustion at standard temperature and afl water formed by the combustion
reaction condensed 1o ihe liquid state;

“Interruptible HUB Service Contract” shall mean a contract between Shipper and Union under which Union provides
interruptible HUB service;

“interruptible service” or “Interruptible” shall mean service subject o curlailment of interruplion, after nolice, al any
time;

“Interconnecting Pipeline” shall mean a pipeline that directly connects to ihe Union gipeline system;
“joule” (J) shall mean the work done when the point of application of a force of one (1) newton is displaced a distance of

one (1) metre in the direction of the force. The term "megajoule’ (MJ) shall mean 1,000,000 joules. The ferm “gigajoule”
(GJ) shall mean 1,000,000,000 joules;



“Loaned Quantities” shall mean those quanlities of gas loaned 10 Shipper under the Facilitating Agreement;
"m* shall mean cubic metre of gas ang “10°m* shall mean 1,000 cubic metres of gas;

‘month” or “Month” shall mean the period beginning at 10:00 a.m. Eastern Clock Time on the first day of a calendar month
and ending at 10:00 a.m. Eastern Clock Time on the first day of the following calendar month;

*NAESB" shall mean North American Erergy Standards Board.
"OEB" means the Cntario Energy Board;

“Open Season” or “open season” shall mean an open access auction or bidding process held by Union as a method of
allocating capacity;

"pascal” (Pa) shall mean the pressure produced when a force of one (1) newton is applied to an area of one (1) square
melre. The term "kilopascal” (kPa) shall mean 1,000 pascals;

“receipt" shall mean any gas thal is delivered into Union's possession, or the possession of Union's agent;
“Shipper*, shall have the meaning as defined in the Conlract and shall also include Shipper's agent(s);

“TCPL" means TransCanada PipeLines Limited,

GAS QUALITY

Natural Gas: The minimum gross heating value of the gas delivered to/by Union hereunder, shall be thirly-six (36)
megajoules per cubic metre. The maximum gross heating value of the gas delivered tofoy Union hereunder shall be forty
point two (40.2) megajoules per cubic metre. The gas to be delivered hereunder to Union may be a commingled supply
from Shipper’s natural gas sources of supply. The gas to be delivered by Union may be a commingled supply from Union's
sources of gas supply; provided, however, that helium, natural gasoline, butane, propane and other hydrocarbons except
methane may be removed prior to delivery to Shipper. Further, Union may subject, or permit the subjection of, lhe gas lo
compression, dehydration, cooling, cleaning and other processes.

Freedom from objectionable matler: The gas to be delivered to/by Union hereunder,

a. shall be commercially free from sand, dust, gums, crude oils, lubricating oils, liquids, chemicals or compounds used
in the production, treatment, compression or dehydration of the gas or any other objectionable substance in
sufficienl quantity so as to render the gas toxic, unmerchantable or cause injury fo or interference with the proper
operation of the lines, regulalors, meters or other appliances through which it flows,

0. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than four
hundred and sixty (460) milligrams of total sulphur per cubic metre of gas as determined by standard methods of
testing,

c. shall not conlain more than five () milligrams of mercaptan sulphur per cubic metre of gas,

d shall not contain more than two point zere (2.0) molar percent by volume of carbon dioxide in lhe gas,

e. shali not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in the gas,

f. shall not contain more than zero point four (0.4) molar percent by volume of oxygen in the gas,

g. shall not contain more than four point zero (4.0) molar percent by volume of hydrogen in the gas,

h. shall not contain more than sixty-five (65) milligrams of water vapour per cubic metre of the gas,



i. shall nol have a hydrocarbon dewpoint exceeding minus ten (-10} degrees Celsius at five thousand-five hundred
(5500) kPa pressure,

j- shall not contain less than one point zero {1.0) molar percent by volume of ethane in the gas,

k. shall at all imes be interchangeable with other pipeline gas such that the yellow tipping, flashback and lifting factors
shall be within the range permitted for gas according lo AGA Research Bulletin No. 36.

Non-conforming Gas: In addition to any olher right or remedy of a party, each party shall be entilled to refuse to accept
delivery of any gas which does not conform to any of the specifications set out in Section 2.

Quality of Gas Received: The quality of the gas and the measurement of the gas to be received by Union hereunder is to
be of a merchantable quality and in accordance with the quality standards and measurement standards as set out by Union
in this Article 11, but, Union will also accept gas of a quality as sel out in any olher interconnecling Pipeline's ¢eneral terms
ang conditions, provided that all Interconnecting Pipelines accept such quality of gas. (n addition to any other right or
remedy of a party, each party shall be enlitled to refuse lo accept delivery of any gas which does nol conform to any of lhe
specifications set out in Union's M12 Rate Schedule.

MEASUREMENTS

Storage, Transporialion, and/or Sales Unil: The unit of the gas delivered {o Union shall be a megajoule or a gigajoule. The
unit of gas transported or stored by Union shall be a megajoule or a gigajoule. The unit of gas delivered by Union shall be
a megajoule, a gigajoule, a cubic metre (m?) or one thousand cubic metres (10°m*) al Union's discrelion.

Determination of Volume and Enargy:

a The volume and energy amounts determined under the Contract shall be determined in accordance with the
Electricity and Gas Inspection Act (Canada), assented to 31 March, 1982 (the “Act”) and the Electricily and Gas
Inspection Regulations, P.C. 1986-116, 16 January, 1986 (the ‘Regulations™), and any documenls issued under
the authority of the Act and Regulations and any amendments thereto

0. The supercompressibility factor shall be determined in accordance with eilher the “Manual for Determination of
Supercompressidility Factors for Natural Gas® (PAR Project NX-19) published in 1862 or with American Gas
Association Transmission Measurement Committee Report No. 8, Nov. 1892, at Union's discretion, all as amended
from time to time.

¢ The volume andfor energy of the gas delivered lofby Union hereunder shall be determined by lhe measurement
equipment designated in Article VIl herein.

g. Upan request by Union, Shipper shall obiain measurement of the total quantity of gas received by Union hereunder
from the Interconnecting Pipefine. Such measurement shall be done in accordance with established practices
between Union and the Interconnecting Pipelne.

RECEIPT POINT AND DELIVERY POINT

Unless otherwise specified in the Contract, the point or points of receipt and point or points of delivery for alt gas to be
covered hereunder shall be on the outlel side of the measuring stations focated at or near lhe point or points of
connection specified in the Contract, where possession of the gas changes from one party lo the other, and as per
Schedule “D 2010".

POSSESSION OF AND RESPONSIBILITY FOR GAS

Union accepts no responsibility for any gas prior tc such gas being delivered to Union at the Receipt Point or after its
delivery by Union at the Delivery Poinl. As between the pariies hereto, Union shall be deemed to be in control and
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possession of and responsible for all such gas from the time that such gas enlers Union’s system until such gas is
delivered to Shipper.

Shipper agrees that Union is not a common carmier and is not an insurer of Shipper's gas, and that Unicn shall not be liable

to Shipper or any third party for loss of gas in Union's possession, except to the extent such loss is caused entirely by
Union's negligence or wilful misconduct.

FACILITIES ON SHIPPER'S PROPERTY

Excepl under those conditions where Union is delivering to TCPL for TCPL or Shipper at Parkway (TCPL), or {0 an
Inferconnecting Pipeline, oy where otherwise specified in the Contract, the following will apply:

Construction and Maintenance: Union, at its own expense may construct, maintain and operate on Shippers property at
the delivery point a measuring station properly equipped with 2 meter or meters and any other necessary measuring
equipment for properly measuring the gas redelivered under Ihe Contracl. Shipper will grani to Union a lease andlor
rights-of-way over properly of Shipper as required by Union 1o instal such facilities and 1o connect same to Union's
pipeline.

Entry: Union, its servants, agents ang each of them may al any reasonable time on notice (except in cases of emergency)
to Shipper or his duly authorized representative enter Shipper's property for the purpose of canstructing, maintaining,
remaving, operating andfor repairing station equipment.

Property: The said station and equipment will be and remain the property of Union notwithstanding it is conslrucled on and

attached to the realty of Shipper, and Union may at its own expense remove it upon termination of the Contract and will do
50 If so requested by Shipper.

MEASURING EQUIPMENT

Metering by Union: Union will install and operate meters and related equipment as required and in accordance with the Act
and Regulations referenced in Article Il herein.

Metering by Others: In the event that all or any gas delivered to/by Union hereunder is measured by a meler that is owned
and operated by an Interconnecting Pipeline, then Union and Shipper agree to accept that melering for the purpose of
determining the volume and energy of gas delivered to/by Union on behalf of the Shipper. The standard of measurement
and tests for the gas deliveres lo/by Union hereunder shall be in accordance with the general terms and conditions as
incerporated in that Interconnecting Pipeline company's gas tariff as approved by their regulatory body.

Check Measuting Equipment: Shipper may install, maintain and operate, at the redelivery point, at its own expense, such
check measuring equipment as desired, provided that such equipment shall be so installed as not to interfere with the
operation of Union's measursing equipment at or near the delivery point, and shall be installed, maintained ang operated in
conformity wilh the same slandards and specificalions applicable {o Union’s meteting facilifies.

Rights of Parties: The measuring equipment instalied by either party, together with any building erected by it for such
equipment, shall be and remain its property. However, Union and Shipper shall have the right to have representatives
present at the time of any installing, reading, cleaning, changing, repaicing, inspecting, festing, calibraling, or adjusting done
in connection with the other's measuring equiomeni used in measuring or checking the measucement of defiveries of gas
to/by Union under the Contract. Either party will give the other party reasonable nolice of its intention to carry out the acls
herein specified. The records from such measunng equipment shall cemain the property of their owner, but upon request
each will submit (o the other its records and charts, together with calculalions therefrom, for inspection ang verification,
subject ta return within fen days after receipl thereof.

Calibration and Tes! of Measuring Equipment: The accuracy of Union’s measucing equipment shall be verified by Union at
reasonable intervals, and if requested, in the presence of representatives of Shipper, but Union shall not be required to
verify Ihe accuracy of such equipment more frequenily than once in any thirty (30) day period. In the event eilher party
shall notify the other that it desires a special test of any measuring equipment, the parties shall co-cperate to secure a
prompt versification of the accuracy of such equipment. The expense of any such special test, if called for by Shipper, shall
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be borne by Shipper if the measuring equipment tested s found to be in error by not more than two per cent (2%). If, upon
test, any measuring equipment is found to be in error by nol more than two per cent (2%), previous recordings of such
equipment shall be considered accurale in compuling redeliveries of gas, but such equipment shall be adjusied at once to
record as near to absolute accuracy as possible. If the test conducted shows a percentage of inaccuracy greater than two
percent (2%), the financial adjustment, if any, shall be calculated in accordance with the Act and Regulations, as may be
amended from fime to time and in accordance with any successor statutes and regulations.

Preservation of Mstering Records: Union and Shipper shall each presesve for a period of at ieast six (6) years all test data,
and other relevant records.

Emoc in Metering or Meter Failure: In the event of an error in melering or a meter failure, (such error or fallure being
determined through check measurement by Union or any other available method), then Shipper shall enforce its rights as
Shipper with the Interconnecting Pipeline(s) to remedy such error or failure including enforcing any inspection and/or
verrfication rights and procedures.

BILLING

Monthly Biiling Cate: Union shall render bills on or before the 10th day of each month for all services fusnished during the
preceding monih. Such charges may be based on estimated quantilies, if actual quantities are unavailable in time lo
prepare lhe bifling. Union shall provide, in a succeeding month’s billing, an adjustment based on any difference between
aclual quantities and estimated quantities, without any interest charge. If presentation of a bill to Shipper is defayed after
the 10Lh day of the month, then the time of payment shall be extended accordingly, unless Shipper is responsible for such
Jelay.

Riaht of Examination: Both Union and Shipper shall have Ihe right to examine at any reasonable time the books, records
and charts of the other to the extent necessary to verify the accuracy of any statement, chart or computaton made under or
pursuant te the provisions of the Contract.

Amendment of Statements: For the purpose of completing a final determination of the actual quantities of gas handled in
any of the Transpadation Services to Shipper, the parties shall have the right to amend their statement for a period equal 1o
the ume during which the Interconnecting Pipeline retains the right to amend their stalements, which period shall not
exceed three (3) years from the date of termination of the Conlract.

PAYMENTS

Monthly gayments: Shipper shail, unless otherwise directed by Union, pay direclly into Union's account at the Canadian
imperial Bank of Commerce, Chatham, Ontario by electronic funds transfer to transit 010 00282, account 00-3301 if paying
in Canadian funds; and, account 02-6717 if paying in US funds, so that Union shall receive payment from Shipper, on or
before the twentieth (20th) day of each month, payment on the bill provided by Union. If the payment date is not a business
day, hen payment must be received in Unien's account on the first business day preceding the twentieth (20th) day of the
month.

Remedies for non-payment: Shou'd Shipper fail lo pay all of the amount of any bili as herein provided when such amount
is due,

a. Shipper shall pay to Union inferest on the unpaid pertion of the bill aceruing at a rate per annum equal to lhe
minimurm commercial lending rate of Union's principal banker in efiect from time to time from the due date until the
date of payment.

b. If such faiiure to pay confinues for thity (30) days after paymeni is due, Union, in addition to any other remedy it

may have under the Contract, may suspend service(s) until such amount is paid. Nolwithstanding such
suspension, all demand charges shall continue to accrue hereunder as if such suspension were not in place.

Il Shipper in good faith disputes the amount of any such ill or part thereof Shipper shall pay to Union such amounts as il
concedes to be correct. At any fime thereafter, within twenty (20) days of a demand made by Union, Shipper shall furnish
financial assurances satisfactory to Union, guaranteeing payment fo Unicn of the amount ultimately found due upon such
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bill after a final determination. Such a final determination may be reached eilher by agreement, arbitration decision or
judgement of the courts, as may be the case. Union shall not be entitled to suspend service(s) because of such non-
payment untess and until default occurs in the conditions of such financial assurances or defauit occurs in payment of any
olher amount due to Union hereunder.

Notwithstanding the foregoing paragraph(s), Shipper is not relieved from the obligation to conlinue its deliveries of gas lo
Union under the terms of any agreement, where Shipper nas contracted fo deliver specified quartities of gas fo Union.

Billing Adiustments: If it shall be found that at any time or times Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Contract and Shipper shall have actuaily paid the bills containing such
overcharge or undercharge, Union shall refund the amaunt of any such overcharge and interest shall accrue from and
including the first day of such overcharge as paid to the date of refund and shall be calculated but not compounded at a
rale per annum determined each day during the calcuialion peried to be equal to the minimum commercial lending rate of
Union's principal banker, and the Shipper shall pay the amount of any such undercharge, but without intesest. In the event
Union renders a bill to Shipper based upon measurement estimales, {he required adjustment (o refiect aclual measurement
shall be made or: lhe bill next following the determination of such actual measurement, without any charge of interest In
ihe event an error is discovered in the amount billed in any stalemeni rendered by Union, such error shall be adjusted by
Union. Such overcharge, undercharge or error shall be adjusted by Union en the bill nexi following its determination (where
ine term *bill" next following shall mean a bill rendered at least fourteen {14) days after the day of its determination),
provided that claim therefore shall have been made within six (6) years from the date of the incorrect billing. In the even!
any refund is issued with Shipper's gas bill, the aforesaid date of refund shall be deemed to be the date of the issue of bill.

I addition to the charges and rates as per the M12 Raie Schedule, Shipper is responsible for any applicable Goods ang
Services Tax, Harmonized Sales Tax, or olher taxes, royalties, charges, duties or levies, (including but not limited to
charges under any form of cap and trade, carbon tax, or similar system) imposed currently or supsequent 1o the execution
of (he Conlract by any legal authonty having jurisdiclion.

Set Off:

If either party shall, at any time, be in armears under any of its payment obligations to the other party, then the party not in
arrears shall be entilled to reduce the amount payable by it to the other party in arrears under the Conltract, or any other
contract, by an amount equal to the amount of such arrears or other indebtedness to the other parly. In addition to the
foregoing remedy, Union may, upon forty-eighl (48) hours verbal notice, to be followed by written notice, take possession of
any or all of Shipper's gas under the Contract or any enhancements to the Contract, which shall be deemed to have been
assigned to Union, to reduce such arrears or other indebtedness to Union.

ARBITRATION

If and when any dispute, difference or question shall arise between the parties hereto touching the Contract or anything
herein conlained, or the construction hereof, or the rights, dulies or liabilities of the parties in relation to any matter
hereunder, the matter in dispute shall be submitied and referred 1o arbitration within ten (10} days after written request of
either party. Upon such request each party shall appoint an arbilrator, and the two so appoinled shall appoint a third. A
majority decision of the arbitrators shall be final and binding upon both parties. In all ofher respects the provisions of the
Arbitration_Act. 1891, or any Act passed in amendmenl thereol or subslitution therefore, shall apply to each such
submission. Operations under the Contract shail conlinue, without prejudice, dwring ary such arbitration and the costs
attributable to such arbitration shall be shared equally by the parties hereto.

FORCE MAJEURE

The term "force majeure” as used herein shall mean acts of God, strikes, lockouts or any other industrial disturbance, acts
of the public enemy, sabotage, wars, blockades, insumrections, riols, epidemics, landslides, lightening, earthquakes, fires,
storms, floods, washouts, arrests and restraints of governments and people, civil disturbances, explosions, breakage or
accident to machinery or lines of pipe, freezing of wells or lines of pipe, inability to obtain materials, supplies, permits or
labour, any laws, orders, rules, regulations, acls or restraints of any govemmental body or authority (civil or military}, any



act or omission that is excused by any event or occurrence of the character herein defined as conslituting force majeure,
any act or omission by parties not controlled by the party having Ihe difficulty and any other similar cases not within the
control of the party claiming suspension and which by the exercise of due diligence such party is unable to preveni or
OVercome.

In the event that either the Shipper or Union is rendered unable, in whole or in part, by force majeure, to perform or comply
wilh any obligation or condition of the Coniract, such party shall give nolice and full particulars of such force majeure in
wriling delivered by hand, fax or other direct written electronic means to the other parly as soon as possible after the
occurrence of the cause relied on and subject to the provision of this Article,

Neither party shall be entiled lo the benefit of the provisions of force majeure hereunder if any or all of the following
circumstances preval: the falure resuiting in a condition of force majeure was caused by ihe negligence of the party
claiming suspension; the failure was caused by the party claiming suspension where such party failed to remedy the
condition by making all reasonable efforts (short of litigation, if such remedy would require litigation); the party claiming
suspension failed to resume Ihe performance of such condilion obligations with reasonable dispatch; the failure was
caused by lack of funds; the party ¢laiming suspension did not as soon as possible after determining or within a period
within which it should acling reasonably have determined that the accurrence was in the nature of force majeure and would
affect its ability to observe or perform any of ils conditions or obligations under the Contract give to the other party the
notice required hereunder.

The party claiming suspension shall likewise give nofice as soon as possible after e force majeure condition is remedied,
to the extent that he same has been remedied, and that such party has resumed or is then in a position to resume the
performance of {he obligations and condifions of the Contract

An event of force majeure on Union’s system will excuse the failure to deliver gas by Union or the failure to accepl gas by
lUnion hersunder, and both paries shall be excused from performance of (heir obligations hereunder, except for payment
obligations, to the extent of and for the durafion of the force majeure.

Upstream or Downslream Force Majeure; A event of force majeure upstream or downstream of Union's system shall nol
relieve Shipper of any payment obligations.

Delay of Firm Transportation Services: Despite Article X1 herein, if Union is prevented, by reason of an evenl of force
majeure on Union's system from delivering gas on the day or days upon which Union has accepted gas from Shipper,
Union shall ihereafter make all reasonable efforts to deliver such quantities as soon as praclicable ang on such day or days
as are agreed o by Shipper and Union. If Union accepts such gas on this basis, Shipper shall nof receive any demand
charge relief as contemplated under Anticle XI herein.

Demand Charge Relief for Firm Transportation Services: Despite Article X| herein, if on any day Union fails to accept gas
from Shipper by reason of an event of force majeure on Union's system and fails to deliver the quantity of gas nominated
hereunder by Shipper up to the firm Contract Demang for that Contract, 1hen for that day the monthly demand charge shall
be reduced by an amount equal to the applicable Daily Demand Rate, as defined in this paragraph, multiplied by the
difference between the quanfity of gas actually delivered by Union during such day and the quantity of gas which Shigper in
good faith nominated on such day. The term "Daily Demand Rate” shall mean the monthly demand charge or equivalent
pursuant to the M12 Rate Schedule divided by the number of days in the month for which such rate is being calculated.

If due to the cccurrence of an event of force majeure as outlined above, the capacity for gas deliveries by Union is
impaired, making it necessary for Union to curtail Shipper's gas receipts to Union hereunder, then Union agrees that the
firm Conlract Demand for Transportation Services under the Coniract shall be combined with the fim contract demand set
out in other Union confracts then in effect with Union's customers utilizing such facilities as well as quantities set out in
Union's peak day requirements for such facllities, and Shipper's service enlilemenl during such period of impairment, shall
be pro-rated. This pro rationing shall be detesmined by multiplying the daily capability of such facilities, as available
downstream of the impairment, by a fraction, the numerator of which is Shipper's fitm Coniract Demand and lhe
denominator of which is the fotal of all such firm contract demands, including the firm Contract Demand hereunder and
Union’s said peak day requirements downstream of the impairment.  For the purposes of this Article X), firm coniract
demand shall mean all irm services provided by Union ,including firm service under Rate Schedules M2, M4, M5A MBA,
M7. M9, M10, M12, C1, T1, T3, U2, U5, and U7, plus any new firm service that may be created in the future.
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DEFAULT AND TERMINATION

In case of the breach or non-observance or non-performance on Ihe pan of either parly hereto of any covenant, proviso,
condition, restriction or stipulalion contained in the Contracl (bul not including herein faiure lo take or make delivery in
whole or in part of the gas delivered to/by Union hereunder occasioned by any of the reasons provided for in Article X|
herein) which has not been waived by the other party, then and in every such case and as often as the same may happen,
the non-cefaulling party may give written nolice to the defaulting party requiring it to remedy such default and in the evenl
of the defaulting party falling to remedy the same within a period of thirty (30) days from receipt of such notice, the non-
defaulting party may at its sole option declare the Contract to be terminated and thereupon the Contract shall be terminated
and be null and void for all purposes other than and except as o any liability of the parties under the same incurred before
and subsisting as of termination. The right hereby conferred upon each party shall be in agdition to, and not in derogation
of or in subshtution for, any other right or remedy which Lhe parties respectively af law or in equity shall or may possess.

AMENDMENT
Subiect fo Article XV herein and the abilily of Union to amend the M12 Rale Schedule with the approval of the OEB, no

amendment or medification of the Contract shall be effective unless the same shall be in wrting and signed by each of the
Shipper and Union.

NON-WAI(VER AND FUTURE DEFAULTY

No waiver of any provision of the Conlract shall be effective unless the same shall be in writing and signed by the party
entitled to the benefit of such provision and then such waiver shall be effective only in the specific instance and for the
specified purpose for which it was given. No failure on lhe part cf Shipper or Union to exercise, ang no course of dealing
wilh respect to, and no delay in exercising, any right, power or remedy under the Contract shall operate as a wajver thereof.

LAWS, REGULATIONS AND ORDERS

The Contfract and the respective rights and abligations of the pariies hereto are subject to all present and future vaiid laws,
orders, rules and regulations of any competent legislative body, or duly conslituted authority now or hereafter having
jurisdiction and lhe Conlracl shall be varied and amended to comply with or conform o any valid order or direction of any
board, tribunal or administrative agency which affecls any of the provisions of the Contract.

ALLOCATION OF CAPACITY

Any Shipper may request firm Transporiation Services i any time. Any such request must include: Shipper's legal name,
Receipt Peinl(s), Delivery Point(s), Commencement Date, Inital Term, and Contract Demand. This is applicable for service
requests for firm transportation with minimum lerms of ten (10) years where Expansion Facililies are required and five (5)
years for existing capacity

If requests for firm Transportalion Services cannot be met through existing capacily such that the only way to satisfy the
request for service would require the construction of Expansion Facilities which create new capacity, Union shall allocate
such new capacity by open season, subject 1o the terms of the open season, and these General Terms and Conditions.

If requests for long-term firm service can be met through existing facilities upon which long-term capacily is becoming
available, Union shall allocate such long-term capacily by open season, subjecl to the terms of Ihe open season, and these
General Terms and Conditions.

Capacily requests received during an open season shali be awarded starting with lhose bids with the highest economic
value. If the economic values of two or more independent bids are equal, then service shall be allocated on a pro-rata
basis. The economic value shail be based on the net preseni value ("NPV") using the effective rate al the time the capacity
is allocated.
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If Shippers reques! firm Transportation Services where the firm Transportation Services requested were previously offered
in an open season but were not awarded, then the allacation of such capacity shall be carried out by one of Union’s
melhods for allocation of such capacity, which methods include, bul are not limited lo, *first come, first servec” basis, open
season, or direct negobations, provided any such requesting Shipper meets all conditions in Article XXI herein, subject to
the remaining Available Capacity.

Union is not obligated to accept requests for service where the proposed monthly payment is less than Union's monthly
demand charge plus fuel requirements for the applicable service.

RENEWALS

For contracts with an Initial Term of five (5) years or greater, the Contract will continue in full force and effect beyond the

Initial Term, aulomalically renewing for a period of one (1) year, and every one (1) year lhereafter, subject to notice in
writing by Shipper of termination at least two (2} years prior to the expiration [nereof.

SERVICE CURTAILMENT

Union shall have the right to curtaii or not to schedule part or all of Transportation Services, in whole or in par, on all or a
portion of its pipeline system at any time for reasons of Force Msjeure or when, in Union sole discretion, capacity or
operating conditions so require or it is desirable or necessary to make modifications, repairs or operaling changes to its
pipeline system. Union shall provide Shipper such notice of such curtailment as is ceasonable under the circumstances.

If due lo any cause whatsoever Union is unable to receive or deliver the quantilies of Gas which Shipper has requested,
then Union shall order curtailment by all Shippers affected and to the extent necessary to remove he effect of the disability.
Union has a priority of service policy lo determine the order of service curtailment. In order to place services on the priority
of service list, Union considers the following business principles: appropriate level of aceess to core services, customer
commilment, encouraging appropriate contracting, materiality, price and term, and promoting and enabting in-franchise
consumption.

The priority of service guidelines for Union's Transporlation Services shall be as follows, with detailed policies and
procedures available on Union's website. The highest ranked service has the highest priority and is curtaited last ang the
lowest ranked service has the lowesl priority and is curtailed first:

a Any firm ex-franchise transportation service(s). firm in-franchise Yransporiation and distribution service(s)
b. Interruptible in-franchise distribution service(s)
c. C1/M12 interruptible transportation and exchange(s), balancing activity {ex-franchisefin-franchise), overrun (ex-

franchise/in-franchise)
d. Late nomination(s)

Union reserves the righl to change its procedures for sharing interruplible capacity and will provide Shipper with two (2)
months prior notice of any such change.

Maintenance: Union's facilities from time lo time may require maintenance or construction. If such maintenance or
construction is required, and in Union's sole opinion, acting reasonably, such maintenance or construction may impact Union’s
ability to meet Shipper's requirements, Union shall provide at least ten (10) days notice to Shipper, except in the case of an
emergency. In the event the maintenance impacts on Union’s ability to meet Shipper's requirements, Union shall not be liable
for any damages and shall not be deemed in breach of the Contract. To the extent that Union’s ability to accept andfor deliver
Shipper's gas is impaired, the monthly demand charge shall be reduced in accordance with Article XI Section 8 and available
capacity allocated in accordance with Article X! Section S herein.

Union shall use reasonable efforts to determine a3 mulually acceptable period during which such mainienance or construction
will occur and atso to limit the extent and duration of any impairments. Union will endeavour to schedule and complete the
maintenance and construction, which would normally be expected to impact on Union’s ability to meel Shipper's requirementls,
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3.

during the period from April 1 through to November 1.

SHIPPER'S REPRESENTATIONS AND WARRANTIES

Shipper's Warranty: Shipper warrants that il will, if required, maintain, or have mairlained on its behalf, all external
approvals including the governmental, regulatory, import/export permits and olher approvals or authorizations that are
required from any federal, stale or provincial authorities for the gas quantities lo be handled under the Contract. Shipper
further warrants that it shall maintain in effect the Facilitating Agreements.

Financial Representations: Shipper represents and warranls that the financial assurances (including the Initial Financial
Assurances and Security) (if any) shall remain in place throughout the term hereof, unless Shipper and Union agree
olherwise. Shipper shall notify Union in the event of any changes to the financial assurances throughout lhe lerm hereof.
Should Union have reasonable grounds to believe that Shipper will not be able to perform or continue to perform any of its
obligations under the Centract as a result of one of the following events (“Material Event’);

a. Shipper is in defaull, which default has not been remedied, of the Contract or is in default of any other material
coniract with Union or another party; or,

b. Shipper's corporate or debt rating falls below invesiment grade according te at least one nationaily recognized
rating agsncy, of,

c. Shipper ceases 1o be rated by a nationally recognized agency; or,

d. Shipper has exceeded credit available as determined by Union from time tc time,

then Shipper shall within fourteen (14) days of receipt of such wrilten notice by Union, obtain and provide to Union a letter
of credit or other security in the form and amount reasonably required by Union (Ihe “Security™). The Securily plus the
Initial Financial Assurances shall not exceed twelve (12) months of monthly demand charges (in accordance with Article [X
herein) multiplied by Contract Demand. In the event that Shipper does not provide to Union such Security within such
fourteen (14) day period, Union may deem a defaull under the Defaull and Terminalion provisions of Article XII herein.

In the event that Shipper in good faith, reasonably befieves that it should be entitied to reduce the amount of or value of the
Security previously provided, it may request such a reduction from Union and (o the extent that lhe Material Event has been
mitigated or eliminated, Union shall seturn all or a portion of the Security to Shipper within fourteen (14) business days after
receipt ol the request.

The following paragraphs 3 andfor 4 are only applicabls if indicated in Schedule 1 of the Contract.

Point of Consumption Warranty: Shipper represents and warrants that, throughout the term of this Contract, all quantities of

gas received by Union hereunder at the Receipt Point and/or all Loaned Quantities will be consumed in the U.S.A. Should
any quantities of gas hereunder be directed to an end user in Canada, Shipper shall immediately notify Union that such
quantities of gas will be consumed in Canada, as failure to do so will make Shipper liable 1¢ Union for any government
taxes or levies and related interesl and penalties thereon, made as a resull of such change.

Tax Registration re GST: Shipper warrants and represents {hat it is unregistered ano a Non-Resident for purposes of the
Excise Tax Act. Shipper agrees to notify Union within ten (10) working days if il becomes registered. “GST/RST" shall
mean the Government of Canada's Goods and Services Tax or Harmonized Sales Tax as legislated under The Excise Tax
Act, as may be amended fram time to fime.

MISCELLANEOUS PROVISIONS

Permanent Assignment: Shipper may assign the Centract to a thirg party (*Assignee”), up to the Contract Demand, (the
“Capacity Assigned™). Such assignment shall require the prior written consent of Union and release of obligations by Urion
for the Capacity Assigned from the date of assignment. Such consent and release shall not be unreasonably withheld and
shall be conditional upon the Assignee providing, amongst other things, financial assurances as per Arlicle XXI herein. Any
such assignment will be for the full rights, obligations and remaining term of the Contract as relates io the Capacity
Assigned.

10
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Temporary Assignment Shipper may, upon notice to Union, assign all or a part of ils service enfiiement under the
Contract (Ihe “Assigned Quantity”) and the corresponding rights and obligations to an Assignee on a temporary basis for
not less than one calendar month. Notwilhstanding such assignment, Shipper shall remain obligated to Union to perform
and observe the covenants and abligations contained herein in regard to the Assigned Quantity to the extent that Assignee
fails to do so.

Title to Gas: Shipper represents and watrants to Union that Shipper shall have good and marketable title to, or legal
authority to deliver to Unian, all gas delivered to Union hereunder. Furthermore, Shipper hereby agrees to indemnify ang
save Union harmless from all suils, actions, debts, accounts, damages, costs, losses and expenses arising from or out of
claims of any or all third parties to such gas or on account of royalties, iaxes, license fees, or other charges thereon.

PRECONDITIONS TO TRANSPORTATION SERVICES

The obligations of Union o provide Transportalion Services hereunder are subject 1o the following conditions precedent,
which are for the sole benefit of Union and which may be waived or extended in whole or in parl in the manner provideg in
the Contract:

a. Union shall have abtained, in form ang substance salisfactory to Union, and all conditions shall have teen satisfied
under, all governmental, requlatory ang other third party approvals, consents, orders and authorizations, that are
required to provide lhe Transportalion Services; and,

0. Union shall have obtained all internal approvals that are necessary or appropriate to provide the transportation
Services,; and
¢ Unien shall bave received from Shipper ine requisife financial assurances reasonably necessary lo ensure

Shipper’s ability to honour the provisions of this Conlract (Ihe “Initia) Financial Assurances™). The (nitiaf Financial
Assurances, if required, will be as determined solely by Union; and,

d. Shipper and Union shall have entered into the Interruptible HUB Service Contract o1 equivalent (the “Facilitating
Agreement”) with Union.

The obligations of Shipper hereunder are subject to the following conditions precedent, which are for the sole benefil of
Shipper and which may be waived or exiended in whole or in part in the manner provided in the Contract:

a. Shipper shall, as required, have entered into the necessary contracts with Union andfor others to facilitale the
Transportation Services contemplated herein, including contracts for upstream and downstream transportation, and
shall specifically have an executed and valid Facilitating Agreement; and shall, as required, have entered into the
necessary contracts o purchase the gas quantities handled under the Contract; and,

b. Shipper shall have obtained, in form and substance satisfactory to Shipper, and all conditions shall have been
satisfied under, all governmental, regulatory and other third party approvals, consents, orders and authorizations,
Ihat are required from federal, state, or provincial aulhorilies for the gas quantities handled under the Contract; and,

C. Shipper shall have oblained all internal approvals that are necessary or appropriate for the Shipper la execute the
Conlract.

Union and Shipper shall each use due diligence and reasonable efforts to salisfy and fulfil the congilions precedent
specified in this Arficle XXI Section 1 a, ¢, and d and Section 2 a and b. Each party shall notify the other forthwith in writing
of the satisfaction or waiver of each condition precedent for such party’s benefit. (f a party concludes that it will not be able
to satisfy a condition precedent that is lor ils benefil, such parly may, upen writien notice to Lhe other party, terminate the
Contract and upon the giving of such notice, the Contract shall be of no further force and effect and each of the parties shail
be releasec from all furlher obligations thereunder.

If any of the conditions precedent in this Article XX! Section 1 d or Section 2 are not satisfied or waived by the party
entifled to the benefit of that condition by (he Conditions Date as such lerm is defined in the Contract, then sither party may,
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upon written notice to the other party, terminate the Contract and upon the giving of such notice, the Coniract shall be of
no further force and effect and each of the parties shall be released from 21l further obligations hereunder, provided that any
rights or remedies that a party may have for breaches of the Conlract prior to such lermination and any liability a party may
have incurred before such termination shall not thereby be released.
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SCHEDULE "B 2010"

RATE M12
NOMINATIONS

For Transportation Services required on any Day under the Contract, Shipper shall provide Union with a nomination(s)
providing the Shipper’s requested Receipt Peini(s), contract numbers, the applicable service, the quantity of Gas to be
transported, the requested Delivery Paint(s), and such additional information as Union determines (o be necessary (a
"Nomination™).

All Nominations shali be submitted by electronic means via Unioniine. Union, in its sole discretion, may amend or
moadify the nominating procedures or Unionline at any time. Nominalicns shail be submitied so as Lo be received by
Union in accordance with timelines eslablished by Union, which reflect the NAESB standard nomination cycles. Union
will accept all nominations on each of the nomination ¢ycles. Nominalions made after the applicable deadline shall not
be accepted except at the sole discretion of Union. All imes referred 1o herein are Eastern Clock Time. For greater
certainty, NAESB nomination cycle timelines are as foliows:

a. The Timely Nomination Cycle: 12:45 pm for Nominations leaving control of the nominaling party; 4:30 pm for
receipt of completed confirmations by Union from upstream and downstream connecied parties; 5:30 pm for
receipt of Quantilies Available oy Shipper (Day prior to flow).

b. The Evening Nominalion Cycle: 7:00 pm for Nominations leaving conbrol of the nominating party; 10:00 pm
for receipt of completed confirmations by Union from upstream and downstream connected parties; 11:00 pm
for receipt of Quantities Available by Shipper (Day prior to flow).

¢.  The Intra-day 1 Nomination Cycle: 11:00 am for Nominations leaving contral of the nominating party; 2:00 pm
for receipt of compteted confirmations by Union from upstream and downstream connected parties; 3:00 pm
for receipt of Quantities Available by Shipper, on Day. Quantites Available resulting from Inira-day 1
Nominations should be effective at 6:00 pm on same Day.

d. The Intra-day 2 Nominalion Cycie: 6:00 pm for Nominations leaving control of the nominating parly’ 9:00 pm
for receipt of completed confimations by Union from upstream and downstream connected parties; 10:00 pm
for receipt of Quantilies Available by Shipper on Day Quantities Available resulting from Intra-day 2
Nominations should be effective at 10:00 pm on same Day.

3. Union shall determine whelher or nof all or any portion ¢f the Nomination will be scheduled at each nominalion cycle.

With respect to each nomination cycle, in the event Union delermines that it will not schedule such Nomination, Union
shall advise Shipper of the reduced quantity (the “Quantities Available™ for Transportation Services at the applicable
points as outlined in each nomination cycle. After receiving such advice from Union, but no laler than one half hour
after the Quantities Available deadline as oullined in each nomination cycle, Shipper shall provige a revised nomination
(‘Revised Nomination®) to Union which shall be no greater than the Quantity Available. If such Revised Nomination is
not provided within the lime allowed as required above or such Revised Nomination is greater lhan the Quantities
Availaple, then the Revised Nomination shall be deemed to be the Quantities Available. If the Revised Nomination
(0Oelivered with the lime allowed as required above) is less than the Quantity Available, then such lessor amount shall
be the Revised Nomination.

For Shippers electing firm all day transportation service, nominations shall be provided to Union's Gas Management
Servicss as outlined in the Contract.

. For Transportation Services requiring Shipper to provide compressor fuel in kind, the nominalegs fue! requirements will

be calculated by rounding to the nearest whole GJ.

. All Timely Nominations shall have rollover options. Specifically, Shippers shall have the ability to nominate for several

gdays, months or years, provided the Nomination start date ang end date are both within the term of the Transportation
Agreement.
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Nominations received after the nomiralion deadline shall, if accepted by Union, be scheduled after Nominations
received before the nomination deadline.

All Services are required o be nominated in whole Gigajoules (GJ).

To the extent Union is unable to complete 3 Nomination confirmation due fo inaccurate, untimely or incomplete data
involving an Interconnecting Pipeline enlity, Union shall undertake reasonable efforts to confirm the transaction on a
non-discriminatory basis until such tme that the transaction is adequately verified by the parties, or until such time that
Union determines thal the Nomination is invalid at which time the Union shall reject the Neminalion.

That portion of a Shipper's Nomination or Revised Nominalion, as set out in paragraphs 1 and 3 above, which Union shall
schedule for Transporlation Services hereunder, shall be known as Shipper's “Authorized Quantity".

If on any day Ihe actual quantities handled by Union, for each of the Transportation Services authorized, exceed
Shipper's Aulhorized Quantity, and such excess was caused by either Shipper's incorrect nomination or by its delivering
or receiving too much gas, then the amount by which the actual quantities handled for each of the Transportation
Services exceed Shipper's Authorized Quantify shall be deemed "Unauthorized Overrun”,

The daily quantity of gas nominated by Shipper will be delivered by Shipper al rates of flow that are as nearly conslant as
possible, however, Union shall use reasonable efforts to take receipt of gas on any day at an hourly rate of flow up to one
twentieth (1/20% ) of the quanlity received for that day. Union shall have the right to limit Transportation Services when on
any day lhe cumulative hourly imbalance between receipls and deliveries exceeds one twenfielh (1/20 ) of the quantity
handled for that day, for each applicable Transportalion Service.

The parties herelo recognize that with respecl to Transporiation Services, ¢n any day, receipts of gas by Union and
deliveries of gas by Union may not always be exaclly equal, but each party shall cooperate with thg other in order to
balance as nearly as possible the quantities fransacted on a daily basis, and any imbalances arising shall be allocated
to the Facilitaling Agreement and shail be subject to the respective temns and charges conlained Lherein, and shall be
resolved in a imely manner.

Shipper may designale a Ihird party as agent for purposes of providing a Nomination, and for giving and receiving
notices related to Nominations, ang Union shall only accept nominations from the agent. Shipper shall provide Union
with writlen notice of such designation, such nofice to be acceptable to Union. Any such designalion, if acceptable to
Union, shall be effeclive starting the Month following the receipt of the writlen notice and will remain in effect until
revoked in wrifing by Shipper.
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M12 Monthly Transportation Fuel Ratios and Rates
Firm or Inlerruptible Transportation Commodity

VT1 Easterly
o Parkway (TCPL)
With Dawn Compression

UNION GAS LIMITED

Effective January 1, 2010

V11 Easterly
to Kirkwall, Lisgar,
Parkway (Consumers}
with Oawn Compression

Schedule "C~

VT3 Westerly
to Kirkwall, Dawn

Fuel Ratio Fuel Rate Fuel Ratio Fue! Rate Fuel Ratio Fuel Rate
Month (%) {$/GJ) (%) {8IGJ) (%) ($/GJ)
Agpril 0.772 0.083 0.772 0.053 0.332 0.022
May 0.631 0.043 0.631 0.043 0.332 0.022
June 0.421 0.029 0.332 0.022 0.421 0.029
July 0.361 0.025 0.332 0.022 0.361 0.025
August 0.354 0.024 0.332 0.022 0.354 0.024
September 0.372 0.025 0.351 0.024 0.372 0.025
October 0.754 0.051 0.705 0.048 0.332 0.022
November 0.958 0.065 0.774 0.053 0.332 0.022
December 1.187 0.081 0.961 0.066 0.332 0.022
January 1.321 0.091 1.088 3.075 0.332 0.022
February 1.220 0.083 1.002 0.069 0.332 0.022
March 1.057 0.072 0.863 0.059 0.332 0.022

UNION GAS LIMITED
M12 Monthly Transportation Authorized Overrun Fuel Ratios and Rates
Firm or Interruptible Transportation Commadity
Effective January 1, 2010
VT1 Easterly
VT1 Easterly to Kirkwall, Lisgar,
to Parkway {TCPL) Parkway (Consumers) VT3 Westerly

With Dawn Compression With Oawn Compression to Kirkwall, Bawn

Fuel Ratio Fuel Rate Fuel Ratio Fuel Rate Fuel Ratio Fuel Rate
Month (%) ($/GJ) (%) (3/GJ) (%) ($/GJ)
Aprit 1.384 0.172 1.384 0.161 0.943 0.142
May 1.242 0.163 1.242 0.151 0.943 0.142
June 1.032 0.148 0.943 0.130 1.032 0.148
July 0.973 0.145 (.943 0.130 0.973 0.145
August 0.865 0.144 0.943 0.130 0.965 0.144
September 0.983 0.145 0.963 0.132 0.983 0.145
October 1.365 0.171 1.316 0.156 0.943 0.142
November 1.570 0.185 1.385 0.161 0.943 0.142
December 1.798 0.200 1.573 0.174 0.943 0.142
January 1.832 0.210 1.700 0.183 0.943 0.142
February 1.832 0.203 1.614 0.176 0.943 0.142
March 1.669 0.192 1.475 0.167 0.943 0.142
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SCHEDULE "D 2010"

RATE M12

RECEIPT AND DEL{VERY POINTS AND PRESSURES

1. Receipt and Delivery Points;

The following defines each Receipt Point and/or Delivery Point, as indicated (R= Receipt Peint; D= Delivery Point)

DAWN (FACILITIES):

DAWN (TCPL):

DAWN (TECUMSEH:

DAWN (TSLE):

DAWN (VECTOR):

PARKWAY (TCPL):

KIRKWALL:

PARKWAY [CONSUMERS]:

Union's Compressor Station site situated in the norhwest comer of Lot Twenty-Five
(25), Concession I, in the Township of Dawn-Euphemia, in the County of Lambton.
This point is applicable for quanlities of gas thal have been previously iransported or
stored under other contracts that Shipper may have in place with Union.

At the junction of Union's and TCPL's facilities, at or adjacenl lo Oawn (F acilities).

At the junction of Union's and Enbridge Gas Distribution Inc.'s (Enbridge} Tecumseh
Gas Storage’s facilities, at or agjacent to Dawn (Facililies).

Al the junction of Union's and Enbridge Gas Distribution Inc.'s {“Enbridge”) NPS 16
Tecumseh Sombra Line Extension facilities; at or adjacent to Dawn (Facilities)

Al the junction of Union's ang Vecior Pipeline Limited Parinership (‘Vector’) facilities,
at or adjacent to Dawn (Facilitiss).

At the junction of Union's and TCPL's facilities, at or agjacent to Union's facilities
situated in the Part Lot 9 and Part Lot 10, Concession IX, New Survey, Town of Milton,
Regional Municipality of Halton (now part of City of Mississauga)

At the junction of Union's and TCPL's faciliies at or adjacent to Union's facilities
silvated in Part Lot Twenty-Five (25), Concession 7, Town of Flamborough.

At the junction of Union’s and Enbridge’s facllities, at or adjacent to Union's facililies
situated in Part Lol § and Part Lot 10, Concession |X, New Survey, Town of Milton,
Regional Municipality of Halton {(now part of City of Mississauga)

At the junction of the facilites of Union and Enbndge situated al 6620 Winston
Churchill Boulevardg, City of Mississauga.



2. Receipt and Delivery Pressures:

(a) All Gas lendered by or on behalf of Shipper lo Union shall be tendered at the Receipt Point(s) at Union's prevailing
pressure at thal Receipt Point, or at such pressure as per operaling agreements between Union and the applicable
Interconnetling Pipeline as amended or restaled from time {o time.

(b) All Gas tendered by or on behalf of Union 1o Shipper shall be tendered at the Delivery Point(s) at Union’s prevailing
pressure at that Delivery Poinl or al such pressure as per agreements between Union and lhe applicable
Interconnecting Pipeline as amended or reslated from time to time.

(c) Under no circumslances shall Union be obligated 1o receive or deliver gas hereunder al pressures exceeding the
maximum allowable operaling pressures prescribed under any applicable governmental regulations; nor shall Union be
required to make any physical deliveries or to accept any physical receipts which its existing facilities cannot
accommodale.






Effeclive
O wiongas 20100616

Rate C1

Page 1of 2

ROSS FRANCHISE TRANSPORTATION RATES

. (A)  Appllcability

To a Shipper who enters into a Contract with Union for delivery by Shipper of gas fo Union at one of Union's points listed
below for redelivery by Union to Shipper al one of Union’s points.

Applicable Points Q) (2)
Qjibway WDA
S\, Clair NDA
Dawn* SSMDA
Parkway SWDA
Kirkwall CDA
Bluewater EDA

‘includes Dawn (TCPL), Dawn Facities, Dawn (Tecumseh), Dawn (Vector) and Dawn (TSLE)

(B)  Services

Transportation Service under this rate scheduie is ransportation on Union’s pipeling facilities between any two Points as
specified in Section (A), column 1.

{C) Rates

The identified rates {excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Multi-year prices may also be negotialed, which may be higher than the identified rates.

Transportation Service:

Monthly Commodity Charges
Demand Charge If Union supplies fuel If Shipper supplies fuel
(appled to daily Commadity Charge Fuel Ralio
contract demand) Apr.1-Oct.31 Nov.t-Mar.31 Apr.1-Qct 31 Nov.1-Mar 31
Raie/GJ Rate/GJ Rate/GJ % %
a) Firm Transportation
Between
SL.Clair & Dawn $0.985 $0.026 $0.031 0.356% 0.436%
Ojibway & Dawn $0.985 30.035 $0.041 0.502% 0.572%
Bluewater & Dawn $0.985 $0.026 $0.031 0.356% 0436%
From:
Parkway to Kirkwall $0.551 $0.026 $0.023 0.357% 0.332%
Parkway (o Dawn $0.561 $0.026 $0.023 0.357% 0.332%
Dawn lo Kirkwall $2.014 §0.037 $0.081 0.523% 1.143%
Dawn to Parkway $2.366 $0.037 $0.081 0.523% 1.149%

b) Interruptible and Short Term (1 year of Jess) Firm Transpertation:
Maximum $75.00 $75.00

¢) Firm Transporialion between twa poinls within Dawn
Dawn 1o Dawn-Vector $0.043 n/a nfa 0.207% n/a

d) Intestuptible Transgortation between two points within Dawn*

“includes Dawn (TCPL), Dawn Facilities, Dawn (Tecumseh), Dzwn (Vector) and Dawn (TSLE) 0.332% 0.332%
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Rate C1
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(C) Rates (Cont'd)
Authorized Qverrun:
The following Overrun rates are applied to any quantities lransporled in excess of the Contract parameters. Overrun will be
authorized at Union’s sole discretion.
Commodily Charges
If Union supplies fuel if Shipper supplies fuel
Commodily Charge Fuel Ratio Commodity
Apr.1-Oct.31 Nov.1-Mar.31 Apr.1-Oct.31 Nov.1-Mar.31 Charge
a) Firm Transportation Rate/GJ Rate/GJ % % Rate/GJ
Batween:
St.Clair & Dawn $0.058 $0.064 0.356% 0.436% $0.033
Ojibway & Dawn $0.068 $0.075 0.502% 0.572% $0 033
Bluewater & Dawn $0.058 $0.064 0.356% 0.436% $0.033
From:
Parkway to Kirkwall $0.030 $0.028 0.958% 0.933% 80.018
Parkway 1o Dawn $0.030 $0.028 0.958% 0.933% $0.018
Dawn 1o Kirkwal) $0.090 $0.134 1.124% 1.750% $0.066
Dawn lo Parkway $0.101 §0.145 1124% 1.750% $0.078
b) Firm Transportation wilhin Dawn
Dawn to Dawn-Veclor n/a n/a 0.443% na $0.001

(D)

(E)

(F)

Authorized overrun for short-term firm transportation is available at negotiated rales.

. Unauthorized Ovarrun:

The Unauthorized Overrun rate shall be Ihe higher of the reported daily spot prica of gas at eilher, Dawn, Parkway, Niagara,
Iroquois or Chicagg in the month of or the month fellowing the month in which the overrun occurred plus 25% for all usage on
any day in excess of 102% of Union's contractual obligation.

Terms of Service

The General Terms & Conditions applicable to this rate schedule shall be in accordance with the attached Schedule “A” for
contracts in effect before June 16, 2010. The General Terms & Conditions applicable to this rate schedule shall be in
accordance with the attached Schedule “A 2010 for contracts in effect on or after June 16, 2010.

Nominations

Nominations under this rate schedule shall be in accordance wilh the atlached Schedule °B” for contracts in effect before
June 16, 2010. Nominations under lhis rate schedule shalt be in accordance with the attached Schedule “B 2010" for
contracts in effect on or after June 16, 2010.

Receipt and Delivery Points and Pressures

Receipt and Delivery Points and Pressures under this rate schedule shali be in accordance with Schedule *C 2010” for
contracts in effect on or after June 18, 2010.

Effective June 18, 2010
0.€.B. ORDER # EB-2008-0052 Chatham, Ontario

Supersedes EB-2010-0040 Rate Schedule effective April 1, 2010.




SCHEQULE "A 2010"

RATE C1
GENERAL TERMS & CONDITIONS

DEFINITIONS

Except where the context expressly requires or states another meaning, the following terms, when used in these General
Terms & Conditions and in any contract into which these General Terms & Conditions are incorporated, shall be construed
to have the following meanings:

*Authorized Overrun® shall mean the amount by which Shipper's Authorized Quantity exceeds the Contract Demang;
“Available Capacity” shall mean at any time, Union's remaining available capacity to provide Transportation Services;

“Eastern Clock Time” shall mean the local clock ime in the Eastern Time Zone on any Day,

"Contract" shall refer to the conlract to which these General Terms & Conditions shall apply, and into which they are
incorporated;

“Contract Year” shall mean a period of three hundred and sixly-five (365) consecutive days provided however, that any
such period which contains a date of February 29 shall consist of three hundred and sixty-six (366) consecutive days
commencing on November 1 of each year; except for the first Contract Year which shall commence on the Commencement
Date and end on the first October 31 that follows such date;

“cubic metre” shall mean the volume of gas which accupies one cubic melre when such gas is at a temperature of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

“day" or “Day” shall mean a period of twenty-four (24) consecutive hours beginning at 10:00 a.m. Eastern Clock Time. The
reference date for any day shall be the calendar dale upon which the twenty-four (24) hour pedod shall commence;

"delivery" shall mean any gas that is delivered by Union into Shippar's possession, or (o the possession of Shipper's agent;

"Expansion Facilities” shal mean any new facililies to be construcled by Union in order to provide Transporiation
Services;

“firm" or “Firm" shall mean service not subject to curtailment or intertuption excepl under Articles XI, X1l and XVIIl herein;

“gas" or “Gas" shall mean gas as defined in the Oniario Enerqy Board Act, 1998, S.0. 1998, c.15, Sch. 8, as amended,
supplemented or re-enacted from time to time;

"gross heating value” shall mean the total heat expressed in megajoules per cubic metre (MJ/m?) praduced by the
complete combuslion at constant pressure of one (1) cubic metre of gas with air, with the gas free of water vapour and the
temperature of the gas, air and products of combustion at standard temperature angd all water formed by the combustion
reaction condensed 1o the liquid state;

“Interruptible HUR Service Contract” shall mean a contract between Shipper and Union under which Union provides
interruptible HUB service;

“interruptible service* or “Interruptible” shall mean service subject to curtalment or interruption, after notice, at any
time;

“Interconnecting Pipeline” shall mean a pipeline that direclly connects 1o the Union pipeline system:

“joule” (J) shall mean the work done when the point of application of a force of ane (1) newlon is displaced a distance of

one (1) melre in the direction of the force. The term "megajoule” (MJ) shall mean 1,000,000 joules. The term *gigajoule”
(GJ) shall mean 1,000,000,000 joules;



‘Limited Firm" shall mean gas service subject to interruption or curtailment on 2 limited number of days as specified in the
Conlract.

“Loaned Quantities” shall mean those quantities of gas loaned to Shipper under the Facilitating Agreement;
“m* shall mean cubic metre of gas and "10°m*" shall mean 1,000 cubic metres of gas,

“month” or “Month” shall mean the period beginning al 10:00 a.m. Eastern Clock Time on the first day of a calendar month
and ending at 10:00 a.m. Eastern Clock Time on the first day of the following calendar month;

“NAESB" shall mean North Amencan Energy Standards Board.
"OEB" means the Ontario Energy Board;

“Open Season” of “open season” shall mean an open access auction or bidding process telg by Union as a method of
allocating capacity;

“pascal” (P2) shall mean Ihe pressure produced when a force of one (1) newlon is appiied to an area of one (1) square
metre. The term “kilopascal* (kPa) shall mean 1,000 pascals;

"receipt” shall mean any gas lhat is deliverad into Union’s possession, or he possession of Union's agent;
*Shipper”, shall have the meaning as defined in the Contract and shall also include Shipper's agent(s);

"TCPL" means TransCanada PipeLines Limited.

GAS QUALITY

Natural Gas: The minimum gross heating value of the gas delivered tofby Union hereunder, shail be thirty-six (36)
megajoules per cubic mefre. The maximum gross heating value of the gas delivered to/by Unicn hereunder shall be forty
poin! twa (40.2) megajoules per cubic metre. The gas to be delivered hereunder t¢ Union may be a commingled supply
from Shipper's nalural gas sources of supply. The gas to be delivered by Union may be a commingled supply from Union's
sources of gas supply; provided, however, that helium, natural gasoline, butane, propane and other hydrocarbons except
melhane may be removed prior to delivery to Shipper. Further, Union may subject, or permit the subjection of, lhe gas to
compression, dehydration, cooling, cleaning and other processes.

Freedom from objecticnable matter: The gas to be delivered to/by Union hereunder,

a. shall be commercially free from sang, dust, gums, crude oils, lubricating oils, liquids, chemicals or compounds used
in the production, treatment, compression or dehydration of the gas or any other objectionable substance in
sufficient quantity so as to render he gas toxic, unmerchantable or cause injury to or interference with the proper
aoperalion of the lines, regulators, melers or cther appliances through which il flows,

b. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than four
hundred and sixty (460) milligrams of total sulphur per cubic metre of gas as determined by standard methods of
testing,

C. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas,

g shall not confain more than two point zero (2.0) molar percent by volume of carbon dioxide in the gas,

e. shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in the gas,

f. shall not contain more than zero point four {0.4) molar percent by volume of oxygen in the gas,

g. shall not contain more than four point zero (4.0) molar percent by volume of hydrogen in the gas,



h. shall not contain more than sixty-five (65) milligrams of waler vapour per cubic metre of the gas,

i shall not have a hydrocarbon dewpaint exceeding minus ten (-10) gegrees Celsius at five thousand-five hundred
{5500) kPa pressure,

J. shall not contain less than one point zero (1 0) molar percent by volume of ethane in the gas,

k. shall at ali times be inferchangeable wilh other pipeline gas such that the yellow tipping, flashback and lifting faclors
shall be within the range permitted for gas according to AGA Research Bulletin No. 36.

Non-conforming Gas: In addilion 1o any other right or remedy of a parly, each parly shalt be enlitled to refuse to accepl
delivery of any gas which does not conform lo any of the specifications set out in Section 2.

Quality of Gas Received: The guality of the gas and the measurement of the gas to be received by Union hereunder is to
be of 2 merchantable quality ang in accordance with the quality standards and measurement standards as set out by Union
in this Article 11, but, Union will also accept gas of a quality as set out in any other Interconnecting Pipeline’s general terms
and conditions, provided that all Inlerconnecting Pipelines accept such quality of gas. In addition to any other right or
remedy of a party, each party shalt be entitled to refuse to accept delivery of any gas which does not conform to any of the
specifications set oul in Union’s C1 Rate Schedule.

MEASUREMENTS

Storage, Transportation, and/or Sales Unil: The unit of the gas delivered to Union shall be a megajoule of a gigajoule. The
unit of gas transporied or stored by Union shall be a megajoule or a gigajoule. The unit of gas delivered by Union shall be
amegajoule, a gigajoule, a cubic metre (m?) or one thousang cubic melres (10°m*) at Union's discretion.

Determination of Volume and Energy:

a. The volume and energy amounts determined under the Contract shall be delermined in accordance with the
Electricity and Gas Inspeclion Act (Canada), assented to 31 March, 1982 (the “Act”) and the Electricity and Gas
Inspection Requlations, P.C. 1986-118, 16 January, 1986 (the “Regulations"), and any doccuments issued under
the authority of the Act and Reqgulations and any amendmenis thereto.

b. The supercompressibility factor shall be delermined in accordance with either lhe *Manual for Determination of
Supercompressibility Factors for Natural Gas® (PAR Project NX-18) published in 1962 or with American Gas
Associalion Transmission Measurement Committee Report No. 8, Nov. 1992, at Unjon’s discretion, all as amended
from time to time.

c. The volume andfor energy of {he gas delivered 1o/by Union hereunder shall be determined by the measurement
equipment designated in Article VIl herein.

d. Upon request by Union, Shipper shall obtain measurement of the total quantity of gas received by Union hereunder

from the Interconnecting Pipeline. Such measurement shall be done in accordance with established practices
batween Union and (he Interconnecting Pipeline.

RECEIPT POINT AND DELIVERY POINT

Unless ofherwise specified in the Contract, the point or points of receipt and point or points of delivery for all gas to be
covered hereunder shall be on the outiet side of he measuring stalions located at or near the point or points of
connection specified in the Contract, where possession of the gas changes from one party to the other, and as per
Schedule “C 2010,



VI,

Vil

POSSESSION OF AND RESPONSIBILITY FOR GAS

Union accepts no responsivility for any gas prior to such gas being delivered to Union at the Receipt Point or after its
delivery by Union at the Delivery Point. As between the parties hereto, Union shall be deemed to be in control and

possession of and responsible for all such gas frem the fime thal such gas enters Union's system until such gas is
delivered to Shipper.

Shipper agrees that Union is nol a common carrier and is not an insurer of Shipper's gas, and lhat Union shall not be liable
to Shipper or any third parly for loss of gas in Union's possession, excepl to the extent such loss is caused entirely by
Union's negligence or wilful misconduct.

FACILITIES ON SHIPPER'S PROPERTY

Except under those conditions where Union is delivering to TCPL for TCPL or Shipper at Parkway (TCPL), or to an
Interconnecting Pipeling, or where olherwise specified in the Contract, the following will apply:

Consiruclion and Mainlenance: Union, al its own expense may consiruct, maintain and operale on Shipper's property al
the delivery point a measuring stalion properly equipped wilh 2 meter or melers and any other necessary measuring
equipment for properly measuring the gas redelivered under the Contract  Shipper will grant to Union a lease andlor

righls-of-way over property of Shipper as required by Union to install such [acilifies and to connect same to Union's
pipeline.

Enlry: Union, its servants, agents and each of them may at any reasonable lime on nolice (excepl in cases of emergency)

to Shipper or his duly authorized representative enter Shipper's property for the purpose of constructing, maintaining,
removing, operaling and/or repairing staticn equipment.

Property: The said station and equipment will be and remain the property of Union notwithstanding it is constructed on and
attached to the realty of Shipper, and Union may at ils own expense remove it upon fermination of the Contract and will do
so if so requested by Shipper.

MEASURING EQUIPMENT

Mefering by Union: Union will insiall and operate melers and related equipment as required and in accordance with 1he Acl
and Regulations referenced in Arlicle (1l herein.

Metering by Others: In the event that all or any gas delivered to/by Union hereundet is measured by a meter that is owned
and operated by an Interconnecting Pipeline, then Union and Shipper agree to accept that metering for the purpose of
determining the volume and energy of gas delfivered tolby Union on behalf of the Shipper. The standard of measurement
and lests for the gas delivered to/by Union hersunder shall be in accordance with the general terms and conditions as
incorporated in {hat Interconneciing Pipeline company’s gas tariff as approved by their regulatory body.

Check Measuring Equipment: Shipper may install, maintain and operate, at the redelivery point, at its own expense, such
check measuring equipment as desired, provided that such equipment shall be so installed as not to interfere with the
operation of Union's measuring equipment al or near the delivery point, and shall be installed, maintained and operated in
conformity with the same standards and specifications applicable to Union's metering facilities.

Rights of Parties: The measuring equipment instatled by either party, together with any building erected by it for such
egquipment, shall be and remain its property. However, Union and Shipper shall have the right to have representatives
presenl al {he (ime of any installing, reading, cleaning, changing, repairing, inspeciing, testing, calibraling, or adjusting done
in connection wilh the other's measuring equipment used in measuring or checking the measurement of deliveries of gas
to/by Union under the Conlract. Either party will give the other party reasonable nolice of its inlention to carry out the acts
herein specified. The records from such measuring equipment shall remain the property of their owner, but upon request
each will submit to the other its records and charts, together with calculations therefrom, for inspection and verification,
subject to return within en days affer receipt thereof.
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Calibration and Test of Measuring Equipment: The accuracy of Union's measuring equipment shall be verified by Union al
reasonable infervals, and if requested, in the presence of representatives of Shipper, but Union shall not be required to
verify the accuracy of such equipment more frequently than once in any thirty (30) day period. In the event either parly
shall notify the other that il desires a special tesl of any measuring equipment, lhe parties shall co-operate to secure a
prompt verification of the accuracy of such equipment. The expense of any such special test, if called for by Shipper, shall
be borne by Shipper if the measuring equipment tested is found to be in error by not more than two per cent (2%). If, upon
test, any measuring equipment is found to be in error by not more than two per cent (2%), previous recordings of such
equipment shall be considered accurate in computing redeliveries of gas, tut such equipment shall be adjusied at once to
record as near to absolute accuracy as possible. If the est conducted shows a percentage of inaccuracy greater than two
percent (2%), the financial adjustment, if any, shall be calculaled in accordance with the Act and Regulations, as may be
amended from time to time and in accordance with any successor statutes and regulations.

Preservation of Metering Records: Union ang Shipper shall each preserve for a period of at least six (6) years all test data,
and olher relevant records.

Error in Metering or Meter Failure: in the event of an emor in metering or a meter failure, (such error or failure being
determined through check measurement by Union or any other available method), then Shipper shall enforce its righls as
Shipper with the Interconnecting Pipeline(s) to remedy such error or failure including enforcing any inspection and/or
verificalion rights and procedures.

BILLING

Monthly Biliing Date: Union shall render bills on or before the 10th day cf each month for all services furnished during the
preceding month. Such charges may be based on estimated quantilies, if actual quaniities are unavailable in time to
prepare the biliing. Union shall provide, in a succeeding month’s billing, an adjustment based on any difference between
actual quantities and estimated quantities, without any interest charge. If presentation of a bill to Shipper is defayed after
the 10th day of the month, then the lime of payment shall be extended accordingly, unless Shipper is responsible for such
delay.

Right of Examination; 8oth Union and Shipper shall have the right to examine at any reasonable lime the books, records
ang charts of the other 10 the extent necessary to verify the accuracy of any statement, chart or computation made under or
pursuant to the provisions of the Contract.

Amendment of Statements: For the purpose of completing a final determination of the actual quantities of gas handled in
any of the Transportation Services to Shipper, the parties shall have the right to amend their statement for a period equal to
the time during which the Interconnecting Pipeline refains the right to amend their stalements, which period shall not
exceed three (3) years Fom the date of termination of the Contract.

PAYMENTS

Monthly payments: Shipper shall, unless otherwise directed by Union, pay directly into Union's account at the Canadian
Imperiat Bank of Commerce, Chalham, Ontario by electronic funds transfer to lransit 010 00282, account 00-3301 if paying
in Canadian funds; and, acoount 02-6717 if paying in US funds, so that Unicn shall receive payment from Shipper, on or
before the twentieth (20th) day of each month, payment on the bill provided by Union. If the payment date is not a business
day, then payment must be received in Union's account on the first business day preceding the twenlieth (20th) day of the
month.

Remedies for non-payment. Shouid Shipper fail to pay all of the amouni of any bill as herein provides when such amount
is due,

a Shipper shall pay to Union interest on the unpaid portion of the bill accruing at a rate per annum equal to the
minimum commercial lending rate of Union's principal banker in effect from lime to time from the due date until the
date of payment.



b. If such failure to pay continues for thirty (30) days after payment is due, Union, in addition to any other remedy it
may have under lhe Contract, may suspend service(s) unt} such amount is paid. Notwilhstanding such
suspension, ali demand charges shall continue to accrue hereunder as if such suspension were not in place.

If Shipper in good faith disputes the amount of any such bill or pari thereof Shipper shall pay to Union such amounts as it
concedes to be correct. At any time thereafter, within twenty (20) days of a8 demand made by Union, Shipper shall furnish
financial assurances sabsfaclory to Union, guaranteeing paymeni to Union of the amount ultimately found due upon such
bill after a final determination. Such a final determination may be reached either by agreement, arbitration decision or
judgement of the courts, as may be the case. Union shall not be entitled to suspend service(s) because of such non-
payment uniess and unlil default occurs in the conditions of such financial assurances or default occurs in payment of any
other amount due to Union hereunder.

Notwithstanding the foregoing paragraph(s), Shipper is not relieved from the obligafion {o continue its deliveries of gas to
Union under the terms of any agreement, where Shipper has contracted to deliver specified quantities of gas to Union.

Billing Adjustments: If it shall be found that at any time or times Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Contract and Shipper shall have actually paid the bills confaining such
overcharge or undercharge, Union shall refund the amount of any such overcharge and interest shall accrue from and
including tne first day of such overcharge as paid to the date of refund and shall be calculated but not compounded at a
rate per annum determined each day during the calculation periog to be equal to the minimum commercial lending rate of
Union's principal banker, and the Shipper shall pay the amount of any such undercharge, but withoul interest. In the event
Union renders a bill to Shipper based upon measurement estimates, the required adjusiment to reflect actual measurement
shall be made on the bill next following the determination of such actual measurement, withoul any charge of interest. In
the event an error is discovered in the amount billed in any statement rendered by Union, such error shall be adjusted by
Union. Such overcharge, undercharge or error shall be adjusted by Union on the bill next following its determination (where
the term "bill" nexi following shall mean a bill rendered at least fourteen (14) days after the day of its determination),
provided that claim therefore shall have been made within six (6) years from the date of the incorrect billing. In the event
any refund is issued with Shipper's gas bill, the aforesaid date of refund shall be deemed to be the date of the issue of bill.

Taxes and Levies:

In addilion to the charges and rates as per the C1 Rate Schedule, Shipper is responsible for any applicable Goads and
Services Tax, Harmonized Sales Tax, or other taxes, royallies, charges, duties or levies, (including but not limited to
charges under any form of cap and trade, carbon tax, or similar sysiem) imposed currenfly or subsequent to the execution
of the Contract by any legal authority having junsdiction.

Set Off:

If either party shall, at any time, be in arrears under any of its payment abligations to the other party, then the party not in
arrears shall be enfitled to reduce the amounl payable by it lo the other party in arrears under the Conlract, or any other
contraci, by an amount equal to the amount of such arrears or other indebtedness to the other party. In addition to the
foregoing remedy, Union may, upon forty-eight (48) hours verbal notice, to be followed by written nolice, take possession of
any or all of Shipper's gas under the Conltract or any enhancement lo the Confract, which shall be deemed to have been
assigned to Union, to reduce such arrears or other indebtedness to Union,

ARBITRATION

If and when any dispute, difference or question shall anse between the parties hereto touching the Contract or anything
herein contained, or the construction hereof, or the rights, dulies or liabilities of the parties in relation to any matter
hereunder, the matter in dispute shall be submitted and referred to arbitration within ten (10) days after written request of
either party. Upon such request each party shall appoint an arbitrator, and the two so appointed shall appoint a third. A
majority decision of the arbitraors shall be final and binding upon both parties. In all other respects the provisions of the
Arbitration Act,_ 1981, or any Act passed in amendment thereof or substitution therefore, shall apply to each such
submission. Operations under the Contract shall continue, without prejudice, during any such arbitration and the costs
attributable to such arbitration shall be shared equally by the parties hereto.
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FORCE MAJEURE

The term "force majeure” as used herein shall mean acts of God, strikes, lockouts or any other industrial disturbance, acts
of the public enemy, sabotage, wars, blockades, insutrections, riots, epidemics, landslides, lightening, earthquakes, fires,
storms, floods, washouts, arrests and restraints of governments and people, civil disturbances, explesions, breakage or
accident to machinery or iines of pipe, freezing of wells or lines of pipe, inability to obtain materials, supplies, permits or
labour, any laws, orders, rules, regulations, acts or restraints ol any governmental body or autherily (civil or military), any
act or omission that is excused by any event or occurrence of the character herein defined as constituting force majeure,
any acl or omissicn by parties nol conbrolled by the parly having the difficulty ang any other simiar cases not within the
control of the party claiming suspension and which by the exercise of due diligence such parly is unable to prevent or
overcome.

In the event that either the Shipper or Union is rendered unable, in whole or in part, by force majeure, to perform or comply
with any obligaticn or condition of the Conttact, such party shall give notice angd full particulars of such force majeure in
wriling delivered by hand, fax or other direct written elecironic means to the other party as soon as possible after the
accurrence of the cause relied on and subject Lo the provision of this Article.

Neither party shall be entilled to the benefit of the provisions of force majeure hereunder if any or all of the following
circumstances prevail: the failure resulting in a condition of force majeure was caused by the negligence of the party
claiming svspension; the failure was caused by (he parly claiming suspension where such parly failed to remedy lhe
condition by making all reasonable efforts (short of litigation, if such remedy would require fitigation); the party claiming
suspension failed to resume the performance of such condition obligations with reasonable dispatch; the failure was
caused by lack of funds; the parly claiming suspension did nol as soon as possible after determining or within a period
within which it should acting reasonably have determined that the occurrence was in the nature of fcrce majeure and would
affect ils ability to observe or perform any of its conditions or obligations under the Conlract give to the other party the
notice required hereunder.

The party claiming suspension shall likewise give notice as soon as possible after the force majeure condition is remedied,
to the extent that the same has been remedied, and that such parly has resumed or is then in & position to resume the
performance of the obligations and conditicns of the Contract.

An event of force majeure on Union’s system will excuse the failure lo deliver gas by Union or the failure to accept gas by
Union hereunder, and both parties shall be excused from performance of their obligations hereunder, except for payment
obligations, to the extent of and for the duration of the force majeure.

Upstream or Downstream Force Majeure: An event of force majeure upstream or dewnstream of Union’s system shall not
relieve Shipper of any payment obligations.

Delay of Firm Transportalion Services: Despite Arlicle Xl herein, if Union is prevented, by reason of an eveni of force
majeure on Union's system from delivering gas on the day or days upon which Union has accepled gas from Shipper,
Union shall thereafter make all reasonable efforts to deliver such quantities as soon as practicable and on such day or days
as are agreed to by Shipper and Union. [f Union accepts such gas on this basis, Shipper shall not receive any demand
charge relief as contemplated under Arlicle XI herein.

Demand Charge Relief for Firm Transportation Services: Despite Article X| hereir, if on any day Union faits to accept gas
from Shipper by reason of an event of force majeure on Union’s system and fails to deliver the quantity of gas nominated
hereunder by Shipper up (o the firm Conlract Demand for that Contract, then for that day lhe monthly demand charge shall
be reduced by an amount equal 1o the applicable Daily Demand Rate, as defined in this paragraph, multiplied by the
difference between the quantity of gas aclually delivered by Union during such day and the quantity of gas which Shipper in
good faith nominaled on such day. The term “Daily Demand Rate” shall mean the monthly demand chacge or equivalent
pursuant 1o the C1 Rate Schedule divided by the number of days in the month for which such rate is being calculated.

If due to the occurrence of an event of force majeure as cutlined above, the capacily for gas deliveries by Union is
impaired, making it necessary for Union to curtail Shipper's gas receipts to Union hereunder, then Union agrees that the
firm Contract Demand for Transportation Services under the Contract shall be combined wilh the firm contract demand set
out in other Union contracts then in effect with Union's customers utilizing such facilities as well as quantities set out in
Union's peak day requirements for such facilities, and Shipper's service entitlement during such peniod of impairment, shall
be pro-rated. This pro rationing shall be determined by mulliplying the daily capability of such facilities, as available



XL

Xl

XIv.

downstream of the impairment, by a fraclion, the numeralor of which is Shipper's firm Contract Demand and the
denominator of which is the total of all such firm contract demands, including the firm Contract Demand hereunder and
Union's said peak day requirements downstream of the impairment. For the purposes of this Article XI, firm contract
demang shall mean all firm services provided by Union including firm service under Rate Schedules M2, M4, M5A, MBA,
M7, M3, M10, M12, C1, T1, T3, U2, U5, and U7, plus any new firm service that may be created in the future.

DEFAULT AND TERMINATION

In case of the breach or non-observance or non-performance on the part of eilher party hereto of any covenant, proviso,
condition, restriction or stipulation contained in the Contract (but not including herein failure to take or make delivery in
whole or in par of the gas delivered to/by Union hereunder occasioned by any of Ihe reasons provided for in Article X|
herein) which has not been waived by the other party, then and in every such case and as often as the same may happen,
the non-defaulting party may give written notice to the defaulting party requiring it fo remedy such default and in the event
of the defaulting party failing to remedy the same within a pericd of thicty (30} days from receipt of such notice, the non-
defaulting party may at its sole option declare the Contract to be terminated and thereupon the Contract shall be terminated
and be null and void for all purposes other than and except as to any liabilily of the paries under the same incurred before
and subsisting as of termination. The right hereby conferred upon each parly shall be in addition lo, and not in derogation
of or in substitution for, any other right or remedy which Ihe parties respectively at law or in equity shall or may possess.

AMENDMENT
Subject to Article XV herein and the ability of Union lo amend the C1 Rate Schedule with the approval of the OEB, no

amendment or modification of the Contract shalt be effective unless the same shall be in writing and signed by each of the
Shipper ang Union.

NON-WAIVER AND FUTURE DEFAULT

No waiver of any provision of the Contract shall be effective unless the same shall be in wriling and signed by the party
entitled to the benefit of such provision and then such waiver shall be effeclive only in the specific instance and for the
specified purpose for which it was given. No failure on the part of Shipper or Union 1o exercise, and no course of dealing
with respeact to, and no delay in exercising, any right, power or remedy under the Contract shall operale as a waiver thereof.,

LAWS, REGULATIONS AND ORDERS

The Contract and the respective rights and obligations of ihe parties hereto are subject to all present and future valid laws,
orders, rules and regulations of any competent legislative body, or duly constituted authority now or hereafter having
jurisdiction and the Contract shall be varied and amended to comply with or conform to any valid order or direction of any
board, tribunal or administralive agency which affects any of ihe provisions of Ihe Contract.

ALLOCATION OF CAPACITY

Any Shipper may request Transportation Services at any time. Any such request must include: Shipper’s legal name,
Receipt Poini(s), Oelivery Point(s), Commencement Date, Initial Term, Contract Demand and Type of Transportation
Service.

If requests for firm Transportation Services cannot be met through existing capacity such that the only way to salisfy the
request for service would require the construction of Expansion Facilities which create new capacity, Union shall aliocate
such new capacity by open season, subject to the terms of the cpen season, and these General Terms and Condilions.
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{f requests for long-term service can be met through existing faciliies upon which long-term capacity is becoming available,
Union shall allocate such long-term capacity by open season, subject to the terms of 1he open season, and these General
Terms and Conditions.

Capacity requests received during an open season shall be awarded slarling wilb thase bids with the highest economic
value. If the economic vaiues of two or more independent bids are equal, then service shall be allocated on a pro-rata
basis. The economic value shali be based on Lhe nel presenl value ("NPV") using lhe effeclive rate at the time ihe capacity
is allocated.

If Shippers requesl Transportation Services where (a) the Transportalion Services requested were previously offered in an
apen season bul were not awanded, or (b) the requests for Transporiation Services may be served on existing facilities for
a term no greater than one year, ihen the allocation of such capacily shall be carried oul by one of Union's methods for
allocation of such capacity, which metheds include, but are not limited to. “first come, first served" basis, open season, or
direct negotiations, provided any such requesting Shipper meets ali conditions in Article XXl herein, subject to the
remaining Available Capacity.

Union is not obligated to accept requests for service where the proposed monthly payment is less than Union's monthly
demand charge plus fuel reguirements for the applicable service.

RENEWALS

For contracts with an Initial Term of five (5) years or greater, with (a) a Receipt Poini of Parkway or Kirkwall and a Delivery
Point of Dawn (Facilities), or (b) a Receipt Point of Dawn (Facililies) and a Delivery Point of Parkway or Kirkwall, the
Contract will continue in full force and effect beyond the Initial Term, automatically renewing for a period of one (1) year,
and every one {1) year thereafter, subject lo nolice in writing by Shipper of termination at leasl two (2) years prior to the
expiration thereof.

For all other contracts, the Contract will contirue in full force and effect unlil the end of the Initial term, but shall not renew.

SERVICE CURTAILMENT

Union shall have the righi to curtail or nol lo schedule part or all of Transportation Services, in whole or in part, on all or a
portion of its pipeline system al any time for reasons of Force Majeure or when, in Union sole discretion, capacity or
operating conditions so require or it is desirable or necessary lo make modifications, repairs or operating changes to its
pipeline syslem. Union shall provide Shipper such notice of such curtaiiment as is reasonable under the circumstances.

If due to any cause whatsoever Union is unable to receive or deliver the quantities of Gas which Shipper has requested,
then Union shall order curtailment by all Shippers affected and to the extent necessary to remove the effect of the disability.
Unicn has a priorily of service policy to determine the order of serviee curtailment. In order to place services on (he priority
of service list, Union considers the following business principles: appropriate level of access to core services, customer
commiiment, encouraging appropriate contracting, materiality, price and term, and promoting and enabling in-franchise
consumption.

The priority of service guidelines for Union's Transporialion Setvices shall be as follows, with detailed policies and
procedures available on Union’s website. The highest ranked service has the highest priority and is curtailed last and the
lowest ranked service has the lowest priority and is curtailed first;

a Any firm ex-franchise transportation service(s), firm in-franchise transportation and distribution service(s)

b. Interruptible in-franchise dislribution service(s)

c M12/C1 interruptible lranspertation and exchange(s), balancing aclivity (ex-franchisefin-franchise), averrun (ex-
franchisefin-franchise)

d. Late nomination(s)
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Union reserves the right o change ifs procedures for sharing interruptible capacity and will provide Shipper with two (2)
months prior notice of any such change.

Maintenance: Union's facililies from time to lime may require maintenance or construction. | such maintenance or
construction is required, and in Union's sofe opinion, acting reasonably, such maintenance or construction may impact Union’s
ability to meet Shipper's requirements, Union shall provide at least ten (10) days notice lo Shipper, except in the case of an
emergency. In the event the maintenance impacts on Union's ability to meet Shipper's requirements, Union shall nof be liable
for any damages and shall not be deemed in breach of the Contract, To the extent that Union's ability to accept and/or deliver
Shipper's gas is impaired, the monthly demand charge shall be reduced in accordance with Article X! Section 8 and available
capacity allocated in accordance with Article XI Section 9 herein.

Union shall use reasonable efforts to determine a mutually acceptable period during which such maintenance or construction
will occur and also to limit the extent and duration of any impairments. Union will endeavour to schedule and complete the
maintenance and construction, which would normally be expected to impact on Union's ability to meet Shipper's requirements,
during the period from Aprif 1 through (o November 1.

SHIPPER'S REPRESENTATIONS AND WARRANTIES

Shipper's Warranty: Shipper warrants that it will, if required, maintain, or have maintained on ils behalf, all external
approvals including the governmental, regulatory, import/export permits and other approvals or authorizations that are
required from any federal, slate or provincial autherities for the gas quantities to be handled under the Contract. Shipper
further warrants that it shall mainlain in effect the Faciltating Agreements.

Financial Representations: Shipper represents and warrants that the financial assurances (including the Initial Financial
Assurances and Securify) (if any) shall remain in place throughout the term hereol, unless Shipper and Union agree
otherwise. Shipper shall notify Union in the event of any changes to the financial assurances throughout the term hereof.
Should Union have reascnable grounds to believe that Shipger will not be able to perform or continue to perfarm any of its
ouligalions under he Conlract as a resvil of one of lhe following evenls (“Material Event™);

a. Shipper is in default, which default has not been remedied, of the Contract or is in default of any other material
contract with Union or another party; or,

b. Shipper's corporate or deb rating falls below investment grade according to at least one nationally recognized
rating agency; or,

c. Shipper ceases to be rated by a nationally recognized agency; or,

¢. Shipper has exceeded credit available as determined by Union from time to time,

then Shipper shall wilhin fourteen (14) days of receipt of such written natice by Union, obtain and provide to Union a letter
of credit or other security in the form and amount reasonably required by Union (lhe “Security”). The Security plus the
Initial Financial Assurances shall not exceed twelve (12) months of monthly demand charges (in accordance with Article IX
herein) mulliplied by Contract Demand. In the evenl that Shipper does not provide to Union such Security within such
fourteen {14) day period, Union may deem a defaull under the Default and Termination provisions of Article X!l herein.

In the event that Shipper in good faith, reasonably believes that it should be enlitled fo reduce the amount of or value of the
Securily previously provided, it may request such a reduction from Union and lo the exlent that the Material Event has been
miligaied or eliminated, Union shall return all or a portion of the Security fo Shipper within fourteen (14) business days after
receipt of the request.

The folfowing paragraphs 3 and/or 4 are only apphcabie if indicated in Schedule 1 of the Contract.

Poini of Consumption Warranty: Shipper represents and warrants that, ihroughout the term of this Coniract, all quantities of
gas received by Union hereunder at the Receipt Point and/or ail Loaned Quantities will be consumed in the U.S.A. Should
any quantities of gas hereunder be directed to an end user in Canada, Shipper shall immediately notfy Union that such
guantities of gas will be consumed in Canada, as failure to do so will make Shipper liable lo Union for any governmenl
taxes or levies and relaled interes! and penalties thereon, made as a result of such change.
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XXI,

Tax Registration re GST: Shipper warrants and represents lhat it is unregistered ang a Non-Resident for purposes of the
Excise Tax Act. Shipper agrees lo notify Union within ten (10) working days if it becomes registered. “GST/HST" shall
mean {he Govemment of Canada’s Goods and Services Tax or Harmonized Sales Tax as legistated under The Excise Tax
Act, as may be amended from lime (o lime.

MISCELLANEOUS PROVISIONS

Permanent Assignment: Shipper may assign the Contract to a third party (“Assignee”), up to the Contract Demand, (the
“Capacity Assigned"). Such assignment shall require the prior written consent of Union and release of obligations by Union
for the Capacity Assigned from the date of assignment. Such consent and release shall not be unreasonably withheld and
shall be condifional upon the Assignee providing, amongst other things, financial assurances as per Article XXl herew. Any
such assignment will be for the full rights, obligations and remaining term of the Contract as relates fo the Capacity
Assigned.

Temporary Assignment: Shipper may, upon notice 10 Unicn, assign all or a part of its service entiflement under the
Contract {the “Assigned Quanlity") 2nd the comresponding rights and obligations 1o an Assignee on a femporary basis for
not less than one calendar month. Notwithstanding such assignment, Shipper shall remain obligated to Union to perform
and observe the covenants and obligations contained herein in regard {o the Assigned Quantity to the extent that Assignee
fails to do so.

Title to Gas: Shipper represents and warrants to Urion that Shipper shall have good and marketable tile to, or legal
aulhority to deliver to Union, all gas delivered to Union hereunder. Furthermore, Shipper hereby agrees to ndemnify and
save Union harmless from all suils, actions, debts, accounts, damages, costs, losses and expenses arising from or out of
claims of any or all third parties to such gas or on account of royalties, taxes, license fees, or other charges thereon.

PRECONDITIONS TO TRANSPORTATION SERVICES

The obligations of Union to provide Transportation Services hereunder are subject to the following conditions precedent,
which are for the sofe benefit of Urion and which may be waived or extended in whole or in part in the manner provided in
Ihe Contract:

a. Union shall have obtained, in form and subslance satisfaclory to Unicn, and all conditions shall have been satisfied
under, all governmental, regulatory ang other third party approvals, consents, orders and authorizations, that are
required to provide the Transportation Services, and,

0. Union shall have obtained all internal approvals that are necessary or appropriate to provide the transportation
Services; and
c. Union shall have received from Shipper the requisite financial assurances reasonably necessary io ensure

Shipper's ability to honour the provisions of this Conlract (the “Initial Financial Assurances”). The inilial Financial
Assurances, if required, will be as determined solely by Union; and,

d. Shipper and Union shall have entered into the Interruptible HUB Service Contract or equivalent (the "Facilitating
Agreement”) with Union.

The cbligations of Shipper hereunder are subject to the following condilions precedent, which are for the sole benefit of
Shipper and which may be waived or extended in whole or in part in the manaer provided in the Contract:

a. Shipper shall, as required, have entered into the necessary contracts with Union angfor others to facilitate the
Transportation Services contemplaled herein, including contracts for upsiream and downstream transporlation, ang
shall specifically have an executed and valid Facilitating Agreement; and shall, as required, have entered inlo the
necessary contracts to purchase the gas quantities handled under the Contract; andg,

0. Shipper shall have obtained, in form and substance satisfactory to Shipper, ang all conditions shall have been

satisfied under, all governmental, regulatory and other third party approvals, consents, orders and authorizations,
that are required from federal, slate, or provincial aulhorities for the gas quantities handled under the Conlract; ang,

I



C. Shipper shall have obtained all internal approvals that are necessary or appropriate for the Stipper to exscute Ihe
Contract.

Union and Shipper shall each use due diligence and reasonable efforts to salisfy and fulfil the conditions precedent
specified in this Article XX| Section 1 a, ¢, and d and Section 2 a and b. Each party shall notify the othsr forthwith in writing
of the salisfaction or waiver of each condition precedent for such pary’s benefit. If a party concludes that it wil' not be able
1o satisfy a condifion precedent that is for its benefit, such party may, upon written notice to the other party, terminate the
Contract and upon the giving of such notice, the Contract shall be of ne further force and effect and each of the parties shall
be released from all further obligations thereunder.

If any of the conditions precedent in this Article XXI Section 1 d or Section 2 are not satisfied or waived by the party
entitied to the benefit of that condition by he Conditions Dale as such lerm is defined in the Contract, then eilher party may,
upon written notice to the ather party, terminate the Contract and upon the giving of such notice, the Contract shall be of
no further force and effect and each of the parties shall be released from all further obligations hereunder, provided that any
rights cr remedies that a party may have for breaches of the Contract prior to such termination and any liability 8 party may
nave incurred before such termination shall not thereby be released.



SCHEDULE "B 204(0"

RATE C1
NOMINATIONS

For Transportation Services required on any Day under the Contract, Shipper shall provide Union with a nomination(s)
providing the Shipper’s requesled Receipt Poini{s), contract numbers, the applicable service, the quantity of Gas to be
transported, the requested Delivery Point(s), and such additional information as Union determines to be necessary (a
‘Nomination”).

2. All Nominations shall be submitted by electronic means via Unionfine. Union, in its sole discretion, may amend or
modify the nominaling procedures or Unionline at any ime. Nominations shall be submitled so as to be received by
Union in accordance with timelines established by Union, which reflecl the NAESB standard nomination cycles. Union
will accept all nominations on each of the nomination cycles. Nominations made after the applicable deadline shall not
be accepted excep! af the sole discretion of Union. All times referred to herein are Eastern Clock Time. For greater
certainty, NAESB nomination cycle imelines are as follows:

a. The Timely Nomination Cycte: 12:45 pm for Nominations leaving contro! of the nominaling party; 4:30 pm for
receipt of completed confirmations by Union from upsiream and downstream connected parties; 5:30 pm for
receipt of Quantilies Available by Shipper (Day prior {o flow).

b.  The Evening Nomination Cycle: 7:.00 pm for Nominations leaving conirol of the neminating party; 1000 pm
for receipt of completed confirmations by Union from upstream and downstream connecled parties; 11:00 pm
for receipt of Quantities Available by Shipper (Day prior o fow).

c.  Thelntra-day 1 Nominafion Cycle: 11:00 am for Nominations leaving control of the nominating party; 2:00 pm
for receipt of completed confirmalions by Unien from upstream and downsiream connected parties; 3:00 pm
for receipt of Quanlities Available by Shipper, on Day. Quaniilies Available resulting from Intra-day 1
Nominations should be effective at 6:00 pm on same Day.

d. The Intra-day 2 Nomination Cycle: 6:00 pm for Nominations leaving control of the nominaling parly: 9:00 pm
for receipt of completed confirmations by Union from upstream and downstream connecled panies; 10:00 pm
for receipt of Quanlities Available by Shipper on Day. Quantities Available resulting from Intra-day 2
Nominalions should be effective at 10:00 pm on same Day.

3. Union shall determine whether or not all or any portion of the Nominafion will be scheduled at each nomination cycle.
With respect to each nomination cycle, in the event Union determines that it will not schedule such Nomipalion, Union
shall advise Shipper of the reduced quantity (the "Quantities Available’} for Transportation Services at the applicable
points as outlined in each nomination cycle. After receiving such advice from Union, but no later than one half hour
after the Quantities Available deadline as outlined in gach nomination cycle, Shipper shali provide a revised nomination
(‘Revised Nomination™ to Union which shall be no greater than the Quantity Available. If such Revised Nomination is
not provided within the time allowed as required above or such Revised Nomination is greater than the Quantilies
Avaitable, then the Revised Nomination shall be deemed to de the Quantities Available. If the Revised Nomination
(delivered with the lime allowed as required above) is less than the Quanlify Available, then such lessor amount shall
be the Revised Nomination.

4, For Shippers electing firm all day transportation service, nominations shall be provided to Union's Gas Managemenl
Services as outlined in the Contract

5. For Transportation Services requiring Shipper to provide compressor fuel in kind, the nominaled fuel requicements will
be calculated by rounding to the nearest whole GJ.

6. All Timely Nominalions shall have rollover options. Specifically, Shippers shall have the ability to nominate for several
days, months or years, provided the Nomination start date and end date are bolh within Ihe term of the Transportation
Agreement.
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1.

13.

14.

Nominations received after the nomination deadline shall, if accepted by Union, be scheduled after Nominations
received before the nomination deadline.

All Services are required to be nominated in whole Gigajoules (GJ).

To the extent Union is unable to complete a Nomination confirmation due to inaccurate, untimely or incomplete data
involving an Interconnecling Pipeline entity, Union shall undertake reasonable efforis to confirm the transaclion on a
non-discriminatery basis until such time that the transaction is adequalely verified by the parties, or until such time that
Union determines that the Nomination is invalid at which time the Union shall reject the Nomination,

That portion of a Shipper's Nomination or Revised Nomination, as set out in paragraphs 1 and 3 above, which Union shall
schedule for Transponialion Services hereunder, shall be known as Shipper's "Authorized Quantity”.

If on any day the actual quanbties handled by Union, for each of the Transportation Services authorized, exceed
Shipper's Authonzed Quantity, and such excess was caused by either Shipper's incorrect nominalion or by ils defivering
or receiving too much gas, then the amount by which the actual quantities handled for each of the Transportation
Services exceed Shipper's Authorized Quantity shall be deemed *Unauthorized Overrun”.

The daily quaniity of gas nominated by Shipper will be delivered by Shipper a1 rates of flow that are as nearly constent as
pessible, however, Union shall use reasonable efforts to take receipt of gas on any day at an hourly rate of Row up to one
twentieth (1/207 ) of the quantity received for that day. Union shall have Lhe right fo limit Transportation Services when on
any day the cumulative hourly imbalance between receipts and deliveries exceeds one twentieth (1/20" ) of the quantity
handled for that day, for each applicable Transporialion Service.

The parties hereto recognize that with respect to Transportation Services, on any day, receipts of gas by Union and
deliveries of gas by Union may not always be exaclly equal, buf each party shall coaperate with the olher in order to
balance as nearly as possible the quantities transacted on a daily basis, and any imbalances arising shall be allocated
to the Facilitating Agreement and shall be subject to the respective terms and charges contained therein, and shall be
resolved in a limely manner,

Shipper may designate 3 third party as agent for purposes of providing a Nomination, and for giving and receiving
nctices related 1o Nominations, and Union shall only accept nominations from ithe agent. Shipper shall provide Union
with written nolice of such designation, such notice to be accepiable to Union. Any such designation, if acceptable to
Union, shall be effective starting the Month following the receipl of the written notice and will remain in effecl until
revoked in wiiling by Shipper,
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SCHEDULE “C 2010"

RATE C1

RECEIPT AND DELIVERY POINTS AND PRESSURES

1. Receipt and Delivery Points:

The following defines each Receipt Point and/or Delivery Point, as indicated (R= Receipt Point; D= Delivery Point)

DAWN [FACILITIES):

DAWN [TCPL):
DAWN TECUMSEHY):

DAWN [TSLE):

DAWN [VECTOR):

PARKWAY TCPL):

KIRKWALL:

PARKWAY [CONSUMERS):

LISGAR:

OJIBWAY:

ST.CLAIR (MICHCON):

Union's Compressor Slation site siluated in the northwest corner of Lol Twenty-Five
(25), Concession Il, in the Township of Dawn-Euphemia, in the County of Lambton.
This point is applicable for quantilies of gas that have been previously transported or
stored under other conlracts that Shipper may have in place with Union,

At lhe junction of Union’s and TCPL's facililies, at or adjacent to Dawn (Facilities).

At the junction of Union's and Enbridge Gas Distribution Inc.'s (Enbridge) Tecumseh
Gas Storage's facilities, at or adjacent to Dawn (Facilities).

At the junction of Union's and Enbridge Gas Distribution inc.’s (“Enbridge”) NPS 16
Tecumseh Sombra Line Extension facilities; at or adjacent to Dawn (Facilities)

Al the junction of Union's and Vector Pipeline Limited Partnership ("Vectar”) facilities,
at or adjacent to Dawn (F acililies).

At the junclion of Union's and TCPL's facilities, at or adjacent lo Union's facilifies
sitvated in the Part Lot 8 and Part Lot 10, Concession 1X, New Survey, Town of Miiton,
Reglonal Municipality of Halton (now part of City of Mississauga)

At the junction of Union's and TCPL's facilities a1 or adjacent to Union's facilities
situated in Parl Lot Twenty-Five (25), Concession 7, Town of Flamborough.

At the junction of Union's and Enbridge’s facilities, at or adjacent to Union's facilities
situated in Part Lol 9 and Part Lot 10, Concession IX, New Survey, Tawn of Milton,
Regional Municipality of Halton (now part of City of Mississauga)

At the junction of the facililies of Union and Enbridge situaled at 6620 Winston
Churchill Baulevarg, City of Mississauga.

At the junction cf Union's angd Pannandle Eastern Pipe Line Company, LP's
(“Panhandle”) facilities, located at he International Border between Canada and the
United Stales in the St. Clair River.

At the junction of Michigan Consolidated Gas Company’s ("MichCon") and St. Clair
Pipelines L.P.’s facilifies, located at the International Border between Canada and the
United States in the St. Clair River.



R,D

BLUEWATER: At the junction of Bluewater Gas Storage, LLC (‘Bluewater’) and St. Clair Pipelines
L.P.’s facilities, located at the International Border between Canada and the United
States in the St. Clair River.

2. Receipt and Delivery Pressures:

{a) All Gas tendered by or on behalf of Shipper to Union shall be tendered at the Receipt Pont(s) at Union’s prevailing
pressure at thal Receipt Point, or at such pressure as per operating agreemenls between Union and the applicable
Interconnecting Pipeline as amended or restated from time to time.

(b) All Gas tendered by or on behalf of Union to Shipper shall be tendered at the Delivery Poini(s) at Union’s prevailing
pressure at that Delivery Point or al such pressure as per agreements between Union and Ihe applicable
Interconnecting Pipeline as amended or restated from time to time.

(c) Under no circumstances shall Union be obligated fo receive or deliver gas hereunder al pressures exceeding the
maximum allowable operating pressures prascnbed under any applicable govemmental regulations; nor shall Union be
required to make any physical deliveries or lo accepl any physical receipts which its existing faciliies cannot
accommodate.
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Effective
@ uwiongas

Rate M16

Page 1 of 2

STORAGE AND TRANSPORTATION SERVICES
TRANSPORTATION CHARGES

Availability

The charges undes this rate schedule shall be applicable for transportalion service rendered by Union for all quantifies
transported to and from embedded storage pools Jocated within Union's franchise area and served using Union's distribution

and transmission assets.

Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Muiti-year prices may also be negoliated, which may be higher than 1he identified rates.

a) Charges Applicable to both Firm and/or Interruptible Transportation Services:
Monthiy Fixed Charge per customer station {(§ per month) (1) $672.33
Transmission Commodity Charge to Dawn ($ per GJ) $0.025
Customers Customers
located East located West
of Dawn of Dawn
Transportation Fuel
Fuel Chargas to Dawn:
Commodity Rate - Union provides fuel ($ per GJ) $0.023 $0.023
Fuel Ratio - customer provides fuel (%) 0.332% 0.332%
Fuel Charge to the Poal
Commodity Rate - Union provides fuel ($ per GJ) $0.030 $0.035
Fuel Ratio - customer provides fuel (%) 0.428% 0.502%
b) Firm Transportation Demand Charges: (2)
Customers Customers
located East located West
of Dawn of Dawn
Monthly Demand Charge applied 10 contract demand ($ pes GJ) $0.736 $0.985

Authorized Overrun:

The avthorized overrun rate payable on all quantities ransported in excess of Union's obligation any day shall be:

Customers Customers
located East located West
of Dawn of Dawn
Firm Transportation:
Charges o Dawn
Commodity Rate - Union provides fuel ($ per GJ) $0.073 $0.081
Commcdify Rate - customer provides fuel ($ per GJ) £0.050 $0.058
Fuel Ratio - customer provides fuel (%) 0.33%% 0.332%
Charges to the Pool
Commodity Rate - Union provides fuel ($ per GJ) 30.055 $0.068
Commeodity Rate - customer provides fuel ($ per GJ) $0.024 $0.033
Fuel Rato - customer provides fuet (%) 0.428% 0.502%

Overrun will be authorized at Union's sole discretion.
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Effective
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Page 2 of 2

Unauthorized Overrun

Authorized Overrun rates payable on all transported quantities up to 2% in excess of Union's contractual obligation.

The Unauthorized Overrun rate during the November 1 to April 15 period wilf be $50 per GJ for afl usage on any day in
excess of 102% of Union's conlractual obligation. The Unauthorized Overrun rate during the April 16 to October 31 period
will be $9.373 per GJ for all usage on any day in excess of 102% of Union's conlractual obligation.

Charges aforesaid in respect of any given month in accordance with General Terms & Cenditions shall be payable no later
than the twenty-fifth day of the succeeding month.

Notes for Section (B) Rates:
(1) The monthly fixed charge will be applied once per month per customer station regardless of service being firm,

interruptible or a combination thereof.
(2) Demand charges will be applicable to customers firm daily coniracted demand or the firm portion of a combined fim

and interruptible service.

Terms of Service

The General Terms & Conditions applicable (o this rate schedule shall be in accordance with the attached Schedule °A” for
contracts in effect before June 16, 2010. The General Terms & Condifions applicable to this rate schedule shall be in
accordance with the attached Schedule *A 2010 for contracts in effect on or after June 16, 2010.

Effective June 16, 2010
O.E.B. ORDER # EB-2008-0052 Chatham. Ontario

Supersedes EB-2010-0040 Rate Schedule effective April 1, 2010.




SCHEDULE "A 2040"

GENERAL TERMS & CONDITIONS
M16 TRANSPORTATION AGREEMENT

DEFINITIONS

Except where the context expressly requires or states another meaning, the following terms, when used in these General Terms
& Conditions and in any contract into which these General Terms & Conditions are incorporated, shall be construed to have the
following meanings:

1

10.

11.

13.

"Banking Day”" shall mean a day on which Ihe general offices of the Canadian Imperial Bank of Commerce, 99 King St.
W., Chatham, Onlario are open for business.

“business day" shall mean a day on which the general offices of Union in Chatham, Ontario are open for business;

“Contract* shall refer to the Contract to which these General Terms & Conditions shall apply, and into which they are
incorporaled;

"contract year" shall mean a period of three hundred and sixty-five (365) conseculive days, beginning on the day
agreed upon by Union and Shipper as set forth in the Conlract, or on any anniversary of such date; provided, however,
that any such period which contains a date of February 29 shall consist of three hundred and sixty-six (366)
conseculive days;

“day" shall mean a period of twenty-four {24) consecutive hours beginning &t 9:00 a.m. Central Standard fime. The
reference cate for any day shall be the calendar date upon which the twenty-four (24) hour period shall commence;

“month" shall mean the period begmning at 3:00 a.m. Central Standard lime on the first day of a calendar month and
ending at 9:00 a.m. Ceniral Standard lime on the first day of the fallowing calendar month;

“firm" shall mean service not subject to curtailment or interruption except under Aricle VI of the Contract and Acticle XII
of Union's C1 Rate Schedule.

“interruptibie service" shall mean service subject to curtailment or interruption, after notice, at any time;

"gas" shall mean gas as defined in the Ontario Energy Board Acl, R.S.0. 1980, ¢. 332, as amended, supplemented or
reenacted from {ime (o lime;

“gubic melre” shall mean the volume of gas which occupies one cubic metre when such gas is at a temperature of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

"m® shall mean cubic metre ¢f gas and “10°m*" shall mean 1,000 cubic metres of gas;

"pascal” (Pa) shall mean the pressure produced when a force of one (1) newton is applied to an area of one (1) square
meire. The lerm “kilopascal’ (kPa) shall mean 1,000 pascals;

“joule" (J) shall mean the work done when the point of application of a force of one {1) newton Is displaced a distance
of one (1) melre in Ihe direclion of the force. The term “megajoule” (MJ) shall mean 1,000,000 joules. The term
“gigajoule” {GJ) shall mean 1,000,000,000 joules;



14

15

18.

17

21,
22
23
24,
25.

26,

"grass healing value" shall mean the total heat expressed in megajoules per cubic metre (MJ/m?) produced by the
complele combustion at constant pressure of one (1) cubic melre of gas with air, with the gas free of water vapour and
the temperaturs of the gas, air and products of combustion at standard temperature and all water formed by the
combustion reaclion condensed to the liquid state;

"Shipper* shall have the meaning as defined in the Contract, and shall also include Shipper's Agen{s);
"subsidiary” means a company in which mare than fifty (50) per cent of the issued share ¢apital (having full voting
rights under all circumstances) is owned or controlled directly or indireclly by another company, by one or more
subsidiaries of such olher company, or by such other company and one or more of its subsidianies;

*TCPL" means TransCanada PipeLines Limited;

"NOVA" means Gas Transmission Lid.;

"Panhandle’ means CMS Panhandle Eastern Pipeline Company,

*MichCon" means Michigan Consclidated Gas Compary;

*SCPL" means St. Clair Pipelines (1996) Lid.;

"OEB" means the Ontario Energy Board;

*NEB" means the Nationa! Energy Board (Canada);

‘GLGT" means Great Lakes Gas Transmission Company;

“CMS" means CMS Gas Transmission ang Storage Company; and,

“Consumers” means The Consumers’ Gas Company, Limited.

Il _ QUALITY

Natural Gas: The minimum gross heating value of the gas delivered tofby Union hereunder, shatl be thirty-six (36)
megajoules per cubic metre. The maximum gross heating value of the gas delivered to/by Union hereunder shall be
forty point two (40.2) megajoules per cubic melre. The gas to be delivered hereunder to Union may be & commingled
supply from Shipper's natural gas sources of supply. The gas to be delivered by Union may be a commingled supply
from Union’s sources of gas supply; provided, however, that helium, natural gasoline, butane, propane and other
hydrocarbons except methane may be removed prior to delivery to Shipper. Furiher, Union may subjecl, or permil the
subjection of, the gas fo compression, dehydration, cooling, cleaning and other processes.

Freedom from objecticnable matter. The gas to be delivered lo Union at the Delivery Localions hereunder,

a. shall be merchantable ang commercially free from sand, dust, gums, crude oils, lubricating oils, liguids,
chemicals or compounds used in the production, treatment, compression or dehydration of the gas or any
other objectionable substance in sufficient quantity so as to render the gas toxic, unmerchantable or cause
injury to or interference with Ihe proper operalion of the lings, regulaters, meters or other appliances hrough

which it flows;

D. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
one hundred (100} milligrams of total sulphur (S) per cubic meire of gas as defermined by standard methods
of testing;

C. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas;

d. shall not contain more than two point zero (2.0) molar percent by volume of carbon dioxide in the gas;

e. shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in the gas;



f. shall not contain mare than zero poaint four (0.4) molar percenl by volume of axygen in lhe gas.
g. shall not conlain more than four peint 2erc (4.0) by volume molar percent of hydrogen in (he gas;
n. shall not contain more than sixty-five (65) milligrams of water per cubic metre of the gas;

shall not have a hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius at five thousand five
hundred (5500) kPa pressure;

J shall not contain less than one point zera (1.0) molar percent by volume of ethane in the gas.

k. shall at all time be interchangeable with other pipeline gas such that the yellow tipping, flashback and lifting
factors shall be within the range permitted for gas according to AGA Research Bulietin No. 36;

l. shall not exceed forty-three degrees Celsius (43°C);
m. shall not be odourized by Shipper.

Shipper shall subject any gas deiivered hereunder lo compression, cooling, cleaning or other processes to such an
extent as may be required to obtain the necessary quality and for transmission to the Delivery Locations, provided the
quality of the gas continues to comply with the specifications set out in this Contract.

Shipper may extract hydrocarbon and non-hydrocarbon constituents, other than methane except as required in the
processing or compression of the gas, prior to delivery al the Delivery Lecations hereunder, and shall have the right to
remove such methane as is removed by necessity from (he gas in removing other constituents, provided that Shipper
in such processing shall not reduce the Gross Heating Value below that which is stated in Section 11, Clause 1 herein
and provided that such exiraction will not cause a breach of the quality specificalions set forth in this Section II.

in the event that the quality of the gas does not conform or if Unien, acting reasonably, suspecs the quality of the gas
may not conform to the specifications herein, then Shipper shall, if so directed by Union acling reasonably, forthwith
carry out, at Shipper's cost, whatever field testing cf the gas qualily as may be required to ensure that the quality
requirements set out herein are met, and to provide Union wilh a certified copy of such tests. If Shipper does not carry
out such tests forthwilh, Union may conduct such test and Shipper shall reimburse Union for all costs incurred by
Union for such testing.

If the Shipper's gas fails at any lime to conform to the requirements of this Section II, Union, in addition to its other
remedies, may refuse 10 accepl delivery of gas at the Delivery Locations hereunder until such deficiency has been
remedied by Shipper. Each Party agrees to notify the other verbally, followed by writlen notificalion, of any such
deficiency of quality.

Freedom Irom objectionable matter: The gas to be delivered te Union at Dawn (Facilities) or the gas to be delivered by
Union to Shipper at Dawn (Facilities) hereunder,

a. shall be commercially free from sand, dust, gums, crude oils, lubricating oils, liquids, chemicals or
compoungs used in the produclion, freatment, compression or dehydration of the gas or any other
objectionable substance in sufficient quantity so as to render the gas toxic, unmerchantable or cause injury to
ot interference with the proper operation of the lines, regulators, meters or other appliances through which it
flows;

b. shall not contain more than seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
four hundred and sixly (460) milligrams of total sulphur per cubic metre of gas as determined by standard
methods of testing;

c. shall not contain more than five () milligrams of mercaptan sulphur per cubic metre of gas,

d. shall not contain more than twe point zero (2.0) molar percent by volume of carbon dioxide in the gas;



e shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide in the gas;

f shall not contain more than zero point four (0.4) molar percent by volume of oxygen in the gas;
g shall not contain more than four point zerc (4.0) molar percenl by volume of hydrogen in the gas;
h. shall not contain more than sixty-five (65) milligrams of wates vapour per cubic metre of the gas;

I shall not have a hydrocarbon dewpoint exceeding minus ten (-10) degrees Celsius at five thousand-five
hundred {5500) kPa pressure;

j- shall not contain less than one point zero {1.0) motar percent by volume of eihane in the gas;

k. shall at all times be interchangeable with other pipeline gas such that the yellow tipping, flashback and lifling
factors shall be within 1he range permitted for gas according to AGA Research Bulletin No. 36.

MEASUREMENTS

Storage, Transportation, and/or Sales Unit: (*The Unit") The Unit of the gas delivered to Union shall be a megajoule or
a gigajoule. The unit of gas transported cr stored by Union shall be a megajoule or a gigajoule. The unit of gas
delivered by Union shall be a megajoule, 8 gigajoule, a cubic meter (m®) or one thousand cubic metres {10°m?) at
Union's discretion.

a The volume and energy amounts determined under this contract shall be delermined in accordance with the
Electricity and Gas Inspection Act, assented to 31 March, 1982 and the Electricity and Gas Inspection
Regulations, P.C. 1985-116, 16 January, 1986, and any documents issued under the authority of the Act and

b. The supercompressibilily factor shall be determined in accordance wilh eilher the “Manual for Determination
of Supercompressibility Factors for Naiural Gas” (PAR Project NX-19) publisheg in 1862 or with American
Gas Association Transmission Measurement Committee Report No. 8, Nov. 1992, at Union’s discretion.

c The volume andfor energy of the gas delivered tofoy Union hereunder shall be determinegd by the
measurement equipment designated in Article V - Measuring Equipment, of this schedule.

Unless otherwise specified in the Contract, the point or points of receipt for all gas to be covered thereunder shall be
on the oullet side of the measuring stations located at or near Ihe point or points of connection specified in the
Contract, where Union takes possession of the gas. Whenever the phrase “receipt point” appears herein, it shall mean

Unless otherwise specified in the Contract, the poini or points of delivery for all gas to be covered hereunder shall be
on the oullet side of Ihe measuring stations located at or near the peint or points of connection as specified in the
Contract, where Shipper takes possession of the gas. Whenever the parase “delivery point” shall appear hereon, it

Metering by Union: Union will install and operate meters and relaled equipment as required and in accorcance with

2. Determination of Volume and Enerqy:
Regulations and any amendments thereta.

V. POINT OF RECEIPT AND POINT OF DELIVERY
1.

Poinl of Receipl as defined in this Article IV.
2.

shall mean Point of Delivery as defined in this Article V.
V. MEASURING EQUIPMENT
1.

the Act and Regulationsin Il 2.a.
2.

Metering by Others: In the event that all or any gas delivered tofoy Union hereunder is measured by a meter that is
owned angd operaled by a pipeline company whose faciliies interconnecl with Union’s, then Union and Shipper agree

4
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Vii.

to accep! thal metering for the purpose of determining the volume and energy of gas delivered 1o/by Union on behalf of
the Shipper. The standard of measurement and tests for the gas delivered to/by Union hereunder shall be in
accordance with the General Terms & Conditions as incorporated in that pipeline company's gas tariff as approved by
their Regulatory Body.

Check Measuring Equipment; Shipper may install, maintain and operate, at the redelivery point, at its own expense,
such check measuring equipment as desired, provided that such equipment shall be so inslalled as not to inlerfere with
the operation of Union's measuring equipment at or n2ar the delivery peint, and shall be installed, maintained and
operated in conformily with Ihe same standards and specifications applicable to Union's metering facilities.

Riahts of Parties: The measuring equipment instalied by either party, together with any building erected by it for such
equipment, shall be and remain its property. However, Union ang Shipper shall have the right to have representalives
present at the tme of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting
done in connection with the other's measuring equipment used in measuring or checking the measurement of
deliveries of gas lo/by Union under this Contracl. Either party will give the other party reasonable notice of its intention
lo carry out the acts herein specified. The records from such measuring equipment shall remain the property of their
owner, but upon request each will submit lo the olher its records and charts, together with calculations therefrom, for
inspection and verification, subject to return within ten days after receipt thereof.

Calibration and Test of Measuring Equipment: The accuracy of Union's measuring equipmenl shall be verified by
Union at reasonable intervals, and if requested, in the presence of representatives of Shipper, but Union shall not be
required to verify the accuracy of such equipment more freguently than once in any thirty {30) day period. In the event
either party shall nobfy the other thal it desires a special test of any measuring equipment, the parties shall co-operate
to secure a prompt verification of the accuracy of such equipment. The expense of any such special test, if called for
by Shipper, shall be borne by Shipper if the measuring equipment tesied is found to be in error rot more than two per
cent (2%). If, upon test, any measuring equipment is found to be in error by not more than two per cent (2%), previous
recordings of such equipment shall be considered accurate in computing redeliveries of gas, but such equipment shall
be adjusted at once to record as near to absolute accuracy as possible. If (he test conducted shows a percenlage of
inaccuracy greater than two percent (2%), the financial adjustment, if any, shall be calculated in accordance with the
Electricity and Gas Inspection Act (1982) and regulations thereunder, as may be amended from time to time and in
accordance with any successor siatutes and regulations.

Preservation of Metering Records: Union and Shipper shall each preserve for a period of at least six (8) years all test
data, and olher relevant records.

. BILLING

Monthly Billing Date: Union shall render bills on or before ihe 10th day of each month for all services furnished during
the preceding month. Such charges may be based on eslimated quantities, if actual quantities are unavailable in tme
to prepare the billing. Union shall provide, in a succeeding month's billing, an agjustment based on any difference
between actual quantities and estimated quantities. f presentation of 2 bill o Shipper is delayed after the 10th day of
the month, then the time of payment shall be extended accordingly, unless Shipper is responsible for such delay.

Right of Examination: Both Union and Shipper shall have the right to examine at any reasonable time the books,
records and charts of the other to the extent necessary to verify the accuracy of any statement, chart or computation
made under or pursuant to the provisions of the Contracl.

PAYMENTS

Monthly payments: Shipper shall pay directly into Union's account at the Canadian Imperial Bank of Commerce, 93
King Street W., Chatham, Ontario by electronic funds lransfer to transit 010 00282, account 00-3301 if paying in
Canadian funds; and, account 02-8717 if paying in US funds, so that Union shall receive payment from Shipper, on or
before the twentieth (20th) day of each month, payment on the invoice provided by Union, and pursuant to Article V|
above. If the payment dale is not a Banking Day, then payment must be received in Union's accounl on the first
Banking Day preceding the twentieth (20th) day of the month.

Remedies for nonpayment: Should Shipper fail to pay all of the amoun! of any bill as herein provided when such
amount is due, Shipper shall pay to Union interest on the unpaid portion of the bill accruing af a rate per annum squal
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1o the minimum commercial lending rate of Union's principal banker in effect from time to time from the due date until
the date of payment. If such failure 10 pay continues for thirty (30} days after payment is due, Union, in addition to any
other remedy it may have under the Conlract may suspend setvice(s) until such amount is paid, provided however, that
if Shipper, in good faith shall dispute the amount of any such bill or part thereof and shall pay to Union such amounts
as it concedes to be correct and at any time thereafter within twenty (20) days of a demand made by Union shall
furnish good and sufficient surety bond satisfactory lo Union, guaranteeing payment to Union of the amount ultimately
found due upon such bilf after a final determination which may be reached either by agreement, arbitration decision or
judgement of the courts, as may be the case, then Union shall not be entitied to suspend sefvice(s) because of such
nonpayment unless and unlil default be made in the condilions of such bond or in payment for any further service(s) to
Shipper hereunder.

Notwithstanding lhe foregoing paragraph, this does nof relieve Shipper from the obligation o continue its deliveries of
gas under the terms of any agreement, where Shipper has contracted to deliver specified quantities of gas 1o Union.

3. Billing Adjusiments: If it shall be found that at any time or times Shipper has been overcharged or undercharged in any
form whatsoever under the provisions of the Conlract and Shipper shall nave actually paid the bills containing such
overcharge or undercharge, Union shall refund the amount of any such overcharge and interest shall accrue from and
including the first day of such overcharge as paid to the date of refund and shall be calculated but not compounded at
a rate per annum determined each day during the calculation period to be equal to the minimum commercial lending
rate of Union’s principal banker, and the Shipper shall pay the amount of any such undercharge, but without interest.
In the event Union renders a bill lo Shipper based upon measurement estimates, the required adjustment to reflect
actual measurement shall be made on the bill nexi following the determination of such actual measurement, without
any charge of inferest. In the event an error is discovered in fhe amounl billed in any statement rendered by Union,
such efror shall be adjusted by Union. Such overcharge, undercharge or error shall be agjusted by Union on the bill
nexl following its determination {where the term "bill* next following shall mean a bill rendered at least fourteen (14)
days after the day of its delermination), proviced that claim therefore shall have been made within six (6) years from
the date of the incorrect billing. In the event any refund is issued with Shipper's bill, the aforesaid date of refund shall
be deemed {o be the date of the issue of invaice.

VIIL ARBITRATION

If and when any dispute, difference or question shall arise between the pacties hereto touching the Contract or anylhing herein
contained, or the construction hereof, or the rights, duties or liabilifies of the parties in relation to any matter hereunder, the
matter in dispute shall be submitted and referred 1o arbitration within ten (10) days after written request of either party Upon
such request each party shall appoint an arbitralor, and the two so appointed shall appoint a third. A majority decision of the
arbitrators shall be final and binding upon both parties. In all other respects the provisions of the Arbitration Act of the Province
of Ontario, or any Act passed in amendment thereof or substitution therefor, shall apply to each such submission. Operations
under this Contract shall continue, without prejudice, during any such arbilralion and the costs attributable to such arbitration
shall be shared equally by the parties hereto.

IX. LAWS, REGULATIONS AND ORDERS

The Contract and the respective righls and obligations of the parties hereto are subject to all present and future valid [aws,
orders, rules ang regulations of any cempetent legislative bedy, or duly consttuted authority now or hereafier having jurisdiction
and the Contract shall be varied and amended fo comply with or conform 10 any valid order or direclion of any board, tritunal or
adminislrative agency which affects any of the provisions of the Contract.
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ATTACHMENT B

i) STAR Compliant M12 Standard Contract
iily  STAR Compliant C1 Standard Contract

iili) STAR Compliant M16 Standard Contract



THIS FIRM M12 TRANSPORTATION CONTRACT dated as of the day of , 20,

UNION GAS LIMITED, a company existing under the laws of the
Province of Ontario,
{(hereinafter referred to as “Union”

-and -

, a [type of entity] existing
under the laws of the (Province, State, Country) of
(hereinafter referred 1o as “Shipper”)

WHEREAS, Unton owns and operates a natural gas transmission system in south-western Ontario,
through which Union offers “Transportation Services”, as defined in Article 11 herein;

AND WHEREAS, Shipper wishes to retain Union to provide such Transportation Services, as set out
herein, and Union has agreed, subject to the terms and conditions of this Contract, to provide the
Transportation Services requested;

NOW THEREFORE, this Contract witnesses that, in consideration of the mutual covenants and

agreements herein contained and for other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties hereby agree as follows:

ARTICLE [ - INTERPRETATION AND DEFINITIONS

1.01 Divisions, Headings and Index: The division of this Contract into Articles, Sections and
Subsections, and the insertion of headings and any table of contents or index provided are for
convenience of reference only, and shalf not affect the construction or interpretation hereof.

1.02 Industry Usage: Words, phrases or expressions which are not defined herein and which, in
the usage or custom of the business of the transportation, storage, and distribution or sate of natural gas
have an accepted meaning shall have that meaning.

1.03 Extended Meaning: Unless the conlext otherwise requires, words imparting the singular
include the plural and vice versa, and words importing gender include all genders. The words “herein”
and “hereunder” and words of similar import refer to the entirety of this Contract, including the Schedules
incorporated into this Contract, and not only to the Section sa which such use occurs.

1.04 Conflict: In the event of any conflict between the provisions of the main body of this
Contract (including Schedule 1) and Union’s M12 Rate Schedule, as defined below, the provisions of
Union’s M 12 Rate Schedule shall prevail over the main body of this Contract.



1.05 Currency: All reference 1o dollars in this Contract shall mean Canadian dollars.

1.06 Schedules: Refers to the schedules attached hereto which are specifically included as part of
this Contract, and include:
Schedule | — Contract Parameters

1.07 Rate Schedule: “Union’s M12 Rate Schedule” or the “M12 Rate Schedule” or “M12” shall
mean Union’s M12 Rate Schedule, (including the Storage and Transportation Rates, Schedule “A 2010~
(“General Terms and Conditions™), Schedule “B 2010”(“Nominations™), Schedule “C”(“Monthly
Fuel Rates and Ratios™) and Schedule “D 20]0”(“Receipt and Delivery Points and Pressures”™)), or
such other replacement rate schedule which may be applicable to the Transportation Services provided
hereunder as approved by the Ontario Energy Board, and shall apply hereto, as amended from time to
time, and which is incorporated into this Contract pursuant to Section 5.03 hereof.

1.08 Measurements: Units set out in S (metric) are the governing units for the purposes of this
Contract. Units set out in Imperial measurement in parentheses beside their SI (metric) equivalent are for
reference only and in the event of a conflict between SI (metric) and Imperial measurement herein, SI
(Metric) shall prevail.

ARTICLE IT - TRANSPORTATION SERVICES

2.01 Transportation Services: Union shal), subject to the terms and conditions herein, transport
Shipper’s gas on a firm basis on Union’s system (the “Transportation Services™). Shipper agrees to the
following upon nomination to Union for the provision of the Transportation Services:

(a) Contract Demand, Term, Receipt Point and Delivery Point shall be as set out in Schedule .

(b) Gas Transported by Union:
(1) Union agrees, on any day, and subject to Sections (b) i1) and (b) iii), to receive on Shipper's
behalf at the Receipt Point, any quantity of gas which Shipper nominates and which Union has
authorized for Transportation Service and to deliver that quantity of gas to Shipper at the

Delivery Point;

(ii) Under no circumstances shall Union be required to transport a quantity of gas in excess of the
Contract Demang; and,

(iii) Union agrees that it shall, upon the request of Shipper, use reasonable efforts to transport gas
in excess of the Contract Demand, as Authorized Overrun, on an interruptible basis.

(¢) Fuel:
Shipper shall provide the fuel requirements per the M12 Rate Schedule.

2.02 Accounting for Transportation Services: All quantities of gas delivered to/by Union shall be
accounted for on a daily basis.

2.03 Commingling: Union shall have the right to commingle the quantity of gas referenced berein
with gas owned hy Union or gas being stored and/or transported by Uniaon for third parties.



2.04 Imbalances: The parties hereto recognize that with respect to Section 2.01, on any day,
receipts of gas by Union and deliveries of gas by Union may not always be exactly equal, but each party
shall cooperate with the other in order to balance as nearly as possible the quantities transacted on a daily
basis, and any imbalances arising shall be allocated to the Facilitating Agreements and shall be subject to
the respective terms and charges contained therein, and shall be resolved in a timely manner.

ARTICLE M1 - CHARGES AND RATES

3.0} Except as otherwise stated herein, the charges and rates to be bilied by Union and paid by
Shipper for the Transportation Services provided under this Contract will be those specified in Union's
M 12 Rate Schedule.

ARTICLE 1V - NOMINATIONS

4.01 Transportation Services provided hereunder shall be in accordance with the prescribed
nominations procedure as set out in Schedule “B 2010” of Union’s M12 Rate Schedule.

ARTICLE V - MISCELLANEQOUS PROVISIONS

5.01 Notices: All communications provided for or permitted hereunder shall be in writing,
personally delivered to an officer or other responsible employee of the addressee or sent by registered
mail, charges prepaid, or by facsimile or other means of recorded telecommunication, charges prepaid, to
the applicable address set forth below or to such other address as either party hereto may from time to
time designate to the other in such manner, provided that no communication shall be sent by mail pending
any threatened, or during any actual, postal strike or other disruption of the postal service. Any
communication personally delivered shall be deemed to have been validly and effectively received on the
date of such delivery. Any communication so sent by facsimile or other means of telecommunication
shall be deemed to have been validly and effectively received on the business day following the day on
which it is sent. Any communication so sent by mail shall be deemed to have been validly and effectively
received on the seventh business day following the day on which it 1s postmarked.

Notwithstanding the above, nominations shall be made by facsimjle or other recorded electronic means,
subject to execution of an agreement for use of the secured portion of Union’s website (the secured
portion of Union’s website is known as “Unionline”) or such other agreement, satisfactory to Union, and
will be deemed to be received on the same day and same fime as sent. Each party may from time to time
change its address for the purpose of this Section by giving notice of such change to the other party in
accordance with this Section.

5.02 Law of Contract: Union and Shipper agree that this Contract is made in the Province of
Ontario and that, subject to Article X of the General Terms and Conditions, the courts of the Province of
Ontario shall have exclusive jurisdiction in al] matters contained herein. The parties further agree this
Contract shall be construed exclusively in accordance with the laws of the Province of Ontarjo.

5.03 Entire Contract: This Contract (including Schedule | and Union’s M12 Rate Schedule)
constitutes the entire agreement between the parties hereto pertaining to the subject matter hereof. This
Contract supersedes any prior or contemporaneous agreements, understandings, negotiations or
discussions, whether oral or written, of the parties in respect of the subject matter hereof.



5.04 Time of Essence: Time shall be of the essence hereof.

5.05 Counterparts: This Contract may be executed in any number of counterparts, each of which
when so executed shall be deemed to be an original but all of which together shall constitute one and the
same agreement. This Contract may be executed by facsimile.

5.06 Severability: If any provision hereof is invalid or unenforceable in any jurisdiction, to the
fullest extent permitted by law, (a) the other provisions hereof shall remain in full force and effect in such
jurisdiction and shall be construed in order to carry out the intention of the parties as nearly as possible
and (b) the invalidity or unenforceability of any provision hereof in any jurisdiction shall not affect the
validity or enforceability of any provision in any other jurisdiction.

5.07 General Liability: The liability of the parties hereunder is limjted to direct damages only and

all other remedies or damages are waived. In no event shall either party be liable for consequential,
incidenral, punitive, or indirect damages, in tort, contract or otherwise.

THIS CONTRACT SHALL BE BINDING UPON and shall enure to the benefit of the parties hereto and
their respective successors and permitted and lawful assigns.

TN WITNESS WHEREOF this Contract has been properly executed by the parties hereto by their duly
authorized officers as of the date first above written.

UNION GAS LIMITED

Per:
Avuthorized Signatory

[NAME OF SHIPPER]

Per:
Authorized Signatory

Contract No. M12xxx



SCHEDULE 1
Page 1 of 2
Contract No, M12xxx
CONTRACT PARAMETERS

Contract Demand

Union shall transport a quantity of gas, on a firm basis, on any one day, of:
e upto GJ( MMBt) (the “Contract Demand”).

Receipt and Delivery Points

i) “Receipt Point” shall mean the point where Union shall receive gas from Shipper on a firm basis
as follows:
s Point )]

i1) “Delivery Point” shall mean the point where Union shall deliver gas to Shipper on a firm basis as
follows:
o Pointl

which points are more particularly described in the M 12 Rate Schedule.

Term

This Contract shall be effective as of the date of execution hereof; however, the obligations,
terms and conditions for the Transportation Services herein shall commence on the later of:

o Month,_Day, Year (the “ Commencement Date”); and

e 1the day following the date that all of the conditions precedent set out in Article XXI of Schedule
“A 2010” of Union’s M12 Rate Schedule have been satisfied or waived by Union;

where upplicable for Expansion Facilities:
¢ and the day following the date that all of the conditions precedent set out in the agreement setting
out certain coustruction and related conditions (“Precedent Agreement”) dated Month_Day
Year have been satisfied or waived by the party entitled to the benefit thereof,

and shall continue in full force and effect until Month, Day, Year (the “Initial Term™),

Conditions Date

As referred to in Article XXI of Schedule “A 2010": Month_Day, Year




SCHEDULE )
Page 2 of 2
Contract No. M 12xxx

Contact Information

Communications to the parties hereto shall be directed as follows:

IF TO SHIPPER:

Nominations: Attention:

Telephone: - -

Facsimile: _ - -
Secondary Contact: Attention:

Telephone: __ -

Facsimile: _ - -
TF TO UNION: Union Gas T.imited,

50 Keil Drive North,
CHATHAM, Ontario N7M SM|

Nomjnations: Attention: Manager, Gas Management Services
Telephone: 519-436-5360
Facsimile: 519-436-4635

Secondary Contact: Attention: Director, Business Development
Telephone: 5)9-436-4527
Facsimile: 519-436-4643

Shipper’s Representations and Warranties

Check here if Article XIX.3 of Schedule “A 2010” (Point of Consumption Warranty) is applicable: [}

Check here if Article XIX.4 of Schedule “A 2010” (Non-Resident and Non-GST Registrant) is
applicable: [ ]

Special Provisions

Here insest any special provisions applicable 1o this Contract




THIS C1 TRANSPORTATION CONTRACT dated as of the day of ,20_

UNION GAS LIMITED, a company existing under the laws of the
Province of Ontario,
(hereinafier referred to as “Union™)

-and -

, a [type of entity} existing
under the laws of the (Province, State, Country) of
(hereinafier referred 10 as “Shipper™)

WHEREAS, Union owns and operates a natural gas transmission system in south-western Onfario,
through which Union offers “Transportation Services”, 2s defined in Article II herein;

AND WHEREAS, Shipper wishes {o retain Union to provide such Transportation Services, as set out
herein, and Union has agreed, subject to the terms and conditions of this Contract, to provide the
Transportation Services requested;

NOW THEREFORE, this Contract witnesses that, in coasideration of the mutual covenanis and

agreements herein contained and for other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties hereby agree as follows:

ARTICLE I - INTERPRETATION AND DEFINITIONS

1.01 Divisions, Headings and Index: The division of this Contract into Articles, Sections and
Subsections, and the insertion of headings and any table of contents or index provided are for
convenjence of reference only, and shall not affect the construction or interpretation hereof.

1.02 Industry Usage: Words, phrases or expressions which are not defined herein and which, tn
the usage or custom of the business of the transportation, storage, and distribution or sale of natural gas
have an accepted meaning shall have that meaning.

1.03 Extended Meaning: Unless the context otherwise requires, words importing the singular
jinclude the plural and vice versa, and words importing gender include all genders. The words “herein”
and “hereunder” and words of similar import refer to the entirety of this Contract, including the Schedules
incomporated into this Contract, and not only to the Section in which such use occurs.

1.04 Conflict: In the event of any conflict between the provisions of the main body of this
Contract (including Schedule 1) and Union’s Cl Rate Schedule, as defined below, the provisions of
Union’s C| Rate Schedule shall prevail over the main body of this Contract.



1.05 Currency: All reference to dollars in this Contract shall mean Canadian dollars.

1.06 Schedules: Refers to the schedules attached hereto which are specifically included as part of
this Contract, and include:
Schedule 1 — Contract Parameters

.07 Rate Schedule: “Union's C1 Rate Schedule” or the “C1 Rate Schedule” or “C1” shall mean
Union’s Cl Rate Schedule, (including the Storage and Transportation Rates, Schedule “A 2010”
(“General Terms and Conditions”), Schedule “B 2010”(“Nominations™), and Schedule “C
2010”(“Receipt and Delivery Points and Pressures”)), or such other replacement rate schedule which
may be applicable to the Transportation Services provided hereunder as approved by the Ontario Energy
Board, and shall apply hereto, as amended from time 1o time, and which is incorporated into this Contract
pursuant to Section 5.03 hereof.

.08 Measurements: Units set out in SI {metric) are the goverming units for the purposes of this
Contract. Units set out in Imperial measurement in parentheses beside their SI (metric) equivalent are for
reference only and in the event of a conflict between ST (metric) and Imperial measurement herein, SI
(Metric) shal} prevail.

ARTICLE II - TRANSPORTATION SERVICES

2.00 Transportation Services: Union shall, subject to the terms and conditions herein, transport
Shipper’s gas on Union’s system (the “Transportation Services™). Shipper agrees to the following upon
nomination to Union for the provision of the Transportation Services:

(a) Contract Demand, Term, Type of Transportation Service, Receipt Point and Delivery Point shall be as
setout in Schedule I.

(b) Gas Transported by Union:
(1) Union agrees, on any day, and subject to Sections (b) i1) and (b) iii), to receive on Shipper’s
behalf at the Receipt Point, any quantity of gas which Shipper nominates and which Union has
authorized for Transportation Service and to deliver that quantity of gas to Shipper at the
Delivery Point;

(31) Under no circumstances shall Union be required to transport a quantity of gas in excess of the
Contract Demand; and,

(1ii) Union agrees that it shall, upon the request of Shipper, use reasonable efforts to transport gas
in excess of the Contract Demand, as Authorized Overrun, on an interruptible basis, if applicahle
under Schedule 1 hereof.

(¢) Fuel:
Shipper shall provide the fuel requirements per the C1 Rate Schedule.

2.02 Accounting for Transportation Services: All quantities of gas delivered to/by Union shall be
accounted for on a daily basis.

(o9



2.03 Commingling: Union shall have the right to commingle the quantity of gas referenced herein
with gas owned by Union or gas being stored and/or transported by Union for third parties.

2.04 Imbalances: The parties hereto recognize that with respect to Section 2.01, on any day,
receipts of gas by Union and deliveries of gas by Union may not always be exactly equal, but each party
shall cooperate with the other in order 1o balance as nearly as possible the quantities transacted on a daily
basis, and any imbalances arising shall be allocated to the Facilitating Agreements and shall be subject to
the respective terms and charges contained therein, and shall be resolved in a timely manner.

ARTICLE I - CHARGES AND RATES

3.01 Except as otherwise stated herein in Schedule 1 hereof, the charges and rates to be billed by
Union and paid by Shipper for the Transportation Services provided under this Contract will be those
specified in Union’s Cl Rate Schedule.

ARTICLE IV - NOMINATIONS

4,01 Transportation Services provided hereunder shall be in accordance with the prescribed
nominations procedure as set out in Schedule “B 2010” of Union’s C1 Rate Schedule.

ARTICLE V - MISCELLANEOUS PROVISIONS

5.01 Notices: All communications provided for or permitted hereunder shall be in writing,
personally delivered to an officer or other responsible employee of the addressee or sent by registered
mail, charges prepaid, or by facsimile or other means of recorded telecommunication, charges prepaid, to
the applicable address set forth below or to such other address as either party hereto may from time to
time designate to the other in such manner, provided that no communication shall be sent by mail pending
any threatened, or during any actual, postal strike or other disruption of the postal service. Any
communication personally delivered shall be deemed to have been validly and effectively received on the
date of such delivery. Any communication so sent by facsimile or other means of telecommunication
shall be deemed to have been validly and effectively received on the business day following the day on
which it is sent. Any communication so sent by mail shal} be deemed to have been validly and effectively
received on the seventh business day following the day on which it is postmarked.

Notwithstanding the above, nominations shall be made by facsimile or other recorded electronic means,
subject to execution of an agreement for use of the secured portion of Union’s website (the secured
portion of Union’s website is known as “Unionline”) or such other agreement, satisfactory to Union, and
will be deemed to be received on the same day and same time as sent. Each party may from time to time
change its address for the purpose of this Section by giving notice of such change to the other party in
accordance with this Section.

5.02 Law of Contract: Union and Shipper agree that this Contract is made in the Province of
Ontario and that, subject to Article X of the Generzal Terms and Conditions, the courts of the Province of
Ontario shall have exclusive jurisdiction in all matters contained herein. The parties further agree this
Contract shall be construed exclusively in accordance with the laws of the Province of Ontario.

5.03 Entire Contract: This Contract (including Schedule 1 and Union’s C1 Rate Schedule)
constitutes the entire agreement between the parties hereto pertaining to the subject matter hereof. This
Contract supersedes any prior or contemporaneous agreements, understandings, negotiations or



discussions, whether oral or written, of the parties in respect of the subject matter hereof.

5.04 Time of Essence: Time shall be of the essence hereof.

5.05 Counterparts: This Contract may be exccuted in any number of counterparts, each of which
when so executed shall be deemed to be an original but all of which together shall constitute one and the
same agreement. This Contract may be executed by facsimile.

5.06 Severability: If any provision hereof is invalid or unenforceable in any jurisdiction, to the
fullest extent permitted by law, (2) the other provisions hereof shall remain in full force and effect in such
jurisdiction and shall be construed in order to carry out the intention ol the parties as nearly as possible
and (b) the invalidity or unenforceability of any provision hereof in any jurisdiction shall not affect the
validity or enforceability of any provision in any other jurisdiction.

5.07 General Liability: The liability of the parties hereunder is limited to direct damages only and

all other remedies or damages are waived. In no event shall either party be liable for consequential,
incidental, punitive, or indirect damages, in tort, contract or otherwise.

THIS CONTRACT SHALL BE BINDING UPON and shall enure to the benefit of the parties hereto and
their respective successors and permitted and lawful assigns.

IN W{INESS WHEREOF this Contract has been properly executed by the parties hereto by their duly
authorized officers as of the darte first above written.

UNION GAS LIMITED

Per:
Authorized Signatory

[NAME OF SHIPPER]

Per:
Authorized Signatory

Contract No. C1xxx
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CONTRACT PARAMETERS

Type of Transportation Service (as defined in Article I of Schedule “A 2010”™)

Please check one: Firm [_] Limited Firm [_] Interruptible [_]

Limited Firm description: Here insert limited number of days of interruption or other details applicable
10 Limited Firm Service

Contract Demand

Unjon shall transport a quantity of gas, on any one day, of:
e upto GJ( MMB) (the “Contract Demand™).

Receipt and De¢livery Points

i) “Receipt Point” shall mean the point where Union shall receive gas from Shipper as follows:
e Point ]

i1) “Delivery Point” shall mean the point where Union shall deliver gas to Shipper as follows:
o Point ]
which points are more particularly described in the C1 Rate Schedule.
Term

This Contract shall be effective as of the date of execution hereof, however, the obligations,
terms and conditions for the Transportation Services herein shall commence on the later of:

o Month, Day, Year (the “ Commencement Date”); and

s the day following the date that all of the conditions precedent set out in Article XXI of Schedule
“A 2010” of Union’s C1 Rate Schedule have been satisfied or waived by Union;

where applicable for Expansion Facilities:
e and the day following the date that all of the conditions precedent set out in the agreement setting
out certain construction and related conditions (“Precedent Agreement) dated Month, Day,
Year have been satisfied or waived by the party entitled 10 the benefit thereof:

and shall continue in full force and effect until Month, Day, Year (the “Tnitial Term™).

Conditions Date

As referred to in Asticle XXI of Schedule “A 2010 Month, Dav_Year




SCHEDULE 1
Page 2 of 3
Contract No. Clxxx

Contact Information

Communications to the parties hereto shall be directed as follows:

IF TO SHIPPER:

Nominations: Attention:

Telephone: _ - -
Facsimile: - -

Secondary Contact: Attention:

Telephone: _ - -

Facsimile: __ - -
[F TO UNION: Union Gas Limited,

50 Keil Drive North,

CHATHAM, Ontario N7M 5M1

Nominations: Attention: Manager, Gas Management Services
Telephone: 519-436-5360
Facsimile:  519-436-4633

Secondary Contact: Attention: Director, Business Development

Telephone: 519-436-4527
Facsimile; S519-436-4643

Shipper’s Representations and Warranties

Check here if Article XIX.3 of Schedule “A 2010” (Point of Consumption Warranty) is applicable: [ ]

Check here if Article XIX.4 of Schedule “A 2010” (Non-Resident and Non-GST Registrant) is
applicable: (]

Special Provisions

Here insert any special provisions applicable to this Contract

Authorized Overrun

Please check one: Applicable [ ] Not applicable [ ]
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Rate for Service

Here insert details of rate for service if different than posted C1 rate
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THIS M16 TRANSPORTATION CONTRACT (“Contract”} dated as of the [Date|
BETWEEN:

UNION GAS LIMITED, a company incorporated under the laws
of the Province of Ontario,

(hereinafter referred to as “Union”)

-and -

[SHIPPER], a company incorporated under the laws of the
Dominion of Canada,

(hereinafter referred to as “Shipper”)

WHEREAS, Union owns and operates a2 natural gas transmission system in south-western
Ontario, through which Union offers the services as more particularly defined in Article 5.0 herein;

AND WHEREAS Union is willing to install, own, operate, and maintain the pjpeline and
measurement facilities necessary 1o receive and deliver Shipper's gas;

AND WHEREAS, Shipper is a natural gas storage operator in south-westem Ontario who is
seeking or has obtaiued permission from the Ontario Energy Board (“OEB”) to inject gas inlo, store gas
in and remove gas from the [Pool Name] gas storage facility located in [Location], (geographic
Towuoship of Location), Ontario (the “Pool”);

AND WHEREAS, Shipper wishes to retain Union to provide the Services, as set out herein, and
Unjon has agreed, subject to the terms and conditions of this Contract, to provide the Services requested;

NOW THEREFORE, this Contract witnesses that, in consideration of the mutual covenants and
agreements herein contained, the payment and sufficiency of which is hereby acknowledged, the parties
hereby agree as follows:

1.0 ARTICLE I - INTERPRETATION AND DEFINITIONS

1.01  Conflict: In the event of any conflict between the provisions of this Contract and the C1
Rate Schedule or the M 16 Rate Schedule, as defined below, the provisions of the C1 Rate
Schedule or the M 16 Rate Schedule, as the case may be, shall prevail over this Contracs,
and jn the event of a conflict between the C1 Rate Schedule and the M16 Rate Schedule,
the M 16 Rate Schedule shall prevail.

1.02  Currency: Allreference to dollars in this Contract shall mean Canadian dollars.

1.03  Divisions, Headings and Index: The division of this Contract into articles, sections and
subsections, and the insertion of headings and any table of contents or index provided are
for convenience of reference only, and shall not affect the construction or interpretation
hereof.



1.04

1.05

1.06

1.07

Extended Meaning: Unless the context otherwise requires, words importing the singular
include the plural and vice versa, and words importing gender include all genders. The
words “herein” and “hereunder” and words of similar import refer to the entirety of this
Contract, and not only to the section in which such use occurs.

Industry Usage: Words, phrases or expressions which are not defined herein and which,
in the usage or custom of the business of the transportation, storage, and distribution or
sale of natural gas have an accepted meaning shall have that meaning,

Measurements: Units set out in [mperia}l measurement in parentheses beside their SI
(metric) equivalent are for reference only and in the event of a conflict between SI
(metric) and Imperial measurement herein, ST (metric) shall prevail.

Definitions: Capitalized terms and certain other terms used in this Contract and not
specifically defined shall have the meaning set forth in the M16 Rate Schedule and the
C1 Rate Schedule, unless the context hereof otherwise clearly requires. The following
definitions shall be read and interpreted as though included in the aforementioned:

a) “Authorized Overrun” shall mean the amount by which the Authorized
Quantity exceeds the Contract Demand,;

b) “Authorized Quantity” shall have the meaning given thereto in Schedule “B
20107 of the C] Rate Schedule;

¢) “Contract Demand” shall mean the maximum quantity of gas which Union shall
be obligated on a firm or interruptible basis hereunder to be ready to deliver to or
receive from the Shipper on any day;

d) “Daily Demand Rate” shall mean the Monthly Demand Charge contained in
Union’s M16 Rate Schedule divided by the number of days in the month for
which such rate is being calculated, applied to the firm Contract Demand,

e) “Dehydration Contract” shall mean the contract for Dehydration Service dated
[Date} between Union and the Shipper;

f) (i) “Delivery Point” shall mean any one of the points described as follows:

i. Dawn (Facilities): Union’s Compressor Station site situated in the
northwest corner of Lot Twenty-Five (25), Concession I, in the
Township of Dawn Euphemia, in the County of Lambton;

il. Custody Transfer Point: That point on the piping system at the Pool
Station which is at the Shipper side of the insulating flange on the Union
Expansion Facilities, and which point shall serve as the point of custody
transfer;

(ii) “Receipt Point” shall mean any one of the points described as follows:

i. Dawn (TCPL): At the junction of Union’s and TCPL’s facilities, at or
adjacent to Dawn (Facilities),



g)

h)

J)

k)

m)

ii. Dawn (Facilities): Union’s Compressor Station site situated in the
northwest comer of Lot Twenty-Five (25), Concession II, in the
Township of Dawn Euphemia, in the County of Lambton;

tii. Custody Transfer Point: That point on the piping system at the Pool
Station which is at the Shipper side of the jnsulating flange on the Union
Expansion Facilities, and which point shall serve as the point of custody
transfer;

“Interconnecting Pipeline” shall mean a pipeline that directly connects to the
Union pipeline system;

“Poo] Quantity” shall mean the actual daily quantity of gas delivered to or
received from Shipper at the Custody Transfer Point,

“Pool Station” shall mean the physical location of Union’s measurement and
control facilities to the Pool, being [Pool Name];

“Shipper Quantity” shall, on any gas day, bc equal to the greater of: (i) the
Authorized Quantity for that gas day; and (ii) the nomination duly made by
Shipper in good faith prior to the nomination deadline for the first nomination
window applicable for that gas day; provided that in no event shall the Shipper
Quantity exceed the firm Contract Demand;

“Union’s C1 Rate Schedule” or “the C1 Rate Schedule” or “C1” shall mean
Ugion’s Ci Rate Schedule, (including the applicable Schedules attached thereto),
or such other replacement Rate Schedule which may be applicable to the services
provided hereunder as approved by the Ontario Energy Board from time to time;

“Union’s M16 Rate Schedule” or “the M16 Rate Schedule” or “M16" shall
mean Union’s M16 Rate Schedule, (including the applicable Schedules attached
thereto), or such other replacement Rate Schedule which may be applicable to the
services provided hereunder as approved by the Ontario Energy Board from time
to time;

“Cnion Expansion Facilities” sball mean any facilities necessary for Union to
provide the Services, including without limiting the generality of the foregoing:

I. a meter and any associated recording gauges as are necessary,

il. pressure and/or flow control devices, over pressure protection and
telemetry equipment as are necessary;

1ii. a suitable gas odourizing injection facility if Union deems such a facility
10 be necessary

iv. piping, fittings, material, filration facilities, cathodic protection and
insulating flanges;

wI



v. gas chromatograph, moisture analyzer, piping, fittings, material, filtration
facilities, cathodic protection and insulating flanges.

2.0 ARTICLE II - GENERAL TERMS AND CONDITIONS

2.01

The General Terms & Conditions for the services provided under this Contract will be
those specified in Schedule “A 2010” of the M16 Rate Schedule as may be amended
from time to time, and in Article XII of Schedule “A 2010 of the C| Rate Schedule as
may be amended from time 1o time, and Schedule “B 2010™ of the Ci Rate Schedule, all
of which are hereby incorporated into and form an integral part of this Contract. All
references to “Customer” or “customer” in Schedule “A 2010 of Union’s MI16 Rate
Schedule, Article XII of Schedule “A 2010” of Union’s C] Rate Schedule, or Schedule
“B 2010 of Union’s C1 Rate Schedule shall be deemed to be references 1o Shipper.

3.0 ARTICLE III - CONDITIONS PRECEDENT

3.01

The obligations of Union to provide the Services hereunder are subject to the following
conditions precedent, which are for the sole benefit of Union and which may be waived
or extended in whole or in part in the manner provided in this Contract:

a) Union shall have obtained, in form and substance satisfactory to Union, and all
conditions shall have been satisfied under, all governmental, regulatory and other
third party approvals, consents, orders and authorizations, that are required to:

i. provide the Services; and,
1. construct the Union Expansijon Facilities;

b) Union shall have obtained all internal approvals that are necessary or appropriate
to:

i. provide the Services; and,
ii. construct the Union Expansion Facilities;

c) Union shall have completed and placed into service:

i. the Union Expansion Faciljties;

d) Shipper shall, on or before [Date], have provided Union with the requisite
security or financial assurances required by Union, acting reasonably, to ensure
Shipper's ability to honour the provisions of this Contract (the “Initial Financial
Assurances”. Such security or financial assurances will be in a form and amount
acceptable to Union;

e) Shipper shall, on or before |Date], at Shipper's own cost and expense, have
obtained a registered lease or freehold ownership in Union’s favour for the Union
Expansion Facilities located at the Pool Station satisfactory to Union and
sufficient to provide Union with free uninterrupted access to, from, under and
above the Pool Station for a term (and extended terms) identical to this Contract,
plus sixty (60) days (such land rights being referred to as the “Pool Station Land



3.02

3.05

3.04

Rights”), and shall provide Union with a bona fide copy of such agreements
prior to Union commencing the construction of the Union Expansion Facilities;

f) Shipper shall, on or before [Date], have executed a Hub Contract (the
“Facilitating Agreement”) with Union; and

g) Shipper shall, on or before [Date|, have paid any amounts owing pursuant to
Section 8.04.

The obligations of Shipper hereunder are subject to the following conditions precedent,
which are for the sole benefit of Shipper and which may be waived or extended in whole
or in part in the manner provided in this Contract:

a) Shipper shall, on or before [Date], have entered into the necessary contracts with
Union and/or others to facilitate the Services contemplated herein, including
confracts for upstream and downstream transportation, and shall specifically have an
executed and valid Facilitating Agreement; and shall, as required, have entered into
the necessary contracts to purchase the gas quantities handled under this Contract;

b) Shipper shall, on or before [Date], have obtained, in form and substance satisfactory
to Shipper, and all conditions shall have been satisfied under, all governmental,
regulatory and other third party approvals, consents, orders and authorizations, that
are required from federal, state, or provincial authorities for the gas quantities
handled under this Contract; and,

c) Shipper shall, on or before [Date], have obtained all internal approvals that are
necessary or appropriate for the Shipper to execute this Contract.

Union and Shipper shall each use due diligence and reasonable efforts to satisfy and fulfil
the conditions precedent specified in Section 3.01 a), ¢), d), e), ), g) and Section 3.02 a)
and b). Each party shall notify the other forthwith in writing of their respective
satisfaction or waiver of each condition precedent for such party’s benefit. If a party
concludes that it will not be able to satisfy a condition precedent that is for its benefit,
such party may, upon written notice to the other party, terminate this Contract and upon
the giving of such notice, this Contract shall be of no further force and effect and each of
the pariies shall be released from all further obligalions hereunder provided that any
rights or remedies that a party may have for breaches of this Contract prior to such
termination and any liability a party may have incurred before such termination shall not
thereby be released.

If any of the conditions precedent in Sections 3.01 d), e), f), or g) are not satisfied or
waived by the party entitled to the beunefit of such condition precedent by the date
specified in such Section, then either party may terminate this Contract upon written
notice to the other party, in which event this Contract shall be of no further force and
effect and each of the parties shall be released from all further obligations hereunder,
provided that any rights or remedies that a party may have for breaches of this Contract
prior 10 such termination and any liability a party may have incurred before such
termination shall not thereby be released.



4.0 ARTICLE IV - TERM OF CONTRACT

4.0l  This Coniract shall be effective as of the date of execution hereof, however, the service
obligations, terms and conditions hereunder shall commence on the later of a)[{Date)] and
b) the day following the date that all conditions precedent set out in 3.01 and 3.02 have
been satisfied or waived by the party entitled 10 the benefit thereof; (such date being
known as the “Commencement Date™) and shall continue in full force and effect until
[Date], (such period being referred to as the “Imitial Term™). This Contract will
continue in full force and effect beyond the Initial Term, automatically renewing for a
period of one year, and every one year thereafter, subject to notice in writing by either
party of termination at least two years prior to the expiration thereof.

4.02  Without limiting the generality of the foregoing, this Contract may be terminated in
accordance with Article XIT of Schedule “A 2010 of Union's C1 Rate Schedule.

4.03  For the purpose of completing a fina} determination of the actual quantities of gas
handled undec this Contract, Union shall have the right to amend its statements for a
period equal to the time during which the Interconnecting Pipeline retains the right to
amend their statements, which period shall not exceed three years from the date of
termination of this Contract.

5.0 ARTICLE V - SERVICES

5.01  Services: Shipper agrecs to the terms and conditions set out herein upon nomination to
Urnion for the provision of the following services (the “Services™):

a) Transportation Services:

Union agrees upon the commencement of service obligations pursuant to Section
4.0 hereunder, on any day, subject to the terms and conditions herein:

@) From April 1 to October 31 (the “Injection Period™), Union shall
transport from the Receipt Point of Dawn (TCPL) or Dawn
(Facilities) to the Delivery Point of Custody Transfer Point, on a firm
basis, a quantity of gas on any one gas day of up to [Quantity] GJ
and on an interruptible basis from Aprl 1 to October 31 up to
{Quantity] GJ/day and on an interruptible basis from November 1 to
March 31 up to [Quantity] Gl/day;

(2) From November 1 to March 31 (the “Withdrawal Period”), Union
shall transport from the Receipt Point of Custody Transfer Point 1o
the Delivery Point of Dawn (Facilities), on a firm basis, a quantity of
gas on any ope gas day of up to [Quantity] GJ and on an
mterruptible basis from November 1 1o March 31 of [Quantity]
Gl/day and on an interruptible basis from April 1 to October 31 up to
[Quantity] Gl/day;

3 Union agrees that it shall, upon the request of Shipper, use
reasonable efforts to transport gas on an overrun basis (any
transported to the pool above [Quantity] GJ/d or from the pool



6.0

5.02

5.03

above [Quantity] Gl/day), if authorized by Union m its sole
discretion.

b) Limitations: Notwithstanding anything in Section 5.01a) hereof:

).

1.

The service parameters in Section 5.0l a) (1) and 5.01 a) (2) are subject to
compliance with the terms hereof, in particular the pressure restrictions of
Section 9.0;

Union shall under no circumstances be required to authorize delivery on any
day, a quantity of gas in excess of the Contract Demand or in any hour a
quantity of gas in excess of 5% of the Authorized Quantity;

Shipper shall use reasonable best efforts to nominate a quantity of gas less
than or equal to the maximum quantity of gas Shipper expects it can deliver
or receive in any gas day;

Union shall under no circumstances be required to authorize a nomination
that is greater than the maximum station capacity. The station is designed to
have a maximum capacity of [Quantity| GJ/day at a design pressure of
[Xnsert Pressure] kPag (XXX Psig) (as measured at the Custody Transfer
Point);

Unjon shall under no circumstances be required to authorize a nomination
(which for greater clarity, shal] include any nomination for firm Contract
Demand) for transportation of gas from the Receipt Point of Custody
Transfer Point to the Delivery Point of Dawn (Facilities) on any day that is
greater than the forecasted consumption (by Unton, acting reasonably) for the
(insert name of local transmission system] pipeline system for that day.

c) Balancing Service:

Union and Shipper recognize that on any day the receipt of gas by Unior and the
delivery of gas by Union may not always be exactly equal. The difference
between the Poo) Quantity and Authorized Quantity will be handled as though it
was delivered to or received from Union at Dawn under the Facilitating
Agreement. Shipper further acknowledges that it is impractical for Shipper to
nominate the Pool Quantity. Union shall calculate the Pool Quantity on a post-
flow basis.

Accounting for Service: All quantities of gas handled by Union shall be accounted for on
a daily basis.

Commingling: Union shall have the right to commingle the quantity of gas referenced
herein with gas owned by Union or gas being stored and/or transported by Union for third
parties.

ARTICLE VI - FORCE MAJEURE



6.01

6.02

6.03

6.04

6.05

6.06

An event of force majeure on Union’s system will excuse the failure to deliver gas by
Union or the failure to accept gas by Union hereunder, and both parties shall be excused
from performance of their obligations hereunder, except for payment obligations, to the
extent of and for the duration of the force majeure. Such cause or circumstances affecting
the performance of this Contract shall not relieve either party from its obligations to make
payments of amounts due hereunder. Force majeure shall mean acts of God, or of the
Queen's enemies, strikes, lockouts, labour troubles, earthquakes, fire, revolution, wars,
riots, epidemics, insurrections, explosions, breakage or accidents to machinery or
pipelines, the necessity for making repairs to or alterations of machinery or lines of pipe,
inability to obtain materials, interference of any civil or military authority of any
government, state or municipality whatsoever, or the unforeseen reduction in natural gas
usage and/or capacity of the [insert mame of local transmission system] pipeline
system, regardless of the duration of such unforeseen reduction, or any other cause,
whether of the kind herein enumerated or otherwise, not within the reasonable control of
the party claiming relief hereunder and which, by the exercise of due diligence, such
party is unable to prevent or overcome.

Neither party shall be entitled to the benefit of the provisions of Section 6.01 under any
or all of the following circumstances:

a) to the extent that the failure was caused by the gross negligence of the party
claiming force majeure; or

b) to the extent that the failure was caused by the party claiming force majeure
having failed to remedy the condition and remove the cause or circumstances in a
reasonablc manner, and 1o resume the performance of such covenants or
obligations, with all reasonable dispatch.

In the event that either the Shipper or Union is rendered unable, in whole or in part, by
force majeure, to perform or comply with any obligation or condition of this Contract,
such party shall give notice and full particulars of such force majeure to the other party as
soon as possible after the occurrence of the cause relied on and subject to the provisions
of this Contract. The party claiming force majeure shall give notice to the other party as
soon as possible afier the force majeure condition has been remedied, to the effect that
the same has been remedied and that such party has resumed, or is then in a position to
resume, the performance of the suspended covenants or obligations under this Contract.

If on any gas day Union fails to receive or deliver the Shipper Quantity by reason of force
majeure on Union’s system, then for that gas day Union shall credit to Shipper’s invoice
an amount equal to the applicable Daily Demand Rate, multiplied by the difference
between the Shipper Quantity and the Pool Quantity.

It is understood and agreed that the obligation to settle strikes and lockouts shall be
entirely within the discretion of the party whose labour force is on strike, and that Section
6.02 b) shall not require the settlement of strikes or lockouts by acceding to the demands
of any opposing person when such course is inadvisable in the discretion of the party
whose labour force is on strike.

An event of force majeure, as contemplated under Section 6.01, upstream or downstream
of Union’s system, shall not relieve Shipper of any charges payable under Article 8.0.



7.0

8.0

ARTICLE VII - SERVICE CURTAILMENT

7.01

7.02

7.03

7.04

7.05

Capacity Sharing: Where requests for interruptible Services hercunder exceed the
capacity available for such Service, Union will authorize nominations from shippers and
allocate capacity as per Union’s procedures and policies and shippers shall be so advised.
Any interruptible Services provided herein are subordinate 10 any and all firm services
supplied by Union, and subordinate to Union’s own operational or system requirements.

Capacity Procedures: Union reserves the right to change its procedures and policies for
sharing interruptible capacity and will provide Shipper with two months notice of any
such change.

Maintenance: Union’s facilities from time to time may require maintenance or
construction. In the event that such event occurs and in Union’s sole opinion, acting
reasonably, may impact its ability to meet Shipper’s requirements, Union shall provide at
least ten days notice to the Shipper, except in the case of emergencies. In the event the
maintenance impacts Union’s ability to meet Shipper’s requirements, Union shall not be
liable for any damages and shall not be deemed to be in breach of the Contract. To the
extent that Union’s ability to receive or deliver gas is impaired, Demand Charge Relief
shall be calculated and credited to Shipper’s invoice in accordance with Section 6.04
hereof. Union shall use reasonable efforts to determine a mutnally acceptable period
during which such maintenance or construction will oceur and also to limit the extent and
duration of any impaimments. Union will endeavour to schedule and complete the
maintenance and construction, that can be scheduled and completed, and which would
normally be expected to impact on Union’s ability to meet its obligations of any contract
year, during the period from April | through to October 31.

Intentionally deleted.

Shipper’s Facilities: Shipper shall complete and matintain a plan which depicts Shipper's
production storage facilities including all emergency shut off valves and emergency
equipment and provide a copy to Union upon Union’s request. Shipper shall provide to
Union the names and telephone numbers of those persons whom Union may contact in
the event of an emergency siluation arising within the Shipper's facilities.

ARTICLE VIII - CHARGES AND RATES

8.01

8.02

The charges and rates 10 be billed by Union and paid for by the Shipper for the Services
provided under this Contract will be those specified in Union’s M16 Rate Schedule for
Transportation Services for Shippers located [insert east or west] of Dawn. Shipper
under this contract elects [one of Customer supplied fuel or Union supplied fuel].

In addition to the charges and rates as per the M16 Rate Schedule, Shipper is responsible
for any applicable Goods and Services Tax, Harmonized Sales Tax, or other taxes,
royalties, charges, duties or levies, (including but not limited to charges under any form
of cap and trade, carbon tax, or similar system) imposed currently or subsequent to the
execution of the Contract by any legal authority having jurisdiction.



8.03  Set Off: If Shipper shall, at any time, be in arrears under any of its payment obligations
to Union under this Contract, then Union shall be entitled to reduce the amount payable
by Union to Shipper under this Contract or any other contract by an amount equal to the
amount of such arrears or other indebtedness to Union. In addition to the foregoing
remedy, Union may, upon forty-cight (48) hours verbal notice, take possession of any or
all of Shipper's gas under this Contract which shall be deemed to have been assigned to
Union, to reduce such arrears to Union.

8.04  Aid to Construction: Shipper agrees to reimburse Union for the cost of the Union
Expansion Facilities (“Aid to Construction™). Such Aid to Construction shall include
any and all costs, expenses, amounts, damages, obligations, or other Jiabilities (whether
of a capital or operating nature, and whether incurred before or after the date of this
Contract) actually paid by Union (including amounts paid to affiliates for services
rendered in accordance with the Affiliate Relationships Code as established by the OEB)
in connection with or in respect of satisfying the conditions precedent set oul in Section
3.01 (including without limitation the construction and placing into service of the Union
Expansion Facilities, the obtaining of all governmental, regulatory and other third party
approvals, and the obtaining of rights of way) whether resulting from Union’s negligence
or not, except for any costs that have arisen from the gross negligence, fraud, or wilful
misconduct of Union.

The Aid to Construction is estimated to be [Estimate] but the parties agree that this
figure is an estimate only and the actual Aid to Construction may be higher or lower, and
the Shipper will pay Union’s actual costs incurred..

Shipper shall pay to Union [Amount] (the “First Payment”) at the time of the execution
of this Contract and shall pay an amount every month as invoiced by Unjon starting one
month after the payment of the First Payment until the Aid to Construction is paid in full.

In the event Union has incurred costs, as set out herein, relative to the construction,
installation or connection of the gas metering station prior to being notified by Shipper of
Shipper's intention to terminate this Contract, Shipper shall promptly remit to Union such
actual costs on presenlation to Shipper of an invoice for the same from Union.

All applicable taxes will be applied to all amounts to be paid under this Section. Shipper
warrants and represents that no payment to be made by Shipper under this Contract is
subject to any withho)ding tax.

8.05  Any amounts due and payable by Shipper to Union under this Contract shall, if not paid
by the due date thereof, be subject to interest pursuant to Article VII of Schedule “A
20107 of the M 16 Rate Schedule.

9.0 ARTICLE IX - PRESSURES

6.01  Union may in its sole discretion at any time vary the [insert name of local transmission
system] system pipeline pressure within the range [insert pressure] kPag (XXXpsig)
and [insert pressure] kPag (XXXpsig).



10.0

9.02

6.03

9.04

Transportation to the Pool: Notwithstanding anything in Section 5.01, Union shall under
no circumstance be obligated to authorize a nomination or transport any quantity of gas
under this Contract to the Delivery Point of the Custody Transfer Point if: (a) the pressure
at the Custody Transfer Point is greater than [insert pressure] kPag (XXX Psig); or (b)
the pressure of deliveries at the Receipt Point of Dawn (TCPL) or Dawn (Facilities) 1s
less than [insert pressure| kPag (XXX Psig).

Transportation to Dawn: Notwithstanding anything in Section 5.01, Union shall under no
circumstance be obligated to authorize a nomination or transport any quantity of gas
under this Contract to the Delivery Point of Dawn (Facilities) if the pressure at the
Custody Transfer Point is less than [insert pressure} kPag (XXX Psig). For deliveries to
the Delivery Point Dawn (Facilities), deliveries by Union shall be made ac a pressure of
not less than 4,825 kPag (700 Psig).

Under no circumstances shall Union be obligated to receive or deliver gas hereunder at
pressures exceeding the maximum allowable operating pressures prescribed under any
applicable govemmental regulations; nor shall Union be required to make any physical
deliveries which its existing facilities cannot accommodate or that exceed the Delivery
Pressure as Union may set from time to time.

ARTICLE X - MEASUREMENT, QUALITY, AND OPERATION

10.0)

For Services provided pursuant to Article 5.0 hereof:

a) The quality of the gas and the measurement of the gas to be received by Union
and delivered to Shipper, or delivered by Shipper to Union hereunder is to be of a
merchantable quality and in accordance with the quality standards and
measurement standards as set out by Union in Schedule “A 2013 of Union’s
M16 Rate Schedule, except that if the water content exceeds the lower of:

i. 65 mg of water vapour per cubic metre; and
il. the maximum water vapour content set out in Article 1l of Schedule “A
2010” of the M 16 Rate Schedule;
then Union at Unions sole discretion may either:
a) refuse to accept gas unti) such time as the gas is proven to be in
compliance with this section or;
b) accept the gas subject to Shippers obligations under the Dehydration

Contract;
b) Union may odourize or deliver odourized gas under this Contract;
c) Upon request by Union, Shipper shall obtain measurement of the total quantity

and gross heating value of the gas to be received by Union hereunder from the
upstream transporter(s) (or Union where applicable). Such measurement shall be
done in accordance with established practices between Union and the upstream
transporter(s) (or Union where applicable);

d) Shipper shall if requested by Union monitor the mercaptan sulphur content of the
gas delivered to Union under this Contract and shall provide at no ¢ost 1o Union a

1



10.02

10.03

10.04

10.05

10.06

10.07

10.08

continuous signal quantifying the mercaptan sulphur content in milligrams per
cubic metre.

In the event of an error in metering or a2 meter failure (such ecror or failure being
determined through check measurement, custody transfer measurement by Union or any
other available method), then Shipper, upon Union’s request, shall enforce its nghts as
shipper under its coutracts with the upstream transportex(s) (or Union where applicable)
to remedy such error or failure, including enforcing any inspection and/or verification
rights and procedures.

All of the Union Expansion Facilities shall remain the property of Union. Union shall be
entitled to remove said equipment at any time within a period of sixty (60) days from any
termination or expiry of this Contract. Shipper shall take all necessary steps to ensure
Union may enter Pool Station 1o remove such equipment for a period of sixty (60) days
after termination or expiry of this Contraci.

Shipper shall, at Shipper's own cost and expense:
a) obtain the Pool Station Land Rights; and

b) furnish, install, set, and maintain suitable pressure and quantity control
equipment and such additional equipment as required on Shipper’s delivery
system, to protect against the over pressuring of Union's facilities as set out in
Article 9.0, protect Union from receiving gas not meeting the quality
specification as set out in Section 10.01, and fo limit the daily flow of gas to the
corresponding parameters as set out in Section 5.01 herein.

Shipper shall within thirty (30) days of the delivery of an invoice by Union, reimburse
Union for any actual costs reasonably incurred by Umion for any repair, replacement,
relocation, or upgrading of any meter station or any Union Expansion Facilities requested
by Shipper, or as required by law or by duly constituted regulatory body, or through good
engineering practice. Union shall be responsible for any costs incurred by Union to
correct an error made by Union.

Operation and Maintenance: Subject to Section 10.05, each party shall be fully
responsible for the continued operation, maintenance, repair and replacement of its
respective facilities. Both parties agree to maintain cathodic protection on their
respective facilities.

The Total Heating Value of the gas shall be determined by Union by means of a gas
chromatograph or by any other means if mutually agreed upon by the parties. The energy
content of the gas transported through the pipeline shall be calculated by multiplying the
gas volume by the Total Heating Value. The Total Heating Value of the gas shall be
determined hourly and the total energy content of the gas transported through the pipeline
shall be calculated daily.

The moisture content shall be determined by Union by means of a2 moisture analyzer or
by any other means if mutually agreed upon by the parties.



11.0

12.0

10.09

10.10

10.11

Inspection: Each party shall inspect its facilities as required by industry standards or by
the appropriate regulatory body.

Each party shall decide, in its sole discretion, whether its facilities need to be repaired or
replaced. In the event that repair or replacement is needed, the party undertaking such
work will, 1o the extent possible, give the other party sixty (60) days notice and will
ensure that the work be done in a manner so as to minimize the amount of time the
Pipeline has restricted flows.

Union and Shipper agree that Union’s measurement equipment shall be used for custody
transfer metering and billing purposes, notwithstanding any secondary measurement
which Shipper may provide.

ARTICLE XI - NOMINATIONS

11.01

Nominations shall be pursuant to Schedule “B 2010” of Union's C1 Rate Schedule, as the
same may be amended from time to time.

ARTICLE XII - SHIPPER'S REPRESENTATIONS AND WARRANTIES

12.01

12.02

12.03

Shipper warrants that it will, at the time of delivery of the gas to Union:

a) possess a valid order to inject gas into, store gas in and remove gas from the
Pool; and,
b) have good and valid title or legal authority to all gas delivered by it under this

Contract, free and clear of all liens, encumbrances and claims. Shipper will
indemnify Union and save Union harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any and all persons to said gas or (o royalties, taxes, licence fees or any
charges thereon, which are applicable before the possession of gas passes to
Union.

Shipper’s Warranty:  Shipper warrants that it will, if required, maintain, or have
maintained on its behall, such certificates, permits, licences and authorizations from
regulatory bodies or other governmental agencies in the U.S.A. and Canada, as the case
may be, as are necessary to enable Shipper, or others designated by Shipper, to deliver to
Unjon at the Receipt Point the quantities of gas to be handled by Union under this
Contract. Shipper further warrants that it shall maintain the necessary contracts with
Union and/or others to facilitate the Services contemplated herein to a point which is
located outside of Union’s system and franchise area.

Financial Representations: Shipper represents and warrants that the Initial Financial
Assurances (if any) shall remain in place until the Aid to Construction is paid in full. In
addition, should Union, acting reasonably, solely determine that Shipper’s financial
condition warrants such, Shipper shal} within fourteen (14) days of receipt of such notice
by Union, obtain and provide to Union an additional letter of credit or other security in
the form reasonably required by Union (the “Security”) equivalent to one year of demand
and commodity charges hereunder, in favour of Unjon, in order to fulfil Shipper’s



payment obligations hereunder. In the event that Shipper does not provide 10 Union such
Security, Union may deem a default under the Default and Termination provisions of
Article X1l of the Schedule “A 2010” of Union’s C] Rate Schedule.

13.0 ARTICLE XIl - MISCELLANEOUS PROVISIONS

13.01

13.02

Assignment: Shipper may not assign this Contract without the written consent of Union
and, if required, the approval of the OEB. Should Union consent to the assignment, and
if OEB approval is nceded, Union will apply for OEB approval with all costs of the
application to be paid by Shipper.

Notices: Subject to the express provisions of this Coniract, all communications provided
for or permiited hereunder shall be in writing, personally delivered to an officer or other
responsible employee of the addressee or sent by registered mail, charges prepaid, or by
facsimile or other means of recorded telecommunication, charges prepaid, to the
applicable address set forth below or 10 such other address as either party hereto may
from time to time designate to the other in such manner, provided that no communication
shall be sent by mail pending any threatened, or during any actual, postal strike or other
disruption of the postal service. Any communication personally delivered shall be
deemed to have been validly and effectively received on the date of such delivery. Any
communication so sent by facsimile or other means of telecommunication shall be
deemed to have becn validly and effectively received on the business day following the
day on which it is sent. Any communication so sent by mail shall be deemed to have
been validly and effectively received on the seventh business day following the day on
which 1t is postmarked.

Communications 1o the parties hereto shall be directed as follows:

IF TO SHIPPER:
Notices: [Shipper]
[Address|
[City, Province|
[Postal Code]

Attention:
Telephone:
Facsimile:

Nominations: Attention:
Telephone:

Facsimile:

Field/Emergency: Atlention:

Telephone:
Facsimile:
[F TO UNION:
Notices: Union Gas Limited

50 Keil Drive North
Chatham, Ontario



13.03

13.04

13.05

N7M SMI

Attention: Director, Business Development
Telephone: (519) 436-4527
Facsimile:  (519) 436-4643

Nominations: ~ Attention: Manager, Gas Control
Telephone: (519) 436-4545
Facsimile:  (519) 436-4635

Notwithstanding the above, nominations shall be made by facsimile or other recorded
electronic means, subject to execution of the “Agreement for Use of the Secured Portion
of Union Gas Limited’s Website,” or such other agreement, satisfactory to Union, and
will be deemed to be received on the same day and same time as sent. Each party may
from time to time change its address for the purpose of this Section by giving notice of
such change to the other party in accordance with this Section.

Law of Contract: Union and Shipper agree that this Contract is made in the Province of
Ontario and that, subject to Article VIII of Schedule “A 2010” of the M 16 Rate Schedule,
the courts of the Province of Ontario shall have jurisdiction in all matters contained
herein. The parties further agree this Contract shall be construed in accordance with the
laws of the Province of Ontario.

Possession of Gas:

a) Union accepts no responsibility for any gas prior to such gas being delivered to
Union at the Receipt Point or after its delivery by Union at the Delivery Point.
As between the parties hereto, Union shal! be deemed to be in control and
possession of and responsible for all such gas from the time that such gas enters
Union’s system until such gas is delivered to Shipper.

b) Shipper agrees that Union is not a common carrier and is not an insurer of
Shipper’s gas, and that Union shall not be liable to Shipper or any third party for
loss of gas in Union’s possession, except to the extent such loss js caused entirely
by Union’s negligence or wilful misconduct.

Entire Contract: This Contract constitutes the entire agreement between the parties
hereto pertaining to the subject matter hereof. This Contract supersedes any prior or
contemporaneous agreements, understandings, negotiations or discussions, whether oral
or writien, of the parties in respect of the subject matter hereof.

Time of Esseuce: Time shall be of the essence hereof.

Counterparts: This Contract may be executed in any number of counterparts, each of
which when so executed shall be deemed to be an originally executed copy, and it shall
not be necessary in making proof of this Contract to produce all of such counterparts.

Amendments and Waivers: Subject 10 Article IX of Union's M16 Rate Schedule, no
amendment or waiver of any provision of this Contract nor consent to any departure by
either party hereto shall in any event be effective unless the same shall be in writing and



signed by each of the Shipper and Union and then such waiver or consent shall be
effective only in the specific instance and for the specified purpose for which it was
given. No failure on the part of Shipper or Union to exercise, and no course of dealing
with respect to, and no delay in exercising, any right, power or remedy under this
Contract shall operate as a waiver thercof. Despite the foregoing, any of the Sections of
this Contract (each such Section or portion thereof to be known as a “Contract
Transition Provision”) shall be deemed to be superceded and deleted if a provision
dealing with substantially the same matter is added to Union’s M16 Rate Schedule or
Union’s C) Rate Schedule and such provision is expressed to supercede ang replace such
Contract Transition Provision, all without the necessity of further notice, action, or
documentation.

13.09  Severability: If any provision hereof is invalid or unenforceable in any jurisdiction, to
the fullest extent permitted by law, (@) the other provisions hereof shall remain jn fu)l
force and cffect in such jurisdiction and shall be construed in order to carry out the
intention of the parties as vearly as possible, and (b) the invalidity or unenforceabihty of
any provision hereof in any jurisdiction shall not affect the validity or enforceability of
any provision in any other jurisdiction.

13.10 General Liability: The liability of the parties hereunder is himited to direct damages only
and a)l other remedies or damages are waived. [n no event shall either party be liable for
consequential, incidental, punitive, or indirect damages, in tort, contract or otherwise.

THIS CONTRACT SHALL BE BINDING UPON and shall enure to the benefit of the parties hereto

and their respective successors and permitted and lawful assigns.

IN WITNESS WHEREOF this Contract has been properly executed by the parties hereto by their
duly authorized officers as of the date first above written.

UNION GAS LIMITED

By:

Title:

[SHIPPER]

By:

Title:

Contract M{16XXX
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ATTACHMENT C

i) STAR Compliant M12 Delta View
ii)  STAR Compliant C1 Delta View

iil)  STAR Compliant M16 Delta View
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- dated as of the day oi 20,

-Bl_al Uw:‘
UNION GAS LIMITED, a company existing under the laws of the
Province of Ontario,
(hereinafler referred to as “Union™)
- and -
, a comy  —ineorneratedlype
of entifyl existing under the laws of the (Province, State. Country) of
—_— .
(hereinafter referred to as “*Shipper”)
WHEREAS, Union owns and operates a natural gas transmission system in <~ “~temsouh-westem

Ontario, through which Union offers “Transportation Services®, as defined in Article MI[ heresn;

AND WHEREAS, Shipper wishes to retain Union 10 provide such Transportation Secrvices, as set out
hereir, and Union has agreed, subject w the tenms and conditions of this Conlraet, to provide the
Transportation Services requested;

NOW THEREFORE, this Contract witnesses that, in consideration of the mutual covenants and agreements

herein contained and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, the partics hereby agree as follows:

ARTIJCLE ] - INTERPRETATION AND DEFINITIONS

1.01 Divisions, Headings and Index: The division of this Contract into Articles, Sections and
Subsections, and the insertion of headings angd any table of contents or index provided are for convenience
of reference only, and shall not affect the construction or interpretation hereof.

1.02 Industry Usage: Words, phrases or expressions which are not defined herein and which, in the
usage or custom of the business of the transportation, storage, and distribution ot sale of natural gas have an
accepted meaning shail have that meaning.

1.03 Extended Meaning: Unless the context otherwise requires, words importing the singular
include the plural and vice versa, and words importing gender include all genders. The words “herein” and
“hereunder™ and words of similar import refer to the entirety of this Cantract, including the Schedules
incorporated into this Contract, and not only to the Section in which such use occurs.

1.04 Conflict: In the event of any conflict between the provisions of the maip body of this Coniract
including Schedule 1) and Union’s M 12 Rate Schedule, as defined below, the provisions of Union's M12
Rate Schedule shall prevail over the main body of this Contract.
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+£71.06  Schedules: Refers 1o the schedules attached hereto which are specifically included as pari of
this Contract, and include:

Schedule 1 —Roints-and-Receiptand Deliver-2resseres— Contract Parametecs

+68).07 Rate Schedule: “Unton's M12 Rate Schedule™ or the “M12 Rate Schedute™ or “M 12" shall
mean Union’s M12 Rate Schedule, (including the Storage and Transportation Rates, Schedule “A 2010~
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5:642.01  Transportation Services: Union shall, en-afisn-basisand-subject 1o the terms and conditions
herein, wransport Shipper's gas on a finn_basis_on Union’s system (the “Transportation Services™).
Shipper agrees to the following upon nomination to Union for the provision of the Transpottation Services:

(a) Contract Demand:

by Teceipt, Term, Receipt Point and Delivery Point:

i Reeey ' &% - sywe oo eceire gar o Shipperas oty
LI V) P-'
Poine2
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ool
Poi 2which-peints-arernere-partentariy-deseribed shall be as set ont in Schedule 1.

te>{b) Gas Transported by Union:

—__{1) Union agrees, on any day, and subject to Sections 3-8+ (sb) 1) and (eb) i), to rcceive on
Shipper's behalf 2t the Receipt Poinl, any quantity of gas which Shipper nominates and which
Un{on has authorized for Transportation Service and to deliver that quantity of gas ta Shipper at the
Delivery Point;

(1)) Under no circumstances shall Union be required to transport 2 quantity of gas in excess of the
Contract Demand; and,

(1i1) Unjon agrees that it shalt, upon the request of Shipper, use reasonable efforts to transport gas in
excess of the Contract Demand, as Authorized Qverrtun, on an intercuptible basis.

(d¢) Fuel:



$:022.02  Accounting for Transportation Services: All quantities of gas delivered to/oy Urion shall be
accounted for on a daily basis.

5:832.03 Commingling: Union shall have the right to commingle the guantity of gas referenced herein
with gas owned by Union or gas being stored and/or transported by Union for third parties.

5842,04 Imbalances: The parties hereto recognize that with respect to Section 3:8642.0), on anv day,
receipts of gas by Union and deliveries of gas by Union may not always be exactly equal, but each parry
shall cooperate with the other in order to balance as nearly as possible the quantities transacted on 2 daily
basis, and any imbalances arising shall be allocated to the Facilitating Agreements and shall be subject to
the respective terms and charges contained therein, and shall be resolved in a timely mannes.

ARTICLE M—HORCEMy  RE
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$:0+3.01  Exceprt as otherwise stated herein, the charges and rates o be billed by Union and paid by

Shipper for the Transportation Services provided under this Contract will be those specified yn Upion's M2
Rate Schedule.
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H-0+4,0L Transportation Services provided hereunder shall be in accordance with the prescribed
nominations procedure as set out in Schedule “B,2010” of Union’s M 12 Rate Schedule.
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+3-625.01 Notices: All communications provided for or permitted hereunder shall be in wrifing,
personally delivered to an officer or other responsible employee of the addressee or sent by registered mail,
charges prepaid, or by facsimile or other means of recorded telecommunicaiion, charges prepaid, to the
applicable address set forth below or to such other address as either party hereto may from time to time
designate to the other in such manner, provided that no communication shall be sent by mail pending any
threatened, or during any actual, postal strike or other disruption of the postal service. Any commovnication
personally delivercd shall be deemcd 1o have been validly and effectively received on the date of such
delivery, Any communication so sent by facsimile or other means of telecommurtication shal) be deemed o
have been validly and effectively received on the business day following the day on which it is sent. Any
communication so sent by mail shall be deemed 1o bave been validly and effectively received on the
seventh business day following the day on which it is postmarked.

Communieations-to-the-parties-hereto-shatl-be-dhrected-asfollows:

T TS
LI

|
b3

T THes
Faes e

\eﬁt‘-*—

.
Eqncin
by

FESHAHHES

Nompabons—aentdon— Manager-Gas- £« :
Fele: l-e-L -%6%3—}—7

Felephone 5105364327
Notwithstanding the above, nominatjons shall be made by facsimile or other recorded elcctronic means,
subject to execution of ¥ A stan_agreement for Bseuse of the & ~ eHongecured portion of
Union—Gas— . —V —'s website (the secured portion of Upjon's websife js kpown as

“Unionling”) or sucn other aorcement satisfactory to Union, and will be deemed to be received on the szme
day and same time as sent. Each party may from time to time change its address for the porpose of this
Section by giving notice of such change to the other party in accordance with this Section.

$3:635.02 Law of Contract: Union and Shipper agree that this Coatract is made in the Province of
Ontario and that, subject 1o Article X of the General Terms and Conditions, the courts of the Province of
Ontario shall have exclusive jurisdiction in al} matters contained herein. The parties further agree this

Contract shalt be construed exclusively in accordance with the laws of the Province of Ontario.

2o — T ~ ofGas:
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+3:065.0] Entire Contract: This Contract (including - 25— 4 uSchedule | and
Union’s M)2 Rate Schedule) constituies the entire agreement between the parties hereio pertaining 1o the
subject matter hereof. This Contract supersedes any prior or contemporancous agreements, understandings,
negotiations or discussions, whether oral or written, of the parties in respect of the subject matter hereof.

+3:075.04 Time of Essence: Time shall be of the essence hereof.

+3935.05 Counterparts: This Contract may be exccuted in any nuraber of counterparts, each of which
when 5o executed shall be deemed to be an original but all of which together shall constitute one and the
same agreement. This Contract may be executed by facsimile.

13:89——An _-zad- %&&Hefq—— -—"H-e—r s—\u i%e%eheé%%eheéﬂe%%le—)&

e e o St gsc o7 cha oo Tmﬂgamﬁq-g ~ ~thg
s ¥ | don—Ne-warverofany-brovisionofthi | Contracts frecthveunlessthesanveshatk-be
m—»\-mmg—aﬂe—sgﬂed—b\-#e—ymv-)—-e e &bﬁ%ﬁﬁeﬁ—ﬁf@*‘iﬁ;@&aﬁd—% " vatv =shalbe

part-ef Shipper-orUnion-to-exerciserandno-course-af-deahng-with-raspecstto—andno-delay+  exercising:
apyrizhepowerorremedyctnder-this-Contract shalloperate-asa-waiverthereof

+3-105.06 Severability: If any provision hereof is valid or unenforceable in any jurisdiction, to the
fullest extent permitied by law, (a) the other provisions hereof shall remain in full force and elfect in such
jurisdiction and shall be construed in order to carry out the intention of the parties as nearly as possiblc and
(b) the invalidity or unenforceability of any provision hereof in any jurisdiction shall not affect the validity
or enforecability of any provision in any other jurisdictiou.

+3-44+3,07 General Liability: The Jiability of the parties hereunder is limited to direct damages only and

all other remedies or damages are waived. [n no event shall either party be liable for consequential,
incidental, punitive, oy indirect damages, in tort, contract or otherwise.

THIS CONTRACT SHALL BE BINDING UPON and shall enure 1o the benefit of the parties hereto and
their respective successors and permitted and lawful assigns.

IN WITNESS WHEREOF this Contract has been properly executed by the parties hereto by their duly

13



authorized officers as of the date first above written.

UNION GAS LIMITED

(W'

('S

INAME OF SHIPPER]

heo

Per:;

—_Authorized Sianatory

Cantract No. M [ 2xxx



SCHEDULE 1

Page ) of 2
Contract No. M 12 XXX
CONTRACT PARAMETERS
Contract Demand
Union shall transport.a quantitv of gas. on a.firm basis, on anv apg dav, of;
s upIQ QI MNBwW( o« )

Fhefollowing-defines-each-Receipt PointandlorPeliver-Peoint:and Delivery Points

i) “Receipt Roint” shall mean the point where Union shall receive gas from Shipper on s {inm.basis as
follows:
s lojnt ]

i) “Delivery Point” shall mean the point where Union shall deljver gas to Shipper on g finm hasis_as
follows:

o Pointl

by - RN 4 3Gites ~teaR - [
¥ (@5 y\-}&H—H— e P
m—Hw{—e by—ef—L—« Hor— spor  rappheadlefor mes—e!f—«w;
that hance broens 2ure sy aisve oredder stercontsuct v
[ Fanay-have taces Hai
........ e This Contract shall be ersective as of tl_l_e_cht;of execution_fiereof: however,_the abligations,

terms aud conditions for the Transportation Services herein shall commence on the later of:

- D AL ejumet £ iensondTecwmsehGas"  zese T f
~aGas st suHend et ing’ty £ at-er entta

LN | r (the “ Commencement Date™);
o the day following the date that all of the conditions precedent set out i Anjcle XX| of

Schedule “A 2010” of Union's M12 Rate Schedule have been satisfied or waived by Union;



where gpplicable for Expapsion Facilities;
o and the day following the date that alf.of t tht:_QLLdJ_.LQns _ggccdcnl set out in_the agreciment

* selting oul certain construction and related cong Y dated AMonth,
Day, Yeqr have been satisfied or wajved | bv the party entitled fo the bepefit thereof:

—At) oft " 77 Psfacilittese - —HEARIeRS
facthttes-sin t¢ 4 .. L L andRatlett., o ost o New

%tnwe»-—%e#—l\a J%H—Mfmwmam&w' »

and shall continue in full force and effect until Month, Day. Year 1e! "
D e Atthe-ftmetionof Unienis-and 7 © Hitles-atoradiacentto-Unions
faeritiess satedm-Ravtbot Twentytive (25)-LConecessionITovwen-of
Elambor __h:
—A e o s-otdionang HbFi-ﬁ‘-‘é—&t—Gf—ﬂd—it Jes
Nes ~ vt WLA‘ o 5—ai—l=l-a»i{e+h
Winsten-ChurehhBoulevard--Ciy-of Mississauga:
Conditions D

As referred to in Article XX of Schedule “A 2010 Monih, Day, Year

faty -
SCHEDULE 1
z=20f2
Contract No. M 12 XXY
y
v _ v - “-presszre-of pot-less-than 4825 kPa.

Contact Information

Communications (o the parties hereto shall he directed as ollows:



IETC PP R ] _

Nominations: ARention:

clephone .
Facsipyle: _ - -
7 A} L} 1 I r 1 ”~\

4
ab

Secondary Contact:. Adention: .
Lelepinpe: -
Facsmile:

X - e A -
1F TO_UNION;: . ___Unign Gas Limited,
50 Keit Drive Norh,
C ATHAM. Oqraria N7M SM]

Neminations: Autention: . Manager. Gag Management Serviees
Facsimile: _5(9-436-4633

Second .. . A 2ntion: Director, | 1siness Development
clepnorer 379-236-1527
eimipler. 319-436-4642

Shipper's R _ v _

Check here if Amjcle XIX.3 of Schedule “A 2010" (Point of Consumption Warrantv) s applicable: | ]

Check here if Article X1X,4 of Schedule “A 2010 (Non-Resident and Non-GST Registrant) is applicable:
U



Special Provisi

Here insert any speciul provisiops applicable 1o this Contiag!
SCHEDULE "A_2010"
RATE M12

GENERAL TERMS & CONDITIONS
I DEFINITIONS

Except where the context expressly requires or states another meaning, the fallowng {erms, when used in these General
Terms & Conditions and in any conlract into which these General Terms & Conditions are incorperzled, shall be conslrued
to have the foliowing meanings:

to_ Overrun' shall mean the amaunt by which Shioper's Authorized Quantily exceeds the Contract Demang;

4

i-’Contract” shall refer to the contract to which these General Terms & Condihons sha¥l apply. and inlo which they are
incorporaled;

Date and end on the firs{ Oclober 31 tha! follows such date;

“cubic metre” shall mean the volume of gas which occupias one cubic metre when such gas is al 2 [emperahure of
15 degrees Celsius, and al a pressure of 101.325 kilopascals absclute;

3 “day"” or ‘Day” shall mean a period of twenty-four (24) consecutive hours beginning ai 810:00 a.m. Gentzar-Starcarg
timeEastern Clock Time. The reference dale for any day shall be the calendar dale apon which ine tenty-fosr (24) hour
period shall commence;

4 "delivery” shall mean any gas that is delivered by Union into Shipper's possession, of 10 [he possession of Shkppes's agenl;

‘Expansion Facilities” shall mean any new facilities {0 be constructed by Upiop n arder to provide Transpodabion
Services;

5. “firm" o “Firm" shall mean service not subject to curtailment or interruplion excepl under Arictes X(, XUl and XH-oHhis
SeheduleAXVIIl herein;

6 "gas”_or "Gas” shall mean gas as defined in the Ontario Energy Board Act, 1698, S.0. 1988, ¢.15, Sch. 8, as amendeg,
supplemented or re-enacted from time o time;

e ‘gross heating value" shali mean lhe tota! heal expressed in megajoules per cubic metre (Mdim?) produced by the
complete combuslion at constant pressure of one (1) cubic metre of gas with air, wath [he gas fiee of waler vapour 2nd the
temperature of the gas, 8ir and products of combustion al slandard temperature 2ad zll waler formed by the combustion
reaction condensed (o the liquid state;

8——_‘Interruptible HUB Service Condract” shall mean a contract bef
interruptible HUB service?;




interruptible service’ of "Interruptible” shall mean service subject to curtaitment or inlerruption, afler nolice, al any
lime,

8- Interconnecting Pipeline" shall mean a pipeline that directly connects to the Union pipeline system:
“joule” (J) sha!l mean the work done when the paint of application of a force of one (1) navdon is displaced a dislance of

one (1) metre in the direction of the force. The lerm "megajoute” (MJ) shall mean 1,000,000 joules. The ierm "gigajoule’
{GJ) shall mean 1,000,000,000 joules;

H——limited-nterruptible-sendce™shall mean-gas-senice-subject-to-pterruplion-orsufaiment-on-a-imied-Aumberof dausas

specifi he-Cor 2ok

"Loaned Quantities” shall mean those quantities of gas loaned to Shipper unde the Fadililaling Agreement,

12
13

*m* shall mean cubic melre of gas and "10°m™ shall mean 1,000 cubic melres of gas;

"month” or "Month" shail mean the period beginning at 810:00 a.m. Central-Stardard-fimaEastern Clock Time on [he first
day of 2 calendar month and ending at 910:00 a.m GSentral & ard-limeEasiem Clock Time o Ihe first day of the
following calendar monlh;

_ "NAESB’ shall mean North American Enerqy Standards Board.

13

"OEB" means lhe Ontario Energy Board;

"Open Season” or “open season’ shall mean an open access auction of bidding process held by Union a$ a melhod of
allocating capacity,

*pascal’ (Pa) shall maan the pressure produced when a force of one (1) nawlon is applied to an area of one (1) square
metre. The term “kilopascal® (kPa) shall mean 1,000 pascals;

"receipt’ shail mean any gas that is delivered into Union's possession, or the possession of Union's agen!;
“Shipper”, shall have the meaning as defined in the Contract and shall also include Shipper's ageni(s);

“TCPL" means TransCanada PipeLines Limited;.

GAS QUALITY

Natural Gas: The minimum gross heating value of the gas delivered to/by Union heraunder, shall be Ihirdy-six {36)
megajoules per cubic metre. The maximum gross healing value of the gas delivered to/by Union hereunder shait oe forty
point two (40.2) megajoules per cubic metre. The gas to be delivered hereunder lo Union may be a commingled supoty
from Shipper's natural gas sources of supply. The gas to be defivered by Union may be 2 commingled sopply frort Union's
sources of gas supply: provided, however, that helium, natural gasoline, butane, propane ang olher hygrocarbons excepl
methane may be removed prior to delivery to Shipper. Further, Union may subject, or permit (e subjection of, ihe gas lo
compression, dehydration, cooling, cleaning and other processes.

Freedom from obiectionable matter: The gas to be delivered to/by Union hereunder,

a. shall be commercially {ree from sand, dust, gums, crude ails, lubricating ods, (lquids, chemicals o compeunds Lsed
in the produclion, treatment, compression or dehydration of the gas or any other objeclionable subslance n
sufficient quantity so as to render the gas toxic, unmerchantable or cavse inury 10 of (nterference wilh the proper
operation of the lines, regulators, meters or other appliances through which ¢ flows,

“



b. shall net contain more than seven (7) milligrams of hydrogen sulphids per cubic melre of gas nar more than four
hundred and sixty (460) milligrams of total sulphur per cubic metre of gas as detesmined by standard melhods of

testing,
c. shall nat contain morte than five (5) milligrams of mercaptan sulphur per cubsc melre of gas,
g. shall not contain more than two point zera (2.0) molar percent by volume of carbon dioxide in the gas,

e. shall not contain more than zero point five (0.5) molar percent by volume of carbon monoxide W the gas,

f. shall ot contain more than zero paint four (0.4) molar percent by volume of oxygen n he gas,
g shall not contain more than four point zero (4.0) molar percent by volume of hydrogen in Ihe gas,
h. shall not contain more than sixty-five (85) milligrams of water vapour per cuoic meire of the gas,

). shal! not have a hydrocarbon dewpaint exceeding minus ten (-10) degrees Celsius af five thousand-five hundred
(5500) kPa pressure,

). shall not contain less than one poinl zero (1.0) molar percent by volume of lhzne (o Ihe gas,

k. shall at all times be inferchangeable with olher pipeline gas such that the yellow lipping, Aashback and Ring faciors
shall be within the range permilted for gas according to AGA Research Bulietin No. 36.

Non-conigrming Gas: In addilion lo any other right or remedy of 2 party, each pasty shall be enlitled 1o refuse to accept
delivery of any gas which does not conform 1o any of (he specifications set oud in Seclion 2.

' The auality of the gas ang th_e meas drement of the gas 10 be received by Union hereunder s o ne
Qf;a_..ﬂﬁﬂchaﬂ nerchaniable guality and in accordance with th stangards and measuremen) stengards as set out by Union in
{his Article 11, but. Unjon will also - acceot&_o__azqﬂﬁs etoutin any other | Inierconnecting Pipsling's genera) lerms ang
cgndlboas_prowded that 2l interconnecting Pipelines accept such t~7gas,_In addison (o an =g_o'he'~oh1 or remedy of
a.parly, each | paigx_hﬁ.l _be entitled 10 refuse lo accant dellverv ol 3ny aas which does ot conform to any of the
snecifications set.out in Union's M12 Rate_SLLLeduJL

MEASUREMENTS

Storaqe. Transsortation, andfor Sales Unit: (“The Gait3-T~ ** 7 | of the gas delivered to Unien shall be 2 magajouls or
a gigajoule. The unit of gas transported or stored by Union shall L a megzjoule ar 3 grgajoule. The uniiof gas defivered by
Union shall be a megsjoule, a gigajoule, a cubic metre (m®) or one thousand cubic melres (10°m? al Union's discretion.

Determination of Velume ans Energy:

a.5——The volume and energy amounts delermined under the Confract shall be determined in accordance wilh the
Eleclricily and Gas Inspaction Act {Canzda), assented to 31 March, 1982 (lhe “Act") and the Eleciricily and Gas
Inspection Regulations, P.C. 1986-116, 16 January, 10851986 (the “Regulations™, znd any documents issued
under the authority of the Act and Regulzations 2nd any amendments therelo.

b,b~——The supercompressibility factor shall be determined in accordance with either the “Manrval {or Delerminatian of
Supercompressibility Factors for Natural Gas™ (PAR Project NX-19) pudlished in 1862 or with American Gas
Association Transmission Measurement Committee Report No. 8, Nov 1892, at Unon‘s discrebion, all as amended
from tirne to time.

¢ &—The volume and/or energy of the gas delivered to/by Union hereunder shall be delermined by the msasurement
equipment designated in Aricle VI| -Measurag-Eqi H-otihis-schaduisherein,



d.Ur 1 requesi by Unien, Shipper shall obtain measurament of the total 0uant1ty=of gas.received by Union hereunder f from
1¢ Interconnecting Pingli Il be done in_accordance w i

._Sych measurement st
Union anc  : Interconnectina Pipeline.

V. RECEIPT POINT AND DELIVERY POINT

f——Uniesse e b = 3 Coplrach terpeins - aptiorallgeslo-becoverec Jersh  ren
theoullels 3¢ 2 slatierslocated-atorrearthe-poirt-orpoints-of-connestion-spe Hhef{ st
where-bk R 1688

V3
Unless otherwise specified in the Contract, the paint or points of receipt and point or points of defivery for aif gas to be covered
hereunder shali be on the oullet sige of the measuring stations located at or near the poinl or points of connechon as-specified in the

Contract, where Shippartakes-possession of the gas changes from one parly (o the other, ang as per Schedule "D 2050".

V. POSSESSION OF AND RESPONSIBILITY FOR GAS

1. Union agcents no responsibility for any gas prior {o such gas heing delivered to Union 2! tha Regeint Paint or after iis
deljvery by Union at the Delivery Poinl._As belween the parties herelo, Union.

1y b i be deemed to b 1.conls and
possession of and respansible for all suen gas from the fime that such gas enters Union's syslem ynbil sich gas is delivered

lo Shinper.
latentionally-blank
A Shlpper aqrees that Union is not a comm_onlgrr@r_agw notan insuret of Shipoer's gas, and that Unjon shall not be liable

'jgf 1086 of gas i Unjon’s nossession, except 1o he exteni such loss s caused entrely by

Vi FACILITIES ON SHIPPER'S PROPERTY

Except under those cenditions where Union is delivering to TCPL for TCPL or Stipper al-bnion's Parkway Reintof
Delivery(TCPL), or to an Interconnecting Pipeline, or where otherwise specified in the Convract, ihe following will apply:

1. Construclion and Maintenance: Union, at its own expense may construct, matntzin and operale on Shipper's property al
the delivery point a measuring station oroperly squipped with a meter or maters and any other necessary measuring
equipment for properly measuring the gas redeiivered under the Contract. Shipper vall grant (o Union 2 lease andlor
rights-of-way over property of Shipper as required by Union to install such facilities and to connect same (0 Union's pipeline

2. Entry: Union, its servants, 2genls and each of them may at any reasonable time on nolice (excep! in cases of emergency)
to Shipper or his duly authorized represenlative enter Shipper's property for the purpose of conslrucling, maintaining,
removing, operaling and/or repairing station equipment,

3. Property: The said station and equipment will be and remain the property of Union nolvithsianding il is constructed on and

atiached to the really of Shipper, and Union may al its own expense ramove it apon lerminabion of (he Confracl and will do
so if so requested by Shipper.

VL. MEASURING EQUIPMENT

1. Meterinc by Union: Union will install and operafe meters and related equipment as required and in accordance with he Act
and Regulations referenced in Article Uil subparagrash-2aherein.



Metering by Otkers: In the event that all or any gas delivered to/by Union hereundes is measured by a meler that is owned
and operated by ar Interconnecling Pipefine, then Union and Shipper agree to accepl (hat metering for the puzpose of
cetermining the volume and energy of gas delivered to/by Union on behalf of (he Shipper. The standaid of measurement
and tests for [he gas delivered to/by Union hereunder shall be in accordance with \he general terms and condilions as
incorporated in that interconnecting Pipeline company's gas tariff as approved by thew regifalory body.

Check Measuring Equipment: Shipper may install, maintain and operate, al the redelivery pant, at ils own expense, such
check measuring equipment as desicad, provided that such equipment shall be so instafled as nat ta inleriere with e
operation of Union's measuring equipment at or near the delivery point, and shall be inslalled, maintained and operaled in
conformity with the same standards and specifications applicable to Union's metering facilities.

Rights of Parties: The measuring equipment instalied by either parly, together with any building erecied by il for soch
equipment, shall be and remain its property. However, Unicn and Shipper shaif have the nghi to have representatives
present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, catidrating, o agjusfing
done in connecticn with the other's measuring equipment used in measuring of checkiog the measucement of deliveries of
gas tofby Union under the Contract. Either party will give the other party reasonable notice of iis inferbon lo carry aut ihe
acts herein specified. The records from such measuring equipment shall remain the property of (heir ownee, but wpon
request each will submit o the other its records ang charts, together with calculalions lhereftom, for inspecton ang
verification, subject to return within ten days afier receipt thereof.

Calbration and Test of Measuring Equipment: The accuracy of Union's measunng equipment shall be verified by Union at
reasonable intervals, and if requested, in the presence of representalives of Shipper, but Union shall not be required lo
verify the accuracy of such equipment more freguentiy than once in any thirty (30j day period. In the evenl either party shall
notify the other that it deswes a special test of any measunng equipment, the parfies shalf co-operale ic secure a promp
verification of the accuracy of such equipment. The expense of any such special lesi, if called for by Shipper, shall be borne
by Shipper if the measuring equipment tested is found to be in error by not more lhan twa per ceat (2%). If, upon tesl, any
measuring equipment is found to be in srror by not more than two per cent (2%}, crevious recordings of such equipment
shall be considered accurate in computing receliveries of gas, but such equipment shall be adjusled at once o record as
near to absolule accuracy as possible. If the test conducted shows 23 percentage of Inaccuracy greater than two gercen!
(2%), the financial adjustment, if any, shall be calculated in accordance wilh The-Eleetrisity-and-Castnepestion Acl H082)
ang-re™ >hersunderand Requlations, as may be amended from time to Gme and in accordance wilh any successor
stalutes and regulations.

Preservation of idetering Records: Union and Shipper shall each preserve for a period af 2l least six (8) vears all lest dala,
and olher relevant racords.

Error in Melering or Meter Failurg._In the event of an ercor in metering or a meler failire, (such errgr or fatiure being

VIl

Shipper with the Interconnecting Pipeline(s) to temedy such error or failure ingiuding enforcing any inspection and/or
verification rights and procedures.

BILLING

Monthly Billing Date: Union shall render bills on or before the 10th day of each monlh for 2t services fumished during the
preceding morith. Such charges may be based on estimated quantiies, if actual quaniities are unavalable in lime fo
prepare the billing. Union shall provide, in 2 succeeding month's billing, an adjusiment based on any difference baiween
actual quantilies and estimated guantities, without any interest charge. If presentation of a bt lo Shipper is deisyad afer
the 10th day of lhe month, then the time of payment shall be extended accardingly, unless Shipoer i fesponsible for such
delay.

Right of Examination: Both Union and Shipper shall have the righf to examine at any reasonable lime the 60oks, records
and charts of the other to the extent necessary to verify the accuracy of any statement, chart or compuiaiion made uader or
pursuant to the provisions cf the Contract.



3. Amendment of Stalements: For the puroese of completing a final determination of fise actual gu

anlifies of gas handled in

s

any of {he Transportation Services to Shipper, the parties shall have the riah! to amend the’r statement for 8 period equal ie

the time ddring which the Interconnecting Pipeiine retains the righ! ~ - their stafemanis. which_oariod shall nof
exceed three (3) vears from the date of termination of the Conlract,

PAYMENTS

Monthly payments: Shipper shall, unless otherwise directed by Union, pay dicectly info Union’s accound at Ihe Canadian
Impenal Bank of Commerce, Chatham, Ontario by electronic funds transfer o transit 010 00282, account 00-3361 if paying
in Canadian funds; and, account 02-6717 if paying in US funds, $0 that Union shaf receive paymeni from Shipper, an or
before the twentieth {20th) day of each monih, payment on the bill provided by Union. [f the payment dale « nol a busioess
day, then payment musl be received in Union's account on the first business day preceding (he twenticth (20t day of the
monih.

Remedies for non-sayment: Should Shipper faif to pay all of the amount of any bilt as herein provided when such amoonl
is due,

a. Shipper shall pay to Union interest on the unpaid portion of the bill accruing at a rate per annum equal 1o the
minimum commercial lending rate of Union's principal banker in effect from tme to fime from fhe dug g2te unlil the
date cf payment.

b. If such failure to pay conlinues for thirty (30 days after payment is due, Union, in addition 1o any ofher remedy

it may have under the Contract, may suspend service(s) until such amounl 1s paid. Nolvwilhs{anding such
suspension, all demand charges shall continue to accrue hereunder as if such suspension were nat in place.

If Shipper in good faith dispules the amount of any such bill or part thereof Shipper shafl pay (o Unian such zmounls as
coneedes to be correct. At any time thereafter, within twenty (20} days of a demand made by Union, Shipper shal furnsh
financial assurances satisfactory to Union, guaranteeing payment to Union of Ihe amount uifimalely found due wpon such
bill after a final determination. Such a final determinalion may be reached sither by agreemenl, ardilralion decision of
judgement of Ine courts, as may be the case. Union shall not be entited to suspend sence(s) because of such
non-payment unless and until default occurs in the conditions of such financial assurances or defavll occurs n payment of
any other amount due to Union hereunder.

Notwithstanding the feregeing paragraph(s), Shipper is not relieved from the obligation 1o conlinue ils deliveries of gas to
Unton under lhe terms of any agreement, where Shipper has conlracted to deiiver speciied quantdies of gas 'o Union.

Billing Adjustments: If it shall be found that at any time or times Shipper has been overcharged of underchargedin any forn
whatsoever under the provisions of the Contract and Shipper shall have actually paid the bills contaming such overcharge
or undercharge, Union shall refund the amount of any such overcharge and interest shal acenue from and including (he fiesl
day of such overcharge as paid to the date of refund and shall be calculated but nol compounded 2t a rate per annum
determined each day during the calculation period o be equal to the minimum commescial lending rate of Union's principal
banker, and the Shipper shall pay the amount of any such undercharge, but without interest. In (he evenl Union renders a
bill to Shipper based upon measurement estimates, the required agjusiment to reftect actual measurement shall be made
on the bill next following the detarmination of such aclual measurement, without any charge of inferesl In the evenl an
error is discoverad in the amount billed in any statement rerdered by Union, such error shail be adjusted by Union. Such
overcharge, uncercharge or error shall be adjusted by Union an the bill next folbowing its deferminalion (where the lerm
“bill" next following shall mean a bilt rendered at least fourteen (14) days afler the day of ils deferavnation], provided lhal
claim therefore shall have been made within six (8) years from the date of the incorcect billing. (n the evenl any refund is
issued with Shipper's gas bill, the aforesaid date of refund shall be deemed to be the dale of he 1ssve of bill.

Taxes and Levies,




Xl.

charqes unds form d trade, cathon fax, or similar system) imposed cutrenlly o subsequent fe the execulion
of {he_Contract by any legal authority having jurisdiction.

5 SetOff

[ eitber party shali, at any iime, be in arrears under any of its payment obligations {0 the olher party. then the pady nolin
arrears shall be eniifled o reduce the amount pavabie by 1o the olher party in arrears under the Conlract. or any ofner

contracl, by an amouni equal to the amount of such arrears o other indebledness o the oloer pary. if addiion to the
faregoing remedy, Union may, upan forty-ight (48) hours verbal notice, 1o be followed by writfen nofice, take pgssession of

any or all of Shipper's gas under the Contract or any enhancements to the Contracl which sh | be deemed to have been

ARBITRATION

if and when any dispute, difference or question shall arise between the pariies herelo louching the Confract or anything
herein contained, or the construction hereof, or the rights, dulies or lizbilities of the parties in relation lo any malter
hereunder, the matter in dispute shall be submitted and referred to arbitration wathin len {10) days after wnllen request of
either parly. Upon such request each party shall 2ppoint an arbitrator, and the two so appointed shall appoint 2 (hird A
majority decision of the arbitrators shall be final and binding upon toth parties. I all athes respects the provisions ol ihe
Asbitration Act-ef-the-Pravinge-of Oatatio, 1891, or any Act passed in amendmend [haceol or subsiiluton therelore, shafl
2pply to each such submission. Operations under the Contract shall continue, wilhoul prejudice, dacing any such
arbitration and the costs aliributable to such arbilration shall be shared equally by ke parties herelo.

FORCE MAJEURE

The term “force majeure” as used herein shall mean acts of Gog, strikes, lockouls or any other indusirial disiurbance, acls
¢f the public enemy, sabotage, wers, blockades, msurrections, riots, epidemics, landshdes, kighterang, eanhqoakes, fires,
storms, floods, washouts, arrests and restraints of governmenis and people, civil disturbances, explosions, breakage of
accident to machinery or lines of pipe, freezing of wells or lines of pipe, inabilily lo oblain materials, supplies, permils or
labcur, any laws, orders, rules, regulalions, acls of resiraints of any governmental dody or authonily {civil or milillary), any
act or omission that s excused by any event or occurrence of the characier herein defined as consliluling force majeure,
any act or omission by parties not controlled by the party having the gifficulty and any olher similar cases not wilhin the
control of the party claiming suspension and which by the exercise of due diligence such party is unable to prevent o
OVErcome.

In the event that either the Shipper or Union is rendered unable, in whole or in pan, by force majeure, (o perferm or comaly
with any obligation or condition of the Contract, such party shall give notice and full particulars of such force majeure in
viriting deliverea by hand, fax or other direct wrilten eleclronic means lo the other party as soon as possible after the
occurrenca of the cause relied on and subject to the provision of this Article.

Neilher party shall be entitled to the benefit of the provisions of force majeure hereunder if any or 2(l of ihe following
circumstances prevail: the falure resulting in 2 condition of force majeure was caused by the negligence of the party
claiming suspension; the failure was caused by the parly claiming suspension where such parly failed lo remedy lhe
condition by making all reasonable efforts (short of litigation, if such remedy would require liligation); the parly daiming
suspension failed to resume the performance of such condition obligations with reasonable dispaleh; the {aiture was
caused by lack of fungs; the party claiming suspension did not as saon as posstbke after delermirung of within a period
within which it should acting reasonably have delermined that the occurrence was in he nature of force majeure and would
alfact its ability to observe or perform any of its conditions or obligaticns under the Contract give 1o the atfter party \he notice
required hereunder.

The party claiming suspension shall likewise give notice as soon as possible after the force majeure condition is ramedied,
to the extent thet the same has been remedied, and that such parly has resumed or is thea w a postlion 10 resume the
performance of the obligations and conditions of the Contract,
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X1l DEFAULY AND TERMINATION

In case of the breach of non-observance or non-perfosmance on the part of eilher party hecato of any covenant, proviso,
condition. resinclion o7 stipulalion contained in the Conlract (but not incluging herein failure (o take or make delivery in
whele or in part of the gas defivered to/by Union hereunder occasioned by any of the reasons pravided for in Arlicle X!
hereofherein) which has nol been waived by Ihe other party, then and in every such case and as often 25 the Same may
happen, the Neanon-defauling party may give wiiften natice to the - gdefaulling party requiring il to ramedy such
defaul 2nd in the evenl of the _gefaulling party failing to remedy the same within a penad of thirty (30) days from
receip of such nolice, (he Nernon-defaulling parly may at its sole oplion declare the Conlract to be terminated and
fhereupon the Contiact shall be terminated and be null and vaid for all purposes other than and except as {6 any liability of
the parlies under Ihe same incurced before and subsisling as of terminalion. The right hereby conférred upon each pary
shal be 1 agdilien (0, and not in derogalion of or in substitution for, any othar right or remedy which the parties respectively
at law or in equity shall or may possess.

X1l - _AMENOMENT



Subject to Brles-s-Mi2Rate-Sehedule-Schedule-A-Article XV hereip and the abifity 6! Union lo amend the M12 Rate
Schedule with the approval of the OEB, no amendment or modification of the Contracl shall be effeclive unless the same
shall be in writing and signed by each of the Shipper and Union.

XIV. NON-WAIVER AND FUTURE DEFAULT

Intentionaily-blank
I&omj_vgr o__a_x_provmon of the g;gm_ac_s_a_be effe_:_ghye unless the sgmg 5h i be m wn{ma ano quned by lhe oarly

XV. LAWS, REGULATIONS ANC ORDERS

The Conlract and the respective rights and obligations of the parties hereto are subject 1o 2l presenl and fulure valio laws,
orders, rules and regulations of any competent legislative body, or duly constituied authonty now or hereafier having
junisciciion angd the Contract shall be varied and amenged to comply with or canform lo any valid ardes or direction ol any
board, ribunal or administrative agency which affecis any of the provisions of the Conteadt.

XVl ALLOCATION OF CAPACITY

An Shl uest firm Tr nsportation ime, An su h r incliid Shl { nam
thve Poin mmen itial T Dem nd. This is bl lor servt
for firm transportation with minimum term f n (] rs whereE ansion Facill (e u'r I

r
years for exisling capadity,

2. if raquests for firm Transportation Services cannol be mel through existing capacily such thal the only way to salisty Ihe
request for service would require the construction of Expansion Facilities which ¢feale new cagacity, Union shafj alfocale
such new capaci en season, subject {o the terms of the open season, and these General Terms and Condiions.

If requests for long-term firm service ¢an be met through existing facilitt h long-term capacily is becoming

available, Union shall allocate such long-lerm capacity by open season, subject 10 ihe lerms of Ihe open season, and lhese
General Terms and Conditions,

_ Capacity requests received during aa open 5eason shall be gwgrggj stading wilh those bids with the highesl economic
ya!ue If the economic values of lwo or more independent bi al, then service shalt be allocated on a oro-rata
basis. The economic value shall on the net present value (*NPV") using lhe effective [afe althe tme the 3,
is allocated.

5. If Shi i firm Transportation Servi ere {he firm Tra ion uestedwee reviously offered
m an ogeuiambut were_ngt_awﬂded, then tji_acamw_su_ch@gg@u sﬁa_lm by one of Unms

the remaining Available acity.

8, Union is not obligated to accept requests for service where the
demand ¢harge plus fuel requirements for the gggt;c_agfg > Service,

‘s monthly

XVI, _ RENEWALS

12



n racls with an lnii (T rnof five rnjctwiu _c@gmug_m fuf) Yorce and__e_fteft beycnd the

vTvgtl_gg__bzv__S_ﬁﬁgg:e‘_,QL_@ﬁlm_an_Q_graj Ieast two__ 2 hars gr_or 19 lhe meratlg_'z_lhgreg_

XVl SERVICE CURTAILMENT

II havg the right to cu [ta|l or nojjo_s_q_g_g_e__pan or all of Transg_rt_a_hgnﬁe;mes in Mmle of in pan, on all of &
sons of Force Majeure or when n (

2

2IX,

if due fo any cayse whaiscever Union s \ |5 ummqewe or dehver lhe quanlilies ojga_ym@n Sh[ggg_[ ggs requesled,
th en Union shall Qfde( Cu [La_llmeﬂ er; aﬂegleg_agﬂ 110 {ne extent necessary lo remove the. ef(ect fteot of the disabilily.
{ to f ervg qg tanlmggl ln qtd n the prioqty

consumplion,

The priority of service quidelines for Union's Transportation Services shall be as follows. wilh delailed policies and
g ggu(es MMUMMQLMDMeMMMﬁhe highes( ariority apd is curtailed lasl and (he
h

¢. C1/M12 interruptible t
{ex- fra‘cb_ijn_fza.rmgg}

6. Late nominafions)

u@_n__reseryes the. wgD 10 QhBrlg_e_th procedures for sharing interruptible capacily ana wil provids Shipper with two (2)

ce to Sn;poer exceot 1r‘ !he cgg@ of ah

fgr_ang_@ma_gej  and shall not be deemed n ! _._.acn c‘the "onjract To the exLent thaLUmoﬂs %_p:@c_vgg@dfgg_e_lﬂg
_M_@R@L’QQ_@&@_EE@“M@@LM _Teduced in accordance with Article X| Section 8 and avaiiable
ity allocated in aecordance with Article X1 Sedion ¢ 1egein,

Union shall use reasonable efforts lo determine a mutually acceptable period during which sugh maintenanee or.conslruclion

wnll occur and also to limi the extent and dugation of any impairments. Union wil endeajou 10 schedule and ¢ (‘&‘ﬂgl’-“° the
m d

truction, which would normally be expected to impact on Union's abilily {o megt Shinpec's requireraenis,

dur] ng the period fro:n Agril 1 through to November 1,

SHIPPER'S REPRESENTATIONS AND WARRANTIES

1

external

Shipper's Warranty. Shipper warranis. thauvu . rQuru_:ged____'m_tam or have maintained on ifs hehail, slf
approvals including the govern: o
required from any. fec_qr_a_t_Sxate

further warrants that d shail mair ain m e‘{ecl the Fac 'nq_Aoree_meo_g_s__

M
oea  erthe Contre Contrag{ Shro Der
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2, Fmancza ReQLesemajms Shr@nﬂ_eg_(esgms and wafrants that__*hejnancr?i assyrances f_n_\glyq.ngj_e initial Fmanc_»a!

_n@ or anoiher oartv_ gr_

b, Shipper's corporate or debl rating fails below invesimenl grade according {0 al [east one nationally recognized rafin

agency, ot

_____ Shioper ceases 10 be raled by a nationaly recognized agengy: or,

. Shipper has exceeded credit avalable as determined by Unioa from fime 10 ime,

ohipper shall within foureen (14) dn_.ys of recel gi.uwﬁmﬂen Lojlce,___bxiuon thamjnd gro_l.de ol UDm_r letler

surah_@s shall qoi e__cégd_t_

ly_grovtd _Q:' rray_reqwtsuch a_educhor from_Umon

m‘trootf‘dIO' Iminate
receipt of the req, Jest

__The following paraqraphs 3 and/or 4 arg only applicable if indicaled in S¢hedule 1 of the Contract,

4

“f

.

Janfiti 2 viil e consumed in Qarlada Y lalu(ejo_do 50 v'nllum'ake Shrppeihabie_Lo Un_on “for any gover nmgu lz_aibs
or levies and ¢ dinterest and penallies fhe ton. made as rest  such  anae.

Ia_g R_gg:s(r;ﬂ@_ r@ GST: Shlgger warrants 1s and rggrgsems_a Lﬂnregj_e_re_dﬁcha Non- Resndg*_fog;,_g_)o%iof {he

mgan mean the Ggme_fnment of Can_a__d_a _s_Qo_og_sland' Sg__rwces 'Lﬁ gr_ Harmonized Sales Tax as Harmoniz S les Tax as__lemslated unde’ The Exc;se Tax
Acl. as may be amended Irom time {0 time,

3

sha}l be QQ_dmoga_qgo 1he Agggnee g(g

such assionmeniwilbe ! e full rights of | _Qns_a_whrg.mammgje.r__mﬁ_lhﬁ__onﬁdaiteﬁ@ tg_;hggﬁoa_ty
Assigned.

,a__g__oggim_e_co_qn_a;tggq_d pgl_lgg_t!,gq:s__cgn_tag__gglsh_eg_g rdto ihe ASSIgned Quanmv lo the extenr *hat Ajﬁlonee




K} Title fo Gas® Shipper represents and warrants to Unign that Shipper shall have good and markelable fitle {0, of legal

authorily to defiver to Union, all gag defivered to Union hergunder. Furthermore, Shipper hereby agrees to indemnily and
save Union harmiess from alf suils, acfions, debts. accounls, damages. cosls, [osses ana expenses ansing from or out of

claims of anv or all third ba - to such oas or on accountofro . taxes. licen : fess. or olhar charges thereon.

XA, PRECONDITIONS TO TRANSPORTATION SERVICES

The obligalions of Union to provide Transportation Services hereunder are subject ta (he foffowing condilions or
which are for the sole benefit of Union and which may be waived or extended in whole of in partin_ihe manner provided in

the Conlract:

a.Urion shall have oblained. in form and substance safisfactory_lo Union, and 2il_conditions shall_have heen salished

under, a)l governmental, regulalory gd other Ihird pardy approvals, consents, orders and aulhorizations ihat are
required 1o provide the Transportation Services: and,

2. _The obligations of Shipper hereunder are subject to the followin dilions precedent, which ate for the sole benefil of
Shipper and which may be waived or exiended in whole of in partin the manner provided in ihe Confracy

a. Shioper shall, as reguired, have entered info ihe necessary contracls vath Union ardior others 1o factiae he

Transporlation Services contemplated herein. ncluding contracls for upstream and downstream {ransportalion, and shal
specifically have an executed angd_velid Facillaling Agreement. angd shall. as requireq._have_entered into ihe
aecessary conlracls to purchase (he gas ouantilies handled under the Contrag; and,

b Shipoer shall have oblained, in form_and substange satisfaclory to Shipper and all congitions shall haye been
a3

required from federal. state, or proyinciat authorites for the gas quantities handied under the Contract, and,

¢ Shipoer shall have oblained all inlerngl aporovals thal are necessary o appropdale for (e Shinper lo execuie the
—Contract,

3.____Union and Shipper shall each use due diligence and reasonable efforts to salisfy ang fulfil fhe condilions precedent
specified in this Article XXI Seclion 1 a, ¢, and d and Seclion 2 a and b. Each parly shall nolify the other forthwith in wriling of fhe
satisfaction or waiver of each condition precedent for such party's beneft. If a party concludes that if wil not be able {0 safisfy
a.condition orecedent thal is. for its benefit, such parly may, upon written notice 0 the other party, terminate the Contract
and upon the giving of such notice. the Contract shall be of no further force and effect and each of ihe pactes shafi e

released from ail furher obligations thereunder.

ny of the conditions precedent in this Adicle XXI Section 1 d or Section 2 are nof safisfied or waived by the o
_ entitled {o the bensfii of thaf condilion by the Conditions Dale as such term is defined in the Canlcact, lhen either party may,
upon written notice fo the other parly, tlemunate the Contract and upon the giving of such notice. lhe Contract shall be of
- no further force and effect and each of the parties shall be released from all further ohligations hereupder, provided that any




have incurred before such tefmination shall not thereby be released

SCHEOULE "8 201¢"

RATE M12
NOMINATIONS
o——ForServices pravided-eithar- . _esche  -orreferercedlo-thisrate-schedule:

L ———3——Ford (aggggﬁanpn Seivices reouired on any dayDay updey the Coniract, Shipper shall oravide Union
wnhanommanon(§)growg1ngthe - et~ o it sikesiobehandledebines Leeipt
Doiat-andlec Deliveryet | +S Nes stobepre . 1 inesc-asiobereceived-by Union's Gas
Ma aH-&¢ msem —1-23&#59 - S Faalh AlRg-by-the
g }-sr,«emhé sssde, iateh, | Hhed | e he S Shipper's requested Recerf

¢t number plicable he quantity of Gas lo bg_[a_nﬁ J, the equesied Delivery Point(s)
n_dsu.chj;dnLonAaJ_A&maLm\ as_ungn detennmeesjo be n ymination),

2. All Ngm atgns_s__a\ll__ejghmjﬂgd_bggjgmntcm nignline._Union, in s { n M

ny time. I\Lqmmahons shali be submitted so as {o be {eogﬂggg_gogg_n u‘
accordance with llmelmese l h d by Union, which reflect ihe NAESB standard nomination cycies. Uaion will
all nominations on each of all nominations on each of the nomination nomlnallon cles. Nominations made afterthe a hcab[e deadfine shall no be

nomination cycle timelines are as fONOW§
a.__The Timely Nomination Cycle: 12:45 pm for Nominations leaving contral of the nominating sarty, 4:30 pm for

Leceipt of completed confirmations by Union from upstceam and downstream cannecled parties. 9:30 pm for
receipt of Quantities Availab ipper (Day prior



re an Jigled nfirr .hon gUnjonfmng§g§§@§ d st 1t V 1:00 om for
wiigz, L dpper gior to low),

£235- . *
g I_hﬁ.l_ ,, Nm K [alN PN

wot 34 confirmali
wmmw@@mu&om inlra- de;L N.g.mmm
st Jldt gﬁennvea m me Day,
) al  {n sportalion ! ' 3t CnlnzHeUnion's Gas
Aang ~5 ~“Mrack

M@w
Nominaliopg should be effeclive a1 10:00 pm on same Day,
3. B}————Union shall defermine whether of nof alt or any portion of & ~“sthe Nomunation will b= ~
‘heduli _al gach nominabon cycle, With respect to each nominafion ¢ycle, in the event Umon determmes that it will
nu *yla such Union shail adwse Sh’pperue e &
Teda Coeruesd & ohthe reduced quanbly {the
~ y-Quantities Available ) for Trgng@;@lgg Services 3l the applicable Mw\ls— - 2e dingd n each
nominatian cvcle. Aflac receiving such adwce from Lmon but no later than ReZSREC N na
\ alf hour after the Quan(ilies Availabl 1ach rominalion ¢ygle, Shipper shail provide
a “revized nominalion {"Revised Namination™) fo Union whneh shz de no grealer Ihan the Quantty Available. If such

Revised Nomination is nof provided wilhin the fime allowed as required above o such Revised Nominalion is greates
than the CuensyQuaniities Available, then the Revised Nomination shall be deemed lo be the QuantityQuaniilies
Avzilable. ff the Revised Nomination (delivered wilh ihe lime allowed as required above) is less than fhe Quanily
Availgble, then such lessadgssor amount shall be the Revised Nomination

4_r i g 7 Ta’ favtapsnodizhon senvice. nominalions shall be provided to Unpn's G T azeenl
Saniges 2 » (_-,J!l.l@ ci.
For Trans on Sarvices requiring Shi 0 provi mpf ( fuelin king, the nominaled fuel teawremenls wil be

galeuiated by rounging to fhe neares| whole GJ.

inali e abjlity 10 nomipale for several
m;m%%@mm AAMMMMMMMJLA&_ the Transporlation
Agreement,

7. Nominations received after the nominaticn geadline shall. if accepled by Union, be scheduled after Nominahons received
before (he nominatiop deadfine

8. AN Seryices are required 10 be nomjnaled io whole Gigajoules (GJ).

9. To lhe extent Union is 13 ble {0 gompiele a4 Nom: confimation gue 10 inacsurate, unlimely or incomplete dala
invalving ap igterr - Pipeling enlity Jnig) unde; k 1 firm tne lransaction on a
aon-discrminal is ualil such ticne that the t r unfil such (ime (hal

Ummdﬂﬂmmimubiuammmmmzam_t_hﬁ_amwhm me lhe Uni ati rclggnheNomlnaugn

10, 6———That portion of a Shipper's Nominabon os Revised Nomination, 2s set ouf in {2)paragraphs 1 and ¢b}:3 above,
which Union shall z¢22 1schedule for Transportation Senvices hereunder, shall be known as Shipper’s “Authorized
Quantity*.

17



11, dy—1f on any day the actual quantities handled by Union, for aach of the Transporalion Services authorized, exceed
Shippers Authorized Quantity, and such excess was caused by either Shipper's incorrect nosnination o by Us delivering of
receiving loo much gas, then the amount by which the actual quanities hancled for each of (he Transporiation Serices
exceed Shipper's Authorized Quantity-such-excess shall be deemed "Unauthorized Overrun®

12. e}———The daily quantity of gas nominaled by Shipper will be deliverad by Shipper al rales of flaw that are a8 neary
constant as possible, however, Union shall use reasonable efforts to take receipt of gas on any day af an houny cate of fiow
up to one twentieth (17208 ) of the quantity received for that day. Unicn shall have Lhe right to limii Traasporalion Senices
when on any day the cumulative horly imbalance between receipts and deliveries exceeds one twenfieth {1/208) of the
quantity handled for that day, for each applicable Transporiabion Servica.

13 [he parties hereto rg@gnjzg that wigg rg§ggt [_Q Tgansgonajign Services, on any day, receipts of gas by Unioa end
deliveries of Uniol each pa sha!l cooperale _V{Ilbiﬁe_l_GI_Jﬂ_QLd_eL[Q
i |

uaniﬁua&tramct&d onmdai is, and

Ln_ugwg_npng wrilten notice of such ggggngygg such notice tg be acceptable to Union. Ap _c__mmam gﬁgjgbie to Union,
ghgil be effective starting the Month following the receipt of the wrillen nofice and will reman in effect unlil revoked in
writing by Shipper.
SCREDULE "D 2010~
RATE M12
RECEIPT AND DELIVERY POINTS AND PRESSURES
1 i Deliv i
The following defines each Recaipt Poinl and/or L 3ry F indicated (R= ipl Point. O= Delv
R]D TIES);, _Union's Compressor Station site situated in the notihwest comer of Lot Twenly-Five
(25), Concession |l in the e_Townshio of Dawn-Fuphemia, in {he uounjy_oT Lambton Thﬂs
pol isa licable fc ianti s gas that have been r)_evcpusly tra inc ;_tp:r_e__q



undér other contracts that Shipper may have i place with Unwon,

R DAWN (TCPL). Atihe junction of Union's and TCPL s facilities, at or agiacent to Davm (F acihlies).

R C ~ m Al the juncfion of Untan's and Enbridge Gas Dislribalion Inc,'s {Enbridge) Tecumseh
Gas Storage’s facilifies. at or adjacent to Dawn (F acifilies),

R DAWN (TSLE); Al the junction of Unign's and Ent)_rdqe G_a_s_Dfstr_tb_u_LzQﬂLng s ("Enbridge”) NPS 16

nt to Dawn (Facihlies

© T _. _Alhewnclion of Union's and Vector Pigefine. mite arineshin V. fori facililies, at
e+ “enilo Dawn (Facilives),

RD PARKWAY (TCPL):

D KIE LL . Lhe_,gncj on ofUmoﬁs a_d_T_QE! _s_fa@lmes alor ad;afenuo Qnronsfarrlmes Situated

D PARKWAY (CONSUMERS): A{ {he junction of Union’s and Enbridge’s facilities, al or adjaceni ic Unioa’s faciliies
situated in Part Lot 8 and Part Lot 10, Concession X, New Survey, Tov  ~f b inn.

Regional Municipalily of Halton {now par of City of Mississauqa)

D L~ R Atihe junction of the facililies of Union and Enbridee sityated at $620 Winsion Churchill
Soulevard, City of Mississauqga,

2. Receipt and Delivery Pressures:

ure af that Deli Point or ressure as per agreements betwesn Untan and the applicable Inter ng:};
Pipeline as amended or resfaled from time o lime.

(cLU ndef no Ql_rp_uras_tan_c_es_ shall Union be obli ﬂqatedl_meo_e@ Q dg ;yg;_ga_s_h_e@unoer at oressu 8BS exceedmg the

19



requiced {¢ make 2y physical deliveties or {0 acaant any physical recanes ek s existing fagilifies ~annat

accomme:iate.

32 T 33504 =3
Ir A, &« £ c 5_]( Q

v Qf_é = &

al—Exea_. fezsa Bl o ) o oitian
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Rate M12

Paga 1 of 6

STORAGE AND TRANSPORTATION RATES - DRAFT

Applicability

The charges under this schedule shal) be applicable to a Shipper who enters into @ Storage or Transportation Service Contract
with Union.

Services

Storage service under this rate schedule shall be for Enbridge Gas Distribution Inc onfy, contract LST047 expiring March 31,
2010.

Transportation Service under this rate schedule shall be for transportation on Union's Dawn — Oakville facilities.

Rates

The identified rates represent maximum prices for service. These rates may change periodically. Mulh -year prices may also
be negotiated, which may be higher than the identified rates.

Monthty
Demand Charge Cammodlty and Fuel Changes
(applied to daify
cantract Commodlty
demand) Fuel Ratlo Charge
Rate/G| A AND Rate(G)
Starage (1)
Space - Shipper Providing Delwerabifity $0.010
4
Celiverability - Fimn $1.038
Injection 0.604% 30.007
Withdrawa) 0.604% $0.007
Fimn Transportation (3)
Dawn to Qakvile/Parkwgy $2.366 Moathly fue! rates and ratios shall
Dawn lo Kidkwall 82014 be in accordance with schedule “C”.
Parkway to Dawn n/a
Limited F o
Trnsportation (3]
Dawn to Parkway — Maximum $5.678 Monthly fuel rates and ratios shali
Dawn to Kirkwal| - Maximum $5.678 be in accordance with schedule *C",

Parkway (TCPL) lo Pasway (Cons) (4) 0332%




©

Effective
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Ratas (Cont'd)

Authorized Overrun (5)

Authorized overrun rales will be payable on all quantities in excess of Union’s obligation on any day. The overrun
charges payable will be calculated at the following rates. Overrun will be authorized at Union's sole discretion.

1t Unlon
supplias fual Commodity ans Fuel Changes
Commodity Comunodity
Charge Fuat Ratio Chaige
Rate/Gd % AND Rate/G)
Storage Commodity:
Injection na 1.04% 30041
Withdrawal na 1.04% 30.041
Transporiation Ovarmun
Dawn lo Parkway Monthly fuel rates and ratkos shall $0.078
Dawn to Kirkwall be in accordance with schedule 'C". $0.066
Parkway to Cawn $0.078
Parkway (TCPL) Overrun (6) nla 0.55% a3

Unauthorized Overrun

Authorized Overrun rates will be payable on all quaniities up to 2% in excess of Union's contractoal obligakion.

The Unautharized Overrun shall be the higher of the reported daily spot price of gas 21 either Dawn, Paskway, Niagara or
Iroquois in the month of or the month following the month in which the overrun oocurred plus 25% for all usage on any day in
excess of 102% of Union's contractual obligation.

Overrun of Maximum Storage Balance

The rale payabie shall be $60/GJ on the Excess Storage Balance during the period of August 1 thraugh to and including
December 15. The rate payable shall be $68/GJ on the Excess Storage Balance during the pencd of Oacember 16 through to
and including July 31.

For any Extension Period, the rate payable shall be 30.63/GJ times the quantity in the Excass Storage Balance as of the
date of such extension.

Union, during any Extension Period, may upon forty-eight (48) hours verbal notice to Shipper (to be followed i writing) lake
possession of Shipper's gas in storage (which shall be immediately forfeited to Unton without further recourse).

These rates will be charged in addition to the normal injection and withdrawal changes.

Drafted Storage Balance

The rate payable shall be $60/GJ on the Drafted Storage Balance during the period of February 1 through lo and incloding
Agril 30.

The rate payable shall be $6/GJ on the Drafied Storage Balance during the periog of May 1 through ta ang incuding January
3.
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Rates (Cont'd)

For any Extensicn Period, the rale payable shall be $0.63/GJ times the quantity in the Drafted Storage Balance as of the
date of such extension.

Union, during any Extension Period, may upon farty-eight (48) hours verbal nolice to Shipper (to be followed in writing).
replace the outslanding gas at Shipper's expense (which will include all costs related to replacing such gas, plus a charge
equal to 25% of the incremental cost of the gas purchased for each unit 50 replaced).

These rates will be charged in addition to the normal injection and withdrawal charges.

QOverrun of Firm Injections

The rate payable shall be $60/GJ on the injections in excess of the [njection Demand during the period of August 1 through
to and including December 15. The rate payable shall be $6/GJ on the injections in excess of the Injection Demand dufing
the period of December 16 through o and including July 31.

QOverrun on Firm Withdrawals

The rate payable shall be $60/GJ on the wilhdrawals in excess of the Withdrawal Demand during (he period of February 1
through to and including April 30. The rate payable shall be $6/Gd on the withdrawals in excess of the Withdrawal Demand

during the period of May 1 through to and including January 31.

Nomination Variances

Where Union and the shipper have entered into a Limited Balancing Agreement ('LBA”), ihe rate for unauthorized parking or
drafing which results from nomination variances shall equal the *Balancing Fee” rale as described under Article XXt of

TransCanada PipeLines Transportation Tariff.

Notes for Section (C) Rates:

(1) Storage service under this rate schedule shall be for Enbridge Gas Distribution Inc only, contract LST047 expiring
March 31, 2010.

(2) Deliverability inventory being defined as 25% of storage space.

(3) The annual transpartalion commodity charge is calculated by application of the YCRR Formula, as per Section (D). The
annual fransportation fuel required is calculated by application of the YCR Formula, as per Section (D).

(4) This rale is for westerly transportation within the Parkway yard, from Parkway (TCPL) to Parkway {Cons) or Lisgar.

{5) For purposes of applying the YCRR Formula or YCR Formula (Section (D)) to transportation overrun quantities, the
Iranspertation commodity revenue will be deemed to be equal o the commadity charge of the applicable service as

detailed in Section (B).

(6) This ralio will be applied lo all gas quantilies for which Union is obligated lo deliver to Parkway (Cons) or Lisgar and has
agreed to delives fo Parkway (TCPL} on an interruptible basis. This will be in addition to any rate or ratio paid for
transportation easterly to Parkway (Cons) or Lisgar.

(7) Ademang charge of $0.698/GJ/day/manth will be applicable for customers contracting for firm all day transportation
service in addition to the demand charges appearing on this schedule for firm transportation service to eilher Kirkwall or

Parkway




(0)
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Transportation Commodity

The annual fuel charge in kind or in dallars for iransportation service in any contract year shall be equal to the sum of the
application of the following equation applied monthly for the 12 months April through March (The *YCRR" or “YCR® Formula).
An approgriate adjustment in the fuel charges will be made in May for the previous 12 months enging March 312! ta obtain
the annual fuel charges as calculated using the applicable "YCRR" or “YCR" Formula. At Union's sole discretion Union may
make more frequent adjustments than once per year. The YCRR and YCR adjusiments must be paid/remitted to/from
Shippars 8l Dawn within one billing cycle after invoicing.

4
S [(0.003317 X (QT1 + QT3)) + (DSFX(QT? + QT3)) + Fsy] For June 1 to Sept. 30
1

12
$ [0.003317 x (QT1 + Q3)) + (DWFXQT1) + Fwr | For Oct. 1 lo May 31
5

4

YCRR= Y {{0.003317 x(QT1 + QT3)) + (DSFx(QT1 + QT3)) + Fsr xR For June 1 to Sept 30
1

plus
12
S 1(0.003317 x (QT1 + Q3)) + (DWFxQT1)+ Far xR For Oct. 1 to May 31
5
where: DSF = 0.00000 for Dawn summer fuel requirements
DWF = 0.0020 for Dawn winter fuel cequirements
in which:
YCR  Yeary Cornmodity Requiced
The sum of 12 separate monthly calculations of Commadity Quantities required for the peried from April through March.
YCRR Yearly Commadity Revenue Required
The sum of 12 separate monthly calculations of Commodity Revenue required for the perind April lhrough March.
QT Monthly quantities in GJ transported easterly hersunder received at Dawn at not less than 4 850 kPa but less than 5 860
kPa (compression required at Dawn).
QT3 Monthly quaniities in GJ ransported westerly hereunder received at the Parkway (Oakville) Delivery Point.
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Transpartation Cammodity {cont’d)

Fwr The individual Shipper's monthly share of compressar fuel used in GJ which was required at Union’s Lobo, Bright, Trafalgar and

For

Parkway Compressor Slations ("Lobo", "Bright”, "Trafalgar” and “Parkway”) to transport the same Shipper's QT1 monthly
quantilies easterty.

Lobo, Bright, Trafalgar and Parkway compressor fuel required by each Shipper will be calcuiated each month,

The monthly Lobo and Bright compressor fuei will be allocated o each Shipper in the same proportion as the Shippar's monthly
quantities fransported is to the monthily transported quanlity for all users including Union,

The monthly Parkway and Trafalgar compressor fuel used will be allocated to each Shipper in the same proportion as the
monthly quantty transported to Parkway (TCPL) for each user is to the totat monthiy quantity transported for all users including
Union.

The individual Shipper's monthly share of compressor fuel used in GJ which was required at Union’s Lobo, Brighl, Trafatgar and
Parkway compressor stations to transport the same Shipper's quanity on tha Trafalgar system.

Lobo, Bright, Trafalgar ang Parkway compressor fuel required by each Shipper will be calculated each month.

R Union's weighted average cost of gas in $/GJ.
Notes
(i) In the case of Easterly fiow, direct daliveries by TCPL at Parkway to Union or on behalf of Union to Union's Storage and
Transporiation Shippers will be aliocated to supply Union’s markets on the Dawn-Oakville/Parkway facilities starting at
Parkway and proceeding westerly to successive laterals until exhausted.
B) Provision for Comprassor Fuel

For a Shipper that has elected o provide ils own compressor fuel.

Transportation Fue!

On a daily basis, the Shipper will provide Union at the delivery point and delivery pressuce as specified in the contract, 2
quantity (the “Transportation Fuel Quantity”) represenling the Shipper's share of comprassor fuel and unaccounted for gas
for transportation service on Union's system.

The Transpartation Fuel Quantity will be determined on a daily basis, as follows:

Transportation Fuel Quantity = Transportation Quantity x Tcansporiation Fuel Ratio.

in the event that the actual quantity of fuel suppied by the Shipper was different from the actual fuel quantity as calculated
using the YCR formula, an adjustment will be made in May for the previous 12 months ending Maech 31st




Effecti
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(E) Provision for Comprassor Fuel (cont'd)

Nominalions

The Shipper will be requiced {o cominale its Transportation Fuel Quantity in addition to its normal nominations for
transportation services.

(F) Terms of Service
The General Terms & Conditions applicable 10 this rate schedule shall be in accordance with the altached Schedule “A” for

contracts in effect before June 16, 2010. The General Terms & Congitions applicabls to this rate schedule shall be in
accordance with the attached Schedule “A 2010" for coatracts in effect on or after June 16, 2010.

(G) Nominations

Nominations under this rate schedule shall be in accordance with the attached Schedule “8* for coniracts in_effect before
June 16, 2010. Nominations under this rale schedule shall be in accordance with the attached Schedule ‘8 2010" for
conlracts in effect on or atter June 16, 2010. ’

(H) Monthly Fual Rates and Ratios

Monihly fuel rates and ralios under his rate schedule shall be in accordance with Schedule “C".

{ Receipt and Delivery Pointg and Pressures

Receipt and Delivery Points ang Pressuces under this rate schedule shall be in accordance with Schedule “D 2010" for
contracts in effect on or after dune 16, 2010.

Effective June 18, 2010
O.E.B. ORDER # EB-2008-0052 Chatham, Ontario

Supersedes EB-2010-0040 Rate Schedule sffective April 1, 2010
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THIS . "L TRANSPORTATION CONTRACT dared as of the day of -

gL T
UNION GAS LIMITED, a company existing under the laws of the
Province of Ontario,
(hereafter referred to as “Union’™)
- and -
L ajovee of entifyl existing under
the laws of the (Province, State, Country) of ,
(hereinafter referred 1o as “Shipper”)
WHEREAS, Union owns and operates a natural gas transmission system in s_. . erpsouth-western

Ontario, through which Union offers “Traasportation Services”, as defined in Article ~1) herein;

AND WHEREAS, Shipper wishes to retain Union to provide such Transportation Services, as set oot
herein, and Unjon has agreed, subject to the terms and conditions of this Contract, to pravide the
Transportation Services requested,

NOW THEREFORE. this Contract witnesses thar, in consideration of the mutal covenants and agreements

herein contained and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, the parties hereby agree as follows:

ARTICLE I - INTERPRETATION AND DEFINITIONS

1.01 Divisions, Headings and Index: The division of this Contract into Articles, Sections and
Subsections, and the insertion of headings and any table of contents or index provided ave for convenience
of reference only, and shall not affect the construction or interpretation hereaf.

1.02 Industry Usage: Words, phrases or expressions which are nat defHaed herein and which, in the
usage or customn of the business of the transportation, storage, and distribution or sale of natural gas have an
accepted meaning shall have that meaning.

1.03 Cxtended Meaning: Unless the context otherwise requices, words (mporting the singular
inclugde the plural 2nd vice versa, and words importing gender include 231 gendess. The words “hercin™ and
“hereunder” and words of similar import refer to the entirety of this Coantract, including ¢he Schedutes
incorporated into this Contract, and not only to the Section in which soch use oceurs.

.04 Conflict: In the cvent of any conflict between the provisions of the main body of this Coatract
(including Schedule 1) and Union*s C1 Rate Schedule, as defined below, the provisions of Unwon's Ci Rate
Schedule shal! prevail over the main body of this Contract.



1.05 Meopsure s—Umts setout—n—S-{mete)sneas . —aFe-the governinu-ihits-torthe
. st Lo er—Unitssetoutintupe | mensurementin- entheses-besidethetrSH{metrie)
eqvalentare—fer—f T = hand- - e H@-ﬁ-ﬁ—e@#ﬂ%%&k—ﬁﬁe%ﬁ%é—kmﬁeﬂﬁ
measurement-herein-S. yshall ... 4. ——Currency:  All reference 1o dollars i this
Contract shall mean Canadian dollars.

+071.06  Schedules: Refers to the schedules attached hereto which are specifically included as part of
this Contract, and include:
Schedule 1 - Fanglker v DeliverPressures— Coufract Paramelers

}1081.07 Rate Schedule: “Union's C1 Rate Schedule” or the “C) Rate Schedule’ or “*CI1” shall mean
Union’s Ci Rate Schedule, (including the Storage and Transpomtion Rates, Schedule “A__Q_QL_Q”-

“General Terms and Conditions—ane’), Schedule “B= PN .
2010"(“Receipt and Delivery Points and Pressures™), or such other replace.mcnt raic schedvle wh(cb

may be applicable to the Transportation Services provided hereunder as approved by the Ontano Energy
Board, and shall apply hereto, as amended from time to time, as—and which is incorporated into this
Contract pirsuant to Section 5,03 hereof.

+09- TOTTT e T zedterms—and—ec am—other—ermy- sed —His—Conractandet
spos oo H" - v zset ymisCHR~ O st 2ee & reaf
. =+Fl—y4e dies— . ss bk - s . gk Hatke

=

() Avsthorized O o ) he ass by which Shi redC

Ub}—‘—@em-:-ae{-#ea*—-s-} _-mern-a-perod-of-three hundredanasiva—firve- Gb5)consecutivedavs

'ag Yo rany-sueh Y T et e 0 7T 205 sef

dose L L shese(366< B ¥Sey Ben aNeve, —of YEAE:
excent-for-the first-Contract-Year-whiehsh:  emmence-on-the-CommencementPate-and-end

1.08 Measurements;_Units sei_out in SI {mmetric) are the governing units for the_purposes of this
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Contraety .. - TRANSPORTATION SERVICES

$842.01  Transportation Services: Union shall,er-a-fir s+ 7 subject 1o the terms and conditions
herein, transport Shipper’s gas on Union's system (the “Transportation Services™). Shipper agrees to the
following upon nomination to Unjon for the provision of the Transportation Services:

(a) Contract Demand:

—nienst .t r@ﬁ—a—FHH—haﬁH—quPy—ePg&s-&H—&ﬁj—eﬁe—ddy—eF&ﬁ% -G
€ M g enwnct Demand 341 - . —lerm, Tyne of Traasponation Service,
R ceipt Point and Delivery Point:

eceptPoir 5 Hr W@%M%%mew\w T erasfollows:

— ~ - b ~. - = "
L Jehreh-potts-ure-more particularh- deseribed shall be as serout in
Schedule 1.

éex(b). Gas Transported by Union:

. () Union agrees, on any day, and subject to Sections 3:6+ (eb) ii) and (sb) i), to receive on
Shipper's behalf at the Receipt Point, any quantity of gas which Shipper nominates and which
Union has authorized for Transporlation Service and to deliver that quantity of gas to Shipper at the
Delivery Point;

(11) Under no circumstances shall Union be required 1o transport a quantity of gas (n excess of the
Contract Demand; and,

(iii) Union agrees that it shall, upon the request of Shippcr use rcasonable, effom 10 tra.nspon gas in

(ég) Fucl
Shipper shall provide the fuel requirements per the Cl Ratc Schedule.

3:022.02  Accounting for Transportation Services: All quantities of gas delivered to/by Union shall be
accounted for on a daily basis.

5:032,03  Comningling: Union shall have the right 10 commingle the quantisy of gas referenced herein
with gas owned by Union or gas being stored and/or transported by Union for third parties.

5642.04 Imbalances: The parties hereto recognize that with respect to Section 3-8+2.01, on any day,
receipts of gas by Union and deliveries of gas by Union may not always be exactly equal, but each pariy
shall cooperate with the other in order 1o balance as pearly as possible the quantities transacted on a daily



basis, and any imbalances arising shall be allocated to the Facilitating Agreements and shall be subject 10
the respective terms and charges contained therein, and shal) be resolved in a timely manner.
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043,01 Except as otherwise stated herein_in Schedule 1 hereof, the charges and rates to be billed by
Union and patd by Shipper for the Transportation Services provided under this Contract will be those
specified in Union’s C1 Rate Schedule.
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ARTICLE JIX—PRESSLIRES
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+3-025.01 Notices:  All communications provided for or permitted hereunder shall be in writing,
personally delivered to an officer or other responsible employee of the addressee or sent hy registered masl,
charges prepaid, or by facsimile or other means of recorded telecommunication, charges prepaid, to the
applicable address set forth below or to such other address as aither party hereta may from time to tume
designate (o the other in such manner, provided that no communication shal( be sent by mail pending any
threatened, or during any actual, postal strike or other disruption of the postal service. Any commusnication
personatly delivered shall be deemed to have been validly and cflfectively received on the date of such
delivery. Any communication 50 sent by facsimile or othier means of telecommunication shall be deemed to
have been validly and effectively received on the business day following the day on which it is sent. Any
communication so sent by mail shall be deemed to have beeyn validly and effectively received on the
seventh business day following the day on which it is postmarked.

”‘ I:(;é‘ YR
L= g

T 7 pe-319-436-4327
Paes  Jer - 310.436-4645

Notwithstanding the above, nominations shall be made by facsimile or other recorded elecironic means,

subject to execution of t ~ “Ax an agreemem for Sseuse of the Sec ‘ertionsecured porion of
Union—Gas . .. =We te;’s websiie_(the secured porion of Upjon's website is kaown_as

“Unionline™) or such other agreement, satisfactory to Union, and will be deemed to be received on the same
day and same time as sent. Each party may from time to time change its address for the porpose of this
Section by giving notice of such change to the other party in accordance with this Section.

+3-835.02 ULaw of Contract: Union and Shipper agree that this Conlract is made in the Province of
Ontario and that, subject to Anticle X of the General Terms and Conditions, the courts of the Province of
Ontario shall have exclusive jurisdiction in ail matters contained herein. The parties funther agree this
Contracr shall be construed exclusively in accordance with the laws of the Province of Ontario.

13



+5-:8635.03 Entue Conuact: This Contract (including the—scheatdes—atackedheretoSchedule | and

Union’s C1 Rate Schedule) constitutes the entire agreement between the parlies heveto pertaining to the
subject mamer hereof. This Contract supersedes any prior or contemporaneous agreements, understandings,
negotiations or discussions, whether oral or wnitten, of the parties in respect of the subject matter hereof.

13-075.04 Time of Essence: Time shall be of the essence hereof.
+3-833.05 Counterparts: This Contract may be executed in any number of counterparts, each of which

when 5o executed shall be deemed to be an original but all of which together shall constituie one and the
same agreement. This Contract may be executed by facsimile.

B w0 s S e pden L T Sed T e ACAT e XK a4
“ ¥Un & N - o dHew L . Uwe-l—ﬁay e e +OF
- ' —Ne-waiverofany provisionefthis C© Hraets —bef-ﬁteeH+e~Hﬁieﬁa—ﬂae+ sshal-be

- ki W bsHoedbye o e d-te-the QHMMW—M&WW i~ albbe

patofSh  or rte - zised " Hseo —w#wespea—&e—&ndﬂeﬂehy-f ~Fets &

AR .. VeFOFF . o€l L s ke pteasawvalver o=

1330506 Severability: If any provision hereof is invalid or unenforceable in any jurnisdiction, o the
fuliest extent permitted by law, (a) the other provisions hereof shall remain in full focce and effect in such
jurisdiction and shall be construed in order to carry out the intention of the parties as nearly as passibte and
(b) the 1nvalidity or unenforceability of any provision hereof in any jurisdiction shall not zffect the validity
or enforceability of any provision in any other jurisdiction.

+3-H45.07 General Liabjlity: The liability of the parties hereunder is limited to direct damages oaly and
all other remedies or damages are waived. In no event shall either party be liable for consequential,
incidental, punitive, or indirect damages, in tort, coniract or otherwise.

I



THIS CONTRACT SHALIL BE BINDING UPON and shall enure to the benefit of the parties hereto and
their respective successors and permitted and lawful assigns.

IN WITNESS WHEREOQY this Contract has been properly execuied by (he parties hereio by their duly
authorized officers as of the date first above written,

UNION GAS LIMITED

Bx,

Per:

—_Authorjzed Sigpatory
B
[NAME OF SHIPPER|
Pers

_Authorized Sigpatory

Contract No, C Ixxx




B ) Page 1 of 3
Contragt No. Clxxx
CONTRACT PARAMETERS
§ 1 1 « i

lease check one; Firm [ ] Limited Firm [ ]__ Interruptible [ ]

Limited Firm description: Here insers limited munber of days of imerruption o other detoils applicable jo
Limited Firm Seyvice
Contract Demand
Union shall fransport.2 quantity of gas, on avy one day, of:
& _uplio Gl MMB1g) (the =€

Receipt and Delivery Points

i) "Receipt Point” shall mean the point where Unjon shall receive gas from Shipper as follows;
e Poini ]

3i) “Delivery Point” shall mean the point where Union shall deliver gas 10 Shinper as follows:
s_Point 1

s Monh Day Ye Date).

_ihe day following the date that all of the conditions precedent set_out in Article XXI of

- Schedule “A 20)0” of Union’s C] Rate Schedule have been satisfied ot waived by Union;

where gpplicable for Expansion Facilities.

. and the day following the date that all_of the CQ_d_ 1e_conditions_precedent_set o1 ;_,. 1 _the agreement
MMMMMMLMJM e M
Day, Year have been satisfied or waived by the party entitled to the benefit thereof;

Conditions I



SCHEDULE 1
Page 3 of 3
Contract. No, CEXxx

Contact Information

I TO PRER: —

Nominations: Aftentlon: . e .
Telephope: __ - -

Fagsimile ..~ .- .

Secondary Contact:_Aftention:,

Telephone: - -
Facsimile: - -

IFTQUNION: . _Union Gas Limited,
50 Keil Drjve Nart),
CHATHAN Q_larip N7M.3MI

Nominations: Agention:  ___ Manager, Gas Management Services

Secondary Confact:_Atiention:.  Director, Business Development
elephong:_ 319-436-4527
Acsimile: 519-436-4643

Shipner’s Repre : LW .

U

Fhe-foHewsdefineseach-ReceiptPe  HanderDehvern-Reoink
Special Provisi

Yo —————— —the—jrmetion—eof-Lmon-s—and-TCRE sfacilitas—aroradfacentio-awn
{(Factlibies):

I



oo —— ——Upior's Compressor—Station—site—sit &~ the- orhwest-comer-of—1ot
Fwentv-Flve-25)-Concesstonth— ., ofDavwnEuphenyia—in-the
e - T T sequantities-of gasthathave been
previe . ledorstoredunder contractsthat-Shipper-maylavetn

Authorized Overrun

— Athetraeton-otbaerind-Leemmseh-Gas-Storage s a-division o abrdge
Gas-Distri'  opdner"T ' dgey{aciities atoradjacentto-Dawa{FacHities):

plicable {1 Not applicabls [ ]
SCHEDULE 1

Page 3 of 3
Cantract No. Clxxy

A thefuneton-of-tnion sang | s Gas-Distibutonte s Enbridae)
NPSH6—Tecusmeh—Sombra—ine—ttension—faethties—adincentto—bDawn
(Facilities).
Rate for Service
o — ——Ai-theJunetion-of-b pensand-Vectorpipeline-Limited-Rartrership-+Vector)
facihities:at-oradjacent-to-Pavwa(Factes):
Here insert details of rate for service J{ different 1han posted C1 rate
) — —— Ad-thejuncton—of- bLiniow's—and- TERLs-facilities~at-or—adracentto-tinien's

tacHities sitvatedin-the-Rard-ot9-and-Part- Lot 10 -Concessionx; -New-Sueve
Town-of-Milton, Regional Municipahoof] lihon.

b At the—pnetion—ofUnion r—and—TCEPl s facihties—at-or-adiacent-to -Baions
facilities—siuated-in--Rasi—kot-Fweno-Five (25, -Coneession—F-Tovas-of
Famberough:

focthttessimated-v ' O-and-Pap-Lor- o ConcessiondeveSupvey:
Fown-ofMiltonNRegiona Mupicipatinolidlalon:

T Athejenction-efthefacthities of- Union-and Enbridgeshtuated-at-6620-Winston
Elprehilh-Bowlevard-Etrp of-Mississatzer

Akt S -tenefUptensa = Toer T Comp kP
that-endetid-aeross—the-Deroit-River fre  —Windsor—Ontario—to-River Rouge:

=3

CairPi » P s-facHities—located— —Border-between
G mar Brhed-Statesinthe- Stk F

1

“bebween-Canada

Patad-
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SCHEDULE “A 2010"

RATE C1
GENERAL TERMS & CONDITIONS

DEFINITIONS

Except where the context expressly requires or states another meaning, the fallowing terms, when used in these General
Terms & Conditions 2nd in any coniract into which these General Terms & Conditions are incorporated, shat be conslued
to have the following meanings:

hori errun’ shall mean e amount +which Shipper's A norized Quantty exceeds the Conjract Demang;

acity to provide Trans

vaitabl

{ime, Uniion’s remainin orfaion Services;

ity" shall mean at an

"Eastern Clock Time” shall mean the local clock time in the Easlem Time Zone on any Day;

- “Contract” shall refer ta the contract to which these General Terms & Conditians shall apply, and info which hey are
incorporated;

Dale and_end on the firsl October 31 that foliows such dale;

22— "cubic metre” shall mean the volume of gas which accupies one cubic mefre woen such gas is al a temperafuce of

15 degrees Celsius, and at a pressure of 109,325 kilopascals absolute;

"day" or *Day” shall mean a period of twenty-four (24) consecutive hours beginning al £10:00 a.m Genlral-Standad
timeEastern Clock Time. The reference date {or any day shall be the calendar gz2le upan which the teenty-four (24) hour
period shall commence;

"delivery" shail mean any gas thal is delivered by Union into Shipper's possession, of [o the possession of Shipper's agen|;

“Expansion Fagilities” shall m ew facilities {0 be conslructed by Union in order 0 provide Transportabon

?7

Services:

“firm" or_‘Firm” shall mean service not subject to curtailment or interruption except under Adickes X{_XI| and Xi-of-this
Schedwle“AXVIIl herein:

*gas" or “Gas” shall mean gas as defined in the Ontarsio Energy Board Act, 1588, S.0. 1998, ¢.15, 8¢h, B, 8s amended,
supplamented or re-enacled from time to time;

"gross heating value” shall mean the total heat expressed in megajoules per cudie melre (MJ/m?) produced by the
complete combustion at constant pressure of cne (1) cubic metre of gas with aic, wilh the gas free of waler vapour and ihe
lemperalure of the gas, air and products of combustion at standarg temperalure and 3l waler formed by the combuston
reaclion condensed to the liquid slate;

&—— “interruptibte HUB Service Confract’ shall mean a coniract between Shipger and Union undec which Union provides

interruptible HUB service-,



"interruptible service" or “Interruptible” shall mean service subject to curtailment ar inleruphion, afler nolice, at any
time;

9-Interconnecting Pipeline” shall mean a pipeline that directly connects to the Uivan pipeline sysiem;

1 ‘joufe” (J) shall mean the work done when the point of application of a force of one {1) newitan s displaced a distance of
one (1) metre in the direction of the force. The term “megajoule” (MJ) shall mean 1,000,600 joules. The lerm "gigajoule”
{GJ) shall mean 1,000,000,000 joules;

H——lvrited-inte.. rsenviee” “Limited Firm' shall mean gas service subject to terrupion of curtailment 6n 2 limited
number of days «s specified in the Contract,

“Loanad Quantities" shall mean those quaniities of gas loaned o Shipper under the Facilitat igement;
12 “m* shall mean ctibic metre of gas and "10°m™ shall mean 1,000 cubic metres of gas,
13 "month” o "Month" shall mean the period beginning al 810:00 a.m. Central-Star 3rd4  ebastetn Clock Tune on the {irsl

day ¢f 3 calendar month and ending 2t 810:00 a.m. Centrai-Stancard-imeEastem Clock Time on the first day of Ihe
following calendar month,

4 "OEBR" means the Ontario Energy Board;
16 “Open Season' or "open season” shall mean an open access auglion o1 bigding process held dy Linlon a5 a pethed of
allocating capacity:

“pascal* (P2) shall mean the pressure produced when 2 force of one (1) newdon s applied 1o an area of one | 1) square
melre. The term "kilopascal® (kPa) shall mean 1,000 pascals;

16 ‘receipt” shall mean any gas that is delivered into Union's possession, or the possession of Union's agent;
S *Shipper”, shall have the meaning as defined in he Contract and shall also nciude Shigpe:'s agen)(s):
18 “TCPL" means TransCanada PipeLines Limited:,
. GAS QUALITY
1. Natural Gas: The minimum gross heating value of the gas deiivered tofoy Unson hereunder, shalt be Ihrty-six (36)

megajoules per cubic melre. The maximum gross heafing value of the gas delivered lofdy Union hereunder shall be forty
point two (40.2) megajoules per cubic metre. The gas to be delivered hereunder to Union may be a commingled supply
from Shipper's natural gas sources of supply. The gas to be delivered by Union may be a commingled supply from Union's
sources of gas supply; provided, however, thal helium, natural gasoiing, butane, propane ang olher hydrocarbons excap:
methane may be removed prior to delivery to Shipper. Further, Union may subiject, or permif the subjection of, e gas o
compression, dehydration, cooling, ¢leaning and other processes.

2. Freedom from cbiectionable matter: The gas {6 be detiverad toiby Union hereunder,

a. shall be commercially free from sand, dust, gums, crude oils, lubricating olls. llawds, chemicals or compounds Lsed
in the production, trealment, compression or dehydration of the gas or any ofher objeclionable substzance in
sufficient quantity so as to render the gas toxic, unmerchanlable or cause injury to ot interference with Ihe proper
operation of the lines, regulators, meters or other appliances through which it flows,

~



Quality of Gas Received: "he guality of the gas 2nd the measurement of the gas to be recaived by Union hereunderis 1o be

ilt.

b. shall nol contain more than seven {7) milligrams of hydroger sulphide per cubic melre of gas nar mare than four
hundred 2nd sixty (460) milligrams of total sulphur per cubic melre of gas as determined by slandard methods of
testing,

c. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas,

d shall not contain more than two point zero (2.0) molar percent by volume of carbon dioxide in the gas,

e shall no! conlain more than zero point five (0.5) molar percenl by volime af carbon monoxide in the gas,
f. shzll not contain more than zero point four (0.4) molar percent by valume of oxygen io the gas,

g. shall not contain more than four point zero (4.0} molar percent by volume of hydrogen in the gas,

h. shall not contain more than sixty-five (65} milligrams of water vapour per cubic mesre of the gas,

i. shall not have a hydrocarbon dewpoint exceeding minus ten (-10) degeees Cedsius al five thousand-five hundred
(5500) kPa pressure,

Ji shall not contain less than one point zero (1.0) molar percent by volume of ethane in the gas,

k. shall at all limes be interchangeable with other pipaline gas such that ihe yellov: lipping, flashback and lifting factors
shall be within the range permilted for gas according (o AGA Research 8ulielin No. 28.

Non-conforming Gas: _In addition to any other nght or remedy of a parly, each pary shzH be enlitied (o refuse to accept
delivery of any gas which does not corform to any of the specifications set out in Section 2

of_a merchan(able gualily and in accordance with the quality standards and measurer tandards as sef oul by U

vill aiso acceni s oas_oio opallty asset outin ani_lhcr Infercan, “ectmLFﬁ elmeiqnneral {erms ; 8110

this Articte (1 'bu_t,_Un jon.
conditions, provided th

aparty. sach party shall be enfille
specifications s In Cﬁate_&h

MEASUREMENTS

Storage. Transportalion, and/or Sales Unit: ¢The baitThe-baitunil of the gas detivered to Union shall be 2 megajoule of

a gigajoule. The unit of gas transported or storeg by Union shall be a megajoule or agigapoule  The unit of gas delivered by
Union shall be a megajoule, a gigajoule, a cubic metre {m*) or one thousang cubic mewres (10°m?) at Unioa's discretion

Determination of Volume and Energy:

a.a—The volume and energy amounts determined under the Conlract shal be delermined in accordance with he
Electricity and Gas Inspection Acl (Canada), 2ssented to 31 March, 1882 (the *Act) and Ihe Electicity and Gas
Inspection Reculations, P.C. 1586116, 16 January, +986;1986 (the *Reaulatlons’), and any documenls issued
under the authority of the Act ang Regulations and any amendments thealo.

b,e——The supercompressibility factor shall be delermined in accoraance walh either the "Manual for Determination of
Supercompressibility Factors for Natural Gas” (PAR Project NX-19) published i 1962 or with Ameacan Gas
Association Transmission Measuremen! Commitlee Report No. 8, Nov. 1992, al Unton’s discretion, all as amended
from time to time.

¢.e——The volume and/or energy of the gas delivered to/by Union hereunaer shall be determined by the measurement
equipment designated in Article VI{ —Measuring-Equiprent-ofthis-seheduaherein,



ecified in the

j—Unlessothemwise © 7' 3 Conlrectthe-pointor  isofrecsiptforal-gas-io-be-caveredherer  £shalkbeon
the-sullctside-ofth . _sufing-stationslocated-aternreart. .. ointerpoints-ofconnestion-specifiedt  -Corlask
where-tniea-takes-possession-oi-the-gas:

——1""" sgothepwse-specified-n-tha-Contrack-the-portorpoints obdelivarnyfor-all-gaste-be-covered-hereundershall-be-or
the-c jebside-of ameasurngstationslocaied-aterrearthe point-orpoinis-of connection-as-specifiedn-the-Contract
whare-Shigper'™  ~ssesswn-oHhegas:

V. POSSESSION OF AND RESPONSIBILITY FOR GAS

2. Union aceepts no responsibilily for any oas pror o such gas being delivered lo Unign at the Receip) Ponl or after sis
delivery by Union a the Delivery Point_As between the parties heeto. Union shall be deemed I be in coplrol and
possessior  ir  om o allsuch gas from the fime th e i sdelivered

to Shioper.

1 " ;_bl
2. * o aoregs fhat Unionis not a common carrier and is nof an insucer of Shipper's gas, and 3t Union shall not be:t

1ot o any thud pany forloss of gas ir Unign's possession. exceptiglhe exient = ysiscaus™ e oy
' egligence or wilful misconduct,

VI. FACILITIES ON SHIPPER'S PROPERTY

Except urder those conditions where Union is delivering to TCPL for TCPL or Shipper al-Yaier's Parkway Poinkaf
{ TCPL), or tc an Interconnecting Pipeline, or where otherwise specified in the Contract, (he lollowing wifl apply:

1. Construction and Maintenance: Union, at its own expense may construct, mainlain and operate on Shipper’s property al
the delivery point 2 measuring station properly equipped with a meler or meters and any other necessary measurnng
scuipment for properly measuring the gas redelivered under the Contract. Shipoer will grant to Unian 2 tease andler
rights-of-way over property of Shipper as required by Union to install such facilitees and to connect same to Union’s pipeline.

2. Entey: Union, its servants, agents and each of them may at any reasonable lime on nofice (exceptin cases of emecgency)
to Shipper or his duly authorized representalive enter Shipper's property for the purpose of consinscling, mainlaining,
removing, cperating andfor repairing slalion equipment.

3. Property. The said slation and equipment wifl be and remain the properly of Union nolwithsfanding it is canstructed on and

attached to the realty of Shipper, and Union may at its own expense remove it upon lerminafion of Ihe Contracl and will do
so if so requested by Shipper

VIl MEASURING EQUIPMENT




Metering by Unian: Union vill install and operate meters and related equipment as required and in accordance vith the Acl
and Regulations referenced in Article 1| subpasagragh-Z-aherein.

Metering by Cthers: In the event that all or any gas delivered o/by Union héreunder 1s measured by a meter that is owned
and cperzled by an Interconnecting Pipeline, then Union and Shipper agree 1o accept that melening (oc the purpose of
delermining the volume and energy of gas delivered te/by Union on behalf of the Shipper, The standard of measwremenl
and tests for the gas delivered to/by Union hereunder shall be in accordance wilh the general lerms and conditions as
incorporaled in that Interconnecling Sipeline company's gas tariff as approved dy their regulalory bedy.

Check Measuring Equipment; Shipper may install, maintain anc operate, at the redelivery poin!, al its own expense, such
check measuring equipment as desired, provided that such equipment shall be so instaled as nof to intedere with The
operation of Union's measurng equipmerit at or near the delivery point, and shall be installed, maintanied ang operaled m
conformity with the sarne standards and specificalions applicable to Union's meleting faailities.

Riahts of Parties: The measLring equipment instalied by either party, together valh any building erected by it for such
eauipment, shall be ana remain its property. However, Urion and Shipper shall have the righl to have represenfafives
present at the time of any installing, reading, cleaning, changing, repairing, inspecfing, testing, calibrating, of adpsling
done in connection wilh the other's measuring equipment used in measuring of checking the measurement of defiveries of
gas toby Union under the Contract. Either party will give the other party reasonabde nobee of s intenton o caery out Ihe
acts herein specified. The records from such measuring equipment shall remain the propedy of their owner, but upon
request each will submit to the other its records and charts, together with calculations therelrom, for inspection and
verification, subject o return within ten days afler receipi thereof.

Calibration 2ng Test of Measuring Equipment: The acouracy of Union's measuring equipment shall be verified by Unian al
reasonable intervals, and if requested, in the presence of representatives of Shipper, but Union shall nol be requiced o
verify the accuracy of such equipment more frequently than once in any tairty (30) cay penod. (n the evenf either party shafl
notify the other that it desires a special test of any measuring equipment, tie parties shall co-operale fo secure a prompl
verification of the accuracy of such equipment. The expense of any such special tes|, if caffed for by Shipper, shal be borne
by Shipper if the measuring equipmant tested is found to be in error by not more 1han two per cent (2%). If, upon tesl, zny
measuring equipment is found to be in error by not more than two per cent (2%), previovs recordings of such equipment
shall be considered accurate in computing redeliveries of gas, but such equipment shafl be adjusted at once lo record as
near to absolute accuracy as possivle. !f the test conducted shows a percentage of inaccuracy grealer than tvio percent
(2%}, the financial adjustment, if any, sha!l be calcuiated in accordance vith the-Eleclricity-and-Gaslaspestien Act (1982)
anrd+egulatiors rand Regulations, as may be amended from time 1o iime and i accordance wilh any successor
sialules and reguiatons.

Preservation of Metering Records: Unian and Shipper shall each preserve for a penoa ol al keast six (8) years alt lest da(a,
and other relevant records.

Error in Melering or Meter Failure: In the eventofanerrorins.. rir - amefer failure, (such error or failure being

Vill.

delermined through check measurement by Union or any other ¢ niethod), then Shipper shall enforce i3 rights as
Shipper with ihe Interconnecting Pinsline(s) 1o remedy such error « in yding enforcing any ins; ) andlfor

fon. rights and procedures.

BILLING

Manthly Biling Date: Union shall render bills ori or before the {0th day of each manth for ali services futnished during the
preceding month. Such charges may be based on estimated quantities, if actual quanhlies are unavaitzble n ime o
prepare the biffing. Union shall provide, in a succeeding month's billing, an adjustment based on any difference belvieen
actual quantities and eslimaled quantities, without any interest charge. If presentatian of 3 bt lo Shipper s delayed after
the 10th gay of (he month, then the time of payment shall be extended accordingly, unless Shipger is responsible for sych
delay.

10
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Right of Examination: Both Union and Shipper shali have the right to examine al any reasonable bme ihe books, records
and charts of the other to the extent necessary to verify the accuracy of any statemenl, ¢hart or computation made under o7
pursuant to fhe provisions of the Contract.

For the purpose of compleling 2 final determynation of the actyal quaniities of gas handled in

any of, tne_Ir@n&o_ _rj@gn_s_e_rmgj 'g_Sh Q&!ﬂ@arlles sh 'i!—ﬁa_vevﬁﬁghg 10 amend their statement for a period qu satlo
fhe fime during which the Interconnecting Pioelie r retains the right 1o amend. therrbtatemeﬁ!s ~which parion shai_ne!

exceed three {3) vears from the date of lermn‘@_'ig_g:g{__g Conlract.

PAYMENTS

Monihly payments: Shipper shall, unless othenwise gdirected by Union, pay direclly into Union's accounl af (he Canadian
Imperial 8ank of Commerce, Chatham, Ontario by electronic funds transfer to transit 610 00282, account 00-3301 if paying
in Canadian funds; and, account 02-6717 if paying in US funds, s¢ that Union shall receive paymenl from Shipper, on o
before the twenlieth (20th) day of each month, payment on the bill provided by Union. [f lhe payment date is nol a business
day, then payment must be received in Unton’s account on the first business day preceding he fwenhielh (20th) day of the
month.

Remedies for non-payment: Shoula Shipper fail to pay all of the amount of any bilt as herein proviced when such amount
is due,

a, Shipper shall pay to Union interest on the unpaid portion of the bill 2cczuing at a 1ate per annum equat to Lhe
minimum commercial lending rate of Union's principal banker in effect from (ime (o limie from Yhe due date untl the
date of payment.

b. If such faiure to pay conlinues for thirty (30) days afiler payment is dee, Unioa, in addiben (o any other remedy

it may have under the Conlract, may suspend service(s) unlil such amount 1s paxd. Noiwlhsianding such
suspension, all demand charges shall continue to acorue hereunder 3s if such suspension were not in place.

If Shipper in good faith disputes the smount of any such bill or part thereof Shigper shali pay to Union such amounts as il
concedes o be correct. At any time thereafier, within twenly (20) days of 5 demand made by Union, Shipper shall fucnish
financial assurances satisfactory to Union, guaranteeing payment 1o Union of Ihe amoun{ vllimalely found due upon such
bill after 3 final determination. Such a final determinalion may be reached either by agreement, arbitvation desision or
judgement of the caurts, as may be he case. Union shall noi be entitled lo suspend servica(s) becavse of such
non-payment unfess and until default occurs in the conditions of such financial assutances or defavll ecaurs in paymenl of
any other amount due 1o Union nereunder.

Notwithstanding the foregoing paragraph(s), Shipper is noi relieved from the obligafion lo conbnue its deliveries of gas fo
Urion under the ferms of any agreement, where Shipper has contracled lo deliver specified quanlities of gas 10 Umon.

Billing Adjustments: Ifit shall be found that at any time or limes Shipper has been overcharged of undercharged in any form
whatsoever under the provisions of the Contract and Shipper shall have actually paid the bills conlaining such overcharge
or undercharge, Union shall refund the amount of any such overcharge and interest shall acarue feom ang inciuding the first
day of such overcharge as paid to the date of refund and shall be calculated but not compaunded at a rale per annum
determined each day during the calculation period to be equal to the minimum commercia) lending rate of Unien's principa
banker, and the Shipper shall pay the amount of any such undercharge, but wathoul interest. In (he evenl Union renders a
bill to Shipper based upon measurement estimates, the required adjustment ta reflect actual measurement she¥l be made
on the bill next foilowing the determination of such zclual measurement, without any charge of inieresl. (n INe event an
error is discovered in the amount billed in any statement rendered by Union, such error shaif be adjusted by Union. Such
overcharge, undercharge o: error shall be adjusted by Union on the bill next following ils determinalion (where the lem
*bill* next following shall mean a bill rendered at least fourteen (14) days after the day of its defermination), provided that
claim therefore shall have been made within six (6) years from the date of the incorrect bilfing. (n [he evenl any cefund is
issued with Shipper's gas bill, the aforesaid date of refund shall be deemed to be the date of Ihe issue of bill



_Taxes and Levies;

in2ddition lo the charges and rates as per the C1 Rale Schedule, §h = & s “8spons ™2 kv -y anztnal'™ ~~== gng

Services Tax, Harmanizeg Sales Tax, or other laxes. foyalties charges, duft avia ab. dto
gharoes undar 23y form of c2n and irage 2arcor 1ax, &7 ¢ wr sysiartimy: e ~L100

of the Conlract by any legal authqrily having jurisdighion.
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M either parly shall, at any ime. b n. ranyofits  men!chii e olhe: padty, hen '~c o2
grrears shall be enilied tg et globyi fer e e Gonn

conlract, by an amount equal ta the amc 11 of such #i-ears of other ndebtedness  1he ofher parly. In mlo e
feregoing remedy, Union may upon fo NAE) nonrs verbzinohion, 1o b fole e ne e |
any or all of Shioper's gas under the Contr :t gf any enhan i eConlracl. whichs  be deemed o have baen

assigned fo Lnior 1o feduce suca & ther indeblec s

ARBITRATION

If and when any dispute, difference or question shall anse detween (he parties hereto touching the Conlract er anything
hatein confzined, of the consliruction hereof, or ihe rights, dufies or kabiities of the parties in relakion 10 any matlar
hereunder. the matler in dispute shall be submified and referrad to arbilralion wilin len (0) days after written cequest of
either party. Upon such teguesl each perty shall appoini an arbiltalor, ano the two so appointed shall appoint a third A
majority decision of (he arbilralors shalf be final 3na Binding ugon bolh panies. In al olher respects the provisions of the
Arbilration Act~F o~~~ g 1991 or any Act passed in amenrdmenl thereof or subsiinshion therefore, shall
apply to each such submission. Operaltions undef [he Conliract shall continge, wilhout prejudice, duting any such
arbilralion and Ihe costs allibulable (o such arbilration shall be shared equally by Ihe panlies hereto.

FORCE MAJEURE

The term "force majeure” as used herein shall mean acts of God, sirikes, lockouls or any olher indusinal dislurbance, acls
of the public enemy, sabolage, wars, blockades, insutrecions, ¢1ols. epidemics, 1andshdes, lighlening, earthguakes, fires,
slarms, fleods, washouts, arresls and resiraints of governmenis and people, civil dislurbances, explosions, breakage of
acadent to machinery or lings of pipe. freezing of wels of hines of pipe, inabilily (o obfain malenials, supplies, permits o
labour, any laws, orders, rules, regulations, acls o restrainls of any governmental body or authonty (civil of military), any
acl or omission that is excused by any event or occursence of the character herein defined as constiluling force majeure,
any act of omission by parties not controlied by the party having the difficully and any other similar cases not within the
control of the pzrty claiming suspansion ang vihich by the exerase of due diligénce such party 1s unable to prevent or
overcome.

in the event that either the Shipper or Union is rendered unable, in whole of in par, by force majeure, to perform or comply
with 2ny obligabion or condition of the Contracl, such party shal) give notice and full particulars of such force majeure in
wriing delivered by hand, fax or ofner direct wrilien electronic means to the olher party as soon as possible afier the
ocourrence of the cause relied an and subect to the pravision of this Arlicke,

Neilher party shall be entilled to the benefil of the pravisions of force majeure hereunder if any or all of the Tollowing
circumslances prevail’ the failure resuling 1n a condilion of force majeure was caused by Ihe negligence of the party
daiming suspension, lhe fzilure was caused by the party claiming suspension where such party fajled to remedy the
conditon by making all reasonable efforts (short of ibgation, «f such remedy would require litigation); the party claiming
suspension failed to rasume the performance of such condition obligations with reasonasle dispatch; the failure was
caused by lack of funds; Ihe party claiming suspension did not 3s 500n 8s possible 2fter determining or within a period
within which it should acting reasonably have determined {hat the occurrence was in the nalure of force majeure and would
affect ts abitily to observe of perform any of its candilians of obligations under the Conlract give {o the other party the notice
(equired hereundar
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XIl.

The party cl2iming suspansion shall likewise Jive nalice as scon 2s possible afler {he force majeure condition is remedied,
10 (he extent (hal the s3me has been remedied, and thal such pariy has resumed or 1S Lhen in a position fo resume the
perdormance of the obligations and conditions of the Conlract.

A yenl of force majeure o Lion's € slem s 12 [giure 1o deliver gas by L=sp or tha 2.2 |0 860500 €33 Dy
o nhiersunger, o bt s e s 106 of their obligatiors ngigunger &~ 2yTEN

ouiigatong. 0t Xler Hlaodly e onoong ajsure,

dosl ¢ " wnslrea Foree Maie ey An gver of 0 ue maieure yosiream of downsiream of Union's sys™  sha’ ngf
i ieve Sheoper of 2ny paymen! oRligetions

!

la N T nsportation Seryices Des 2 v Y] perein, ic prevented, by reason of i & mt frow
rmalsL e on_LTIon's system f fro'n_oell_e. N0.Ges ol :gaygrdeys o aicn Lnion Fas accepted gas i o

“i.alll_er&a_ﬂe_r_mzx_s:a_ﬂﬁ?ﬁ@“ “"HNLEIDG_“W"""““”‘ e 3?@9&6-@-2-@?1‘03”"‘3”“’ surh day . {ays
cz¢ n s nas.g Shippershallnot receive a7y Sna

f..“.'a.@,?._iﬁﬁfés Fo"'ﬁmgg_t@d._w“' l—;v__m cein

Demapd Charge Relief for £irm Trans@ﬁation Sen ac 2 Ardticte araip, it an any day Union fails tn =

07 Shipne” Jrggm_gjjn_&im o' foree ma 30 Syslem ar L AR R R QUAatity O Gas T

hers der eruptothel  Coplrac P hﬂan_tra 5 at day lhe monthly demand .

t' 2 21e0ual [0 Sl “au U8 naran@pt inaliphse oy,

(- ‘Ene sr anftyc na aciailygeliv. byl ¢ idaya e ooy nf s hich Shinn
y elemDat T Ane qRa00 e olequivei

puisiia I e Gt nie diyided Dy it ¥ niday - hole ated,

s caiirrence of an gvenl of forge majeure as ol i : Hv nz tifo s by Umion i impaired,

{ 3683377y ST UAIDE 16 curtal Smoer sp0asrecas'sy - ey that the firm Contrac

e and mr rzasgortabion Sery s< under the Gontrs "mpined w e firm  snjract demand set ouf in ofher

' rheaeis than o afts UNINQ'S custome T3 ES a3c  fies seloulin Union's peak

( yre e oar for h faci es. ¢ wer ‘aan ~h percd.of 1 nent, shalibe nro-se

oo SUA .Lle e (e Triies, olg downsirears of

. e by clion, lhe numerator of which 18 Shi ersfin Con e 3¢ dtheder  inalorofwt s th

: LU meonlrag! gemands u'l_giu'i%g_tnqm - in¢’ ai peak d

(8¢ azeniks ~9Lnstr§;a_qf the imnairmeni. £or fhe ] Adticle X! ontragf de s@!l mean all firm

£~~~ ~~Dyddnig- 1.firm setvige g S ot tOVEA 10, MI? G T,

) L .a CLove womo dcel atmay b AR

DEFAULT AND TERMINATION

In case of the breach or non-observance or non-performance an the part of eithes party hereld of any covenant, prowviso,
condifion, restricion or slipulation contained in the Contract (but not cluding herein failure {6 take or make delivery in
whaie of in part of the gas delivered to/by Union hereurder occasioned by any of (he rezsons provided for in Articie X
rereofherein) which has not been waived by the other pary, then and in every such case and as often as the same may
happen, the rdefaulting party may give written no%ice (o the £~ ydefaulling parly requiring it lo remedy such
default and in the event of th ’ _defaulting party fziling o remedy he same within a period of thirty (30) days from
receipt of such notice, the Norsnon-defaulting party may atils sofe oplion daclare \he Contract to be terminated and
thereupon the Conlract shall be terminated and be null and void for 28 porposes other 1han and except as to any liability of
the parties under (he same incurred before and subsisting as of lermination, The nght hereby conferred upon each party
shas} be 1n agdition fo, and notin derogation of or in subslitulion for. any olher right or remedy which the parties respectively
al law o1 in equity shalt or may possess.



xi. _IENDMENT

Subjectiot = 34 : > M-Arucle XV herein and the ability of Union to amend lhe C1 Rale
Schedule vaih the appraval of the OEB, no amendment or modification of the Contract shall be effective unless the same
shall be in wriling ang signhad by each of the Shipper ana Un:on.

Xv. NON-WAIVER AND FUTURE DEFAULT

dowavar ¢fary novisenofthe Co ocactshat Se st
¢ ~nt \q.! ’)_{gm tf A¢ ~h
Spec Lna WO ZlE (B0 &g; t of Sh Dbe' or U

s onrtir ar i SR &)

XV. LAWS, REGULATIONS AND ORDERS

The Conlract and the respectve nghts and obkigations of the parties hereto are subject to all present and future valid iaws,
orders, rules and regulations of any competent legislative body, or dJty constiluted authority now or hersafter having
jurisdiction and the Contract shall be veried 2nd amended to comply with or conform (o any valid order or direction of any
board, tribunal of administzative agency which afiects any of e provisions of the Coniract.

XVI___ALLOCATION OF CAPACITY
1 Any Shipper may request Transportaton Services at any lime. Any sueh reauest mustinglude: Shipper's legal name,

Receipt Point{s), Cehvery Point(s), Commencemen| Date. inilial Term, Contract Demand and Type of Transporiation
Service,

2 If requests far ﬁrm TgnsggggQ&MQm_@ met {hveugh e_x_,spgg QQ@M such {hat e gglg ng to satsfy fhe
reques| for would oconslroc f Expansi l& new capaci ity, Union shall allocale
$uch new capasily by open g@ supject to the terms of the ogen §§M gng these General Terms and Condilions.

miam_c@mm

pest Tran alion ices wh e Tcansportalion Sewvites reque _
he requests for Tr ton Services may be served on exisling facilities for
alemm no greater than one year, ihen the zliocation of such capacily shall be camed out by one of Union's_methods for
allocation of such capacity, v/hich methods include, but are not limited to, “firsl come, firsl Served” hasis, open season. o
direct negotiations, provided any such regyesting Shippes meets all condilions in Adicte XXLbesein, subject to the
remaiping Available Capacily.

nion is not obli Y f aymenlis less than Union's monthly

gemand charge plus fue) requirem for the a; llcgglg_s @

14



EWALS

For contracts wilh an Inifial Term of five (5) vears of greater, with (a) a Receipl Poiat of P or Kirkwall and bver
Point of Dawn (Facilities), or (b) a Receipt Point of Dawn (Facilities) and a Delivery Poinl of Parkway ot Kickwall, the
Comgapj ontract will continue in full force and e*fect _beyondm_{{ Initiaf Term, auiof ﬂ'}y_t G_WillQ_Q_a___Q_QﬁQd ofone _.uxeaun__q

JQJ;@.QQ....LLL?M
For all ofhar contracts, the Conlract will continue in full force and eifect until the end of {he dnitiat erm, bot shalt nol renaw

ll.  SERVICE CU LMENT

L Union shalt have the rightto curtail of not to schedule

portion of ifs pipeling syslem at any lime for mgans_o_ﬁaccgngwﬂ_w_mgn Upion wamamg@gu{
Q_Qra_hgg ¢onditions so require or it is desirable or n n&Q&.&S@LV {0 make_m_leija(sm,s epzirs or operaling changes lo its

ine system. Union shall provide Shipper such notice of such curtaime: 9b¥° the groumsiances.
lf 0 8Ny cause wha(soever Unth is unable to receive or deliver the quaniilies of Gas w Shipper has requesled
then Union shall der cytail il Shippers affected and (o the exient necessary lo remove {he effect of the disabils
Union 28 3 M@m&;ﬂg@;ﬂqﬁg rvice curtailment in order {p place secicas op the prosity
of service lig nmmwimwmuwmmgejmr_'aLevelo am&ﬂm@i&&cﬁ;&mef

mitmen nlcacti erality, price and term, and promoting and enabling in-(ranchise
consumption.

The priority of sefvice guidelines for Union's Transportation Services shall be as follows, with defailed policies and
rocedures available on Union’s website. The highest ranked seryi fahes( rionify 20d is curailed (ast end the

lowest ranked sevige has the lowest priofity and is curtailed firgl;

2 Any firm ex-franchise transportation service(s), firm in-franchise lransportafion and distribulion service(s)

b. Interruptible in-franchise distribylion service(s

¢ M12/C1 internyptible iransportation and exchan
{ex-franchise/in-franchise)

tvi

' -franchisedin-franchise), overrun

Urion reserves fhe right to changs its procedures for sharing interruplible capacity and will provide Shigper vith two {2)

mon ek nv g

Maintenance: Union 5_13_@11 fiom fime to lime mav reauire maintenance or conslruclion. H such maintenance or

construction is required, and in_Union's sole opinjon, acling reasorably. such maintenance or constrichion may mypact Urion's
ability to meet Shipper's feguirements, Union shall provide aj least ten (10) days notice {0 . SQJOMQQQLLhWS(a_of@n
emergency. in fne event the maintenance. |mpact_on Un ion’s ahility to mest Shipger's reguirements, Union shall nof be liable

for r.any damageg ang ! shalr noz oe_deemed in breach of 1he Contract To lhe extent that_mon S ab(“;ly lo acceol ano[m J1§1é—r

Union shall use reasonable efferls to determine a mutually acceplable period du d_urmg which sueh maintenance or conslruction
w:l_oyg:u and 3lso to 2150 to limit tne exlent and duration of any impairments. Union vi  ~~deavour to schedule and comolet

maintenance and construction, which woutd normally be expecled to imoacton U on's ability {0 1o_n1e§{_5h|ppe{ S reou1rém_eg_ls

durmg the period from April 1 through (o November 1

d.Late nomination:
2.
RS
XIX,

SHIPPER'S REPRESENTATIONS AND WARRANTIES




epprovals including the governmer  [egulalory importiexpert permits and olper approvals or atio
feguqred_ frgm_@gg gg_e_al state_or provsnc»@t aan _I_GS for rihe :g anfities 10 be handled under the Contrac! - i

. Shipper's Warranly, Shipperwarr: te it will, if required, maintain, or have fnaintained on its. _ge_b_al[_aml_exjernal
1

n hereof,
Snould_ymon haywﬁ_a;om:e_qro_um_s o berlevuba_s_mar_wt_ll_ notb be mle o f,,,orrn Q_cgrﬁmue_o o perform any of s
igations under the Contract as a resull of one of the follgwing evenls { vent’):

2. Shipperis in default, which default has nol been remadied. of the Contragt of is in default of any other material coniract
wilh Upion or_another pary: or,

b._Shipper's corporale r debi rating falls helow investment or nally recognized rating
AOCNCY, 0L,

¢. Shipper ceases to be raled by a nalignally recoqnized agency. ot

d. Shipper has exceeded credit availahle a3 determingd by Unien fron) ime 10 time

of credit or other security in the for uri reeso_agl\i_reggred g L/mor‘jrhe_ ‘Security’). The Sncu..u:olus ihe
Initiai Financial Assurances shall not exceed hwelve (12) months of monthly demand charges iir accordance with Adicle (X

herein) multivlied by Contract Demand w2 3ventthat S~i~per dogs ol provide to Union such Secyrity wifhin such

fourteen  day period. Uniop may a defaull under 1e Defal and Tesmination provisions of Ariicte XN herein,

In the evenl that Shigper | m;ood fajif)_rgasonably believas that it should 2g enlitied 10 reciice the amount of ¢f valug of the

Securily previously provided. it may request sych a rec n_Union and to the extent that the idaterial rial Eventhas been
milialed or eminglec  ic shall refurn allor a a portion of the Security to Sh serv 1 fou ___'1_4 husine  ays afier

receipt of the equast,

aﬂv aquaniities of gas henau dJ; ecle/‘ 10 an end use(_ in CC

fﬁf_d'..aIQLEQ'.'fYTUJl'_QF_.D.ciﬁ_U;CJl_
quanfities of gas witt bg_consu _;Jg_Cangga;@_fa_ug lodosowll.n 8 abie to Union focar  1overnmentiaxes

o7 levigs and related interest and penalfies hereon, made as a resull of such chan "gg

4. TaxReqisfratior - 3T. Shioper warranis and represents that ilis unrer  red - Resident for ourposes of ihe
Excise Tax Act. S er_agrees (0 notify Un hin ten (10) working cays I become stered. “GSTHST shai
mean |ha R (Canada's Goods and Services Tax.or Harmoniz Tax:e__ Iafed under The Excise Tax
Aclas may be amenag:” Tom time to lime.

XX, A =QU 'ISIONS

1. Permanent Assignment l‘_Ship;_ner mav a5sign the Contract 10 a third parly (‘Assionee’). up_io the Contract Demand (the
Capacily Assigned”), Such assi  ment shall require the priar written consant of U _a_gci:ilewgl ;q_atlg___LJn_ng
for the Capacity Assigned _fr,gr_rj ~dateofas  me onsenl and refease shall pot be upreasonab
sh: " :conditional upon the _Aisy_qnee proviging zmorLo_zme_r_tmngs ﬁn_zmg gl assuran __A_S_QQLAMXL@_QL_Q-A_@

such assignment will be for the full rights. ohi ﬁdl@maﬁgi_@-Lﬂle-@’l(ﬁ_ﬁ—aﬁ_.@ﬁ tes to the Capagily
Assigned,
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Temporary Assignment: Shioper may, upon notice to Unign, assign all or 2 ar of ils service enfillement under the

&grn_r_glz(LAss&ned_O\Janlnty} ______g_the corresgond:_g ngh{; and obhgaﬂogs ¢ a0 Asslqnee ona tempprary basis for

QJQJ_;Q-S_%

| e

Ti  ‘2.Gas. Shipper represents and warranis to Union thaf Shipoer shall have =~~~ ~nd marketable (itle to, oriegai

aL  itvto deliver fo Union, ailg_as deﬂlergdio_unlon hereunder Furthemore, . e&f nerebLagrpes lo moemnlfy and

52 suujor harmless oma ns. debls_accounts, damaaes, cos! |osse>&iem5.aw
i oyor all third padies

XX PRECONDITIONS TO TRANSPORTATION SERVICES

1 The obligations of Union to provide Transportation Services hereunder are subject ta the followin ditions orecedenl,

which are for the sole benefit of Union and which may be waived or extended in whole or in pan) in the rnaoned provided in
lhe Contract;

a.Unign shatl have oblained, in form and subslance satisfactory.to_Union. ard all conditions,

_shall have been salisfied
under. all governmenltal. requialory and other thisd pz v approvals. consents, orders and authorizalions_ it are

d to provide lhe Transportalion Services, and

b.Union shall have oblained all inlernal anprovals {hat are necessary or appropnate to provide ihe ranspontation Sepvices:
and

Shiéj)e ‘s abil Lojonoumig_owmso'thw Cortraﬁtﬂ.. Jm :LDJQ_QLA_.S.__S._H.[@()_E“' _T.ae_mjx_gl,_._._,..

Shipper and which may be waived or extended in whole or in part in the manner provided in ihe Goniract:

8. Shipper_shall, as required
Transporialior: Sedvices cont

heve entered info the necassary conlracts with Unwon and/o  ers 1o fagiliiate the

ted heren, |n"lud1_g_cm ar ¢ unslieen andg d_Qwrslre?m transport=t » 4 shal

SpﬁClﬁQaJ!.I@le_arLex'ﬂct'teg and_valid Facilitating Agn ment._and shall, _as reguired. have entered.  _{ne
necessary confracts 1o purchase the gas. quamme° vnder the Contract; and,

o} Shinper shall have obtained, in form and substance satisfactory to Shipper. ang all conditions shall have | mer

§ajls_f_eg_unde ‘ all goverpmental, regulatory and otner fhird parly ggmals consents, orders and aul 7alions
required from frudﬁ_ar slate. or provincial authoriies for the gas i s handled under the Conlract, and,

¢ Shinoer shall have oblained al Mernal approvals that are nec AN v the Shigper lo execole Ihe

__ Contragt.

nd n this Article XXI Section 1 3. ¢. and d and Section 2a and b. Each parly 5@2@&9@' ‘o_thW... W_”,!DQ_-Q_J}’;S
aiver of each condition precedent for such party’s benefit, If a parly concludes thatit o e tosafisfy
atis for its benefil, such pay may. upon wrilten nofice to the other narty, terminate | _th fhe  Conlrag)

and upor ihe qiving of such nolice, Ihe Contract shall be of no furtner fores and effect anc ezco of tne perves shal,  be
released from all further obligations thereunder.

4 If any of th iti yrecedent ip this Adicle XX( Section {1 d or Seclion 2 are not salisfied or.




____entiled to the benefit of that condition by me,QQnde(wﬁugmﬁmmmeﬁm_acL then eilher paity may,

“upon written palice o the other party, ferminate the Contract and unor ‘ngeLL__QQaL&ls_ha!_ibe,QLo

further force and effect and each of ihe parties shall be released erm

_ghi_s of. remedl_e§ that 3 @gy m_@y_have for breacnas of Ihe Cc

SCHEDULE “B 2019
RATE C1
NOMINATIONS
al—For-Sefvices i~ hedulee ~rneedHodhisratese ¥
L > For Transportalion Services required on any dayDay underihe Gonlracl, Shipper shall provide Uaian
w:fhanommahon(smgwdmg the “ShipsersNemin  V)-ofhequentiyite sie WH&WMG&Q&Q@G&P{
Pn -2 )‘_ge :)e qk E! h ‘S_.A ;_pFe d_+g_ N In ar /\uwigﬂs‘;as
Ma Servcesororbaeret  he ¢ ¥ 3% runlesseafe e R irghythe
paflieo—on! e uelir M day-for-which-sepdeei= '*Shrgg 7’8 requested Receipl
Poini(s), confract numbers, {ne gpplicable service, the quantity of Gas to be trans  (equested Delivery Poini(s),
and such additional information as Union determine a ‘Nominati “.
electronic means via Ynionine, Union, in 1S sofe discretion, may amend or modify
roc_e_duresor Unionline at any fime. Nominations shali be submifted s¢ 25 lo be received by Urionin

accordance with bmelin ished by Unior. which reflect the NAESB siandard nomin as. Union wiil accent
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all nominations on each of the nomipalion cycles, Nominations made after the applicable deadfine shall col be accepled
excapt at the sole discretion of Union, All {imes referred tg herein are Eastern Clock Time, For greater certainly, NAESB
pomination cycle timelines are as follows:

a. The Timely Nomination Cycle: 12:45 pm for Nominations leaving conteol of the nominaling oarty: 4:30 pm for

recaipt oz completed gonfirmations b x Union from . ggstﬁzamncl Jownslream connecled parfjes; §:30 Qm_tq
recei alities Avaitabl er (D

Th in Cycle; 7:00 pm for Nominations leaving conlrds of the naminaling party; 10:00 pm for
recei gg of comgietgd mnt’ mangns by Union from upstream and dowpstream conpected paries: 1.1-00 pm for
receipt of Quandities Available by Shipper (Day prior to fiow)

1230-heursin-the Easte TORS:
¢ The inira-day 1 Nomination Cycle: 11:00 am for Nominations leavin i of fhe nominatin . 2.00 pm
for raceipt of compl nfirmations ion from upsiream nsiream connected partes: 3.00 pm for
receipt of Quaniities Available by Shipper, on Day. Quanfities Avaifable resulting from Intra-day 1 Nominations
should be effective at 6:00 prn on same Day.

—iy  —Fe= selecting-hrm-all-day-transpertation-nemiralicns-shall-be-provided-o-Union-s- Gas-Managerment
- -as-outined-nthe Conlrash

d.  The Infra-day 2 Nominaii ._6:00 pm for Nominations leaving conirof of the naminaling party: 9 gg; &
for. reggg; of comp ggg @nfrmgpo_s bg Union from ;gggtream and @wnsl(gam c@n@ d @ ;g

Ngmmatlons should be effechvg af 10 QO pm gn arng Day

3. bB———Union shall determine whether or not alt or any portion of Shippersthe Nominakion vl be accepiad:
lnscheduled at each nomination gycle. With respect to each nominalion cyde, in ine evenl Union determines thal it will
not aceepischedule such nominationNominalion, Union shall advise Shipper-en-ocbefore1730-hoursinthe-Easlem-ime
zone-on-the-business-day-immediately-preseding the-day-forwhich-senice-is-toq = of the reduced quantity (Ihe

“Quantity"Quantities Available:’) for Transportation Services at the applicabie poinis--=erh < 8s aulined (0 sach
nomination cycle. After receiving such advice from Union, but no iater than 48@9’4%'&.& the-Easler - 1o-z6neonthe
safre-cayone half hour after Ihe Quantities Available deadling as qullingd | NOmi . Shipper shail provide

a -revised nomination {*"Revised Nomination-7) to Union which shall be no grealer than lhe Quantity Avaitable. {f such
Revised Nomination is not provided within the time allowed as required above or such Revised Nominabon s greater
than th= HQuantities Available, then the Revised Nomination shall be deemed (o be ihe GuaatifyQuantifies
Available. if the Revised Nomination (delivered wibinwith the time allowed as reovired above) is less thaa lhe Quantty
Available, then such lesserlessor amount shall be the Revised Nomination.

mlgglated Q"g Q;!ndlng fo jhe geargs; whg le GJ.

6. Al Timely Ngmmaggn§ sgg! ave rollover oplions. Specifically, Shigpars shall have the abjity to nominate for se _egaj
days, month ars d the Nomination start date and end date are Holh withi fthe Tr
Agreement.

7. Nominations received after the ncminaton deadline shall, i
before he nomination deadiine.

ccepled by Uni

n, be scheduled afler Nominalioas received

8. All Services are required to be nominated in whole Gigajoules {GJ).



involvi n Interconnecting Pigelin it . Nion shallvggnd‘gna_e_aasp_eble_eimg confirm the Irangacﬁongma.

non-giscrimin basis until sugh (lmg ]Dat me t(an_s cjg)_ equa al ve«.lgj by the narLlen or oatil such lime thal
Union determines {hat

10, s———That portion of 2 Shipper's Nomination ¢r Revised Nomination, as sel oul in {2)paragraphs { and (e).3 adove,
which Union shall aseepischedule for Transporiaiion Services hereunder, shall be knawn as Shipper's “Autharized
Quantity”,

11 é———1\fon any day the actual quantities handled by Union, fer each of he Tianspodation Sences authonzed, exceed
Shipper's Authorized Quantity, and such excess was caused by either Shipper's incorrecl nominabon or by its dedivering or
receiving too much gas, then the amount by which the actual quantities handled for each of the Transportabor Senvices
exceed Shipper's Avthorized Quantity-sush-exsess shall be deemed *Unauthotized Overrun®,

12, el The 3aily guantity of gas nominated by Shipper will be delivered by Shipper al rales of aw that are 2s nearfy
conslant as possible however Union shalf use reasonab'e efforls lo take receipl of g2s on any day alan houriy 2le of ﬂow

when on any day the cumulalzve hourly imbalance between recetpts and deliveries exceeds one twenlieh (1/20 =} of (ke
nuanlity handled for that day, for each applicable Transportation Service.
13, - ——Anee T beaforadallyquantilyofgasoronydayshallte alr 17 piepplyle T quentdaysunlessand
uptHdrionreceives<c v ..Aater-rom-theShippsrorunless LriongmesS 3 eanoficetha ~s-netacceptablen
aeeeréaﬁeewm«e%eﬁafeﬂ‘e}e{—m;s\seh e

14, The parties herelo recognize that with respect to Transportation Services, on any day. receints of 9as by Union and
deliveries of gas by Union may not always be exactly eaual, byl each party shall cooperale wilh lhe other 1a order lo
balan nearl ssible the auanlities lransacted on a daily basis, and any imbalsa cising sh llogat
the Facilitating Agreement and shall bg subject to the respeclive terms and charge 1ain ren

resolved in a {imely manaer.

rel 0 N minations, and Umon \ shall onig accept nominations from the agent. Shipper ghg)l grgwde Union with

ittea of such designation, such noti table to Union, Any s ignalion. if able o Union,
shall be aﬁeciivg statting the Month following the recei
writing by Shipper,

he writlen nolice ang will remain in_effect until revoked in

SCHEDULE "C 200"

RATE C1
RECEIPT AND DELIVERY POINTS AND PRESSURES

The following defines each Receipt Point andlor Deliverv Point, as indicated (R= Receipt Point; 0= Delivery Poinl)
R.D DAWN (FACILITIES): Union's Compressor Station site situett 1 the northwes: corner of Lot Twenfy-Five




(25). Concession L. in ihe Towaship of Dawn-Euphemia, in the County »fLamblon, This
pointis applicable for ouanlites of gas thal have been previously transpoarted or_stored
under other contracts that. Shigper may have in place with Union,

R DAWN (TCPL): Al the junction of Union's and TGPL's facilitics. 2 a7 adiacan! ic Dawn (Facilities).

RD__" TEC™ “___ Al the junction of Union's and Eobridge Gas Distribution inc.'s (Fnbrigge) Tecumsen
Gas Storage's fagilities, gt or adjacen; 19 Dawn (Facilities).

R.D__ DAWN(TSLE): At the junction_of Union's and Endrigge Gas Distribution Ing's .. ... ¥).NPS 16

wecumsen Sombra Ling Exleasion facililies: al o adjacent 1o Dawn (Facu s}

R.D  DAWN (VECTOP* At the junctior. of Union’s and Veotor Pipeline Limited Parinership (-Vector') fagililies, 21

or adjacent to Dawn (Facilitieg),

RD  PARKWAY (TCPL). At the junclign of Union's and TCPL's fagilities. 8! or adjacen! lo Union's faciities silualed

in the Pars Lol 9 and Part Lot 10, Concession1X. New Survey. Town of Millon Regiona!
Manicipalit of Halton (now part of ity of Mississauga)

D ____KRb L

—Atthe ungtion of Union's and TCPL's facilities at or adjacent 16 Union's facililies  1tiated

> I AY.(CAF 1yl Al the junction of Union's and Enbridge's facilites, at or adjacent [0 Union's faciilies
siluated in Pact Lot 8 and Part Lol 10, Congession IX. News Suryey, Town of Milton

Regionat Munigiozlity of Halton (now pad of City of o

D LISGAR: ___Allhe junction of the facilities of Union and Enbadae situaled at 6620 Winslea Ghurchill

Boulevard, Gity of Mississauga.

R.D OJIBWAY: At the junciion_of Union's and Panhandle Easlem _Pipe Line Company, LP's
(*Panhandle’) facililies, located af the International Border belween Canada and the
United States in the St, Clair River.

RD  ST( - Al the junchion of M-+ Consolidated Gas Company's {  :hCon’) and St._Clzir
Pigelines L.Ps facili :s, located af the inlerngtiona Border b en Canada and Ihe

Uniled Stales in the St Clair River.

R.D BLUEWATER; Atthe junction of Bluewater Gas Storage. LLC (* " and 81 Clair Pipelines _.P s
facilties located at the International Border belween Canada and (he United States in the

2. Receipt and Delivery Pressures:

All Gas tendered by or on_bshalf of Shipper fo Union shall be (epdered al th Poinl(s) al Union's grevelling

pressure al that Receipt Point, or at such pressure as_per operating agreemeats between Upion and the a
Interconnecting Pipelin mendegd or resiated from lime {0 lime,

2]



er shall be tendered al the Delivery Point(s} at Union's prevaif
&ssurs ' s per agreements betveen Union and the applicable inlerconneciing
Pipeline : as amended or restated from i mg_to _{m

(c) Under no cucumstances ¢ i & nk 1ated 10 recgi _Q gr dg_i gliver oas_ﬂgrgunder ai_gressures exceedino ) Ihe

g— " " reds< o " inges-provided-in-the-Centract-neminations by Shinserd T tebpinn

5i88

- -, - e - mﬁgae—by&men—e&th&—b—%@per—ef—a-& sAccoun .. L. A
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Effective
@ niongas 2010051

Rate G1

Page 1 of 2

CROSS FRANCHISE TRANSPORTATION RATES - DRAFT

(A)  Applicability

To a Shipper who enters into a Coantract with Union for delivery by Shipper of gas to Union 3t one of Union's points listed
below for redelivery by Union to Shipper at ane of Union’s points

Applicable Points (1 (2)
Ojibway WDA
St. Clair NDA
Dawn* SSMDA
Parkway SWDA
Kirkwall CDA
Bluewater EDA

*includes Dawn (TCPL), Dawn Facilities, Dawn (Tecumseh), Dawn (Veclor) and Dawn (TSLE)

(B)  Services

Transportalion Service under this rate schedule is transpartation on Union’s pipefine facilities between any two Poinis as
specified in Section (A}, column 1.

(C)  Rates

The identified rales (excluging gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically. Mulli-year prices may also be negoliated, which may be higher than the identified rates.

Transportation Service:

Monthly Commodily Charges
Demand Charge It Unian supplies fuel If Shipper supplies fuel
(applied to daily Commodily Chargs Fuel Ratio
contraci demang) Apr.1-0¢t.31 Nov. {-Mar.31 Apr.1-0ct.31 Nov.{+ar.31
Rale/G) Rale/GJ Rala/GJ % %
a) Firm Transportation
Between:
St.Clair & Dawn $0.985 $0.026 $0.031 0.356% 0.436%
Qjibway & Dawn $0.885 $0.035 §0.041 0.502% 0572%
Bluewater & Dawn $0.985 $0.026 $0.031 0.356% 0.436%
Frem:
Parkway to Kirkwall $0.554 $0.026 $0.023 0.357% 0.332%
Parkway to Dawn $0.551 $0.026 $0.023 0.357% 0.332%
Dawn 1o Kirkwall $2.014 $0.037 $0.081 0.523% 1.149%
Dawn (o Parkway $2.366 $0.037 $0.081 0.523% 1.148%

b) Interruplible and Short Term (1 year or less) Firm Trznsporafion:
Maximum $75.00 $75.00

¢) Firm Transportation between two paints within Dawn

Dawn (0 Dawn-Veclor $0.043 nla nla 0.207% n/a

d) Interruptivle Transporiation between twa points within Oawn*

‘includes Dawn (TCPL), Dawn Facifites, Dawn (Tecumseh), Dawn (Veclor) and Dawn (TSLE) 0.332% 0.332%




O wiongas 20100618

Rate C1
Page 2 of 2
(C) Rateg (Cant'd)
Authorized Overrun:
The following Overrun rates are applied to any quaniities fransported in excess of the Conlract paramelers. Overrun will be
authorized at Union's soie discretion.
Commodily Charges
)t Union supplies fuel It Shipper supplies fuel
Commogily Charge Fuel Ratio Commodily
Aor.1-Ocl.31 Nov.1-Mar 31 Apr 1-Oct. 31 Nov.1-Mar.31 Charge
3) Firm Transportation Rale/G) Rate/GJ % % Rale/GJ
Between:
St.Clair & Dawn $0.058 $0.064 0.356% 0.436% $0.033
Ojibway & Dawn $0.068 30.075 0.502% 0.572% $0.033
Bluewaler & Dawn $0.058 50.064 0.356% 0.436% $0.033
From:
Parkway lo Kirkwall $0.030 $0.028 0.958% 0.933% 30.018
Parkway 10 Dawn $0.030 $0.028 0.958% 0.833% - $0.018
Dawn to Kirkwall $0.090 $0.134 1.124% 1.750% $0.066
Dawn to Parkway $0.101 $0.145 1.124% 1.750% $0.078
b) Firm Transportation within Ozawn
Dawn to Dawn-Vector Iz} n/a 0.443% nfa $0.001

Authorized overron for shon-term firm fransportation is available at negotiated rates.

Unauthorized Overran:

The Unauthorized Overrun rate shall be the higher of ihe reported daily spot grice of gas at either, Dawn, Parkway, Niagara,
lraquois or Chicago in the month of or the month falfowing the month in which the overrun occurred plus 25% for all usage on

any day in excess of 102% of Union’s contractual obligation.

The General Terms & Conditions applicable to this rate schedule shall be in accordance with lhe attached Schedule “A’ for

contracts in effect before June 16, 2010, The General Terms & Conditions 2pplicable to this rate schedule shall be in

acocordance with the altached Schedule “A 2010" for contracts in effect on or after June 15, 2010,

Naminations under this rate schedule shall be in accordance with the attached Schedule *8° for contracts in efect before
June 16, 2010. Nominalions under this rate schedule shall be in accordance with the altacked Schedule *B 2010™ for

(D) Terms of Service
(E) Nominations

contracts in effect on or after June 16, 2010.
[F$ Receipt and Delivery Points and Pressures

Receipt and Delivery Points and Pressures under this rale schedule shall be in accardance wilh Schedule “C 2010” for
confracts in effect on or after June 16, 2010.

Effective June 16, 2010
0.€.B. ORDER # EB-2008-0052 Chatham, Onlario

Supersedes £B-2010-0040 Rate Schedule effective Agril 1, 2010.
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THIS M16 TRANSPORTATION CONTRACT (“Contract”) dated as of the [Date]
BETWEEN:

UNION GAS LIMITED, a company incorporated under the laws of
the Province of Ontario,

(hereinafter referred to as “Union™)

-and -

[SHIPPER], a company incorporated under the laws of the
Dominion of Canada,

(hereinafter referred to as  “Shipper”)

WHEREAS, Union owns and operates a natural gas transmission system in south-western Ontario,
through which Union offers the services as more particularly defined in Article 5.0 herein;

AND WHEREAS Union is willing to install, own, operate, and maintain the pipeline and
mcasurement facilities necessary 1o receive and deliver Shipper's gas;

AND WHEREAS, Shipper is a natural gas storage operator in south-western Ontario who 1s seeking
or has obtained permission from the Ontario Energy Board (“OEB”) to inject gas into, store gas in and
remove gas from the [Pool Name] gas storage facility located in [Location], (geographic Towaship of
Location), Op1ario (the “Pool”);

AND WHEREAS, Shipper wishes to retain Union to provide the Services, as set out herein, and
Union has agreed, subject to the terms and conditions of this Contract, to provide the Services requested;

NOW THEREFORE, this Contract wiinesses that, 1n consideration of the mutual covenants and
agreements herein contained, the payment and sufficiency of which is hereby acknowledged, the parties
hereby agree as follows:

1.0 ARTICLE 1- INTERPRETATION AND DEFINITIONS

1.01  Conflict: Tn the event of any conflict belween the provisions of this Coniract and the Cl
Rate Schedule or the M16 Rate Schedule, as defined below, the provisions of the C1 Rate
Schedule or the M6 Rate Schedule, as the case may be, shall prevail over this Contract,
and in the event of a conflict between the C1 Rate Schedule and the M16 Rate Schedule,
the M 16 Rate Schedule shall prevail.

1.02  Currency: All reference to dollars in this Contract shall mean Canadian dollars.

1.03  Divisions, Headings and Index: The division of this Contract into articles, sections and
subsections, and the insertion of headings and any table of contents or index provided are
for convenience of reference only, and shall not affect the construction or interpretation
hereof.



1.04

1.05

1.06

1.07

Extended Meaning: Unless the context otherwise requires, words importing the singnlar
inciude the plural and vice versa, and words importing gender include zll genders. Che
words “herein” and “hereunder” and words of similar import refer to the entirety of this
Contract, and not only to the section in which such use occurs.

Industry Usage: Words, phrases or expressions which are naot defined herein and which,
in the usage or customn of the business of the transportation, storage, and distribution or sale
of natural gas have an accepted meaning shall have that meaning.

Measurements: Units set out in linperial measurement in parentheses beside their S]
(metric) equivalent are (or reference only and in the event of a conflict between ST (melric)
and Imperial measurement herein, SI (metric) shall prevail.

Definitions: Capitalized terms and certain other terms used 1n this Contract and not
specifically defined shall have the meaning set forth in the M6 Rate Schedule and the Ci
Rate Schedule, unless the context hereof otherwise vlearly requires. The following
defintions shall be read and interpreted as though included in the aforementiored:

a) “Authorized Overrun” shall mean the amount by which the Authonzed Quantity
exceeds the Contract Demand;

b) “Autborized Quanticy” shall have the meaning given tliereto in Schedule B
2010” of the C1 Rate Schedule;

) “Contract Demand” shall mean the maximum quantity of gas which Uaion shall
be obligated on a firm or interruptible basis hereunder 1o be ready to deliver to or
receive from the Shipper on any day;

d) “Daily Demand Rate” shall mean the Monthty Demand Charge contained
Union's M 16 Rate Schedule divided by the number of days in the month for which
such rate is being calculated, applied to (he firm Contract Demand;

e) “Dehydration Contract” shall mean the contract for Dehydration Service dated
{Date) between Union and the Shipper;

i) (1)_ “Delivery Point” and-—= © ™ 7 shall mean any one of the points
described as follows:

#=—L_Dawn (Facilities): Union’s Compressor Station site situated in the
northwest comer of Lot Twenty-Five (25), Concession . in the Township
of Dawn Eupbemia, in the County of Lambton;

i1l Custody Transfer Point: That point on the piping sysiem at the Pool
Station which is at the Shipper side of the insulating flange on the Union
Expansion Facilities, and which point shal} serve as the pown( of custody
transfer;

[ X%



1)

)

)

i.Dawn (TCPL); . At the jungtion of Union’s and TCPL s facilities. alor
adjacent 10 Dawn (Iagilitiss);

of Dawn Euphemia, in the County of [Lambion;

i, Custody Transfer Point:_That poinf o the piping system_at the Poo)

Expansion_Facilities, and which poiut_shal) serve as the point of custody
transfer;

“Intercounnecting Pipeline” shall mean a pipeline that directlv connects to the
Union pipeline system;

“Pool Quantity” shall mean the actual daily quanaty of gas dehvered to or
received from Shipper at the Custody Transfer Poin;

“Pool Station” shall mean the physical location of Unioa's measurement and
contro! facilities to the Pool, being [Pool Name];

“Shipper Quantity” shall, on any gas day, be equal to the greater of. (i) the
Authorized Quantity for that gas day; and (it) the nomination duly made by
Shipper in good faith prior to the nomination deadline for the first anmination
window applicable for that gas day; provided thal in na ¢vent shall the Shipper
Quantity exceed the firm Contract Demand;

“Union’s C1 Rate Schedule” or “the C1 Rate Schedule™ or “C1” shall mean
Union's CI Rarte Schedule, (including the applicable Schedules attached thereto),
or such other replacement Rate Schedule which may be applicable to the services
provided hereunder as approved by the Ontaric Energy Board from time to time;

“Union’s M16 Rate Schedule” or “the M16 Rate Schedule™ or “M16" shall
mean Union’s M16 Rate Schedule, (including the applicable Schedules attached
thereto), or such other replacement Rate Schedule which may be applicatile to the
services provided hereunder as approved by the Ontario Energy Board from time
to time;

*Union Expansion Facilities” shall mean any facilities necessary for Union 1o
provide the Services, including without limiting the generality of the foregaing:

i. ameter and any associated recording gauges as are necessary;

ii. pressure and/or flow control devices, over pressure protection and
telemetry equipment as are necessary,



i, a suitable gas odourizing injecuon facility if Union deems such a facility
10 be necessary

iv. piping, {ittings, material, filiration facilities, cathodic protection and
insulating flanges;

v. gas chromatograph, moisturc analyzer, piping, fittings, material, filtration
facilities, cathodic protection and insulating flanges.

2.0 ARTICLE 11 - GENERAL TERMS AND CONDITIONS

2.01

The General Terms & Conditons for the services provided under this Contract will be
those specified in Schedule “A 2010 of the M16 Rate Schedule as may be amended from
time to time, and i Article X11 of Schedule “A 2010 of the C1 Rate Schedule as may be
amended from time to time, and Schedule “B 2010 of the C1 Rate Schedule, all of which
are hereby incorporated into and form an integral part of this Contract.  All references to
“Customer™ or “customer” (n Schedule “A 2010 of Union’s M 16 Rate Schedule, Article

X1 of Schedule “A 2010 of Union’s C1 Rate Schedule, or Schedule “B 2010 of Union’s
C1 Rate Schedule shall be deemed 1o be references to Shipper.

3.0 ARTICLE IIT - CONDITIONS PRECEDENT

3.0l

The obligations of Union to provide the Services hercunder are subject to the following
conditions precedent, which are for the sole benefit of Union and which may be waived or
extended in whale or in part in the manner provided in this Contract:

a) Union shal) have obtained, in form and substance satisfactory to Union, and all
conditions shall have been satisfied under, al} governmental, regulatory and other
third party approvals, consents, orders and authorizations, that are required to:

1. provide the Services; and,
iI. construct the Union Expansion Facilities;

b) Union shall have obtained all internal approvals that are necessary or appropriate
1o
i. provide the Services; and,
ii. construet the Union Expansion Facilities;

c) Union shall have completed and placed into service:

i. the Union Expansion Factlities;

d) Shipper shall, on or before [Date), have provided Unior with the requisite security
or financial assurances required by Union, acting reasonably, to ensure Shipper's
ability to honour the provisions of this Conuwract (the “Ivitial Financial
Assurances™. Such securnity or financial assurances will be in a form and amount
acceptable to Union;



3.03

e) Shipper shall, on or before [Date|, at Shipper's own cost and expense, have
obtained a registered lease or freehold ownership in Union’s favour for the Union
Expansion Facilities located at the Pool Station sausfactory to Union and sufficient
to provide Union with free uninterrupted access to, from, under and above the Pool
Station for a term (and extended terms) identical to this Contract, plus sixty (60)
days (such land rights being referred to as the “Pool Station Land Rights™), and
shall provide Union with a bona fide copy of such agreements prior to Unjon
commencing the construction of the Union Expansion Facilities;

) Shipper shall, on or before {Date], have executed a Hub Contract (the
“Facilitating Agreement”) with Union; and

g) Shipper shall, on or before [Date], have paid any amounts owing pursuant to
Section 8.04,

The obligations of Shipper hereunder are subject to the following conditions precedent,
which are for the sole benefit of Shipper and which may be waived or extended in whole or
in part in the manner provided in this Contract:

a) Shipper shall, on or before [Date], have entered into the necessary contracts with
Union and/or others to facilitate the Services contemplated herein, including contracts
for upstream and downstream transportation, and shall specifically have an executed
and valid Facilitating Agreement; and shall, as required, have entered into the
necessary contracts to purchase the gas quantities handled under this Contract;

b) Shipper shall, on or before [Date|, have obtained, in fonm and substance satisfactory to
Shipper, and all conditions shall have been satisfied under, all governmental,
regulatory and other third party approvals, consents, orders and authorizations, that are
required from federal, state, or provincial authorities for the gas quantities handled
under this Contract; and,

c) Shipper shall, on or before [Datec], have obtained all internal approvals that are
necessary or appropriate for the Shipper to execute this Contract.

Union and Shipper shall each use due diligence and reasonable efforts to satisfy and fulfil
the conditions precedent specified in Section 3.01 a), ¢), d), e), ), g) and Section 3.02 a)
and b). Each party shall notify the other forthwith in wnting of their respective
satisfaction or waiver of each condition precedent for such party’s benefit. 1f a party
concludes that it will not be able to satisfy a condition precedent that is for its benefit, such
party may, upon written notice to the other party, terminate this Coutract and upon the
giving of such notice, this Contract shall be of no further force and effect and each of the
parties shall be released from all further obhgations hereunder provided that any rights or
remedies that 2 party may have for breaches of this Contract prior to such termination and
any liability a party may have incurred before such termination shall not thereby be
released.

[f any of the conditions precedent in Sections 3.01 d), ), f), or g) are not satisfied or waived
by the party entitled to the benefit of such condition precedent by the date specified in such
Section, then either party may terminate this Contract upon written notice to the other
party, in which event this Contract shall be of no further force and effect and each of the

v



4.0

5.0

parties shall be released from z(l further abligations hereunder, provided that any rights or
remedies that a party may have for breaches of this Contract prior to such termination and
any liability a party may have incurred beforc such termination shall not thereby be
released.

ARTICLE TV - TERM OF CONTRACT

4.01

4.02

4.03

This Contract shall be effective as of the date of execution hereof, however, the service
obligations, terms and conditions hercunder shall commence on the later of a){Date) and b)
the day following ihe dale that all conditions precedent set out in 3.01 and 3.02 have been
satisfied or waived by the party entitled (o the benefit thereof, (such date being known as
the “Commencement Date™) and shall continue in full force and effect until [Date], (such
period bemg referred to as the “Ipitial Term™). This Contract will continue in full force
and effect beyond the Initial Term, automatically rencwing for a period of one year, and
cvery one year thereafter, subject to notice in writing by eithey party of termination at Jeast
two years prior to the expiration thergof.

Without limiting the generality of the foregoing, this Contract may be terminared in
accordance with Article X11 of Schedule “A 20107 of Union's C1 Rate Schedule.

For the purpose of completing a final determination of the actual quantities of gas handled
under this Contract, Union shali have the right to amend its statements for a period equal o
the time during which the Interconnecting Pipeline retains the right to amend their
statements, which period shall not exceed three years from the date of termination of this
Contract.

ARTICLE V - SERVICES

5.01

Services: Shipper agrees 1o the terms and conditions set out herein upon nomination o
Union for the provision of the following services (the “Services™).

a) Transportation Services:

Union agrees upon the commencement of service obligations pursuant to Section
4.0 hereunder, on any day, subject to the terms and conditions herein:

() From Apn! 1 to October 31 (the “Injection Period”), Union shall
transport from the Receipt Point of Dawn (TCPL) or Dawn (Facijlities)
10 the Delivery Point of Custody Transfer Point, on a firmn basis, a
quantity of gas on any onc gas day of up to [Quantity] GJ and on an
interruptible basis from April 1 to October 31 up to [Quantity]
GJ/day and on an interruptible basis from November | to March 31 up
1o [Quantity] GJ/day;

2) From November 1 16 March 31 (the *Withdrawal Period”), Union
shall transport from the Receipt Point of Custody Transfer Point to the
Detivery Point of DawnFERE-or Dawn (Facilities), on a firm basis,
a quantirty of gas on any one gas day of up to JQuantity| GJ and on an
interruptible basis from November 1 to March 31 of [Quastity]



GJ/day and on an interruptible basis from April 1 to October 31 up to
[Quantity]) Gl/day;

(3) Unjon agrees that it shall, vpon the request of Shipper, use reasonable
efforts to transport gas on an overrun basis (any transporicd (o the pool
above [Quantity] GJ/d or from the pool above |Quantity] Gl/day), if
authorized by Union in its sole discretion.

b) Limitations: Notwithstanding anything in Section 5.012) hereof:

i. The service parameters in Section $.01 a) (1) and 3.01 a) (2) are subject ta
compliance with the terms hereof, in particular the pressure restrictions of
Secton 9.0;

. Union shalt under no circumstances be required to authorize dehivery on any
day, a quantity of gas in excess of the Contract Demand or in any hour a
quantity of gas in excess of 3% of the Authorized Quantity;

yii. Shipper shall use reasonable best efforts to nominate a quantity of gas less than
or equal to the maximum quantity of gas Shipper expects it can deliver or
recejve in any gas day;

iv. Union shall under no circumstances be required 160 authorize 2 nomination that
is greater than the maximum station capacity. The station is designed to have
2 maximurp capacity of [Quantity] Gl/day at a design pressure of [Tusert
Pressure] kPag (XXX Psig) (as measvred a1 the Custody Transfer Point);

v, Umon shall under no circumsiances be required to authorize a nomination
(which for greater clanty, shall include any nomination for firm Contract
Demand) for transportation of gas from the Receipt Point of Custody Transfer
Point to the Delivery Point of Dawn+ ™' ' * =Dawn (Facilities) on any day
that is greater than the forecasted consumption (by Union, acting reasonably)
for the [insert narne of Jocal transmission system] pipeline system for that
day.

¢) Balancing Service;

Union and Shipper recognize that on any day the receipt of gas by Union and the
delivery of gas by Union may not always be exactly equal. The difference
berween the Poo) Quantity and Authorized Quantity will be handled as though it
was dclivered to or received from Union at Dawn under the Facilitating
Agreement. Shipper further acknowledges that it is impractical for Shipper to
nominate the Pool Quantity. tnion shall caleulate the Pool Quantity on a post-flow
basis.

3.02  Accounting for Service: All quantities of gas handled by Union shal) be accounted for on
a datly basis.



5.03

Commingling: Union shall have the right to commingle the quantity ol gas referenced
herein with gas owned by Union or gas being stored and/or transported by Union for third
parties.

6.0 ARTICLE VI - FORCE MAJEURE

6.01

6.02

6.04

An event of tforce majeure on Unior’s system will excuse the failure to deliver gas by
Union or the failure 1o accept gas by Union hereunder, and both parties shall be excuscd
from performance of their obligations hereunder, except for payment obligations, to the
extent of and for the duration of the force majeure. Such cause or circumstances affecting
the performance of this Contract shall not rclieve cither party from its obligations to make
payments of amounts due hereunder. Force majeure shall mean acts of God, or of the
Queen's enemies, strikes, lockouts, labour troubles, earthquakes, fire, revolution, wars,
riols, epidemics, insurrections, explosions, breakage or accidents to machinery or
pipelines, the necessity for making repairs to or alterations of machinery or lines of pipe,
inability 10 obtain materjals, interference of any civil or military authority of any
goverument, state or municipality whatsoever, or the unforeseen reduction in natural gas
usage and/or capacity of the [(insert mame of local transmission system] pipeline
system, regardless of the duration of such unforeseen reduction, or any other cause,
whether of the kind herein enumerated or otherwise, not within the reasonable control of
the party claiming relief hereunder and which, by the exercise of due diligence, such party
is unable 10 prevent or overcome.

Neither party shall be entitled to the benefit of the provisions of Section 6.01 under any or
all of the following circumstances:

a) to the extent that the failure was caused by the gross negligence of the party
claiming force majeure; or

b) to the extent that the failure was causcd by the party claiming force majeure having
fatled 10 remedy the condition and remove the cause or circumstances in a
reasonable manner, and to resume the performance of such covenants or
obligations, with all reasonable dispatch.

In the event that either the Shipper or Union is rendered unable, in whole or in part, by
force majeure, (o perform or comply with any obligation or condition of this Contract, such
party shall give notice and full particulars of such force majeure to the other party as soon
as possible after the occurrence of the cause relied on and subject to the provisions of this
Contract. The party claiming force majeure shall give notice to the other party as soon as
possible after the force majeure condition has been remedied, to the effect that the same has
been remegdicd and that such party has resumed, or is then in 2 position to resuome, the
performance of the suspended covenants or obligations under this Contract.

[f on any gas day Union fails to receive or dehiver the Shipper Quantity by reason of force
majeure on Union’s system, then for that gas day Union shall credit to Shipper’s invoice an
amount equal to the applicable Daily Demand Rate, multiplied by the difference berween
the Shipper Quantity and the Pool Quantity.

[t is understood and agreed that the obligation to settle strikes and lockouts shall be entirely
within the discretion of the party whose labour force is on strike, and that Section 6.02 b)



7.0

8.0

6.06

shall not require the settiement of strikes or lockouts by acceding to the demands of any
opposing person when such course is inadvisable in the discretion of the party whose
labour force is on strike.

An cvent of force majeure, as contemplated under Section 6.0], upsiream or downstream
of Union’s system, shall not relieve Shipper of any charges payable under Article 8.0.

ARTICLE VII - SERVICE CURTAILMENT

7.0)

7.02

7.03

7.04

7.05

Capacity Sharing: Where requests for interruptible Services hereunder cxceed the
capacity available for such Service, Union will authorize nominations from shippers and
allocate capacity as per Union’s procedures and policies and shippers shall be so advised.
Any interruptible Services provided herein are subordinate to any and all firm services
supplied by Union, and subordinate to Union’s own operational or systcm requirements.

Capacity Procedures: Union reserves the right to change its procedures and policies for
sharing interruptible capacity and will provide Shipper with two months notice of any such
change.

Maintenance: Union’s facilities from time to time may require maintenance or
construction. In the event that such event occurs and in Union’s sole opinion, acting
reasonably, may impact its ability to meet Shipper’s requirements, Union shall provide at
least ten days notice to the Shipper, except in the case of emergencies. In the event the
maintenance impacts Union’s ability to meet Shippet’s requirements, Union shall not be
liable for any damages and shall not be deemed to be in breach of the Contract. To the
extent that Union’s ability to receive or deliver gas is impaired, Demand Charge Relief
shall be calculated and credited to Shipper’s tnvoice in accordance with Section 6.04
hereof. Union shal) use reasonable efforts to determine a mutuaily acceptable pertod during
which such maintenance or construction will occur and also to 1imit the extent and duration
of any impairments. Union will endeavour to schedule and complete the maintenance and
construction, that can be scheduled and completed, and which would normally be expected
to impact on Union’s abihity to meet its obligations of any contract year, during the period
from April ] through to October 31.

Intentionally deleted.

Shipper’s Facilities: Shipper shall complete and maintain a plan which depicts Shipper's
production storage facilities including all emergency shut off valves and emergency
equipment and provide a copy to Union upon Union's request.  Shipper shall provide to
Union the names and telephone numbers of those persons whom Union may contact in the
event of an emergency situation arising within the Shipper's facilities.

ARTICLE VIII - CHARGES AND RATES

8.01

The charges and rates to be billed by Union and paid for by the Shipper for the Services
provided under this Contract will be those specified in Union’s M16 Rate Schedule for
Transportation Services for Shippers located [insert east or west] of Dawn. Shipper
under this contract elects [one of Customer supplied fuel or Union supplied fuel].



8.02

8.03

8.04

B.0S

Pricesex Laddition to the charges apd rates as per the M3 4 Rate Schedule, Shipper is

under any form of cap and trade, ¢arbon tax, or sunjlar sysfem) imposed currently or
subsequent (0 the commencermentexecltion of thisthe Contract by any legal authacity.

having jurisdiction.

Set Off: If Shipper shall, at any time, be in arrcars uader any of ils payment obligations fo
Union under this Contract, then Union shall be entitled to reduce the arnount payable by
Union to Shipper under this Contract or any other confract by an amount equal to the
amount of such arrears or other indebtedness to Union. [n addition to the foregoing
remedy, Union may, upon forty-cight (48) hours verbal notice, take possession of any or all
of Shipper's gas under this Contract which shall be deemed o have been assigned 1o Union,
to reduce such arrears to Union.

Aid to Construction: Shipper agrees to reimburse Umon for the cost of the Union
Expansion Facilities (“Aid to Construction’™), Such Aid 1o Constniction shal) include
any and all costs, expenses, amounts, damages, oblizations, or other }Habilities (whether of
a capital or operating narure, and whether incurred before or after the date of this Contract)
actually paid by Union (including amounts paid to affiliates for services residered in
accordarce with the Affiliate Relationships Code as established by the OEB) in connection
with or in respect of satisfying the conditions precedeat set oul in Section 3.01 (including
without limitation the construction and placing into service of the Union Expansion
Facilities, the obtaining of all governmental, regulatory and other third party approvals,
and the obtaining of rights of way) whether resulting from Union’s negligence or nof,
except for any costs that have arisen from the gross negligence, fravd. or wilfal misconduct
of Union.

The Aid to Construction is estimated 10 be [Estimate) but the parties agree that this figure
is an cstimate only and the acral Aid 1o Construction may be higher oy lower. and the
Shipper will pay Union’s actual costs incurred..

Shipper shall pay to Union [Araount] (the “First Paymeni™) at the (ime of the execution
of this Contract and shall pay an amount every month as invaiced by Union starting one
month after the payment of the First Payment until the Atd to Construction is paid in ful).

In the event Union has incurred cosls, as set out herein, refative 10 the conshuction,
installation or connection of the gas metering station prior to being notified by Shipper of
Shipper's intention 1o terminate this Contract, Shipper shali promptly remit to Union spebh
actual costs on presentation to Shipper of an invoice Tor (he same from Uaion.

GSFAll applicable taxes will be applied to all amounts to be paid vnder this Section.
Shipper warrants and represents that no payment to be made by Shipper under this Contract
is subject to any withholding tax.

Any amounts due and payable by Shipper to Union under this Centract shall, if not paid by
the due date thereof, be subject to interest pursvant to Article VI of Schedule ~A 2010
of the M16 Rate Schedule.



9.0

10.0

ARTICLE IX - PRESSURES

9.0t

9.02

9.03

9.04

Union may in its sole discretion at any time vary the (insert name of local transmission
system] system pipeline pressure within the rauge (insert pressure] kPag (XXXpsig) and
[insert pressure} kPag (XXXpsiz).

Transportation to the Pool: Notwithstanding anything in Section 5.01, Union shall under
no circurnstance be obligated to authorize a nomination or transpori any gnantity of gas
under this Contract to the Delivery Point of the Custody Transfer Point if: (a) the pressnre
at the Custody Transfer Point is greater than [insert pressure] kPag (XXX Psig); or (b) the
pressure of deliveries al the Receipt Point of Dawn (TCPL) or Dawn (Facilities) is less than
[insert pressure] kPag (XXX Psig).

Transportation to Dawn: Notwithstanding anything n Section 5.01, Unioa shall vnder na
circumsrtance be obligated 1o authorize a nomination or transport any guantity of gas under
this Contract to the Delivery Point of Dawi<FEP=-0r Dawn (Facilities) if the pressure at
the Custody Transfer Point is less than ({insert pressure] kPag (XXX Psig).  -=

¢ et smehvens-Poien Danan TR leliverten e Hindon shadi-be v L
merst 2val  rhnepressesewhiehsha — 1 ecordancewiththeagreementbenveen
{'v = 4 TERL. For deliveries to the Delivery Point Dawn (Facilities), deliveries by

Union shall be made at a pressure of not [ess than 4,825 kPag (700 Psig).

Under no circumstances shall Union be obligated to receive or defiver gas herevnder at
pressures exceeding he maximum allowable operating pressures prescrnibed vader any
applicable zovernmental regulations; nor shall Union be required 1o make any physical
deliveries which its existing facilities cannot accommodate or 1hat exceed the Delivery
Pressure as Unjon may set from time to time.

ARTICLE X - MEASUREMENT, QUALITY, AND OPERATION

10.01

For Services provided pursuant Lo Article 3.0 hereof:

a) The quality of the gas and the measurement of the gas to be received by Uaion and
delivered to Shipper, or delivered by Shipper 10 Union hereunder is to be of a
merchantable quality and in accordance with the quality standards and
measurement standards as sct out by Union in Schedule “A 2010 of Union*s M 16
Rate Schedule, except that if the water coatent exceeds the lower of:

i. 65 mg of water vapour per cubic metre, and
if. the maximum water vapour content set out in Amicle IJ of Schedvle “A
2010" of the M 16 Rate Schedule;
then Union at Unions sofe discretion may either:
ay refuse to accept gas until such time as the gas is proven to be in
compliance with this section or;
b) accept the gas subject to Shippers obligations under the Dehydrafion
Contract;

b) Union may ocdourize or deliver odourized gas under this Contract,



10.02

10.03

10.04

10.05

10.06

10.07

c) Upon request by Upion, Shipper shall oblain measurement of the total quantity and
gross heating value of the gas to be received by Union hereunder from the
upstream transporter(s) (or Union where applicable). Such measurement shall be
done in accordance with estahlished practices between Union and the upstream
transporter(s) (or Union where applicable);

d) Shipper shall if requested by Union monitor the mercaptan sufphur content of the
gas delivered to Union under this Contract and shall provide at no cost to Union 2
continuous signal quantifying the mercaptan sulphur content in milligrams per
cubic metre.

In the event of an error in mctering or a meter {ailure (such error or failure bheing
determined through check measurement, custody transfer measurement by Unjon or any
other available method), then Shipper, upon Union’s request, shall enforce its rights as
shipper under its contracts with the upstream transporter(s) (or Union where applicable) to
remedy such error or failure, including enforcing any jnspection and/or verification rights
and procedures.

All of the Union Expansion Facilities shall remain the property of Union. Union shall be
entitled to remove said equipment at any time within a period of sixty (60) days from any
termination or expiry of this Contract. Shipper shall take all necessary steps to ensure
Union may enter Pool Station to remove such equipment for a period of sixty (60) days
after termination or expiry of this Contract.

Shipper shall, at Shipper's own cost and expense:
a) obtain the Pool Station Land Rights; and

b) furnish, install, set, and maintain svitable pressure and quantity control equipment
and such additional equipment as required on Shipper’s delivery system, to protect
against the over pressuring of Union's facilities as set out in Article 9.0, protect
Union from receiving gas not meeting the quality specification as set out in Section
10.01, and to limit the daily flow of gas to the corresponding parameters as set out
in Section 5.01 berein.

Shipper shall within thirty (30) days of the delivery of an invoice by Union, reimburse
Union for any acrual costs reasonably incurred by Union for any repair, replacement,
relocation, or upgrading of any meter station or any Union Expansion Facilities requested
by Shipper, or as required by law or by duly constituted regulatory body, or through good
engineering practice. Union shall be responsible for any costs incurred by Unien to
correct an error made by Unton.

Operation and Maintenance:  Subject to Section 10.05, each party shall be fully
responsible for the contirued operation, maintenance, repair and replacement of its
respective facilities. Both parties agree to maintain cathodic protection on their respective
facilities.

The Total Heating Value of the gas shall be determined by Union by means of a gas
chromatograph or by any other means if mutually agreed upon by the parties. The energy
content of the gas transported through the pipeline shall be calculated by multiplying the



§1.0

12.0

10.08

10.09

10.10

10.11

aas volumc by the Total Heating Value. The Total IHeating Value of the gas shall be
determined hourly and the total energy confent of the gas transported through the pipeline
shall be calculated daily.

The moisture content shall be determined by Union by means of a moisturc analyzer or by
any other means if mutually agrced upon by the parties.

Inspection: Fach party shall inspect its facilities as required by industry standards or by
the appropriate regulatory body.

Each party shall decide, in its sole discretion, whether its facilities need to be repaired or
replaced. In the event that repair or replacement is needed, the party undertaking such
work will, to the extent passible, give the other party sixty (60) days notice and will ensure
that the work be done in a2 manner so as o minimize the amount of time the Pipeline has
restricied flows.

Union and Shipper agree that Union’s measurement equipment shatl be used for custody
transfer metering and billing purposes, notwithstanding any secondary measurement which
Shipper may provide.

ARTICLE XI - NOMINATIONS

11.01

Nominations shall be pursuant 1o Schedule “B_2010" of Union's C1 Rate Schedule, as the
same may be amended from time to time.

ARTICLE XII - SHIPPER'S REPRESENTATIONS AND WARRANTILES

12.01

12.02

Shipper warrants that it will, at the time of delivery of the gas 1o Union:

a) possess a valid order to inject gas inlo, store gas in and remove gas from the Pool;
and,
b) have good and valid title or legal authority to all gas delivered by it under this

Contract, free and clear of all liens, encumbrances and claims. Shipper will
indemnify Union and save Union harmless [rom all suits, actions, debts, accounts,
darnages, costs, losses and expenses arising from or out of adverse claims of any
and all persons to said gas or to royalties, taxes, licence fees or any charges
thereon, which are applicable before the possession of gas passes to Union.

Shipper’s Warranty: Shipper warrants that it will, if required, maintain, or have
maintained on its behalf, such certificaies, permils, licences and authorizations from
regulatory bodies or other governmental agencies in the U.S.A. and Canada, as the case
may be, as are necessary to enable Shipper, or others designated by Shipper, to deliver to
Union at the Receipt Point the quantities of gas to be handled by Union under this Contract.
Shipper further warrants that it shall maintain the necessary contracts with Union and/or
others to facilitate the Services contemplated herein o a point which is located outside of
Union’s system and franchise area.



12.03

Financial Representations: Shipper represents and warrants that the Jnitial Financial
Assurances (if any) shall remain in place until the Aid 1o Construction js paid in full. In
addition, should Union, acting reasonably, solely determine rhat Shipper's financial
condition warrants such, Shipper shall within fourteen (14) days of receipt of such notice
by Union, obtain and provide to Union an additional letter of credit or other sceurity in the
form reasonably required by Union (the “Security”) equivalent to ane year of demand and
commodity charges hereunder, in favour of Union, in order to fulfil Shipper’s payment
obligations hereunder. In the event that Shipper does not provide to Union such Security,
Union may deem a default under the Default and Terminatuon provisions of Article X1l of
the Schedule “A 2010” of Union’s CI Rate Schedule.

}3.0  ARTICLE XIII - MISCELLANEOUS PROVISIONS

13.01

13.02

Assignment:  Shipper may not assign this Contract without the written consent of Union
and, if required, the approval of the OEB. Should Union consent to the assignment, and if
OEB approval is needed, Union will apply for OEB approval with ail costs of the
application to be paid by Shipper.

Notices: Subject to the express provisions of this Contract, all communications provided
for or permitted hereunder shall be in writing, personally delivered to an officer or other
responsible employee of the addressee or sent by registered mail, chacges prepaid, or by
facsimile or other means of recorded telecommunication, charges prepaid, to the applicable
address set forth below or to such other address as either party hereto may from time 10
time designate to the other in such manner, provided that no communication shall be sent
by mail pending any threatened, or during any actual, postal strike or other disruption of the
postal service. Any communication personzlly delivered shall be deemed to have been
validly and effectively received on the date of such delivery. Any communication so sent
by facsimile or other means of telecomnunication shall be deemed 1o have been vahdly
and effectively received on the business day following the day on which it is sent.  Any
communication so sent by maijl shall be deemed to have been validly and cftectively
received on the seventh business day following the day on which it 1s postmarked.

Communications to the partics hereto shall be directed as follows:

[ TO SHIPPER:
Notices: [Shipper]
[Address|
[City, Province]
[Postal Code]

Aftention:
Telephone:
Facsimile:
Nominations:Attention:
Telephone:

Facsimile:

Ficld/Emergency:  Attention:

14



13.05

13.06

Telephone:
TFacsimile:
IF TO UNION:
Notices: Union Gas Limiled
50 Keil Drive North
Chatham, Ontario
N7IM 3M 1

Anention: Director, Business Development
Telephone: (519) 436-4527
Facsimile:  (519) 436-4643

Nominations:  Attention: Manager, Gas Control
Telephone: (519) 436-4545
Facsimile:  (519) 436-4635

Notwithstanding the above, nominations shall be made by facsimile or other recorded
electronic means, subject to exceution of the “Agreement for Use of the Secured Portion of
Union Gas Limited's Website,” or such other agreement, satisfactory to Union, and will be
deemed to be received on the same day and same time as sent. Each party may from time
to time change jts address for the purpose of this Section by giving notice of such change to
the other party in accordance with this Section.

Law of Contract: Union and Shipper agree that this Contract is made in the Province of
Ontario and that, subjectto Article XVI]] of Schedule “*A2010” of the M16 Rate Schedule,
the courts of the Province of Ontario shall have jurisdiction in all matters contained herein.
The parties further agree this Contract shall be construed in accordatnce with the laws of the
Province of Ontario.

Possession of Gas:

a) Unjon accepts no responstbility for any gas prior (o such gas being delivered to
Union at the Receipt Point or after its delivery by Union at the Delivery Point.  As
between the parties hereto, Union shall be deemed to be in control and possession
of and responsible for all such gas from the time that such gas cnters Union’s
system until such gas is delivered to Shipper.

b) Shipper agrees that Union is nol a2 common carrier and is not an insurer of
Shipper’s gas, and that Union shall not be liable 10 Shipper or any third party for
loss of gas in Union’s possession, except to the extent such loss is caused entircly
by Union’s negligence or wilful misconduct.

Entire Contract:  This Contract constitutes the entire agreement berween the parties hereto
pertaining to the subject matter hereof. This Contract supersedes any prior or
contemporaneous agreements, understandings, negotiations or discussions, whether oral or
written, of the partics in respect of the subject matter hereof.

Time of Essence: Time shall be of the essence hereof.



13.07 Counterparts: This Contract may be executed in any number of counterparts, each of
which when so executed shall be deemed to be an originally executed copy, and it shall not
be necessary in making proof of this Contract to produce all of such counterparts.

13.08 Amendments and Waivers: Subject to Arnticle XMLX of Union's M16 Rate Schedule, no
amendment or waiver of any provision of this Contract nor consent to any depariure by
either party hereto shall in any event be effective unless the same shall be \n writing and
signed by each of the Shipper and Union and then such waiver or consent shall be effective
only ia the specific instance and for the specified purpose for which it was given. No
fatlure on the part of Shipper or Union to exercise, and no course of dealing with respect to,
and no delay in exercising, any right, power or remedy under this Contract shall operate as
a waiver thereof. Despite the foregoing, any of the Sectiogs of this Contract (each such
Section or portion thereof to be known as a “Contract Transition Provision™) shall be
deemed to be superceded and deleted if a provision dealing with substantially the same
matter is added to Union's M16 Rate Schedule or Union’s Cl Rate Schedule and such
provision is expressed to supercede and replace such Contract Transition Provision, all
without the necessity of further notice, action, or documentation.

13.09  Severability: If any provision hereof is invalid or unenforceable in any jurisdiction, to the
fullest extent permitted by law, (a) the other provisions hereof shall remain in full force and
effect in such jurisdiction and shall be construed in order to carry out the intention of the
parties as nearly as possible, and (b) the invalidity or unenforceability of any provision
hereof in any junisdiction shall not affect the validity or enforceability of any provision in
any other jurisdiction.

13.10  General Liability: The liability of the parties hereunder is limited to direct damages only
and all other remedies or damages are waived. Tn no event shall either party be )iable for
consequential, incidental, punitive, or indirect damages, in tort, contract or otherwise,

THIS CONTRACT SHALL BE BINDING UPON andg shall enure to the benefit of the parties hercto and

their respective successors and permitted and lawful assigns.

IN WITNESS WHEREOF this Contract has been properly executed by the partics hereto by their
dulv authorized officers as of the date first above written,

UNION GAS LIMITED

By:

Title:

[SHIPPER|

By:




Contract M16XXX

Title:
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SCHEDULE A 2010*

GENERAL TERMS & CONDITIONS
M16 TRANSPORTATION AGREEMENT

DEFINITIONS

Except where the conlext expressly requires or stales another meaning, the following terms, when used in these General Terms &
Conditions and 'n 2ny conlract info which these General Terms & Condilions are incorporated, shall be consirued to have the
following meanings:

1.

10

1.

"Banking Day* shall mean a day on which the general offices of the Canadian Imperial Bank of Commerce, 99 King St.
W., Chatham, Onlario are open for business.

“business day" shall mean a day on which the general offices of Union in Chatham, Cniano are open for business,

“Contract' shall refer to the Conlract lo which these General Terms & Conditions shall apply, and into which they are
incorporated;

“contract year" shali mean a period of three hundred and sixty-five (365) consecutive days, beginning on the day agreed
vpon by Union ang Shipper as set forth in the Contract, or on any anniversary of such date; provided, however, that any
such period which contains a dale of February 23 shall consist of taree hundred and sixty-six (366} conseculive days;

“day" shall mazn a period of twenty-four (24) conseculive hours beginning at 8:00 a.m. Cenlral Standard time. The
reference date for any day shall be the calendar date upon which the twenty-four (24) hour period shall commence;

"month* shall mean the period beginning at 9:00 a.m. Central Standard time on the firs( day of a calendar monlh ang
ending at 9:00 a.m. Central Standard lime on the first day of the following calendar monih;

"firm" shall mean service not subject lo eurtailment or interuption except under;  ~'~s5-xiAdicle VI of the Conlract and
Artcle Xl of tie\Jaion's C1 Rate Schedule 8" Adigle V) of the Con

“inlecruplible service shall mean service subject to curtailment of interruption, after notice, al any time;

*gas" shall mean gas 25 defined in the Ontaric Energy Board Act, R.8.0. 1980, ¢. 332, as amended, supplemented or
reenacted from me to ime;

*cubic mevre“ shafl mean the vofume of gas which occupies one cubic metre when such gas is at a temperature of 15
degrees Celsius, and at a pressure of 101.325 kilopascals absolute;

“m* shall mean cubic metre of gas and *10°m* shall mean 1,000 cubic metres of gas,

‘pascal’ (Pa) shall mean the pressure produced when a force of one (1) newton is applied to an area of one (1) square
metre. The term “kilopascal’ (xPa) shall mean 1,000 pascals;

“joule" {J) shall mean the work done when the point of application of a force of one (1) newton is displaced a distance of
one (1) metre in the direction of the force. The lerm "megajoule” (MJ) shall mean 1,000,000 joutes. The term
"gigaioule” (GJ) shall mean 1,000,000,000 joules;



4.

15.

16.

17.

18.

19.

20

21.

22.

23

24

25.

“gross healing value" shall mean Ihe totai heal expressed in megajoules per cubic metre (MJ/m?) produced by the
complete combushon at constant pressure of one (1) cubic melre of gas with air, with the gas free of water vapour and the
temperature of the gas, air and products of combustion al standard temperature and all waler formed by the combuslion
reaclion condensed fo the liquid state;

"Shipper" shall have the meaning as defined in the Contract, and shall also include Shipper's Agent(s);

"subsidiary" means a company in which more than fifty (50) per cent of the issued share capitaf (having full voting rights
under all circumslances) is owned or conlrolled direcliy or indirectly by anolher company, by one or more subsidiaries of
such other company, or by such other company and one or more of its subsidiaries;

*TCPL" means TransCanada PipeLines Limited;

*NOVA" means Gas Transmission Lid.;

“Panhandle” means CMS Panhandle Eastern Pipeline Company;

"MichCon" means Michigan Consolidated Gas Company;

“SCPL” means St. Clair Pipelines (1996) Lid.;

"OEB" means Ihe Onfario Energy Board;

"NEB" means {he National Energy Boarg (Canada);

"GLGT" means Greaf Lakes Gas Transmission Company;

*CMS” means CMS Gas Transmission and Slorage Company; and,

‘Consumers” means The Consumers’ Gas Company, Limited.

QUALITY

Natural Gas. The minimum gross healing value of the gas delivered to/by Union hereunder, shall be thirty-six (36)
megajoules per cubic melre.  The maximum Qross heating value of the gas delivered to/by Union hereunder shall be
forty point two (40.2) megajoules per cubic metre.  The gas to be delivered hereunder to Union may be a commingled
supply from Shipper's natural gas sources of supply. The gas to be delivered by Union may be a commingled supply
from Union's sources of gas supply; provided, however, that helium, natural gasoling, bulane, propane and olher
hydrocarbons except methane may be removed prior to delivery to Shipper.  Further, Union may subject, or permit the
subjection of, lhe gas to compression, dehydration, cooling, cleaning and olher processes.

Freedom from objectionable matier:  The gas to be delivered to Union al the Delivery Locations hereunder,

a. shall be merchantable and commercially free from sand, dust, gums, crude ails, lubricating oils, liquids,
chemicals or compounds used in the productian, trealment, compression or dehydralion of lhe gas or any other
objectonable substance in sufficient quanlity so as o render the gas loxic, unmerchantable or cause injury to
or interference with the proper operation of the lines, regulators, meters or other appliances through which it

flows;

b. shall nol contain more than seven (7) milligrams of nydrogen sulpnide per cubic meire of gas nor more than
one hundred (100) milligrams of total sulphur (S) per cubic melre of gas as determined by standard methods of
testing;

C. shall not contain more than five (5) milligrams of mercaptan sulphur per cubic metre of gas,

d. shail not contain more than two poinl zero (2.0) molar percent by volumme of carbon dioxide in the gas;

e shall nol contain more than zero point five (0.5) molar percent by valume of carbon monoxide in the gas;



f. shall not contain more han zero point four (0.4) molar percent by volume of oxygen in the gas

a. shall not contain more than four point zero (4.0) by volume moalar percent of hydrogen in the gas;
h. shall nat contain more than eightysixly-five {8065) milligrams of water per cubic meire of the gas;

i shall not have a hydrocarbon devipoint exceeding minus ter (-10) degrees Gelsius at five thousand five
hundred (5500) kPa pressure;

J. shail not conlain less than one point zero (1,0) molar percent by volume of ethane in the gas.

k. shall at all ime be interchangeable with other pipeline gas such that the yellow tipping, flashback and lifiing
factors shall be willvin the range permitted for gas according to AGA Research Bullein No. 3¢;

], shall not exceed forty-three degrees Celsius (43°C);
m. shall not be odourized by Shipper.

Shipger shall subject any gas delivered hereunder to compression, cooling, cleaning or other processes (o such an
extent as may be required to obtain the necessary quality and for transmission to |he Delivery Localions, provided the
quality of the gas continues to comply with the specifications set oul in this Conlract.

Shipper may extract hydrocarbon and non-hydrocarbon constituents, other than methane except as required in the
processing or compression of he gas, prior to delivery at the Delivery Locations hereunder, and shall have the fight lo
remave such methane as is removed by necessity from the gas in removing olher conslituenis, provided that Shipper in
such processing shall nof reduce the Gross Heating Value below that which is staled in Section Il, Clause 1 herein and
provided that such extraction will not cause a breach of the quality specifications set forth in this Section IL.

In the event that the quality of the gas does not conform or if Union, acting reasonably, suspects (he qualify of Ihe gas

may nol conform lo the specifications herein, then Shipper shall, if so directed by Union acling reasonably, forthwith carry
out, at Shipper's cost, whatever field testing of the gas qualify as may be required to ensure that the quality requirements
set out herein are met, and to provide Union with a certified copy of such tests. If Shipper does not earry out such tesls
forthwith, Unian may conduct such test and Shipper shall reimburse Union for all costs incurred by Union for such testing.

)f Ihe Shipper's gas fails at any ime to conform to the requirements of this Section 1, Union, in addition to its other
remedies, may refuse lo accapl defivery of gas af the Delivery Locations hereunder until such deficiency has been
remedied by Shipper. Each Party agrees !o nofify the other verbally, followed by writien notification, of any such
deficiency of quality.

Freedom from objectionable matter:  The gas to be delivered to Union at Davin (FGRLF adilities) or the gas to be
delivered by Union to Shipper at Dawn (FEREEacilities) hereunder,

a. shall be commercially free from sang, dust, gums, crude ails, lubdticating oils, liquids, chemicals or compounds
used in the production, treatment, compression or dehydration of the gas or any other objectionable substance
in sufficient quantity so as to render the gas loxic, unmerchantable or cause injury to or interference with the
proper operation of the lines, regulators, melers or other appfiances through which it flows;

b. shall not contain more (han seven (7) milligrams of hydrogen sulphide per cubic metre of gas nor more than
four hundred and sixty (460) milligrams of total sulphur per cubic meltre of gzs as determined by standard
methods of testing;

c. shall not contain more (han five (5) milligrams of mercaptan sulpiue per cubic metre of gas;
d. shall not conlain more than two point zero (2.0) molar percent by volume of carbon dioxide in the gas;
e. shall nol contain more than zero point five (C.5) molar percent by volume of carbon monoxide in the gas;



L.

f shall not contain more than zero point four (0.4) molar percent by volume of oxygen in the gas;

g shall not contain more than four point zero (4.0) molar percent by volume of hydrogen in the ¢as,
hY shall not contain more than «.. ., sixty-five (8065) milligrams of waler vapour per cubic metre of the gas;

i, shall not have a hydracarbon dewpoint exceeding minus ten (-10) degrees Celsius al five thousenc-five
hundred (5500) kPa pressure;

jr shall not contain less than one point zero (1.0) molar percent by valume of efhane in the gas;

k. shall at all imes be inferchangeable with other pipeline gas such that the yellaw lipping, flashback ang liltng
factors shall be within the range permitted for gas according to AGA Research Bulielin No. 36.

MEASUREMENTS

Slorage. Transportalion, and/or Sales Unit:  {*The Unil’) The Unit of the gas delivesed (o Union shall e 2 megajoule or
a gigajouie. The unit of gas transported or stored by Union shall be a megajoule ar a gigajoule  The wnit of gas
delivered by Union shall be & megajoule, a gigajoule, a cubic meter (m?) or one thousand cubic melres (10°m*) al Union’s
discretion.

Determination of Volume and Energy;

a. The volume and energy amounts determined under this contract shall be datermined in accordance wilh the
Eleclricity and Gas Inspection Act, assented lo 31 March, 1882 and the Electicity and Gas Inspection
Regulations, P.C. 1986-116, 16 January, 1986, ana aay documenis issued under the aulhofity of he Act and
Regulations and any amendments thereto.

b. The supercompressibility faclor shall be determined in accordance wilh eilher the "Manual for Oeterminalion of
Supercompressibilily Factors for Natural Gas™ {PAR Project NX-19) published 1n 1962 or with Amencan Cas
Association Transmission Measurement Comrmiitee Report No. 8, Nov 1882, at Union's discrelion.

C. The volume and/or energy of the gas delivered to/by Unjon hereundec shall be delerrmned by Ihe
meagsurement equipment designated in Article VY - Measuring Equipmenl, of this schedule

POINT OF RECEIPT AND POINT OF DELIVERY

Vi

Unless otherwise specified in the Centract, the point or points of receipt for all gas o be cavered thereunder shall be on
the outlet side of the measuring stations located at or near the point or poinis af connection specified in the Conlrad,
where Union lakes possession of the gas.  Whenever the phrase “receipt point” aopeats herein, it shalt mean Poinl of
Receipt as defined in this Article V.

Unless otherwise specified in the Conlract, the point or points of delivery for all gas 1o be covered hereunder shall be on
the oullet side of the measuring siations located at or near the point or poinls of cenneclion as specified in the Cantract,
whese Shipper takes possession of the gas.  Whenever the phrase “delivery point® shall appear hereon, it shall mean
Point of Delivary as defined in this Article IV.



NA . —MEASURING EQUIPMENT

Metering by Union:  Union will instali 2nd operate melers and related equipment as required and in accordance with the
Act and Regulations in Il 2.2,

Metering by Others: In the event that all or any gas delivered lo/by Union hereunder is measured by a meter that is
owaed and operated by a pipeline company whose facilities interconnect with Union’s, then Union and Shipper agree 10
accept that metering for the purpose of determining the volume and energy of gas delivered tofby Union on behalf of the
Shipper  The standard of measusement and tests for the gas deiivered tofby Union hereunder shall be in accordance
with the General Terms & Conditions as incorporated in that pipefine company's gas tariff as approved by their
Regulatory Body.

Check Measuring Equipment:  Shipper may install, mainfain ang operate, al the redelivery point, at its own expense,
such check measuring equipment as desired, provided that such equipment shall be so installed as not o intedfere with
the operation of Union's measuring equipment at or near lhe delivery point, and shall be installed, maintzined and
operated in conformily with the same standards and specifications applicable to Union's metering facilities.

Richts of Paries: The measuring equipment instalied by either party, together with any building erected by it for such
equipment, shall be and remain its property. However, Union and Shipper shall have the right to have representatives
present at the time of any instaliing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting
done in connection with (he other's measuring equipment used in measuring or checking the measurement of deliveries
of gas lo/by Union under this Contract.  Either party will give the olher party reasonabie notice of its intention lo carry out
the acts herein specified.  The records from such measuring equipment shall remain the property of their owner, but
upon request each will submit fo the other its records and charis, 10gether with calculations therefrom, for inspection ang
verification, subject ‘o return within ten days afer receipt thereof.

Calibration ang Test of Measuring Equipment:  The accuracy of Union's measurning equipment shall be verified by Union
at reasonable interva's, and if requested, in the presence of representatives of Shipper, but Union shall not be required to
verify the accuracy of such equipment more freguently than once in any thirty (30) day period. In the eveni either party
shall nolify the other that it desires a special lest of any measuring equipment, the parties shall co-operate to secure a
prompt vedfication of the accuracy of such equipment.  The expense of any such speciat test, if called for by Shipper,
shalt be borne by Shipper if lhe measuring equipment tested is found 1o be in error not more than two per cent (2%). I,
upon test, any measuring equipment is found 1o be in error by not more than two per cent (2%), previous recordings of
such equipment shall be considered accurate in compuling redeliveries of gas, but such equipment shall be adjusted at
once to record as near to absolute accuracy as possible. If the test conducted shows a percentage of inaccuracy
greater than two percent (2%), the financial adjusiment, if any, shall be caleulated in accordance with the Electricity and
Gas Inspection Act (1882) and regutations thereunder, as may be amended from lime to fime and in accordance with any
suceessor statutes and regulations.

Preservalion of Metering Records:  Union and Shipper shall each preserve for a period of af least six (6) years all test
data, and other relevant recoros.
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. BILLING

Monthly Billing Date: Union shall render bills on or before the 10(h day of each month for all - services furnished during
the preceding month, Such charges may be based on eslimated quantities, if actual quanbiies are unavailable in §me to
orepare the billing.  Union shall provide, in a succeeding month's billing, an adjusiment based on any difference between
actual quantities and estimated quantlies. f presentation of a bill 1o Shigper is delayed after the 10th day of the month,
then the time of payment shall be éxtended accordingly, unless Shipper is responsible for such delay.

Right of Examination: Both Union and Shipper shall have the right to examine at any reasonable time the books,
records and charis of the ofher to the extent necessary to venfy the accuracy of any statement, chart or computalion
made under or pursuant to the provisions of the Contract.

PAYMENTS

Monihly payments:  Shipper shali pay directly into Union’s account at the Canadian (mpernal Bank of Commerce, 99
King Street W., Chatham, Ontario by eleclronic funds transfer to fransit 010 00282, account 00-3301 if paying in
Canadian funds; and, account 02-6717 if paying in US funds, so that Union shall receive payment from Shipper, on or
befoce the twentieth (20th) day of each monlh, payment on the invoice provided by Union, and pursuant to Article MAHYI
above. I the payment dale is not a Banking Day, then payment must de received in Union's account on the first Banking
Day pseceding the twenlieth (20th) day of the month.

Remedies for nonpayment:  Shoufd Shipper fail to pay all of the amount of any bitl as herein provided when such amount
is due, Shipper shall pay to Union interest on the unpaid portion of the bill accruing at a rate per annum equal lo the
minimum commercial lending raie of Union's principal banker in effect from time to time from the due date until the date of
payment. If such failure to pay continues for thirly (30) days afier payment is due, Union, in addition 1a any other remedy
it may have under the Conlract may suspend service(s) until such amount is paid, provided however, that if Shipper,
go0d faith shall dispute the amount of any such bill or part thereof and shall pay to Union such amounts as it concedes to
be correct 2nd at any time thereafter within twenty (20) days of a demard made by Umion shall fumish good ang sufficient
surety bond satisfactory 1o Union, guaranieeing payment to Union of the 2amount ultimately found due upon such bill after
a final detecrmination which may be reached either by agreement, arbitration decision or judgement of the courts, as may
be (he case, hen Union shall nat be entitled to suspend service(s) because of such nonpayment unless and until defaull
be made in the conditions of such bond or in payment for any further service(s) to Shipper hereunder.

Notwithstanging the foregoing paragraph, this does rot refieve Shipper from the obligation to continue its deliveries of
gas under the lerms of any agreement, where Shipper has conlracted to deliver specified quantities of gas to Union.

BiMina Adjustments: If it shall be found that at any lime or fimes Shipper has been overcharged or undercharged in any
form whatsaever under the prowisions of the Contract and Shipper shall have actually paid the bills containing such
overcharge or undercharge, Union shall refund the amount of any such overcharge and inlerest shall accrue from and
including the first day of such overcharge as paid 1o the date of refund and shall be calcutated but not compounded at a
rate per annum defermined each day during the calculation period to be equal to the minimum commercial lending rate of
Union's principal banker, and the Shipper shall pay the amount of any such undercharge, but without interest. In the
event Union renders a bill to Shipper based upon measurement estimates, the cequired adjustment to refiect actual
measurement shall be made on the bill next following the determination of such actual measurement, without any charge
of interest. In the evenl an error is discovered in the amount billed in any statement rendered by Union, such error shafl
be adjusted by Union.  Such overcharge, undercharge or error shall be adjus{ed by Union on the bill next following its
determination (where the term "bill" nexi following shall mean a bili rendered at least fourteen (14) days after the day of its
determination), provided that claim iherefore shall have been made within six {8) years from the date of the incomect
pilling. In the event any refund 1s issued with Shipper's  bill, the aforesaid date of refund shall be deemed (o be the date
of the issue of invaice.



XVII.__ ARBITRATION

If and when any dispute, difference or question shall arise between the parties keretotoushingherelo touching (he Conlract or
anything herein contzined, or the construction hereof, or Ihe rights, duties or liabilities of the pardes in celation to any malter
hereunder, the matier in dispule shall be submitied and referred to arbitration within ten (10) days afier wrifien request of elher
party. Upon such request each party shall appoint an arbitrator, and the two so appainted shall appoinl a ined. A majonity
decision of the arbitrators shall be finat and binding upcn both paries. In all other respects (he provisions of the Arbitrztion Act of
the Province of Ontario, or any Act passed in amendment thereof or substitution therefor, shall apply to each such submission.
Operations under this Contract shall continue, without prejudice, during any such arbitraion and the costs atinbuiable to such
arbitration shall be shared equally by the parties herefo,
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X LAWS, REGULATIONS AND ORDERS

The Contract and the respective rights and obligations of the parties hereto are subject lo all present and fulure valid laws, orders,
rules ang regulations of any competent legislative body, or duly constiiuled authonty now of nereafler having funsdicion 2nd the
Contract shall be varied and amended to comply with or conform 1o any valid order or direchion of any board, kbunal o
administrative agency which affects any of the provisions of the Conlract.
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STORAGE AND TRANSPORTATION SERVICES
TRANSPORTATION CHARGES - ORAFT

Availability

The charges under (his rate schedule shall be applicable for transportation service rendered by Union for all guantities
transported lo and from embedded storage pools located within Union’s franchise area and served using Union's distribution

and transmission assels.
Rates

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may
change periodically, Multi-year prices may also be negotiated, which may be higher than the identifiad rates.

3) Charges Applicable to both Firm and/or Interruplible Transportation Services.
Monthly Fixed Charge per customer station ($ per month) (1) $672.33
Transmission Commodity Charge to Dawn ($ per GJ) 30.025
Cusfomers Customars
located East located West
of Dawn of Dawn
Transportation Fuel
Fuel Charges (o Dawn:
Gommogity Rale - Union provides (uel ($ per GJ) $0.023 $0.023
Fuel Ratio - customer provides fuel (%) 0.332% 0.332%
Fuel Charge to tha Pool
Commodity Rate - Union provides fuel ($ per GJ) $0.030 $0.035
Fuel Ralio - customer provides (el (%) 0.428% 0.502%
b) Firm Transportation Demand Charges: (2)
Customers Customers
Jocated East located West
of Dawn of Dawn
Monthly Demand Charge applied to contract demand (S per GJ) $0.738 $0.985

Authorized Overrun:

The authorized overrun rate payable on all quantities transported in excess of Union's obligation any day shall be:

Customers Customers
lecated East located West
of Dawn of Dawn
Firm Transporiation:
Charges to Dawn
Commodity Rate - Union provides fuel ($ per GJ) $0.073 $0.081
Commodity Rate - customer provides fuel (3 per GJ) 30.050 $0.058
Fuel Ratio - customer provides fuel {%) 0.332% 0.332%
Charges to the Pool
Commodity Rate - Union provides fuel (§ per GJ) $0.055 $0.068
Commaoddy Rate - custemer provides fuel (§ per GJ) $0.024 $0.033
Fuel Ratio - eustomer provides fuel (%) 0.428% 0.502%

Overrun will be authorized at Union’s sole discretion.
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Unauthorized Overrun

Authonized Overrun rales payable on all (ransparted quantities up 1o 2% in excess of Union's contractual obligalion.

The Unauthorized Overrun rate duting the November 1 to April 15 period will be $50 per GJ for all usage on any day in
excess of 102% of Union's coniractuat obligalion. The Unauthorized Overrun rate during the April 18 (o October 31 period
will be $8.373 per GJ for all usage on any day in excess of 102% of Union's confractual obligation.

Charges aforesaid in respect of any given month in accordance with General Terms & Conditions shall be payable no later
than the twenty-fifth day of the succeeding month.

Noles for Section (B) Rales:
(1) The monthly fixed charge will be applied once pet month per customer station regardless of service being firm,

interruplible or a combination thereof.
(2) Demand charges will be applicable to customers firm daily conlracted demand or the firm portion of a combined firm

and interruplible service.

Terms of Service

The General Terms & Conditions applicable to this rate schedule shall be in accordance with the attached Schedule “A" for
coalracts in efect before June 16, 2010. The General Terms & Conditions asplicable (o this rate schedule shall be in
accordance wilh the attached Schedule "A 2010" for coniracls in effect on or afler June 16,2010,

Effective June 186, 2010
0.E.B. ORDER # EB-2008-0052 Chatham, Ontatio

Supersedes EB-2010-0040 Rate Schedule effective April 1, 2010.
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List of Participants in EB-2008-0052 Proceeding

ANR Pipeline Company, ANR Storage Company and Great Lakes Gas Transmission

Association of Power Producers of Ontario

AltaGas Limited

Bluewater Gas Storage

Building Owners and Managers Association of The Greater Toronto Area

Canadian Manufacturers & Exporters

City of Kitchener

Consumers Council of Canada

Direct Energy Marketing Ltd.

Enbridge Gas Distribution Inc.

Federation of Rental-Housing Providers of Ontario

GazMetro

Industrial Gas Users Association

London Property Management Association

Market Hub Partners Canada L.P.

Nexen Marketing

Pollution Probe

Ontario Energy Savings L.P.

Ontario Power Authority

Ontario Power Generation Inc.

SemCanada Energy Company

Shell Energy North America (Canada) Inc.




Superior Energy Management

TransCanada PipeLines Limited

Union Gas Limited

Vulnerable Energy Consumers’ Coalition

All Shippers Taking M12, C1 or M16 Transportation Service From Union Gas

Greenfield South Power

U.S. Steel Canada Inc.

Ag Energy Co-operative Ltd.

Dr. Quinn & Associates/Utilities Kingston

Aegent Energy Advisors Inc.

Goreway Station Partnership

Greenfield Ethanol Inc.

BP Canada Energy Company

Dynegy Gas Imports, LLC

Thorold CoGen L.P.

TransAlta Cogeneration, L.P.

1425445 Ontario Limited o/a Utilities Kingston

KeySpan Gas East Corporation

Niagara Mohawk

New York State Gas & Electric Corporation

Central Hudson

Suncor Energy Products Inc.

Portlands Energy Centre, L.P.




Consolidated Edison

Greater Toronto Airports Authority

Connecticut Natural Gas

Vermont Gas Systems, Inc.

York Energy Centre

Greenfield Energy Centre

St. Lawrence Gas Company, L.P.

Huron Tipperary

Sarnia Airport Pool
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