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EB-2007-0717
EB-2007-0718



IN THE MATTER OF the Ontario Energy Board Act, S.O.



1988, c. 15, Sched. B;



IN THE MATTER OF an application from Union Gas



Limited for an order of the Board approving the parties to,



the period of, and the space for storage that is the subject



of a T1 Gas Storage Contract with LANXESS Inc. and St. 



Clair Power LP.

INTERROGATORIES BY THE CITY OF KITCHENER

FOR UNION GAS LIMITED (UNION)

1(a).
In obtaining the contracts that are the subject of these applications has Union assumed that the Board in NGEIR has given approval to charging market prices for storage deliverability services above 1.2% for:

i)
Gas-fired generators;

ii)
In-franchise, semi-unbundled customers served under T3 and T1.
1(b).
If not, please provide Union’s position on the question of whether the Board should forebear from regulating any portion of Union’s deliverability service, including:
i)
what are the precise services to which forbearance should apply?

ii)
What evidence does Union rely on to support its application for forbearance under s.29(1) of the Act?

iii)
Please explain how the factors supporting forbearance for delivery above 1.2% do not apply to deliverability below 1.2%

1(c).
If yes, please provide the page references from NGEIR decisions.
2.
What is the nature of the businesses of LANXESS and St. Clair?

3.
Please provide details of the deliverability services provided to both LANXESS and St. Clair, including a description as to how the services are similar to or different from the deliverability services provided to Kitchener.  In your answer please advise whether or not:

a)
Deliveries from storage to LANXESS is provided on a “no-notice” basis;

b)
LANXESS is required to nominate or otherwise manage its deliveries from storage.

4.
Was Union required to develop new facilities (which did not exist prior to the NGEIR proceedings) or enhance existing facilities in order to provide any of the services to be delivered under the contracts with LANXESS Inc. and St. Clair Power LP?

5.
Please advise whether or not Union is the only service provider of a no-notice, no-nomination deliverability service for the purpose of accessing gas and Union’s storage space allocated to LANXESS.

6.
Please provide the rational for setting 1.2% as the level of cost base deliverability.

7.
What levels of deliverability are provided in the LANXESS and St. Clair contracts at prices above cost based rates.

8.
Please provide a table showing the level of cost based deliverability underpinning service to M2, M4, M7, M9, T1 and T3 classes since 1999.

9.
What level of storage deliverability has LANXESS received at cost based rates since 1999?

10.
Please describe the method used to determine the price for 
deliverability charged above cost. If the method is contained in either of the contracts, please reproduce the applicable provisions.

11.
Has the LANXESS contract under consideration in this application been replaced or altered to provide a cost based rate for deliverability above 1.2% as well as below 1.2% in accordance with the Board’s interim decision in EB-2007-0724/EB-2007-0725 issued October 22, 2007 and in accordance with Union’s message to its T1 customers posted November 2, 2007?

12.
What is the price charged for deliverability above costs under both
contracts?


13.
What data does Union currently employ to determine the market price of deliverability?  Please provide the most recent data in this respect.  Please provide a calculation showing how the above market cost of deliverability is derived from the data used by Union.

