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Toronto, November 7, 2007
DELIVERED

Kirsten Walli

Board Secretary

Ontario Energy Board

2300 Yonge Street, Suite 2700
Toronto, Ontario M4P 1E4

Dear Ms. Walli:

RE: GLPL/GLPT/GLPTLP
EB-2007-0647/649/650/651/652 — Evidence Amendment

We are counsel to Great Lakes Power Limited, Great Lakes Power Transmission Inc. and Great
Lakes Power Transmission LP in the above-captioned matter. On June 4, 2007, the evidence
was filed with respect to EB-2007-0647/649/650/651/652 (the “Application”) with the Ontario
Energy Board (the “Board”).

We are filing the amendments listed below further to the Board’s decision in EB-2007-0759
setting new transmission rates effective November 1, 2007 to accommodate for the new
approved revenue requirement of Hydro One Networks Inc. These amendments are extremely
minor for the purposes of this application and are necessary only to ensure our application is
consistent with the Board decision and order that is now in effect.

For greater certainty, the current rate order in EB-2007-0759 is a variance of the former rate
order (EB-2005-0241) which was filed with the original evidence. There will be continuing
obligations arising from the former rate order as well as new obligations arising from the current
rate order. The purpose of this amendment is to make it clear that GLPTLP is applying to
assume both the continuing obligations of EB-2005-0241 and the new obligations of EB-2007-
0759 from GLPL.
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As such, please find enclosed two copies of the following amendments for inclusion in the
evidence binder. An electronic copy of this amendment has also been provided to the Board via
e-mail.

¢ Exhibit A, Tab 1, Schedule 2 page 2;

Exhibit A, Tab 1, Schedule 3 pages 16 and 17;
Exhibit A, Tab 1, Schedule 4 page 1;

Exhibit B, Tab 1, Schedule 1 page 2;

Exhibit D, Tab 1, Schedule 1 Part 16;

Exhibit E, Tab 1, Schedule 1 pages 1 and 2; and
Exhibit E, Tab 1, Schedule 2.

If you have any questions or concerns, please feel free to contact me.

Yours very truly,
Ogilvy Renault LLP
LA Aun
Cfmrles Keizer

CK/rd

Encl.
cc. - Tim Lavoie (Great Lakes Power Limited)
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GLPL proposes to transfer all of its transmission facilities and any related assets, rights and
obligations in respect of the transmission business (the “Transmission Facilities”) to Great
Lakes Power Transmission LP (“GLPTLP”), which would become a stand-alone transmitter.
GLPTLP is a limited partnership duly registered in accordance with the laws of the province
of Ontario. Great Lakes Power Transmission Inc. (“GLPT”) is the directing mind of the
partnership. GLPL applies for an order granting leave to transfer its transmission system in
its entirety to GLPTLP, pursuant to section 86(1) of the Ontario Energy Board Act, 1998 (the
“OEB Act”)

GLPT on behalf of GLPTLP applies pursuant to section 60 of the OEB Act for an order
granting it a licence to own a transmission system pursuant to section 57 of the OEB Act.

GLPL will continue to operate the transmission system for GLPTLP pursuant to an
operations, maintenance and administration agreement between GLPL and GLPTLP. As a
result, GLPL’s current transmission license, ET-2002-0247, requires an amendment to reflect
the fact that it would no longer be the owner of the transmission system. Pursuant to Section
74 of the OEB Act, GLPL seeks an Order amending its current transmission licence (ET-
2002-0247), permitting it to “own and operate” the Transmission Facilities, to a licence to
“operate” the Transmission Facilities. GLPL requests that the Board issue an Order making
the requested amendment effective upon the date of transfer of the Transmission Facilities
from GLPL to GLPTLP.

GLPL proposes to transfer its Transmission Rate Order from EB-2005-02412007-0759 to
GLPTLP. GLPL applies for an order granting leave to transfer its Transmission Rate Order
to GLPTLP, pursuant to section 18 of the OEB Act.

GLPL proposes that the outstanding obligations of the Decision and Order of the Board in
RP-2005-0241 and the resulting Settlement Agreement be transferred from GIPL to
GLPTLP pursuant to section 18 of the OEB Act.

6—GLPL received leave to construct a reinforcement project in EB-2003-0162. That project
is in service, but the Board’s order granting leave includes conditions to be met by GLPL.
The date for meeting some of those conditions will be after the date of the proposed transfer
of the transmission system to GLPTLP. Therefore, GLPL proposes to transfer the order
granting leave to construct to GLPTLP for the purpose of allowing GLPTLP to comply with
those conditions in place of GLPL. GLPL applies for an order granting leave to transfer the
leave to construct order to GLPTLP, pursuant to section 18 of the OEB Act.

F-Finally, since GLPTLP will be acquiring an interest in a transmission system and GLPT as
general partner of GLPTLP will be an affiliate of GLPL, which is a generator, GLPTLP is
required to give notice that it is acquiring an interest in a transmission system, pursuant to
section 81 of the OEB Act.

8-~The Application and Notice of Proposal are supported by written pre-filed evidence, in
accordance with the Board’s filing requirements.

DOCSTOR: 1269945\3¢
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Summary of the Application
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d) ARC Compliance

By virtue of the fact that GLPL will remain a licensed transmitter and will retain the conditions
set out in its license as described in 1(c) above and as set out in Exhibit D, Tab 1, Schedule 3,
GLPL and GLPTLP will be compliant with the ARC.

5. ORDERS SOUGHT TO FACILITATE THE TRANSACTION
As aresult of the foregoing, the following orders are sought:

i) Pursuant to Section 86(1), GLPL seeks an Order granting leave to transfer the
Transmission Facilities to GLPTLP.

ii) Pursuant to Section 57, GLPT on behalf of GLPTLP seeks an Order granting it a license

to own and operate the Transmission Facilities.

iii) Pursuant to Section 74, GLPL seeks an Order amending its current transmission licence
(ET-2002-0247), permitting it to “own and operate” the Transmission Facilities, to a
licence to “operate” the Transmission Facilities. GLPL requests that the Board issue an
Order making the requested amendment effective upon the date of transfer of the

Transmission Facilities from GLPL to GLPTLP.

iv) Pursuant to Section 18, GLPL seeks an Order granting leave to transfer its transmission
rate erderorders dated QOctober 17, 2007 and December 8, 2005 to GLPTLP.

V) Because upon the transfer of the Transmission Facilities to GLPTLP, GLPTLP will
assume all rights and obligations of GLPL in respect of the Transmission Facilities, it is
intended that GLPTLP will become responsible for fulfilling any outstanding conditions
prescribed in Board Order RP-2003-0120/EB-2003-0162 which provided GLPL with
leave to construct a transmission reinforcement project. Meeting some of those
conditions will occur after the date of the proposed Transaction. Therefore, GLPL seeks

an Order to transfer the Order granting leave to construct to GLPTLP for the purposes of

allowing GLPTLP to comply with those conditions in place of GLPL and to seek to

DOCSTOR: 1273762\6]17
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recover as part of GLPTLP’s next rate filing any costs associated with satisfying those

conditions.
6. SECTION 81 NOTICE OF PROPOSAL

As GLPTLP will be acquiring an interest in a transmission system and has affiliates which are
generators, GLPTLP is required to give notice that it is acquiring an interest in a transmission
system pursuant to Section 81 of the OEB Act. As a result, GLPTLP will file with the Board a

notice of proposal in accordance with the Board’s filing requirements.

DOCSTOR: 1273762\617
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ORDERS SOUGHT

The following orders are sought:

iii)

iv)

Pursuant to Subsection 86(1) of the Ontario Energy Board Act (the “OEB Act”),
GLPL seeks an Order granting leave to transfer the Transmission Facilities to

Great Lakes Power Transmission LP (“GLPTLP”).

Pursuant to Section 57 and Section 60 of the OEB Act, Great Lakes Power
Transmission Inc. (“GLPT”) on behalf of GLPTLP seeks an Order granting it a

license to own and operate the Transmission Facilities.

Pursuant to Section 74 of the OEB Act, GLPL seeks an Order amending its
current transmission licence (ET-2002-0247), permitting it to “own and operate”
the Transmission Facilities, to a licence to “operate” the Transmission Facilities.
GLPL requests that the Board issue an Order making the requested amendment
effective upon the date of transfer of the Transmission Facilities from GLPL to
GLPTLP.

#)}——Pursuant to Section 18 of the OEB Act, GLPL seeks an Order granting
leave to transfer its transmission rate order dated Pecember-8:—26650ctober 17,
2007 to GLPTLP.

Pursuant to Section 18 of the OEB Act, GLPL seeks an Order granting leave to

transfer the remaining obligations of the transmission rate order dated December
8. 2005 and the resulting Settlement Agreement to GLPTL P.
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GENERAL MINIMUM FILING REQUIREMENTS

Nature of the application/notification

Exhibit B
Tab 1
Schedule 1
Page 2 of 16

111

Please indicate the nature of the application:

Check
Box

For leave under subsection 86(1)(a) of the Ontario Energy Board Act, 1998 (the
“OEB Act”) for Great Lakes Power Limited (“GLPL"), a licenced transmitter (ET-
2002-0247) to sell all of its transmission facilities to Great Lakes Power
Transmission LP (“GLPTLP”) as a part of a reorganization to comply with Section
71 of the OEB Act and a reorganization within the Brookfield group of companies
disclosed by the press release attached at Exhibit A, Tab 1, Schedule 3,
Appendix C (the “MAAD Application”).

Exhibit references in this application refer to the exhibits of the Omnibus
application as a whole and not to this MAAD Application.

A description of the proposed reorganization is contained in the Summary at
Exhibit A, Tab 1, Schedule 3.

A description of the transmission facilities that are the subject of this application
(the “Transmission Facilities”) is at Exhibit B, Tab 1, Schedule 2.

In conjunction with this application, an application is made pursuant to section 57
of the OEB Act for Great Lakes Power Transmission Inc. (“GLPT") as the general
partner on behalf of GLPTLP to obtain an electricity transmission license.

Please refer to Exhibit D, Tab 1, Schedule 1 for GLPT’s transmission licence
application.

in conjunction with this application, GLPL seeks leave to transfer its transmission
rate orders (EB-2005-0241 and EB-2007-0759) to GLPTLP pursuant to section 18
of the OEB Act.

Please refer to Exhibit E, Tab 1, Schedule 1 for more information on GLPL’s
request to transfer its transmission rate erderorders.

GLPL'’s current and-former-transmission rate erders-aregrder is at Exhibit E, Tab
1, Schedule 2.

Pursuant to Section 74 of the OEB Act, GLPL seeks an Order amending its
current transmission licence (ET-2002-0247), permitting it to “own and operate”
the Transmission Facilities, to a licence to “operate” the Transmission Facilities.
GLPL requests that the Board issue an Order making the requested amendment
effective upon the date of transfer of the Transmission Facilities from GLPL to
GLPTLP.

Please refer to Exhibit F, Tab 1, Schedule 1 for more information on GLPL’s
request to amend its transmission licence.

Because, upon the transfer of the Transmission Facilities to GLPTLP, GLPTLP
will assume all rights and obligations of GLPL in respect of the Transmission

2
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14. Location of Facilities

Please indicate the location (township or other such description as appropriate) of the Applicant’s transmission facilities and attach a single-line diagram
indicating the length (km), capacity (MW) and operating voltage (kV) of each element.

A map that illustrates the location of the Transmission Fagcilities is at Exhibit B, Tab 1, Schedule 5. A single-line diagram is
at Exhibit D, Tab 1, Schedule 2.

15. Licensing History

Yes No
Has the Applicant obtained Ontario Energy Board, National Energy Board, Federal Energy Regulatory Commission or any X
other regulatory approvals required for the acquisition, construction or operation of the transmission facilities?

If no, please indicate the status and plans for seeking these approvals.

GLPTLP is concurrently applying to the Ontario Energy Board for all approvals necessary for the
proposed transaction. For a description of the proposed transaction, please refer to Exhibit A,
Tab 1, Schedule 3. For a list of all regulatory approvals sought by GLPTLP and GLPL to facilitate
the proposed transaction, please refer to Exhibit A, Tab 1, Schedule 4.

-

6. Service to other parties

If the transmission facilities are to be used to deliver electricity to a party other than the Applicant please attach the following:
a) asummary of business plans relating to the Applicant's proposed transmission business for the next five years. This should include the foliowing:
- aforecast of annual peak demand (MW) and energy (MWH) transmitted and/or transformed.
- annual pro forma financial statements including forecasts of costs, revenues and project financing indicating the underlying assumptions on which
the forecasts are based.

b) estimates of net annual cash flows for subsequent periods to demonstrate financial feasibility and security.

c) indication of the Applicant's plans to seek Ontario Energy Board approval for rates for transmission services.

The Transmission Facilities are not operated as a new venture. Pursuant to the transaction proposed between GLPL and

GLPTLP, GLPTLP will acquire ownership of the Transmission Facilities and GLPL will continue to operate the Transmission
Facilities pursuant to the OM&A Agreement (please see Exhibit A, Tab 1, Schedule 1, Appendix B for the prirsipipeprinciple
terms of the OM&A Agreement). Business plans will continue as contemplated by GLPL. As described in Exhibit A, Tab 1,
Schedule 3, Brookfield Asset Management Inc. will retain indirect control of both GLP and GLPTLP. The same rate order

will continue to apply to GLPTLP as that which applied to GLPL when the Transmission Facilities were owned and operated
by GLPL GLPL is requared to file a transmnssuon rate appllcatlon W|th the Board by December 2008 in accordance wnth the

DOCSTOR: 126862967
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Summary of GLPL's Transmission Rate Order Transfer Request
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Schedule 1

SUMMARY OF TRANSMISSION RATE ORDER
TRANSFER REQUEST

Great Lakes Power Limited (“GLPL”) is an Ontario corporation with operations located in Sault
Ste. Marie, Ontario. GLPL is a licensed transmitter, distributor and generator of electricity.
Pursuant to Section 5(4) of the Ontario Regulation 161/99, GLPL is exempt from Section 71 of
the Ontario Energy Board Act. As a result, GLPL is currently permitted to carry on the activities

of transmission and distribution together with generation within the same corporation.

In anticipation of the expiration of the Section 71 exemption on December 31, 2007, and in
conjunction with a broader re-organization by GLPL’s ultimate parent Brookfield Asset
Management Inc. (“BAM”) to combine GLPL’s transmission business with other infrastructure
businesses of BAM, GLPL proposes, as shown in Exhibit A, Tab 1, Schedule 3, to transfer all
of its transmission facilities and any related assets, rights and obligations in respect of the
transmission business (the “Transmission Facilities”) to Great Lakes Power Transmission LP
(“GLPTLP”) (collectively the “Transaction”). As described in Section 2 of Exhibit A, Tab 1,
Schedule 3, the Transaction will have the result that the Transmission Facilities will be owned
by GLPTLP and operated by GLPL.

As set out at Exhibit E, Tab 1, Schedule 1, GLPL seeks leave to transfer both its former (EB-
2005-0241) and current (EB-2007-0759) transmission rate erder-te-GIH-PIHEP-orders to GLPTLP.

The current rate order came into effect on November 1, 2007 and is attached at Exhibit E, Tab 1,
Schedule 2.

Pursuant to an operation, maintenance and administration agreement (the “OM&A Agreement”),
GLPTLP will incur costs in respect of operations, maintenance and administration derived on the
same basis in which the costs related to transmission were allocated within GLPL in GLPL’s last
transmission rate proceeding and be responsible for those costs in the same manner as GLPL.
[The former GLPL rate order was in effect until October 31, 2007 and included obligations
created by the Settlement Agreement (attached to this Application at Exhibit E, Tab 1,

DOCSTOR: 1283485\34
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Schedule 3).] As part of the settlement agreement resulting in GLPL’s transmission rate order
EB-2005-024+;, GLPL had agreed to file with the Board a transmission rate application on or

before December 8, 2008. Upon the transfer of the former rate order_and the settlement
agreement, GLPTLP will assume this obligation and will file on or before December 2008 a

transmission rate application.

On transfer of the transmission rate order, GLPTLP will be bound by all other conditions of the
settlement agreement which forms part of the Board’s decision and order. In particular, as set
out in the settlement agreement, GLPL will conduct on behalf of GLPTLP an independent third
party review of the cost allocation methodology to determine the sharing of costs between the
transmission and generation businesses of GLPL (i.e. the Ontario System Control Centre and
costs related to the Vice President responsible for Ontario Operations). As indicated in Exhibit
A, Tab 1, Schedule 3, Appendix B, the pricing provisions of the OM&A Agreement will be
amended to reflect any determination made by the Board in the next rate case in respect of such a

study.
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GLPL's Current Transmission Rate Order
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EB-2007-0759

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0.1998, ¢.15, Schedule B;

AND IN THE MATTER OF a review by the Board of its
Decision and Order dated December 8, 2005 which
approved just and reasonable rates for the transmission
of electricity.

BEFORE: Pamela Nowina
Vice Chair and Presiding Member

Paul Sommerville
Member

Bill Rupert
Member

ONTARIO UNIFORM TRANSMISSION RATE ORDER

Hydro One Networks Inc. (‘Hydro One”, or the “Applicant”) filed an application dated
September 12, 2006 with the Ontario Energy Board (the “Board”) under section 78 of
the Ontario Energy Board Act, 1998, S.0O. c.15, (Sched. B) (the “Act”), for an order or
orders approving the revenue requirement for the test years 2007 and 2008; customer
rates for the transmission of electricity to be implemented on May 1, 2007; changes to
the current capital structure with an increase in the return on common equity; the
inclusion into rate base of certain capital costs; a revenue requirement adjustment
mechanism for 2009 and 2010; and other matters related to the fixing of just and
reasonable rates for the transmission of electricity. The Board assigned file number
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EB-2006-0501 to the Application (the “Hydro One proceeding”) and issued a Notice of
Application dated October 17, 2006. Updates to certain parts of the original Application
were filed on February 23, 2007. An oral hearing was held and a Decision with
Reasons was released on August 16, 2007.

At the conclusion of the Hydro One proceeding, the Applicant provided the Board with
an exhibit that set out the newly approved revenue requirements and charge
determinants for Hydro One and the currently approved revenue requirements and
charge determinants for the other Ontario transmitters. The exhibit included the
calculation of the uniform transmission rates and the allocation factors required by the
Independent Electricity System Operator (IESO) to allocate the appropriate revenues to
the transmitters (the “Hydro One exhibit”).

Hydro One also requested that the uniform transmission rate for the Province of Ontario
be adjusted to allow Hydro One to recover its new revenue requirement. The uniform
transmission rates also apply to the other Ontario transmitters: Great Lakes Power Ltd.
("GLPL"), Canadian Niagara Power Inc. (“CNPI") and Five Nations Energy Inc. (“FNE”).

On September 28, 2007, the Board approved revenue requirements and charge
determinants for Hydro One’s transmission business.

On September 28, 2007 the Board issued a notice to all Ontario transmitters in the
transmission rates pool advising it would review the December 8, 2005 Decision and
Order which determined the current uniform pooled transmission rates (the “December
2005 decision”) (joint proceeding RP-2001-0034, RP-2001-0035, RP-2001-0036, RP-
1999-0044 and RP-2005-0241), and that it had combined the Hydro One proceeding
with the review of the December 2005 decision, and assigned Board File No. EB-2007-
0759 to the combined proceeding.

On September 28, 2007, the Board issued Procedural Order 1 which deemed all
intervenors in the Hydro One proceeding to be intervenors in the combined proceeding;
attached the Hydro One exhibit as an appendix to the Order and permitted all parties to
the combined proceeding except Hydro One to make submissions on the Hydro One
exhibit.
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The Board received submissions from CNPI and GLPL. In both cases these
transmitters confirmed the rates and revenue requirement calculations in the Hydro One
exhibit. No other submissions were received.

The Board finds that the uniform transmission rates and revenue shares as set out in
the Hydro One exhibit are appropriate.

THEREFORE, THE BOARD ORDERS THAT:

1. The Decision and Order of the Board, RP-2001-0034/RP-2001-0035/RP-2001-
0036/RP-1999-0044/RP-2005-0241, dated December 8, 2005 is varied as follows:

a. The terms and conditions and the rates set out in Appendix A to this Order
are approved and replace the terms and conditions and rates set out in the
previous uniform transmission rate order.

b. The revenue allocators set out in Appendix B to this Order are approved, and
replace the revenue allocators set out in the previous rate order.

c. The Accounting Order to provide for tracking of Export Transmission Service
revenue set out in Appendix C to this Order is approved, and is unchanged
from the Accounting Order set out in the previous rate order.

2. The Board's costs of and incidental to this proceeding, if any, shall be paid by
Hydro One immediately upon receipt of the Board's invoice.

ISSUED at Toronto, October 17, 2007
ONTARIO ENERGY BOARD

Original signed by

Kirsten Walli
Board Secretary
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APPENDIX A

ONTARIO TRANSMISSION RATE SCHEDULES
EB-2007-0759

The rate schedules contained herein shall be effective November 1, 2007 until
December 31, 2008.

Issued: October 17, 2007
Ontario Energy Board




TRANSMISSION RATE SCHEDULES

TERMS AND CONDITIONS

(A) APPLICABILITY

The rate schedules contained herein pertain to the
transmission service applicable to:

¢ The provision of Provincial Transmission Service
(PTS) to the Transmission Customers who are
defined as the entities that withdraw electricity
directly from the transmission system in the
province of Ontario.

e The provision of Export Transmission Service
(ETS) to electricity market participants that export
electricity to points outside Ontario utilizing the
transmission system in the province of Ontario.
The Rate Schedule ETS applies to the wholesale
market participants who utilize the Export Service
in accordance with the Market Rules of the Ontario
Electricity Market, referred to hereafter as Market
Rules.

These rate schedules do not apply to the distribution
services provided by any distributors in Ontario, nor
to the purchase of energy, hourly uplift, ancillary
services or any other charges that may be applicable in
electricity markets administered by the Independent
Electricity System Operator (IESO) of Ontario.

(B) TRANSMISSION SYSTEM CODE

The transmission service provided under these rate
schedules is in accordance with the Transmission
System Code (Code) issued by the Ontario Energy
Board (OEB). The Code sets out the requirements,
standards, terms and conditions of the transmitter’s
obligation to offer to connect to, and maintain the
operation of, the transmission system. The Code also
sets out the requirements, standards, terms and
conditions under which a Transmission Customer may
connect to, and remain connected to, the transmission
system. The Code stipulates that a transmitter shall
connect new customers, and continue to offer
transmission services to existing customers, subject to

a Connection Agreement between the customer and a
transmitter.

© TRANSMISSION DELIVERY POINT

The Transmission Delivery Point is defined as the
transformation station, owned by a transmission
company or by the Transmission Customer, which
steps down the voltage from above 50 kV to below 50
kV and which connects the customer to the
transmission system.

The demand registered by two or more meters at any
one delivery point shall be aggregated for the purpose
of assessing transmission charges at that delivery
point if the corresponding distribution feeders from
that delivery point, or the plants taking power from
that delivery point, are owned by the same entity
within the meaning of Ontario’s Business
Corporations Act.

The billing demand supplied from the transmission
system shall be adjusted for losses, as appropriate, to
the Transmission Point of Settlement, which shall be
the high voltage side of the transformer that steps
down the voltage from above 50 kV to below 50 kV.

(D) TRANSMISSION SERVICE POOLS

The transmission facilities owned by the licenced
transmission companies are categorized into three
functional pools. The transmission lines that are used
for the common benefit of all customers are
categorized as Network Lines and the corresponding
terminating facilities are Network Stations. These
facilities make up the Network Pool. The
transformation station facilities that step down the
voltage from above 50 kV to below 50 kV are
categorized as the Transformation Connection Pool.
Other electrical facilities (i.e. that are neither Network
nor Transformation) are categorized as the Line
Connection Pool.

All PTS customers incur charges based on the
Network Service Rate (PTS-N) of Rate Schedule PTS.

EFFECTIVE DATE:
November 1, 2007 until
December 31, 2008

BOARD ORDER:
EB-2007-0759

REPLACING BOARD

Page 2 of 6
ORDER: R/P' ‘/ 229;50;441 Ontario Uniform Transmission
RP-2001-0034/35/36, EB-
2005-0241 December 8, 2005 Rate Schedule




TRANSMISSION RATE SCHEDULES

The PTS customers that utilize transformation
connection assets owned by a licenced transmission
company also incur charges based on the
Transformation Connection Service Rate (PTS-T).
The customer demand supplied from a transmission
delivery point will not incur transformation
connection service charges if a customer fully owns,
or has fully contributed toward the costs of, all
transformation connection assets associated with that
transmission delivery point.

The PTS customers that utilize lines owned by a
licenced transmission company to connect to Network
Station(s) also incur charges based on the Line
Connection Service Rate (PTS-L). The customer
demand supplied from a transmission delivery point
will not incur line connection service charges if a
customer fully owns, or has fully contributed toward
the costs of, all line connection assets connecting that
delivery point to a Network Station. Similarly, the
customer demand will not incur line connection
service charges for demand at a transmission delivery
point located at a Network Station.

(E) MARKET RULES

The IESO will provide transmission service utilizing
the facilities owned by the licenced transmission
companies in Ontario in accordance with the Market
Rules. The Market Rules and appropriate Market
Manuals define the procedures and processes under
which the transmission service is provided in real or
operating time (on an hourly basis) as well as service
billing and settlement processes for transmission
service charges based on rate schedules contained
herein.

(F) METERING REQUIREMENTS

In accordance with the Market Rules and the
Transmission System Code, the transmission service
charges payable by Transmission Customers shall be
collected by the IESO. The IESO will utilize
Registered Wholesale Meters and a Metering Registry
in order to calculate the monthly transmission service
charges payable by the Transmission Customers.

Every Transmission Customer shall ensure that each
metering installation in respect of which the customer
has an obligation to pay transmission service charges

arising from the Rate Schedule PTS shall satisfy the
Wholesale Metering requirements and associated
obligations specified in Chapter 6 of the Market
Rules, including the appendices therein, whether or
not the subject meter installation is required for
settlement purposes in the IESO-administered energy
market. A meter installation required for the
settlement of charges in the IESO-administered energy
market may be used for the settlement of transmission
service charges.

The Transmission Customer shall provide to the IESO
data required to maintain the information for the
Registered Wholesale Meters and the Metering
Registry pertaining to the metering installations with
respect to which the Transmission Customers have an
obligation to pay transmission charges in accordance
with Rate Schedule PTS.

The Metering Registry for metering installations
required for the calculation of transmission charges
shall be maintained in accordance with Chapter 6 of
the Market Rules. The Transmission Customers, or
Transmission Customer Agents if designated by the
Transmission Customers, associated with each
Transmission Delivery Point will be identified as
Metered Market Participants within the IESO’s
Metering Registry. The metering data recorded in the
Metering Registry shall be used as the basis for the
calculation of transmission charges on the settlement
statement for the Transmission Customers identified
as the Metered Market Participants for each
Transmission Delivery Point.

The Metering Registry for metering installations
required for calculation of transmission charges shall
also indicate whether or not the demand associated
with specific Transmission Delivery Point(s) to which
a Transmission Customer is connected attracts Line
and/or Transformation Connection Service Charges.
This information shall be consistent with the
Connection Agreement between the Transmission
Customer and the licenced Transmission Company
that connects the customer to the IESO-Controlled
Grid.

G) EMBEDDED GENERATION

The  Transmission  Customers shall  ensure
conformance of Registered Wholesale Meters in
accordance with Chapter 6 of Market Rules, including

EFFECTIVE DATE:
November 1, 2007 until
December 31, 2008

-

BOARD ORDER:
EB-2007-0759

REPLACING BOARD

Page 3 of 6
ORDER: RP-1999-0044, Ontario Uniform Transmission
RP-2001-0034/35/36, EB- Rate Schedule

2005-0241 December 8, 2005




TRANSMISSION RATE SCHEDULES

Metering Registry obligations, with respect to
metering installations for embedded generation that is
located behind the metering installation that measures
the net demand taken from the transmission system if
(a) the required approvals for such generation are
obtained after October 30, 1998; and (b) the generator
unit rating is 2 MW or higher for renewable
generation and 1 MW or higher for non-renewable
generation; and (c) the Transmission Delivery Point
through which the generator is connected to the
transmission system attracts Line or Transformation
Connection Service charges. The term renewable
generation refers to a facility that generates electricity
from the following sources: wind, solar, Biomass,
Bio-oil, Bio-gas, landfill gas, or water.

Accordingly, the distributors that are Transmission
Customers shall ensure that connection agreements
between them and the generators, load customers, and
embedded distributors connected to their distribution
system have provisions requiring the Transmission
Customer to satisfy the requirements for Registered
Wholesale Meters and Metering Registry for such
embedded generation even if the subject embedded
generator(s) do not participate in the IESO-
administered energy markets.

(H) EMBEDDED CONNECTION POINT

In accordance with Chapter 6 of the Market Rules, the
IESO may permit a Metered Market Participant, as
defined in the Market Rules, to register a metering
instailation that is located at the embedded connection
point for the purpose of recording transactions in the
[ESO-administered markets. (The Market Rules
define an embedded connection point as a point of
connection between load or generation facility and
distribution system). In special situations, a metering
installation at the embedded connection point that is
used to settle energy market charges may also be used
to settle transmission service charges, if there is no
metering installation at the point of connection of a
distribution feeder to the Transmission Delivery Point.

In above situations:

e The Transmission Customer may utilize the
metering installation at the embedded connection
point, including all embedded generation and load
connected to that point, to satisfy the requirements
described in Section (F) above provided that the

same metering installation is also used to satisfy
the requirement for energy transactions in the
IESO-administered market.

e The Transmission Customer shall provide the

Metering Registry information for the metering
installation at the embedded connection point,
including all embedded generation and load
connected to that point, in accordance with the
requirements described in Section (F) above so that
the IESO can calculate the monthly transmission
service charges payable by the Transmission
Customer.

EFFECTIVE DATE:
November 1, 2007 until

December 31, 2008
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RATE SCHEDULE: PTS PROVINCIAL TRANSMISSION SERVICE

APPLICABILITY:

The Provincial Transmission Service (PTS) is applicable to all Transmission Customers in
Ontario who own facilities that are directly connected to the transmission system in Ontario and
that withdraw electricity from this system.

Monthly Rate ($ per kW)
Network Service Rate (PTS-N):
$ Per kW of Network Billing Demand ' 2.31
Line Connection Service Rate (PTS-L):
$ Per kW of Line Connection Billing Demand ' 0.59
Transformation Connection Service Rate (PTS-T):
$ Per kW of Transformation Connection Billing Demand ' 1.61

The rates quoted above shall be subject to adjustments with the approval of the Ontario Energy
Board.

Notes:

1. The demand (MW) for the purpose of this rate schedule is measured as the energy consumed during the clock hour, on a
“Per Transmission Delivery Point™ basis. The billing demand supplied from the transmission system shall be adjusted for
losses, as appropriate, to the Transmission Point of Settlement, which shall be the high voltage side of the transformer
that steps down the voltage from above 50 kV to below 50 kV at the Transmission Delivery Point.

2. The Network Service Billing Demand is defined as the higher of (a) customer coincident peak demand (MW) in the hour
of the month when the total hourly demand of all PTS customers is highest for the month, and (b) 85 % of the customer
peak demand in any hour during the peak period 7 AM to 7 PM (local time) on weekdays, excluding the holidays as
defined by IESO. The peak period hours will be between 0700 hours to 1900 hours Eastern Standard Time during winter
(i.e. during standard time) and 0600 hours to 1800 hours Eastern Standard Time during summer (i.e. during daylight
savings time), in conformance with the meter time standard used by the IMO settlement systems.

3. The Billing Demand for Line and Transformation Connection Services is defined as the Non-Coincident Peak demand
(MW) in any hour of the month. The customer demand in any hour is the sum of (a) the loss-adjusted demand supplied
from the transmission system plus (b) the demand that is supplied by embedded generation for which the required
government approvals are obtained after October 30, 1998 and which have installed capacity of 2MW or more for
renewable generation and 1 MW or higher for non-renewable generation. The term renewable generation refers to a
facility that generates electricity from the following sources: wind, solar, Biomass, Bio-oil, Bio-gas, landfill gas, or
water. The demand supplied by embedded generation will not be adjusted for losses.

4. The Transformation Connection rate includes recovery for OEB approved Low Voltage Switchgear compensation for
Toronto Hydro Electric System Limited and Hydro Ottawa Limited.

TERMS AND CONDITIONS OF SERVICE:

The attached Terms and Conditions pertaining to the Transmission Rate Schedules, the relevant
provisions of the Transmission System Code, in particular the Connection Agreement as per
Appendix 1 of the Transmission System Code, and the Market Rules for the Ontario Electricity
Market shall apply, as contemplated therein, to services provided under this Rate Schedule.

EFFECTIVE DATE: BOARD ORDER: REPLACING BOARD Page 5 of 6
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RATE SCHEDULE: ETS EXPORT TRANSMISSION SERVICE

APPLICABILITY:

The Export Transmission Service is applicable for the use of the transmission system in Ontario
to deliver electrical energy to locations external to the Province of Ontario, irrespective of
whether this energy is supplied from generating sources within or outside Ontario.

Hourly Rate

Export Transmission Service Rate (ETS): $1.00 / MWh

The ETS rate shall be applied to the export transactions in the Interchange Schedule Data as per
the Market Rules for Ontario’s Electricity Market. The ETS rate shall be subject to adjustments
with the approval of the Ontario Energy Board.

TERMS AND CONDITIONS OF SERVICE:

The attached Terms and Conditions pertaining to the Transmission Rate Schedules, the relevant
provisions of the Transmission System Code and the Market Rules for the Ontario Electricity
Market shall apply, as contemplated therein, to service provided under this Rate Schedule.

EFFECTIVE DATE: BOARD ORDER: REPLACING BOARD Page 6 of 6
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Ontario Uniform Transmission Rates

Revenue Allocators

Effective November 1, 2007 until
December 31, 2008

EB-2007-0759
Appendix B

Transmitter Network Line Transformation
Connection Connection
Five Nations Energy Inc. 0.00479 0.00479 0.00479
Canadian Niagara Power Inc. 0.00427 0.00427 0.00427
Great Lakes Power Ltd. 0.03217 0.03217 0.03217
Hydro One Networks Inc. 0.95877 0.95877 0.95877
Total 1.00000 1.00000 1.00000
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EB-2007-0759
Appendix C

Accounting Order to Record Export Transmission Service (ETS)
Tariff Revenues for Ontario Transmitters

In section 3.8.25 of the Board’s Decision with Reasons on RP-1999-0044 dated May 26,
2000, the Board approved Hydro One Networks’ proposal for a fixed ETS (formerly
called EWT) charge of $1/MWh. As outlined in section 4.2.3, Hydro One Networks was
required to make an application for an accounting order to record ETS revenues. The
specifics of the accounting order were approved in the Board’s January 15, 2001 Order
for Hydro One Networks.

As indicated in the current Decision and Order, the Board has found that the same
treatment of ETS revenues is appropriate for the joint applicants. ETS revenues will be

collected through a Board-approved Export Transmission Service Rate of $1.00/MWh.

The proposed accounting order entries to record the Export Transmission Service
revenues are indicated below:

Export Transmission Service (ETS) Revenues

To record ETS revenues received.

Name US of A Number
ETS Revenue 4110




