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Accounting Procedures Handbook

Frequently Asked Questions

Q.1

Al

Q.2

A2

Should the actual payments in lieu of taxes paid to Ontario Electricity Financial
Corporation (OEFC) and non-section 93 income and capital taxes paid to the taxing
authoritiesberecorded in Account 15627

The actud PILspaidto the OEFC (or to thetaxing authorities) shouldnot be recorded in Account
1562. Theexpendituresreated to the actua PILs payments should be recorded in Account 6105
and 6110. Therelated accrued liahilities should be recorded in Account 2294. The accounting
entries to record the actud PILs paid to the OEFC or to the taxing authorities should be in
accordance to Generaly Accepted Accounting Principles. Utilities should refer to the CICA
handbook for further guidance on how to record PILs paid to OEFC or the taxing authorities.

Please explain the accounting entries to record the Payment in Lieu of Taxes (PILS)
variancesin Account 1562.

The Deferred Paymentsin Lieu of TaxesVariance Account 1562 isestablished to track and record
the variances that results from the difference between the Board approved PILs amount and the
amount of actua billings that relates to the recovery of PILs. It also provides for periodic
adjustments and an alowance for deemed interest.

The following information provides guidance on Account 1562 with respect to recording the
variances between the total annua recovery of PILs approved by the Board for the year and the
actua amount collected from customers. It includes generd descriptions of three dternative types
of entries that can be used for recording in Account 1562 and provides detailed examples to
illustration these three dternative methods of recording the PILs variances.

The following guidance aso apply to utilities which pay the non-section 93 income and capita
taxes and which use the SIMPIL model to determine the amount of income and capital taxes that
they can recover from customers.

The acronym “PILS’ used in the following guidance stand for Paymentsin Lieu of Taxes(section
93 taxes), and for utilities which actudly pay income and capitd taxes, PILs may be read to be
such income and capita taxes paid to tax authorities.
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Four Principal Entriesin Account 1562:

Asoutlinedin Article 220 of the Accounting Procedures Handbook (APH), there arefour principa
entries recorded in the Account:

. Entry 1 records the amount resulting from the Board gpproved PILs methodology on a
monthly accrua bass. Thus, a monthly entry is made that is equa to the tota Board-
approved PILs alowance divided by 12.

. Entry 2 records any variances between estimated liabilities resulting from the Board
approved PILs methodology and actud tax liabilities. There are basicaly two types of
variances

A) the Deferrd Account Variance whichisthe difference betweentheInitia Estimate
Column and the Deferral Account Allowance Column, as caculated and shown
in the Deferral Account Variance Column of the SSIMPIL Spreadsheet. The
caculation of these variances is normaly completed at the end of the year when
there are changes to the tax legidation affecting the current year; and

B) the True-up Variance which isthe difference between certain itemsin the Deferra
Account Allowance Columnand the Minitry of Finance (MoF) Filing column, as
cdculated and shown under Part 1V, in Ministry of Finance Filing Variance
Column, of TAXCALC Spreadshest (after taking into consideration the gross up
of the tax effect of the true-up adjustments).

Please noteif thereis no change in tax legidation affecting the utility industry, the Deferrd
Account Allowance Column will be the same as the Initid Edimate Column and the
Deferrd Account Variance will be zero.

. Entry 3 records al amounts included in rates that represent recovery of the Board-
gpproved PILs dlowance made through service billings to customers.

. Entry 4 recordsinterest amounts based on opening monthly bal ancesin the Account 1562.
Please note smple interest should be cal culated based on monthly opening balancein the
account, exclusive of the accumulated interest.
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It isnot the intent of the Board to prescribe a specific method to account for the recovery of PILs
through current rates nor at this time to decide what additiond amounts, if any, should be
recoverable in future rates. Whichever methodology is chosen to record the recovery of PILs
currently approved in rates, Account 1562 must show the PILs variances as prescribed in
accordance with the Board' s Accounting Procedures Handbook and therdlated interest. Utilities
arerequired to identify the accounting method used to account for the recovery of PILs (currently
approved in rates) in anew section that has been added to the SIMPIL spreadshests.

Three Alternative Accounting M ethods:

Thefollowing section providesthejourna entriesfor threedternative accounting methodsto record
the variances of PILsin Account 1562 using an example of atypica utility for a12-month period
from January 1, 2003 to December 31, 2003. Explanations of the journa entries along with an
example entry of each are provided. Tables outlining notiona journal entriesfor eech dternative
are provided in Appendices A and B.

Alternatives 1 and 2 are Smilar except that Alternative 1 credits the recovery of PILs approved
by the Board to a “ Distribution Revenue Sub-account” whereas Alternative 2 credits the
recovery of PILsapproved by the Board to the” Regulatory Credit” account. Both Alternative
1 and Alternative 2 provide the journa entries to record as revenue for reporting financia
information to the OEB the tota annua amount of PILs recovery approved by the Board.

Alternative 3 shows the journal entries required to record as revenue for reporting financia
information to the OEB the actua PILs collected from customers. In order to have the actud
amounts collected from customers shown as revenue earned, a contra account is created on the
Baance Shest to ensure the difference between the recovery of PILs approved by the Board and
the actual amounts collected from cusomersis identifiable in Account 1562.

Detailed Example:

Asume the following informetion:

. The Board has approved PILs alowance of $144,000 for fiscal 2003 ($12,000 per
month). (See Entry Item 1.)

. Thelnitia Egtimate of PILsrecovery (before gross-up) was $180,000 for fiscal 2002. As
aresult of legidative changes, the income tax rates for 2002 were reduced and the Initia
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Estimate of PILs recovery (before gross-up) for 2002 would decreaseto $177,070. The
Deferral Account Variance for fiscal 2002 would therefore be -$3,600 [($177,070 -
$180,000)/(1- 2003 tax rate)]. (See Entry Item 2A.)

. Thetota of the true-up items reported for tax purposesis $48,118 based on the Ministry
of Finance informéation after the eimination of non-wires operations. Thetotd of thetrue-
up itemsinitially reported for regulatory purposesis$16,000. The True-up Variance? after
taking into congderation the gross-up of the tax effect for thefiscal 2002is$7,500. (See
Entry Item 2B.)

. The monthly recovery of PILscollected from customersvaried throughout the year dueto
monthly variations in the volumetric level of tota hillings®. For the fiscal year 2003, the
utility collected $17,500 per month from Marchto July, and $22,500 per month for August
and September, and $20,000 per month from October to December. (See Entry Items
3)

. The utility was assumed to have a deemed interest rate of 7.25 percent. (See Entry Item
4.)

1 Please note the gross-up calculation is based on the tax rates legidated for the year
during which the corresponding PILs s recovered from customers.

2 The True-up Variance is the gross-up of the tax effect of the difference between certain
itemsinitidly reported by the utility in the SMPIL mode and the actud amounts
reported for tax purposes, al net of the portion related to the non-wire (i.e. not rate-
regulated) operations. Please refer to the Notes to the Proxy PILs Modd (“SIMPIL”)
for alisting of items trued-up for regulatory purposes. The True-up Varianceis
caculated under Future True-ups, in Part 1V of the“TAXCALC” spreadsheet. Please
note that the gross-up calculation is based on the tax rate legidated for the year when
PILsisrecovered from consumers.

3 For the purpose of the example, it is assumed that these monthly amounts vary
throughout the year due to monthly variationsin the level of totd billings.
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Explanation of Entry Itemsunder Alternative 1:

Alternative 1 shows the journd entries required to show the total annua PILs recovery alowed
by the Board as revenue for reporting financid information to the Board by crediting the
Digtribution Services Revenue Sub-account.

Pleaserefer to Appendix B-1 for anumerica example showing thejourna entriesfor the accounts
affected from January 1, 2003 to December 31, 2003.

Entry 1.

The following entry records the recovery of PILs gpproved by the Board as revenue earned. At
the end of each month, the utility makes an entry debiting one twefth the tota annua PILsamount
approved by the Board asthe basisfor the Rates Order, i.e. $144,000/12. (Thisshould equal to
the tota PILs rate adjusment as cdculated in Initid Estimate Column of the TAXCALC
Spreadsheet.)

Dr. 1562 Deferred Paymentsin Lieu of Taxes $12,000
Cr. 4080 sub-account Distribution Services Revenue - PILsrecovery  $12,000

Entry 2:

The following entries record the variances resulting from: @ changesintax legidation and, b) true-
up of certain items initidly reported for regulatory purposes to the actual amounts filed for tax
purposes.

Entry 2A:

This entry records the Deferral Account Variance which is normaly caculated a the end of the
cdendar year. However, note that Sncethereis currently no annuad rate adjustments (at Mar. 1),

this entry can be made at the time of the True-up Variance entry (see Entry 2B below).

Dr. 4080 sub-account Distribution Services Revenue - PILs recovery $3,600
Cr. 1562 Deferred Paymentsin Lieu of Taxes $3,600

Entry 2B:

This entry records the True-up Variance. Thisis normdly done after the utility has filed the tax
returns for its 2002 taxation period (January 1, 2002 to December 31, 2002) and has updated the
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SIMPIL Spreadshests to determine the Deferrd Account Entry (True-up) which is caculated
under Part 1V, in the MoF Filing Variances Column of the TAXCALC spreadshest.

Dr. 1562 Deferred Paymentsin Lieu of Taxes $7,500
Cr. 4080 sub-account Distribution Services Revenue - PILsrecovery  $7,500

Entry 3:

Thefollowing entriesrecord the actua recovery of PILs collected from customers. The first entry
isto set up the accounts receivable when the utility bills cussomersfor the recovery of PILs. The
next entry isto reversetheactua amount of PILsrecovery billed to customersfrom revenue. Thus
the amount of recovery of PILs approved by the Board will be shown as revenue for reporting
finandd information to the OEB. Thisexample assumesthat the utility recelved its gpproved rates
in March 2003 and implemented the rate changesin their April 2003 cusomers billings. At the
end of that month and each subsequent month, the utility makes an entry crediting the portion of
monthly billing that represents the recovery of PILs.

a) To set up the accounts receivable when the utility bills the customersfor the recovery of PILs.

Dr. 1100 Accounts receivable $17,500
Cr. 4080 Didtribution Services Revenue $17,500

b) To reverse the actua amount of PILs recovery billed to customers from revenue.

Dr. 4080 Digtribution Services Revenue $17,500
Cr. 1562 Deferred Paymentsin Lieu of Taxes $17,500

Entry 4:

At the end of each month, the utility makes an entry to record interest. The interest amount is
cdculated on the monthly opening balance (exclusive of any previoudy computed interest).  For
the purposes of the example, the deemed interest rate is assumed to be 7.25 percent.

Dr. 1562 - sub-account PILs- Interest Receivable $73
Cr. 4405 Interest and Dividend Income $73

Ontario Energy Board Issued: April, 2003



Accounting Procedures Handbook

Frequently Asked Questions

Explanation of Entry Itemsunder Alternative 2:

Alterndtive 2 isdmost identicd to Alternative 1 except that the recovery of PILsis credited to the
Regulatory Credit account.

Please refer to Appendix B-2 for anumerica example showing thejournd entriesfor the accounts
affected from January 1, 2003 to December 31, 2003.

Entry 1.

The following entry records as revenue for reporting financia information to the OEB the monthly
portion of the total annua recovery of PILs approved by the Board. (Please refer to Alternative
1 for adetailed explanation of the entry.)

Dr. 1562 Deferred Paymentsin Lieu of Taxes $12,000
Cr. 4310 Regulatory Credits $12,000

Entry 2:

The following entries record the variances resulting from changesin tax legidation and true-up of
certain items from the deferrd account dlowance column to the actua amounts filed for tax
purposes. (Pleaserefer to Alternative 1 for detailed explanation of the entries))

Entry 2A:

This entry records the Deferral Account Variance which is normaly calculated at the end of the
caendar year.

Dr. 4310 Regulatory Credits $3,600
Cr. 1562 Deferred Paymentsin Lieu of Taxes $3,600

Entry 2B:
This entry records the True-up Variance.

Dr. 1562 Deferred Paymentsin Lieu of Taxes $7,500
Cr. 4310 Regulatory Credits $7,500
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Entry 3:

The following entries record the actud recovery of PILs collected from customers. Thefirst entry
isto record initid entry when the utility bills the customers for the recovery of PILs.

Dr. 1100 Accounts Receivable $17,500
Cr. 4080 Didtribution Services Revenue $17,500

The next entry reverses the amount billed to customers from income so that the amount approved
by the Board will be shown asrevenue. (Please refer to Alternative 1 for a detailed explanation
of these entries))

Dr. 4310 Regulatory Credits $17,500
Cr. 1562 Defered Paymentsin Lieu of Taxes $17,500
Entry 4:
Thefollowing entry records the interest. (Please refer to Alternative 1 for a detailed explanation
of the entry.)
Dr. 1562 - sub-account PILs- Interest Receivable $73
Cr. 4405 Interest and Dividend Income $73

Explanation of Entry Itemsunder Alternative 3:

Alterndtive 3 shows the journa entries required to have the actua recovery of PILs billed to
customersasrevenuefor reporting financia informationtothe OEB. A contraaccount to Account
1562 is created on the Baance Sheet to record the credit side of the recovery of PILs approved
by the Board and the related adjusting entries.

Pleaserefer to Appendix B-3 for anumerica example showing thejourna entriesfor the accounts
affected from January 1, 2003 to December 31, 2003.

Entry 1.
The following entry records the monthly recovery of PILs approved by the Board. Alternative 3

shows as revenue for reporting financia information to the OEB the actud PILs collected from
customers rather than the recovery of PILs approved by the Board. Hence, in order to reflect
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variances between the recovery of PILs approved by the Board and the actual amounts collected
fromconsumersin Account 1562, acontraaccount iscreated on the Balance Sheet . (Pleaserefer
to Alternative 1 for adetailed explanation of this entry.)

Dr. 1562 Deferred Paymentsin Lieu of Taxes $12,000
Cr. 1563 Deferred PILs contra account - recovery of PILs
(Balance Sheet Account ) $12,000
Entry 2A:

This entry records the variances resulting from changes in tax legidation. (Please refer to
Alternative 1 for a detailed explanation of this entry.)

Dr. 1563 Deferred PlLs contra account - recovery of PILs $3,600
Cr. 1562 Deferred Paymentsin Lieu of Taxes $ 3,600

Entry 2B:

This entry records the True-up Variance. (Please refer to Alternative 1 for adetailed explanation
of thisentry.)

Dr. 1562 Deferred Paymentsin Lieu of Taxes $7,500
Cr. 1563 Deferred PILs contraaccount - recovery of PILs $7,500

Entry 3:
a) Thisentry recordsthe actual amount of recovery of PILs collected from customers as revenue.
Dr. 1100 Accounts receivable $17,500

Cr. 4080 - sub-account  Distribution Services Revenue

- PILsrecovery $17,500

b)This entry reduces the recovery of PILs agpproved by the Board by the actua amount collected
from customers. (Please refer to Alternative 1 for detailed explanation of the entries.)

Dr. 1563 Deferred PILs contraaccount - recovery of PILs $17,500
Cr. 1562 Deferred Paymentsin Lieu of Taxes $17,500
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Entry 4
The following entry recordsthe interest. (Please refer to Alternative 1 for a detailed explanation
of theentry.)
Dr. 1562 - sub-account PILs- Interest Receivable $73
Cr. 1563 - sub-account Deferred PILs contra account

- Interest contra account $73

Ontario Energy Board Issued: April, 2003
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Appendix A
PILS Variance Accounting

1 1562 Deferred PaymentsIn Lieu [$12,000 $12,000 $12,000
of Taxes
4080 sub-Distribution Services $12,000
alc Revenue- PILs recovery
4310 Regulatory Credits $12.000
1563 | Deferred PILs-Contra
Account $12,000

2A 4080 sub-Distribution Services

alc Revenue- PILs recovery $3.600
4310 |Regulatory Credits $3,600
1563 Deferred PILs-Contra
Account $3,600
1562 Deferred PaymentsIn Lieu
of Taxes $3,600 $3,600 $3,600

2B 1562 Deferred PaymentsIn Lieu

of Taxes $7,500 $7,500 $7,500
4080 sub-Distribution Services
alc Revenue- PILs recovery $7,500
4310 |Regulatory Credits $7.500
1563 |Deferred PILs-Contra
Account $7,500
3 1100 |Accounts Receivable $17,500 $17,500 $17,500
4080 Distribution Services
Revenue $17.500 $17,500
4080 sub-Distribution Services
alc Revenue- PILs recovery $17,500

4080 Distribution Services

Revenue $17,500
4310 |Regulatory Credits $17,500
1563 Deferred PILs-Contra
Account $17,500
1562 Deferred Payments In Lieu
of Taxes $17,500 $17,500 $17,500

4 1562 sub-Deferred PILs - interest

alc receivable $73 $73 $73
4405 Interest and Dividend
Income $73 $73

1563 sub-Deferred PILs Contra
alc Account-Interest Contra
Account $73

Ontario Energy Board Issued: April, 2003
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Appendix B - 1

Journal entriestorecord PILs variance in Account #1562 : Alternative 1

Date:

Jan. 1, 03

Jan.31, 03

Jan.31, 03

Feb.28,03

Feb.28,03

Mar.31,03
Mar.31,03
Mar.31,03
Mar.31,03
Apr.30,03

Apr.30,03

Apr.30,03

Apr.30,03

May 31,03
May 31,03
May 31,03
May 31,03
Jun.30,03

Jun.30.03

Jun.30,03

Jun.30,03

Jun.30,03

July 31,03
July 31,03
July 31,03
July 31,03
Aua.31,03
Aug.31,03
Aua.31,03
Aua.31,03
Sept.30,03
Sept.30,03
Sept.30,03
Sept.30,03
Oct.31,03

Oct.31,03

Oct.31,03

Oct.31,03

Nov.30,03
Nov.30,03
Nov.30,03
Nov.30,03
Dec.31,03

Dec.31,03

Dec.31,03

Dec.31,03

Note 1.

BALANCE SHEET

INCOME STATEMENT

Account Number: 1100 1562 1562 Sub-account 4080 4080- sub-account 4405
Deferred PILs- Distribution Distribution Interest and
Interest Services Service Revenue - Dividend Income
Account Description: Accounts Receivable Deferred PILs Receviable Revenue PILsRecovery (see Note 1)
Entry Debit/ Debit/ Debit/ Debit/ Debit/ Debit/
ltem Description (Credit) Balance (Credit) Balance (Credit) Balance (Credit) Balance  (Credit) Balance (Credit) Balance
2a|Deferral account variance 0 (3,600) (3.600)| 0 0 3,600 3,600 0
1 PILsmonthly accrual 0 12,000 8400 0 0 (12,000)|  (8,400) 0
4 Interest amount 0 8400 (22) (22) 0 (8,400) 22 22
1 PILsmonthly accrual 0 12,000 | 20,400 (22) 0 (12,000)| (20,400 22
4 Interest amount 0 20,400 51 29 0 (20,400) (51) (29
1 PILs monthly accrual 0 12,000 | 32,400 29 0 (12,000)| (32,400) (29
3 Monthly billina 17,500 | 17,500 32,400 29 (17,500)] (17.500) (32,400) (29)
3 Monthly billina 17,500 (17,500)| 14,900 29 17,500 0 (32,400) (29
4 Interest amount 17,500 14,900 123 152 0 (32,400) (123) (152)
1 PILs monthly accrual 17,500 12,000 | 26,900 152 0 (12,000)| (44,400) (152
3 Monthly billing 17,500 35,000 26,900 152 (17,500)] (17,500) (44,400) (152)
3 Monthly billina 35,000 (17,500)| 9400 152 17,500 0 (44,400) (152)
4 Interest accrual 35,000 9,400 90 242 0 (44,400) (90) (242)
1 PILs monthly accrual 35,000 12,000 | 21,400 242 0 (12,000) | (56.,400) (242)
3 Monthly billina 17,500 | 52,500 21,400 242 (17,500)] (17,500) (56,400) (242)
3 Monthly billing 52,500 (17,500) 3900 242 17,500 0 (56,400) (242)
4 Interest accrual 52,500 3,900 57 299 0 (56,400) (57) (299
1/PILsmonthly accrual 52,500 12,000 | 15,900 299 0 (12,000)| (68,400) (299)
3/Monthly billina 17,500 70,000 15,900 299 (17.500)] (17,500) (68,400) (299)
3 Monthly billina 70,000 (17,500)|  (1,600) 299 17,500 0 (68,400) (299)
2 True-up variance 70,000 7,500 5,900 299 0 (7,500)] (75,900) (299)
4 Interest accrual 70,000 5,900 24 323 0 (75,900) (24 (323
1/PILsmonthly accrual 70,000 12,000 | 17,900 323 0 (12,000)| (87,900 (323)
3 Monthly billing 22,500 | 92,500 17,900 323 (22,500)] (22,500) (87,900) (323)
3 Monthly billina 92,500 (22,500)(  (4,600) 323 22,500 0 (87,900) (323)
4 Interest accrual 92,500 (4,600) 36 358 0 (87,900) (36) (358)
1 PILsmonthly accrual 92,500 12,000 7400 358 0 (12,000) | (99,900) (358)
3 Monthly billing 22,500 | 115,000 7,400 358 (22,500)| (22,500) (99,900) (358)
3 Monthly billina 115,000 (22,500)| (15,200 358 22,500 0 (99,900) (358)
4 Interest accrual 115,000 (15,200) (28) 330 0 (99,900) 28 (330)
1 PILsmonthly accrual 115,000 12,000 (3,100) 330 0 (12,000) | (111,900) (330)
3 Monthly billina 22,500 | 137,500 (3,100) 330 (22,500)] (22,500) (111,900) (330)
3 Monthly billing 137,500 (22,500)| (25,600) 330 22,500 0 (111,900) (330)
4|1nterest accrual 137,500 (25,600) (91) 239 0 (111,900) 91 (239)
1|PILsmonthly accrual 137,500 12,000 | (13,600) 239 0 (12,000) | (123,900) (239)
3/Monthly billina 20,000 | 157.500 (13,600) 239 (20,000)] (20,000) (123,900) (239)
3 Monthly billina 157,500 (20,000)| (33,600 239 20,000 0 (123,900) (239)
4 Interest accrual 157,500 (33,600) (155) 85 0 (123,900) 155 (85)
1 PILsmonthly accrual 157,500 12,000 | (21,600) 85 0 (12,000) | (135,900) (89
3 Monthly billina 20,000 | 177,500 (21,600) 85 (20,000)] (20,000) (135,900) (85)
3 Monthly billina 177,500 (20,000)| (41,600 85 20,000 0 (135,900) (85)
4 Interest accrual 177,500 (41,600) (203) (118) 0 (135,900) 203 118
1 PILs monthly accrual 177,500 12,000 | (29,600) (118) 0 (12,000) | (147,900) 118
3 Monthly billina 20,000 | 197,500 (29,600) (118) (20,000)] (20.000) (147,900) 118
3 Monthly billina 197,500 (20,000) (49,600) (118) 20,000 0 (147,900) 118
4/|Interest accrual 197,500 (49,600) (251) (370) 0 (147,900) 251 370
[Tota 197,500 (49.600) (370) 0 (147,900) 370]

Monthly interest = prior month-end balance of Account # 1562 X deemed interest rate/ 12

Ontario Energy Board
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AppadixB-2

AIVE

INCOME STATEMENT

Aaount Numbe': 1100 1562 1562 Sub-acoount 4080 4310 2405

Ddered PlLs- Interetand
Interest Digribution Dividend Income

Acoount Desription: | AcoountsRecdveble  Defared PILs Remxvicble SaviosRevaue | Reulatary Credits | (seNated)

Entry Debit/ Debit/ Debit/ Debit/ Debit/ Debit/

Dae  |Item Degription (Credit) Baance Credit) Balance Creiit) Balance _ (Creriit) Baance | (Creqit) Belance  (Credit) Baance
Jn10 23 Defara aooount vaiance 0 (60| (360 0 C | 360 360 C
3.8 1 ALsmonthly oo 0 12000 841 0 C | (1200 (840 0
Jn3L,m 4 Interest amournt 0 840 @ @ 0 B840 2 2
Feb2803 1 ALsmonthly aoond 0 1200 2040 @ 0 | (12000 (2040 2
Feh 2803 4 Interest amount 0 2040 50 p.L) 0 (240 @ D
Ma 3108 1 ALsmorthly acond 0 12200 340 ) 0 (1200 (40 ®
Ma3L08 3 Monthly hilling 1750| 1750 (1750 14900 p.) (7900 (1750 | 1750 (14900 0.
Ma 3108 4 |nterest amourt 1750 14900 13 5% (1750 (14900 (123 (2
Ao 0B 1 ALsmonthly aood 1750 12200 2690 5% (1750 | (12000 (26900 (132
Axr 0B 3 Monthly hilling 1750| 3H00 (1750)] 940 B 750 (B0 | 1750 (940 (5%)
Ao 0B 4 |nterest acorud FO0 940 D i) (36000 Q4 @ e
May 3103 1 ALsmornthly aoorud 7000} 12000 2140 i) (B0 | (12000 (2140 2
Mav3103 3 Monthyhilling 1750| =50 (17500]| 390 i) (1750 (@50 | 1750 (390 (242
May 3108 4 Interest acorugl 250 390 57 0 250 (£1200) G (&9
1n3® 1 ALsmorthly oo 550 1200 1590 20 @50 | (12000 (1590 (29
In3® 3 Monthly hilling 1750 7000 300 IET:00) o) (750 (0D | 1750 160 )
In®B | 2o Truewpvaiance 7000 750|] 590 e (P00 | (7300 (G0 9
1ln3® 4 Interest ecorud 7000 590 2 K%L (70000 G0 @ 3
Ly 3103 1 ALsmonthly acorud 70000 12000] 17900 3B (0000 = (12000, (17900 33
liy3103 3 Monthly hilling 250| P50 (250)]  (48m) 28 (250 (@50 @ 250 460 (3
Jiy3103 4 |nterest acorud @50 4800 3] 3B (250 4600 @B B
Aun3103 1 ALsmonthly acoud P50 12000 740 32 (@50 | (12000 (7400 (BB
Aw3103| 3 Montlyhilling 250| 11500 (250)] (15100 » (250 (15000 | 250 15100 (B
Aw3l03| 4 Interestacond 115000 (15100) (3 D (115000 15100 Bl @0
Sqt3008 1 ALsmonhly aood 115000 1200 (3100 D (15000 | (12000 3100 0
St3003 3 Monhlyhilling 250| 13750 (250)| (560 D (250 (137500 | 250 2560 €20)
Sqt3008 4 lInteres aocrud 1375300 (B0 @ e (13750 25800 al
o318 1 ALsmonthly aoonA 137500 12000|  (13600) 29 (137500 | (12000 13600 se)
Oa3108 3 Marthly billing 2000]| 15750 (000] (B0 2D (@00 (15750 00 33600 (@
O3B 4 Interest ecorud 157500 (33600 (1) & (157500) 360 % &
Nov3003 1 ALsmonthly oo 157500 12000 (260 & (157500 | (12000 21,600 ®®
Nov.3003 3 Morthly billing 000| 17750 (0000] (41800 &b (D00 (17750 00| 4160 (3
Nov3003 4 Interest ecorud 177500 (4160 @B (8 (177500 41600 8| 18
D3l 1 ALsmonthly aoond 17750 1200 (29600 (18 (77500 | (12000 29600 18
Dec3L(B 3 Monthly hilling 2000| 19750 (20000 (49600 (18 (0000 (197500) | 20000 49600 18
Dec31L(B 4 |nterest aconud 197500 (49600) &) (B0 (19750 49600 Xl 31
[Tz 197310 (4060 GO (19730) 4960 30|

Ndael  Monthly interest=prior month-end belancedf Account #1562 X deemedinterest rate/ 12
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Accounting Procedures Handbook

Frequently Asked Questions

Date

Jan. 1,03
Jan.31.03
Feb.28.03
Feb.2803
Mar.3103
Mar.3103
Mar.31.03
Apr.3003
Apr.30,03
Apr.30,03
May 31,03
May 31,03
May 31.03
Jun.30,03
Jun.30,03
Jun.30,03
Jun.30,03
July 31,03
July 31,03
July 31,03
Aug.31,03
Aug.31,03
Aua.3103
Sent.3003
Sent.3003
Sent.3003
Oct.31.03
Oct.31.03
Oct.31.03
Nov.30,03
Nov.30,03
Nov.30,03
Dec.31.03
Dec.3103
Dec.31,03

Appendix B - 3
Journal entriestorecord PILsvariancein Account #1562 : Alternative 3
INCOME
BALANCE SHEET STATEMENT
Acoount Number: 1100 1562 1562 Sub-account 1563 1563-Sub-account | 4080-Sub-account
Deferred PlLs- Interest Contra Didribution
Interest Deferred PILs Account (see Services Revenue
Account Destription: | AcocountsReceivable Deferred PILs Receviable ContraAccount Notel) - PlLsrecovery
Entry Debit/ Debit/ Debit/ Dehit/ Dehit/ Debit/
Jtem | Description (Credit) Balance . (Credit) Balance | | (Credit) Balance | (Credit) Balance | | (Credit) Balance. |(Credit) Balance
2a Deferrd account variance (3600)] (3600 0 3600 3600
1 PILsmonthly accrua 0 12000| 8400 (22 (22) | (12000) (8400) 2 2
1 PILsmonthly accrud 0 12000| 20400 (22) | (12000  (20400)
4 Interest amount 0 20400 5 29 (20400) (5D ()
1 PILsmonthly accrud 0 12000| 3400 29| | (120000 (32400)
3 Monthly hilling 17500| 175000 | (17500 14900 29| | 1750| (14900 (17500)| (17.500)
4 Interest amount 17500 14900 13 152 (14.900) (1) (152
1 PILsmonthly accrua 17500 12000| 26900 152 | | (12000)|  (26,900)
3 Monthly hilling 17500| 35000 (A7500)| 9400 152 | 17500 (9400) (17,500)| (35,000
4 Interest accrua 35000 9400 D 242 (9,400 (90) (242)
1 PILsmonthly accrud 35000 12000| 21400 2421 | (12000)] (21,400)
3 Monthly billing 17500 52500 (17,500) 3900 242 17,500 (3,900 (17500)] (52500)
4 Interest accrud 52500 3900 57 299 (3900) (57 (29
1 PILsmonthly accrud 52500 12000 15900 299 | (12000 (15900)
3 Monthly billing 17500 70,000 (17500)|  (1.600) 29 | 17500 1600 (17500)| (70,000)
2b True-upvariance 70,000 7500] 590 299 (7500) (5.900)
4 Interest accrud 70,000 5900 24 323 (5.900) 24 (33
1 PILsmonthly accrua 70,000 12000| 17900 323 | (12000 (17,.900)
3 Monthly billing 2500| 92500 (2500 (4600 323 2250 4,600 (22500)] (92500)
4 Interest accrua 92500 (4,600 K9 3338 4,600 (36) (38
1 PILsmonthly accrud 92500 12,000 7400 3B8 | (12000 (7,400)
3 Monthly billing 22500 115000/ | (2500)] (15100) 358| | 2250( 15100 (22500)| (115000)
4 Interest accrud 115000 (15100) (28) 330 15100 28 (330
1 PILsmonthly accrud 115000 12000 (3100 330 | (12000 3100
3 Monthly billing 22500| 137500 (22500)| (25600 330 | 22500 25600 (22500)|(137,500)
4 Interest accrud 137500 (25600) (91) 239 25600 9 (239
1 PILsmonthly accrua 137500 12000| (13600) 239 | (12000)] 13600
3 Monthly billing 20000 157500 (20000)| (33600) 239 | 20000 33600 (20000)|(157,500)
4 Interest accrual 157,500 (33600) (155) 8 Rels00) 155 (85)
1 PILsmonthly accrud 157,500 12,000| (21,600 85 | (12000 21,600
3 Monthly hilling 20,000| 177,500 (20000)| (41,600 85 | 20000| 41600 (20,000)|(177,500)
4 Interest accrud 177500 (41,600 (23)| (118 41,600 203 118
1 PILsmonthly accrud 177500 12000| (29600) (118) | (12000)| 29600
3 Monthly billing 20000| 197,500 (20000)| (49,600) (118) ' 20000| 49600 (20,000)|(197,500)
4 Interest accrud 197500 (49,600) (51| (370) 49600 251 30
[Tota 197500 (49600) (370) 49600 30 (9750

Nate1:
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