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IN THE MATTER OF the Ontario Energy Board Act, 1998 S.0. 1998, ¢, 15 (Schedule B) (the
“OEB Act”),

AND IN THE MATTER OF a proceeding commenced by the Ontario Energy Board on its own
motion to determine the accuracy of the final account balances with respect to account 1562
Deferred PILs (for the period October 1, 2001 to April 30, 2006) for certain 2008 and 2009
distribution rate applications before the Board.

OEB DECISIONS FOR RATES EFFECTIVE March 1, 2002

George Vegh
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Ontario Energy Commission de Energle
Board de I'Ontario

Ontario

RP-2002-0051
EB-2002-0060

IN THE MATTER OF the Onfario Energy Board Act,
1998, 5.0, 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by Hydro
Ottawa Limited for an order or orders approving or
fixing just and reasonable rates.

BEFORE: Paul Viahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
" rate adjustments. Supplemental instructions were issued on January 18, 2002.

Hydro Ottawa Limited (“the Applicant”) filed an application ("the Application”),
dated January 24, 2002, for an order or orders under section 78 of the Ontario
Energy Board Act, 1998 approving or fixing just and reasonable rates for the

distribution of electricity, effective March 1, 2002.

The Applicant revised its Application on February 11, 2002 {“the Revised
Application”).



Ontaric Energy Board

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board’s generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportibned to the following four categories:

° 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did

not wish to make an oral submission.

® 10 indicated that there should be an oral hearing and wanted to make a
submission.
° 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.
o 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. Eight submissions specifically named the Applicant. However,

none addressed the specifics of the Application.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No

submissions were received.

_—
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The Applicant applied to adjust its distribution rates for the following:

Input Price [nf!aﬁon (IP1) and Productivity Factor as provided for in the

Performance Based Regwuiation (PBR) Plan;

the second of three installments of the utility’s incremental Market
Adjusted Revenue Requirement (MARR), $9,307,000, which amount
reflects a credit received by the Applicant for its Low Voltage Switch Gear

assets;
the 2001 deferred Paymenits in Lieu of Taxes (PlLs), $3,741,490;

the 2002 Payments in Lieu of Taxes (PILs), $15,545,786, including a

provision for PlLs related to the proposed Z-iactor;

a Z-Factor recovery of $6,307,000 to reflect the costs, net of
reimbursement provided by the Government of Ontario, incurred as a
result of the legislated amalgamation of the predecessor utilities of

Ottawa, Nepean, Kaﬁata, Gloucester and Goulbom;

harmonization of its current Time-of-Use and non-Time-of-Use
streetlighting rates into a single Time-of-Use category, in a revenue-

neutral manner; and

a change in the Applicant’s specific service charges for Dispute Meter
Tests and a charge related to special meter reads ($10 per request for

unsuccessiul reads and $20 per request for successful reads).
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~ Pursuant to the Board's decision dated January 14, 2002, the Applicant applied -
I for a rate rider to recover uncollected revenues related to the first 1/3 MARR for _
the period August 1, 2001 to February 28, 2002. -

Copies of the Application and supporting material are available for review at the -

 Board's officas. ' L

While the Board has considered all of the evidence filed in this proceeding, the _J
Board has only referenced the evidence to the extent necessary. to provide

background to its findings. .
Board Findings ,_“

As noted above, a number of persons have written to the Board requesting that l 1
the-Board hold an oral hearing in the matter of the applications by electricity

distributors. | i

Under subsection 5.1(2) of the Statufory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral : ‘
or electronic hearing. Good reasons for proceeding by way of an oral hearing

may include the existence of questions of credibility in which the Board will be ;
assisted by the ability to observe the demeanor of witnesses or the complexity of

evidence which parties should have the ability to test through cross-examination.

Another good reason may be where an oral hearing would allow the Board to

o

more expeditiously deal with an application. : ,

The persons who have requested an oral hearing have not cited any such ]

reasons but have in most cases merely stated that “the rates are not just and
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reasonable” and that they “would like the Qppoﬁuniiy to present to the Board on
this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consuitation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision

for the legislative requirement of PlLs.

Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Eoard are available to the public. The Beard
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board's duty in this proceeding to approve just and

reasonable rates for an individual distributor regulated by the Board.

Therefore, the- Board has decided not to hold an oral hearing in this matter.
The Board adjusts the Applicant’s proposals for the following reasons.

The Board notes that the Electricity Distribution Rate Handbook stipulates that
costs related to corporate reorganization and to the transfer by-law whereby the

municipal corporation acquires the assets of the municipal electricity distribution

utility are not recoverable in rates. The Board therefore denies the Applicant’s
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claim for such costs. As a result, the rate adjustment model is adjusted for the

following:
. the Z-factor of $6,307,000 is removed; and

2 the 2002 PiLs is adjusted from $15,545,786 to $12,288,339 to exclude the

PlLs related to the capitalized portion of the amalgamation costs.

The Applicant applied for changes to its existing specific service charges or for
the establishment of new charges. The Board recognizes that cost-related
charges are an important regulatory principle and there should not be undue
subsidization for specific services offered by the Applicant. The Board has not
had an opportunity to deal with this issue and other issues related to the specific
services offered and fees charged by Ontario’s electricity distributors. The Board
intends to initiate a comprehensive feview of these issues at the earliest
opportunity. In the meantime the Board is reluctant to deal with changes 1o the '
existing services and charges on a utility-specific and/or piecemeal basis, unless
specifically required by Chapter 11 of the Rate Handbook to facilitaie the
processing of a Service Transaction Request. The Board therefore approves the
Applicant"s proposal to intm(-juce the special meter reads charge but does not
approve the change to charges for Dispute Meter Tests. In making this finding,
the Board considers that the cost and revenue consequences for the Applicant

appear to be minor.

The Board also makes the following corrections to the rate schedule submitted

by the Applicant:

. correction to the charge for the Monthly No Loss Load (kW) for a 25 kVA
1 PH Transformer.

£
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° correction to reflect one annualized Diversity Credit, rather than two

seasonal credits, at a rate of $1.68 per kW,

° addition of charges for Un-Metered Scattered Loads with rates equivalent

to those for the General Service < 50 kW customer class.
Subject to these adjustments, the Board finds that the Applicant’s proposals in
the Revised Application conform with the Board's earlier decisions, directives
and guidelines and the resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1} The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The rate riders set out in Appendix "B” of this Order are hereby approved
effective for the period March 1, 2002 to February 28, 2003.

3) The Applicant shall notify its customers of the rate changes coincident

with the first bill reflecting the new rates.
DATED at Toronto,-March 7, 2002.

ONTARIO ENERGY BOARD

Peter H,0'Dell
Assisiant Board Secretary
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RP-2002-0051
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March 7, 2002

ONTARIO ENERGY BOARD

* PeferH. O'Dell
Assistani/Board Secretary
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Hydro Ottawa Limited
Schedule of Rates and Charges
Effective March 1, 2002

Time Periods for Time of Use (Eastern Standard Time)

Winter: All Hours, October 1 through March 31
Summer: All Hours, April 1 through September 30

Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Terorto)
Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak: All Other Hours.

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect,

RESIDENTIAL

Monthly Service Charge -
Distribution Voluretric Rate
Cost of Power Rate

GENERAL SERVICE < 50 kW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE > 50 kW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power DemandRate
Cost of Power Energy Rate

GENERAL SERVICE (Time of Use) *

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Sumimer Peak
Cost of Power - Sumimer Off Peak

(per month)
(per kWh)
(per kWh)

{per month)
(per kWh)
(per KWh)

{per month)
(per kW)
{per kW)

{per kWh)

(per monthy)
(per kW)

{per kW)
(per kW)

(per kWh)
(per kWh)
{per kWh)
{per KWh)

RP-2002-0051
EB-2002-0060

$6.44
$0.0122
$0.0730

$7.36
$0.0128
$0.0723

$218.35
$1.66
$6.92
$0.0513

$3,316.09
$1.50

$8.89

$7.63

$0.0704
$0.0420
$0.0594
$0.0312

* Eligible customers may qualify for "Restricted Hour Discount” and receive a discount of 25% off some
or ail of their monthly bill if they commit to restricting (and in fact restrict) their consumption during the
stipulated restricted hours of the utifity’s monthly peak consumption. This discount applies to the portion

of the bill referable to the load subject to restriction. [f the load is operated during Hydro Ottawa

Limited’s monthly peak, then the customer pays a surcharge based on the cost of power from Ontario
Power Generation plus 5%. This Discount will be discontinued when the electricity market opens to

competition.

9
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LARGE USE *

Hydro Ottawa Limited
Schedule of Rates and Charges -- Page 2
Effective March 1, 2002

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)
Cost of Power - Winter Peak (per kW)
Cost of Power -~ Summer Peak {per kW)
Cost of Power - Winter Peak {per kWh)
Cost of Power - Winter Off Peak (per kWh)
Cost of Power - Summer Peak {per kWhy)
Cost of Power - Summer Off Peak (per KWh)
Diversity Adjustment Credit {per kW)

(Diversity Credit to be discontinued upon market opening)

SENTINEL LIGHTS (Non Time of Use)**

Monthly Service Charge (per connection)
Distribution Volumetric Rate {per kW)
Cost of Power Demand Rate (per kW)

STREET LIGHTING {Non Time of Use)**

Monthly Service Charge (per connection)

Distribution Volumetric Rate {per kW)
Cost of Power - Winter (per kW)
Cost of Power - Summer (per kW)

UNMETERED SCATTERED LOADS

Un-metered scattered loads will be billed as General Service < 50 kW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate

(per month)
{per kWh)
{per kWh)

RP-2002-0051
EB-2002-0060

$12,585.17
$1.69

$10.09
$8.34

$0.0682
$0.0414
$0.0584
$0.0307

$1:68 -

$1.32
$5.41
$27.69

50.27
$1.58
$30.60
$11.59

$7.36
$0.0128
$0.0723

* Eligible customers may qualify for "Restricted Hour Discount” and receive a discount of 25% ofi some
or all of their monthly bill if they commit to restricting {and in fact restrict) their consumption during the
stipulated restiicted hours of the utility's monthly peak consumption. This discount applies to the portion
of the bill referable o the load subject to restriction. If the load is operated during Hydro Ottawa
Limited's monthly peak, then the customer pays a surcharge based on the cost of power from Ontario
Power Generation plus 5%. This Discount will be discontinued when the electricity market opens io

competition.

** Sentinel Lighting and Street Lighting Charges are based on the following estimated monthly demands:

175 watt mercury vapour

400 watt mercury vapour

70 walft high pressure sodium
150 watt high pressure sadium

0.210 kW
0.0454 kW
0.090 kW
0.186 kW

[
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Hydro Ottawa Limited RP-2002-0051
Schedule of Rates and Charges -- Page 3 EB-2002-0060
Effective March 1, 2002

SPECIFIC SERVICE CHARGES
Account Set-up Charge _ _ $8.40
Arrears Certificate : T o T T T T T T TTE0.00
Dispute Involvement Charge $5.00
Reconnection - seasonal service . $175.00
Late Payment {per month) (Caiculated on a daily basis on - 1.50%
{per annum) outstanding balance) 19.56%
Returned Cheque Charge $11.00
Collection of Account Charge $5.00
Reconnection during regular working hours (For reconnection at the meter base) $20.00
Reconnection after regular working hours {For reconnection at the meter base) $50.00
~ Temporary Service - installation and removal $415.00
Allowance for Transformer Qwnership per kW of Billing Demand
Service less than 115 kY $0.45
Service at 115 kV &1.56
Special Meter Reads - successful $20.00
Special Meter Reads - unsuccessful $10.00

Dry Core Transformer Loss Charge as per approved schedule (see page 4)
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Dry Core Transformer Loss Charge

Hydro Citawa Lim_ited
Schedule of Rates and Charges -~ Page 4
Effective March 1, 2002

RP-2002-0051
EB-2002-0060

Monthly [Monthly |Monthly |Menthly |Monthly
Monthly |No Load [No Load {No Load |Total Total Costof |Costof |Total
No Load {Load No Load |Loss Loss Loss Loss Loss Demand |Energy |Monthly

Transformers |Loss (W) |Loss (W) [Loss (kW) | (kWh) (kW) (kWh) (kW) {kWh) |[s5.05 50.0552 {Cost

25 kVA 1PH 180 500 01413 82 0.048 g 0.161 H 0.81 5.11 5.92
37.5 kVA 1 PH 200 1200 0.150 110 0.084 12 0.214 121 1.08 6.81 7.689
50 kVA 1PH 250 1600 ¢.184 137 0.086 16 0.273 152 1.8 8.57 8.95
75 kVA 1PH 350 1800 0.263 192 0.102 18 0.364 210 1.84f  11.81 13.65
100 kVA 1 PH 400 2800 0.300 2i9 0,139 25 0.439 244 2.22 13.73 15.95| .
150 kVA 1 PH 528 3500 0.394 287 0.187 34| 0581 321 293 18.07| =21.00
167 kVA 1 PH 650 4400 0.488 356 0.238 43 0.723 399, 3.65 22.41 28.06
200 kVA iPH 696 4700 ~Q.522 381 0.252 48 0.774 427 391| 2308 27.89"
225 kVA 1PH 748 5050 0.561 410 0.270 49 0.8 459 4.20 25.78] 29.98”
250 kVA 1 PH 800 5400 0.800 438 0.289 53 0.889 491 449 2757 32.06
*15kVA 3 PH 125 650 0.084 &8 0.035 6 0.129 75 0.85 4,20 4,85
*45 kVA 3 PH 300 1800 0.225 164 0.096 8 0.321 182 1.62{ 10.22 11.84
75 kWA 3 PH 400 2400 0.300 219 0.128 23 0.429 242 2.16 13.62 15.78
1125 kVA 3 F'IJ 600 3400 0.450 328 0.182 33 0.632 Js2 3.18 20.32 23.51
*180 kVA 3 PH 700 4500 0.625 383 0.241 44 0.766 427 3.87 24.00 27.87
=225 kVA 3 PH 800 5300 0.675 483 0.284 52 0.858 544 4,84 30.59 36.43
*300 kVA 3 PH 1100 6300 0.825 g02 0.337 61 1.182 664 5.87 37.29 43.16
*500 kVA 3 PH 1500 5700 1.128 821 0.519 g4 1.644 916 B.30] 51.46] 59.76
750 kVA 3 PH 2100 12000 1.675 1150 0.643 117 2,218 1267 11.20 7118 82.38

No Load and load losses from CSA standard C802-84: Maximum losses for Dislribution, Power and Dry-Type Transformers Commercial

Use

Average load factor = 0.45 average loss factor = 0.2489 |
Average per unit loading squared = 0,0714; per unit loading = 0,2672

* For non-preferred kVA ratings no foad and load losses are interpolated as per CSA slandard
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RP-2002-0051
EB-2002-0060

March 7, 2002

ONTARIO ENERGY BOARD

Pdig/’H. O'Dell
Assistant'Board Secretary
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Hydro Ottawa Limited RP-2002-0051
Schedule of Rate Riders EB-2002-0060
To be implemented from March 1, 2002 to February 28, 2003
RESIDENTIAL

Monthly Service Charge (per month) $0.41
Distribution Volumetric Rate (per kWh} $0.0008

GENERAL SERVICE < 50 kW

Monthly Service Charge (per monthy) $0.44 -
Distribution Volumetric Rate {per kwWh) $0.0008

. GENERAL SERVICE > 50 kW
Monthly Service Charge {per month} $13.57
Distribution Volumetric Rate (per kW) $0.11

GENERAL SERVICE (Time of Use)

Monthly Service Charge (per month) $209.85

Distribution Volumetric Rate (per kW) $0.09
LARGE USE

Monthly Service Charge {per month) $771.65

Distribution Volumetric Rate (per kW) $0.11

SENTINEL LIGHTS (Non Time of Use)

Monthty Service Charge {(per connection) $0.09
Distribution Volumetric Rate {per kW) $0.38

STREET LIGHTING (Non Time of Use)

Monthly Service Charge {per connection) $0.03
Distribution Volumetric Rate (per kW) | $0.14

UNMETERED SCATTERED LOADS

Un-metered scattered loads will be billed as General Service < 50 kW

Monthly Service Charge {per month) $0.44
Distribution Volumeatric Rate (per kWhy) £0.0008









Ontario Energy Commission de I'Energle

Board de POntario

P.O. Box 2319 C.P. 2319

26th. Floor 26e étage -

2300 Yonge Street 2300, rue Yongs

Toronto ON M4P 1E4 Toronto ON M4P 1E4 AT
Telephone: 416- 481-1987 Téléphone; 416- 481-1967 NxmmP
Facsimile: 416- 440-7656 Télécopieur: 416- 440-7656 Ontario

Toll free: 1-888-832-6273 Numéro sans frais: 1-888-632-6273

BY PRIORITY POST

February 26, 2002

Mr. Richard Zebrowski

Vice President

Toronto Hydro-Electric System Limited )
14 Carlton Street 2y
Toronto, ON . %
MSB 1K5

Dear Mr. Zebrowski:
Re: Toronto Hydro-Electric System Limited

March 2002 LDC Rate Adjustments
Board File No. RP-2002-0002/EB-2002-0011

‘The Board has today issued its Decision and Order in the above matter and an

executed copy is enclosed herewith.

Yours truly,

“~ Assistant Board Secretary

Encl.

15
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Ontario Energy : Commission de 'Energie
Board de I"Ontario

o rr: L
Ontario

RP-2002-0002
EB-2002-0011

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by Toronto
Hydro-Electric System Ltd. for an order or orders
‘approving or fixing just and reasonable rates.

BEFORE: Paul Viahos
Vice Chair and Presiding. Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

Toronto Hydro-Electric System Ltd. (“the Abplicant") filed an Application (“the
Appiication”), dated Januéry 25, 2002, for an order or orders under section 78 of
the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates
for the distribution of electricity, effective March 1, 2002.

T
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The Applicant filed a revised application on January 29, 2002, amending its
Payments in Lieu of Taxes (“PILs”) calculations; a second revisibn on February
7, 2002, amending the calculation some of its proposed rates; and a third
revision on February 22, 2002 in regards of PILs caleulations (collectively “the.
Revised Application”).

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board’s g‘eneric Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or

e-mail. The total may be apportioned to the following four categories:

* 100 were copies of a template submission segking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did

not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.
. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. In total, 33 submissions named the Applicant. '

17
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By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received. '

The Applicant applied to adjust its distribution rates for the following:

. Input Price Inflation (IPl} and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

. the second of three instaliments of the utility’s incremental Market Adjusted
Revenue Requirement (MARR}), $39,765,559.

«  the 2001 deferred Payments in Lieu of Taxes (PILs), $5,000,000.

. the 2002 Payments in Lieu of Taxes (PILs), $55,000,000.

. a change in the Applicant’s late payment penalty and a provision to
account for the revenue losses incurred by this change, $6,555,000.

Copies of the Application and supporting material are available for review at the
Board's offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide .

background to its findings.
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Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors. ' ’

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic he‘aring. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
_ evidence which parties should have the ability to test through cross-examination.

Another good reason may be where an oral hearing would allow the Board to

more expeditiously deal with an application.

The persons who have requested an orai hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on
this matter”.

The current proceeding is an extension of the process undertaken by the Board to
restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive .
consuitation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PlLs.

19
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Persons have received an opportunity to make their concerns known to the Board
through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the abifity
of the government to make changes to Ontario’s electricity system in the future.
One of the submissions received by the Applicant made references to the
Applicant’s June, 2000 rate increase proposal and to decisions regarding a
proppsed_gale_, without mentioning the name of the utility's name. These are not

relevant to the Board's dufy in this proceeding to approve just and reasonable
rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hoid an oral hearing in this matter.

The Board finds that the Applicant’s proposals in‘the Revised Application conform -
with the Board’s earlier decisions, directives and guidelines and the resulting

rates are just and reasonable.

THE BCARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002,
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2) The Applicant shall notify its customers of the rate changes coincident with
the first bill reflecting the new rates.

Tt g DATED at Toronto, February 26, 2002.

Vo

} ONTARIO ENERG_Y BOARD
] Peter f.

| Assistafit Board Secretary
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Appendix “A”

RP-2002-0002
EB-2002-0011

ol

February 26, 2002

ONTARIO ENERGY BOARD

e

Pejér H. O'Dell
Assistafit Board Secretary
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RP-2002-0061
EB-2002-0070

iN THE MATTER OF the Ontario Energy Board Act.
7998. 8.0. 1998, ¢.15 {Schedule B);

AND IN THE MATTER OF an Application by Aurora
Hydro Connections Ltd. for an order or orders
approving or fixing just and reasonable rates.

BEFORE: Paul Viahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On Jecember 21, 2001 the Ontario Energy Board (“the Board”} issued filing
gui-selines to all electricity distribution utilities for the March 1, 2002 distribution
rat.- adjustments. Supplemental instructions were issued on January 18, 2002,

AL ora Hydro Connections Ltd. ("the Applicant”} filed an Application ("the

Ar slication”). dated January 25, 2002 for an order or orders under section 78 of
th: Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates
fo the distribdtion of elactricity, effective March 1, 2002.

T .e Applicant filed a revised application (“the Revised Application”) dated

F~bruary 26, 2002 providing a corrected capital cost allowance calculation.

23
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The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be éffective March 1, 2002 and
providing the opportunity for ratepéyers to participate in the proceeding or
comment on the utility's application. In response to the Board's generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportioned to the following four categories:

« 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonabie. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.
. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was not named in any of the submissions.

By letier dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received. |
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The Applicant applied to ad;ust its distribution rates for the following:

. Input Price Inflation (IPI} and Productivity Factor as provided for in the

Parformance Based Regulation (PBR) Plan.

. the second of three installments of the utility’s incremental Market
Adjusted Revenue Requirement (MARRY), $822,377.

. the 2001 deferred Payments in Lieu of Taxes (PiLs), $241,372,
. the 2002 Payments in Lisu of Taxes (PiLs), $1,200,944.

. a change in the Applicant’s late payment penalty and a provision for the
second installment of the revenue losses incurred by this change,
$56.547. ‘

Copies of the Application and supporting material are available for review at the

Board's offices.

While the Beard has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide

background to its findings.
Board Findings

As noted above. a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matier of the applications by electricity

distributors.
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o
Under subsection 5.1({2) of the Statutory Powers Procedure Act. the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
tb hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of withesses or the compiexity‘of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application.

The persons whe have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on
this matter”.

The current proceeading is an extensicn of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consuiltation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of Pils.

Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that maost of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of

electricity services and limitations in international trade agreements on the ability
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5.

[ of the government to make changes o Ontario’s electricity system in the futurs.
These are not relevant to the Board's duty in this proceeding te approve just and

reasonabie rates for an individual distributor regulated by the Board.
Therefore, the Board has decided not to hold an oral hearing in this matter,

The Board adjusts the Applicant's proposals for the following reasone. The
Applicant did not prorate the large corporation tax (LCT) by cne-quaiter for the
2001 PlLs calculation. For both 2001 aed 2002, the Applicant did not adjust the
income tax gross-up formula correctly for the 1.12% suriax rate. Additionally, for
. 2002 the Applicant did not deduct the deemed interest expense and for both
é 2001 and 2002 PILs were recalculated to take into account the revised
application. As a result.
. the 2001 deferred Payments in Lieu of Taxes (PILs} amount was
( adjusted to correct for an understatement of $5,627.

I - . the 2002 Payments in Lieu of Taxes (PILs) amount was adjusted to
correct for an overstatemant of $354,157,

Subject to these adjustments, the Board finds that the Applicant's proposals in

! the Revised Application conform with the Board's earlier decisions, directives

and guidelines and the resulting rates are just and reasonable.
THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A" of this Order are approved effective
March 1, 2002.
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i 2) The Applicant shall notify its customers of the rate changes coincident
with the first bilt reflecting the new rates.

DATED at Toronto, February 28. 2002.

ONTARIO ENERGY BOARD

o+ ’
v

/

4

Peter H,,0'Dell
Assistant Board Secretary
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RP-2002-0061
EB-2002-0070

Februéry 28, 2002

ONTARIO ENERGY BOARD

.
4or

4

'/'j’ .

Petef H. O'Dell
Assistant Board Secretary
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Aurora Hydro Connections Ltd.
Schedule of Rates and Charges
effective March 1. 2002

RP-2002-0061
EB-2002-0070

Time Periods for Time of Use (Eastern Standard Time)

R |

1

[

winter: All Hours, Ociober 1 through March 33
Summer: All Hours, April 1 through September 30

Peak: 0700 to 230G hours (local time) Monday to Sriday inciusive, except for public holidays

including New Year's Day. Good Friday, Victoria Day, Canada Day. Civic Holiday (Toronto)
tabour Day, Thanksgiving Day. Christmas Day and Boxing Day.

Off Peak: All Other Hours,

Cost of Power rates valid only until subsection 26(1) of the Eiectricity Act, 1898 comes into effect.

RESIDENTIAL

Monthly Service Charge {per month) $13.25
Distribution Volumetric Rate {per kWh) 50.0122
Cost of Power Rate (per kWh) $0.0748
GENERAL SERVICE < 50 KW
Monthly Service Gharge {per month) $32.21
Distribution Volumelric Rate {per kWh) $0.0091
(. Cost of Power Rate (per kWh) $0.0737
GENERAL SERVICE > 50 KW (Non Time of Use)
Monthly Service Charge (per month) $204.28
Disttibution Volumetric Rate {per kW) $1.6919
Cost of Power Demand Rate {per kW) $4.4684
Cost of Power Energy Rate {per kWh) $0.0605
SENTINEL LIGHTS (Non Time of Use)
Monthly Service Charge (pet connection) $2.96
Distribution Volumetric Rate (per kW) $5.2694
Cost of Power Demand Rate {per kW) $23.1064
STREET LIGHTING {Non Time of Use)
Monthly Service Charge (per cannection) 30.59
Distribution Volumetric Rate {per kW) §3.5359
Cost of Power Demand Rate (per kW) $23.2511

.
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" Aurora Hydro Connections Lid, RP-2002-0061
Schedule of Rates and Charges -~ Page 2 ER-2002-0G70
Effestive March 1, 2002

JNMETERED SCATTERED LOAD

Monthly Service Charge {per connection) $32.21
Distribution Volumetric Rate {per KW) 80.0091
Cost of Power Demand Rate (par kW) $0.0737

SEECIFIC SERVICE CHARGES

Change of Occupancy ‘ $ 8.00
Account History

Administration Fee $ 50.00
Current Year Data 3 25.00
Each Additional Year Data B 50.00
Arrear's Certificate . $ 10.50
l.ate Payment  {per month) 1.50%
(per annum) 19.56%
Returned Cheque $ 8.00 .
Collection of Account Charge B 8.85
Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours S 17.36
At Meter - After Hours $ 250.00
Temporary Pole Service $ 300.00
AfterHourergh Voltage Station Outage $ 950.00
Residential Service 2nd Visit to Connect New Service 3 150.00
Residential Service After Hours Visit to Connect New Service  § 450,00
Transformer ownership allowance (per kW of demand, $ 0.60

below 115kV)
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Commission de I'Energie
Board

de I'Ontario

ey
Ontario

RP-2002-0079
EB-2002-0088

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by
Markham Hydro Distribution Inc. for an order or
orders approving or fixing just and reasonable rates,

BEFORE: Paul Viahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002,

Markham Hydro Distribution inc. ("the Applicant”) filed an Application (*ithe
Application”), dated January 15, 2002, for an order or orders under section 78 of

the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates
for the distribution of electricity, effective March 1, 2002.

The Applicant filed two revisions, one dated February 13, 2002 and the other
dated February 22, 2002 (collectively “the Revised Application”).
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The Board published a generic Notice in newspapers across Ontario informing
ratepayérs of the distribution rate adjustments to be effective March 1, 2002 and
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board's generic Notice,
the Board r'ei:eived a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may 'be apportioned to the following four categories:

100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, clairing that rates are not just and

reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

10 indicated that there should be an oral hearing and wanted to make a
submission.

11 indicated that there should be an orai hearing but did not wish to make
an oral submission.

18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was named in one of the template submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to

serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received.
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The Applicant applied to adjust its distribution rates for the following:

fnput Price Inflation (IP1) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

the second of three installments of the utility's incremental Market
Adjusted Revenue Requirement (MARR), $2,760,228.

the 2001 deferred Payments in Lieu of Taxes (PiLs), $1,531,971,
the 2002 Payments in Lieu of Taxes {PiLs), $5,193,976.
’ recovery of lost interest income of $836,400.

The Applicant also applied for a new Specific Service Charge of $15.00 per
request in processing Reference Letters for customers,

Copies of the Application and supporting material are available for review at the
Board's offices.

While the Board has considered all of the evidence filed in this proceeding, the

Board has only referenced the evidence to the extent necessary to provide
background to its findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that

the Board hold an oral hearing in the matter of the applications by elecitricity
distributors.
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Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing

may include the existence of questions of credibility in which the Board will be

assisted by the ability fo observe the demeanor of witnesses o the complexity of
evidence which paﬁies should have the ability to test through cross-examination.

Another good reason may be where an oral hearing would aliow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that "the rates are not just and

reasonable” and that they “would like the opportunity to present to the Board on
this matter”. '

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facifitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this

framework, which is largely formulaic and includes for the first time the provision
for the legisiative requirement of PlLs.

Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are avaifable to the public. The Board
futther notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability

Ontario Energy Board
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of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board's duty in this proceeding to approve just and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter,
The Board adjusts the Applicant’s proposals for the following reasons:

The Applicant included 2000 Employee Benefit Plan Accrual of $148,000

and a Paid amount of $6,000 in the calculation of 2002 PiLs, This is not
afiowed under the PILs provision,

The Applicant requested recovery of lost interest income of $836,400 not
accounted for in the rates set by the Board in 2001, The Applicant
claimed that the Town of Markham, through transfer by-faw #272-1999,
retained $17,000,000 in surplus cash thereby significantly diminishing the
future investment earnings potential of Markham Hydro: The Board finds -
that the $836,400 claimed is out of period and is therefore denied.

The Board recognizes that cost related charges are an important reguiatory
principle and there should not be undue subsidization for specific services
offerad by the Applicant. The Board has not had an opportunity to deal with this
issue and other issues related to the specific services offered and fees charged
by Ontario’s electricity distributors, The Board intends to initiate a
comprehensive review of these issues at the earliest opportunity. In the
meantime the Board is reluctant to deal with changes to the existing services and
charges on a utility-specific and/or piecemeal basis. The Board therefore does
not approve the Applicant's proposal to introduce a new service charge at this

time. In making this finding, the Board considered that the cost and revenue
consequences faor the Applicant appear to be minor.

t
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Subject to these adjustments, the Board finds that the Applicant’s proposals in
the Revised Appiication conform with the Board's eatlier decisions, directives
and guidelines and the resulting rates are just and reasonable,

THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A" of this Order are approved effective
March 1, 2002.

The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates,

DATED at Toronio, February 28, 2002. .
ONTARIO ENERGY BOARD

Petef pt O'Dell
Assistant Board Secretary




Appendix “A”

RP-2002-0079
EB-2002-0088

February 28, 2002

ONTARIO ENERGY BOARD

Petér H. O'Dell
Assistant Board Secretary
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Markham Hydro Distribution Inc.

Schedule of Rates and Charges
Effective March 1, 2002
‘ “ime Periods for Time of Use (Eastern Siandard Time)
Ninte :  All Hours, October 1 through March 31

Summer: All Hours, April 1 through September 30
Peak

Off Peak: All Other Hours.

. 0700 to 2300 hours {local time} Monday to Friday inclusive, except for
public holidays, including New Year's Day, Good Friday, Victoria Day, Canada Day,
Civic Holiday {Toronto), Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

RP-2002-0079
EB-2002-0088

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect,

RESIDENTIAL
Monthly Service Charge
Distribution Volurmetric Ratse
Cost of Power Rate
GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Yolumetric Rate
Cost of Power Rate

.
GENERAL SERVICE > 50 KW (Non Time of Lise)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Ratg
Cost ot Power Energy Rate

GENERAL SERVICE > 50 KW (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Winter Peak
Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

{per month)
- {per kwWh)
{per kWh)

(per month)
(per kWh)
(per kWh)

(per month)
{per kW)
(per kW)

(per KWh)

{per month)
(per kW)

(per kW)
(per kW)

(per kWh)
{per kWh)
{(per kWh)
(per kWh)

$13.89
$0.0110
- $0.0727

$35.75
$0.0081
$0.0718

$399.90
$1.1839
$6.9822
$0.0521

$3,410.25
$1.1572

$9.4967
$6.9332

$0.0699
$0.0418
$0.0590
$0.0310

-
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Markham Hydro Distribution Inc.
Schedule of Rates and Charges — Page 2

Effective March 1, 2002

LARGE USE

( Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Paak

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Sumnmer Off Peak

SENTINEL LIGHTS {Non Time of Use)

- Monthly Service Charge _
Distribution Volumetric Rate
Cost of Power Damand Rate

STREET LIGHTING (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

(' Cost of Powsr Demand Rate - Winter
_ Cost of Powgr Demand Rate - Summer

SPECIFIC SERVICE CHARGES

Customer Administration:
Account Setup Charge
Dispute Involvernent Charge

Disconnect and Beconnect Service:
For reasons other than safety

Non-Payment of Account:

Late Payment (per month)

{per annum)
Returned Chegue Charge-Actual Bank charges plus

Collection of Account Charge

Arrears Certificate

Disconnection-during regular working hours
Reconnection-during regular working hours
Disconnection-after regular working hours
Reconnection-after regular working hours

(per month)
{per kW)

{per kW)
(per kW)

(per kWh)
(per kWh)
{per KWh)
(per kWh)

(per connection)

{per kW)
(per kW)

{per connection)
(per KW)
{per kW)
{per kW)

40

RP-2002-0079
EB-2002-0088

$3,514.35
$1.9582

$10.5390
$7.5154

$0.0683
$0.0409
$0.0577
$0.0304

$0.77
$1.2824
$22.3904

$0.28
$1.1961
$32.3991
$12.3547

$42.00
$100.00

$27.00

1.50%
19.56%
$25.00
$25.00
$10.00
$29.00
$29.00
$59.00
$59,00
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Markham Hydro Distribution Inc.

RP-2002-0079
Schedute of Rates and Charges — Page 3 A EB-2002-0088
Effective March 1, 2002
Account History Data:
Administration charge for billing consumption data - per account charge $50.00
Current Year billing consumption data - No charge
Previous Year billing consumption data - On line - per year charge

; $25.00
Previous Year billing consumption data - Off line - per year charge

$50.00
(These account history charges apply on the third and subsequent request if not delivered electronically
through the Electronic Business Transaction System, as per the Retail Settiement Code.)
Unscheduled Meter Read (formally called "Repeat Appointment to Read Meter")

$15.00
Diversity Adjustment (only until Market Cpens) - Large User only
Winter $/KW $2.30
Summer $/KW $1.93
Interval Meter Instailation Request by Customer <1MW:
Shared Telephone Line ' $1,780.00
Dedicated Telephone Line : - $1,445.00
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Ontaric Energy Commisslon de 'Energie
Board de I"Ontario

RP-2002-0083
EB-2002-0092

~ INTHE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by
Richmond Hill Hydro Inc. for an order or orders
approving or fixing just and reasonable rates.

BEFORE: Paul Vlahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions wers issued on January 18, 2002,

Richmond Hill Hydro Inc. (“the Applicant”) filed an Application (“the Application”),
dated January 25, 2002, for an order or orders under section 78 of the Ontario
Energy Board Act, 1998 approving or fixing just and reasonable rates for the
distribution of electricity, effective March 1, 2002.

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and

42
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2.

providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board's generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportioned to the following four categories: '

. 100 were copies of a template submission seeking an oral heéring,
wanting to make oral submissions, claiming that rates are not ju"st and
reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

. 10 indicated that there shouid be an oral hearing and wanted to make a
submission.
. 11 indicated that there shouid be an oral hearing but did not wish to make

an oral submission.
) 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not, The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received.

The Applicant applied to adjust its distribution rates for the following:

. Input Price Inflation (IPl) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.



3.

. the second of three instaliments of the utility's incremental Market
~ Adjusted Revenue Requirement (MARR), $2,042,310.

. the 2001 deferred Payments in Lieu of Taxes (PILs), $1,114,129,
’ the 2002 Payments in Lieu of Taxes (PILs), $3,523,792.

Copies of the Application and supporting material are available for review at the
Board's offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide
background to its findings. '

Board Findings

As noted above, a number of persons have wriitten to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by thé abiiity t0 observe the demeanor of witnesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to

more expeditiously deal with an application.

44
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The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on
this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applicétions are the result of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PlLs.

Persons have received an opporiunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario's electricity system in the future.
These issues are not relevant to the Board’s duty in this proceeding to approve
just and reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter,
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5.

The Board adjusts the Appﬁcant’é proposals for the following reasons. For both
2001 and 2002, the Applicant did not adjust the income tax gross-up for the
1.12% LCT tax rate. As a result,

. the 2001 deferred Payments in Lieu of Taxes (PILs) amount was adjusted
to correct for an overstatement of $18,464.

. the 2002 Payments in Lieu of Taxes (PlLs) amount was adjusted to
correct for an overstatement of $54,234,

Subject to the these adjustments, the Board finds that the Applicant’s proposals
conform with the Board's earlier decisions, directives and guidelines and that the
resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
with the first biils reflecting the new rates.

DATED at Toronto, February 22, 2002,

ONTARIO ENERGY BOARD

PetérA. O'Dell
Assistant Board Secretary
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EB-2002-0092

February 22, 2002]

ONTARIO ENERGY BOARD

Petér H. O'Dell
Assistant Board Secretary
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‘ - Richmond Hill Hydro Inc.
Schedule of Rates and Charges
Effective March 1, 2002

RP-2002-0083
EB-2002-0092

- 1

o

Time Periods for Time of Use (Eastern Standard Time)
Winter: Ali Hours, October 1 through March 31
Surnmer: All Hours, April 1 through September 30

Peak: 0700 to 2300 hours {Jocal time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)

L.abour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak; All Other Hours.

Cost of Fower rates valid only until subsecfion 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL
Monthiy Service Charge {per month) $16.06
Distribution Volumetric Rate {per kWh) $0.0124
Cost of Power Rate {per KWh) $0.0738
GENERAL SERVICE < 50 KW
Monthly Service Charge (per month) $40.60
Distribution Volumetric Rate (per KWh) $0.0105
Cost of Power Rate {per kWh) $0.0727
GENERAL SERVICE > 50 KW (Non Time of Use)
Monthly Service Charge {per month) $391.75
Distribution Volumetric Rate {per kW) $3.0889
Cost of Power Demand Rate (per kW) $6.3147
Cost of Power Energy Rate (per KWh) $0.0527
STREET LIGHTING (Non Time of Use)
Monthly Service Charge (per connection) $0.95
Distribution Volumetric Rate (per kW) $3.7774
Cost of Power Demand Rate (per kW) $22.6232
UN-METERED SCATTERED LOADS
Monthly Service Charge {per connection) $40.60
Distribution Volumetric Rate {per kWh) $0.0105
Cost of Power Rate (per kWh) $0.0727
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| Richmond Hill Hydro Inc.
Schedule of Rates and Charges - Page 2
Effective March 1, 2002

SPECIFIC SERVICE CHARGES

New Account Setup
Change of Occupancy

Arrear's Centificate
Late Payment

Returned Cheque
Collection of Account Charge

Disconnect/Reconnect Charges {non payment of account)
At Meter - During Regular Hours
Al Meter - Alter Hours
Repeat final bill fee
Income tax letter
Temporary service disconnaction
Reference letter
Compliance letter for easements & other legal inquiries
Repeat field locates
Appilication for pele attachement
Markup drawing for plant location
Trouble call due to customers internal problem: reg. hours
Trouble call due to customers internal problem: after hours
Reconnect/disconnect at customers request
Dispute meter
Theft of power investigation fee

$
$
$

RP-2002-0083
EB-2002-0092

42.00
10.00

15.00
per month 1.5%

per annum 19,56%

$
$

AR PDY DN PH DN DS D

25.00
25.00

29.00
59.00
20.00
15.00
50.00
15.00
50.00
160.00
300.00
100.00
150.00
300.00
15.00
100.00
120.00
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iN THE MATTER OF the Ontario Energy Beard Act,
7998. 5.0. 1998, ¢.13 (Schedui= BY:

AND IN THE MATTER OF an Application by Hydro
Vaughan Distribution Inc. for an order or orders
approving or fixing just and reasonable rates.

BEFORE: Paul Viahos
Vice Chair and Presiding Member

Seorge Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board ("‘Lhe Board") issued filing
guidetines 1o all eiectricity distribution utilities for the March 1, 2002 distribution

rate adjustments, Supplemental instructions were issued on January 18, 2002.

Hydro Vaughan Distribution Inc. “the Applicant™ {iad an Application ("the

Application”). dated January 25. 2002, for an order or orders under section 73 of

the Ontario Energy Beard Acl. 1888 approving or fixing just and reasonabie rates
for the distribution of elag

ctricity. effective March 1, 2002

The Board published a generic Netice in newspapers across Ontario informing
ratepayers of the distribution rate adjusiments to be effective March 1, 2002 and

roviding the opportunity for ratenavers ie particinatz in the srocseding or
p v P P ! g
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. comment on the ulility’s application. in response tc the Board's genetric Natice,
the Board raceived a otal of 148 submissions i the form of a ietter. facsimile. or

g-maijl. The tolai may be apportioned to the following four catagories:

190 werz copies of a izmpiate submission sasking ar oral hearing.
wanting to make oral submissions, claiming that rates are not just and

reasorable. Ancther 8 were of the same template but indicated they did
not wish to maks an ¢ral subrission.

10 indicated that there should be an cral hearing and wanted to make a
submission.

19 indicatad that there should be an oral hearing but did not wish to make
an orai submission.

18 made substantive submissions.

In some cases the submission named a specific elactricity distributor. in other

cases it did not. The Applicant was named in one of the template submissions.

By letter dated February 11, 2002 the Board directed electricity distributors io

serve the Notice to the municipal corporation in the distributors’ service arez. No
submissions were received,

The Appilicant appliad 1o adjust its distribution rales for the following:
! o

Input Price Infiation {iP1) and Productivity Factor as provided for in the
FPerformance Based Reguiation (PER) Plan:

.
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the second of three instaiments of the utility's incramental Market
Adjusted Revenue Reguirernsnt (MARR). $1.€54.858.

the 2007 defarred Payments in Lieu of Taxes (PILs). $2.047.030.

the 2002 Payments in Lieu of Taxes (PlLs}. $5,948.32¢€,

ravenue losses incurred by this change, $827,713.

Copies of the Application and supporting material are avaitable for raview at the

Board's offices.
]

While the Board has considered all of the evidence filed in this proceeding. the

Board has only referencad the gvidence to the exient necessary to provide
background to its findings.

Board Findings

As noted above. a number of persons have written {o the Board requesting that

the Board hold an oral hearing in the matter of the applications by electricity
distributors. |

Under subsection 5.1(2} of the Statutory Fowers Procedure Aci. the Board shatll

not Aold a written hearing wheare a party satisfies it that there is good reason nct

o

tc hotd a written hearing. in which case the Board wilt proceed by way of an ora!
or glectronic hearing. Good reascns for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by tha abiiity (o observe the demeanor of witnessas or the complexity Iof

evifance which parties should hava the abiity ¢ test through cross-examination.

a change in the utiiity’s investment revenue and a provision to account for

52
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Another gocd reascn may 2@ where an ora! hearing would alfow the Board to
mors axpeditiousty deal v th an application.

The persons who have re juested an oral hearing have not cited any such
reasons but have in moes: sases merely stated that "the rates are not just and
reasonable” and that they "would like the opportunity to present ic the Board on
this matter”. |

The current proceeding i5 an extension of the process underiaken by the Board
to restructure Ontario’s < ectricity distribution industry. To facilitate this work. the
Board developed a regu atory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this

framework. which is far aly formulaic and inciudes for the first time the provision
for the legislative requir 2ment of PiLs,

Persons have receivec an opportunity to make their concerns known to the
Board through the pub -shed Notice which invited written submissions on the
applications. The Boa-d notes that a written hearing is a public process in which
all documents receiver by the Beard are available to the public. The Board
further notes that mos™ of the issues raised by the submissions of the persons
requesting an oral hee ring are outside of the scope of the Board's jurisdiction in
this proceeding. For : xample, same persons raised issues of privatization of
electricity services an | limitations in international trade agreenﬁents on the ability
of the govarnmant to nake changes to Ontario’s alectricity system in the futura.
Thesz are not releva 1o the Board's duty in this proceeding i approve just and

reasonaple rates for an individual disiibutor reguiated by the Board,

Therelore. the Boarc has decided not to hoid an coral hearing in this matter.

Omiariu Eneryy Bosrd
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The Beard adjusts the Applicant's proposais for the foliowing reasons, Hydreo
Vaughan did not adjust ine income {ax gross-up formula for the 7.12%: surtax
rate. Additionally. the Board recalcuiated the 2002 capital cost alicwance using
a declining balance. As a result,

. "

the 2001 deferred Payments in Lieu of Taxas (PILs) was corcacted for an

overstatement of $32.735,

the 2002 Payments in Lieu of Taxes (Pll.s} was corrected for an
overstaternent of $218.246.

The Applicant requested recovery of lost intarest income of $827,713 not
accounted for in the rates set by the Board in 2001, inthe Eoard's view, the
request is for the Board te vary its previous decision and approve a refroactive
rate adjustment. The Applicant had not applied for such revenue adiustment in
its initial filing for unbundled rates for which it has received a Board Decision.
The Board relies on the applicants to bring their best case forward for
prospactive rate adjustments, not on a piecemeal and selective basis. The
Board cannot be expected to vary its previous decisions because an applicant
might have thought that, after the fact, it could have included in its application
certain other matters, Fairness and reguiatory efficiency require that there be

finality to the rate setting process. The Board finds thal the amount claimed is
out of period and therefore denies the Appticant's request.

Subiject to these adjustments, the Boarg finds that the Applicant's oroposals
conform witn the Board's eartier decisions, direciives and guidelines and the
resulting ratss are just and reasonabiz,

b4
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i
THE BOARD ORDERS THAT:
1) The rates sat out in Appendix “"A” of this Order are approved efiactive
Marct 1. 2002,
21 The Applicant shall nolify its customers of ihe rate changes coincident
with the first bill reflacting the new rates.
DATED at Toronto. February 28, 2002.
ONTARIO ENERGY BOARD
._'/‘,r"
."r".»:),f /;;'
i' _ Ty

Pete'r_,[-{ "ODell
Assistant Board Sacretary
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Apoandix "A”

RP-2002-0056
EB-2002-0063

February 28, 2002

ONTARIOC ENERGY BOARD

l-.
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h-";;‘_'/-';f,'_?-’

Peter H. O'Dell
Assistant Board Secretary
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b ydro Vaughan Distributicn inc,

L

t cheduie of Rates and Charges
" Effeciive Marcna 1, 20062

Time Perict's for Time of L se (Eastar Standard Time!

Yintars A% Nours. Ociober 1 wough March 31
Eummer: All Hou-s. April 1 £ -ough September 30

Peak: 0700 o 2500 hours {l xal ume} Monday 16 Frinay inclusive, except for public holidays

72

ny 2
) U
[
<
L]
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<
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43]

incluaing New Year's 1ay. Good Friday, Victoria Dav. Canade Day. Civic Moiday {Torcnte)
Labeur Day. Thapkss Jsing Day. Chrisimas Day and Baxing Dav,

Off Paak: All Qther Hours,

Cost of Power rates valid o Iy until subsection 26(1) of the Electricity Act, 1888 comes into effect

RESIDENTIAL

Monthly Sarvi & Charge
Cistribution V lumetric Rate
Cost of Powe Rate

GENERAL SERVICE < 51 KW

Manihly Sen ce Charge
Distribution * slumetric Rate
Cost of Pow r Rate

GENERAL SERVICE > 0 KW {Non Time of Use)

Monthly Se #dce Charge
Cistributior Volumetric Rate
Cost of Por er Demand Rate
Cest of Po rer Energy Rate

(par month)
{per kWh)
{per KWh)

(per month}
{per kWh}
(par kWh)

{per month)
(per KWWY
iper kW)

iper kWi,

313,95
$0.0080
$0.6727

$34.04
30.0131
§0.c710

§358.17
$2.6062
SE. 1104
S0.052¢
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Hydro Vaughan Distribution ine.
Schedule of Rates and Charges -- Page 2
Effective March 1. 2002

LARGE USE

Monthly Sarvice Charge
Distribution Volumetric Rate

Cost of Powsr - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Wintar Paak

Cost of Power - Winier Off Paak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

SENTINEL LIGHTS (Non Time of Use)

Monthly Sarvice Charge
Distribution Volumealric Rste
Cost of Power Demand Rate

STREET LIGHTING (Non Time of Usea)

Monthly Service Charge
Distribution Volumeiric Rate
Cost of Power Demand Rate

UNMETERED SCATTERED LOAD

Manthiy Service Charge
Distribution Voiumeiric Rate
Cost of Power Demand Rate

{mar month)
(per kW)

(per kv
{per KW)

(per kWh)
(mer kKWh)
(per kWhj,
(per kWh)

(per connection)
{per kW)
(per kW)

(per connection)
(per kW)
(per kW)

(per connection)
{per kW)
(per kW)

58

RP-2002-0C56
EB-2002-0085

510,248 .18
5C.6703

$10.3094
S7.4158

50.0689
$0.0412
$0.0582
$0.0306

50.65
§2.2084
$30.7395

$1.14
$3.1923
$22.4474

$34.04
$0.0131
$0.0718
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Hydro Vaughan Distribution inc.
Schedule of Rates and Charges —~ Page 3
Effuctive March 1, 2002

SPECIFIC SERVICE CHARGES

New Account Setup
Current Year Data:
Previous Year Biliing Cansumption Data
On Line - per year charge
O Ling - per year charge
Easement Letter
Arrear's Gertificats
Late Paymant {per month)
{per annumy}
Returred Cheque
Coliection of Account Charge
Final Bili Fee
Bpecial Reading Charge Fee (Repeat F/8 Fee)
Income Tax Letter
Bill Copy
Reference Letisr
Temperary Service Disconnection
Disconnect at Customer's Request
Meter Test - Customer Reguest

Temporary Pole Service

Reconnect Charges (at meter) - during regular working hours
Reconnect Chargas (at meter) - after reguiar working hours

Diversity Adjustment Credit (per KW) Winter
{discontinued at Market Opening) Summer

Transformer Ownership Credil (per kw)
Primary Metering Allowance

©

& N

&1 LN

5

PP-2002-0056
£B-2062-00€5

10.00
30.00

30.00
50.00G
20.00
15.00
1.50%
19.56%
20.00
10.00
10.00
20.00
15.00
2.00
15.00
50.00
50.00
50.00

400.00
20.00
50.00

0,83
1.04

0.60

1% of kw and kwh
hilled
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Tolt iree; - -835-332-8573

Hurners sans rasr L-833-532-5273

BY PRIORITY POST
Fabruary 7, 2002

Scott Somerville

General Managsr

Hydra Vaughan Distribution Ine,
2141 Major Mackenzie Drive
Suite 100

Vaughan, ON

LBA 1W3

Dear Mr. Scmervilie:

Re: Hydro Vaughan Distribution Inc.

Market Adjusted Rate of Return (MARR) Application
Beard File No. RP-2302-0058/EB-2002-0065

This will acknowledge receipt on January 28, 2002 of Hydro Vaughan
Distribution Inc.'s Market Adjusted Rate of Return {(MARR) Application. The
Board has assigned File Numbar RP-2002-0056(EB-2002-0085) to this matter,

Please refer to this number in all future correspondence to the Board ragarding
this matter.

- Yours truly,

v
Peter H. O'Deli
Assistant Board Secretary
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Ontarlo Energy Commisslon de I'Energie
Board . de i'Ontario

[ oo f
Ontario

RP-2002-0011
EB-2002-0020

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Scheduie B);

AND IN THE MATTER OF an Application by Barrie
Hydro Distribution Inc. for an order or orders
approving or fixing just and reasonabie rates.

BEFORE: Paul Viahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002,

Barrie Hydro Distribution Inc. (“the Applicant”) filed an Application (“the
Application”), dated January 24, 2002 for an order or orders under section 78 of
the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates
for the distribution of electricity, effective March 1, 2002.

On February 18, 2002, the Applicant filed a revised Application (“the Revised
Application™) making corrections to Payments in Lieu of Taxes (PILs)
calcuiations.

62
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2.

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board's generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportioned to the following four categories:

. 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reascnable. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.
J 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to

serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received.
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i

The Applicant applied to adjust its distribution rates for the following:

. Input Price Inflation (IP1) and Productivity Factor as provided for in the
~ Performance Based Regulation (PBR) Plan.

. the second of three installments of the utility’s incremental Market
Adjusted Revenue Requirement (MARR), $1,907,855.

. the 2001 deferred Payments in Lieu of Taxes (PILs), $1,129,825.
. the 2002 Payments in Lieu of Taxes (PlLs), $3,666,285.
. an interim transition cost recovery, $84,299.

. a change in the utility’s late payment penalty and a provision to account
for revenue losses incurred by this change, $304,913. |

. a Z-factor to reflect the lost revenue due to change in late payment charge
from 5% to 1.5% for the period of May 1, 2001 to February 28, 2002
which was not claimed as a first year rate adjustment, $254,094.

Copies of the Application and supporting material are available for review at the
Board's offices. '

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide
background to its findings.
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Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which parties shouid have the abiiity to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on
this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PlLs.

Persons have recei\}ed an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the

._.‘
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Ontario Energy Board

5.

applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s electricity system in the future,
These are not relevant to the Board’s duty in this proceeding tc approve just and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.

While the Board accepts the recovery of $304,913 in rates on a prospective
basis related to the Applicant’s late payment policy change, the Board does not
approve the claimed Z factor amount of $254,094 related to the period May 1,
2001 to February 28, 2002. In the Board’s view, the requested amountis nota Z
factor; rather it is a request for the Board to vary its previous decision and
approve a retroactive rate adjustment. The Board will address this issue in this
light.

The Applicant had not applied for such revenue adjustment in its initial filing for
unbundled rates, which became effective May 1, 2001. The Board relies on the
applicants to bring their best case forward for prospective rate adjustments, not
on a piecemeal and selective basis. The Board cannot be expected to vary its
previous decisions because an applicant might have thought that, after the fact
(in this case, a long time after the fact), it could have included in its application
certain other matters. Fairness and regulatory efficiency require that there be
finality to the rate setting process. The Board therefore denies the Applicant's
request for a Z factor treatment of the $254,094 amount as out of period. The
Board has adjusted the Pils calculation and RA model to reflect this decision.
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Subject to these adjustiments, the Board finds that the Applicant's proposals in
the Revised Application conform with the Board’s earlier decisions, directives
and guidelines and the resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates.

DATED at Toronto, February 26, 2002.

ONTARIO ENERGY BOARD

/Y
Peter’H/O'Dell
Assistant Board Secretary
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Appendix “A”

RP-2002-0011
EB-2002-0020

February 26, 2002
ONTARIO ENERGY BOARD

/ .

-,

Petef H. O'Dell
Assistafit Board Secretary
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Barrie Hydro Distribution Inc. RP-2002-0011

Schedule of Rates and Charges 'EB-2002-0020

Effective March 1, 2002

Time Periods for Time of Use (Eastermn Standard Time)
Winter: All Hours, October 1 through March 31
Summer: Al Hours, April 1 through September 30

Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays

including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)
Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak: All Other Hours.

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

RESIDENTIAL (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE < 50 KW (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

(per month)
(per kWh)
(per kWh)

{per month)
(per kWh)

(per kWh)
(per kWh)
(per kWh)
{per kWh)

(per month)
(per kWh)
(per kWh)

(per month)
(per kWh)

(per kWh)
(per kWh)
(per KWh)
{per kWh)

$17.03
$0.0008
$0.07404

$17.03
$0.0098

$0.12331
$0.04211
$0.09709
$0.03122

$17.03
$0.0142
$0.07376

$17.03
$0.0142

$0.11298
$0.04207
$0.09445
$0.03119
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Barrie Hydro Distribution Inc.
Schedule of Rates and Charges - Page 2

Eftective March 1, 2002

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate
Cost of Power Energy Rate

GENERAL SERVICE > 50 KW (Time of Use)

LARGE USE

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Winter Peak

Cost of Pawer - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate

{per month)
(per kW)

_{perkw)
(per kWh)

(per month)
(per kW)

{per kW)
(per kw)

{per kWh)
{per KWh)
(per kWh}
(per kWh)

(per month)

(per kW)

(per kW)
{per kW)

{per kWh)
(per kWh)
{per KWh)
{per kWh})

{per connection)
(per kW)
(per kW)

RP-2002-0011
ER-2002-0020

$434.08
$1.1240
$7.2591

$0.05199 -

$434.08
$1.1240

$11.8211
$8.9388

$0,07024
$0.04195
$0.05929
$0.03110

$7,964.49
$0.6683

$11.9295
$8.9298

$0,06886
$0.04119
$0.05815
$0.03058

$3.15
$2.5327
$21.25655
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Barrie Hydro Distribution Inc.
Schedule of Rates and Charges - Page 3
Effective March 1, 2002

STREET LIGHTING {(Non Time of Use)

Monthly Service Charge (per connection)
Distribution Volumetric Rate (per kW)
Cost of Power Demand Rate {per kW)

STREET LIGHTING (Time of Use)

Monthly Service Charge (per connection)
Distribution Volumetric Rate {per kW)
Cost of Power - Winter (per kW)
Cost of Power - Summer (per kW)

UN-METERED SCATTERED LOADS
Un-metered scattered loads will be billed as General Service < 50 kW

Monthly Service Charge {per connection)

Distribution Volumetric Rate (per kWh)
Cost of Power Rate {per kWh)

SPECIFIC SERVICE CHARGES

Customer Administration:
New Account Setup
Arrear’s Certificate
Account History
Dispute Involvement Charge

Non-Paymeny of Account:
Late Penalty (Overdue Account (per month)
Account Interest Charge) on {per annum)
unpaid balance

Retumed Cheque - Actual Bank Charges plus
Collection of Account Charge

Disconnect/Reconnect Charges (non payment of account)
r During Regular Hours
After Hours

Temporary Service:
Single Phase
Single Phase with secondary voltage
Overhead
Underground

RP-2002-0011
EB-2002-0020

& H AP

“H

$0.38
$0.9155
$22.1587

- $0.38
$0.9155

$33.3303
$12.3314

$17.03
$0.0142
$0.07376

8.80
9.30
5.00
5.00

1.50%
19.56%

12.00
8.65

17.60
27.80

300.00
130.00
210.00
120.00
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Barrie Hydro Distribirtion Inc.
Schedule of Rates and Charges - Page 4
Effective March 1, 2002

SPECIFIC SERVICE CHARGES (continued from previcus page)

Special Billing Setvice:
Meter Translation {per month)

Transformation Ownership Allowance (per kW)
Standby Faciity Charge (per kW)

RP-2002-0011
EB-2002-0020

$ 40.00
$ 0.60
$ 2.60
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Ondaio Energy

Bogard

P.C. Box 2319

266, Floor

253030 Yonge Stroet
Torone ON MAF 1£4
Tofdphone: 416- 4811067
Facsinite: 418~ 440-7656
Tole free:  1-888-B32-8273

2002 March 13

Marjorie Richards
Mariager

Hamnilton Hydro inc.
P.O. Box 2249
Station LCD 1

55 John Street N,
Hamillton, ON

LBN 3E4

Dear Ms. Richards:

‘Re: Hamilton Hydro Inc.
Market Adjusted Rate of Return (MARR) Application

Board File No. RP-2002-0014/EB-2002-0023 _

Commission de PEnergie

&8 'Ontario

C.P, 2319

280 dlage

2300, rus Yongie

Toronts ON M4P 1E4

Tdléphone; 416- 481-1067
Tédcoplour: 415~ 440.-7656
Nurnéro sans frals: 1-888-832-6273

BY PRIORITY POST

The Board has today issued its Decision and Order in the above noted matter and an
executed copy is enclosed herewith. A copy is also being sent to the parties who made
written submissions in this case.

Yours truly,

Peter H. O'Dell
Assistant Board Secretary

encl,

c: all partias

L3
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Ontario Energy Commisslon de 'Energle
Board . du FOntare

RP-2002-0014
EB-2002-0023

IN THE MATTER OF the Ontario Enargy Board Act,
1998, 8.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Apptication by
Hamilton Hydro Inc. for an order or orders approving
or fixing just and reasonable rates.

BEFORE: Paul Viahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued flling
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issuad on January 18, 2002.

Hamilton Hydro Inc. ("the Applicant”) filed an Application (“the Application”),
dated January 25, 2002, for an order or orders under section 78 of the Ontario

- Energy Board Act, 1998 approving or fixing just and reasonable rates for the

distribution of electricity, effective March 1, 2002,

The Board published a genseric Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
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_ Ontarlo Energy Board
2.
providing the opportunity for ratepayers to participate in the proceeding or
comment on the ulility's application. In resporise to the Board's generic Notice,
the Board received & total of 148 submissions in the form of a letter, facsimile, or
g-mall. The total may be apportioned to the following four categories:

*« . 100 were copies of a template submission seeking an oral hearing,
wanting to maks oral stbmissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.

¢ 11 indicated that there should be an oral hedaring but did not wish to make
an oral submlssion.

. 18 made substantive submissions.

In some cases the submission named a specilfic electricity distributor, in other
cases it did not. The Applicant was named in one of the template submissions.

By leiter dated February 1, 2002 the Board directed slectricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area.
No submissions were received.

The Applicant applied to adjust its distribution rates for the following:

. Input Price inflation (IPI} and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

75
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. the second of three instaliments of the utility’s incremental Market
Adjusted Revenue Requirement {MARR), $5,247,005.

. the 2001 deferred Payments in Lieu of Taxes (PILs), $2,337,300."
e the 2002 Payments In Liou of Taxes (PiLs), $8,751,841.
’ an interim Wansition cost recovery of $1,499,563.

» certain proposals that would allow the utility to recover Pils related to
Other Post Employment Benefits (OPEBs) through rates in the same
period that the utility incurs the OPEBs tax liability. These proposals were

- not reflected in the Applicant's filing.

The Applicant’s filing reflected its request of an eariier application not yet dealt
with by the Board. In that application, the Applicant sought to increase the
number of signfiﬁcan‘t decirmals in the cost of power per kWh rate from 5 to 6, and
to reduce the number of significant decimals in the cost of power demand per
KW rate for general service nan-time of use customers with demands greater
than 50 kW from 4 to 2. The lalter request was made to accommodate certain
restrictions in the Applicant's billing system. The Applicant also sought to
change the loss adjustment factor relating to the June 1, 2001 cost of power
increase from 5 per cent for ail customers 1o 1 per cent for large use customers
and 5 per cent for all other customers.

Copies 6? both appiications and supporting materiaf are available for review at
the Board's offices,

ST
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ol
While the Board has considered all of the evidencs filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide
background te lts findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing In the matter of the applications by slectrigity
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing whers a party satisfigs it that there is good reason not
to hold a written hearing, in which case the Board will procesd by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which partias should have the ability 1o test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application, '

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasohable” and that they “would like the opportunity to present 1o the Board on
this matier”,

The current procesding is an extension of the process undertaken by the Board
to restructure Ontarlo’s electricity distribution industry. To facilitate this work,
the Board developed a regulatory framework that was the result of extensive
consuitation and public hearings. The current applications are the result of this

77
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5.
framework, which is largely formulaic and includes for the first time the provision
for the legislative reguirement of PiLs,

Persons have received an opportunity to make their concerns known to the
Beard through the published Notice which invited writtan submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some persons rajsed issues of privatization of
alectricity services and limitations in international trade agresments on the ability
of the government to make changes to Ontaric’s electricity system in the future,
These are not relevant to the Board's duty in this proceeding to approve just and
reasonable rates for an individual distributor requiated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.

With respect to the Applicant’s request to vary the number of significant
decimals in certain rates, the Board is attempting to standardize the format for
rates for alf electricity distributors.  The Board has opted for four decimal places
for the per unit rates. The Board does not therefore accept the Applicant's
proposal for six decimal places for certain rates. However, given the current
constraints in the Applicant’s billing system to accommodate a per kW rats of
four decimal places, the Board accepts the Applicant’s request for two decimal
places in that charge. Also, the Board approves the Applicant’s request to
change the loss adjustment factor for large customers relating to the Juns 1,
2001 cost of power increase.

—
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With respect to the main application, the Board adjusts the Applicant's proposals
for the following reasons.,

With respect to transition costs, the Board hotes that a significant portion of the
reported transition costs do not appear, prima facie, 1o be lagitimate transition
costs in accordance with the Board's guidelines in this matter. The Board
approves at this time one-half of the Interim amount requested. The Applicant
will have an opportunity to make its case for the transition costs claimed ata
later time. in making the necessary adjustments to refiect this finding, the Board
made certain adjustments to the provision of PlLs for both 2001 and 2002, based
on the evidence submitted.

For both 2001 and 2002, the Applicant did not adjust the incoms tax gross-up
formula for the 1.12% surtax rate.

As a result of the above findings and the Board’s accaptance of the Applicant's
non-incorporated proposals regarding OPEBs, PILS are adjustad as follows:

. the 2001 deferred Payments in Lisu of Taxes (PiLs) amount was adjusted
1o correct for an understatement of $133,370.

. the 2002 Paymants in Lisu of Taxes (PlLs) amount was adjusted to
correct for an understatement of $22,538.

Subject to these adjustments, the Board finds that the Applicant’s proposals
conform with the Board's earlier decisions, directives and guidelines and the

rosulting rates are just and reasonable.
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3 THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shail notify its customers of the rate changes coingident |
with the first bill reflecting the new rates.

DATED at Toronto, March 13, 2002,

ONTARIO ENERGY BOARD

) | " Petet /. O'Dall
‘ : Assigtant Board Sacretary

o



Appendix “A”

 RP-2002-0014
EB-2002-0023

March 13, 2002

ONTARIO ENERGY BOARD

AssistanyBoard Secretary
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HP-2002-0014
EB-2002-0023

Hamilton Hydro Ine.
Schedule of Rates and Charges -
Effective March 1, 2002

3

Time Periods for Time of Use (Eastern Standard Time}
Winter: All Hours, October 1 through March 31

Surnmern All Hours, April 1 through September 30

Peak: 0700 to 2300 hours {local time) Manday to Friday inclusive, except for public holidays

including New Year's Day, Good Friday, Victoria Day, Canada Day, Civie Holiday {Toronto)
Labour Day, Thanksgiving Day, Chiistias Day and Boxing Day.

Off Peak: Al Other Hours,

Cost of Power Rates valid only untll subsaction 26(1) of the Electricity Act, 1958 comes into effect.

RESIDENTIAL
Monthly Service Charge {per month) $15.73
Distribution Volumetric Rate {par KWh) $0.0098
Cost of Power Rate {per kWh) $0.07385
GENERAL SERVICE < 50 KW
Monthly Service Charge {per month) $31.05
Dishibution Volumetric Rate {per kWh) $0.0041
) Cost of Power Rate {per kWh) $0.07283
ENERAL SERVICE > 50 KW {Non Tima of Use
Monihly Service Charge {per month) $297.76
Distribution Volumetric Rats {per kW) $1.0804
Cost of Power Demand Rate {per KW) $2.51
Cost of Power Energy Rate {par kWh) $0.06415
GENERAL SERVICE > 50 KW (Time of Use
Monihly Service Charge {per rmonth) $330.09
Distribution Volumetric Rate {per kW) 30,8646
Cost of Power - Winter Peak {per kW) $10.08
Cost of Power - Summer Peak {per kW) $8.23
Cost of Power - Winter Peak {per KWh) $0.07055
Cost of Power - Winter Off Peak {per KWh) $0.04205
Cost of Power - Sumimer Paak {par KWh) $0.05955
Cost of Power - Summer Off Peak {per kWh) $0.03125

2 4"!

s
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’ LARGE USE

SENTINEL LIGHTS

_)smaer LIGHTING

Hamiiton Hydro Inc,

Schedule of Rates and Charges - Page 2

Efiective March 1, 2002

Monthly Service Charge
Distribution Volurnefric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

- Cost of Power - Winter Peak

Cost ol Powar - Winter O¥f Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

Monthly Service Charge
Distribution Volumetric Hate
Cost of Power - Winter
Cost of Power - Summer

Monthly Service Charge
Distribution Yolumetric Rate
Cost of Power - Winter
Cost of Power ~ Summey

B

UNMETERED & SCATTERED LOAD

Monthly Service Charge
Distribution Volumeiric Rate
Cost of Power Demand Rale

{per month})
(per kW) -

{per kW)
{per kW)

{par kWh)
(per KWh)
{per KWh)
{per KWh)

(per connhection)

{per kW)
{per KW)
{per KW)

{per connection)
{per kW)
(per KW)
(per kW)

{per connection)
{per kWh)
{par KWh)

AP-2002-0014
EB-2002-0023

$11,973.33
$0.60

$10.05
$7.60

$0.06837
$0.04077
$0.05767
$0.03027

$0.37
$1.0175
$32.99
$19.04

$0.28
$0.8428
$32.99
$13.04

£0.76
$0.0005
$0.07285
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Hamiiton Hydro Ine.

Schedule of Rates and Charges ~ Page 3

Effective March 1, 2002
A

SPECIFIC SERVICE CHARGES

New Account Setup
Account History
Administration Fee

Arrear's Certificate

Late Payment Charge (per month)
{par annum)

Returned Cheque

Coliection of Account Charge

Disconnect/Reconnect Charges {non payment of account)
At Meter - During Regular Hours
At Meter - After Hotrs

Temporary Pole Service

Diversity Adj. Cradit {per KW} Winter
(discontinued at Market Opening} Summer

\Credit Reference
}Dispule involvement Charge

' Direct Connact Administrative Charge
{discaontinusd at Market Opening)

Speclal Billing Service
Exp. Sumlus Power Rate - 1% of surplus power quantities for line losses

RTP - 1% of RTP If power quantities above baseline for line Iosses
Special Billing Service for customers on Exp. Surplus Power rale
Special Billing Service for customers on RTP Il Rate

Surplus Power Excess Demand Charge - Percent of firm demand price
at which customer will be billed for excess demand when the customer's
maximum demand for the month exceeds contract dermand for all
Transformer Ownership

Credit - for transformation
Service atless than 115 kV (per kW of billing demand)

©°H o

# e e B B

.00
10.00
10.00
1.50%

19.56%

8.50
8.00

18.00
45.00
280.00

0.87
0.78

15.00 -
10.00

150.00

2,000.00
2,000.00

125.00%

0.80

RP-2002-0014
EB-2002-0023

)
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Ontario Energy Commission de [=Energie b,
Board de 1=Ontario /@\
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Ontario

RP-2002-0045
EB-2002-0054

IN THE MATTER OF the Onfario Energy Board Act,
1998, S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Applicétion by St.
Catharines Hydro Utility Services Inc. for an order or
orders approving or fixing just and reasonable rates.

BEFORE: Paul Vlahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (athe Boarde) issued filing

guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

St. Catharines Hydro Utility Services Inc. (athe Applicante) filed an Application
(athe Applicatione), dated January 25, 2002, for an order or orders under section

78 of the Ontario Energy Board Act, 1998 approving or fixing just and reasonable

rates for the distribution of electricity, effective March 1, 2002.

The Board published a generic Notice in newspapers across Ontario informing

ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
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providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility=s application. In response to the Board=s generic Notice,
the Board received a total of 148 submissions in the form of a lefter, facsimile, or

e-mail. The total may be apportioned to the fol!owing'four categories:

3 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did

not wish to make an oral submission.

$ 10 indicated that there should be an oral hearing and wanted to make a
submission. '
$ 11 indicated that there should be an oral hearing but did not wish o make

an oral submission.
$ 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to

serve the Notice to the municipal corporation in the distributors= service area.

No submissions were received.
The Applicant applied to adjust its distribution rates for the following:

$ Input Price Inflation (1P1) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

5 the second of three installments of the utility=s incremental Market

Adjusted Revenue Requirement (MARR), $1,830,853.
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$ the 2001 deferred Payments in Lieu of Taxes (PILs), $541,318.
$ the 2002 Payments in Lieu of Taxes (PILs), $3,874,933.
$ an interim transition cost recovery of $160,359.

$ a Z-Factor recovery of $1,686,842 related to unrecovered local generation
commodity costs for the period August 1, 2000 to May 31, 2001.

$ a change in the Applicant=s late payment penalty and a provision for the
revenue losses incurred by this change, $215,405, and a Z-Factor
- recovery of $157,723 related to a retroactive adjustment associated with

this change.

Copies of the Application and supporting material are available for review at the

Board=s offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide

background to its findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity

distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall

not hold a written hearing where a party satisfies it that there is good reason not
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4 -

to hold a written heéring, in which case the Board will proceed by way of an oral

or electronic hearing. Good reasons for proceeding by way of an oral hearing

may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of withesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to

more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that athe rates are not just and

reasonable@ and that they awould like the opportunity to present to the Board on

this mattere.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario=s electricity distribution industry. To facilitate this work,

the Board developed a regulatory framework that was the resuit of extensive
consultation and public hearings. The current applications are the result of this .
framework, which is largely formulaic and includes for the first time the provision

for the legislative requirement of PlLs.

Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board=s jurisdiction in

this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability

of the government to make changes to Ontario=s electricity system in the future.
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5.
These are not relevant to the Board=s duty in this proceeding to approve just

and reasonable rates for an individual distributor regulated by the Board.
Therefore, the Board has decided not to hold an oral hearing in this matter.

The Board noteé that the Applicant has 4raised several issues related to the
adequacy of working capital allowances to meet prudential requirements and
cost of power related costs. At this time, no specific rate adjustmerits related to
these items have been requested or identified. Should rate adjustments for
these items be necessary, the Board intends to initiate a generic process for

adjusting rates.

While the Board accepts the recovery of $215,405 in rates on a prospective

basis related to the Applicant=s late payment policy change, the Board does not
approve the claimed Z-factor of $157,723. In the Board=s view, the requested

amount is not a Z-factor; rather it is a request for the Board to vary its previous
decision and approve a retroactive rate adjustment. The Applicant had not
applied for such revenue adjustment in its initial filing for unbundled rates, which
became effective June 1, 2001. The Board relies on the applicants to bring their
best case forward for prospective rate adjustments, not on a piecemeal and
selective basis. The Board cannot be expected to vary its previous decisions
because an applicant might have thought that, after the fact, it could have
included in its application certain other matters. Regulatory efficiency requires
that there be finality to the rate setting process. The Board therefore denies the

Applicant=s request.

With respect to the $1 ,686,842 Z-factor claim, the Board notes that these costs
were incurred in the period August 1, 2000 to May 31, 2001, which is prior to the

89
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Board approving or fixing the Applicant=s rates for the first time (June 1, 2001).

The Board denies recovery of these costs as they are out of period.

The Board also noies that the Applicant has applied to recover transition costs
related to Ontario Energy Board licence fees and assessment costs. The Board
denies recovery of these costs as, prima facie, they are not eligible for transition

cost recovery.

The Board also adjusts the Applicant=s proposais for the following reasons. The

Applicant calculated the capital cost allowance incorrectly and did not adjust the
income tax gross-up formula for the 1.12% surtax rate. The Applicant also.used

an incorrect tax rate in the 2001 deferred PILs calculation.

As a result,

$ Z-factor claims of $1,686,842 and $157,723 were removed from rate

defermination.

$ the transition cost recovery claim was reduced by $17,099 {o remove the

amount pertaining to licence fees and assessment costs.

$ the 2001 deferred Payments in Lieu of Taxes (PILs) amount was

adjusted to correct for an understatement of $94,826.

$ the 2002 Payments in Lieu of Taxes (PILs) amount was adjusted to

correct for an overstatement of $1,519,113.

Subject to these adjustments, the Board finds that the Applicant=s proposals
conform with the Board=s eariier decisions, directives and guidelines and the

resulting rates are just and reasonable.
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THE BOARD ORDERS THAT:

The rates set out in Appendix 2A@ of this Order are approved effective March 1,
2002,

The Applicant shall notify its customers of the rate changes coincident with the
first bill reflecting the new rates.

DATED at Toronto, March 11, 2002.

ONTARIO ENERGY BOARD

Peter H. O=Dell
Assistant Board Secretary



92

Appendix rAe@

RP-2002-0045
EB-2002-0054

March 11, 2002

ONTARIO ENERGY BOARD

Peter H. O=Dell
Assistant Board Secretary
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Ontario Energy

Board -~

P.O. Box 2319

2gth. Floor

2300 Yonge Streat
Toronto ON M4P 1E4
Telephone: 416- 481-1967
Facsimile: 416- 440-7856
Toll fres:  1-888-632-8273

2002 March 27

Klaas Degroot
General Manager

EnWin Powerlines Lid,

4545 Rhodes Drive
Windsor, ON -
NGA 5T7

Dear Mr. Degroot:

Commission de PEnergle
de I"'Ontario

C.P. 2315

26e elage-

2300, rue Yonge -
Toronto ON M4P 1E4
Téléphone, 416- 481-1867

ETTCRE
. Ontario
" Telécopieur: 416-440-7656

Numéro sans frais; 1-888-632-6273

BY PRICRITY POST

PowenLIneED

MAR 4 8 2002

ENWIN.POWERLINES

Re: EnWin Powerlines Ltd.

Market Adjusted Rate of Return (MARR) Application
Beard File No. RP-2002-001 S/EB-2002-0022

The Board has today issued its Decision and Order in the above matter and an
executed copy is enclosed herewith.

Yours ’trujy,

Peter H. O'Dell
Assistant Board Secretary .

c: parties who made submissions

93



94

Ontario Energy Commission de 'Energie
Board . de POntario
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Ontario
‘BRP-2002-0013
EB-2002-0022

. -IN THE MATTER OF the Ontario Energy Board Act,
1998, 8.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by EnWin
Powerlines Ltd. for an order or orders approving or
fixing just and reasonable rates. ‘

BEFORE: PaulVlahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

-On December 21, 2001 the Ontario. Energy Board (“the Board") issued fiiing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution

rate adjustments. Supplemental instructions were issued on January 18, 2002.

EnWin Powerlines Lid. ("the Applicant”) filed an Application (“the Application™},
dated January 25, 2002, for an order or orders under section 78 of the Ontario
Energy Board Act, 1998 approving o fixing just and reasonable rates for the

distribution of electricity, effective March 1, 2002. .

The Applicant revised its application on February 8, 2002 and February 26, 2002

(collectively “the Revised Application”).
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D ,

The Board published a generic Notice in newspapers across Ontario. informing
ratepayers of the distribution rate adjustiments to be effecti\.re March 1, 2002 and
providing the opportunity for ratepayers to pariicipale in the proceeding or
comment on the utllity’s application. - In respohse to the Board's generic Notice,
the Board receivad a total of 148 submissions in the form of a letter, facsimile, or

g-mail. The total may be apportioned to the following fou'r categaries;

100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, ciairﬁing that rates are not just and

reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission. '

10 indlcated that there should be an oral hearing and wanted to make a
submission.

11 indicated that there should be an oral hearing but did not wish to make
an oral submission.

18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was named in three of the submissions.

By letter dated February 11, 2002 the Board directed eleciricity distributors to

serve the Notice to the municipal corporation in the distributors’ service area,

. No submissions were recejved.
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The Applicant applied to adjust its distributior rates for the following:

. input Price Inflation (IP1) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

. the second of three instaliments of the utility's incremental Market
Adjusted Revenue Requirement (MARR), $2,022,214. ‘

e the 2001 deferred Payments in Lieu of Taxes (PILs), $1,809,057.

» the 2002 Payments in Lieu of Taxes (PlLs), $5,604,622.

o an adjustment to recover expenses related to Other Post Employment
Benefits (OPEBs), $1,031,408.

. a change in the Applicant’s late payment penalty and a provision for the

revenue losses incurred by this change, $439,695.

Copies of the Application and suppbr‘dng material are available for review at the

Board's officaes.

While the Board has considered all of the evidence filed in this proceeding, the

Board has only referenced the evidence to the extent necessary to provide

background fo its findings.
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Board Findings

As-nc;ted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors, |

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where _e; party satisfies it that there is good reason not
to hold a wriiten hearing, in which case the Boérd will proceed by way of an oral
ar electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be

assisted by the ability to observe the demeanor of witnesses or the complexity of
-evidence which parties should have the ability to test through cross-examination.

Another good reason may be where an oral heafing would allow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearmg nave not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonabla” and that they “would like the opportunity o present to the Board on
this mafter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work,
the Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this
framework, which'is largely formulaic and includes for the first tlme the provision
for the legistative reqwrement of PlLs.

Persons have received an opportunity to make thair concerns known to the
Board through the published Notice which invited written submissions on the
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applications. The Béard notes that a written hearing is a pubiié process in which
all documents received by.the Board are available to the public. The Board
further-notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some péréons raised iséues of privatization of
electricity services and limitations in international trade agreements on the ability
of the goverhmerit to make changes to Ontario’s electricity system in the fufure.
These are not relevant to the Board’s duty in this proceeding to approve juét and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.

The Board adjusts the Appiicant’s proposals for the following reasons. With
respect to OPEBs, the Board has not been able to verify the reasonableness of

‘the $1,031,408 amount claimed by the Applicant. The Board approves an

interim OPEBs expense amount of $593,232, representing the OPEBs expense
amount shown on the Applicani’s audited financial statements for 2000. The
Apb[icant will have an opportunify at a later time to apply for adjustment to the
OPEBs expense amount provided for in this Decision. Also, with respect to
OPEBs, the Applicant did not include the OPEBs expense in its Payments in
Lieu of Taxe$ (PILs) calculations. Finally, the Applicant did not follow the
Board’s instrﬁcﬁons in calculating “Regulatory Net Income” and “interest
Expense” for the 2002 PlLs worksheets.

As a result of the above findings, PlLs are adjusted as follows:

e the 2001 deterred PiLs is adjusted to correct for an understatement of
$50,220. |

. ‘Ontario Energy Board
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e the 2002 PlLs is adjusted to correct for an understatement of $292,980.
Subject to these adjustments, the Board finds that the Applicant's proposals in
the Revised Application conform with the Board's earlier decisions, directives
and guidelines and the resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002. -

2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates.

DATED at Toronto, March 27, 2002.

ONTARIO ENERGY BOARD

| //
2 ;‘ ¢
VY4

Petert/O'Dell .
Assistént Board Secretary

Ontario Energy Board '
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March 27, 2002

ONTARIO ENERGY BOARD

Petér H. O'Dell
Assistant Board Secretary
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EnWin Powerlines Lid.
Schedule of Rates and Charges
Effective March 1, 2002

Time Periods for Time of Use {Eastern Standard Time)
Winter: All Hours, October 1 through March 31
Summer: Al Hours, April 1 through September 30

Peak: 0700 to 2300 hours {lccal time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Ganada Day, Civic Heliday {Toronto)

Labour Day, Thanksgiving Day, Chrisimas Day and Boxing Day.
Off Peak: All Other Hours.

101
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Cost of Pawer rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

RESIDENTIAL (Time of Use)

Monthly Service Charge
- Distribution Volumeiric Rate

Cost of Power - Winter Peak
Cost of Power - Winter Off Pealk
Cost of Power - Summer Peak

~ Cost of Power - Summer Off Peak

GENERAL SERVICE < 50 KW

Monihly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE < 50 KW (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

{per month)
{per KWh)
{per KWh)

{per mbnth)
{(per KWh)

(per KWh)
(per KWh)
(per kWh)
(per KWh)

(per monih)
{per KWh)
(per KWh)

(per month)

-(per kWh)

. {per kWh)

{pet kKWh}
(per kWh)
{per kWh)

$7.68
$0.0154
$0.0727

$7.68
$0.0154

$0.1218
$0.0420
$0.0842
$0.0264

$22.32
$0.0113
- $0.0731

$22.32
$0.0113

$0.1118
$0.0420
$0.0933
$0.0311
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EnWin Powerlines. Ltd.
Schedule of Rates and Charges - Page 2
Effective March 1, 2002

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month)
Distribution Volumetric Rate : . {per kW)
Cost of Power Demand Rate {per kW)
Cost of Power Energy Rate {per kWh)

GENERAL SERVICE INTERMEDIATE USE -

Monthly Service Charge (per month)

Distribution Volumetric Rate {per kW)

. Cost of Power - Winter Paak (per kW)

Cost of Power - Sumimer Peak {per kW)

Cost of Power - Winter Peak (per kWh)

. Cost of Power - Winter Off Peak “(per kWh)

Cost of Power - Summer Peak {per kWh)

Cost of Power - Summer Off Peak {per kWhj

LARGE USE

Monthly Setvice Charge (per month)

Distribution Volumetric Rate  {per kW)

Cost of Power - Winter Peak - (perkW)

Cost of Power - Summer Peak {per KW)

Cost of Power - Winter Peak - {per kWh)

Cost of Power - Winter Off Peak (per KWh)

Cost of Power - Summer Peak (per KWh)

Cost of Power - Summer Off Peak (per kwh)

SENTINEL LIGHTS {Non Time of Use)

Monthiy Service Charge (per connection)
Cost of Power Demand Rate (per kW)

STREET LIGHTING {Non Time of Use)

Monthly Service Charge {per connection) .

Cost of Power Demand Rate {per kW)

RP-2002-0013

EB-2002-0022 -

$296.26

$2.4025
$6.6296
$0.0519

$380.86
$0.3076

$10.3497
$7.7894

$0.0702
$0.0420
$0.0593
$0.0311

$16,306.28
$1.6876

$10.5729
$7.8681

$0.0684
$0.0410
$0.0579
$0.0304

$3.88
$22.7624

$1.51
$22.7540
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EnWin Powerlines Lid. i
Schedule of Rates and Charges - Page 3
Effective March 1, 2002

UNMETERED SCATTERED LOAD

Monthly Service Charge (per month}
~ Cost of Power Rate {per KWh)

SPECIFIC SERVICE CHARGES

New Account Setup $ 15,75
Change of Qccupancy  -during regular hours $ 15.75
-after regular hours $ 60.00
Account History ' :
Administration Fee $ 10.00
Arrear's Certificate . $ 10.00 -
Late Payment Charge (per mionth) 2.00%
: {per annum) 26.82% |
Returned Cheque $ 10.80
Collection of Account Charge $ 8.80
Disconnect/Reconnect Charges (non payment of account)
' . At Meter - During Regular Hours $ 17.80
At Meter - After Hours $ 17.80

Temporary Pole Service
-overhead, where secondary service is available (first 30metre
-underground (first 30 metres)

-underground {beyond 30 metres) {per meire)

248.00
285.00
4.82

2’

$

$

$
Sale of scrap wood poles- pole picked up by customer .5 25.00
Cutting scrap.wood poles (per pole) $ 5.00
Disposal of broken concrete poles resuiting from car acmdents $ 85.00
Annual Decorative Lighting Charge,

$

$

$

including energy,connection and maintenance {per receptacle) 305.00

RP-2002-0013
EB-2002-0022

$22.44

103

 $0.0731

Service calls - customer-owned equrpmen’t 55.00

Diversity Adjustment Credit (per KW) . Winter 1,22
(discontinued at Market Opening) Summer $ 1.06
Transformer Ownership Credit - for fransformation that meeis utility transformer loss specifications
Service at less than 115 kV (per kW of billing demand) $ 0.80

Service at 115 kV (per kW of billing demand) % 1.56 .

VSpeCIal Bl!lmg Sarvice

Exp. Surplus Power Rafe - 1% of surplus power quantlttes for line losses
RTPH - 1% of RTP 1l power guantities above baseline for line losses

Co-generation Back-Up

Winter Biliing Demand (per kW) $ 13.40
Summer Billing Demand (per kW) $ 10.03
Standby Facility Charge (per kW) $

0.56
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Ontarjo Energy . Commission da i’énergm
Board . de "Ontario

Ontario

RP-2005-0013
EB-2005-0023

IN THE MATTER OF the Ontario Energy Board Act,
1998, $.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by EnWm
Powerlines LTD. for an arder or orders approving or
fixing just and reasonable rates..

BEFORE: Gordon Kaiser
Vice Chair and Presiding Member

Paui Vlahc;:s
Member

Pamela Nowina
Member

DECISION AND ORDER

Background and Application

In November 2003 the Ontario governmeht announced that it would permit local
distribution’ companies to apply to the Board for the next installment of their
allowable return on equity beginning March 1, 2005. The Government also
indicated.that the Board's approval would be conditional‘on a financial
commitment {o reinvest in conservation and demand management initiatives, an
amount equal to one year's incremental returns,
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Ontario Energy Board
2
Also in November 2003, the Govermment announced, in conjunction with the
introduction of Bill 4, the Ontario Energy Board Amendment Act, {Electricity

Pricing), 2003, that electricity distributors could start recovering Regulatory
Assets in their rates, baginning March 1, 2004, over a four year period.

in February and March, 2004, the Board approved the applications of distributors
to recover 25% of their December 31, 2002 Regulatory Asset balances (or
additional amounts for rate stabifity) in their distribution rates on an interim basis
effective March 1, 2004 and implemented on April 1, 2004,

On December 20, 2004 the Board issued filing guidelines to all electricity
distribution utitities for the April 1, 2005 distribution rate adjustments. The
guidelines allowed the applicants to recover three types of costs. These costs
concem (i) the rate recovery of the third tranche of the allowahle return on equity
(Market Adjusted Revenue Requiremént or “MARR"), (i) the 2005 proxy’
allowance for payments in lieu of taxes (“PILs") and (iii) a second installment of
the recovery of Regﬁ!'atory Assets, '

A generic Notice of the proceeding was published on January 25, 2005 in major

_newspapers in the province, which provided'a 14 day period for submissions

from interested parties. On February 4, 2005, the Board issued Procedural Order
No. 1, providing for an extension fof submissions until February 16, 2005 and
also providing for reply submissions from applicants and other parties.

The Applicant filed an application for adjustments to their rates for the following

amounts:

MARR: § 2,253,649 |
2005 PlLs Proxy: $7,078,399
Regulatory Assets Second Tranche: § 4,177,701
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5
The Applicant also applied for recovery of amounts and/or items outside of the-
guidelines, Specifically, the Applicant requested: '

. recovery of the loss of revenue in the amount of $107,449 associated with
the loss of two large customers ‘ _

« . recovery of $345,127 in incremental OPEBSs - other post employment
benefits ' A

o recovery cf $240,447 relating to forgone ravenues associated with the
reduction of the late'payment charge from 2.0% to 1.5%

. PILs proxy that was generated outside the Board’s guidelines

« * rate adjustment to keep the Monthly Sewice Charge in each class ‘
constant.

Submissions

The Board received one submission which addressed the 2005 rate setting
process in general. This submission was made by School Energy Coalition
(SEC). SEC objected to the guidelihe which caused the recovery of the 2005
PilLs proxy to be reflected only on the variable charge. SEC was also concerned
that monthly service charges and overall distribution charges varied signiﬁcantiy
between utilities across the province. SEC also raised concerns regarding the

consistency of, and access to, information on the applications as filed by the
utilities. '

Reply submissions to SEC’s general subm‘issions were received from the
Coalition of Large Distributors, the Electricity Distributors Association, Hydro One
Networks, and the LDC Coalition {a group of 7 distributors). These parties
generally argued against the recommeandations put forward by SEC, by and largs
indicating that the Board's existing processes for 2006 and 2007 have been

-
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4

- planned to address these issues going forward and that these issues should not

be added fo the 2005 rates adjustment process.

SEC made specific submissions for this application:

the adjustment for the change in the late payment charge should not be
allowed because the utility has not provided ahy evidence

the adjustment for loss of load should not be alloweci because the
Appilicant, a) fs not considering revenue increases assaciated with new
customers and b) such adjustments will be considered in 2008

an adjustment for the increase in OPEBs recovery for 2005 should not be
allowed because, a) no evidence is provided to justify the increase, b) cost
decreases have not been taken into account and ¢) this topic is scheduled
for 2006

the Applicant should be required to seek Phase 2 approval of its reguiatory
assets immediately because of the improper; interim allocation of transition
costs {$13.1 million) and the material impact that any detay in re-aliacation
wilt héve on schools.

fhe rates for 2005 be set after the Phase 2 regulatory assets approval'has
been granted, -

in reply, the Applicant submitted the following:

L

a spreadsheet illustrating the calculation of $240,447 in forgone revenue
due to the reduction in the Iate'bayment charge

in regards fo the loss of load, the customers in the higher |
consumption/demand classes are not as easily replaced as customers in
the other classes and.that particularly in the case of the large user, the
Applicant has lost that revenue for the foreseeable fuiure
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. a table prepared by the Applicant’s actuarial consultants setting out its

incremental benefit expenses of $345,127 as at December 31, 2003

. the 2006 ratemaking process will not address the revenue that will be
forgohe now, if the Applicant is unablg fo increase its OPEBs recovery by
$345,127 ) o o

»  arequest that the Applicant be afforded the same treatment in regards to
regulatory assets recovery as all other distributors that do not have Phase
2 orders _ . ‘ |

. aﬁ assertion that distributors are within their rights to apply for distribution
rate adjustments in addition to the 2005 MARRIPILSIregulatéry assets
adjustment and that it would not be reasqnabie to fequire distributors to
make sepafate applications 1o the Board that can re_adity.be -
accommodated in a single applicaton

o there is no basis for a cost award in favour of SEC.

The full record of the proceeding is available for review at the Board's offices.
Board Findings

The Board first addresseé the general submission of SEC. While SEC raises
important issues regarding electricity distribution rates, the Board has put in place

a process which will address most of the issues raised by SEC on a

comprehensive basis with coordinated cost of service, cost allocation and cost of
capital studies for all distributors iﬁ 2008, 2007 and 2008. The Board does agree
that unless there are compelling reasons fo diverge from the Board's original
filing guidelines for the 2005 distribution rate adjustment proéess, distributors
should follow the guidelines in their applications. '

In regards to the specific submissions by SEC in this application, the out of scope
items will be addressed below.
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The Board denies SEC's request that the Applicant be required to undergo
Phase 2 prudence review of its regulatory assets before its 2005 rates are set. .
The_ Board intends to review the regulatory asset balances of all remaining
distributors who have not received their finat Orders later this year at which fime
any improper interim allocations will be corrected. In addition, given the time
required to completé such a proceeding,‘the request is not reasonable at this
fime.

At this time, the Board will approve only the portion of the application that
conforms to the guidelines as the generic notice published informed customers
and the public of only the changes contemplated in the guidelines. The Applicant
may wish to apply for other specific changes toratesin a separate application.

Therefore, the Board denies the Applicant's request for recovery of $107,449
associated with loss of [oad and $345,127 in incremental OPEBs. In addition, the
Board denieé thé Applicant's request for an adjustment to keep the Monthly
Service Charge in each class constant. However, the Board will allow the
additional revenue claimed in the amount of $240,447 for the change in the late
payment policy as this is consistent with the Board’s September 1, 2004 ietter
directing thie Applicant to make such an application in the next rate adjustment
process or no later than March 1, 2005, The Board is salisfied that the evidence
provided by the Applicant is consistent with Chapter 9 of the Board's Electricity
Distribution Rate Handbook. '

Since the amounts associated with the loss of ioad and incremental OPEBs were
included in the application as rate adders, the amounts applied for in MARR and
the second interim tranche of regulatory assets do net change. However, the
Board has amended the PlLs proxy to be consistent with the Board's guidelines.
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As a result, the Board has made adjustments to the amounts applied for resulting
in the following approved amounts: ‘

MARR: $ 2,253,649
2005 PlLs Proxy: $6,719,778
Regulatory Assets Second Tranche: $4,177,701

Subject to these adjustments, the Board finds that the application conforms With
earlier decisions of the Board (including approvat for the Applicant's Canservation
and Demand Management plan), directives and guidelines.

The Board will issue a separate decision on cost _awards.
THE BOARD ORDERS THAT:

1) The rate schedule attached as Appendix “A” is approved effective March
1, 2005, to be imp!ementéd on April 1, 2005. All other rates currently in
effect that are not shown on the attached schedule remain in force. if the
Applicant’s billing system is not.capable of prorating to accommodate the
April 1, 2005 implementation date, the new rates shall be implemented
with the first billing cycle for electricity consumed or estimated to have
been consumed after April 1, 2005,

2) The Applicant shall notify its customers of the rate changes, no later than
with the first bill reflecting the new rates and include the brochure provided
by the Board.
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DATED at Toronto, March 30, 2005
ONTARIO ENERGY BOARD

Peter H. O'Dell
Assistant Board Secretary

8

Ontario Energy Board
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EnWin Poweriines LTD.
Schedule of Changed Distribution Rates and Charges
Effeclive Daie: March 1, 2005 '
implementation Date: April 1, 2005

RESIDENTIAL -

Monthly Service Charge
Distribution Velumetric Rate

GEMERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rale

GENERAL SERVICE > 50 KW (Non Time of Uise)

Monthly Service Charge
Distributicn Volumetric Rate

GENERAL SERVICE INTERMEDIATE USE

Monthly Servica Charge
Distribution Volumetric Rals

LARGE USE - Remaining

Month ly Service Charge
Distribution Volumetric Rate

LARGE USE - 3TS

Monthly Service Charge
. Distribution Volumeiric Rate

LARGE USE - Ford Annex

Monthly Service Charge
Distribufion Volumetfric Rate

SENTINEL LIGHTS (Non Timte of Use)

Monthiy Service Chergé
Distribution Volumetric Rate

STREET LIGHTING {Non Time of Use}

Monthly Service Charge
Distribution Volumetric Rats

Unmetered Scattered Load

Monthly Service Ghérge
Distribution Volumetric Rate

" (per month)

{per kKWh)

{per month)
(per kWh)

(per mcﬁth)
{per kW)

{per month)
{per kw)

{per month)
(per kW)

{per month)
(per kW)

(p'er. month)
{per kW)

{per connection)

(per kW)

(per connection)
(per KW)

{per connection}
(par kW)

The rales on this schedule include an interim recovery of Regulatory Assets.

RP-2005-0013
EB-2005-0023

$6.54
$0.0108

$16.858
$0.0144

$251.96
528512

. $34147
$0.1214

$5,405.12
$1.6608

$46,042.23

$3.3400 .

$113,541.84

$1.4252

$3.91

$1.78

$2546
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G ntario Energy Commigsion de I'Energie
Broard " de I"Ontarjo
P .0. Box 2319 CP 2319
© 2.300 Yonge Street 2300, rue Yonge
286th. Floor ?6e étage

Teronto ON M4P 1E4 Toronte ON M4P 1E4
Telsphone; (416) 4811987 Téléphone; (416) 48119567
Faesimila: (4163 440-7656  Télécopieur: {4185) 4407656

March 17, 2004

Giovanna Gesuale ,
Manager, Regulatory Affairs
EnWin Powerlines Ltd.
4545 Rhodes Drive

P.0, Box 1625, Stn, "A"™
Windsor ON

NOA 5T7

Dear Ms. Gesuale:

Re: Distribution Rate Application

Board Decision and Order and interim Rate Schedule

»

L4
Ontarlo

Atta¢hed is the Board’s Decision and Order and Interim Rate Schedule with respect to
your company'’s distribution rate application regarding the partial recovery of Regulatory

Assets.

_ Yours truly,

Peter H. O'Dell
- Assistant Secretary

cc. Intervenors of record
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RP-2004-0042
EB-2004-0028 N

IN THE MATTER OF the Ontario Energy Board Act, 1998, _
5.0, 1898, c.15 (Schedule B); - _ f

AND IN THE MATTER OF an Application by EnWin
Powerlines Ltd. for an order or orders approving or fixing just .
and reasonable rates. ‘ f

BEFORE:  BobBetts - o
Presiding Member

Paul Viahos ;
Member 5
- N

DECISION AND ORDER® .

On Jahuary 15, 2004 the Ontario Energy Board (“the Board”) issued filing guidelines to , -
all electricity distribution utilities for distribution rate adjustments related to the recovery of
Regulatory Assets, to be effective March 1, 2004 and implemented on April 1, 2004. : L

The Applicant filed an application for such adjus‘th'sent. ‘Notice of the proceeding was - Vo
published on February 5, 2004 in major newspapers in the province.

While the Board had originaﬂy‘intended to approve the disposal of RSVA amounts on &

final basis, on analysis of the applications by distributors and the repotting of RSVA |
amounts in these applications, the Board has now determined that all rate changes -
should be interim. In the Board's view, it would be premature to set these rates final O
based on the quality of the data contained in many of the applications and the fact that o
the audit sampling process by the Board has not been completed. |

The Board received some interventions in these proceedings, mainly concerned with
Phase Two of the process. The only intervenor to make specific submissions on Phase
Cne of the proceeding was the School Energy Caalition, ("SEC™) who objected 1o any
interim increase in rates over and above the RSVA amounts on the basis that appropriate
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evidence had not been filed oh these amounts. The Board is not convinced by SEC’s
arguments and sees no reason that Phase One cannot proceed. Phase One only
conternpiates partial recovery on an interim basis at this time, In Phase Two, the Board
will review all applications to ensure that only prudent and reasonably incurred costs are
recovered over the four year petiod mandated by the Minister. '

In light of the above, the Board finds that it is in the public interest fo order as follows.
THE BOARD ORDERS THAT:

1) © The rate schedule attached is approved on an interim basis, effective March 1,
2004, to be implemented on April 1, 2004, Al other rates currently in effect that
* are not shown on the attached schedule remain in force. If the Applicant’s billing
systern is not capable of prorating to accommodate the April 1, 2004
implementation date, the new rates shall be implemented with the first bifling.
cycle for electricity taken or considered to have been taken from April 1, 2004,

2} The Applicant shall notify its customers of the rate changes by including the
brochure provided by the Board through a different process, no later than with the
first customer bill reflecting the new rates, and provide to the'Board samples of
any other notices sent by the Applicant to its customers with respect to the rate
changes. The Board expects the Applicant to provide notice to all customers
about the rate changes, no later than with the first bill reflacting the new rates,

DATED at Toronto, March 17, 2004 . ,
ONTARIO ENERGY BOARD

ool

Peter H. O'Dell
Assistant Secretary



Interim Rates

.I .rga 7 28B4 2:58 PM FR T ENERGY BOARD416 448 7675 TO 7811PGHS15192517 P.35/05 | |

EnWin Powerlines Ltd. A
Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2004
implementation Date: April 1, 2004

RESIDENTIAL
Monthly Service Charge : (per month)
Distribution Volumetric Rate (per KWh)
' GENERAL SERVICE < 50 KW
Monthly Service Charge © (per month}

Distribution Volumetric Rate (per KWh)

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month)
Distribution Volumetric Rate {per KW)

(SENERAL SERVICE INTERMEDIATE USE

Monthly Service Charge {per month)

Distribution Volumetric Rate {per kW)
LARGE USE
Monthly Service Charge (per month)

Distribution Volumetric Rate (per KW)

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge {per connection)
Distribution Volumetric Rate (per KW)

STREET LIGHTING (Non Time of Use)

Monthly Service Charge (per connection)
Distribution Volumetric Rate _ (per KW)

- UNMETERED SCATTERED LOAD

Monthly Service Charge (per cannection)
Distribution Volumetric Rate ' {per kW)

®*k TOTAL PAGE.B5 #xx

& &9

o

RP-2004-0042
EB-2004-0028

768
0.0154

2232
0.0118

296,26
27676

"360.86
0.9119

16,306.28
2.2632

3.456
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DECISION AND ORDER

RP-2003-0189

EB-2003-0234

IN THE MATTER OF the Ontario Energy Board det,
1998, 8.0. 1998, c. 15, Schedule B;

AND IN THE MATTER OF an Application by EnWin
Powerlines Ltd, for an order or oxders approving ox fixing
just and reasonable rates.

Before:

Bob Betts
Presiding Member

Paul Viahos
Membex

DECISION AND ORDER

The Application and Proceeding

EnWin Powexlines Ltd.("EnWin" or the "Applicant”) filed an application dated August 20,
2003 with the Ontario Energy Board (the "Board") pursuant to section 78 of the Ontario
Energy Board Act,1998; c. 15, Schedule B (the "Act"j for an order or orders approving or -
fixing just and reasonable rates for the distribution of electricity. Approval to make the
application was provided by the Minister of Energy, in a letter to the Board, dated July '22,(;
2003, as required by Sectior 79.6 (1) of the Act.. ’

The Board assigned file rumber RP-2003-0189/EB-2003-0234 ta this application and issued a
- Notice of Application, dated September 10, 2003, :

1
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DECISION AND ORDER

EnWin owns end operates four transformer stations and some incidental downstream
distoibution assets that are dedicated to single, large use customexs. Two of the four stations, -
dedicated to the Chrysler Assembly Plant and the General Motors Transmission Plant, have
been in service since J anvary 1, 2001, and the other two, dedicated to the Ford Windsor
Assembly Plant and the New Ford Annex Plant (“Pord Annex™), have been, in service since
December 2001, Three of these four sites have been served by BnWin. for several years, but
were previously served by shared facilities. The fourth site, Ford Annex, is a new custorner..

EnWin has virtnally idemtical Transformer Station agreements with Chrysler, GM and Ford’s
Windsor Assembly Plant, and has a similar agreement for the Ford Annex facility. These
agrecements specify that the facilities are for the exclusive use of each particular customer. The
agreements algo specify how the rates for the use of the facilities will be set before Board- -
approved rates could be established . '

EnWin's current rates were approved in accordance with the Electticity Distribution Rate
Handbook which required the uiility’s rate base to be established based upon its financial
structure as at December 31, 1999. At that time, only $9.8 million of the total $29.8 million
capital costs for the four fransformer stations was included in rate base. According to EnWin,
the $9.8 million represented the estimated valne of the completed portions of the two stations
which have been in service since January 1, 2001, ' :

EnWin is applying to add the remaining $20.0 million of the $29.8 million total capital cost
into its distribution rate base and to reaflocate different costs to the appropriate custoruers and
‘customer classes, To support this objective, EnWin. is asking to create two new rate classes.
The first is referred to as “Layge Use - 3 Existing Transformation Customers (GM, Ford &
" Chrysiex)” or (“3 TS"). The second is referred to as “Ford Annex”. EnWin’s application is

also aimed at correcting an ongoing under-recovery of revenue associated with the dedicated
service to the four customers.

To bring the remaining $20.0 million in dedjcated transformation assets into its rate base,
EnWin proposed the following methodology:
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Recalculate unbundied 2001 (first year of PBR) rates excluding the four large
use customers with dedicated transformation facilities, That is, remove the <%
revenues and costs associated with these customers from the rest of the wility:

. Based on revenues and costs associated with three of the large use customers

(excluding Ford Annex), using the principles of the Rate Handbook and the
RUD model, calculate rates for these three customers. I

. Based on revenues and costs asgociated with the provision of sexvice at.the Ford
Axnex trapsformation facility, and nsing the prineiples of the Rate Handbook
and the RUD model, calculate rates for ﬂw Ford Annex customer.

. Using the rates resulting from this exercise as a starting pomt re-czlculats the
rate adjnstment as of March 1, 2002.

This methodology résulis in significant rate increases for the four lacge-use customers, and g
minor rate reductions for other custorners.

Thres parties requested and were granted intervenor status in this proceeding. They were Ford
Motor Company of Canada, Limited (“Ford™), General Motors of Canada Limited (“GM”) and’
Hydro One Networks Jnc. (“HONT"): Ford and GM made joint submissions and indicated that
they also represented the interests of the third chstomer affected by the new rate class, namsly
DairalerChrysler Limited, They referred to themselves and DaimlerChrysler collectwoly as the
Compamcs : -

The Board found it necessary to issue several Procedural Orders.

On October 14, 2003, the Board issued Procedural Order No.1 setting out dates for the
discovery phase of the proceeding and a requirement for EnWin and intervenors to file
submissions regarding the Board’s intention to proceed with the application by way of a written
hearing,

On November 27 , 2003, the Board issued Procedural Order No. 2 directing EnWin to provide
answers to some unanswered interrogatories,
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Tn response to an extension request by the Applicant, the Board issued Procedural Qrder No, 3
on December 5, 2003 extending the-deadline for BnWin to provide answers to the unanswered
interogatories. The Board also extahded the deadline for BnWin and Intervenors to file

submissions regarding the Boa:d’s intention fo pro ceed with the apphcatmn by way of a written
hearing,

On Decerrher 11, 2003, EnWin provided its responses to the interro gatories. On December 16,

2003, it indicated 1fs support for the Board’s intention to proceed with the appllcatlon by way
of a written, hearmg

On December 17, 2003, Ford and GM indicated that they wonld be able to prepare their
response to EnWin's application and that they were prepared to proceed by way of a written
hearing. However, they requested that the Board require Bn'Win to make a supplementary
submission outlining the expécted impacts of the March 1, 2004 and March 1, 2005

disu-ibutjion rate changes outlined in the Minister of Energy’s News Release of November 25,
2003.

The Boaxd’s consideration of this submission led to a finding that the issue of future
distribution rate changes are separate from the issues arising out of this proceeding and
therefore denied Ford and GM’s request to have EnWin make a supplementary submiseion.

Copies of the evidence and all submissions of the proceeding are available for review at the
Board’s offices. The Board has considered all of the evidence and submissions, but has
supimarized these only to the extent necessary to provide context for its findings.

Ford and GM’s Subinissions

Ford and GM argued that rate making principles do not replace the need for EnWin and the
Board to apply the specific requirements of the Tri-Party and TS (transformation service)
agreements; and furthermore, the general intent of these agreeménts must be respected to the
extent feasible within normal public polisy considerations. They further stated that the rates for
.the new class must be consistent with the agreements. They alse indicated that their

expectation was that, assuming certain conditions, they would continue to pay the same rates as
other 27.6 kV customers.
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Ford and GM asserted that a full cost allocation study must be done in order to determine
appropriate rates for 2 new customer class. They argued that BnWin’s combined use of 1995,
historio distribution cost data, along with current cost allocations based upen the new assetsn
leads to a higher allocation of costs to the new customer classes, Ford and GM indicated that
theyhad not tried to trace the details of the calculations; ﬁowwm‘, their initial estimates led -
them to this canclusion.

Ford and GM svaluated the BnWin proposal based upon generally accepted criteria for
considering the creation of a new customer class as well as the steps to be followed to create it.

The first eriterion relates to materjality and Fard and GM submited that the impact of the
revenue shortfall was not material to EnWin, and thus did not provide adequate reason to create
anew rate class. The second test relates to-prudency. Ford and GM acknowledgs that it was
prudent to take steps fo correct the low quality transformation service sxisting prior to the .
upgrade. They took no position on whether the expenditures therselves were prudent. - =

Ford and GM argued that a new rate class is.not required now for revenue recovery reasons
because the PBR. scheme under which EnWin currently operates anticipates spending onnew
assets during the PBR term. Bven if addilional revenue recovery is required, there are other

alternatives available such as use of Transmission Connection revenues, described in Paths A y

& B below. .

Ford and GM further argued against the new rate class by asserting that it fails the test of
fairness as EnWin has not adequately tracked costs to ensure, as much as possible, equal
treatment of customers based upon cost causality. Ford and GM argued that the new rate class
failed to satisfy the two final criteria, encouragement of efficient use of facilities and public
acceptability, because rates associated with the class do net reflect trus costs and represent
increases to some customers in the face of decreases to others.

FPord and GM asked the Board to reject EnWin’s proposal, and offered two alternatives.

. Ford and GM’'s first alternative, described as Path A, provided their estimates of costs derived
from interrogatory responses from EnWin. They estimated total cost allocations to be $2.45
million rather than the $4.55 million as inchuded in the Applicant’s proposal, and attributed the

5
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majority of the cost differential to administration costs. They submitted that the EaWin
proposal should be adjusted to refiect the lower cost estimate being $2.45 million as they have
estimated, rather than the-$4.55 million proposed by EnWin: Path A also recommended that
the Board require BnWin to make an application proposing to reduce the Retail Transmission
Connection Rate to exclude the transmlssmnjonnnectmn component and include only the line

- connection component.

Path B recammended that En'Win submit a proposal allowing it to receive from the Retail Line
and Transformation Copnection Rate sufficient revenus to cover the revenue requirement
associated with transformation assets that were not included in the distribution rate base, usmg
the two-thirds of the Board’s taxgel Market Based Revenue Requirement (“MBRR™). Ford and
GM estimated the reverme recoverable inder this scenario to be $0.95 million per year,

Ford and GM submitted that Path B is consistent with 2 recent Board decision resulting from a
case recently before it. This decision, issued on September 24, 2003, concerns an application
made by Cambridge and North Dumfries Hydro Inc. relating to transformer station funding.

Ford and GM contend that this decision established the principle that a distribution utility could
receive revenne from the Retail Line and Transformation Conmection Rate for assets not
included in. the distribution rate base,

EnWin’s Reply Sabmissions
-In its Reply Submission, BEn'Win noted that Ford and GM had acknowledged that:

1. Under the transformer station agreements, En'Win has the ﬁgﬁt 1o make
application to the Board for just and reasonable rates; -

2, the three TS custorners have been underpaying for distribution service,
' and are prepared to accept,a remedying of this situation; and -

-3, the Ford Annex rates are not in dispute.

-,

v
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EnWin’s main argument is that the proposal allocates to the Companies their fair shave of
costs, and eliminates cross-subsidies currently paid by other customers. The costs bornebytthe
Companics should include the undepresiated capital cost and assaciated rate.of rotum on the
distribution assets made redundant by the new transformation stations.

EuWin, also submitted that the rate making methodology it employed to determine the rates for
the Companies is entirely consistent with the way rates have been set for all of ifs customers
and for customexs of all LDCs in Ontario, BoWin further pointed out that the methodology
used employs both the Board approved Rate Unbundling Model ("RUD™) and Rate
Adjustrnent Model ("RAM' ’) which are based on the provisions of the Elecfricity Distribution
Rate Handbook.

Regarding Ford and GM’s axgument that the proposal would allow EnWin to earn excess
retum, BnWin affirmed that the rate of return used to calculate the proposed rates is two-thirds
of the MBRR allowed by the Board: H g

'
S iy
ooy

e

EnWin submitted that the approach it used is a reasonable interim one, given that there are *
clear problems with the current approved rates, and that the majority of costs associated with
supplying the Companies is known with certainty.

Regarding Ford and GM’s submission concerning the applicability of the recent Board

decision relating to the Cambridge and North Dumfries Application to this case, EnWin

pointed out that there are substantial differences between the Ca.mbridge and North Dumfiies
situation and BnWin's, the primary one being that the referenced decision focused on system
transfoxmation essets, while this application is focused on customer dedicated transformation
assets, EnWin argned that, in any case, the solution proposed by Ford and GM would still not
.ensure that the Companies pay the full cost of the transformer stations built specifically to serve
them.

With regard to the Ford and GM’s criteria for creating a new customer class and the associated
rate, meking process, EnWin argued that the revenue shortfall that led to t‘ne requirexnent for the
new class was clearly material.
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In response 1o Ford and GM’s evaluation of prudence, EnWin indicated that the transformer
stations were built to industry standards and prudently pursued following consultation with - -
interested parties and evaluation of appropriate standards and designs. '

EnWin.did not agree with Ford and GM’s proposals for different ways to handle the Recovery
of Revenue Requirement issue generally arguing that any method, other than that proposed by
EnWin, would result in cross enbsidization and a faiture to apply cost causality.

‘With respect to rate stability, BEnWin indicated that its proposed. one-time change to acceniplish
this rate adjnstment would not create rate instability, even if the cost allocation study generated
a subsequent decrease in the expected multi-year time frame.

EnWin indicated that it was willing to limit its ctaim to-retroactivity to January 10, 2003. _

Board Findings

There is  substantive rate making issus involved in this matter, which has contributed to the
roisunderstanding and dispute between EnWin and the Companies, and in our view requires
comment. ' '

The matier relates to the appropriateness of éltering the Board-approved rate structure to
recover capital costs associated with extraordinary spending on dedicated facilities for
individual or-small groupings of customers. '

Wirst, rate making practices support the principle.that for administrative ease and efficiency
there should be no more customer classes than is absolutely necessary. '

Second, customers should be classified by the type of service they require and the quantum and
pattern of electricity they expect to use orrequire to have available, Generally speaking, they
should not be classified by the facilities they have or the use to which they put the energy.

Proper rate making practice would require that the amrangements made befween the three
customers (Ford, GM and DaimlerChrysler) and the distributor to provide the necessary facility

8
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upgrades should have sepavated the matters of payment of ongoing distribution rates from the
responsibility for payments designated as contributions toward the infrastructure upgrade, .
B
Efforts should have been made to determine what costs should have been isolated to permit thé
remaining costs 1o be appropriately allocated to the large use rate class, and thereby allow the

" new customers to be included in that rate class. This would then imply that auother

mecharism, such as contributions in aid of construction, would be utilized outside of rates to
support the improvements. '

"The Board applies the same rationale to the matter of the customer class created for Ford ‘ . L

. Annex. All four fransformation sites, inoiuding'Furd Annex, should have been financed to ‘ "

permit them to be included in the existing large use rate class.

We ackﬁowledgq that LDCs and large consumers ave on & learning curve in the new electricity
environment, and have entered into their new amangements in good faith. The Board has
therefore dealt with the creation of a new class and the appropriateness of the rate classes on
the face value of the submmissions made. Fm‘rhemiore the Board will not open the matter of the
Ford Anmex class création to any finther scrutiny than has already ocourred as a vosulf of tms
apphcatmn '

Th_e Board expects future arangements for dedicated facility improvements to be handled
using methods recognized by ;ha Electricity Distribution Rates Handbook or other traditional
rate making prineiples and practices. .

With respect {5 tho specifies of this application and the submissions received, we have found
* certain pointe either agreed upon-by the parties or at least uncontested.

The parties do not dispute the total amount capital expenditure and they all agree that the |
expenditures were necessary and have resulted in better service to the customers.

- The parties do not dispute the creatjon, of a new customer class to recover costs from Ford
Axmex, nor do they indicate any issues around the rate making methodology a.pphu:l to the
creation of the new Ford Ammnex class.
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The parties do not dispute that EnWin is esposed to a shortfall in revemue as a result of the
spending on the dedicated facilities; however, they do dispufe the a:nount'qf the shortfall;-and"
how or even if it shonld be recovered at this time.

Tt will enhanee the clarity of these findings if the Board initially deals with the transfofmer
station agreements and their relationship to this decision. While the Beard tries to respect
agreements mmade between.parties.in any mattér, it cannot allow such agreements to take -
ptimacy over the Board’s legislated objectives and its fundamental responsibility to ensure just
and reasonable rate treatment. '

The Board is not convinced by the arguments that the terms and conditions of TS agreements
should cause the Board to take a visw materially different from its normal rate making
approach. This is particularly true when the decision affects the inferests of other stakeholders
that are not party to the agreements. In this case, the other stakeholders are other utility
customers. L '

While the Board reemphasizes that it does not esﬁéﬁﬁée the creation of new rate classes to
handle dedicated asset additions, we will address the points made with respeot'to criteria for
creating new rate classes, within the framework of this apphcation.

Ford and GM’s analysis of the crifcria to be considered and the steps to be followed in creating

* anew customer class led them to conchide that the new rate classes shonld nof be created,
However, unlike Ford and GIVf, we find that the creation of the new TS 3 customer class would
xepresent an appropriate outeome when applying the class creation criteria and following the
creation steps Ford and GM described in their submission. '

‘There was ho evidence challenging the prudence of the capital spending and EnWin's
submissions convinced the Board that this spending supported the encouragement of efficient
use of facilities, not only from a rafe perspective, but also in serving its customers in an -
efficient and fair manner, The projected revenue shortfall is a material issue to the utility and
its customers, and BoWin’s proposed TS 3 class creation does address the issues of tevenue
requirement, fatmegs and rate stability.

10



MAR 19 2oR4 16:82 FR TD 7E3819H915199737 P. 12714

;DE'CISION AND ORDER

The Board finds that under the unique circumstances of this application it is appropriatety -
create a new customer class. The Board agrees with the consensus position of all partiés that a
full cost allocation study is the most appropriate method of determining the costs atixibiitable to
fhe three custorners in the new 3 TS customer class. We acknoswledge the position of both
parties recognizing the difficulty in doing a full cost allocation study to resolve this issue at this
time, :

Ford and GM’s Path A solution included estimates of annual revemue requirement to serve the
3TS customer class of $2.45 million rather than the §4.55 million. These estimates Tack
sufficient depth and detailed analysis to convince us that Path A tepresented a reasonable '
altemative. Ford and GM also failed to cast sufficient doubt on ths EnWin approach to cause

- the Board to reject EnWin's application due to .concems of unfair or unjust treatment of the
Companies, or over-collection from the new class. EoWin has-used reasonable methods to
ostimate the costs. The results are a fall out from those methods.

Ford and GM suggested that the Board could be guided by a transformer station funding;
decision in an application byCambridge and North Dumfiies Hydro Inc. ‘W find that the--
cireumstances were substantially different in that proceeding, with the primary difference’
relating to common distribution system assefs versus transformation assets dedicated to specific
custormers. ' '

Ford and GM asserted that the mixed use of 1999 distribution cost data and RUD Model, and
the application of cost data associated with. the new facilities, unfairly loaded cosis on the
Companjes. We have not been convinced that unfair cost allocation is inherent in this
methodology, We find that the mixed use of historic data and new directly attributable data
represents a reasonable and sincere effort to fairly apportion costs to the Companies, using the
most reliable information and tools available, This approach does represent a transfer of costs
from one customer to another, as asserted by Ford and GM, but is a reasonable approach in
apportioning the costs to customers based oncost causality.

The Board therefore must either find to accept the reallocation of costs as proposed by EnWin,

or delay the implementation of any reallocation until a full cost allocation study can be
completed.

11
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We find that delaying the reallacation of costs would unfairly apportion these dedjcated facility
costs fo other customers, and unfairly adopt an under-recovery of revenue for the utility going
forward. We further find that Januery 10, 2003 is an acceptable date to begin to apply the new
rates, as was agreed by both parties.

‘The Board notes that when a full cost allocation study is done for EnWin as part of the Board’s

_ plan, any mis-allocation of costs will be addxessed.

In an, effort to provide a better underbtandmg of these findings, we must elaborate further on
some rate making issues. ‘

First, Ford and GM submitted that they should not be apportioned costs based upou a Rate of -
Retumn ("ROR") on the assets made redundant by the new facilities. The evidence indicates
that the redundant facilities under consideration remain in servics to some customets, but are
largely under-utilized ag a result of the Comparnies being supplied through the new assets.

We find that it would be unfair to expect the customers left with the under-utilized facilitiesto -

bear the full cost of those facilities. The Compandes should reasonably continue to contribute
toward the-costs of those facilities, 4t least until they are either removed from service, or fully
utilized by other customers. 'We find that the Companies should be apportioned their fair share
of the undepreciated capital cost of and the associated rate of return on the distribution assets
made redundant by-the new transformer stations. The Board notes that the Applicant has
clarified the Ford and GM’s concems about full recovery of MBRR by indicating its proposed
Tate is based on 2 recovery of only two thirds of the MBRR, as proposed by Ford and GM.

We note that EnWin has recently feceivecl the Board's March 17, 2004 Decision and Order,
whereby new rates will be implemented an April 1, 2004.

To avoid a separate rate change and minixize customer confusion, the Board directs that the
rate changes applied for by BnWin in this inatter be implemented prospectively at the same
time as the changes approved in the Board’s March 17, 2004 Decision, The revised rate

schedule to be submitted to the Board shall be supported by the appropriate documentation fox
the Board’s review.
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FEaWin shall include in its filing with the Board its plan, with appropriate documentation, |
regarding the adjustments to customers’ bills necessitated by the approved effective date ofs.
Januaty 10, 2003 for those rate changes addressed in this proceeding. i

The Board finds that each party should to be responsible for its own costs. Board costs, if any,
will be paid for by EnWin upon zeceipt of an invoice.

DATED at Toronto, March 19, 2004

Bobl’ﬁetts

Presiding Member

ot Ui,

Panl Viahos
Member
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Ontario Energy

Board

P.0O. Box 2319

26th. Floor

2300 Yonge Street
Toronto ON MdP 1E4
Telephone: 416- 481-1857
Facsimile: 416- 440-7656
Toll free; 1-888-632-6273

200_4 March 18

Giovanna Gesuale
EnWin Powerlines Lid.
4545 Rhodes Drive

P.O. Box 1625, Stn. "A";

Windsor ON
NOA 5T7

Dear Ms. Gersula:

Commission de PEnergie
de I'Ontario

C.P. 2319

26e étage

2300, rue Yonge

Toronto ON M4P 1E4
Téléphone; 416- 481-1967
Télécopieur: 416~ 440-7656

© Numéro sans frais: 1-888-632-6273

b}
AR

znxl
Ontario

Re: EnWin Powerlines Ltd - Rates and Charges - RP-2004-0042/EB-2004-0028

Attached please find‘f.’é_' co’rr—e@ﬂerim Rates Schedule replacing the schedule issued
to EnWin with the Dedéision and Order. Should you have any questions on this matter,

contact Harold Theissen, Senior Advisor at 416-440-7637.

-~

Yours iy, /

eter H. O'Dell
Assistant Secretary

c: Intervenors of Record

att:
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_ Interim Rates
EnWin Powerlines Ltd.
Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2004
Implementation Date: April 1, 2004

RESIDENTIAL
Menthly Service Charge “(per month)
Distribution Volumetric Rate ‘ (per kWh)
GENERAL SERVICE < 50 KW
| Monthly Service Charge . (per month)

Distribution Volumetric Rate (per kKWh)

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge {per month)
Distribution Volumetric Rate (per KW)

GENERAL SERVICE INTERMEDIATE USE

Monthly Service Charge (per rnonth)
Distribution Volumetric Rate {per kW)
LARGE USE
Monthly Service Charge {per month)
- Distribution Volumetric Rate . (per kW)

~.

SENTINEL LIGHTS (Non Time of Use}

Monthly Service Charge (per connection)
Distribution Volumetric Rate (per KW)

STREET LIGHTING (Non Time of Uge)

Monthly Service Charge (per connection)
Distribution Volumetric Rate {per kW)

UNMETERED SCATTERED LOAD

Monthly Service Charge {per connection)
Distribution Volumetric Rate {(per kW)

-

©# 7

“ &

k-1

“ P

£ €7

=

RP-2004-0042
EB-2004-0028

7.68
0.0154

22,32
0.0118

206.26
2,7676

380.86
0.9119

16,306.28
2.2632

3.48

1.44

2175
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Ontario Energy Commission de I’Energie ) @ ’
Board de I'Ontario ] . ;

P.O. Box 2319 C.P.2319 | '

2300 Yonge Street 2300, rue Yonge : \ ;
26th. Floor 26e élage . Y,

Toronto ON M4P 1E4 Toronto ON M4F 1E4 . : ol L

Telephone: (416) 481-1967  Téléphons; (416) 481-1967 Ontarlo
Facsimite: (416) 440-7656 Teéldcopleur: (416) 440-7656 _ .

. April 1, 2004

Giovanna Gesuale
Manager, Regulatory Affairs

~ EnWin Powerlines Ltd.

4545 Rhodes Drive
P.O. Box 1625, Stn, "A";

~ Windsor ON

NOA 5T7

Dear Ms. Gesuale:

Re: Distribution Rate Application
Board Decision and Order and Interim Rate Schedule
‘Board file number RP-2003- 0189/EB-2003-0234 RP-2004-0042IEB-2004 0028
EB-2004 0233

Attached is the Board's Decision and Order and Interim Rate Schedule in the above
matters and an executed copy is enclosed herewith.

Yours truly,

Peter H. O'Dell
Assistant Secretary

cc. Intervenors of record
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Ontarlo Energy Commission de UEnergle ol Y

Board

de ’Ontario

R

Bl i g
Ontario

RP-2003-0189
EB-2003-0234
RP-2004-0042
EB-2004-0028
EB-2004-0233

IN THE MATTER OF the Ohtfario Energy Board Act, 1 998
$.0. 1998, ¢.15 {Schedule B),
AND IN THE MATTER OF an Application by EnWin

Powerlines Lid. for an order or orders approving o fixing just
and reasonable rates.

BEFORE:  Paul Viahos
Presiding Member -

Bob Betts
Member

DECISION AND ORDER

On March 286, 2004, EnWin Powerlines Lid. ("EnWin" of the "Applicant™) filed an

" application with the Ontario Energy Board (the "Board”) pufsuant to section 78 of the

‘Ontario Energy Board Act, 1998, c. 15, Schedule B (the “Act”) for an order or orders

approving or fixing just and reasonable rates for the distribution of electricity. The Board
asisigned file humber RP-2004-0042/EB-2004-0233 to this application.

. The application was made as a result of two prevuous Board demsmns as described -

below.

On August 20, 2003, EnWin filed an application with the Board pursuant to section 78 of
the Act for an order or orders approving or fixing just and reasonable rates for the '
distribution of electricity. Approval to make the application was provided by the Minister

of Energy in a letter to the Board, dated July 22, 2003, as required by Section 79.6 (1) of
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the Act. The Board asmgned file number RP-2003-0189/EB-2003-0234 to this
appllcat|on In this application, EnWin applied to add $20,0 million in capital costs into its
distribution rate base regarding four transformer_stations and to reallocate different costs
to an expanded number of customer classes.

On January 25, 2004, EnWin applied for distribution rate adjustments related to the
recovery of Regulatory Assets, to be effective March 1, 2004 and implemented on April
1, 2004. The Board assigned file num'_b‘e_r RP-2004-0042/EB-2004-0028 to this

application. On March 17, 2004 the Board issued its Decision and Order and a schedule
of interitn rates, '

. On March 19, 2004 thé Board issued its Decision and Order in the above RP-2003-

0189/EB-2003-0234 proceeding, in which the Board approved new rates effective
January 10, 2003. The Board noted that EnWin had recently received the Board’s March
17, 2004 Decision and Order (RP-2004-0042/EB-2004-0028) regarding EnWin's
application for the recovery of Regulatory Assets, whereby the new rates from that
decision and order would be impleméntgd on Aprii 1, 2004, To avoid a separate rafe
change and minimize customer confusion, the Board‘di'rected-that the rate changes
applied for by EnV_Vin‘in the RP4200'3;0189/EB—2003-(5234 proceeding be implemented
prospectively at the same time as the changes app_roved in the Board’s March 17, 2004
Decision and drder. In addition, the Board requested that EnWin inciude in its filing with
the Board its plan for adjusting customers’ bills necessitated by the approved effective
date of January 10, 2003 to the date of 1mplementatlon of the rates On Apral 1 the

Board received a letter from En‘Nln |n which EnWin.advised that it will bé ﬂhng such plan
by April 16, 2004.

Board Findings

The Board is disappointed that EnWin did not file its plan for adjustmg customers’ bllls .
necessitated by the approved effectwe date of January 10, 2003 to the rate '
implementation date of April 1, 2004. In fact, EnWin filed its April 1, 2004 letter only after
the Board enguired aboutl the reasons for the absenée of the plaﬁ in its filing.
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3

The Board considered not approving the implementation of the nev.v. rates until such plan .
was made available and reviewed by the Board, which couid_Have resulted in financial
loss to EnWin. The Board concluded that, on balance, it is appropriate to allow EnWin to
proceed with the April 1, 2004 implementation date despite the absence of the requested
plan. The Board wishes to caution EnWin that the Board's directions should be complied
with as spécified in the Board's decisions and orders.

' THE BOARD ORDERS THAT:

1)  Therate schedule_attabhed is'apbroved on an interim basis, effective March 1, -
' 2004, fo be implemented on April 1, 2004. All other rates currently in effect that
are not shown on the attached‘sched'uke remiain in force. If the Applicant’s billing
. system is not capable of prorating to accommodate the April 1, 2004 .
implementation date, the new rates shall be implemented with the first billing
cycle for electricity taken or considersd to have been taken from April 1, 2004,

2)  The Applicant éhalt notify its customers of the rate changes by including the
brochure provided by the Board through a different process, no later thain with the
first customer bill reflecting the new rates, and provide to the Board samples of
any other notices sent by the Applicant to its customers with respect to the rate
changes. The Board expects the Applicant to provide notice to all customers

. about tﬁe rate changes, no later than 'with the first bill reflecting the new rates.

DATED at Toronto, April 1, 2004 .
Signed on behalf of the Panel
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Presiding Member



138

~ Interim Rates
EnWin Powerlines Ltd,

Schedule of Changed Distribution Rates and Charges

Effective Date: March 1, 2004
tmplementation Date: April 1, 2004

RESIDENTIAL
Monthly Service Charge
Distribution Velumetric Rate
GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

GENERAL SERVICE INTERMEDIATE USE

Monthly Service Charge
Distribution Volumetric Rate

LARGE USE - Remaining

Monthly Service Charge
Distribution Volumetric Rate

LARGE USE -3 TS

Monthly Service Charge
Distribution Volumetric Ra;e

. LARGE USE - Ford Annex

Monthly Service Charge
Distribution Volumetric Rate

_SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

STREET LIGHTING {(Non Time _of Use)

Monthly Service Charge
Distribution Volumetric Rate

UNMETERED SCATTEF.QED LOAD

Monthly Service Charge
Distribution Volumetric Rate

(per month)
(per kWhj

{(per month)

{per KWh)

- {per month)
(per kW)

(per month)
(per kW)

(per month)
(per kW)

(per month)
(pet kW)

(pér month)
- (per kW)

(per connection)

_(per kW)

{per connection)

(per KW)

(per connection)

(per kW)

0 7

=

-
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RP-2003-0189
EB-2003-0234
RP:2004-0042
EB-2004-0028
EB-2004-0233

7.60
0.0154

21.80
0.0118

29262

2.7681

' 376.18

0.9034

6,277.32

58,268.42
3.3579

122,434,36
3.48

1.44

22.30
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Ontarie Energy . Commission de PEnergle

Board de I'Ontario

P.O. Box 2319 C.P. 2319

26th. Floor 26e étage

2300 Yonge Straet -+ 2300, rue Yonge

Toronto ON M4P 1E4 Toronto ON M4P 1E4 N
Telephone: 416- 481-1867 Téléphone; 416- 481-1967 Ontario
Facsimile: 416- 440-7656 Teélécopieur: 416- 440-7656 :

Toll free; 1-888-632-8273 Numéro sans frais: 1-888-632-6273

BY PRIORITY POST

2002 March 20

Terry Adderley

President

Scugog Hydro Energy Corporation
100 Taunton Rd East

P.O. Box 59

Whitby., ON

L1N 5R8

Dear Mr. Adderley:

Re: Scugog Hydro Energy Corporation
Market Adjusted Rate of Return (MARR) Application"
Board File No. RP-2002-0065/EB-2002-0074

The Board has today issued its Decision and Order in the above matter and an
executed copy.is enclosed herewith.

Yours truly,

ol

Peter H. O'Dell
Assistant Board Secretary

ON\RP-2002-0065\EB-2002-0074\PUBLIC\ORDERS\Scugog Hydro MARR_D&O_ltr.wpd
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RP-2002-0065
EB-2002-0074

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by Scugog
Hydro Energy Corporation for an order or orders
approving or fixing just and reasonable rates.

BEFORE: Paul Viahos
' Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution

rate adjustments. Supplemental instructions were issued on January 18, 2002.

Scugog Hydro Energy Corporation (“the Applicant”) filed an Application (“the
Application”), dated January 25, 2002, for an order or orders under section 78
of the Ontario Energy Board Act, 1998 approving or fixing just and reasonable
rates for the distribution of electricity, effective March 1, 2002 and August 1,
2002.
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2.

The Applicant filed a revised application {“the Revised App!iéatfon") dated March
14, 2002. '

_' The Board published a generic Notice in newspapers across Ontario informing

ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility's application. In response to the Board's generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or

e-mail. The total may be apportioned to the following four categories:

. 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did

not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral héaring but did not wish to make

an oral submission.
. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other

cases it did not. The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area.

No submissions were received.
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The Applicant applied to adjust its distribution rates effective March 1, 2002 for

the following:

. Input Price Inflation (IP1) and Productivity Factor as provided for in the

Performance Based Regulation (PBR) Plan.
. the 2001 deferred Payments in Lieu of Taxes (PILs), $5,020.
. the 2002 Payments in Lieu of Taxes (PILs), $41,5086.

The Applicant also applied to adjust its distribution rates effective August 1,
2002 for the following:

. the second of three installments of the utility's incremental Market
Adjusted Revenue Requirement (MARR), $62,851.

. an interim transition cost recovery of $2,500.

. a provision to recover the net loss in 1999, $65,325.

Copies of the Application and supporting material are available for review at the

Board's offices.

While the Board has considered all of the evidence filed in this proceeding, the

Board has only referenced the evidence to the extent necessary to provide
background to its findings. |

D
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Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity

distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to

more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on

this matter"”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work,
the Board developed a regulatory framework that was the result of extensive

consultation and public hearings. The current applications are the result of this

- framework, which is largely formulaic and includes for the first time the provision

for the legislative requirement of PlLs.

145
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Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a-public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
slectricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board's duty in this proceeding to approve just and

reasonable rates for an individual distributor regulated by the Board.
Therefore, the Board has decided not to hold an oral hearing in this matter.

The Applicant requested recovery of a net loss in 1999 of $65,325. The Board
finds this proposal to be contrary to generally accepted regulatory principles
established in the setting of rates for electricity distributors in Ontario and the
specific provisions in the Rate Handbook. The Board 'denies the Applicant's
request. As a resuit of this disallowance, the 2002 Payments in Lieu of Taxes
(PiLs) are adjusted to correct for an overstatement of $15,443,

Subject to these adjustments, the Board finds that the Applicant’s proposals in
the Revised Application conform with the Board's earlier decisions, directives

and guidelines and the resulting rates are just and reasonable.
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THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective

" March 1, 2002.

2)  The rates set out in Appendix “B" of this Order are approved effective

August 1, 2002.

3) The Applicant shall Inotify its customers of the rate changes coincident

with the first bill reflecting the new rates.

DATED at Toronto, March 20, 2002.

ONTARIO ENERGY BOARD

Ay
e

PeterH/O'Dell
Assistant Board Secretary
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Appendix “A”

RP-2002-0065
EB-2002-0074

March 20, 2002

ONTARIO ENERGY BOARD

efer H. O'Dell
Assistaint Board Secretary
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Scugog Hydro Energy Corp.
Schedule of Rates and Charges
Effective March 1,.2002

Time Periods for Time of Use (Eastern Standard Time)

Wiriter: All Hours, October 1 through March 31
Summer: All Hours, April 1 through September 30
Peak: 0700 to 2300 hours {local time) Monday to Friday inclusive, except for public holidays

including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)

Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak: All Other Hours,

RESIDENTIAL

GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE > 50 KW (Non Time of Use)

SENTINEL LIGHTS (Non Time of Use}

STREET LIGHTING (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate
Cost of Power Energy Rate

‘Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate

149
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EB-2002-0074

{per month)
{per KWh)
(per kWh)

(per month)
{per KWh)
{per kWh)

(per month)
(per KW)
(per KW)
{per kWh)

{per connection)
{per kW)
(per kW)

{per connection)
{per KW}
(per kW)

.Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

$6.04
$0.0075
$0.0762

$15.20
$0.0063
$0.0751

$143.20
$1.1479
$8.0105
$0.0526

H

$1.79
$4.7627
$23.3957

$0.40
$2.9236
- $23.3871
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Scugog Hydro Energy Corporation
Schedule of Rates and Charges - Page 2
Effective March 1, 2002

"~ UNMETERED SCATTERED LOADS

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

SPECIFIC SERVICE CHARGES

New Account Setup
Arrear’s Certificate
Dispute Involvement Charge

Late Payment Charge (per month)

{per annum)
Returned Cheque (plus actual bank charges)
Collection of Account Charge -

Disconnect/Reconnect Service
For Reasons Other Than Safety

Disconnect/Reconnect Service (non payment of account)
At Meter - During Regular Hours
At Meter - After Regular Hours
Service Calls
- During Regular Hours
- After Regular Hours -
Temporary Pole Service

Diversity Adjustment Credit (per KW) ~ Winter
(discontinued at Market Opening) Summer

Transformer Ownership Credit

(per kW of billing demand for transformation that meets utility transformer loss specifications )

Primary Metering Loss (kW and kWh billed)

(per month)
(per kWh)
(per kWh)

RP-2002-0065
EB-2002-0074

$9.39
$0.0194
$0.0710

$9.00'
$12.70
$10.00

1.50%
19.56%

$9.00
$9.00

$50.00

$20.00
$50.00

$17.00

- $26.80 .

$200.00

$2.29
$1.68

$0.60

1%
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Appendix “B"

RP-2002-0065
EB-2002-0074

March 20, 2002

ONTARIO ENERGY.BOARD

-

Peter H. O'Dell
Assistdnt Board Secretary
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.Scugog Hydro Energy Corp.

Schedule of Rates and Charges

Effective August 1, 2002

Time Periods for Time of Use (Eastern Standard Time)

Winter: All Hours, October 1 through March 31

Summer: All Hours, April 1 through September 30

Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Givic Holiday (Toronto)
Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak: All Other Hours.

RP-2002-0085
EB-2002-0074

Cost of Power rates valid only until subsection 26{1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL

GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE > 50 KW (Non Time of Use)

SENTINEL LIGHTS (Non Time of Use)

STREET LIGHTING (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate
Cost of Power Energy Rate

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate

Monthly Service Charge
Distribution Volumetric Rale
Cost of Power Demand Rate

(per month) $6.84
(per kWh) $0.0085
(per kWh) . $0.0762

(per month) $17.22
(per KWh) $0.0072
(per kWh) $0.0751

(per month) $162.24

{per kW) $1.3004 .
(per kW) $8.0105
(per kWh) $0.0526
(per connection) $2.03
{per kW) $5.3943
{per kW) $23.3957
{per connection) $0.45
{per kW) $3.3118
(per kW) $23.3871
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Scugog Hydro Energy Corporation

Schedule of Rates and Charges - Page 2

Effective August 1, 2002

UNMETERED SCATTERED LOADS

153
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Monthly Service Charge (per month) $10.64
Distribution Volumetric Rate (per KWh) $0.0220
Cost of Power Rate {per kWh) $0.0710
SPECIFIC SERVICE CHARGES
New Account Setup $9.00
Arrear's Certificate $12.70
Dispute Invelvement Charge $10.00
late Payment Charge (per month) 1.50%
{per annum) 19.56%
Returned Cheque (plus actual bank charges) $5.00
Collection of Account Charge $9.00
Disconnect/Reconnect Service _
For Reasons Other Than Safety $50.00
Disconnect/Reconnect Service (non payment of account)
At Meter - During Regular Hours $20.00
At Meter - After Regular Hours $50.00
Service Calls
- During Regular Hours $17.00
- After Regular Hours $26.80
Temporary Pole Service - $200.00
Diversity Adjustment Credit (per KW) Winter $2.29
{discontinued at Market Opening) . Summer $1.68
Transformer Ownership Credit :
(per kW of billing demand for transformation that meets utility transformer loss specifications ) $0.60
1% -

Primary Metering Loss (kW and kWh billed)
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Ontario Energy Commission de !’Energle

Board de I'Ontario

P.O. Box 2319 C.P. 2319

26th. Floor 26e étage

2300 Yonge Street 2300, rue Yonge

Toronto ON M4P 1E4 . Toronto ON M4P 1E4 Nara?
Telephone: 418- 4811967 Téléphone; 416- 481-1967 Ontario
Facsimile: 416- 440-7656 Télécopieur: 416- 440-7656

Tell free:  1-88B-632-6273 Numéro sans frals: 1-888-632-6273

BY PRIORITY POST

March 8, 2002

John Wiersma

General Manager
Veridian Connections Inc.
55 Taunton Road East
Ajax, ON -

L1T 3V3

Dear Mr. Wiersma:
Re: Veridian Connections Inc./-,Eer-t—Heperw)

March 2002 LDC Rate-Adjustments
Board File No. RP2002-0076/EB-2002-0085

The Board has today isgued its DEEWr in the above matter and an
executed copy is enclos&d-herewi :

Yours truly,

ﬂzsistar.wt Board Secretary

e
Coce W
:fJ
G Mesppn
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RP-2002-0076
EB-2002-0085

IN THE MATTER OF the Ontario Energy Board Act,
7998, S.0. 1998, c.15 (Schedule Bj;

AND IN THE MATTER OF an Application by
Veridian Connections Inc. - Port Hope Hydro for an
order or orders appraving or fixing just and
reasonable rates.

BEFORE: Paul Vlahos
- Vice Chair and Presiding Member

George Dominy
Vice Chair and Membetr

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing

| guidelines to all electricity distribution utilities for the March 1, 2002 distribution

rate adjustments. Supplemental instructions were issued on January 18, 2002.

Veridian Connections Inc. - Port Hope Hydro ("the Applicant”) filed an
Application (“the Application”), dated January 25, 2002, for an order or orders
under section 78 of the Ontario Energy Board Act, 1998 approving or fixing just
and reasonable rates for the distribution of electricity, effective March 1, 2002.
The Applicant filed a revised application (“the Revised Application”) dated
February 27, 2002, The Revised Application included changes in the calculation
of Payments in Lieu of Taxes (PILs) for both 2001 and 2002, as well as minor
changes in the rate schedule.

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and

-
4
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2.

providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board’s generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportioned to the following four categories:

100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 8 were of the same template but indicated they did

not wish to make an oral submission.

10 indicated that there should be an oral hearing and wanted to make a
submission.

11 indicated that there should be an oral hearing but did not wish to make
an oral submission.

18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. One submission was received from a general service customer
requesting a written hearing. In the submission, the customer states that the
average percentage increase in rates does not reflect the true financial impact
on the company.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received.

. The Applicant applied to adjust its distribution rates for the following:

Input Price Inflation (IPI} and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

the second of three installments of the utility’s incremental Market
Adjusted Revenue Requirement (MARR), $237,146.

the 2001 deferred Payments in Lieu of Taxes (PILs), $103,381.11.



Ontario Energy Board

-3-

. the 2002 Payments in Lieu of Taxes (PILs), $276,658.31.

» ' achangeinthe Applicant’s late payment penalty and a provision for the
revenue losses incurred by this change, $25,606.96.

Copies of the Application and supporting material are available for review at the
Board's offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide
background o its findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of ¢credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opporiunity to present to the Board on
this matter”. .

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the resulit of extensive
consultation and public hearings. The current applicaﬁon‘s are the result of this

)
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framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PlLs. '

Persons have received an opportunity to make their concems known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s eleciricity system in the future.
These are not relevant to the Board’s duty in this proceeding to approve just and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.

The Board finds that the Applicant’s proposals in the Revised Application,
conform with the Board’s earlier decisions, directives and guidelines and the
resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
- with the first bill reflecting the new rates.

DATED at Toronto, March 8, 2002.

ONTARIO ENERGY BOARD

/

/A
PeterH. O'Dell
Assistant Board Secretary
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Appendix “A”

RP-2002-0076
EB-2002-0085

March 8, 2002

ONTARIO ENERGY BOARD

/

‘F;etér H. O'Dell
Assistiant Board Secretary
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Veridian Connections Ing, -~ Port Hope RP-2002-0076
Schedule of Rates and Charges EB-2002-0085
Effective March 1, 2002 :

Time Periods for Time of Use (Eastern Standard Time)
' . Winter: All Hours, October 1 through March 31
‘ Summer: All Hours, April 1 through September 30
Pealk: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
r including New Year's Day, Good Friday, Victoria Day, Canada Day, Clvic Holiday (Toronto)
Labour Day, Thanksgiving Day, Christmas Day and Bexing Day.
Off Peak: All Other Hours,

r Cost of Power rates valid only until subsection 26(1} of the Electricity Act, 1998 comes into effect.
J" RESIDENTIAL

Monthly Service Charge (per monthy} $10.71
{r Distribution Volumetric Rate (per kWh) $0.0088

Cost of Power Rate {per kWh) - $0.0765

I

GENERAL SERVICE < 50 KW

T ) Monthly Service Charge {per month} $5.96
f]d R Distribution Volumetric Rate (per KWh} $0.0098

Cost of Power Rate (per kWh) $0.0790

-

L

GENERAL SERVICE > 50 KW (Non Time of Use)

B Meonthly Service Charge (per month) $88.25

Distribution Volumetric Rate © (per kW) $2.9470

L Cost of Power Demand Rate {per kW) $5.0399

i Cost of Power Energy Rate {per kWh) _ $0.0547
GENERAL SERVICE > 50 KW (Time of Use}

Monthly Service Charge (per month) $8.43

SR U S

Distribution Volumetric Rate (per kW) $0.1051
Cost of Power - Winter Peak {per KW) $10.9655
N Cost of Power - Surnmer Peak (per kW) . $7.5777
Cost of Power - Winter Peak {per KWh) $0.0717
X Cost of Powsr - Winter Off Peak {per KWh) $0.0428
[ ; Cost of Power - Summer Peak (per KWh) . $0,0605
" Cost of Power - Summer Off Peak (per KWh) $0.0317
[
. Page 1
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Veridian Connections Ine. - Port Hope
Schedule of Rates and Charges

Effective March 1, 2002

GENERAL SERVICE INTERMEDIATE USE ( T - S )

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

LARGE USE
Monthly Service Charge
Distribution Volumetric Rate
Cost of Power - Winter Peak
‘) Cost of Power - Summer Peak

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

SENTINEI:__l_.jGHTS (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power - Winter
Cost of Power - Summer

STREET LIGHTING (Time of Use)

Monthly Service Charge ,
Distribution Volumetric Rate
Cost of Power - Winter

Cast of Power - Summer

Page 2

(per month)
{per kW)

(per KW)
{per kW)

(per kWh)
{per kWh)
(per kWh)
(per kWhj

(pér month)
(per KW)

{per kW)
{per KW)

(per kWh)
(per kWh)
{per KWh)
{per KWh)

(per connection}
(per kW)
{per KW)
(per KW)

(per connection)
(per kW)
{(per kW)
{per kW)

RP-2002-0076
EB-2002-0085

$5,424.11

$o.924:>
$10.242
$8.4788

$0.0717
$0.0428
$0.0605
$0.0317

$8,613.66
$0.8240

$11.3270
$8.5690

$0.0689
$0.0412
$0.0582
$0.0306

$0.19
$0.5961
$35.7889
$13.3415

$0.03
$0.1186
$35.7718
$13.3392
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SPECIFIC SERVICE CHARGES

New Account Setup

Arrear's Certificate

Late Payment Charge (per month)
(per annum)

Veridian Connections Inc, - Port Hope
Schedule of Rates and Charges
Effective March 1, 2002

Returned Cheque.
Collection of Account Charge

Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours
At Meter - After Hours

Low Voltage Service Connection (for General
service Customers - per connection)

Transformer Ownership Allowance (per kw)

Page 3
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RP-2002-0076
EB-2002-0085
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Ontarjo Energy

Board

P.O. Box 2319

26th. Floor

2300 Yonge Strest
Toronto ON M4P 1E4
Telephone: 416- 481-1967
Facsimlle: 416- 440-7656
Toll free; 1-888-632-6273

March 8, 2002

John Wiersma
General Manager

Veridian Connections inc.
55 Taunton Road East

Ajax, ON
L1T 3V3

Dear Mr. Wiersma:

Commission de I'Energie

de I'Ontario

C.P.2319

26e étage

2300, rue Yonge

Toronto ON M4P 1E4

Téléphone; 416- 481-1967
Télécopieur: 416- 440-7656
Numéro sans frals; 1-888-632-6273

~Re: Veridian Connections Inc. - Brock Hydro

March 2002 LDC Rate Adjustments

Board File No. RP-2002-0099/EB-2002-0108

163

Ontario

BY PRIORITY POST

The Board has today issued its Decision and Order in the above matter and an-
executed copy is enclosed herewith.

Yours truly,

ar H. O'Dell

Assistant Board Secretary

Encl.

.1 /
%4%
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Ontayrio Energy Commission de I'Energie
Board de I'Ontario

o] rous |
Qntario

RP-2002-0099
EB-2002-0108

IN THE MATTER OF the Ontario Energy Board Act,
1998, §.0. 1998, ¢.15 (Scheduls B);

AND IN THE MATTER OF an Application by

Veridian Connections Inc. - Brock Hydro for an order
or orders approving or fixing just and reasonable
rates.

BEFORE: Paul Vlahos
: Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

Veridian Connections Inc. - Brock Hydro (“the Applicant”) filed an Application
(“the Application™), dated January 25, 2002, for an order or orders under section
78 of the Ontario Energy Board Act, 1998 approving or fixing just and reasonable
rates for the distribution of electricity, effective March 1, 2002.

The Applicant filed a revised application (“the Revised Application”) dated
February 27, 2002. The Revised Application included changes in the calculation
of Payments in Lieu of Taxes (PILs} for both 2001 and 2002, as well as minor
changes in the rate schedule.

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustmenis to be effective March 1, 2002 and

(!

L]
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Ontario Energy Board
o
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response io the Board’s generic Notice,

the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportioned to the following four categories:

. 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another @ were of the same template but indicated they did
not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.
. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No

submissions were received.,

The Applicant applied to adjust its distribution rates for the following:

Input Price Inflation (IP1) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

. the second of three installments of the uiility’s incremental Market
Adjusted Revenue Requirement (MARR), $41,636.23,

. the 2001 deferred Payments in Lieu of Taxes (PILs), $19,860.62.

. the 2002 Payments in Lieu of Taxes (PiLs), $41,549.42.

165
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Ontario Energy Board

-3-

. a change in the Applicant's late payment penalty and a provision for the

revenue losses incurred by this change, $5,568.54.

Copies of the Application and supporting material are available for review at the
Board's offices,

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide
background to its findings. '

Board Findings

As noted above, a number of persons have wtiiten {0 the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing:
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely siated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on
this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the resuit of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PILs.
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’ ' : : Ontaric Energy Board
-4-

r Persons have received an opportunity to make their concerns known to the

Board through the published Notice which invited written submissions on the
‘ applications. The Board notes that a written hearing is a public process in which

F ' all documents received by the Board are available to the public. The Board

| further notes that most of the issues raised by the submissions of the persons

|7 requesting an oral hearing are oulside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of

. : electricity services and limitations in international trade agreements on the ability

J’ , ~ of the government to make changes to Ontario’s electricity system in the future.

' These are not relevant to the Board’s duty in this proéeeding to approve just and

reasonable rates for an individual distributor regulated by the Board.

[ Therefore, the Board has decided not to hold an oral hearing in this matter.
The Board finds that the Applicant’s proposals in the Revised Application,

conform with the Board’s earlier decisions, directives and guidelines and the
resulting rates are just and reasonable.

o)
.
. THE BOARD ORDERS THAT:
I | |
2
1} The rates set out in Appendix "A” of this Order are approved effective
r- March 1, 2002. )
i :
- 2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates,
= DATED at Toronto, March 8, 2002.

L ONTARIO ENERGY BOARD

/
Petef H/O'Dell
Assistant Board Secretary
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Appendix “A"

RP-2002-0099
EB-2002-0108

March 8, 2002

ONTARIO ENERGY BOARD

/'//

Peter H. O'Dell
Assistant Board Secretary
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Veridian Connections Inc. - Brock

Schedule of Rates and Charges
Effective March 1, 2002
r
Time Periods for Time of Use (Eastern Standard Time)
Winter: All Hours, October 1 through March 31
I~ Summer: All Hours, April 1 through September 30
Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)
— Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.
Off Peak: All Gther Hours. :
. Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect,
RESIDENTIAL
B Monthly Service Charge (per month) $12.99
Distribution Volumetric Rate (per KWh) $0.0092
Cost of Power Rate (per kWh) $0.0770
- GENERAL SERVICE < 50 KW
I
| Monthly Service Charge (per month) $12.01
- Distribution Volumetric Rate {per kWh) $0.0164
. Cost of Power Rate {per kWh) $0.0759
T GENERAL SERVICE > 50 KW (Non Time of Use)
i Monthly Service Charge (per month) $127.91
Distribution Volumetric Rate (per kW) $3.4122
“‘" Cost of Power Demand Rate {per KW) $6.5435
I Cost of Power Energy Rate (per kWh) $0.0532
[ " SENTINEL LIGHTS (Time of Use)
- Monthly Service Charge {per connection) $1.41
[ ‘ Distribution Volumetric Rate (per kW) $3.7795
Cost of Power - Winter (per kW) $26.2420
T Cost of Power - Summer {per kW) $10.0889
STREET LIGHTING (Time of Use)
|F Monthly Service Charge (per connection) $0.06
Distribution Volumetric Rate (per kW) $0.1773
. Cost of Power - Winter {per kW) $34.3172
7 ) Cost of Power - Summer (per kW) $12.8434

Page 1
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Veridian Connections Inc. - Brock
Schedule of Rates and Charges
Effective March 1, 2002

'SPEGIFIC SERVICE CHARGES

New Account Setup

Arrear’s Certificate

Late Payment Charge (per month)
{per annumy)

Returned Cheque

Collection of Account Charge

Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours
At Meter - After Hours

Transformer Ownership Allowance {(per kw)

Page 2

RP-2002-0099
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Ontarlo Energy Commission de I'Energle H
Board de FOntario —
P.C. Bax 2319 C.P. 2319
261h, Floor 26e étage \ f
2300 Yonge Street 2300, rue Yonge )
Toronto ON M4P 1E4 Toronto ON M4P 1E4 ™
Telephone: 416- 481-1967 -Téléphone; 416- 481-1967 Cntario
Facsimile: 416- 440-7656 - Télécopieur: 416- 440-7656
Toll iree:  1-888-632-6273 Numéro sans frais: 1-888-632-6273

BY PRIORITY POST

December 20, 2001

Mr. George McEachern
General Manager

Gravenhurst Hydro Electric Inc.
P.O. Box 250

Gravenhurst, Ontario

P1P 176

Dear Mr. McEachern:

Re: Gravenhurst Hydro Electric Inc.- Rates Application
Board File No. RP-2001-0005EB-2001-0030

The Board has today issued its Interim Decision with Reasons and Order in the
above matter and an exscuted copy is enclosed herewith.

Assistant Board Secretary

Encl,
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Ontarlo Energy ' Commission de PEnergie n
Board de I'Ontarlo ‘ /@\
n:\m _mzm
) s g
Ontarlo

RP-2001-0005
EB-2001-0030

tN THE MATTER OF the Ontario Energy Board
Act, 1998, S.0. 1998, c.15 (Schedule B),

AND IN THE MATTER OF an Application by
Gravenhurst Hydro Electric Inc. for an order or

orders approving or fixing just and reasonable
rates.

BEFORE: Paul Viahos :
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

INTERIM DECISION WITH REASONS AND ORDER

in its Application dated January 30, 2001, Gravenhurst Hydro Electric Inc. (“the

Applicant”) sets out its proposals for unbundling and for incorporating a revenue
requirement for distribution of electricity.

Under the direction of the Board, the Applicant published a Notice of Application
and Notice of Written Hearing. There were no interventions.

The Applicant elected to use the maximum allowable Target Rate of Return on
Common Equity of 9.88%. The first year incremental revenue is $177,091,
which is one third of the amount required to achieve the Target Rate of Return
on Common Equity, exclusive of Payment in Lieu of Taxes ("PILS”).

o]
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Ontario Tonergy Board
-2 -

=

Copies of the Application, including the evidence filed in this proceeding, are
available for review at the Board's offices.

Board Findings

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide

- background to its findings.

The Applicant did not propose to change the 5% late payment charge as part of
this application. The Board directs the Applicant to revise this charge, in
accordance with the current section 9.3.3 of the Rate Handbook, at the time it
files its application for implementing new rates for March 1, 2002.

The Board notes that the Applicant will continue to receive Boundary Assistance
pursuant to Regulation 315/99. The Board is unclear from the Applicant's

“evidence as to the proposed ratemaking associated with such financial
assistance for the base year and for years following. The Board also notes that -

the Applicant proposed certain normalization in financial data for the 1999 base
year. While the Board finds it expedient to accept for now the Applicant’s
proposed rates , the Board will schedule an oral hearing to further examine the
reasonableness of the Applicant's proposals in the above matiers, as well as any
other matters that may arise from the Board’s other rate setting activities.

The Applicant requested that its new rates be imptementéd January 1, 2002,
The Applicant proposed to recover the foregone revenue from April 1, 2001 to
the date of implementation through a rate rider, the details of which would be
provided at the time of filing for March 1, 2002 rates.
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Ontario Bucrgy Board
THE BOARD ORDERS THAT:

1. The unbundled rates set out in Appendix "A” of this Order are hereby
approved as interim rates with an implementation date of January 1, 2002.

DATED at Toronto, December 20, 2001.

ONTARIO ENERGY BOARD

-

Pt
Peter b/ O'Dell
Assistant Board Secretary
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RP-2001-0005
EB-2001-0030

December 20, 2001

ONTARIO ENERGY BOARD

PéteyH. O'Dell
Assistant Board Secretary
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Gravenhurst Hydro Electric Inc.
Schedule of Rates
January 1, 2002

Time Periods for Time of Use Rates (Local Time)

Winter: all hours October 1 through March 31
Summer: all hours Aprit 1 through September 30
On-Peak: 07:00 to 23:00 hours Monday to Friday inclusive, except for

RP-2001-0005
EB-2001-0030

public holidays, including New Year's Day, Good Friday,
Victoria Day, Canada Day, Civic Holiday (as in Toronto),

Labour Day, Thanksgiving Day, Christmas & Boxing Days.

Off-Peak: all other hours.

Residential Urban

Monthly Service Charge (per month)
Distribution Volumetric Charge (per kWh)
Cost of Power {per kWhy)

Residential Suburban
Monthly Service Charge {(per month)
Distribution Volumetric Charge (per kWh)
Cost of Power (per kWh)

Residential Suburban Seasonal
Monthly Service Charge (per month)
Distribution Volumetric Charge (per KWh)
Cost of Power (per kWh)

General Service Non-TOU Urban (Less than 50 kW)
Monthly Service Charge {per month)
Distribution Volumetric Charge (per kwh)
Cost of Power (per kWh)

General Service Non-TOU Suburban (Less than 50 kW)

Monthly Service Charge (per month)
Distribution Volumetric Charge {per kKWh}
Cost of Power (per kWh)

General Service Non-TOU Urban (Greater than 50 kW)

Monthly Service Charge (per month)
Distribution Volumetric Charge (per kW)
Cost of Power (per kWh)
Cost of Power , {per kW)

$ 8.68
$ 0.0145
$ 0.0748

$12.40

$ 0.0149
$ 0.0761

$22.92
$ 0.0229
$ 0.0761

-$ 9.56

$ 0.0145
$ 0.0737

$10.48
$ 0.0159
$ 0.0750

$22.03
$ 4.08
$ 0.0655
$ 1.89

£
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Gravenhurst Hydro Electric Inc.
Schedule of Rates
January 1, 2002

RP-2001-0005
EB-2001-0030

General Service Non-Time of Use Suburban (Greater than 50 kW)

Maonthly Service Charge
Distribution Volumetric Charge
Cost of Power

Cost of Power

Sentinel Lighting Non-Time of Use
Monthly Service Charge
Distribution Volumetric Charge
Cost of Power

Street Lighting Time of Use
Monthly Service Charge
Distribution Volumetric Charge
Cost of Power TOU -Winter
Cost of Power TOU-Summer

(
(
(
(
(

(
(

—— —— —— —

per month)
per kW)
per KWh)
per kW)

per connection)
per kW)
per kW)

per connection)
per kW)
per kW)
per kW)

Un-metered, Scattered Load (Excluding Street Lights)
All non-metered loads including billboards, traffic signals, bus kiosks, cable
power supplies, and pay telephone booths are to be billed on an individual
location basis under General Service < 50 kW rate. Usage is to be measured
using kilowatts as estimated or determined by portable meters and kilowatt hours
as determined by-the number of hours per day of operation.

Specific Service Charges
Late payment rate (per month)

Returned cheque charge (actual bank charges plus)

Collection of account charge

Reconnection during reguiar working hours
Reconnection after regular working hours

Account set up charge
Arrears certificate charge

install/Remove Temporary Service

Transformer Ownership Allowance (for connections prior

to Jan 1, 2001)

$22.01
$ 4.05
$ 0.0664
$ 1.92

$ 0.63
$ 0.38
$22.96

$ 0.39
$ 0.07
$33.37
$12.54

5%.

$ 9.00
$ 9.00
$20.00
$ 50.00
$ 10.00
$15.00
$250.00

$ 0.60/kW
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Dniarlo Energy Commisalon da insrglo

Baard dw I'Ontaris

PO, Box 2148 ’ CP. 238

26th, Floor 26¢ élaga
. 2300 Yonys Stast ’ 23h8, rua Yanps

Toronlo ONMAP 1E4 Torotie ON MP 1E4

Talsphona: 416+ 4811957 Téliphone; 416 481.1847

Facsimile: 418- 440-7458 Telgcopteur; 410 M40-7688

Tol fran: 1-B88-632-6273 Numdro aras frats: 1-BA8-832-8273
2002-July &1

George McEachemn

General Manager - Secratary-Treas,
Gravenhurst Hydro Electrlc Inc.

Box 250

Gravenhurst, ON

PP 1T6

Dear Mr. McEachem

Re: Gravenhurst Hydro Electric Inc.
Market Adjustad Rate of Return (MARR) Appllcatlon

Board F 0. RP-2002- 0060! 2-0069

P 02

CHtarfo

The Beard has today issued its |nterim Decisian With Reasons and. Order in ihe

above matter and an exacuted copy Is enclosed herewith,

Yours truly,

Petar H. O'Dell
Assistant Board Secretary
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RP-2002-D060
EB-2002-0069

N THE MATTER OF the Ontao Energy Board Acl,
1998, 8.0, 1988, ¢.15 (Scheduls B);

AND IN THE MATTER OF an Application by
Gravenhurst Hydro Electiic Inc. for an ordsr or
orders approving or fixing lust and reasonable rates,

BEFQRE: Paul Vishos-
Vice Cheir and Presiding Membsr

George Dominy
Member

INTERIM DECISION WITH REASONS AND ORDER

On December 21, 2001 the Ontario Energy Boaid {"the Board"} Issued filing
guidslines to all electriclty distribution utllities for the Mar¢h 1, 2002 distrbution
rate adjustments. Supplemental nstruclions ware issuad on January 18, 2002.

Gravenhurst Hydro Electric Inc. (he Appilcant’) filed an Application (“he
Applioation), dated April 12, 2002, for an order or orders under sectlon 78 of the
Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates for

the distribution of efeciricity, ellactive March 1, 2002.

The Board published 4 generic Nailce In newspapers across Ontario inferming
ratepayers af the distribution rate adjusiments to be effective March 1, 2002 and

~*179
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providing the oppnriun'tly for ralepayers to participate in the proceeding or
comment on the ut[l!ty’s application. In response to the Bcard’s genetic Notice,

the Board receivad a tofal of 148 submissions in the form of a tetter. facsimile, or

g-mail. The lotal may be appartioned to the following four calegorles; .

100 were copias of a lemplate submission seeking an oral hearing,
wanting to make orai submissions, clalming that rates are nol just and
reasonable. Another & were of the same template but Indicated they did

not wish o make an oral submission,

10 Indicated that thers should be an oral hearing and wanted {6 make a

submission.

.11 indicated that there should be an oral hearing but did not wish ta make

an oral submission.
. 18 made substantive sybmissions.

In some cases the submission named a speclfic electricify distributor, In ather
eases it did not, The Applicant was not named in any of the submisslons.

By letter dated Februéiry 11, 2002 the Board directed electricity distributors to
serva the Nolice to the munlcipal corporation in the distributors' service area. No

stibmissions were recelved,

The Applicant applted to adjus! its distribution rates for the following:

Input Price Inflation (IPij and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Flan.

CRAVENKURST HYDRO .1 705 687 6721 P04
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the second of three Installments of the utility's Incremenial Market
Adjusted Revenue Requirerment (MARR), §177,001,

‘the 2001 deferred Payments In Lleu of Taxes (PiLs), $61,407.

. the 2002 Payments in Lisy of Taxes {PiLs), $304,805,

a Z-Factor recovary of $132,818, In lleu of a rale rider, representing the
lost revenue due to the delay in the implementation of the first year
unbundlad rates and the 1/3 incremental MARR for the pariod al April 1,
2001 to December 31, 2001, ga per Intérim Decision with Reasons and
Order (RP-2001-0005 / EB-2001-0030),

. a changs in the Appli-bant‘s late payment penalty and a provision for the
revenue Josses incurred by this change, $31,962, :

Coples_ of -the Application and supporting material are available for review at the

Board’s offices,

While the Board has considered all of the evidsncs flled in this proceeding, the
Board has only referenced the evidenca to the extent necessary to provide

backgrou_nd to its findings.

Board Findings

- As noted above, a dumber of persons have written to the Board requestlng that
the Board hold an oral hearing in the mater of the appfications by electricity

digtributors.
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Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written heating whers a party satlsfies it that there Is good reason not
to hold a written heating, in which case the Board will progeed by way of an oral
or slectronlc hearlng, Gaod reasons for pracseding by way of an oral hearing
may Include the existance of qusstions of eredibility in which the Board will be
assisted by the ability to observe the demeanor of withesses or the compilexily of
evidenca which partiss should have the abllity to 1est through cross-examination.
Another good reasen may be where an oral hearing would allow the Board (o

more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “tha rates ars not just and
raasonable” and that they “would like the opporunity ta present to the Board on

this matter”.

The current proceeding is an extension of the process undertaken by the Board
lo restructure Ontario's electricity distribution industry. To facilitata this work, the
Board developed a ragtlgtory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this
framawork, which is largely formulale and inciudas for the first time the provision

for the legislative requirement of PlLs,

Persons have receivad an opportunity to make their congerns known to the
Board through the published Nalice which Invited written submissions on the
applications. The Board notes that a written hearing is a pubflc pracess in which
8l documents received by the Board are avallable to (he public. The Board
further notes that most of the jasues ralsed by the submissions of the psrsons
requesting an oral hearing are outside of the scape of the Board's jurlsdiction in
this proceeding. For exampla, some persons ralsed Issuss of privatization of
slactricity services and fimitations In Intarnational trade agresments on the ahillty
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of the government to make changss to Onlaro’s sleclricity systerm in the future.

I | These are hot relevant to the Board's duly Ih this proceeding to approve just and
reasonable rates tor an Individual distributor ragilated by the Board.

Therefors, the Board has decided nol to hold an oral hearing in this matier,

The Board notes that, on June 17, 2002, the Appticant filad a depreciation
schedule in response to Board Staff interrogatories with the expectation thal the
Board wouid recalculate the PiLs for 2001 and 2002 using the revised
depreciation amounts of $144,844 for 2001 and $804,539 for 2002, Based on
these revisad depraciation amounts, the Bpard calculales the 2001 deferrad
PILs as $B51690%and the 2002 PlLs ad$328,177-(inslead ofs§EHITAOT EHET
[$:304:806%raspectivaly, proposed by the Applicant),

.1

The Applicant requested that [ts new ratas be effactive Maych 1, 2002 andto
astablish a deferral accaunt for the recovery of the lost revenue for the period of
Mareh 1, 2002 1o the Implementation date and that it will apply for a rate rider for
the recovery of the lost revenue in & subseguent appfication, The Board notes
]‘ that It received Gravenhurst Hydro Electric the.'s Application, dated Aprit 12,

i 2002, on Aprit 17, 2002, almost three monihs later than January 25, 2002, tha
T 1 | deadiine set out in Board's Decamber 21, 2001 filing guidelines to all electricily
- ' distributlon utilities for the March 1, 2002 distributlon rate adjustments, The
]

;
e’

- 1

Board determines that June 1, 2002 is a reasonable effective date for the
Applicant's new rates. Consequently, the deferrai account shalf record revenue

loss from June 1, 2002 to July 31, 2002,

S—

The Board recognizes that, due 1o the delayed implementation of the distribution
rate adjustment, the Z-Factor amount of $132,818 will not be fully recovered.
Therefare, the Board prorales the Z-Faotor amount {o raflect recovery over the

2183
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. seven month period of August 1, 2002 (implemeantation date for the distribution
rate adjustment) 1o February 28, 2003.

Sublec! to thess adjustments, the Board linds that the Applicant's proposals
conform with the Board's earlier decisions, directives and guidelines and the

_ resulting rales are just and reasonable. The Board notes that the Applicarl's -

current distribution rales are interim as per Interim Dacislon with Reasons and

Order (RP-2001-0008 / EB-2001-0030) and that the Board will schedule an oral
hesarihg to examing the reasonableness of the Appllcant's proposals with respect
to Boundary Assistance pursuant to Regulation 315/99 and normalization In
financial data for the 1899 base year. Therelora, the Board determines that the
distribution rates for this applicatfén (RP-2002-0060 / EB-2002-0069) shall also

be ntatim.

w THE BOARD ORPERS THAT:

1) The rates sel out in Appendix “A" of this Order are approved on an jnlerim
basis effective June 1, 2002,

| 2)  The Applicanl shall notify ts customers of the rate changes coincident
[[ with the first bill reflscling the new rales,

DATED at Toranto, July 31, 2002,

ONTARIO ENERGY BOARD

f

Patef W O'Dell
Assisfant Board Secretary
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Appendix A"
RP-2002-0060
EB-2002-0069
July 31, 2002
~ ONTARIO ENERGY BOARD

t

Pegler M. Q'Dell
Assisidnt Board Secretary
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Gravenhurst Hyd'ro Elactyle tne. | : RP-2002-0060
EB-2002-006¢

[nterim Schedule of Rates and Churges
Effective Jung 1, 2002

Yime Perfods for Time of Use {Eastgrm Standard Time)
Wintar: All Hours, October 1 through Mersh 31

Summer: All Hours, April 1 through Sepiembar 30
Pask: 070010 2300 hours (local time) Monday to Friday incluslve, excapt for publis holldays

Including New Ysar's Day, Good Friday, Vistorla Day, Ganada Day, Clvic Holldey {Torento)
{.ebour Day, Thanksglving Day, Chrisimas Day and Boxing Day,

Qff Peak: Al Othar Hours.

RESIDENTIAL URBAN SERVICE

Monthly Service Chargs (per month)
Distribution Volumetric Rale {per kWh}
HESIDENTIAL SUBURABAN SERVICE
Monthly Service Charge (per month}
Distribution Volumetric Rale {per kWh)
RESIDENTIAL SUBURBAN SEASONAL SERVICE
Monthly Service Charge {par mohth)
Distrlbution Volumetrie Rate (per kWh)
GENERAL SERVICE < 50 KW UABAN SERVICE
Monthly Service Charge {per monih)
Distribution Volumetric Rale (per kWh)
GENERAL SERVICE < 50.KW SUBURBAN SERVICE
Monthly Sstvice Charge ' {per month)
(per kWh)

 Distribution Volumetric Rals

UBBAN SERVICE {Non Time of Usa

(per monih)
{par kW)

RENERAL SERVICE > 50

Mbnthiy Sewlee Charge
Distribution Volurpeliic Rate

$12.97
$0.0203

$17.96
$0.0209

$31.94
£0.0320

513,72
$0.0207

$13.69

$0.0219

£30,04
$5.5108

——
S |

(73
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| Gravenhurst Hydra Electrio Ine. AP-2002-0080
P Inter*m Schedule of Rates and Charges - Page 2 EB-2002-0068
h T Effective June 1, 2002
-

[ .
i } GENERAL SERVICE > 50 KW SUBURBAN SERVICE (Non Time of Use}

| Monthly Senvica Charge {per monh) 429,22

‘ Distribution Volumetrlc Rale (per kW) $5.9451
(! SENTINEL LIGHTS {Non Time of Use)

‘ Monthly Sevive Charge - {par month) $0.90
F Distribution Volumetrie Rafe {por kW) $0.5580
STREET LIGHTING (Time of Use)
r ' Monthly Sarvice Charge {par monin} : : $0.54
: Distribution Volumetric Rate (per kW) $0.0990
]‘ UN-METERED SCATTERED LOADS (EXCLUDING STREET LIGHTS) _
All non-metered loads Including billboards, traffic slgnals, bus kiosks, cable

I power supplies and pay telsphone booths are to be billed on an individual

_ location basis under the General Service less than 50 kilowatt rales,

— Usage to be measured using kilowalls as eslimaled or datermined by ponable

T meters and kilowalt hours as determined by the number of hours per day of operation.

! TRANSFORMER OWNERSHIP ALLOWANCE

i Transformar Ownership Allowance (for cannections prior (o

f { January 1, 2001) (per kW) 50,60
| | |
P ; SPEGIFIC SERVICE CHARGES

| ‘ Customer Administration:

; Account Sel-Up Charge $10.00
ﬁ : . Arrsar’s Genificate Charge ' $15.00

i Non Paymenl of Account:
F i Lale Penaity {Overdus Aacount {pst manth) 1.50%
L Acoount Intersst Charge} on (per anhumj 19.66%
' ~ uppald balance .
[ : Returned Cheque - Aclual Bank Charges plus $9.00
‘ Coilectlon of Account Charge _§9.00
. Disconnect/Reconnect Charges (non paymem of acoount}

| : During Regular Hours §20.00
' N, During Afler Hours ' ‘ $50.00
I : Install / Remove Tarworary Servica $256.00
|
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Ontario Energy Commission de FEnergie 0
Board de FOntario e
P.O. Box 2318 C.P. 2319
26th. Floor 26g Stage l }
2300 Yonge Strest 2300, rue Yonge
Toronto ON M4P 1E4 Toronto ON M4P 1E4 ““““‘“"
Telephone: 416- 481-1967 Téléphons; 416- 481-1967 Ontario
Facsimile: 418- 440-7656 Télécoplaur: 416- 440-7656 ]
Toll free; 1-888-632-6273 Numéro sans frais: 1-888-632-6273

BY PRIORITY POST

March 8, 2002

John Wiersma

General Manager
Veridian Connections Inc.
55 Taunton Road East
Ajax, ON :
LiT 3V3

Dear Mr. Wiersma:

Re: Veridian Connections Ing:--——..__

March 2002 E%RatE“Ad justments w
Board File No_ RP-2002-0075/EB-2002-0084

M//
The Board has today issued its Decision and Order in the above matter and an
executed copy is enclosed herewith,

er H. O'Dell
Assistant Board Secretary

| o I
Encl. | _ W%’/

e
L ope
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Ontario Energy Commission de 'Energie
Board de I’Ontario

Ontario

RP-2002-0075

EB-2002-0084

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by
Veridian Connections Inc. - Veridian Connections for
an order or orders approving or fixing just and
reasonable rates.

BEFORE: PaulVlahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

Veridian Connections Inc. - Veridian Connections (“the Applicant’) filed an
Application (“the Application”), dated January 25, 2002, for an order or orders
under section 78 of the Ontario Energy Board Act, 1998 approving or fixing just
and reasonable rates for the distribution of electricity, effective March 1, 2002.

The Applicant filed a revised application (“the Revised Application”) dated
February 27, 2002. The Revised Application included changes in the calculation
‘of Payments in Lieu of Taxes (PILs) for both 2001 and 2002, as well as minor
changes in the rate schedule.

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and

1

-
[

]

]
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providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. in response to the Board's generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apporticned to the following four categories:

100 were copies of a tempiate submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

10 indicated that there should be an oral hearing and wanted to make a
submission.

11 indicated that there should be an oral hearing but did not wish to make
an oral submission.

18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. Two template submissions specifically named the Applicant..

By letter dated February 11, 2002 the Board directed electricity disiributors to
serve the Notice to the municipal corporation in the distributors’ service area.. No -
submissions were received.

The Applicant applied to0 adjust its distribution rates for the following:

Input Price Inflation (1P} and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan. '

the second of three instaliments of the utility’s incremental Market
Adjusted Revenue Requirement (MARR), $2,609,976.11.

the 2001 deferred Payments in Lieu of Taxes (PlLs), $1,033,872.44.

the 2002 Payments in Lieu of Taxes (PILs), $3,127,146.04.
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. a change in the Applicant’s late payment peha[ty ahd a provision for the

revenue losses incurred by this change, $397,804.26.

Cdpies of the Application and supporting material are available for review at the
Board’s offices.

“While the Board has considered all of the evidence filed in this proceeding, the

Board has only referenced the evidence to the extent necessary to provide
background to its findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on
this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PlLs.

Ontario Energy Board

1
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Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documenis received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
reguesting an oral hearing are outside of the scope of the Board's jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board’s duty in this proceeding to approve just and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.
The Board finds that the Applicant’s proposals in the Revised Application,

conform with the Board's eatlier decisions, directives and guidelines and the
resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1) The rates set out in Appendix "A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates.

DATED at Toronto, March 8, 2002,
ONTARIO ENERGY BOARD
/

Petef B/ O'Dell
Assistant Board Secretary
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Appendix “A”

RP-2002-0075
EB-2002-0084

March 8, 2002

ONTARIO ENERGY BOARD -

/-r

Pejér H. O'Dell
~ Assistafit Board Secretary

=
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Veridian Connections Inc. - Veridian Connections RP-2002-0075
Schedule of Rates and Charges EB-2002-0084
Effective March 1, 2002

Time Periods for Time of Use (Eastern Standard Time)
Winter: All Hours, October 1 through March 31
Summer: All Hours, April 1 through September 30
Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)
Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.
Off Peak: All Other Hours.

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL
Monthly Service Charge (per month) $11.58
Distribution Volumetric Rate (per kWh) $0.0112
Cost of Power Rate (per kWh) $0.0751
GENERAL SERVICE <50 KW
Monthly Service Charge {(per month) $14.00
Distribution Volumetric Rate {per KWh) $0.0173
Cost of Power Rate {per KWh) $0.0740
GENERAL SERVICE > 50 KW (Non Time of Use)
Monthly Service Charge {per month) $168.92
Distribution Volumetric Rate (per kW) $3.3984
Cost of Power Demand Rate (per KW) $7.3479
Cost of Power Energy Rate {per kWh) $0.0522
SENTINEL LIGHTS (Non Time of Use)
Monthly Service Charge (per connection) $2.98
Distribution Volumetric Rate (per kW) $15.0101
Cost of Power Demand Rate (per kW) $21.4668
STREET LIGHTING (Non Time of Use)
Monthly Service Charge {per connection) $0.81
Distribution Volumetric Rate - {per kW) $3.0316
Cost of Power Demand Rate (per kW) $22.9975

Page 1
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Veridian Connections Inc. - Veridian Connections
Schedule of Rates and Charges

Effective March 1, 2002

PECIFIC SERVICE CHARGES

New Account Setup

Arrear’s Certificate

Late Payrnent Charge (per month)
(per annum)

Returned Cheque

Collection of Account Charge

Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours
At Meter - After Hours

Dispute involvement Charge

Transformer Allowance for Customer-owned
Stepdown faciltiies -Service at less than 115kv (per kw) .

Low Voltage Service connections {per connection)

Sale of #2 triplex overhead service conductor (per metre)

Sale of 1/0 triplex overhead service conductor (per metre)

Sale of 2/0, 600 volt underground service cable (per metre)

Sale of 250 MCM, 600 volt underground service cable (per metre)
Low voltage temporary service connection & removal {per service)
Temporary pole mount transformer installation & removal

(per transformer)

Page 2

RP-2002-0075 -
EB-2002-0084 |
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" Ontarlo Energy Commission de ’Energie
Board de 'Ontarlo
P.O. Box 2319 C.P. 2319
26th. Floor 260 étage \
2300 Yonge Street 2300, rue Yonge
Toronto ON M4P 1E4 Toronto ON M4P 1E4
Telephone: 416- 481-1967 Téléphone; 418- 481-1967 Ontario
Facsimile: 416- 440-7656 Télécopisur; 416- 440-7656
Toll free: 1-888-632-6273 Numeéra sans frais; 1-888-632-6273

BY PRIORITY POST

March 8, 2002

John Wiersma

General Manager
Veridian Connections Inc.
55 Taunton Road East
Ajax, ON

L1T 3V3

Dear Mr. Wiersma:
Re: Veridian Conriections Inc. - Belleville

March 2002 LDC Rate Adjustments
Board File No. RP-2002-0074/EB-2002-0083

' The Board has today issued its Decision and Order in the above matter and an

executed copy is enclosed herewith.

Yours trul

Assistant Board Secretary

Encl.

e
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Ontario Energy Commission de I'Energie H
] Board . de POntario T
o | N
.
. Lueus | g
Ontario

. RP-2002-0074
EB-2002-0083

IN THE MATTER OF the Ontario Energy Board Act,
1998, 8.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by
Veridian Connections Inc. - Belleville for an order or
orders approving or fixing just and reasonable rates.

BEFORE: Paul Vlahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

Veridian Connections Inc. - Belleville (“the Applicant”) filed an Application (“the
Application”), dated January 25, 2002, for an order or orders under section 78 of
the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates
for the distribution of electricity, effective March 1, 2002.

The Applicant filed a revised application (“the Revised Application”) dated
February 27, 2002. The Revised Application included changes in the calculation
of Payments in Lieu of Taxes (PlLs) for both 2001 and 2002, as well as minor
changes in the rate schedule.

\ The Board published a generic Notice in newspapers across Ontario informing
_ ratepayers of the distribution rate adjustments to be effective March 1, 2002 and

)
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providing the opportunity for ratepayers to participate in the proceeding of
comment on the utility’s application. In response to the Board’s generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or

e-mail. The total may be apportioned to the following four categories:

. 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission. '

. 10 indicated that there should be an oral hearing and wanted to make a
submission. '
* 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.
. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. One submission specifically named the Applicant.

: )
By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received.

The Applicant applied to adjust its distribution rates for the following:

. Input Price Inflation (IPI) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan,

. the second of three instaliments of the utility's incremental Market
Adjusted Revenue Requirement (MARR), $617,373.

. the 2001 deferred Payments in Lieu of Taxes (PiLs), $216,214.39.

. the 2002 Payments in Lieu of Taxes (PILs), $754,714.29.

Ontarlo Energy Board
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. a change in the Applicant’s late payment penalty and a provision for the
revenue losses incurred by this change, $104,952.13.

Copies of the Application and supporting material are available for review at the
Board'’s offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide
background to its findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity .
distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral heating
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of withesses of the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to
more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opponrtunity to present to the Board on
this matter”.

. The current proceeding is an extension of the process undertaken by the Board

to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framewark that was the result of extensive
consultation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision
for the legislative requirement of PlLs.
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Persons have received an opportunity to make their concermns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding, For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board's duty in this proceeding to approve just and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.
The Beard finds that the Applicant's proposals in the Revised Application,
conform with the Board's earlier decisions, directives and guidelines and the
resulting rates are just and reasonabile.

THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates.

DATED at Toronto, March 8, 2002,

ONTARIO ENERGY BOARD

Vi
Petér 4. O'Dell
Assistant Board Secretary
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RP-2002-0074
EB-2002-0083

March 8, 2002

ONTARIO ENERGY BOARD

V4

/Peter H. O'Dell
Assistant Board Secretary

S
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Veridian Connections Inc. - Belleville RP-2002-0074
Schedule of Rates and Charges EB-2002-0083
Effective March 1, 2002

o

—+—

Time Pericds for Time of Use (Eastem Standard Time)
Winter: All Hours, Cctober 1 threugh March 31
Summer: All Hours, April 1 through September 30

Peak: 0700 to 2300 hours (local time) Monday to Friday Inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Haliday (Toronto)

Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak: All Other Hours.

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL
Monthly Service Charge

Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate
Cost of Power Energy Rate

LARGE USE

Monthly Service Charge
‘Distribution Volumetric Rate

Cost of Power - Winter Peak
Cost of Power - Summer Peak

Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

- (per month)

(per KWh)
(per kWh)

(per month)
(per kwh)
(per kwWh)

(per month)
{(per kW)
(per kW)
(per kWh)

(per mon’th)
{per kW)

(per kW)
{per kW)

(per kWh)
{per KWh)
(per kWh)

(per kWh) "

$8.47
$0.0125
$0.0738

$19.85
$0.0076
$0.0728

$53.45
$0.2731
$8.0788
$0.0513

$8,071.82
$1.4029

$10.8450
$8.1180

$0.0689
$0.0412
$0.0582
$0.0308
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Veridian Connections Inc. - Belleville
Schedule of Rates and Charges
Effective March 1, 2002

SPECIFIC SERVICE CHARGES ’

New Account Setup

Arrear’s Certificate : .

Late Payment Charge {per month)
(per annum}

Returned Cheque

Collection of Account Charge

Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours
At Meter - After Hours

Temporary Pole Service-Overhead Installation and Removal

Transformation Allowance (pet kw)

RP-2002-0074
EB-2002-0083



