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NATURAL RESOURCE GAS LIMITED
RESPONSES TO INTERROGATORIES FROM
THE ONTARIO ENERGY BOARD
ISSUE 1 — ADMINISTRATION
Ref: Exhibit A — NRG Audited Financial Statement
1.3 Are NRG’s audited financial statements from 2006 to 2009 appropriate?
1. In Note 8 to NRG’s audited financial statement dated September 30, 2008, it has

been noted that NRG has pledged all its present and future assets as security against
the term note payable. Please answer the following questions with respect to the
term note:

(a) Considering that all of NRG’s assets are pledged as security to the bank, does the
Company have the ability to finance future expansions? Please provide a detailed
response.

(b) Can NRG obtain financing from another institution or is it restricted to obtaining
finance only from the Bank of Nova Scotia?

RESPONSE

(a) A General Security Agreement (or GSA, whereby a borrower pledges all assets to the lender)
is standard practice. NRG would finance future expansion via its unused line of credit of $1
million, earnings and/or additional borrowing (depending upon size of the expansion project(s)).

(b) NRG is not restricted from obtaining financing from another financial institution.

May 18, 2010
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2. In Note 9 to NRG’s audited financial statement dated September 30, 2008, it is noted
that the Company is subject to externally imposed capital requirements. Please
calculate and provide the following ratios for the years 2007 through to 2009.
(a) EBITDA to interest expense plus current portion of long-term debt
(b) Current ratio (current assets to current liabilities)
(c) Total debt to tangible net worth
(d) Funds from Operations/Net Debt
(e) Funds from Operations Interest Coverage
RESPONSE

Please see Attachment.

May 18, 2010
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Attachment to OEB 2

RATIO SUMMARY

EBITDA to Interest Expense plus
Current Portion of Long Term Debt

Current Ratio
Total Debt to Tangible Net Worth
Funds from Operations/Net Debt

Funds from Operations Interest Coverage

2007

2.54

1.52

1.78

13.08%

3.40

2008

1.74

1.17

2.71

5.93%

2.49

2009

1.71

1.73

2.73

11.56%

4.18
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Ref. ExhibitA1/ Tab5/Sch.1/Pages1-2

1.2 Has NRG amended its security deposit policy as directed in the Board’s EB-2008-
0413 Decision?

3. With respect to the determination of the security deposit please confirm that NRG’s
calculation is in accordance with the Board’s direction set out in EB-2008-0413,
Appendix B, item 5. More specifically, please confirm that NRG will be using the
customer’s average monthly consumption of gas (and not the average annual
consumption as indicated by NRG in its evidence) X the billing cycle factor to
determine the maximum amount of a security deposit that NRG may require of a
consumer.

RESPONSE

Confirmed. This was a typographical error. The security deposit should read “monthly” not
“annual”. NRG’s Rules and Regulations have been amended accordingly (see Attachment).

May 18, 2010
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Attachment to OEB 3

1. INITIATION OF SERVICE

1.1 APPLICATIONS

The Company may, at its discretion, accept applications for gas service on existing service
laterals or new service laterals. Each applicant must complete an Application for Gas Service in
the form attached as Schedule 1 A. Any business or company making application must also
complete a Credit Application in the form attached as Schedule 1 B. The applicant must
complete both sides of the blue copy and will receive the yellow copy for their records after
approval.

The only exception to the above shall be in the case of contract rate customers. Contract rate
customers are required to execute a contract for a specified term of not less than one year.

The Company will charge a $30.00 transfer/connection charge, plus applicable taxes, on all
approved applications, which will be charged on the first gas billing.

1.2 SECURITY DEPOSITS (as per EB 2008-0413)

General:

After an application for Gas Service is completed, the Credit Department will run a credit check
and determine if a security deposit is required (outlined further below).The Security Deposit
must be paid before connection can occur.

Determination of Security Deposit (All Residential & Commercial Customers )

The security deposit is determined based on the average monthly consumption of gas during the
last 12 consecutive months, within the past two years, at the specific address in which the gas
service is installed or will be installed. Note this is for new customers or for customers who no
longer have a good payment history (defined below).

The maximum amount of a security deposit NRG may require a consumer to pay shall be
calculated as follows:

Billing cycle factor 2.5 X average monthly consumption over past 12 consecutive
months or consumers estimated consumption, or a reasonable estimate made by NRG.

Security deposits will not be required:

. If a consumer is residential or general service, and a satisfactory credit check has been
conducted, at the time of application. A beacon score of 680 + and a credit utilization of
less than 50% will be required.

. If a consumer can provide a letter from another gas/ electricity distributor in Canada
confirming good payment history.
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4. Please answer the following questions with respect to NRG’s security deposit policy:

(a) Please indicate why the onus is on the consumer to file a written request for a refund
of the security deposit when NRG is conducting annual reviews to determine if a
consumer is entitled to a refund or adjustment.

(b)  Are consumers notified of results once a review has been completed (i.e. that they
are indeed eligible for refund)? If not, then how would consumers know that they
are eligible for a refund?

(c) Please advise whether NRG is able to return security deposits within six weeks of
closure of a consumers account as per EB-2008-0413, Appendix B (18). If not,
please explain why.

RESPONSE

(a) As indicated in our policy, we review our customer’s deposits on an annual basis and if they
meet the criteria as set out in the policy, a refund cheque or credit to their account is processed.
No written request is required for this annual review. We have allowed customers the additional
option to file a written request for refund at any time.

(b) Customers are notified by letter if the annual review determines that they are not eligible for
a refund (with reasons provided). Customers who are eligible for a refund receive a cheque or

credit.

(c) Yes.

May 18, 2010
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Ref. ExhibitA1/ Tab5/Sch.1/Appendix B#10

1.2 Has NRG amended its security deposit policy as directed in the Board’s EB-2008-
0413 Decision?

5. Has any provision been made for consumers to pay security deposits in installments
over 4 months?

RESPONSE

Yes. However, NRG is monitoring the impact of such a policy, since it could allow for a
security deposit to only be fully funded after four months of non-payment. The practical impact
would be inadequate from a credit risk perspective.

May 18, 2010
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ISSUE 2 — RATE BASE

Ref. Exhibit B6-B8/Tab3/Sch.1

23
2.4

6.

(@)

(b)

(©)

(d)

(e)

)

(@

(h)

Is the forecast level of capital spending in 2010 appropriate?
Is the forecast level of capital spending in 2011 appropriate?

Please answer the following questions with respect to the capital spending program
in 2010 and 2011:

The Automotive component of Property Plant and Equipment is expected to rise by
over $88,000 and $46,000 in 2010 and 2011 respectively. In addition, the
corresponding level of depreciation is also expected to rise by over $92,000 and
$100,000 for the same years. Please provide a detailed breakdown and explanation
of the automotive costs. Also what depreciation policy was used to determine the
2010 and 2011 estimate?

With respect to the Computer Equipment component of Property Plant and
Equipment, please provide a detailed breakdown of these costs for 2010 and 2011 as
well as an explanation of why costs have been increasing.

Please provide a breakdown of Meter component of Property Plant and Equipment
for 2010 and 2011. Please also provide an explanation of why meter related costs are
expected to increase.

Please provide a detailed breakdown and explanation for the rise in Computer
Software component of Property Plant and Equipment for 2010 and 2011.

From 2009 there is a significant increase in Communication Equipment costs.
Please provide a breakdown of these costs for the years 2009, 2010 and 2011. Please
also provide an explanation for the increasing trend in Communication Equipment
costs.

Please provide a breakdown of the Rental Equipment (residential) costs for the
years 2009, 2010 and 2011. Please also provide an explanation for the recent rise in
these costs.

With respect to Franchises and Consents, please provide a detailed breakdown of
these costs for 2010 and 2011. What depreciation policy was used to arrive at the
depreciation amounts for 2010 and 2011?

Within “Franchises and Consents”, please explain the meaning of Consents and
identify the items included in it.
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RESPONSE

Preamble: Please note that the questions refer to capital spending but the Schedules and
numerical values cited are the Summary of Averages from the evidence.

(a) Automotive expenditures for 2010 and 2011 are as follows:

2010: Y% Ton Pick Up $28.,000
% Ton Pick Up $37,000
2011: 1 Ton Flat Bed $35,000

These vehicles are anticipated to meet the criteria for replacement as per our Fleet Policy.

Depreciation Policy = Straight line over 6 years, consistent with prior years.

(b) Computer Equipment expenditures (prices inclusive of taxes, etc.) for 2010 and 2011 are as
follows:

2010: $6,000
2011: $6,000

We have forecasted to upgrade our phone system and have accounted for this over a two-year
period (current quote is $15,000). These costs have not been increasing. Expenditures in recent
years are as follows:

Actual 2006: $21,852
Actual 2007: $18,270
Actual 2008: $11,879

Actual 2009 § 3,348

(c) The breakdown of Meter component costs are as follows (prices inclusive of taxes, etc.):

2010:

Refurbished ALL225 400 Qty $16,000
Refurbished RC230 250 Qty $10,000
May 18, 2010
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Refurbished AL425
Refurbished AL800
Refurbished AL1000
Refurbished AL1600
New Large Rotary
New Putnam Station
New All meters *

* includes 10 large

2011:

Refurbished AL225
Refurbished RC230
Refurbished AL425
Refurbished AL800
Refurbished AL1000
Refurbished AL1600
New Large Rotary
New Putnam Station

New All meters **

** includes 15 large

40 Qty
10 Qty
10 Qty
2 Qty
6 Qty
1 Qty

510 Qty

400 Qty
250 Qty
40 Qty
10 Qty
25 Qty
2 Qty
6 Qty

1 Qty

325 Qty

$ 5,600
$ 5,400
$ 5,400
$ 2,400
$15,750
$10,000

$69,450

$17,600
$11,000
$ 6,160
$ 5,940
$14,850
$ 2,640
$14,150
$10,000

$67,660
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For an explanation of meter-related costs, please see response to Board Staff IR 8(a).

May 18, 2010
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(d) Our current software for billing does not generate a number of reports that are required in
order to properly manage the business. We brought in a programmer to assist in improving the
reporting and we have a number of reports that will be created in fiscal 2010 and fiscal 2011,
such as:

J security deposit eligibility

o hot water heater tracking

J accounts receivable improved report with additional information
o accrual of gas on a m basis

In addition, we will be streamlining our existing MS access system (cost of $7,350).

We will also be looking at alternative billing software packages in existence that might offer
improved reporting to management and easier programming. The current software program is
over 25 years old and is very timely/costly to create any upgrades.

() Communication equipment expenditures are anticipated to be:

2009:
Cellular/Radio Backhaul System $ 8,478
New Meter Readers and Desk Dock $12,348
Alpha Numeric Pagers $ 302
2010:

$20,000: Consisting of a new radio hub for Norfolk to reach more well locations, as well as
antenna and site upgrades to increase reliability from existing sites.

[}

011:

$20,000: Consisting of expansion of the radio system to include more mercury unit. This
expansion will help us monitor and report problems sooner and track incoming and outgoing gas
more accurately. An average communications package for a site is $2,000. In preparing this
response, NRG realized that it had not included $26,000 for the communications software in the
budgeted amount. However, NRG will manage this cost over the IRP term, and is not seeking to
amend its requested amount.

May 18, 2010
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(f) Rental equipment capital additions are as follows:

Actual 2008 $245,961
Actual 2009 $222,983
Bridge Year 2010 $193,009
Test Year 2011 $202,659

This relates to Rental Hot Water Heaters, which is removed from the company-wide revenue
requirement through cost allocation. The increase from year 2010 to 2011 is based on an
anticipated 5% increase in costs.

(g) The expenditures for Franchises and Consents for 2010 and 2011 are:

The original cost (i.e., gross property, plant and equipment) as at October 1, 2009 was $413,057.
This cannot be broken down with the exception of the Aylmer franchise renewal costs (see
response to Board Staff IR 7(c)). The accumulated depreciation is $159,281, leaving a net book
value of $253,776 (annual depreciation = $97,483). The depreciation policy is to amortize over
the life of the franchise.

(h) The term “Consents” appears to be a legacy term used in our rate model. We are not sure
whether certain costs related to consents to utilize land were previously incurred by NRG.

May 18, 2010
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Ref. Exhibit B5-B6/Tab3/Sch.1, Exhibit B6/Tab2/Sch.1

2.2 Were amounts closed (or proposed to be closed) to Rate Base in 2008 and 2009
prudently incurred in view of the fact that not all amounts received OEB scrutiny?

7. Please answer the following questions related capital expenditures in 2008 and 2009:

(a) There was a significant increase in Computer Equipment costs for 2008 and 2009.
Please provide a breakdown of the Computer Equipment costs of $150,192 and
$164,663 for 2008 and 2009 respectively.

(b) Please provide a breakdown of 2008 Plastic Mains costs of $7,027,030.

(c) Please provide a breakdown of the 2009 Franchise cost of $261,963 as well as an
explanation of these costs.

RESPONSE

(a) Please note that the figures of $150,192 and $164,663 are the gross property, plant and
equipment summary of averages, so a breakdown cannot be provided. The computer equipment
expenditures for these two years are as follows:

2008 (Total Expenditures = $11,878)

New computers (2) $2,850
Modems/solar panels 5,159
Part Switches 977
Notebook (1) 1,771
New printer 471
Router 650

2009 (Total Expenditures = $3,348)

New computers (2) $3,231
New printer 117

(b) A breakdown of pipeline main additions for 2008 can be found at Exhibit B5, Tab 2,
Schedule 2.

(c) This figure relates to the Aylmer Franchise renewal costs. A breakdown of the revised costs
for the Aylmer franchise renewal is attached. The amount has been corrected (for a modest
reduction).

May 18, 2010
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Attachment to OEB 7 (c)

Aylmer Franchise - Detail

Date Vendor No. Total
11-Nov-08 Lenzner, Slaght 78232 1,215.00
8-Apr-09 Lenzner, Slaght 81242 38,573.14
11-May-09 Lenzner, Slaght 81729 12,521.62
13-May-09 Lenzner, Slaght 81972 1,342.76

Lenzner, Slaght 82586 4,473.22

Lenzner, Slaght 83774 8,833.39

Lenzner, Slaght 85504 22,481.19

12-Mar-08  Ogilvy Renault 790242 2,025.00
14-Apr-08 Ogilvy Renault 798365 13,300.00
18-Jul-08 Ogilvy Renault 823380 8,411.25

24-Nov-08  Ogilvy Renault 857842 7,355.73
16-Dec-08  Ogilvy Renault 865556 13,713.29
23-Jan-09 Ogilvy Renault 873013 21,674.25
23-Feb-09  Ogilvy Renault 882024 9,104.57
13-Mar-09  Ogilvy Renault 886722 41,283.69
8-Apr-09 Ogilvy Renault 893602 8,895.25

25-May-09  Ogilvy Renault 904965 609.51
16-Jun-09 Ogilvy Renault 910518 1,053.04
16-Jul-09 Ogilvy Renault 917060 6,045.49

12-Aug-09 Ogilvy Renault 924110 1,890.00
5-Jun-09 Ontario Energy Board 2010004 11,216.02

28-Feb-09  Aiken & Associates 905-2009 218.75
5-May-09 IGPC 4,655.89
5-May-09 Town of Aylmer 18,410.03

259,302.08
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Ref. Exhibit B1/Tab2/Sch.1, Ref. Exhibit B8/Tab2-3/Sch.2-3

2.3 Is the forecast level of capital spending in 2010 appropriate?

24 Is the forecast level of capital spending in 2011 appropriate?

8. Please answer the following questions with respect to proposed capital expenditures
for 2010 and 2011:

(a) Please provide a detailed breakdown of meter costs of $140,000 for 2010 and 2011.
Please also explain the increase in meter costs as compared to 2009.

(b) Please provide further details regarding the year to date status of the mains
additions projects for 2010.

RESPONSE

(a) Please refer to the response to Board Staff IR 6(c) for a breakdown of meter costs. The
increase in meter costs in 2009 can be explained as follows:

In 2008, meters were shipped to Measurement Canada for testing on December 31, 2008.
Approximately 378 meters were tested and failed. These meters were replaced in 2009 from
inventory on hand from previous years. Therefore, there was no cost for meter purchases in
fiscal year 20009.

In 2009, meters were shipped for testing in early October. A number of meters tested were
granted extensions from two years minimum to six years maximum. The number of meters that
failed testing were 624 (478 small and 146 large meters). These 624 are scheduled to be
replaced throughout 2010. In addition, we are required to pull and submit for testing 140 meters
from five groups. We are anticipating that this testing will require the replacement of
approximately 700 meters. We are anticipating a high failure rate due to the fact that two of the
five groups were given a two year extension in 2008, and these two groups represent include
approximately 590 meters.

In 2011, six groups of meters (for a total of 1200 meters) are to be tested. We anticipate
approximately 500 meters will require replacement.

(b) The Wilson Line Extension was completed as a loop in November 2009. The Springerhill
Extension was completed in January 2009. Work on the Glencolin Line is scheduled to start in

May 18, 2010
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June 2010 (estimated completion time is four weeks), and work on the Heritage Line Extension
is scheduled to start in September 2010.

May 18, 2010
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Ref. Exhibit B§/Tab2/Sch.3

9. The Prouse Road to Avon Drive tie-in project has a benefit cost ratio of 0.83. Please
provide the following information regarding this project:

(a) Which customers will be contributing an aid to construction, of what amount and
for how long?

(b) Please explain why the estimated cost of this project has been revised higher in the
update.

(©) Has the project work sheet been updated to reflect the higher project costs?

RESPONSE

(a) It should be noted that the construction of this line represents a system expansion into an area
presently unserviced, and by so doing it will open up the opportunity to provide future service to
a grid of approximately 20 kilometers to areas both North and South of the proposed Prouse to
Avon Line.

Attached is an updated File for the Prouse Road to Avon Capital Project. This file was updated
on May 4, 2010 with the additional projection of adding 10 residential customers in year 3.
These customers have been added to our projections since the new line on Prouse passes Spring
Lake Resort which include permanent modular home sites. This opportunity was missed on our
submitted project summary. The addition of these 10 customers in year 3 brings the Cost Benefit
Ratio to 1 and thus eliminates the previous aid to construct requirement.

(b) The Project costs were revised January 21, 2010 to correct a previous program error that
resulted in a portion of the project material cost not being inputted into the total project costing.
This program correction was made to reflect the corrected estimated project cost.

(c) The project work sheets in our rates submission reflected this change as does the updated
file.

Note: Although the NPV of costs on the updated schedule has now increased slightly from the
one currently in our rates submission (399,890 vs 895,940) we feel it is not sufficiently material
to warrant an update to our submission.

May 18, 2010
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NATURAL RESOURCE GAS LIMITED
Aid to Construct Calculator

Project Description:
Planned for Fiscal:

Date of Last Test:

Nature of Project (MA, MR)

Size Description
6" P.E. Pipe
4" P.E. Pipe
3" P.E. Pipe
2" P.E. Pipe
1.25" P.E. Pipe
1" P.E. Pipe
1/2" P.E. Pipe
1/2" service risers
Tracer Wire

Labour

Capitalized Equipment
Trucks

Generator

Trencher

Compressor

Kubota

Plow

Capitalized Depreciation
Trucks

Generator

Trencher

Compressor

Kubota

Plow

Subcontractors & Rentals
Lumpsum

Total Cost
Contingency
Total Project Cost

Cost per Meter
Benefit Cost Ratio

Aid to Construction
Aid to Const (each)

Payback (Years)

Expected Customer Additions
Residential

Commercial

Industrial Rate 1

Industrial Rate 4

Seasonal

Industrial Rate 3 - Firm
Industrial Rate 3 - Interruptible

Attachment to OEB 9

Project Summary

Prouse road to Avon tie in
( WITH Spring lake trailer park)
up date May 4 2010

Nov.02 2009

Quantity

4,500

Unit of
Measure
m

Potential
40

Unit of

Measure Price Total
m $ = -
m $ 15.10 67,950
m $ 9.50 -
m $ 3.76 -
m $ 2.31 -
m $ 1.58 -
m $ 0.63 -
m $ = -
m $ 0.22 1,089
Total 69,039

Hours Hourly Rate Total
180 25.40 4,572
- 25.40 -
- 25.40 -
Total 4,572

Hours Hourly Rate Total
60 $ 4.90 294
10 $ 1.50 15
20 $ 39.00 780
10 $ 3.60 36
30 $ 2.20 66
30 $ 22.10 663
Total 1,854

Hours Hourly Rate Total
60 $ 1.20 72
10 $ 0.50 5
20 $ = -
10 $ 4.20 42
30 $ 4.80 144
30 $ 26.50 795
Total 1,058

Units Hourly Rate Total
800 $ 20.00 16,000
- % - -
Total 16,000
$ 92,523
10% 9,252
$ 101,775
$ 20.60
1
$ -
$ -
30

Year

1 3

10 10 10
1 - -

Total
30
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Ref. Exhibit B8/Tab4/Sch.1
2.5 Is the working capital allowance for 2010 and 2011 appropriate?

10. Please provide a detailed explanation of how NRG arrived at the monthly level for
security deposits provided in Exhibit B8/T4/S1 (updated), and B7/T4/S1.)

RESPONSE

The security deposit levels were based on the balance on hand at time of submission of this rate
application less the amount of security deposits greater than one year old which met the criteria
for refund. This amount was approximately $250,000.

It was assumed any current security deposits being returned were equal to the security deposits
on new accounts or delinquent accounts being received.

As at March 31, 2010 the security deposit balance is $245,190. There is still a balance of
approximately $95,000 that are greater than one year old that meet the criteria for refund.
However, the balance of $250,000 appears to be too high, and we have amended the schedules
accordingly to a balance of $150,000. Please see attached.

May 18, 2010
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Allowance for Working Capital

October
November
December
January
February
March
April

May

June

July
August
September

Total

Attachment to OEB 10

NATURAL RESOURCE GAS LIMITED

Allowance for Working Capital

Test Year 2011

Inventory

145,095
145,095
145,095
145,095
145,095
145,095
145,095
145,095
145,095
145,095
145,095
145,095

142,095

($'s)

Cash
Working

Capital

-25,507
-25,507
-25,507
-25,507
-25,507
-25,507
-25,507
-25,507
-25,507
-25,507
-25,507
-25,507

222,207

Security
Deposits

-200,000
-150,000
-150,000
-150,000
-150,000
-150,000

-150,000
-150,000

-150,000
-150,000
-150,000
-150,000

=154.,167

Total
Allowance

-80,412
=30,412
=30,412
-30,412
-30,412
-30,412
=30,412
=30,412
-30,412
-30,412
=30,412
-30,412

=34.979
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Ref: Exhibit B7/Tab2/Sch.1
2.6 Are amounts related to the IGPC pipeline added to 2009 rate base appropriate?
11.  Please provide a detailed breakdown of the $5,073,000 new steel mains costs for

2009 (actual) related to the IGPC pipeline.

RESPONSE

Please see Attachment.

May 18, 2010
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Materials
Pipe
Custody Transfer Station

Construction Material
Total Material

Prime Contractor

Prime
Total Labour & Material

Labour

Project Manager/Inspection
Design, Drafting, Procurement
Environmental

Regulatory & Other Legal
Survey

Non Destructive Testing

Local NRG Labour
Total Labour

Insurance
Finance Fees
Total Other

Customer Transfer Station
Union Aid to Construct

Land - NRG side

Total Other

Sub-total

Interest

Net Project Costs

Payments made from IGPC directly to NRG

Net Investment

SUMMARY

Paid by NRG
Contingencies

Total Cost on NRG's books
Paid by IGPC

Total Cost of Project

Attachment to OEB 11
Cost of Pipeline - Summary

NRG Paid IGPC Paid
Directly to 3rd Payable by NRG Directly to 3rd
Total Costs Party (Contingencies) Party
863,420 - - 863,420
884,003 - - 884,003
92,822 92,822 -
1,840,245 92,822 - 1,747,423
3,188,173 3,188,173 - -
5,028,418 3,280,995 - 1,747,423
397,945 397,945 - -
794,530 794,530 - -
79,919 42,436 - 37,483
989,228 763,140 226,088 -
72,118 72,118 - -
211,809 211,809 - -
3,528 3,528 - -
2,549,077 2,285,506 226,088 37,483
62,000 62,000 - -
48,142 48,142 - -
110,142 110,142 - -
736,000 - - 736,000
12,105 12,105 - -
748,105 12,105 - 736,000
8,435,742 5,688,748 226,088 2,520,906
217,073 217,073 - -
8,652,814 5,905,820 226,088 2,520,906
(1,058,908) - 1,058,908
8,652,814 4,846,912 226,088 3,579,814
Actual Original Budget
4,846,912 5,310,000
226,088 -
5,073,000 5,310,000
3,579,814 3,790,000
8,652,814 9,100,000
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ISSUE 3 — OPERATING REVENUE

Ref. Exhibit C7/Tab2/Sch.2
3.1 Is the customer addition forecast for 2010 appropriate?

12. Please provide the year to date customer additions by rate class for fiscal 2010.

RESPONSE

The net customer additions as at March 31, 2010 (most current data) is as follows:

Rate 1(General Service)*: 141
Rate 2 (Seasonal Service): (-8)
Rate 3 (Special Large Volume): 0
Rate 4 (General Service Peaking): 0
Rate 5 (Interruptible Peaking): 0

*Within Rate 1, the Residential additions are 129, there is 1 fewer commercial customer, and the
Industrial additions are 13.
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Ref: Exhibit C2/Tab1/Sch.1/Pg.8
3.3. Is the volume throughput and revenue forecast appropriate for 2010 and 2011?

13. In the Use Per Customer data presented in ExC2/T1/S1/Pg.8, average use for
Residential and Industrial R1 customers is fairly stable from 2008. However,
Commercial average use shows a declining trend from 2008 onwards. Please provide
reasons for the declining average use in R1 commercial load when other R1 classes
do not display a declining trend.

RESPONSE

The R1 Commercial class has seen the net addition of customers in fiscal 2008 and 2009. The
added customers have lower average use compared to the existing customers in the class. This
has contributed to a slight decline in overall class average use.

May 18, 2010
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ISSUE 4 — COST OF SERVICE

Ref: Exhibit D8/Tab3/Sch.1
4.2 Is the O&M cost forecast for 2010 and 2011 appropriate?

14. Repair and Maintenance expenditures show a substantial increase in 2011,
increasing from $162,662 to $289,066. Please provide reasons for the substantial
increase in maintenance related expenditures. Also, please provide a breakdown of
the repairs and maintenance costs for 2010 and 2011.

RESPONSE

The repair and maintenance cost breakdown is as follows:

Bridge 2010 Test 2011
General $ 49,446 $51,915
Computer 40,807 42,848
Building 13,742 19,430
Other Equipment 5,775 6,064
Small Tools 6,725 7,062
Rental — Outside Equipment 4,371 4,590
Ethanol Pipeline (Lakeside Contract) 41,796 43,050
Ethanol Pipeline (Maintenance) - 114,107
Total $162,662 $289,066

The increase from 2010 to 2011 is attributable to:

o a general 5% increase in repairs and maintenance, with exception of the Lakeside
Contract (a 3% increase);

o a $5,000 increase in building maintenance (upgrade to premises); and

o the maintenance contract with MIG Engineering for the ethanol pipeline commences in
fall of 2010. (Up until this time, the pipeline has been under a warranty and with the co-
operation of the manufacturer and suppliers as well as use of our service department, we
have been able to satisfy maintenance activity requirements to this point in time. This

May 18, 2010
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short term solution needs to be modified because NRG staff size does not permit ongoing
maintenance of this specialized pipeline without luring additional staff. The maintenance
contract is the most practical and cost effective solution.)
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Ref: Exhibit D7/Tab3/Sch.1 and Exhibit D8/Tab3/Sch.1
4.2 Is the O&M cost forecast for 2010 and 2011 appropriate?

15.  Expenses related to bad debts are forecasted to increase substantially, from the
$50,000 level in 2009 and 2010 to $75,000 in 2011. At the same time, collection
expenses have also increased from $14,308 in 2009 to $20,000 in 2011.

(a) Please provide detailed reasons for the substantial increase in forecasted bad debt
expenses for 2011.

(b)  Why is there no decrease in forecasted bad debt expenses despite increased efforts
in collection related activities as noted from the increase in collection expenses?

(c) Have the Company’s collection related efforts successful? If not, has NRG
considered other alternatives to reduce bad debt?

RESPONSE

It is our belief that the current economic climate together with the most recent change in our
security deposit policy will result in an increase in the number of accounts requiring collection
expenses to be incurred. There will be a decrease in our collection success rate, since we do not
currently have the ability to offset these accounts with a security deposit, as we had in the past.

NRG does not believe a change in collections strategy would alter NRG’s bad debt expenses.
Currently, NRG uses credit bureaus and small claims court for collections. However, the bulk of
NRG’s bad debt is attributable to customers that “skip town” and are difficult to then track down.
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DOCSTOR: 1931188\3



EB-2010-0018
Exhibit I

Tab 1

Page 22 of 53

Ref: Exhibit D7/Tab3/Sch.1 and Exhibit D8/Tab3/Sch.1
4.2 Is the O&M cost forecast for 2010 and 2011 appropriate?

16. Expenses related to dues and fees show a substantial increase in 2010 and 2011 as
compared to 2009 ($41,705 versus $19,424). Please provide reasons for the
substantial increase. Also, provide a breakdown of the cost item.

RESPONSE
The dues and fees for 2010 and 2011 are expected to be as follows:

Technical Standards & Safety

Pipeline Renewal License * $15,100
Audit 3,900
Certificate & License renewals 2,423

Training courses

2D & 3D Modelling 350

CAD 1,200

Fall Arrest 1,150
Enbridge Compliance Testing 2,800
Chamber of Commerce Dues 400
Measurement Canada Inspection Fees 160
Canadian Standards Association 695
MTO - License renewals 2,882
Miscellaneous 4,570
GL Industrial Services 6,075
Total $41,705

* There is an increase in renewal license in 2010 by $10,200
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Ref: Exhibit D1/Tab3/Sch.3

4.3

17.

(@)
(b)
(©)

(d)

(e)

)

(@

(h)

Is the proposed advertising expense for 2011 appropriate?

NRG has proposed advertising expenditures of $98,000 for 2011. This includes a
new initiative that will offer $1,000 rebate to customers to convert their vehicles to
natural gas. Please answer the following questions with respect to this initiative:

Why benefit will NRG derive from pursuing this initiative?
What is the cost of this program in 2011?

What is the expected uptake of this program? How many customers are forecasted
to convert their vehicles to natural gas from 2011 to 2015? Please provide a
breakdown for each of the years.

Does NRG’s franchise area have the infrastructure to support this initiative (natural
gas filling stations, conversion Kits, repair facilities etc.)? Please provide a detailed
response.

Will NRG be developing the infrastructure or will it be developed by other
partners/companies?

Has NRG included any infrastructure costs in this Application? Please provide
details.

Is there supporting infrastructure outside NRG’s franchise area considering that
vehicles that would be converted would travel outside NRG’s franchise area?

How does NRG intend to make this initiative successful when Union Gas Limited, a
larger distribution utility tried this program and abandoned it in 2004?

Has NRG conducted any market research to understand the potential demand, consumer
interest, risks and infrastructure requirements of this initiative

RESPONSE

The advertising expense is comprised of a number of initiatives to promote NRG and increase
the use of natural gas. They include the following direct advertising expenses:

Direct Advertising:

Updating the Company Brochure

May 18, 2010
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Newspaper Advertising

This is a recurring expense - advertising in the local newspaper

Campaign to target new customer service highlighting reasonable
installation costs

Advertisement in publications, such as:

o Home and Garden

o Backyard Vacations

J Progress (Business Focus)
o Fire Safety

o Christmas Magazine

Local sponsorship promotional advertising, such as:

[ J
[ J
[ J
[ J
Website
[ J

Flyers

East Elgin Community Centre
Attendance at local Trade Shows
International Plowing Match
Chamber of Commerce

A website for NRG to promote public awareness of our services

As in the past, we are planning on doing this in 2011 with the introduction
of'a new flyer to be delivered within our Franchise areas.

Conversion Advertising

Promotional Rebates:

“Powered by Natural Gas” on all our trucks
Promotional Flyers
Ads in Newspapers

Continue current promotional rebate program

Vehicle — Natural Gas Sales (Budget = $15,000)

May 18, 2010
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Our preliminary research of the conversion of our wholly owned fleet of
vehicles to natural gas has shown significant savings. Based on data from
the conversion of our own fleet there is a savings of approximately 40%
per vehicle, which is a 27 month payback on the cost to convert. These
savings and the benefits to NRG are maximized when using gas supplied
from NRG and that is what we would be promoting. Local fleets, such as
school bus operations, truck lines, delivery businesses, and individually
owned vehicles.
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o We will be offering a substantial rebate to the first customers to convert
per designated areas throughout the Franchise Area. It is hoped that word
of mouth will take over from there and if possible we would like to have a
standard rebate for conversions for the short term.

Any combination of these initiatives will be introduced with the intent of spending on average
$98,000 per year over the IR Period.

With respect to natural gas vehicles, the current trend is to utilize compressed natural gas home
refuelling units, which are easy to install and operate, and are reasonably priced. We feel this is
a viable option to promote our product in our franchise area, which will generate sales and
revenue.

With respect to Union Gas initiative we cannot address why they abandoned this initiative.

May 18, 2010
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Ref: Exhibit D1/Tab3/Sch.6
4.4 Are the proposed regulatory costs for 2011 appropriate?

18. The evidence indicates that the external regulatory costs for preparing the 2011
rates application includes $350,000 of consulting costs. Please provide a breakdown
of the costs. Also, please provide reasons for the sizeable amount of this cost.

RESPONSE

NRG had initially budgeted $350,000 for both Elenchus Research Associates (“ERA”) and
Aiken & Associates. Based on billings to date, this amount now appears to be too low — as at
April 30, 2010, ERA had billed $281,859.00 and Aiken & Associates had billed $29,075.00.
Consequently, NRG has updated the $350,000 to $500,000.

These amounts are more than in past years for several reasons:

o This application represents NRG’s first multi-year incentive regulation plan (“IRP”).
Consequently, the amount budgeted for ERA includes fees related to the preparation of
an NRG-specific IRP.

o In addition, this application is the first rate application made to the Board with IGPC as a
distribution customer. The existence of IGPC as a customer necessitated the creation of
an entirely new customer-specific rate class, which raised certain unique issues
including: (a) determining the appropriate depreciable life to apply to the IGPC
dedicated line; and (b) the allocation of common costs to the new rate class.

J Aiken & Associates had previously been NRG’s consultant for rate applications.
Because this application involved the significant issues noted above (i.e., the IRM and
new rate class) and the Board’s tight timeline for filing the application, Mr. Aiken did
not believe that he could undertake the work involved in preparing this application and
evidence. Consequently, NRG determined that the best long-term solution would be to
purchase the rate model that Mr. Aiken had developed for NRG and retain a larger firm
for this application. The amount paid to Aiken & Associates was primarily for the
purchase of the rate model NRG has historically been using (which was developed by
Mr. Aiken).

o Finally, it has been four years since NRG last filed a rate application, which means that
there is a significant amount of historical data to be filed as part of this application.
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DOCSTOR: 1931188\3



EB-2010-0018
Exhibit I

Tab 1

Page 27 of 53

Ref: Exhibit D1/Tab3/Sch.4
4.5 Are the management fees proposed for 2011 appropriate?

19. NRG has proposed management fees of $235,157 for 2011. Please answer the
following questions with respect to this charge:

(a) Please provide a breakdown of the proposed management fees for 2011.

(b) The evidence indicates that the significant increase in 2009 resulted mainly from
moving the Controller and Assistant Controller functions from NRG to Ayerswood
Development Corporation. Please identify the corresponding decrease in other cost
categories as a result of moving the Controller functions to Ayerswood.

RESPONSE

(a) The breakdown of management fees for 2011 is as follows:

Executive Support $ 20,000
Financial Management 135,000
Support Staff 20,000
Office Support & Expense 60,157
Total $235,157

(b) The decrease is in Total Salaries, as follows:

Total Salaries 2008 $1,196,983
Total Salaries 2009 $1,093,368
Decrease $103,615

Please note that Total Salaries is prior to any allocation to ancillary services or capitalized
labour.

May 18, 2010
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Ref: Exhibit D1/Tab3/Sch.7/Pg.2
4.6 Are the IGPC period costs for 2010 and 2011 appropriate?

20. NRG’s 2011 insurance costs are estimated to be $284,925 of which $197,962 is
attributable to IGPC. The evidence indicates that NRG proposes to allocate 59% of
the premium related to the $15 million general liability insurance coverage to IGPC
(based on throughput). Please answer the following questions with respect to this
allocation:

(a) What coverage does the general liability insurance provide?

(b)  What is the relationship between throughput and the coverage provide under
general liability insurance?

(c) Why is IGPC’s throughput an appropriate allocator as compared to the net book
value of the IGPC pipeline in determining the allocation of the general liability
insurance premium?

(d) Please recalculate the allocation based on the net book value of the IGPC pipeline as
a proportion to the total assets of NRG in rate base and provide IGPC’s portion of
the general liability insurance premium.

RESPONSE

(a) NRG’s commercial general liability insurance covers $2 million coverage per occurrence
(bodily injury or property damage); $2 million coverage (products/completed operations); and $6
million (general aggregate).

(b) Itis NRG’s position that its general liability insurance would be called upon if, for example,
there was a catastrophic failure of any of its mains or services or fixtures thereto such that a
sudden and uncontrolled release of natural gas occurred. NRG has used gas volume throughput
to allocate general liability insurance because it relates to the consequences that would be
mitigated against through this policy.

(c) NBV is determined through accounting data and methodologies. NBV does not correlate to
the risk of an uncontrolled natural gas release.

May 18, 2010
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(d)
2011 IGPC pipeline NBV:  $4,428,306*

* Please note that this is not the true cost of the pipeline but only the NBV of the cost net of IGPC’s aid-to-construct.

2011 rate base: $13, 618,731
ratio of IGPC pipeline NBV to 2011 rate base: 32.5%

scenario allocation of G.L. and umbrella insurance to IGPC:
comprehensive general liability insurance premium: $165,452

revised allocation to IGPC: $53,772
additional umbrella liability insurance premium:  $42,262
full allocation to IGPC: $42.262
business interruption insurance premium: $25,580
full allocation to IGPC: $25,580

May 18, 2010
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Natural Resource Gas Limited

Attachment to OEB 20 (a)

2010 2009
Coverage Premium Coverage Premium
General Liability Coverage 2,000,000 $ 88,882 2,000,000 $ 94,467
Umbrella Liability 8,000,000 55,132 13,000,000 95,223
10,000,000 144,014 15,000,000 189,690
Additional Umbrella Liability 5,000,000 20,125
15,000,000 164,139 15,000,000 189,690
Additional Umbrella Liability 5,000,000 20,125
20,000,000 184,264 15,000,000 189,690
Additional Umbrella Liability
20,000,000 184,264 15,000,000 189,690
* - 100% charged to IGPC
Deliveries Union Gas Total
Capital - Cost into System  Transportation
Total 22,656,996 53,652,236 4,015,538 57,667,774
Ethanol 9,041,662 31,537,291 1,218,150 32,755,441
40% 59% 30% 57%
Natural Resource Gas Limited
At 59% At 40%
2011 2011 2011
Coverage Premium Less 4% NRG Corp Portion Ethanol Premium Ethanol Premiun
General Liability Coverage 2,000,000 $ 88,882 3,555 $ 85,327 50,156 34,131
Umbrella Liability 8,000,000 55,132 2,205 $ 52,927 31,111 21,171
10,000,000 144,014
Additional Umbrella Liability 5,000,000 20,125 805 $ 19,320 11,356 7,728
15,000,000 164,139
Additional Umbrella Liability 5,000,000 20,125 20,125 20,125
20,000,000 184,264
Additional Umbrella Liability 5,000,000 20,125 20,125 20,125
25,000,000 204,389 132,873 103,279
Transfer Stations 33,702 33,702 33,702
166,575 136,981




OEB Interrogatory # 20

Property Insurance (39 Beech St)

Equipment Floater
Fleet Insurance

General Liability Coverage

Umbrella Liability

Less: 4% allocated to NRG Corp

Additional Umbrella Liability
Business Interruption Insurance

Transfer Stations

%

Allocator

31.5%

59.0%
100.0%

100.0%

100.0%

IGPC 2011 2008
Coverage Premium Coverage Premium
860,000 2,828 574,257 2,106
203,015 1,355 222,193 2,258
12,062 11,865
5,117 16,245 16,229
2,000,000 93,326 2,000,000 $ 80,000
13,000,000 79,020 13,000,000 85,904
15,000,000 172,346 15,000,000 165,904
(6,894)
97,617 165,452
42,262 10,000,000 42,262
25,580 25,580
35,387 1,785,000 35,387
200,846 284,925 182,133

197,962
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Ref: Exhibit D1/Tab3/Sch.7/Pg.4
4.7 Is NRG’s proposed depreciation life for the IGPC pipeline appropriate?
21. The evidence indicates that no other customers are expected to connect to the new

IGPC pipeline. Have any customers expressed an interest in connecting to the new
line? If “Yes”, please provide details.

RESPONSE

No, and at this time no potential customers have located in the area.
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Ref: Exhibit D8/Tab6/Sch.1

4.10

22.

(@)

(b)

(©)

Is the income tax forecast for 2010 and 2011 appropriate?

Please answer the following questions with respect to the calculation of income taxes
payable for the 2011 Test Year.

The federal income tax rate on page 1 use to calculate 2011 taxes payable shows a
rate of 16.88% in place of 16.5%. Please provide the appropriate reference to this
rate.

NRG is eligible for the small business deduction. This has not been included in the
income tax calculations. Please recalculate using the appropriate credits and
deductions.

NRG is claiming a total federal income tax of $38,649. Board staff’s calculation
indicates an amount of $30,195 or an effective rate of 13.2% that includes small
business credits. Please reconcile or explain the difference.

RESPONSE

(a) Refer to response to IGPC IR 53.

(b) and (¢) The federal small business deduction is available for Canadian Controlled Private
Corporations with less than $10 million in taxable capital. It is then clawed back for capital
between $10 million and $15 million. Companies with over $15 million of taxable capital are
not entitled to the small business deduction. NRG had for their September 30, 2009 year end
taxable capital of over $15 million, and is expected to have capital over $15 million in the next
few years as well. Therefore NRG is not entitled to the small business deduction.

May 18, 2010
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Ref: Exhibit D1/Tab2/Sch.1
4.13 Is the cost of gas from 2007 to 2011 appropriate?

23. NRG purchases gas from an affiliate which is classified as “Local Production — A”
in the Cost of Gas schedules (D4-D8/T2/Sc1). Please answer the following questions
with respect to gas purchased from the affiliate.

(a) In the 2005-0544 Decision, the Board on page 19 accepted NRG’s methodology to
calculate natural gas prices associated with purchasing gas from the affiliate. Please
confirm that NRG has complied with the directives of the 2005-0544 Decision.
Please explain fully if NRG has not complied.

(b) The evidence (D4-D8/T1/Scl) shows the cost of gas purchased from the affiliate. The
cost is $0.3012 m3 for 2007, 2008, 2009 and 2010. It is the same for all the four years.
Please explain how prices which are calculated on the basis of a market price for the
last 10 days of September can be identical for 4 years. Please provide a detailed
response.

(c) Please provide a copy of the “Source Report” identified on page 17 of Decision with
Reasons in EB-2005-0544 for the month of September showing daily prices for 2007,
2008 and 2009. Please also calculate the average price for the last 10 days of
September from this report for 2007, 2008 and 2009.

(d) If NRG cannot provide the “Source Report”, would NRG agree if the Board
recalculated the price using the same methodology from a different publicly
available source for gas purchased from the affiliate in 2007, 2008 and 2009?

RESPONSE

NRG’s former management neglected to calculate the commodity price for natural gas purchased
from NRG Corp. in accordance with the methodology set out in EB-2005-0544 decision for the
years noted in part (b) of the question. In order to determine the impact of this omission on
NRG’s customers, NRG has re-calculated the amounts using the Board-approved methodology
and compared that amount to the actual amounts paid to NRG Corp. The end result is that for
fiscal 2007, 2008 and 2009, NRG’s ratepayers have paid slightly less for the natural gas than if
NRG had used the Board-approved methodology. See attached reconciliation, which shows
NRG’s ratepayers having benefited by $71,897.

In addition to the reconciliation prepared by NRG, we are also enclosing a copy of the
supporting Energy Source reports (along with currency conversion figures). During this period,
Energy Source discontinued their 1-year forward price forecast, so NRG has used a Shell
Trading report. Should the Board determine that the existing methodology be continued, it is
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NRG’s view that the Shell Trading report replace the Energy Source report. Shell is a larger
industry player, and their reports appear to be more consistent and reliable.

For fiscal 2010 (to date), the price paid to NRG Corp. (which was not adjusted — i.e., remains at
the $0.3012 per cubic metre price) is above the price that would have been generated by the
Board-approved methodology in EB-2005-0544 (which would be $0.229607 per cubic metre).
Based on volumes supplied from October 1, 2009 to April 30, 2010 (1,813,113 m’), NRG
customers have paid $129,807 more for natural gas in that seven month period than if NRG had
used the Board-approved methodology. Cumulatively then, failure to follow the methodology
for the past three and a half years has resulted in a small “overpayment” to NRG Corp. of
$57,910.

NRG became aware of the oversight (to adjust prices annually) in the fall of 2009 when dropping
prices caused the company to look internally at the matter. At the lower price ($0.229607), NRG
Corp. was unwilling to sell. However, NRG’s system is somewhat unique in that NRG requires
NRG Corp. to consistently supply a small amount of natural gas to maintain system stability,
prevent line pressure drop and maintain a safe level of odorant in the system. Thus, even if the
market price is not a price that NRG Corp. would be willing to sell at, from a system reliability
perspective, NRG needs a small amount of NRG Corp.’s natural gas. The reason for this relates
to the historical development of NRG’s system. Initially, it was a gathering system from
producing wells, but over time has become a significant distribution company. Given the need
for the gas, the $71,897 “deficit” and the pending rate, the parties agreed to hold the price steady
and transact the smaller amount of gas required for system pressure. Correspondence to this
effect is attached.

Based on its review of this issue, NRG believes that there are two issues to resolve here: (a) what
to do with calculation differentials that have accumulated over the past 3'52 years (i.e., the
differential of $57,910); and (b) what methodology should be used going forward.

With respect to (b), it should be noted that the existing methodology (i.e., 10-day strip) is
somewhat volatile. For example, had NRG used the September monthly average in 2006 instead
of the last ten days of September, the $71,897 underpayment by NRG to NRG Corp. would have
been a $329,000 underpayment. In other words, the price drop in natural gas over the course of
September 2006 alone was enough to more than quadruple the differential over the three year
period. Second, NRG understands that the Board has moved Union and Enbridge to monthly
market pricing for all system gas commodity.
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17-Sep-07
18-Sep-07
19-Sep-07
20-Sep-07
21-Sep-07
24-Sep-07
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26-Sep-07 '

27-Sep-07 .

28-Sep-07

16-Sep-08
17-Sep-08

18-Sep-08

19-Sep-08
23-Sep-08
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29-Sep-08
30-Sep-08

Note 1 Prices per Source Report
Nov 08-Oct 07 Year Year
Dawn FX CDN $/m®  CDN $Mcf
1 Year Fwd Strip
7080 7829 . . . 0.31042 B.7458
V7850 e -7.854.-. - 0.31311. -.-8.8216 ..
o730 7733 - 0.30941 8.7174
- 7500 R 7489 0.29758 8.3839
T 450 7 7451 . - 0.29546 8.3243
7. 371- R 7326 . o 0.29024 81773
©L7.400; Lo 7407 L F 0.29340 8.2662
7360 L 7.353 0.29102 8.1993
7280, - 7.269 . 0.28662 8.0751
7.470. 7.487 B b 0.29638 8.3503
10 Day Average 0.29836 8.40612
Transportation cost Union Gas 0.00523
Note 1 - Prices per Daily Energy Market Update (Shell) ~0.30359
Prices are from Daily Energy Market Update (Shell)
Source Report - did not go beyond Nov 07
Nov 07-Oct 08
1 Year Fwd Strip Year Year
Dawn FX CDN$/m®  CON $Mcf
12
8040 .. :1.0308 .  0.29416 "B.2876
L 79807 -7 14,0236 0.28992 8.1683
7790 1.0147 0.28056 7.9045
" 7.950 1,006-  0.28263 7.9627
7890 . 1.0009-  0.28385 7.9972
- 8.080 1,002 0.28713 8.0897
. 8.000 - - 10010 0.28423 8.0080
. 7.950" 1.0048 0.28353 7.9882
. 7.940 "-1,0031 0.28269 7.9646
7.950: - 0. 9963 0.28113 7.9206
10 Day Average 0.28498 8.02914
Transportation cost Union Gas 0.00537
0.29035
Prices are from Source Report - One Year Strip Not Avallable
Oct 08 - Apr 09 -
Mar 09 Sept 09 Year Year
Winter Summer
Dawn Dawn Dawn FX CDN $/m*  CDN $/Mcf
& ] 12
"8.346 .. . .. B594 8470 - 1.0734. 0.32270 9.0917
8183 - . 8479 8331 - 1.0783. 0.31885 8.9833
8.731 © 8.820 8.776 SA:0701°  0.33331 9.3907
8.583 8.766 8.675 1.0470 0.32236 9,0822
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8,386 .. .8.633 8509 . .1.0394. 031392 8.8443
8.101 8.427 8.264 1.0599 0.31089 8.7590
1o Day Average  0.32055 9.03106
Transportation cost Union Gas 0.00538
032502
Tracking 01-Oct-06to  01-Oct-07to 01-Oct-08 to
30-Sep-07 30-Sep-08  30-Sep-09
m3 purchased from NRG Corp 8,654,796 6,679,010 5,007,939
Price per pricing model per m3 0.303595 0.290354 0.325924
Price charged by NRG Corp 0.301200 0.301200 0.301200
Under (Over) Charge $ 20,724 $ (72,439) $ 123,816
Cumulative Total $ 20,724 $ (61,714) $& 72,102
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Ample supply and other bearish fundamentals continue to pressure natural gas prices. October natural gas closed up slightly keeping it
near the $5 level while the winter months dropped another 22 cents. Hurricane aclivily in the Guif of Mexico is not expected in the near

- {term. Hurricane Gordon is now traveling east, away from the continental US and Hurricane Helene appears to be following Gordon's’
eariier path towards Bermuda. The National Weather Service's 8 to 14-day forecast calls for cooler air holding firm in the West with most

of the rest of the country posting warmer than normal temperatures. Have a great week! (cn)
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trading volumes. (cn)

[Although the natural gas market is still under pressure, last minute short covering trades keep
$5 mark. In the physical gas market, next day gas prices were able to hold their own. A cold front sweeping east across the US is
-ireplacing summer weather with autumn conditions and in some cases an early taste of winter. These cooler temperatures helped boost
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NYMEX October Natural Gas is setto open roughly 10 cents lower. Bearish fundamentals are in abundance especially when you look at
the natural gas storage figures. The current 400 Bef surplus is even forcing natural gas producers to pull back on drilling operations. This
natural gas surplus was handed to us by Mother Nature [ast winter when warm-than-normal temperatures slammed the brakes on heating
consumption. What can we expect this winter? There are already prellminary winter forecasts stating that the E! Nino pattern that has
noticeable curbed this year's hurricane season may help induce colder-than-normal temperatures in the latter half of winter. In the mean
time the bears remain in the driver seat. (cn)
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Draw a crazy picture, Write a nutty poem
Sing a mumble-gumble song, Whistle through your comb
Do a loony-goony dance 'Cross the kitchen floor
Put something silly in the world
That an't been therebefore.
- Shel Silverstlen
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Venturing below the $5 level again, Oclober natural gas closed out the day at $4.931US/MMBtu, down 7 cents. At 10:30am today the EIA
reported natural gas in storage at 3177 Bcf as of September 15, 2006. The net increase of 93 Bcf was right inline with industry
expectations. Working gas in storage Is roughly 12% above the five-year average. October natural gas is currenty trading at
$4.80US/MMBtu, down 13.1 cents on the day. The unexpected mild hurricane season and ample storage situation continue to
overshadow everything else in the natural gas pit. Crude oil isn't heiping either; with a break from the geopolitical tension crude oil has
dropped roughly $20 since its peak in early July. (cn)
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The cost of gas has dropped to the point w here producers are keepi ng a close eye on their bottom line. Last year at this time natural gas
supply looked weak. Two major hurricanes shut down production in the Gulf of Mexico putting a strain on the system. Natural gas prices
headed higher and if y ou were a producer it was worth it to look at increasing production. T heén Mother Nature stéepped in and relieved the
situation by giving North America a mild winter. Today we are facing a major surplus of natural gas. Prices are dropping and producers are
paying close attention to the ¢ osts/benefits ratio of production. If prices keep heading south producers w ill start shutting down operations.
Ultimately this will force gas prices back to a more neutral lev el. Have a great w eskend! (cn)
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And in only one of these lies happiness.
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Natural gas pnces continue to weaken October natural gas futures pushed lower agaln Friday to close at $4. 627USIMMBtu down 15.4
cents on the day and 35.5 cents lower for the week. After all the hype last spring surrounding forecasts of another active hurricane
-|season this market has experlenced a real bust. We are days away from heading into October and not only has there been fewer
hurricanes than forecasted none ventured remotely close to the Gulf of Mexico let alone the continental US. There Is ample supply and
nothing in the short term horizon that will threaten that supply. (cn)

Settiement Date: September 22, 2008

NYMEX Forward Curve ($US/MMBtu)

: tUSTJMMBIu) S
20-Sep-06 4870
21-Sep-08 4,650
22-Sep-08 4470

Nymex Futures:

Oct-06 4.627
Nov-06 5.881
Nov 08 - Mar 07 7.373
Nov 08 - Oct 07 7.315

Apr 07 - Oc07 _

AECO Dally vs. Next Month {C$/GJ)

AEDOINITNoxtDayhdletm
Settle Date W.Avg
20-Sep-06 4.470
21-Sep-06 4.220
22-Sep-08 3.670
AECOQ Futures:
0ct-06 4.281 aco JL 2 ABCO Nt Month P
Nov-06 5.362 g_ 3, i §8% §§§§‘i‘i§§i§
Nov 06 - Mar 07 8.659 3 : deriidteidies

6.627
6604

Waorking Gas In Underground Storage (Bcf)

“Daty mnyqnpﬂee(USSMMBu) . 2280
Clearing Date W.Ava
20-Sep-06 4.890 27%0
21-Sep-06 4790
22-Sep-06 5,810 220 1
Dawn Futures; 11780 |
Oct-08 4.687
Nov-08 6.071 1250 &Yt Avg
Nov 06 - Mar 07 7.489 e
- 750 T : ¢ T
T\opvl' gs %g; ;.zgl 8-lan 3Fab 3Mar  J-Mar  28-Apr 26-Mey 23Jun FaENT 18-Aug  15-Sep 130t 10-Nev  8-Oec
Farelgn Exchange Rats ™" 701000 A 540 6 8p-09
2006 Stocks (Bef) w“"'éfn"’"” &-Yr Avg Stocks (Bef)
East 1,835 54 1,647
West 427 10 376
Producing 915 29 802
Total 3177 93 2,825

Source: gla.dop.aoy

Y Yaur Moming Coffeet.
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The natural gas futures market began this week WIth traders testing both lwo—year-old support and encroaching on three-year lows.
October natural gas, which expires Wednesday, pushed to a low of $4.42 before settling at $4.475US/MMBLtu, down 15.2 cents on the
day. The [ast time the prompt-month futures prices closed lower took place in late October 2003 when the December 2003 contract
reached a $4.40US/MMBtu low. Weather bulls can take some comfort in weather forecasts showing cooler-than-normal temperatures
inning to creep into the populous easlem markets. (cn)
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October natural gas futures continue to test supportaround s4 50. The contract nolc hed a low of $4.38 before closing at $4.526US/MMBtu.
Today is the last day of trading for NYMEX October Natural Gas and as al ways the potential for price swings is on the menu. As the
hurricane season winds down traders are beginning to look to winter and they aren't too excited. Some believed this market will nesd to
experience more than a colder-than-normal winter in order to thwart the downward momentum. [n other news, U.S. natural gas reserves
increased 6.2% in 2005; the largest annual i ncrease since 1970. Onshore fiel d extensions increased reserves enough to overcome a 10%
decline In offshore G ulf of Mexico numbers, which fell partly because of last year's hurricanes. (cn)
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Wiz report

On its last day of trading October natur al gas continued its steady decline ending the month at $4.20US/MMBtu, a $0. 15US/MMBtu drop
from the previous days trading. With October behind us, the industry focused its attention on the natural gas storage report for the week
ending September 22. Those In the know expected {o see an injection number in the mid 80'sBcf. The dctual number repo rted was 77Bcf.
Early trading rallied $0.10US/MMB tu but could not be s ustained. The 77Bcf injection is marginally higher than the 5 year average of 75Bcf,
but significantly higher than last year's injection of 56Bcf. Temperatures remain seasonal across the US North East. All things considered,
we expect the market to continue to be bearls h on November natural gas.
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Did you know....ships captains used to keep pigs on board, believing,
should they be shipwrecked that the pig would always swim towards the
nearest shore, The pig is rated the 4th most intefligent animaf and can

be found of evary continent except Antartica.
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n its debut as the promp -mon contracl November futures dropped 27.7 cents to $5 392U IMMBtu The rop in November pncmg isn'
all that surprising as the October contract expired almost $1.20US/MMBtu below it. In early trading this moming the November contract is
trading up slightly at $5.45US/MMBtu. Looking ahead to next week, the weather is expected to be mild throughout the US North East. Ag
for storage, some market analysts are predicting storage levels to reach full capacity by the end of October. These outlooks continue to
feed the bears. Have a great weekend! (mb)
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After reaching a high of $5.735US/MMBtu the market closed with a gain of 22.8 cents closing at $5.62US/MMBtu. Despite the rally from Friday,
trading for the week was down by 26.1 cents. Fridays jump In prices was mostly atiributed to traders covering short positions over the weekend.
With storage above 3.25Tcf and weather in the Gulf of Mexico remaining quiet, it would appear the only hope for an increase in prices right riow is
if we get some colder than normal weathsr in the coming weeks. According to US forecasters, we can expect "normal” temperatures which
means, don't count on itl  Have a great start to the week! (mb)
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Little Jacob had a hard time getting use to @ new baby in the
house. Coming out of his bedroom talking rather toud and
belng told to be quiet, the baby is asleep, he very seriously

said, "Well ya'll better be quiet, cause my foot's asleep.”
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Da:ly Energy Market Update Septemberz14“_:' 006 3

Natural Gas lnformatlon
- Prices quofed are representative of wholesale quantities (1 contract/day or 10, oooGJ/day) - - Day Gas Source -

- NovDe- f‘.inQil The price for next day deliveries at AECO
.QQ.‘;‘&Z_C_-.‘“ Qur8 Nov0s - Dec6 MacQ? Q07 |fell $0.34 10 C$4.47/G). Forward pricing
';\['("O(’/PN”; AB (34'25 $5.93 $7.28 $7.31 $6.94 for October, November and December
Prem/(Disc) 1o lidex $0.15) decreased by $0.54, $0.63 and $0.59/GJ.
ZZ?JM&CB $4.36 $6.05 $7.41 $7.44 $6.78 $7.05 The Winter Strip fell $0.62/GJ). The Henry
NYMEXHanry Hub $4.89 $647  $8.05 S8.16  $7.36  s7.69 |Hub forward pricing dropped in October,
AECO/NIT, A Basis (50.88) (9085 (3114 (51.22) (61000 (51,09 |November and December by $0.56, $0.61
Chicagn (5007 ($0.06)  {80.16)  (50.21)  (80.14)  (s0.17)[2nd 30.63USD/MMBw. The Winter Strip
Tranceo Zone 6 NY $0.49 $0.64  $1.43 s2.71 3067  s1.52 |2nd Gas Year 2007 were down $0.62 and
Sumas, BC (50.55) NA NA NA NA NA [$0.49/MMBH.
Dawn, ON $0.04 $0.20  $0.04  $0.00  $0.17  $0.10
Niagara, ON $0.15 $0.35  $0.23  $0.20  $0.26  $0.27

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX Power Information

Baseload prices in Alberta fell $2.75/MWh

§12.00 A - for Balance of Year. On-peak prices were
$10.00 N AV,
50,00 ] A 7\ down for the Balance of Year by
u'ao 7 N\ J A DN U $4.75/MWh.  Ontario's 7x24 forward
$4.00 Y \ - - prices fell $3.60 for Quarter 1 2007. On
$2.00 e MV peak prices shed $3.80 for Calendar Year
R R I M I I R S N A A A M i
PN S S S Y B A O P
Indicative Canadian Power Prices (C$/MWh) Indicative U.S. Power Prices for Standard Peak (US$/MWh)
For 50 MW or greater For Standard Peak Products
AB7x24  ABBx16 | ONTx24 ON5x16 MidC | NP5 | $PiIs | ECARC | pusiv
Sep-08  $62.50 $74.75 $41.00  $50.00 Sep-D6  $41.75 $47.25 $47.35
Cot-06  $81.25 $105.28 $46.00 $51.00 Oct-08 $41.75 $47.75 $47.50
Oct-Dec 06 $75.75 $97.75 $51.10  $59.10 Nov-06  §53.75 $59.00 $56.75
Q1-2007 $71.00 $89.25 $70.10 $64.00 A-2006 $53.50 $58.83 $57.38

Cal-z007  $66.00 $84.00 $59.00 $73 20 $74.27

Cal-2007

" Crude and Products - Source Starsupply" Stock Report Soiirce EIA™
NYH 1% Residual WTI The Department of Energy reported for the week ending Sep(errber 8, 2006 that
0Qct-08 $42.05 $64.48 crude oil stocks decreased 2.9 to 327.7 MVB. Distillate irventories increased 10
Nov-08 $44.00 $65.58 144.6 MVB, Geasoline invertories, at 207.0 MVB, have increased by 0.1 MVB
Dec-05 $46.00 $66.43 since last week, Residual fued dil invertories increased by 0.8MVB to 42.8 MIVB.
Q4-2008 $44.02 $65.50 Overall, US invertories have increased by 4.4 MIVB, and now stand at 1071.4
Cal-2007 $51.07 $69.13 MVB.

‘Working Gas in Underground Storage - Source EIA. Weather Report _ .
For the week ending September 8th, 2006 (in Bel) 00 WDy Otk e B i he Eagtern US will see warm

This Week | Last Week 5-Year Average weather over the weekend, but
Working Gas 3,084 2,976 2,745 by mid next week cool weather
Pragicing 886 853 764 will return. The Western US will
East 1,761 1,716 1,593 experierice temperatures below

West 417 407 389 average this period.
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- rlces guoted are representative of wholesale quantities (1 contractlday or 10,000GJ/day} - - - - Da L as S0Urce -

Cans/G) Qo086 Nov-08
ALCOSNIT, AB $4.32 $5.89
Prem./(Dise) o Index ($0.15)

Empress. AB $4.43 $6.02
Us/mniBy

NYMEX Henry Hub $4.98 $6.36
AECO/NIT, AB Basis {50.92) $0.50
Chicaga ($0.07 {$0.05)
Transco Zone 8 MY $0.49 $0.64
Sumas, BC (30.8%) NA
Dawn, ON {$00.02) $0.21
Niagara, ON $0.08 $0.35

Res08
$7.06

$7.18

$1.77
{$1.30)
{$0.15)
$1.43
NA
$0.04
$0.24

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX - -

Movs:  AnGZ:  NowQii: |The price for next day deliveries at AF(,O
MarGZ Qw7 Qa7 fell $0.54 to C$3.87/Gl. Forward pricing
$1.14 $6.90 $7.00 l¢or November and December decreased by
$0.04 and $0.22/G). The Summer Strip
$7.26 $7.01 $7.92 | 10se $0.23G). The Henry Hub forward
pricing dropped in November and
e e + ey [PDecember by $0.11 and
t;;?i 2:;?"3 :::)(;?; $0.28USD/MMBW. The Summer Strip and
$2.71 $0.67 ¢1.52 |Gas Year 2007 were up $0.17 and
NA NA nNA  150.01/MMBuw.
$0.01  $0.14  $0.08
$0.29 $0.23 $0.26

$7.94 $7.53 37.70

Power Information

Baseload

prices in Alberta gained

$14.00
$12.00 ! $0.50/MWh for Balance of Year. On-peak
$10,08 N

A A — 7 prices were up for the Balance of Year by
$8.00 v
5.0 7\ I A DN $1.00/MWh. Omario's 7x24 forward
$4.00 o / —~ N prices rose $2.20 for Quarter 1 2007. On
§2.00 = VN W peak prices increased $1.90 for Calendar
$0.00 - — 2

e A N A f s 2 ¢ & & Year 2007 and Quarter 1 2007.
e“ 4'* '-:é & -Té e“ ¥ o j L \‘# e; \“é fe‘1 4‘# vn'ﬁ #‘

Sep-06
Oct-06
Qet-Dec 06
21-2007
Cal-2007

ABTx24 AB6x16

Indicative Canadian Power Prices (C$/MWh)

For 50 MW or greater
ON7x24 ON5xis

Indicative U.S, Power Prices for Standard Peak (US$/MWh}

For Standard Peak Procucts
MdC | NPis | se1s | Ecarc | Pumwed

$62.50 $§74.75
$82.26 $106.76
$76.25 §98.76
$70.75 $88.75
§66.00 $84.25

$41.00  $50.00 Sap-08 $40.80 $40.50 $46.10
$46.00  $52.00 Oct-06  $41.50 $40.25 $47.86
$51.20  $60.10 Hov-06 35200 $44.50 $56.60

$72.30  $8590

$61.00
Crude and Products - Source Starsupply

$75.10

04-2006 $52.58
Cal-2007

$57.52
$74.04

. Stock Report - Source EIA
The Department of Energy reported for the week ending Septervber 8, 2006 that

NYH 1% Residual W1
Oct-G6 $41.55 $64.30 crude oil stocks decreased 2.9 to 327.7 MVB. Distiliate inventories increased to
Nov-08 $43.70 $65.35 144.6 MVB, Gasoline invertories, at 207.0 MIVB, have increased by 0.1 MVB
Dec-08 $45.85 $66.21 since last week. Residual fued oil inventories increased by O.8MIVB to 42.8 MIVB.
4-2006 $43.70 $65.29 Overall, LS inverzories have increased by 4.4 VIVB, and now stand at 1071.4
Cal-2007 $51.07 MVB.,

Working Gas in Underground Storage - Source EIA - " Weather Report .
For the week ending September 8th, 2006 (in Bcf) 8 8010 Dy Cutlonk | " The Western US will see
This Week | Last Week 5-Year Averags ., temperatures below average
WorkingGas 3,084 2,976 2,745 most of this period. The
Praducing 886 853 764 Eastern US will see a mixture of
East 1,781 1,716 1,593 above and below average

West 417 407 389 temperatures.
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- Prices quoted are representative of wholesale quantities (1 contract/day or 10,000GJ/day} - | - . . . .Day Gas Source - NGX. . .. ... .
‘ Oet-08 ) NovD6:  AmQZ:  NovQS: |The price for next day deliveries at AECO

(‘.dn\§/(}4 Q08 Nex08  DecQd MarQ7  QuQ7 Qa7 frose $0.57 w0 C$4.44/GJ. Forward pricing
;AF..LO(/NI:: A8 $4.34 $5.81 $7.18 $7.09 $7.09 $7.09 lior October and December increased by
Prem./{Disc) W Indea {80.11
Empress, AB $4.45 593 13 $7.21  s7.00  s7.20 |02 and $0.12/G). The Summer Suip
US/MMBLy rose $0.79GJ. The Henry Hub forward
NYMEXHanry Hub $4.94 $626  $7.81 $7.81 $7.70  s7.75 |Preing dropped in Oclober and November
AECO/NIT, AB Basis (5085 (S0.76)  ($1.00) (108 (5095 (s1.0n |y S0.04 and $0.10USD/MMBuw. The
Chicago $0.08)  ($0.04) 5017 ($0.17)  (50.14) (30,15 [Summer Strip and Gas Year 2007 were up
Transco Zone 6 NY $0.46 $0.63  $1.47 $265 $0.67  $1.50 |$0-17 and $0.05/MMBuw.
Sumas, BC (50.54) NA NA NA NA NA
Dawn, ON $0.05 $0.25  $0.11  $0.07  $0.14  $0.11
Niagara, ON $0.15 $0.39 $0.31 $0.35 $0.23 $0.28

" Historic MonthlyiAECO Pricing in Cdn$/GJ - Source NGX Power Information

Baseload prices in  Alberta  shed

$14.00

s$12.00 A $1.75/MWh for Quarter 1 2007. On-peak

$10.00 f\ i

s5.00 A A 7\ prices were down for the Balance of Year by

$6.00 /7 N\ J o ADNAT N $1.25/MWnh. Ontario’s 7x24 forward

$4.00 7 \W \//J ~ - prices fell $0.60 for Balance of Year. On
/\/N i

$2.00 : peak prices declined $1.30 for Balance of

§0.00 v Year and Quarter 7 2007.

" Indicative Canadian Power Prices (C$/MWh) rices for Standard Peak (US$/MWh)

© . Indicative U.S. Power P

For 50 MW or greater For Standard Peak Products
AB7X24  ARGx16 | ON7x24 ON5x16 WidC | NP5 | sPis | ECARC | PuH
Sep-06 $6475  $70.00 | $41.00 $48.00 | Sepds $41.75 | $4650 | $4650 $43.10
Oct-06  $82.00  $106.75 | $4600  $51.00 Oct-08 $41.50 | $4825 | $48.00 $47.70
OctDec 06 $75.75 §97.50 | $51.20 $58.80 | MNov-05 $51.25 | $58.00 | $57.25

$58.58 | $657.92
$73.96 | $74.92

Stock Report - Source EIA

Q1-2007  $69.00 $85.75 $72.30  $84.40 | Q42006 $52.33
Cal-2007  $65.75 $83.75 $61.00 $74.80 | Cal-2007 $6263

“"Crude and Products - Source Starsupply

NYH 1% Residual WTI The Department of Enengy reported for the week ending Septerber 8, 2006 that

Oct-08 $41.70 $64.90 crude oil stocks decreased 2.9 1o 327.7 MVB. Digiilate inventories increased to

Nov-08 $44.00 $65.89 144.6 MIVB. Gasoline irvertories, at 207.0 MVB, have increased by 0.1 MIVB

Dec-06 $46.25 $66.69 since last week. Residual fuel oil inventories increased by 0.8MVB 1o 42.8 MVB.

Q4-2006 $43.98 $65.83 Overall, US inventaries have increased by 4.4 MVB, and now stand at 1071.4
Cal-2007 $51.69 $60.36 MVB.

Working Gas in Underground Sto rage - Source EIA
For the week ending September 8th, 2006 (in Bcf)

~ Weather Report
t\ ia 1 By CHatdiok Flc e s The \Western US will  see

This Week | Last Waek 5-Year Average temperatures below average
Working Gas 3,084 2,976 2,745 most of this period. The
Producing 888 853 764 Eastern US will see a mixture of
East 1,781 1,716 1,893 above and below average
West 417 407 389 temperatures.
.~ For more information, please call Shell Trading: = ] -w5s.

© - Calgary: 1403-216-3615.
Cambridge: 1-619-620-7726 "~ ) ] e .
ST L o)l Free: 1-B66-TOSHELL o T L e el e 2
BTGP, STUSCO and thele allliistes nake no repiescnisiion a5 to tha Boeuracy or completsneas of the infacmation contelned hereinar othorwidge peovided by
soces! no rusponaibilily or tHebittly, in contract. in tort, in negligense, or ctherwise, should (he infarmetion be found Jo be wnaccurstecr lncumplaia tn gay rgspect. GTAP, STUSCD and thair eftilietes are
aot scting s an adviyoc 10 the reciplont of this (nformotion, and the uitimate decigion 1o proceed with eny transazi/an raote solaly withthe recipient of thit informsiion. Tharefors, priorte éntering intc say
F1O50Yed tranaactian, the reciplont of thI2 information shoulé detormine, wilhaut rellense upon GTGP, STUSCOH, orthoit sifilistes, [ha cconomio risks und marite, 28 well 42 tia 1690l {52, and gcce unting
charsniarkzelions and 0o nsoquences, of 1he traasaction and that it is ablo to Gssume these risks, Thie Information is neither en offer to seil nor the solicitellon of an aliar Lo antor Inte & irensaction. STGH.
BTUECO 0nd {heir effdistes may s2( &3 piinolpal o1 sgeal ln simiar {rareactions o1 {n transactions with respect to lastruments underiying ¢ propoaad transaciion. This document and Ity contenty are
propnelsy [nformation 6hd products, srg contalns the vigw of STGP. thalr aftillstes o1 third parties and may not be reprodused or otherwise dissonnnated in whots orinpurt without written consent
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diCa e A as P or P al De < a 0 atio
~-Prices quoted sre reLentatlve of wholesale quantitles (1 contract/day or10,000GJ/day) ... . | . . Day Gas Source -NGX . . .

006 Nov:06  Dec08 NoyQg: A Ersrzﬁ.f_z: The price for next day deliveries at AECO

REEE e e M7 On07 Qa7 lrose $0.08 to £$4.52/Gl. Forward pricing
AECO/NIT, AB $4.49 $6.86  $7.35 $7.22  $7.08  $7.14 L Ocober, November and December
Pram/(Dise) 10 Index 150.09) increased by $0.15, $0.05 and $0.17/GJ.
Empress, AB $4.61 $5.98 $7.47 $7.35 $7.18 $7.26 The Winter Strip rose $0.13GJ. The Henry
U3/MMB . ) . Hub forward pricing increased in October
NYRIER/ Honry tb $5.01  $620  $7.86  $7.86  $765  $7.74 |4 pocember by $0.07USD/MMBuw, The
AECO/NI, AB Basis {50.78) {50.69) ($0.U8) ($1.05) {$0.94) (30.99) Summer Strip and Gas Year 2007 fell $0.05
Chicago {30.08) {S0.07) (8017 {5017 {30.12) {$0.14) : :
Transeo Zore: 6 NY $046  $0.66  $1.55 $270 s0e8  $1.52 [and $0.01/MMBu.
Sumas, BC {80.52) NA NA NA NA NA
Dawn, ON $0.05 $0.25 $0.11 $0.07 $0.14 $0.11
Niagary, ON $0.15 $0.39 $0.31 $0.35 $0.23 $0.28

Sep-06
Cci-086
QOct-Dec 08
Q1-2007
Cal-2007

Oct-08
Mov-06
Dec-08
Q4-2006
Cal-2007

. Indicative Canadian Power Prices (CS/NMWh)

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX L . Power Information
$14.00 Baseload prices in  Alberla  gained
$12.00 k $1.50/MWh for Quarter 1 2007. On-peak
$10.00 N M . . . P
o AW A 71 prices were up for the Balance of Year by
se. .
$6.00 7 N /J L.V\J,\ AV[\/\/ $9.50/MWh. Ontario's  7x24 forward
P \ prices fell $0.50 for Quarter 1 2007. On
sene NV
$2.00 et peak prices rose $0.80 for Balance of Year.
$0. BB T T v . T v
-§' & & & F & & & & F & F & &
a“ 4’ J‘ F S FI TSI S

Indicative U.S. Power Prices for Standard Peak (US$/MWh):

For 50 MW or greater For Standard Peak Products
AB7x24  AB6x16 | ON7x24 ONSx16 MidC | NP15 | sP1s | ECaRC | pumAH
$68.50 $85.75 $41,00 $48.00 Sep08 $4200 | $48.75 $46.75 $38.75 $44.35
$81.75 $105.25 $45.00 $51.80 Oct-068 $41.25 | $48.25 $48.00 $30.65 \ $47.75
$76.00 $98.00 $50.70 $59.60 Nov-08 §50.75 | $57.50 $56.75 $44.15 $55.50
$70.50 $88.25 $71.80 $83.90 42005 $5225 | $58.67 . $45.98 $57.17
$65.75 $83.75 Cal-2007 $6344 | $74.65
Crude and Products - Source Starsupply Stock Report Source EIA
NYH 1% Residual W The Department of Energy reported for the wesk ending Sepierrber 8, 2006 that
$39.35 $62.65 aude oil stocks decreased 2.9 to 327.7 MVB. Distillate imventories increased to
$41.80 $63.75 144.6 MVB. Gasoline inventories, 28 207.0 MVB, have increased by 0.1 MVB
$44.20 $65.61 since last week. Residual fuel off Inventories increased by 0.8MVB to 42.8 MVB,
$41.78 $63.67 Overall, US inventories have tncreased by 4.4 MIVB, and now stand at 1071.4 MVB.
$50.29 $67.25

Working Gas in Underground Storage - Source EIA
For the week ending September 8th, 2006 (in Bcf)

. Weather Report
r;tu Lt r)uv()ulluuh A hr m_w

T

The Western US will see warm

. temperatures next week. The
“~“Eastern US will see a warmer
than average temperatures this
weekend, but cool weather will
retumn early next week.

This Week | -Last Week 5-Yoar Average
Working Gas 3,084 2,976 2,745
Producing 886 853 764
East 1,781 1,716 1,693
Woest 417 407 389
For more information, please call Shell Trading """ '

) Calgary- 1-403-215-3515

51 9-820-7 ;

. Toll Free:- 1-888-70-SHELL 2
&TGP STUBCOQ snd thelr aflilisies moke no represcntailon a8 to the accurany or :umplmanen of the mlotmation anntuined hetd!n o atherwise provided by 5TAP, ther efhiliates or third plrtlm and
ascepl no rasponsivility ar ebikily, Incontract.in tort, in nagligence, or othetwise, should tha Informetion dafaund to be iraccurale or incompiateIn aay raspect. BTGP, STISBC O srd Lheir sffiliatas are
nod acting & en advisnc to therecipiont of this Information. 2nd the uitimate decieinato proseed with any tranvsction reats solekhy with thy recipient of thly Information. Therelore, prior to entering Inte ery
proposwd transastion, the reciplant of Lhis informatina should deternine, withaut rellence upon STRP, STUSCG, or thele pifHistes, the acanomo pluks snd marits, oo well 88 the feg9), tax, and accountig
cherssiarizeilons and consdquances, ot {ha transaction 3nd that [t s uble 10 avsuma these riske, Thio [nfGrmution iu AMRRAY an 0fTer to Bell nor the seliciiativn of n n1ler o antar Inta & transactian. STGE,

GTUSCO and lhoir wiblioter may wel 93 prinoipal or agent In vimblar tranrsactions o1 in trensactio ny with respect to indtramonts undurlying € proposad teansaotlon. This documenl and its cantests are
proprnelary Information end praducts. end containg the view of STGP. thalr olilllates o tuliy perties and may aat berapraducad or oiMarwige dissemingted 10 whols or it purt withoul written corsant




_.  Shell Trud’mg

Dally Energy Market Update

- Prices quoted aro representative of wholesale quantities (1 contract/day or-10, ODOGJ/day) =

September 20 2006

Natural Gas Informatlon
-Day Gas Source - NGX . .

Can$/GJ Oxt-06
ALCO/NIT, AB $4.48
Prem/{Disg) 10 Index {$0.10
£ mp o045, AB $4.59
NYMEX/Henry Hub $4.93
AECO/NIY, AB Basts {($0.74)
Chicagn {30.08)
Transco Zone 6 NY $0.45
Sumas, BC {50.44)
Dawn, ON 30.09
Niagara, ON $0.19

Now-08  Des:06
$5.74 $7.24
$5.87 $7.36
$6.02 $7.66
($0.64) {$0.87)
$0.01 {30.04)
$0.65 $1.55
NA NA
$0.29 $0.20
$0.43 $0.40

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX

Novlle:  Aptdl: .Nmmi The price for next day deliveries at AECO
MarQ7 Q07 007 rel $0.05 to C$4.47/Gl. Forward pricing
$7.12 36.96 $7.02 lior October, November and December
. 14 decreased by $0.01, $0.12 and $0.11/GJ.
$7.24 $7.07 $7. The Winter Strip shed $0.10G). The Henry
$7.64 $7.50 $7.56 Hub forward pricing decreased in Octaber,
(095  (50.93)  {$0.94) November and December by $0.08, $0.18
5009 (5012 (5011 and $0.22USD/MMBLu. The Summer Strip
$2.60 $0.68 $1.4g |and Gas Year 2007 fel $0.15 and
NA NA NA $0.18/MMBIw.
$0.15 $0.18 $0.17
$0.43 $0.27 $0.34

Power Information

$14.00 Baseload prices in Alberta fell $0.50/MWh
$12.00 l‘\ an for Balance of Year. On-peak prices
‘:::: Al 71 decreased for Quarter 1 and Calendar Year
$6.00 /N /Lq S X | |2007 by $0.25/MWh. Ontaria's 7x24
$4.00 N/‘/ \ V forward prices shed $1.40 for Quarter 1
$2.00 e Y 2007. On peak prices dropped for
$0.00 v v T v ¥ T T T T 0
A s f s & & f s ;,,, e o r f f Calendar Year 2007 by $1.50/MWh.
%‘ -?# a“ 4’ b# ## % #’P ’

Prices for Standard Peak (US$/MWh)

“Crude and Prodiicts - Source Starsupply

For 50 MW or greater For Standard Peak Products
AB7X24  AB6x16 | ON7x24 ON5X16 MidC | NP5 | sPis | EcaRc | puawH
Sep-05  $68.75 $86.00 | $41.00 $43.00 | Sepbs $40.25 $42.10
Oct-06  $8150  $10575 | $43.00  $50.00 | Oct08 $41.25 $46.45
Oct-Dec 06  $7650  $97.50 | $50.10  $59.00 | Novi8 $4875 $53.95
Q12007 $70.25 $88.00 | $70.40  $8260 | Q42006 $51.00 $55.78
Cal-2007  $65.75 $83.50 | $59.90  $73.40

Cal-2007
' Stock Report - Source EIA

The Department of Energy reported for the week ending September 15, 2006 that

Working Gas in Underground Storage - Source EIA
For the week ending September 8th, 2005 (in Bcf)

NYH 1% Residual Wil
Qci06 $38.05 $61.13
Nov-06 $40.55 $62.21
Dec-06 $42.95 $63.04
C4-2008 $40.52 $62.13
Cal-2007 $49.18 $65.91

crude ol stocks degreased 2.8 to 324.9 MVB, Digtillate invertories increased (o
1487 MVB. Geasoline trvertories, at 207.6 MVB, have increased by 0.6 MVB
since last week. Residual fuel oil invertories decreased by 0.3MIVB to 42.5 MIVB.
Owverall, US invenlories have increased by 4.3 MIVB, and now stand at 1075.4
MVB.

Weather Report

[(RERS]

& Tn 10 Dy Otk - The Western US will see warm

temperatures next week. The

" Eastern US will see a warmer
than average temperatures this
weekend, but cool weather will
return early next week.

:HImlau mah a reap

Calgary 1403-215 36156 . -
} -szo-nze

stion a0 to tha
»eoupt nt responsibilily or liehildy, in canteact, in (ort, in nagligence, or olharwire, should (ha infarmetion be found (o be inaccurats or incompletaia way respect. 5TOP, STUGCS ang Lhelr offilistes ore
A1 8SEINg 8% 8n BdVisar to the reclplent of this information, and the pilimats decision 1o proceed with uny transaction rests 30lely with the recipient of this intormaticn. Therefors. prior to entering Into wny
propoted Irangaction, the racipient of Lhis inlormatinn shiould deterpting, without retiance upon 6TQP, STUSC, of their aifitletes, the ecunomio rivks snd marits. aa wel as the ggal, 1bx, and accounting
chareclarizelions and consequances, of Ihe trensactinn and thet it Is uble to assume thess riske, This [610rmation is nelther an offer Lo ol nor the sclicitation of snoller {n enter inle a t/unooction. STGF,
GTUSGO and Lhair sifilictes moy ecl a3 principal or sgent In simliar [ransactions or In transactions with respact to Inttrumants undorlying @ pregosed transastion. This document ang ity eontents sre
propreelary lofo raution 8nd products, snd containg the visw of STGP, thalr altilistes or third parties and moy Aot be roprodused or atharwite disseminated inwhale of IR pert withawl written conseat

This Week | Last Wesk 5-Year Average
WorkingGas 3,084 2,976 2,745
Producing 886 853 764
East 1,781 1,716 1,593
West 417 407 389
For more lnformation please call- Shell Trading E

Urasy Of 20 mple

of the intormatinn conts v otherwise provided by 6TGP, their affilistes or third parties. sng




‘Shell demg Dally Energy Market Update B September

Natural Gas lnformat;on
- Prices quoted are ropresentatlve of wholesale quanutfes (1 contract/day or 10,000GJ/day) - - Day Gas Source - . .
. . NowO6.  Apd7- NovOS- Thp price for next day deliveries at AFCO

Cang(Gl B | Mar? Q1 Q<07 rell $0.26 10 €$4.21/GJ. Forward pricing
AECO/NIT, AB $4.23 $5.59  $6.88 9678  $6.72  $6.74 |¢or October. November and December
Prem/(Dise} o Index 30.18) decreased by $0.25, $0.15 and $0.36/GJ.
Empress, AB $4.35 $5.72  $700 690  $683  $6.85 |1 \viier Sio shed $0.34G1. The Henry
“Q'SLM;M"'&W* , Hub forward pricing decreased In October,
NYMEX/Heary Hub $4.78 6.0 $739 5790 8733 e7.35 |0 by $0.15. $0.01
AECO/NIT, A3 Basis (50800 ($0.73)  ($0.89)  (30.88)  (50.95)  ($0.96) °de$0 S TUSD/MMB T: Wit s' i
Chicago (5007 $0.03  (S0.04) (30.10)  (50.12)  (s0.11{2And U . The “;"' rip
Transco Zone & NY $0.44 $0.62  $1.50  $2.54  $067  $1.45 [and Gas Year 2007 fell $0.25 and
Summas, BC (50.51) NA NA NA NA NA  [$0.27/MMBtu.

Dawn, ON $0.08 $0.22  $020 $0.14  $015  $0.15

Misgars, ON $0.18 $0.36 $0.40 $0.42 $0.24 $0.32

Power Information

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX

$14.00 Baseload prices in Albena fell $1.50/MWh
s$12.00 IlL an for Balance of Year and Quarter 1 2007.
$10.00 .

s2.00 AT A ALY On-peak prices decreased for Quarter 1
6.00 A JU AN AT and Calendar Year 2007 by $2.75 and
$4.00 N~ N &VL = $3.00/MWh. Ontario's 7x24 forward
$2.00 o e VY prices shed $1.50 for Quarter 1 2007, On
$0.00 T e s e T T e e e s e e e peak prices dropped for Balance of Year by

£ &4 d $2.70/MWh.

Indicative Canadian Power Prices (C$/MWh) - Indicative U.S. Power Prices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Products
ABTxZ4  AB6X16 | ON7x24  ON5x16 MidC | NPIS | SPis | ECARC | pumH
Sep-0§  $67.75 $84.25 $38.00  $46.00 Sep06 $42.75 | $46.75 | $4650 | 3475 $41.10
Oct-06 $79.00  $101.00 | $4200  $48.80 Oct-08 $41.00 | $47.00 | $4675 | $37.85 $45.45
OctDec 06 $74.00 $94.50 | $4830  $56.30 Nov0B $49.75 | $56.50 | $5675 | $42.35 $53.45
012007 $68.75 $85.25 | $68.90  $80.60 | 42005 $50.75 | 35675 | $56.00 | $4360 $54.45
Cal-2007  $64.50 $81.50 $59.20  $72.30 | Cal-2007 $50.77 | $70.88 | $71.83 | $5646 $71.00
de and Prod O s 2 ¢ D Repo 0 s A
NYH 1% Residual WTI The Department of Energy reparted for the vieek erxiing Septerrber 15, 2006 that
Oct-08 $38.10 $61.80 cnude ol stocks decreased 2.8 to 324.8 MVB. Distillate inventories increased to
Nov-06 $40.50 $62.79 148.7 MVB, Gasoling inveriories, a 207.6 MVB, have increased by 0.6 MIVB
Dec-06 $43.05 $63.54 since last week. Residuat fuef oit irvertorles decreased by 0.3MIVB to 42.5 VIVB.
42008 $40.55 $62.74 Owerall, US invertories have increased by 4.3 MVB, and now stard at 1075.4
Cal-2007 $49.20

Working Gas in Underground Storage - Source EIA

Weather Report
For the week ending September 15th, 2006 (in Bef) sy :

The Western US will see warm

This Weok | Last Week 5-Year Average temperatures next week. The
Working Gas 3,177 3,084 2,821 " Eastern US will see  warmer
Preducing 915 886 781 than average temperatures this
East 1,835 1,781 1,644 weekend, but cool weather will

West 427 417 _ 397 return early next week.

For ‘more.information, please call’ Shell Tradmg !
= . Calgary: 1-403.216-3616: % -2 © 1

;camnrldgu 1:619-620- 772 :
Toll Erée: 1-866-70-SHELL -

BT GP STUSC" nm} llwl: nlmnlu make NG rapresentation se to thn a.cuucy or oomp lstennas of the injormation contalned ®nar otherwisg provided by STGP, {heir affiliates or 3 partios, and
accept no ruspoasibliity or Hadihly, In contract, in tort, in negligencn, or ciharvwlse, shadd the jaformativn be found In be maccurate o Incomplele In any raspdct. STAP, STUSC D and their atfiliatas vre
not eeting as an advisor to the reciplent of this Information, and the uitimats dacisdn 16 prooead with eny transazlion rets solely with the reciplent of thiy informalian. Thersfore, prior to entering into any
pioposen {rensaction, the reclplent of Ihls informetinn should determng, without (ollwnze vpon BTGP, STUBCH, or thejr #!(iNetes, tho uconamic rlsks wag merits, ae wall os tRe lugat, I8x, snd accwumting
charucl arizatlons and consequances, af the troasaction and that it I3 able to usIure thess rieks. This Information s nelther an offer Lo oeltnor the solicitation of #n olfer to anlter Inte a treasaction. STGP,
BTUSCO end [heir aftiiletes may st 3 princlpar or apent in timliat {ransoztions or In transactnns with respect to instrumasts underiying a proposed transeclicn. This document and its contents arq
propretary Informetion ¢nd products, end conteins the viewr of TGP, thalr alflilates o1 third p srties aad may not bs raprnduoad or otherwing dissurminetad inwheis orin parl witkout written congent




Daily Energy Market Update

Indlcanve Natural Gas Prlces (For Physrcal Delwery)
-~ Prices quoted are representative of whofesale quantities {1 confract/day or 10,000GJ/day) -

September 22'

Natural Gas lnformat:on
- Day Gas Source - N

Cdns /G Qa08 Nev:08  Dee:08
ALCQ/NIT, A8 $4.03 $5.39 $6.85
Prem/(Disc) w0 Index {§0.26}

Empress, AB $4.15 $5.52 $6.97
US/MRMBw

NYMES/Henry Hub $4.63 $5.88 $7.40
AECQ/NIT, A8 Basis ($0.83) (%0.78) {$0.92)
Chicagn {50.07) ($0.01  (30.05)
Transco Zone 6 NY $0.44 $0.63 $1.56
Sumas, BC {$0.51) NA NA
Dawn, ON $0.06 $0.19 $0.17
Niagara, ON 30.16 $0.33 $0.36

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX

Novl6.  AmQl: NQY.Q.C? The price for next day deliveries at AECO
MaQ7  QuQ7 Q07 Ifeht $0.25 to C$3.96/GJ. Forward pricing
$6.69 $6.63 $6.66 ltor October, November and December
_ decreased by $0.20, $0.20 and $0.03/GJ.
36.82 $6.74 $6.77 The Winter Strip shed $0.34GJ. The Henry
7.37 $7.27 $7.32 Hub forward pricing decreased in October
$1.03) $0.95)  ($0.99) and  November by $0.15 and
0.1 (3013) (8013 $0.13USD/MMBIu. The Winter Strip and
$2.58 $0.67 ¢1.47 [Gas Year 2007 fel $0.02 and
NA NA NA |$0.03/MMBtw.
$0.11 30.15 $0.13
$0.39 $0.24 $0.30

Power Information
Baseload prices in Alberta fell $1.25/MWh

$12.00 A for Balance of Year. On-peak prices
§10.00 JA /\
$8.00 [\ A 7\ decreased for Quarter 1 $1.00/MWhn,
$5.00 N\ Jhs A DN Ontario’s 7x24 forward prices gained
$4.00 N/\/ \\/'\/ < - | }$0.10 for Quarter 1 and Calendar Year
$2.00 Jom e ™ 2007. On peak prices rose for Balance of
3$0.00 v g T T T v T v v T T r

& & & & 2 8 ; F 5§ f 5 5 3 3 5 9 8 8 Year by $0.10/MWh.

‘93 & q'ﬁ ¥ eaé ¥ A A b‘( Ey 6’3 I b‘ﬁ

Prices for Standard Peak (US$/MWh})

Cal-2007 $64.50
“"Crude and Products -

$81.50

$59.30
Source Starsupply’

$72. 40

For 50 MW or greater For Standard Peak Products
AB/X24  AB6x16 | ON7x24 ON5x16 MdC | MPis | sPis | ECARC | PuBwH
Sep-06  $66.50  $82.25 | $38.00 $46.00 | Sepds $4200 | $4575 | $4550 $4085
Oct-06 $76.50  $96.75 | $4250  $49.50 |  Cot06 $41.00 | $47.00 | #4675 $44.50
OctDec 06  $7275  $92.25 | $4860  $56.40 | Nov-06 $5025 | $5575 | $55.00 $52.90
Q1-2007 $68.25  $84.25 | $69.00 $80.80 | ©4-2006 §$51.00 | $5667 | $65%2 $54.15

$71.10 | $71.96
Stock Report -Source EIA" 777

Cal-2007

The Depariment of Energy reported for the week ending Seplerrber 15, 2008 that

NYH 1% Residual Wit
Oct-06 $37.25 $60.95
Nov-G6 $39.65 $61.98
Dec-08 $42.20 $62.79
Q4-2006 $30.70 $61.91
Cal-2007 $48.88 $85.61

Working Gas in Underground Storage.- Source EIA

crude ol stocks decreased 2.8 to 324.8 MVB, Distillate inventories increased to
148.7 MVB. Gasaline Irvertories, at 207.6 NIVB, have increased by 0.6 MVB
since last week. Residual fuef ofl inventories decreased by 0.3MIVB to 42.5 MIVB.
Overall, US irvertories have increased by 4.3 MVB, and now stand at 1075.4

Weather Report
tto 1F Day Outtuoks < »os The Western US will see warmer
c ' than average temperatures this

By o Hdedi

Ly

For the week ending September 15th, 2006 (In Bcf}
This Week | Last Week 5-Year Average
Working Gas 3,177 3,084 2,821
Producing 915 886 781
East 1,835 1,781 1,644
Wast 427 417 397

i — -

Lo . “week, but cool temperatures will
retum early next week. The
Eastern US will see cool weather
this week, with warmer than

average temperatures retuming

Calgary' 1-403-216 3616
Cambrldge 1-519-620-7726
“Toll.Free: {-866-70-SHELL -

For more information; please call Shell Tradmg

early next week.

GTGF STU';C(J 200 thelr offilistes make nc reprosuntaiion o to the accuucy or cnmpuuneu of the information conttlnw hotein or ptherwise pvnv)drcd by STGP, ther sftillates orthird parties, and
sccust nc cevponaibllity o lisbilily, (n coatrace, In toet, in negligencze, of otherwits, shauld tha Information be faund (o bo inoccurale oF Incompiaie In any respect STOAP, STUSCS and Lheir sffifiotas are
nol ecting es &n advisar to the resipient of this information, end Lhe uitimats eclsiaato pruceed with any transaotion r1eatc 3a18ly with the reciplent of thiv Intormmtion Thersfore, prior 1o entering into eny
PIOPOLLA (renzaction, tha reciplerl of (his |ntormetinn anculd determng, wilhout retlence upon STAP, STUSCE, or thalr Jiflletes, the otonomio rivks and merits, 36 well 28 the 16qal, (a¢, and accounting
churselarizellons and oonsequences, of Lha trunsaction and thut K Is able to assume the3a rivks. THG Iafcrnistion is neither un offer 1o soll nor the soticiation of snoller io erter Intn a trendactign. STGP,
STUSCO gnd iheir offiliates may ast a3 princlpal o7 agent in similar Iraneactions or In transsctions with respeoct to Instrurments undarlylng @ proposed transaclion. This document and its coments are
proprirtary lafarmetion and produsts. and oonlainy the view of TTGP, thelr aifilietes o7 third pertios and may nof Le roproduced or otharwise diuseminated inwhnle or in part withoul written consent




Shell ’Frcding:

Danly Energy Markei Update |

September 25 2006

Natural Gas Informatlon

Prlces quoted are representative of wholesala quantities (1 con!rect/day or 10, oo.L/day)
N

Cans/G) G108 Nov:08  Dee:08
ALCO/NIT, A8 $3.87 $5.20 $6.66
Prem/{Disc) 10 index ($0.30}

Empress. AB $3.97 $5.33 $6.79
uS/MME

NYMEX Henry Hub $4.48 $5.73 $7.22
AECO/NIY, A% Basis {$0.83} (50.81) {$0.91)
Chicago (0N ($0.08) {3$0.07)
Transeo Zone 6 NY $0.36 $0.61 $7.48
Sumas, BC {(30.62} NA NA
Dawn, ON $0.02 $0.16 $0.16
Miavara, ON $0.12 $0.30 $0.36

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX

AnQl:  Novf: |The prlce for next day deliveries at AECO

7 007 Oct07 frel $0.16 1o C$3.80/G). Forward pricing

$6.53 $6.54 $6.54 lror October, November and December

decreased by $0.16, $0.19 and $0.19/GJ.

$6.65 3665  36.65 lruo winter Strip shed $0.16G). The Henry

$7.21 $7.20 $7.21 Hub forward pricing decreased in October,

$1.02)  (50.97)  (80.99) November and December by $0."l 5, 50.15

t
(G015 (50.14)  (§0.14) and 39.18USD/MMBIU. The Winter Strip
$2.54 $0.67 $7.45 |and Gas Year 2007 fel $0.16 and
NA NA NA $0.11/MMBtu.

$0.11 $0.14 $0.13
$0.39 $0.23 $0.30

- Power Information
Baseload prices in Alberta fell $2,00/MWh

$14.00
$12.00 A for Balence of Year. On-peak prices
“:':° ‘T% ﬁZ\A\; decreased for Quarter 1 $1.25/MWh.
:a'o: A — J AN N Ontario’s 7424 forward prices gained
400 Y \__ yad - $1.00 for Quarter 1 2007. On peak prices
$2.00 _ ﬁ&f"u VYV rose for Calendar Year 2007 by
s$o. °° $0.60/MWh.

e
& 4

- Indicative Canadian Power Prices (C$/MWh)

FEF

Indicative U.S. Power

Fya

rices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Prodicts
AB7TX24  ABGx16 | ON7X26  ON5x16 Mmdc | N5 | se1s | Ecare | Pruam
Sep-06 $60.50  $7025 | $38.00 $4500 | Sep08 $4225 | $45.75 | $45.50 $39.35
Ouct06 $73.75  $9200 | $40.00 $47.00 | Oct08 $39.50 | $4550 | $45.25 $43.50
Oct-Dec 06  $70.76  $B875 | $47.00 $54.00 | Nov-05 $48.50 | $54.756 | $54.00 $51.25
Q12007 $67.50  $83.00 | $70.00 $8200 | C4-2006 $40.58 & $56.42 ‘ $54.67 $52.43
Cal-2007 $64.25  $80.75 | $60.00 $73.00 | Cal-2007 $59.15 | $70.02 $69.75

Crude and Products - Source Starsupply

“Stock Report - Source EIA
The Departmert of Energy reparted for the week ending Septermber 15, 2006 that

NYH 1% Residual Wi
Oct6 $38.10 $61.58
Nov-08 $40.15 $62.50
Dec418 $42.50 $63.25
Q4-2006 $40.25 $62.44
Cal-2007 $49.12

Working Gas in Underground Storage - Source EIA

For the week ending September 15th, 2006 {in Bcf)

crude off stocks decreased 2.8 to 324.9 MVB.  Digtillate irventories increased to
148.7 MVB, Gasoline irventaries, &t 207.6 MVB, have increased by 0.6 MVB
since last week. Residual fuel oil imventories decreased by 0.3VIVB to 42.5 MVB,
Querall, US invertaries have increased by 4.3 MIVB, and now stand at 1075.4

Weather Report

W

Ly,

The Western US will see warmer
than average lemperatures this

This Week &ast Week 5-Yesr Average
WorkingGas 3177 | 3,084 2,821
Producing 915 886 781
East 1,835 1,781 1,844
Wost 27 | a7 397

" week, but cool temperatures wil
relurn early next week. The
Eastern US will see coo! weather
this week, with warmer than

average temperatures returning

,For more Information, please call Shell Tradmg
’ L Calgary: 1:403-216°3646 .- :

ambrldgo 1-549-620-7726 .

ol Free; 1-866-70-SHELL =

BTGF BTUSCO and thelr atliliales maka oo reproscnisiion as to tha a:c.uruy or comamonnl of the o tmation contelnes herein or otherwise providad by 6TRP, ther
accep! no responsibliity or Usbilly, in cortract,in 1ort, In negligencs, or ctherwle, ahould the information da found Lo be inaccurate or incemplata In any respoct. GTAP, ATHGCG snd thair sffillates are

early next week.

Nates of third parties, nd

not scting as an @dvisar o the racipient af this into rmation. end the uitimate dectsion to proceed with eny transastian reats salsiy with the recipient of thit informatlon Tharefore, priot to enterlag ints eny
PIDPOVGT Irergation the reclplon of Lhis Informetion shoutd deterraine, without rellunoe upon GTGP, BTUSC G, ortheir piftiates, the ecanomio rlky und merits, 35 well 86 the togal, tax, and Xiwunting
choreoierizutions #nd conzequances, of 1he transsctian and that it iy ablv to g1aume those risks. This Information la neither wn offer Lo selt northa selicvisllon ol anoller {o enter inte & Iransaction. STGP,
STUZLO and their effilictes may acl &3 principal ar agent In simllar iransactions or In teansaotiana with respect to insteumants underlying @ proposed tramaclion. This document and ity tontenty are
proepristary Information ard prodigts, snd oontains the view of STGP. thalr oltlliates ar third parties and mey not be reproduoced of otherwise Uisteminuled inwhols ¢rin pert withoul writter conaent




: Sheil Trading

Daily Energy Market Update :E Septem

srstmior

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX

TR A R L s o e T it
2 e Na a as P or F al D 0 A a O atio
" Pricos quoted are repre: tive of wholesals quantitles (1 contract/day or 10,0006J/day) -~ |~ - ay Gas Source- NGX - - -

Cans/Gl Oct.08 Nov-06  Dec0d I:ﬂsz;.:,%ﬁ; %):'S())é Nmﬁ]r The price for next day deliveries at AECO
Mgl o T T T Madld Qun gained $0.07 1o C$3.87/GJ. Fforward
i‘“‘o NIT. AB ?3'98 $5.28 $6.75 $6.62 $6.60 pricing for Oclaber, November and
[rrn;::fl::’sm e ‘:-:g:) 5540 $688  $675  $671  s6.73 |ocoomber Increased by $0.11, 50.08 and
S/ MM ’ ) ’ $0.09/GJ. The Winter Strip rose $0.09GJ.
NYMEX Honry Hub $453 581  $7.32  $7.30 s7.20  s7.29 | o Henry Hub forward prices increasing in
AECO/NIT, AB Basis (078 (08N 3092 102 (100 (5101 |Ociober. November and December by
Chicogo 5013 ($0.05)  ($009) {50.16) (5018 (30,16 | $0-05. 30.08 and $0.10USD/MMBw. The
Teansso Zor: 6 NY S035  $059  $1.50  $261  $067  $1.44 |Vimer Strip and Gas Year 2007 rose $0.09
Sumnas, BC (50.52) NA NA NA NA NA fend $0.08/MMBuw.

Dawn, ON $0.05 $0.15  $0.14  $0.09  $0.13  $0.11

Niagara, ON $0.15 $0.29  $0.34  $0.37  $022  $0.28

Power Information

Baseload  prices in  Alberta  rose

$1.00/MWh tor Balance of Year and

7§ Quarter 1 2007. On-peak prices increased

o A\M \ for Quarter 1 $1.75/MWh. Ontario's 7x24

forward prices gained $1.00 for Quarter 1

and Calendar Year 2007. On peak prices

Sep-06
Qct-08
Oct-Dec 06
Q1-2007
Cal-2007

Qect-08
Nov-08
Dec-08
4-2006
Cal-2007

Working Gas
Producing
East

West

Indicative Canadian Power Prices (C$/MWh)

%“0.:

s’

For 50 MW or greater
ARYx24 AB6x16 | ONTx2¢  ONS&x1d
$61.50 $71.75 $38.00  $43.00
$75.00 $94.00 $4000  $47.00
$71.75 $80.25 $47.00  $54.00
$68.50 $84.75 $71.00 $83.00

$64.50

$81.50

$61.00
Crude and Products - Source Starsupply

$74, 00

NYH 1% Residual WTI
$37.90 $61.34
$39.90 $62.25
$42,30 $62.97
$40.30 $62.19
$49.01

Working. Gas in Underground Storage'- Source EIA
For the week ending September 15th, 2006 {in Bef)

This Week | LastWeek §-Year Average
3177 3,084 2,821
915 886 781
1,835 1,781 1,644
427 417 397

For more- mformation, please call: Shs" Trad%ng

Calgary' 1-403-218 3615
Camhrldge 1- 519-620-7726
“Tolf Frée: 1-366-70-SHELL

srev STU CO and !nm allilistes make oo reaprasenistlon 28 lo ths sccurany of comaltlehni of the inlotmation contelned herein 81 oLNBIwide providea by §
seoep! N 16spoN3idIlily or Hability, in conteact, in taet,in negligente, o olharwise, shouid the lnformation bafound io be maccursi® of Incampliaiein sny respoct GTGP STUBCO apo lheir sffiliotes 818
nut asting 4% en 6dvisnr to the reclpiant of this infarmatian, and the vitimate deciaian 12 proceed with any transastion reots ynisty with the recipient of this informatiun. Therefore, priorto entaring lotu sny
propassd 176n83ction, the reciplent of this informatisn should determnne, without ratience upon GTGP, STUSCO, or thelr aifilistes, 1hs scenomic fibks ¢nd merlts, 38 weill 30 the leqal, tax, mnd acce uating
chersstarizationa snd canaequances, of the tronssction and thet it Is 8416 to as3ume theas risks. This {rformetion is neithar un offer (o soll narthe solicilstion ot an sfler te enter Into & trandaction ETGP.
BTUSLO ond (hair offiliates may eel ¢3 princlpdl ar gt tn simitar iransactions or in transactions with respect ta Insteuments undaflying o proposed transsction. This documani snd its contants we
propriatary In1c Fmetic n add products. ¢nd containg the view of STGP. thalr ofiiistes or third partios dud oy not be reproduaad or otharvise disteminated i whole or in port withoul written consent

- rose for Quarter 1 and Calendar Year 2007
f 9" #@ ’ e by $1.00/MWh.

Prices for Standard Peak (US$/MWh)

Indicative U.S. Power

For Standard Peak Products

v | NPis | spis | Ecare | poman

Sep08 $4225 | $4625 | $4600 | $33.00 $39.35
Oct08 $3000 | $45.85 | $4650 | $37.90 $43.00
Nov-08 $4850 | $5550 | $5475 | $4300 $51.85
(42005 $5620 | $5542 | $432 $52.77

$7056 | $7.42 $56.95
"Stock Report - Source EIA
The Department of Energy reported for the week ending Septermber 15, 2006 that
aude ol stocks decreased 2.8 to 324.9 MVB. Distillate Invertories increased (o
148.7 VIVB. Gasoline invertories, at 207.6 MIVB, have ircreased by 0.6 MVB
since last week. Residual fuel ofl inventories decreased by 0.3MVB to 42.5 MVB.
Overall, US inventories have increased by 4.3 MVB, and now stand at 1075.4 MIVB,

$70.50

Weather Report

The Western US will see warmer
than average temperatures this
week, but cool temperatures will
return early next week. The
Eastern US will see cool weather
this week, with warmer than
average temperatures returning
early nexl week

gir & xlmus orthyd parties, ans




Shell Trading Datly F:.nergy Market Update = September }27- 2006 :

—— L T it R

e Na % as P s or P al De a % a 0 atio
- Prices quoled aro representative of wholesale quantities (1 contract/day or 10,000GJday) | - - - Day Gas Source -

Ocr08 Nov08  Dec:06 !;\}J.&Q.fi_. AmQ? NeovG: IThe price for next day deliveries at AECO

Cing/Gy 0 T Qw07 lgained $0.04 to C$3.91/GJ. Forward

AECO/NIT, 53 $3.80 $515  $6.67 ss.ss $655 |oricing  for  October, November and

Prem/{Dise 10 Index (;:‘,O.'-‘»(); December decreased by $0.18, $0.13 and

fj“s‘;’;m“‘ $3.90 $5.28 3680  $6.63  $6.69 3666 |4 08/G). The Winter Strip fell $0.12GL.
4] . .

NYMEX/Hanry Hub $4.20 $5.67  $7.21 S7.16  $7.26  $7.22 g‘:t:;‘::'y :‘ése:xf'da‘:‘:;“’;::::;:fd;;

AECO/NIT, AB Basis $0.63) (5079 (80.88)  (S0.99) (5099  ($0.99) '

Chicago $0.00 ($0.02)  80.08) (50.13)  (50.44) {5013 [$0-33. $0.14 and $0.11USD/MMBu. The

Transco Zone & NY $0.36 $0.57  $1.51  $252  $0.67  $1.44 |Winter Strip and Gas Year 2007 feli $0.14

Sumas, BC (50.29) NA NA NA NA NA [and $0.07/MMBuw.

Dawn, ON $0.13 $0.21  $0.23  $0.13 8015  $0.14

Niagara, ON $0.23 $0.35  $0.43  $0.41  $0.24  $0.31

~ Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX Power Information

$14.00 Baseload prices in Alberta fell $1.25/MWh
$12.00 iL —7W for Quarter 1 2007. On-peak prices
‘;::: —\ T 7\ decreased for Quarter 1 $2.25/MWh.
s0.00 Z N\ AN A Ontaria's 7x24 forward prices gained
$4.00 N/‘/ AN V/J M - $1.00 for Balance of Year. On peak prices
$2.00 Far N - RV fell for Quarter 1 and Calendar Year 2007
$0.00 v - T T T T T ¥ T T v 4 T — T T ¥
2T g # ? & & & o o ¢ o & & = ; v ¢ & & by $2.00 and $1.00/MWh.
()

Prices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Products
AB7x24  ABBx16 | ON7x24 ONSx16 MidC | NP5 | sP15 | ECARC | pune
Sep06  $60.00  $6950 | $35.00 $4300 | Sep0B $38.00 | $43.00 ‘ $4275 | 3425 $4060
Oct06  $7275  §90.00 | $41.00 $46.00 | Dect06 $3825 | $4535 | $4500 | $36:90 $42.00
OctDec06  $70.75  $88.50 | $4800  $55.00 | Nov06 $47.75 | $54.76 | $5400 | $4215 $51.00
01-2007  $67.256  $8250 | $69.00  $81.00 $65.45 | $5467 | $43.10 $5195

Cal-2007 364.25 $81.25 $60.00  $73.00

$70.71

§70.63

Crude and Products - Source Starsupply 77 Stock Report - Source EIA”
NYH 1% Residual WTI The Department of Energy reported for the week enxling Seplember 22, 2006 that
Oct-06 $39.10 $63.21 crude ol stocks decreased 0.1 10 324.8 MIVB. Distiflate inventories increased to
Nov-08 $41.05 $84.11 151.3 MVB, Gasdline irventories, at 213.9 MVB, have increased by 6.3 MVB
Dec-08 $43.20 $64.83 since fast week. Residual fuel oil invertories increased by 0.7MVB to 43.2 MVB.
Q4-2006 $41.12 $64.05 Overall, US inverttories have increased by 9.2 MIVB, and now stand at 1084.6

Cal-2007 $49.78
‘Working Gas in Underground Storage - Source EIA
For the week ending September 15th, 2006 (in Bcf

MVB,

Weather Report

The Western US will see warmer

This Wegk | Last Week 5-Year Average than average temperatures this

WorkingGas 3,177 3,084 2,821 week, but cool temperatures will
Progucing 915 886 781 refurn early next week, The
East 1,835 1,781 1,644 Eastern US will see cool weather

West 427 417 397 this week, with warmer than

or.-more: information, please call Shell Trading: "
Calgary' 1:403-216-3515.°.

Cambrldgu 4:619-620-77 e
“Toll Frae: 1-866:70-SHELL RIS

b‘(GF 870500 nnd nnm alfilialen make ne repretoptation as jo tho nuurnay or cnmaluonen unlw tnlalmaliononmulncd herein or otherwine provided by STGP, thair uffiliates ar thitd plrﬂal ané
aceest o rasponsid iy orilsbilily, In contract, in lort, in neghigence, af otherwite, shauld Ihe lntormation be faund 10 be iraciurale or Jace mplate in eny tspect. STAP, STYBCO ana thair sfflllates are
nul esting s sn edvisar to the reciplent ol thig jnformetian, end the uitimate declson 10 proceed with sny transasiion r2818 sojoly with the recipisnt of thiy Infarmalicn. Therefare, privrto ¢ntaring Inte ery
proposed trensaction, the roclplart of Lhis Infarepatinn should deterrune, withadt tellende vpon STGP, STUSCQ, orthelr aifitiates, Ihe economio risks end mersits, ap woll 2z the 1gal, 131, and 3scounting
chiarasierlzetions and consequancas, Al 104 treasaction and thet R 13 eb16 ¥6 es3urme these ricks. TIis [AT0 rmsticn 19 nefther xn offer Lo aell nor the suficialion ol anotier i enter into » treasactinn. STGP,
STUSCO sad their «ffilistes may acl a3 prinolpat o1 agend In simdiar irangactions or in transaclions with reapect to instruments underlying s propesed ttansazlion Thizdocument ard ity contantt are
properatary [ntarmation und products, and gontalns the view & STGP, thelr glfitetes ar thitd purties and may nol bereprodused or arfharwise disseminoted inwhain of in part withoul wrlttea conapnt

average temperalures retuming
early rext week,




Da;ly Energy Market Update September 28 "2006

: Natu ra! Gas Informatlon
~-Prices quoted aro representative of wholesale quantifies (1 contract/day or 10,0006J/day) - - Day Gas Source - NGX

Ou06 Nov-0§  Depgs oub AmOT:  Nowdi:NThe price for next day deliveries at AECO

%}g_ﬁé&ﬁlr i en1 seer  sees MarQ? Qt_t’g." QuI |fe $0.09 to C$3.82/GJ. Forward pricing
Prér;\ 'ir)m)' o Inde 11?)171) $4.93 $6.54 $6.36 $6.51 $645 ltor October, November and December
/ ¢ dex ¥
’ ) decreased by $0.03, $0.22 and $0.13/GJ.
Empress, AB . . . X , .
u;/pl;/:l:[m: 33.81 $5.06 $6.67 $6.49 ¥6.62 %636 I1he Winter Strip felt $0.14GJ. The Henry
NYMEX Hoary Hub $4.20 $5.39 $7.04 3699  $720  $7.11 Hub forward prices decreased in November
AECOZNIT, A8 Basis (50.69)  (S0.70)  (S0.81) [(50.63) (5087 (sngs [2nd  December - by  30.28  and
Chicago $000  $002 (001 (5009 (5012 (0.1 [30-17USD/MMBUL. The Winter Sirip and
Transco Zone & NY $0.36 $0.50  $1.58  $263 s0.68  $1.49 |Gas Year 2007 fell $0.17  and
Sumas, BO {30.28) NA NA NA NA NA $0.11/MMBu.
Cawn, ON 30.13 $0.24 $0.27 $0.18 3$0.17 $0.17
Niagara, ON $0.23 $0.38 $0.47 $0.46 $0.26 $0.34
" Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX : Power Information

$14.00 Baseload prices in Alberta gained
$12.00 "\ /\A $0.25/MWh for Quarter 1 2007. On-peak
$10.00 -

$8.00 prices decreased for Balance of Year by

$6.00 N/ \\ /7L« o f\j«/ \ $2.75/MWh. Onario’s 7x24 forward

$4.00 prices fell $1,00 for Balance of Year. On

$2.00 WIS VA peak prices feil for Quarter 1 and Balance

$0.00 — — v y —r———— | of Year by $2.00 and $1.00/MWh,

& & H 2 2§ s & & & @
l’ad ¥ s:" 4‘5 ‘7“ 4‘6 é"? & f;? N b.g! é‘ a“ f va‘j & f X4 fo“

Indicative Canadian Power Prices (C$/MWh) Indicative U.S. Power Prices for Standard Peak (US$/MWh})

For 50 MW or greater For Standard Peak Products
AB7x24  ABGx16 | ON7x24 ON5x16 mdc | M5 | spis | ECARC | PUNMM
Sep-08 $58.75 $67.75 $37.00 $41.00 Sep08 $37.75 | $4200 $42.00 $34.10
Oct-06 $72.25 $89.25 $40.00 $45.00 Qet-08  $37.25 | $44.10 $43.75 $40.10
Oct-Dec 06 $69.25 $85.75 $47.00 $53.00 Now-06 34625 | $5225 $51.50 $48.55
Q1-2007  $67.50 $83.00 $69.00 $80.00 G4-2006 34750 | $53.70 $52.83 . $50.00
Cal-2007 %6425 $81.00 $60.00 $73.00 Gal-2t07 . $70.08 $70.94 . $69.71
~ Crude and Products - Source Starsupply © T stock Report - Source EIA
NYH 1% Residuatl W The Department of Energy reponted for the week ending September 22, 2006 that
Oct-06 $38.80 $63.27 crude oil stocks decreased 0.1 W 324.8 MIVB, Digtillate irwentories increased to
Nov-06 $40.70 $64.26 151.3 MVB. Gasoline irvertories, at 213.9 MVB, have increased by 6.3 MVB
Dec-06 $42.85 $64.99 since [ast week. Residual fuel oil inventories increased by 0.7MVB 1o 43.2 MVB,
Q4-2006 $40.78 $64.17 Overall, US invergories have increzsed by 9.2 MVB, and now stand at 1084.6
Cal-2007 $49.37 $67.38 MVB.

Wéather Report

i The Western US will see cool
; temperatures next week. The
"Eastern US will see warmer than
average temperatures next

For the week ending September 22nd, 2006 (in Bcf) tor 10 Dy Ehielonk,
This Week | LastWeek | 5-Year Average :

Working Gas 3,254 3177 2,877
Producing 942 915
East 1876 1,835
West 438 427

- For more information, please call Shell
o - Calgary:' 1-403-218-3516 :

: : & Tolj Freo: -1-866-70-SHELL; ) L P - : : ;
M’GP sfusco nnd thelr eftllisien maka ac repratentellon as lo th l:curaay or comah.unﬂs ot the informatien sontsined h- nar otherwisp wnvmod by STGP, thow utliliates at thigs parties, and
pccept ne respondib ity or fiability, In conteact, in Lost, In negligence, or ¢Lherwise, should (he [nformatior be found (0 be inaccurale or Incampinle in Ay raspect. GTAP, STUSCO and thelr sffilletet are
not scting st an wdvisns to Tha reclpiont of thls information, end the ultimate declsan 16 proseed with pny transsctien raote 30lely with the reciplent of Mt injarmetion. Theratore, priof 1o eatering into any
praposed trenaastion, the raciplent of this information ehiovld deternmny, wilhout 1alisnse upon STEP, STUSC K, or their affllistes, the stohomic rltks end marits, a5 v ¢l an the 4qal 132, and atcounting
chareciarlzelions and consaquances, of the transsotion end that it It stivto asauma these risks. Thia Information ia neithar an offer 1o soll nor the sollciiation ol anollar 1o enter into a trensattian. STGP,
&TUSICO end (heir afiiliotes may el o piinglpal o1 ageni In simitar [ransactions o1 In trensaotions with respect to instrumants und eriying ® propoged transasllon. This document snd ity conternts ace
proprietary laformation and praducts, end contains tho view o1 STGP, their atiliisies o1 tird perties and may oat be reproduced of ciherwice disseminated in whole of inport withoui written congent




- Prices quoted are representative of wholesale quantities (1 contrect/day or 10,000GJ/oay} -

Cdn$/GI Ou-06
AECQ/NIT, 4B $3.58
Prem/{Disc) 10 lndex (80.54)
Empress, AB $3.66
S/ Mty

NYMEX/Heary Hub $4.20
AECO/NIT, AB Basis {$0.85)
Chicago $0.00
Transco Zove 6 NY $0.36
Sumas, BC (80.28)
Dawn, ON {30.0%5)
Niagara, ON $0.05

Nev.Q§  Dec 08
$5.22 3$6.87
$5.34 $7.00
$5.62 $7.35
$0.68)  ($0.83;
$0.01 ($0.01)
$0.59 $1.55
NA NA
$0.20 $0.23
$0.34 $0.43

Historic Monthly AECO Pricing in Cdn$IGJ - Source NGX

N6 Aped-  NevQf:The price for next day deliveries at AECO

Mo On07 Qa0 Jren $0.40 to C$3.42/G). Forward pricing

$6.67 $6.73 $6.71 Mor November and December increased by

. $0.29 and $0.33/GJ. The Winter Strip fell

$6.80 36.84 $6.82 $0.31G). The Henry Hub forward prices

rose in November and December by $0.23

oo ;Zf;’n oty [and $0.327USD/MMBL. The Winter Suip

G0.0%) (5012 (5041 and Gas Year 2007 gained $0.29 and

s262  $0.60  $1.49 |$0-23/MMBuw.

NA NA NA
$0.14 $0.13 $0.13
$0.42 $0.22 $0.31

Power Information

gained

Indicative Canadian Power Prices (C$/MWh)

$14.00 Baseload prices in  Alberta

$12.00 L‘L yan $1.00/MWh for Querter 1 2007. On-peak
’;::: ] T X —7 prices increased for Balance of Year by
se.00 | 7N T, AN $2.75/MWh. Ontario's T7x24 forward
$4.00 Nd j\;{\j Vd e - prices rose $1.00 for Balance of Year. On
$2.00 Vi = e peak prices were up for Quarter 1 and
$0.00 T T \ —— Balance of Year by $3.00 and

£d FESFAFETFETEELTE |s200mmn

Indicative U.S. Power Prices for Standard Peak (US$/MWh)

$75.00
~ Crude and Products - Source Starsupply :

For 50 MW or greater For Standard Peak Products
ABTx24  ABGx16 | ONTX24  ONS5x16 MidC | wPis | sSpis | ECARC | RumM
Sep-06 $5525  $4250 | $37.00 $41.00 | Sepos $37.75 [ $42.00 | $42.00 $34.10
Oct-06  $7550  $04.75 | $40.00 $4500 | Oct08 $37.50 | $4350 | $43.25 $38.85
OctDec 86  $70.75  $8850 | $48.00 $5500 | Nowv06 $47.50 | $5375 | $53.00 $49.30
Q1-2007 $68.50  $B4.50 | $71.00 $8300 [ CM4-2008 $48.50 | $54.58 | $5375 $50.65
Cal-2007 $64.75  $81.75 | $62.00 86081 | $7121 | 7206 $71.42

Gal-2007
' Stock Report.- Source EIA™
TPLDepartmtdEnetgyreponedforlInmekendirg Septerrber 22, 2006 that

NYH1%Residual | wmi
0c1-08 $38.80 | $63.29
Nov-08 $40.85 $64.47
Dec-06 $43.00 $65.30

€4-2008 $40.88 $64.35
Cal-2007 $49.52 $68.06

Working Gas in Underground Storage - Source EIA
For the week ending September 22nd, 2006 (in Bcef)

crude ol stocks decreased 0.7 1o 324.8 MVB.  Digtiliate inverdories Increased to
151.3 MVB. Geasoline inventaries, at 213.9 MVB, have increased by 6.3 MIVB
since fast week. Residual fuel il investories increased by 0.7MIVB to 43.2 MVB,
Overall, US inverttories have increased by 9.2 MVB, and now stand at 1084.6
MVB,

Weather Report

SRR

The Western US will see cool

.80 40 Dy Onactenk
o temperatures this period. The

This Week | LastWeek | 5-Year Average | -
Working Gas 3,254 3477 2,877 ‘
Producing 942 915 783
East 1,876 1,835 1,691
West 438 427 _403

* Eastern US will see a mixture of
warmer and cooler than
average temperatures this week.

For more informatlon, please call Shell Tradmg o

and thelr nmmln lmko no rqpuur\mlon u lo mo lcmru y or cnmﬁm.nns of the informatien ao pteingd hecein ot otntmvu plo:ldod by sTGP lha-r ummn orlhnu pmm pos
secept no rasponslpility or Hebilily, in centract, in tort, in nugliganes, ar alherwive, shauld tha Informetion bo found [0 ba irpccursie or incompliata in eay respect. 5TGR, 8TUSCO and Lheir offilistes are
aot Beting as en @dviser to the recipiunt of this information, and Lhe uitimato decigon to pro ceed with any transastion rests salsly with the recipient of thie Informatlon. Tharsfore. pelor to antaring Inte try
propoted 1ransaction, the reciplent of this information should detarmna. witho ot relieaee upan S§TQP, STUSCG, or their alfllates, the economiv risks snd merits, a9 Wil a3 the legal, taz, and accounting
ehacs4larizelicnd and contequencys, ol (hatrensaction anc thet it Is wbie to ossuma thess risks, This lafurnistion is acither un offer 16 oell nor the solicialion 2! anatler o enter into & transactian. STGP,
STUSCO and their effiliotos may et 43 principat &r apent in similar frarssctions ar in tranasctions with respact to insteumonts underlying 6 proposad tronssctior. This documant and iy cantents ace
proprisiary Informetion end products, wnd contalns the view of STGP, thelr allillstaes ar third parties snd may nos ba reprodused or o1herwigse disseminuted in whale ¢rIn pert withoul wiltten congent




Bank of Canada - Exchange Rate Look-~Up Results Page 1 of 1

HHHI BANK OF CANADA * LELEBRAT!NG 75 YEAR;?
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... Cumency
US dollar (noon).

 Average  1B/09/2006—29/09/2006 =
_High (low] 1 20/09/2006
18/09/2006 1 un
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26092006 11160
| 27/09/2006
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é‘_@ Shell Tra&ing

lndlcatwe Natural Gas Prlces(For Physxcal Delwery)

Daily Energy Markei Update

-Prices quoted are repr

q

tities (1 contract/dsy or 10,0006//day) . .. ..

. September17,2007

Natural Gas lnformatuon
- Day Gas Source -NGX. -

Cdns/G
AECO/NIT, AB

Peam/{£iae} 1o Incdex

Erprass, AB
Station 2, BC
US/MMBy
Hemry Hub
Suiness, 8C
AECOMNIT, Basis
Chicages, fienis

Yranwo Zone 6 NY, Bosis

Dawn, ON. Basis

Niczgora, ON, Basis

~Historic Monthly AECO Pricing in Cdn$/GJ

Q-7 Nov- 07  DacO7
$5.44 $6.10 $6.77
$0.20

$5.57 $6.22 $6.89
$5.44 $6.11 $6.85
$6.65 $7.32 $7.93
$6.10 $6.87 $7.86
{31.07) {$1.071  ($1.00)
{80 15} 180,08 (80.13)
$0.48 $0.72 $1.75
$0.02 $0.16 $0.20
$0.13 $0.34 $0.44

NoyQZ- AprQ6-

Mar08 08

$6.69 $4.68

$4.81 $6.79 $6.80
$6.72 $6.57 $6.63
$7.98 $7.82° $7.88
$7.63 $7.15 $7.33
{$1.14) {$0.98)  {$104}
{50.16) 1$015]  {80135)
$2.57 $0.72 $1.43
$0.10 $0.21 $0.16
$0.40 $0.33 $0.35

- Source NGX

$14.00
$12.00

$§10.00

00 e

$0.00

F P8 FTFEEEEIITEFESF

“+Indicative Canadian Power Prices (C$/MWh)

7 Indicative U.S. Power

For 50 MW or greater
AB7x24 ABGx16 ON7x24 ON5x16
Sept-07  $60.50 $76.00 $46.00  $58.00
Oct-07  $78.50 $102.50 $46.756  $56.00
Nov-0Y  $81.00 $104.25 $46.75  $56.00
K -07 $81.25 $105.50 $47.92  $58.00
Cal-08 $88.50 $117.00 $54.95  $69.14
NYH 1% Resldual WTH
Oct-07| $57.95 $78.93
Nov-07 $58.80 $77.73
Dec-07 $59.45 $77.02
Q12008 $59.78 $76.02
Cal-2008 $58.89

. Working Gas in Underground Storage . soucs

For the week ending September 7, 2007 (in Bcf)

This Week | Last Week 5-Year Average
WorkingGas 3,069 3,005 2,809
Praducing 915 903 802
East 1,746 1,69% 1.627
Wost 408 406 380

For more informatlon, please call Shell Trading:

Calgary: 1-403 -216-3516.

Vancouver 1 504 682-5440

- Cambridge: 1-619-620-7726.
. Tol Freq 1-866- -70- -SHELL

The entitles compriving the Bholl Tradiag Notwork and tholl offiales make narepiasenistion a5 (NG scoursey ar demplatane s of the informatisncontained horsiner othetwisa pros1ded by the OheliTrading Netwerk. thair

The price for next day delwenes at
AECO  decreased  $0.13/GJ 1o
C$5.00/G). The prices for October,
November and December deliveries fell
by $0.24, $0.19 and C$0.10/GJ. The
Gas  Year 2008 price decreased
$0.10/GJ. The Henry Hub forward
prices for October, November and
December deliveries shed $0.37, $0.27
and  $0.18USD/MMB respectively,
ond the Winter Strip decreased by
$0.17USD/MMBty,

Power Information

7x24 prices in Alberta rose for Calendar
Year 2008 by $0.25/MWh, On-peak
prices increased for Balance of Year by
$0.75/MWh. In Ontario, the 7x24
price for Calendar Year 2008 gained
$0.47/MWh. On-peck prices
increased for the Balance of Year by
$0.33/MWh.

rices for Standard Peak (US$/MWh)

For Standard Peak Products
MdC | WPi5 | SP15 | ECARC | Punwa

Sep07
Cot07
Now-d7
4-2007
Cal-2008

$5350 | 9$60.25 $60.00 $58.00 $61.85
$54.50 | $62.60 $62.25 $49.40 $57.50
$50.50 | $65.25 $64.50 $50.30 $58.40
$60.38 | $66.87 $66.08 $51.10 $59.42
$63.81 | %7564 $76.13 $64.78 $77.40

ﬂeDepcrhmtofEnagyreporredforlheveekeﬁngSqﬂmbeer 2007 thot
aude ol stocks decrecsed by 7.1 to 32248, Disfillcde invenfories increcsed

1.8 to 1340MMB. Gasoline inveniories, ot 190.4MVB, hove decrecsed by
O.5WVB since lest week Resichd fudl ol inventories increcsed by 04 to
36.8MMB. Overdll, US inventories have decrecsed by 3.4MVB, and now stend o

1019. 1MMB.

Weather Report

Forﬁaera;dh«owelc ridging locks 1o
be the main fecre in the Eosten
- US/Conadn,  while  roughing  digs,
veeckens, and then digs again through
the West. This vill give us @ warm Eost
od o cod West, ksting il the
beginning of Octoboer.

arriilsreserenicd paetles, and steoprnoreeparnsidiiily ogiatlity, nenatragl. infort, In nagligence. «¢ olherwlye, SAGUIEthe IN(Itmat1anbe teund s Delnace urdls <tincomplata Ingny respecf.The srtitleccomprising the 8 hell
Troding Nalwsetk and)iheisz aflilistensre nul sctinguodan odviads lo tha 7agiplont of talsintorastion, anathe ultlmaty dociessn 1u pinaeend WA any trenzactlion rasis 2210ly with
The realpient of Unlg tnfarmatian. Therotore, wricr 13 antering intoony nlonaud( angrcticn. the taclaiant sl Ehiz Intormetlan sheuid Sxtermine ., withoul Zofiaficaupon thaShneli Trading fetwork orthelr affili3tee,the

acodsm(t tiahipnd mardw, eswelissthe lagal tac . ondscaauatingene

»otihet

engthai v 33ie e aseumathese riske, This iatormalion a nelther an offerte salinse the wolicnalion ot an

affec ta anier Inlp & trursaciion. The sntivies sompiiting the Sheli Traalng Natwork sad \Mn nnh(u may 8¢} muprinzipal ar xgent \n Bimilartransactionc o in tranctiesswith reespeplls ImurumantsunderlyIng o piopases
trmrsaction. Toisdeaument snaits osnteatsare sroprieteryinformotion andpreducts, sngcontsins ihavinw afthe sntltiescomprising lhe 3neli Trading Netwark andihatr affdinten, o7 third parting end moy aot ke tepréducedar
otherwise disweminsiadinwheiaceinpan witnaut wrirrenconseat,




Shell Trading Daily Energy Market_’findate e September 18;’ 2007
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-Prices quoted are representative of wholesale quantities (1 contract/day or 10,0006/day) - - -- - S ay as 30urce NGX -

Cans/G o7 Nov.O7  Dec0? Tﬁ:’:}’? "(\;’cfr‘())z "{"“:‘;'(‘)); fhEeC c;):ancedfcr nex‘; day dehvenes at
LECO/NIT, A8 $536  $595  $6.66  Ses8  ses  seel |0 screased  $0.04/GJ o
brem/IDisc] o Index 015 C$4.96/GJ. The prices for Cctober,
Empross, AB $5.46 $6.10 $6.76 $6.70 $6.74 $6.72 November and December deliveries fell
Siation 2, BC $5.34 $599  $6.74  $6.61 $6.52  $6.56 |by $0.10, $0.12 and C$0.11/GJ. The
US/MMBhy Gas  Year 2008 price decreased
Hery Hub $6.57 723 §7.86  §7.90  $776  §7.81 [$0.07/GJ). The Henry Hub forward
?””"‘{'*‘-"B; o 5(6-03 '5’6'_78 57-{9 5‘7.'55‘ ’SZJ'? SZZB prices for Ocioker, November and
AECO/NIT, Basis (£1.03) f31.04] ‘30“'2,) i1z (o (6 Ol Ipecember deliveries shed $0.08, $0.09
Chicoge, Buals (80 1) {$015) (SO 131 (8015 ($0 15) {1$0.15) .
Trensco Zone 4 NY, Basis $0.48 $069 3167 5250 $0.72  $1.40 and  $0.07USD/ MMty respectively,
Degrm, ON, Basis $0.00  $0.16  §0.20  $0.10  $022 017 |ond the Winter Stip decreased by

Niagara, ON, Bosie $0.11 8034  $0.44  $0.40 3034  $0.36 |$0.08USD/MMB1u.
~* - Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX '

Power Informatron

$14.00 : T x24 prices in Alberta fell for Calendar
$12.00 f‘L I Year 2008 by $0.25/MWh. On-peak
$10.00 NS A 71 prices decreased for Balance of Year by
g 7 N T S 7| $0.50/MWh. In Ontario, the 7x24
$4.00 pad A\ -~ NV N\)price for Calendar Year 2008 lost
32,00 femmme AYA Y $1.09/MWh. On-peak prices
s0.00 T s s e s 5 s s s s decreased for the Bolance of Year by
FEESFTFLFIFTIT IS ESF sosamwn

“Indicative' Canadian Power Prices (C$/MWh) - Indicative U.8. Power Prices for Standard Peak (US3/MWh)

For 50 MW or greater For Standard Peak Products
AB7x24  ABGx16 | ON7x24 ON5x16 Mps | seis | ECARC | pusm
Septd7 $58.75  $73.00 | $46.00  $58.00 Sep07 $5125 | $67.25 ‘ $57.00 $5135
Oct-07 $77.256  $10025 | $46.00  $56.00 Gobd7 $5320 | $60.75 |  $60.50 $56.75
Nov-07 §81.25  $104.50 | $4625  $56.00 Nov07 $5850 | $8425 | $63.50 $57.85
QA-07  $81.00  $105.00 | $47.33  $57.67 | Q42007 $59.23 | $6548 | $64.75 $58.70
Cal-08  $8825  $91650 | $5386  $67.76

Ca)-2008

$74.77 $75. 25 g $76.75
"Crude and Produtts = ssiice Starsupply, o subsidiary of GFt Group tne. - R

StOCk Repor‘t Sourcu EIA

NYH 1% Residual Wi qum of Energy reported for the week ending September 7th, 2007 that

Oct-07 $58.35 $79.86 crudke oil stocks decreased by 7.1 1o 3226MVB. Disfillcte inventories increcsed]

Nov-07 $59.30 $78.54 1.8 1o 1340MVB. Gasdline inventories, at 190.4MVB, have decrecsed by

Dec-07 $50.95 $77.76 O.5MMB since last week  Resiched fuel oil inventories inarecsed by 04 1o

Q1-2008 $60.27 $76.64 36.8MVB. Overdll, US inventories have cearecsed by 3.4MVB, and now stond ot
Cal-2008 $50.35 . 1019. IMNB.

" Working Gas in Underground Storage - source e1a

For the week ending September 7, 2007 (in Bcf) W Renthougha Feuwed< Forts wll move

This Week | LestWeek | 5-Year Average FER T :  oauss the Bastem U5, a wamer o

Working Gas 3,069 3,005 2,809 rmd'a wermer patten is expected fo

Producing 915 903 802 dhmincte on average for the ned to

East 1,746 1,696 1,627 v.ede Like the Ecst, the West will see

West 408 406 280 periods of near namndd o well, but the
‘Formore. informatlon, please call. Shell Tradlnq _____ coolness will prevai for most crecs.

'.Calgary 1-403- 216-3515 - © . Cam bridge 1-519-620-7726:

Vancouvor 1. 604 682 5440 ' ToliFroe: 1- 86_5 70- S_HELL ’

arfiliatanec lHldp-tllu..ndun:rnuupn-lb'hly st hismrity incontract, intart. 16 ragligence. aralhaiwise, shouldiba informarionbs toundto bainacoutets atincomplete inany re €1, Taw anlitiaccempriting the S hell
Treutng Networh sad thvir sflillatesare not sctinp uaan sdyienr tathe raclpisnt of INsTnformation, andthe uitimaledersvicn I prudeed withany teansnetionresin sajuly with
the razlipient ot Lhis (nformation, Therefers Ei10r to entating Into ¢ny P10ad 349LrEn1r0hen, 1ho teclolant of Lhieintdrmaticn shouid detafmins. witheut zalidncaupon the SRak Trading. tetwerk srlheir sftsireren,ine
economMIBIEkIond malTts, aswellouthategal 102, 00d tisgenareeisriznl dc quenzes, ot thatransnar andidst 17 e sRtats sesUine thase rieks. Thlt fntermatioa)p naither ps cfferte silinar thecolicitatian atan
affarta ontsr into a ranssciisn The entitiey compiising ths SEaM Trsding Netwsrk and thew atfilistes, may 3¢1 $s principai ot agant In similacieaniactianc st in trandclionawith 1espestto IRSITuUmentbuadernying 0 p1o24338

1ansaellss. Tnlsdecument shafts cantantssre preptintary ialermalidr Brdpreducle, 3nadonisine IR yiow of tEs catitisscompriving 1he Ined Trading Network andthelr affifistes or third partios snamey not ho raproduceder
otnarwine diMmingladinwhole atin pait witheut weltion sonsent.




Qﬁ% Shell Tradmg

Dally F:nergy

--Prices quoted are representative of wholessle quantities (1 contract/day or 10, oooaJ/day)

Market U pdate

“'Sépiembefr 19' 5:2"'0:73'

Natural Gas Informatlon
--Day Gas Source -

-.Historic Monthly AECO Pricing in Cdn$/GJ -

NeQZz  AprQ€. NoOZ: he rice for next da dehvenes at
Qehl7. DNev0Z Dl s Octoft S P Y
: 8493 $5.64  $637  S6:m  ssa1  ssss |AECO  decreased  3008/GJ to
Pres/{Disc! 1 Indax ($0.03) C$4.88/GJ. The prices for October,
Empross, AR $5.04 $5.76 $6.49 $6.40 $6.52 $6.47 |November and December deliveries fell
Siation 2, BC $4.91 $5.65 $6.45 $6.32 $6.30 $6.31 by $0.43, $0.34 and C$0.29/G} in that
US/MMBly order., The Gas Year 2008 price
Henry Hubs $6.18 $6.91 $7.62  $§7.66 $7.59 $7.62  |decreased €$0.25/GJ. The Henry Hub
f\‘;'r‘c];/yzfr . $q51%55} ff]fﬁ; (‘ani"i) (357‘32) ‘i‘;ﬁ (3‘7‘008” forward prices for October, November
& ! , Gasts [N @ 1,04 \eU.¥Y! >i. w74y ot . .

Chicaga, Besis 18019 (8095 (50417 (80.14) (014 {$0.14) °"d3 D"e"‘be; deliveries shed $0.39,
Transce Zohe & NY, Basis $0.46 $0.67 $1.63 $2.43 $0.6% $1.36 $0.32 _ an $0.24USD/MM?1’U
Davrn, ON, Bosis $0.01 0.8 $020 011  $022 0.7 [respectively. The Gas Year 2008 price

Nicgaro, ON, Basis $0.12 §0.35  $0.44  $0.41 $034  $036 [|decreased by $0.19USD/MMBtu,

Source NGX Power Information

in Alberta fell for the

7x24 prices

‘Indicative Canadian Power Prices (C$/MWh)

$14.00

$12.00 !‘\ Balance of 2007 by $1.25/MWh. On-
§10.00 ] peak prices decreased for the same time
:::: 7N /L\ A~ /\/\/’ \ /v\-\ frame by $2.00/MWh. In Ontario, the
$4.00 ~ \ ol b 7x24 price for Colendar Year 2008 lost
$2.00 e MV $1.02/MWwh, On-peak prices
so.o; T s s T3 e s s s s decreased for the Bolance of Year by

FEETFIITILETIT IS FT S [orsomwn

“Indicative U.S. Power Prices for Standard Peak (US$/MWh)

" Crude and Products - souce Strsupply. of GF1 Group. tna

For 50 MW or greater For Standard Peak Products
AB7x24  ABBX16 | ON7x24 ONSx16 MieC | NP5 | sPis | ECARC | RO
Sept-07  $58.50  $7250 | $4500  $56.00 Sep07 $48.75 | $53.50 | 85325 $60.35
Oct-07  $7550  $97.25 | $4500 $53.25 Cord7  §51.25 | $5805 | $57.75 $54.55
Nov-07 $80.50  $103.50 | $4550  $54.00 Nov-07 $56.65 | $6225 | $61.50 $55.75
Q4-07  §7975  $103.00 | $4675 $56.08 | G4-2007 $57.53 | $6335 | $6267
Cal-06  $8825 _ $11650 | §5284  $6639 $7373 | $74.21

Cal-2008

- StOCk Report Som\:a[u\ o BN
The Deptren o Erery gt e e ook g Stenter 14, 2007

NYH 1% Residual WTi
Cct-07 $58.60 $80.44
Nov-07 $59.60 $70.32
Dec-07 $60.20 $78.64
Q1-2008 $60.48 $77.52
Cal-2008 $59.55 $75.88

‘Working Gas in Underground Storage -sowceein
For the week ending September 7, 2007 (in Bcf)

thet cude ol stocks decreased by 38 1o 318.8MVB. Disfillcte inventories
increased 1.5 to 135.9MVB. Gasdline invenfories, ot 190.8MVB, have increcsed
by 0.4MVB since lost week Residudd fudd ol inventories increased by 0.3 to
7. 1MVB. Overdll, US invertories have decrecsed by 2.8MVB, and now stond ot

1016.3W8,

Weather Report
© A few weck odd me will move
through the Ecst bringing things badk to

6 to 10 Day Qutlook &

This Week | Last Week S5-Year Average
WorkingGas 3,089 3,005 2,808
Produging 915 803 802
East 1,746 1,696 1,627
West 408 406 | 380

*narmd for o day or two, but moderdte
Yo strong warmth will reum.  The West
vill have a cod-normd-aod pafiem,
with the Goastl areas seeling soms of

"Formore: lnformation please call Shell Trading:

the strongest codling.

Calgary 1-403-216- 3515

Vancouver 1 804 682 6440 Toll Fre

_ Cambridge: 1-619-620-7726

¥ the BRell Trading Neluark thele

The sntitlas <ompf|bd|| the Bhrelt 'rudmg Peatwork and thelr effilrates make Ra japlesentation nuto in

Trading Welwerk snd theis sfttifaressre nul ¥eLing aban adyiser tathie rocipiant
the roaipient ot this Information, Yassetore, peiul te entariag lnte any or .pu!o1|rlnii¢ll!h
scenomisrishsend marits, sdwaliocthe lagat.tax,aad sscauating z

offer ta gatet inte 2 bransac(lan. The antitiss cetrprnsing the SKal Trading Natwerk lnd um .lmm
tranuactien. Taizdecumant sadits contenivers prapiiotecy infeimarion sndpredocis. sngcontalnring
atharwise disMminstadiswnalacr inpeart withoul wrillansonsent.

18ined harelner ether visepre

s% <l the (nformatien

e dancuracy of com

lflio190or 1hird partianBnd ecadpl ne rocpamaibility of isurlit ¢, th contract, intord, (A nagliganas, 4r 0thqrwite, shouldthe informaticade lounete bainezouraly of lncamptald Inany resect. The antilisecemprising the Anell

stinigintormation, Anathe ultlmars decivina vt proesed withsny 17ansyecion reavte tobely with
the reclptant <f tals Interenntbsn should deltarming, withaut rafisnca upen the Snall Tesding, Hetwork srthaic sffilistet.tne
etthatranvaation endthsl 1y 08I0 o atuaims these rlske, This intormatloand Aelther 3a sffaris salinsr the saliaitation pton
R.may 3¢t asprincipaler sgant sn HMIAr IreAI10TIahE Q1 18 LTRATIRLIORL WITh (82DOC) (o INLITUMERTHURTeriZing 8 GTOPOME
viow of the antiljess amprising Lo Snvl Teadiag Notwerk andthair affilindas, of thrd particae sndmey natbe repredyend or
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T prr o s e e

Natural Gas Informatlon '
-Day Gas-Source -

- Prices quoted are representative of wholesale quantities (1

Cn$ /Gl Qo7 NexldZ  Dasy The price for next day dehverles at
AECC/NIT, 25 $475 8564  $6.48 s&.sé $6.46  S6dr |PECO  decreased  $0.27/GJ  to
Prem/(Dise) fo Index (30.09) C$4.61/GJ. The price for October
Empress, AB $4.86 $5.76 $6.58  $6.48 $6.57 $6.53 |deliveries fell by $0.18, while December
Staiion 2, BC $4.73 $565  $6.54  $6.39 $635  $6.37 |deliveries were up C$0.09/GJ. The
US/MdvBhy Gas  Year 2008 price gained
Hon $6.01 $6.98  §7.79 $7.81 $7.72 $7.76 |€$0.06/G). The Henry Hub forward
izzij"fex'lc‘f Basis (15'!?‘?)1 {iélgi) (sz)7938) ('33‘47” 'stj.'?g (56713)30\ Pl’iCBS for October deliverias  shed
A K . RN NRREN 3 (x f 40931 $1.0U] .

Chicaga, Busis {$0.18} 5005 10015 014 15014 (8014) $0',]7'. while November and December
Trensco Zone 6 NY, Basis $0.46 $0.68 $1.62 $2.39 $0.69 $1.34 deliveries were up $0.07 and
Deswrrs, ON, Basis 5004 $009  $021  $0.02  $024 0.9 |$0.17USD/MMBty respectively.

Niagare, ON, 8csis $0.15 $0.36 $0.44 $0.42 $0.36 $0.38

‘ . Power Information
7x24 prices in Alberta fell for the

$12.00 fLL /\/L Calendar Year 2008 by $1.50/MWh.
§10.00 On-peak prices decreased for the

° Al T n-peak prices decr same
::::o 7 N\ /L,\ . A/\f\; A~ || time frame by $2.75/MWh. {n Ontario,
$4.00 e \ R N N | the 7x24 price for Calendar Year 2008
$2.00 Jpemsae=? " 7 V gained $0.27/MWh. On-peak prices
s0. oo . —_— — S— . A | decreased for the Balance of Yeor by

$1.00/MWh.

FEEFT IS EFFET IS S

‘Indicative Canadian Power Prices (C$/MWh) - Indicative U.S. Power Prices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Products
AB7x24  ABGx16 | ON7x24  ON5x18 mMaC | NP5 | sms | Ecare | pamaam
Sept07  $58.50 $7250 | $4500  $57.00 Sop07 $50.50 $48.25 $60.35
Oct-87  $75.50 $97.25 | 34450  $53.00 Cctd7  $50.50 $46.15 $63.35
Nov-07 $8050  $10350 | $4550  $54.25 Nov-D7  $67.25 $48.75 $55.85

$79.75 $103.00 $46.17  $56.08 . $49.30 $56.85
$86.75 $113.76 $53.11  $66.86 | . : . ! $G3 99 $76.46

Crude and Products - souce Starsuppiy. a supsiiary of GFl Group, tne . © EER ‘Stock Report Sourca EIA

| NYH 1% Residual WTI The Deparfment of Energy reported forthewekerdngﬁeptenber 14th, 2007 thet

Ost-67 $81.28 aude ol stocks decrecsed by 3.8 to 3188MVB, Distillote inventories inarecsed
Nov-07 $80.16 1.5 to 135.5MVB, Gascline inventories, at 190.8WMMB, have increcsed by
Dec-07 NOTAVARLARLE $79.55 0.4WWB since lest week Resiced fuef ail invenfories inaeesed by 0.3 1o
C1-2008 $78.51 7. 1MVB. Overdl, US inventories have decrecsex] by 2.8MMB, ond now stend o

Cal-2008 1016.3vW8B.
Working Gas in Underground Storage -soucoeh -~ . Weather Report

For the week ending September 14, 2007 (in Bcf) ¢.ta 10 Day Outlook 338 t0 W& The womh in the Esten S is

This Week | LostWeek | 5-Year Average | '/ wssualy srong this wesk, but that will

WorkingGas 3,132 3,069 2,894 - dop off next week o5 a weck trough

Producing 931 915 824 moves across the Upper Great Lakees.

East 1,787 1,746 1,681 The Westorn Stofes wil see wet ond eodl

West 414 408 389 wecther cs on cnd off e roughing
_Formore information, please call Shell Trading: | confinues info ecrly Odcber.

Calgary:1-403-216-3616 . . GCam bridge: 1-519:620-7725.

Vancouver 1 604 682 5440 Toll Free 1 886 70 SHELL

The ties nmprlung the Bhell Trading listwark ans tnelr affilipras nulu “e upnnnlnlu 0316 (RO 2CCUINOY O1 GOMDIetan 4 r

arfitisdeserthird partiss, andaccopt as totpon Whility of Habitit 7. incontesct, Inkert. inneghgance, ot olhercles, thovld the INferm tewrate orlacompletd Ineay caspect.The watrtlescomprrsing the S hell
Teeding Natwork spd theisr aflilivtendre not nctling ecan gdeiscrtothe reciplent ef tNlsinformation, Andthe ultlonata decision Fuprneacd withany teoneastion reots selely with
the raclprent of tafs tafurmatian, Theretare, prict (s entering Sntoony oropesmdtranasciton, tha tatiplunt of this intarmatiom shauvld determina. witheul ralisncaupen LA Sheli Trading Notwark arthelr affilisiosthe
ecenT Mo FiE IARd Murits anweliscthotegol 1 0. 0ndnteaunting ChRradl a3 oIIOALEAL LOASYUOR<Ee, 0 thatlraadaslion andihel itivebielc assumethass rlLke, This ictarmation 13 neilder s olfor te salipoc Lthey selicistise 2120
offerte cntet into aitanssciioa The entities compiiaing the Thotl Trading Natwarh snd thaur atlitiates, may ndl ssprincipel ar sgeat in dmilac transsctions a7 in feaniscrionswilh respectio arumentaundaclyzing 2 propored
Vrapesatisn. TRIsGocuinent sad (ts contani3sfe oropriotary roformatien and producle, anaecntalncihe visw ofthe sntihescomprising the Snelt Trading Ketwork andiheir still>ton, 4t thivd partion sad me7 not be repraduceder
arRerwss Jissininared)nwliaie 01 in pact irRout writtanecnsent.
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Indicative Natural Gas' Pr:ces (For Physncal Dellvery)

hell Trading

Natural Gas lnformatlon
- Day Gas Source-N

Cdn$/G)
AECO/NIT, AB
Pram/{D
Ermnress, AR
Sieion 2, BC
US/MidBh
Henvy Hubs
Sumas, 5C

ive) 1]

Chicagn, Basis
Transco Zone &

c ‘Hist

$14.00

AECC/NIT, Basis

Davwrn, ON, Basis
Niggora, O, Bosis

quoted are representative of wholesale quantities (1 contract/day or 10,0006J/day) .. -
Q7 Newl?  Decor OO '?;Jc’l(())i "(‘ff}g
$4.85 $5.65 $4.48 $6.38 $6.50 $6.45

riclex {SC.05)
$§4.96 $5.77 $6.60 $6.50 $6.61 $6.57
$4.83 45.46 £6.56 $6.42 36.39 $6.40
$6.08 $6.99 $7.82 $7.84 $7.77 $7.80
$5.57 $6.58 37.76 $7.51 $7.13 $7.28
{$0.94) ($1.03) {8699 {8101} {3092} ($1.00)
{$0.14} ($0.15) {sC.1y {30.14) ($6.14) {30.14)

NY, Basis $0.47 $0.48 $1.59 $2.37 $0.70 $1.34
$0.07 $0.19 $0.22 $0.12 30.24 $0.19
$0.18 $0.37 $0.45 $0.42 $0.36 $0.38

oric Monthly AECO Pricing in Cdn$/GJ

- Source _NGX

$12.00

™M

$10.00

i
Al

$8.00

/A
NN \_ /V‘\

$6.00

N
\__

/L\
o o L

§4.00
$2.00

A

§0.00

%

£

SeptD
Cet-d
Nov-{
-0

Cal-0

" Indicative Canadian Power:Prices {C$/MWh)

) 'Cfu"d.e' and Pl"OdUCtS' -SeutceSter:upply _x-zsxbsadsécy of GFY GrE;up, g

PRFF I IFETIFEFE S

Indicative U.S. Power Prices for Standard Peak (US$/MWh)

The price for next day dehverles at
AECO  increased  $0.02/GJ to
C$4.63/GJ). The price for October,
November, and December deliveries
rose by C$0.10, $0.01, $0.02/GlJ
respectively. The Gas Yeor 2008 price
gained C$0.03/GJ. The Henry Hub
forward prices for October, November,
and December deliveries increased
$0.67, $0.01, and $0.03USD/MMBItu
correspondingly.

- Power Information
7x24 prices in Alberta rose for the
Balonce of 2007 by $0.25/MWh, On-
peak prices increased for Calendor
2008 by $0.25/MWwh. In Oniario, the
7x24 price for Calendar Year 2008
gained $0.80/MWh. On-peak prices
increased for the same fime frame by

$1.00/MWh.

For 50 MW or greater For Standard Peak Products
AB7x24  ABBx16 | ON7x24  ON5xi6 mMigC | NP1s | sPi5 | ECARC | pummH
7 $5825  §7225 | $4500 $57.00 Sep07  $51.00 | $5425 | $54.00 $58.60
7 $7575  $97.75 | $4450  $83.00 Octd7 $50.75 | $56.80 | $56.50 $53.60
7 $80.75  $10350 | $45.50  $54.25 Nov-07 $57.60 | $6325 | $6250 $65.75
7 $80.00  $10325 | $46.17  $56.08 | Q42007 $5850 | $84.18 | $6350 $57.00

8 $86.75 $114.00 $53.91 $67.85

Cai-ZﬂGB

$75.25
' Stock Report SoursoBtA

$75 71

mmémwfahmmm 1, 2007 s

Cal-2008

$60.53
- Working Gas in Underground S
For the week ending September 14, 2007 (in Bch

\ NYH 1% Residual Wl
00!-07‘ $58.80 $81.32
Nov-07 $60.00 $80.38
Dec-07 $60.80 $70.84
1-2008 $61.32 $78.98

torage - sourco E1a

aude ol stods decreased by 3.8 1o 3188MMVB. Disfiflote inventories inarecsed
1.5 fo 1355WMB. Gascline inventories, ot 190.8MVB, hove increased by
0.4MMB since lost week. Residud fudl ol invertories inarecsed by 0.3 o
37.1MvB. Overdl), US inventories have dearecsed by 2.8MVB, and now stond of
1016.3WVB.

" Weather Report

"""" Strong warmrth lnﬂ'ienacrrermwll gve
way o wedk codling by the Idte wesk or

ond the Northeost.  The Westen US
shoukd be voldtile but generdlly codler
ond welter, especidlly i the Norhwest.

This Wesl | LastWeek | 5-Year Average
Working Gas 3,132 3,069 2,854
Producing 931 915 824
East 1,787 1,746 1,681
West 414 408 | 389
Formore information, please call:Shell Trading: -

‘Vancouver:

Calgary 1-403- 216 3615
1-604:882-:6440

Cambridge 1-519-620- 7726
Toll Free: 1- 866 70-SHELL

The enxtilles camprivng ihe Bhell Trading Bet wark 3448 thelr 3/fihateas make no v aplnunullsa 8815 the acturuey ar SomTlersasns of tha rfermet|oncontainsd herela a? atharwisaprovidsd Eythy BhefiTragiag Natwerk ibslr
aMrmian3Tetrdportion and aceact na taspsnidity arlixcifity tnconireact. intort, inseghgancs, ¢ olhstuka, eNouldiNs informalionbe toundie delnaccurdls artncamplete ineny ra g ack. The artiticccamerieing the 3 nelt
Treding Nolwork endthelr sttiliotoenco not acting abaxn advissrte tharnoigiant af thisinformation, and the ultimale Aenieion {0 proosed withany trengsation rasts tolrly wirk
the raciprent of iRl lnformation. TRecetore, grist to antaring inte any propciadiransdcisan, therociplent el thivintarmetlon shauid datarmine, withaut relinscoupon (ha SAsli Tradiag Hotwark artheir affriafas.ing
scannmicisksandmartsaterliasihelogel tac.andaccountingoharndtentelidAsandcaniaquencec, st thairansactian sRoLAL ftis eblets 3srumothese riske. This(atormatienie heltneran ¢lferte asliner Lhasotiaitation of an
$I70f 10 omiar inla o Tearssction. The eatlbies compriniag the Shell Traging Netwark sod thae oftlilates. Ray sal b pringisal ot agsnt 1n mitar tranAGIIRS &7 10 ErenIscliaRawith fespeci e Jruirymantaundetlyag apropesey
tranaaciion. Yalsdocumsnt sndits osntenisare proprielaryjafarmerion snd products, sndconteinsihaview afthe entitiescompelaing tha3neti TradiagNetwerh andihelr affitin)es, a7 third partiss and m3y acrde repraducador
stnsrwinadisuminsisd!nahela arinprri withoul welttensoacsnt .




@2? Shell Tf°dm9 Dai!y Energy Markei Update September 24, 2007

Natural Gas lnformatlon
¢ of wholesale quantities (1 contract/day or 10,0800/day) - - - - Day (Gas Source -

Qa7 NovO? Dacoy S8l AedS: N7 The price for next day dellvenes at

- PI’ICES tod are re, {;

Cdn$/Gl AR e MarQg Qad 2108

AECG/NIT, 2B $5.15 $5.81 $657  $6.47 $6.55 652 AECO  increased ‘ $0.14/GJ to
rern/Disc) fo lndex $0.15 C$4.79/GJ. The prices for October,
Emprass, AB $526  $593  $669  $659  $666  $664 |November, and December deliveries
Shafion 2. BC $5.13 $582  $665  $6.50  $6.44  $6.47 |rose by C$0,30, $0.16, $0.09/GJ
US/MMBly respactively. The Gas Year 2008 price
Haniy H;h $6.37 $717 $7.92 $7.95 $7.83 $7.88 |gained C€$0.07/GJ. The Henry Hub
Seman, 8C $5.84 3$6.74 $7.85 $7.60 $7.19 $7.35 ;

AECOMN, B 095 loa (0% (112 607y (sio0 [y g Press for Dctober, November,
Chicaga, kais {$0 18} {$0.15) 15031 180.14) $O 13 (3013

Travsco Zone 6 NY, ko  $0.45  $0.68 $1.60) $2.39 (so.7o ‘Sras [$0-29. $0.18, and $0.10USD/MMBy
Daven, ON, Basis 5006  $019  $0.22  s0a2  $025  $o20 [correspondingly.

Niagoro, ON, Basis $0.17 $0.37 $0.45 $0.42 $0.37 $0.39

, Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX - - Power Information

$14.00 7x24 prices in Alberto fell for the
$12.00 ]‘\ Balance of 2007 by $0.50/MWh, On-
‘l:-:: Al A 1 peak prices decreased for Calendar
66,00 7N\ AN VAN | B by $2.75/MWh. In Ontario, the
5400 ~ \ s~ N | 7x24 price for Calendar Year 2008
$2.00 Jee "~ YA gained $0.56/MWh. On-peak prices
$0.00 increased for the same time frame by

£ FEEFFEFEFTESFETEF |s0r/mwn,

- Indicative Canadian Power Prices (C$/MWh) rices for Standard Peak (US$/MWh)

_Indicative U.S. Power

For 50 MW or greater For Standard Peak Products
AB7x24  AB6x15 | ON7x2¢ ONSx16 Ma-C | Mpt5s | spis | ECAaRc | Ronwd
Sept-07  $56.00 $7200 | $4500  $54.00 Sep07 95150 | $5525 | $5500 | $46.50 $71.10
Oct-07  $74.26 $95.00 | $44.50  $53.90 Octd7  $51.00 | $5815 | $57.75 | $47.75 $55.65
Nov-07 $81.25  $104.50 | $4550  $54.50 Nov07 $5800 | $6425 | 96350 | $49.30 $56.90

M4-Q7  §79.50 $102.50 $46.26  $55.55 04-2007 $58.88 | $65.13 $64.42 $50.30 $58.33
Cal-08 $85.25 $111.25 $54.47  $68.57 GCal-2008 $63.96 | 37592 $76.38 $64.78 $77.38

NYH 1% Residual Wl The Depariment of Energy reported for the week ending Septenber 14th, 2007 that

Nov-07 $60.05 $79.84 aude ol stocks decrecsed by 3.8 to 318.8MVB, Distllcte inventories increcsed

Dec-07 $60.85 $79.41 1.5 to 1355MVB, Gasdlire inventories, ot 190.8MVB, hove increcsed by

Jan-08 $61.70 $79.06 0.4WWB since lest week Residudd fuel oil inventories increcsed by 0.3 to

C1-2008 $61.37 $7869 37.1MVB, Overdl, US inventories have deareased by 2.8MVB, and now stnd o
Cal-2008 $60.58 $77 48 1016.3WVB.

Working Gas i in Underground Storage - Sourco EIA
For the week ending September 14, 2007 (in Bcf)

: Weather Report -

¥ Troughing is holding over the Pmﬁc
‘ Northwest and BC, while o strong ridge

This Week | Last Week 5-Year Averaga . TS

Working Gas 3,132 3,069 2,894 " remdins in the Ensfem US end ?mda
Produsing 931 915 824 This will keep the "much choves™ on the
chats ecst of the Rodkies ond Plains,

East 1,787 1,746 1,681 .
West 414 408 369 while o ooder. ond welter pattem holds

"For more. mformatnon please call Shell T Tradmg west of the Divick.
‘Calgary: 1-403_;15 -3615: - Cambridge:1-619-620-7726

Vancou_vsr

604-682-6440 "~ Toll Free: 1-866:70- SHELL

The ntitfes comprising the Bhoh Yradieg Hetwark and thelf sifilistesmake na fagraseniativn 83 1r INE dccuraay oF campleione 7 the intarmatiaacoateined Recelnar slhatwice provided Sy the Bnall Teading Netwark thalt
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GLonemIE (iskINNI Melits, R watissthnlegolias,andacecuntispohutenierirstioneandadatriuences, ot thotroniaciion GRa AT it Ik aRTals JaLUma thene rlaxe, Thic latormatianizneitner an affacto selirar the golicitation ol an

wffes 1e wrior Inlo » 112ns00tlon FAa eniitioy gomprising the Shall Trasing Nelwork sad their aifiilstes, may 0ol e3principal or agunt insimilarireasectione or 12 trannatlentwith raspeal to pnsuts UMEntLundariying Jprope A
tephsaotion. Thitdooument andite cantenjaere oropriatory jrformution andpreducts, andeanteiat ing yiew ef the ontitiese pmpricing tha 3nall Teadiag Nelwork aadthelr affiiinl 40,57 \hird periiee end may net Do reprodvcedor

Sihprwize sissaminstedinawhole arinpalt without wrlltenosneont.




W3 Shell Trading Daily Energy Market Update - 'Sép't”erfl-"tsvé.;:rﬁ25f-,_” 007:-

!ndlcatlve Natural Gas Pnces (For Phys;cal Dellvery)
- -~ Prices guoted are reprasentative of wholesale quantities (1 contract/dsy or 10.006GJ/dey) . .. ..

Natural Gas |nformatuon
- Day Gas Source - NGX--

Qa7 New07  Dacq7  eds Al Noo7 The price for next day delwenes at

Cein§ /Gl Mar08 Oct0f Cet8

AECO/NIT, AR $5.14 $576  $645  $637  $648  Sad4 |AECO  increased _%031/G) te
Prem/(Dise] 1 Index $0.13 C$5.10/GJ. The prices for October,
Empress, AB $5.25 $5.88 $6.57 $6.49 $6.59 $6.55 [November, and December deliveries fell
Siafion 2. BC $5.12 $5.77  $6.53  $6.40 $637  $639 by C$0.01, $0.05, $0.12/GJ
US/MMBh respectively. The Gas Year 2008 price
Hawry Hul $6.3¢6 $7.09 $7.79 $7.83 $7.76 8779 |shed C$0.08/GJ. The Henry Hub
5“”{“5“ _ 55;87 5_5'67 3773 %7'50 $7.12 $7.27 Aforward prices for October, November,
AECO/NIT, Basis {5095} ($1.020 {5699 (81320 (0.2 {$1.00) d S

s Lare 1 £ e . OGRS ~ |ond December deliveries decreased
Chicage, Busts {5015} {130.15) s {80.14) {50 13j 1$0.13] 0 d

Transce Zone 6 NY, Basis $0.46 3068  $1.460  $2.37 070 $134 |00 50108' and $0.13USD/MMBIu
Dawn, ON, Basis $0.07 $0.20 $0.23 $0.13 $0.26 $0.21 |eorrespondingly.

Niagara, N, Basis $0.18 $0.38 $0.46 $0.43 $0.38 $0.40

Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX * Power Information

7x24 prices in Alberia fell for the

:::::: ‘IE /\A Bal:}‘nce ?f 2037 by $0ci50f/MWhl. 3n-
A HA! peak prices decreased for Calendar
5800 7 N jL.\ — /\\/\/\/ k ~ 2008 by $2.75/MWh. In Onlario, the
$4.00 A\ N | 7x24 price for Calendar Year 2008 lost
$2.00 dpeserl " VA V $0.62/MWh. On-peak prices
$0.00 decreased for the same time frame by

%

FEFERIFEFTFIIFETFEF [srumm

Indicative Canadian Power Prices (C$/MWh) Indicative U.S. Power Prices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Products
AB7x24  ABG2i6 | ON7x24  ONbBx16 MdC | wPi5 | seis | ECARC | PuaH

Sept-D7  $54.00 $72.25 ‘ $43.00  $54.00 Sep07 35150 | $54.50 $54.25 $67.10
Oct-07  $74.00 $94.50 $44.26  $54.00 Cch07 95175 | $5890 | $5850 $55.70
Nov-07  $80.50 $10325 | 54525  $54.25 Nov07 $57.40 | %6350 | $6275 $56.45
Q4-07  $79.00 $101.50 | $46.08  $55.50 42007 $5855 | $64.80 | $64.08 $57.92

$83.75 $108.50 $53.85  $67.46 Cul-2008 $63.27 $76.23 $75.60
" Crude and Products - scurce Stacsupsly. a subsidhary of GFI Group, e ST Stoek Report Sourca EtA . .

Wl ﬂaqu)afme\toFEnergyrq)odedforﬂ*evmkerdngSep!alber 14th, 2G)7thd

Cal - 05

NYH 1% Residual
Nov-07[  $50.15 $78.45 aude ol stocks decrecsed by 3.8 to 318.8MMB. Distillte inventories increcsed
Dec-07 $59.95 $77.91 1.5 1o 135.5MVB, Gasdline invendories, ot 190.8MMB, have ingreased by
Jan-08 $60.75 $77.50 0.4WB since lost week  Residudd Rl ofl invenfories inarecsed by 0.3 to
(r1-2008 $60.42 37.1MVB. Overdll, US inventories have decrecsed by 2.8MMVB, and now sterd o
Cal-2(08 $59.73 1016.3VMB.

Weather Report '
""" The strong ridge dominding the Canird

~ Working Gas in UndergrOUnd Storage - Source &1A
For the week ending September 14, 2007 (in Bcf)

This Week | LostWeek | 5-Year Average o Bastem US moy persist into Mid-
Working Gas 3,132 3,069 2,804 P Ocober, keeping temps vl dbove
Producing 931 915 824 nomd,  The West reains cod ond
East 1,787 1,746 1,681 wet, a5  ceep upper level low dong the
West 414 408 389 ancst shoves molsture ko the Cascarkes
~For more lnformatlon, please call Shell Tradlng end Norther Roddes.
Calgary 1-403 216- 3615 . ‘Cam brldgo 1- 519 820- 7726

Vancouver 1 604 682 8440 Toll Frae 1 866-70 SHELL ! TR

The snlities umprlmg 1the BRet Tr. ulng helxatk and thelr a{fillales make nu Fep(4MAlZLI5A 8316 IRG J5CUTACY of GOmDISISnRIs Al \Re infarmatidncontained herelnor otheszaiseprovided uythe ShaliTendlag Notwerk thelt
arfilialesoe rhirdpartlan.and nccapt noratporsibility arhapility. snconicaal, m fort, itk Aegligancs, +¢ otherwiss, SNSUICERS (AformaTicaba laung e deinaccutaly crincomplets ineny reigact The antitiascomprising the Aaeill
Troding Network sad thatr attillstassro Agl ecting uaan sdvinor Lo The rogiptent of Inleintarmation, andthe uitimate decivian 1o procaed with any Irenaegticn rants colaly with
the coaipieni o) (Ris Inlcrmatian. Tharetora grior to anturing Into any propewdiraasncrion, theseciptent of thly fatormatlcn shauld delecaing, without raliance upsn 1he 3In<l Tradinp Ketwark artheir oZfslivten.tne
sconamig)ithisnameris asweliacthategal,isc.andac ] (LITT3 deontaquencan,al thetranssc)ion apdthet Itis 2Die s amuinathese rlsks. Thisfntormatienis aeitheron sfferte calinsr tRe nalicnation aian
ofTar1¢ ente: ioto » irannachion. The entilon cemprising Ine Shejl Trading Natwara gad thar atfisiptes, moy oot s principal ot agant melmiler t t B AR LrEASICHORSWILA re3p0¢I 10 ML IUMANTun¥atiyIng e proposed
trapsaction. TRIsdocument sndits contontance peopristaryinformatian sndpreducte. and @ontains thayisw ¢/ thy srtittascemprieing the Inet Trading Netwars sadihelr sffilistas, of thitd Bartlen ARI 27 as] bo copradvcad os
stRerw(ta dlzminsiodlawhalparinpen witnou wrifi¢hconcant.
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Indlcatlve Natural Gas Prxces (For Physncal Dellvery)
- Prices quoted are representative of wholesale quantities (1 contract/day or10,0006J/day) - - - -

= - Day Gas Source - .
Oal?  Nowd? Degoy DO ApdS: Nl The price for next day dellvenes at

Csn$/G) Hordé DR Get08

AECO/NIT, 4B $5.18 §573  $6.42  $634 5647  $6.42 égg% o/ G‘jec':h":":ﬂcess?o?ﬁ Svjemb::
fieem/{Disc! fo Indax $0.15 : '

Empross, AB $5.28 $585  $6.54  $6.46 $6.58 3653 Jand December deliveries fell by
Siedien 2, BC $5.16 8574  $6.50  $6.37 $6.36  $6.37 [C$0.03/GJ each. The Gas Yeor 2008
US/MMBly price shed C$0.02/G), while the Wintar
Sumas, BC $5.96 $665  $770  $7.47 $7.08 72 |forward prices for November and
AECC/NIT, Bosis 80991 (5103 91000 (81130 (094 (S1ON [no oo deliveries decreased
Chicage, Basis O 15 {30.15)  ($011) (5004 (S0 13t ($0.13) $0.04USD/MMB! h "

Tramsco Zone & NY, Besis $0.44 $068  $1.40  $237 $0.70 $1.35 . v each. The Gas
Davn, ON, Basis $0.07 $0.20  $022  $0.12  $024  go20 fYear 2008  price dlso  lost
Niagaro, ON, Basis $0.18 $0.38 $0.46  $0.42 $0.36  $0.38 |$0.04UDS/MMBtu.

" Historic Monthly AECO Pricing in Cdn$/GJ - Source NGX " Power Information
$14.00 7x24 prices in Alberta rose for the
$12.00 !l\ Balence of 2007 by $0.25/MWh. On-
"°'°: A i peak prices decreased for Calendar
. 7N /Lﬁ NV \ =N 2008 by $0.25/MWh. In Ontario, the
$4.00 A~ N\ r v 7x24 price for Calendar Year 2008 lost
$2.00 e VNNV $0.53/MWh. On-peak prices
$0.00 increased for the Balance of 2007 by
FIFEFIFEITFIIIIFT L7 |

. Indicative Canadian Power Prices (C$lMWh) -~ indicative U.S. Power Prices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Products
AB7x24  ABGx16 | ON7x24 ONSX16 v | NP5 | seis | Ecarc | pumwe
Septd7  $5050  $67.75 | $43.00  $54.00 Sep07  $5327 $64.73 $61.60
Oct-07 $7400  $98.00 | $4500  $55.50 Qct7  $52.50 $50.00 $57.50
Nov-07 $8050  $106.75 | $4525  $54.50 Nov-07  $57.00 $62.25
Q4-07 §7925  $10400 | $4633  $56.08 | Q42007 $58.50 $63.83

383,50 $108.26 $53.32 $87.03 $75 13
. Crude and Products ~ source Starsupsly. a susidiary of GFs Group, inc. e StOCk RepOI’t Source EIA

ﬂmeDepamaﬂofE\ergyrq:onedforﬂ'ewed(adngSephrberﬂsr 207

| NYH 1% Residua W
Nov-07 $58.05 $78.30 thot aude ofl skocks inreased by 1.8 to 320.6MVB. Distillate invensories increcsed
Dec-07 $59.85 $77.65 1.6 fo 137.IMVB. Gasdline invendories, o 191.4WMB, hae increased by
Jan-08 $60.65 $77.22 O.60MVB since last week Resicd fuel oil invertories inareased by 0.9 b
$60.30 3B.0MVB. Overdll, US inveniories have increcsed by 4 2B, ond now stand ot
$59.49

Weather Report

W‘lllelin&:strammv.dlcbwe
nomd, the West confinues fo
~experience a oo ond wet petfer,

" Working Gas in Underground Storage - sourcs eia
For the week ending September 14, 2007 (in Bef)
This Week | LostWeok |  5-Year Average |

Working Gas 3,132 3,068 2,804 . o
Producing 931 915 824 espeudl).« crecs mdh.cf C(Eilfd’nlc.
East 1,787 1,746 1,681 The Rockies will soe a mix of things, but
West 414 408 389 in generd it will be ooder in the
“For more Informahon please call Shell Trad(ng Northem Roddes and doser to nomd

in the Southem regiers.

‘__calgary 1-403 216‘ {

The ertilies comprizing 1he Bhell Yrodirg hetwetk pad their sfiflistseamake ne ragresdnlilion aste the sc¢urftoy or <f 1Ry 1t toinad hereinor otherwive provided py ihe Xnall Trading Network, iheir
srisisrasarthird artlag, and scvopt nOT¥sponrIbitity arltabititpsaceniract, mtort. inneghgence ardihecwita. shovidihe infarmetisnSa tovndia belnascutsty ofincamplete Invuy revpeact. The enitisesemaritng the S nelil
Trading Nolwork wad thelr atfitintasare nel seiing esan sdvinnr tayhe roglplont of tnininfarmation, andthe ullimaele dec)vian to pioceed With any Trenvasiivnrevis soiqly with
the taalprent ut Lhis Infermatron. Tharetors, srior to eatering Into any broge ladtrandsgton, the roc/olent of This infotamation Mould determine, withou! relisnceupon the SRy Trading, Netwerk arthalr attilivtesine
cconomiciskiana merte, snwalivsthe (agpl.1a¢.andeccountingoheraalnrizstisrupndcensaquences.ot theleananciton sndthat itiy abiets sesuma thene rlieks. This Informptlon (s AeRRaren affar te palinar fho collaitution ol an
offer te yntes Inte o transaetion. Ina entitias comprising tne Ghetl Traging Natwerk and thar 1intes, may act asprincipel ¢/ #pant n similar (rantaclione of ta LeaAnsIGtions with (a8pech 1o Bstrumenttunderiying 1 proposed
troasaclion. TRis7oaument sAS/iccontanisare prepristerynfermalion and produsis, snceonluing Inaview ofthn satlliescamprleng Lhe 3net Trading Nolwork wadinels pifilimtas. of thirdpatilas anwmay nebbe rapreducedor
CINB ™I 1i%aemink| 49 ln whale of In pat withoul Wrillvneonsent.
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Natural Gas Informatlon

------ -- Prices quoted are representative of wholesale quantities (1 contrac/t/eay or 10,000Ghday) - - - | - --Day Gas Source - . e
cans OO Mord? Dl Loe  Gun o L“E"Cg"“’d’” next day 2‘;",*;3"" f"
AECO/NIT, AB $4.99 $561  $639  $630  $6.47  $6.40 ecreased °
Prem/(Disc) to Index $0.00 C$f1.8(.)/GJ. The price for November
Empress. AR $5.10 35.72 $6.50 56.42 $6.58 $6.5] dehvenes fe" by C$O]2/GJ The GOS
Stesfion 2, 8C $4.97 $562  $6.47  $6.34 $6.36 $6.35 {Year 2008 price shed C$0.02/GJ,
US/MMBly while the Winter Strip lost C$0.04/GJ.
Hanry H:'n :6.42 $6.92 $7.69 $7.74 $7.74 $7.74 The Henry Hub forward pl’iCGS for
Sumas, BC 5.87 $6.49 $7.67 $7.43 $7.08 $7.21 S

AECO/NIT, Basis ($1.17) (51010 ($0.977 (3111)  {$0.24  ($1.00) E;::ij and D;?T; o de'we”ej
Chicage, Basis (006 (S04 (5000 (8003 0am) 180y [SOTRIICR L il on

Transco Zone & NY, Basis $0.27 $0.69  $1.56  §2.34 $0.469  $1.33 : ts respectively, while
Cepwen, ON, Basis $0.07 $0.21 $0.23 $0.13 $0.25 $0.20 [Cas Year 2008 lost $0.01UDS/MMBtu.

$0.38 3046  $0.43 $0.37 $0.39
Historic Monthly AECO Pricing in' Cdn$/GJ - Source NGX- L Power Information

Niagora, ON, Baais $0.18

$14.00 7x24 prices in Alberta fell for the
$12.00 A Balonce of 2007 by $0.50/MWh. On-
‘;::: i peak prices decreased for Calendar
5600 7 N }L,\ g /\/\/ \ 2008 by $0.50/MWh. In Ontario, the
$4.00 e \ v 7x24 price for Calendar Year 2008 lost
s2.00 fmeel AV V $0.19/MWh. On-peak prices
$0.00 —— — ————————————- | decreased for the Balance of 2007 by

PSS FEFEFEFTEEET £ F |033/mwh

Indicative Canadian Power Prices (C$/MWh) Indicative U.S. Power Prices for Standard Peak (US$/MWh)

For 50 MW or greater For Standard Peak Products
ABTx24  AB6x16 | ON7x24  ON5x16 mic-C | Npi5 | spis | Ecarc | PumkaH
Sept-07  $47.60 $62.00 | $4300  $54.00 Sep-07  $53.27 $54.73 $69.10
Oct-07  $7350  $97.00 | $4500  $54.50 Octd?  $52.00 $58.50 $67.70
Nov-0F  $80.25 $105.75 $45.00  $54.50 Novd7 $58.75 $62.00 $56.15
$78.75  $103.25 | $4625  $55.75 $63.50 $58.32

$83.25 $107.75 $653.13  $66.80 $75.17

$77.01

) CrudeandProducts~ ‘Source Starsupé!},é\Subsxdnary ol GFIGRup.Inc . - StOCk Report Sourca EIA - T
NYH 1% Residual Wi The Deporiment of Energy reported for the week ending Sepfenber 21st, 2(D7lhcrt
Nov-07 $60.25 $81.02 crude il skocks increcsed by 1.8 to 320.6MVB. Distllte inventories increased 1.6
Dec-07 $61.00 $80.05 to 137.1MVB. Gasdline invertories, ot 191.4WB, hove increased by 0.4MVB
Jan-08 $61.75 $79.36 since lost week Residud fuel oil inverfories increcsed by 0.9 to 38.QMVE.
CH-2008 $61.40 $78.84 Overddl, US irventories hove increcsed by 42WWB, ond now stand o
Cal-2008 360.55 1020.5WVB.

~ Working Gas in Underground Storage - sourco En
For the week ending September 21, 2007 (in Bef)

» Weather Report
6 to 10 Day Outlunk TV ' Nb red changes to the hm for the

This Week | LastWeek | 5-Year Average ned 10 das.  Ridgng remdins
Working Gas 3,206 3132 2,968 » dorvincrt in the Estem Sites, ond this
Producing 851 931 841 will ot orly worm the Fost but will codl
East 1,831 1,787 1,730 the Wesf and bring some ealy season
VWest 424 414 397 snow/rains to the Padific North West,
‘For more:information, please ¢all Shell Tradmg
Calgary: 1-403 216- 3515 - Cam hridge: 1 619- 620-7726

Vancouver 4 504 682 5440 Toll Fre

1:866-70- SHELL i

ne TOPIabAntSlian a8 1o LhE 32¢urRey of sampinianete of The (nfermationzonlzined harelnar otheiwize provided by the JheBTrading Netegru inedr

The antillss —.nmpm;n' the 25ell Tradiag Hetwerk 1ad thelt affluslesm
Lintert. lnnagfigency, srolhatoles, chovidthe Infeimationbe founate belnancorats orlacemplete Inway respect TAg watitlaccompristog tha 8 heill

atffeionortrdoartisneadacoept ne raspanablidy arizdility incontre
Trading Nelworh snd thels stiflivlonera nal acting eaap sdvisaric the seciplent el thiyintarmation, andthe ultimalnavecioion ba proeeed with any tewnsaction rasia solely with
the racipient of (his infarmation. Tharelere, £rie) to enlering into sny propa 1ma1rsnisclion. Lhe tacipiont ¢f thiy Intormution should doterming without rallancoupen tha S hati Trading Hetwerk arthale affifisiee.ine
acenemie rishang maritg, asweliscthelegai.tas . nad tingorarasienzaii de of thetr andthat flis etieTs asuumytbasa cicke. This fatarmalirnis neilhier sn offerte caltpor 1he sallanation of an
Ifei Le aniqr lato & KPantaciion. THE entitier comprising tne Shei Trasing Nerwark and ther siliifates, may 301 o3 prinzipel ar agent in eimliar tranjactians cr v tranzachisnswilh tespoat te Inrumantvundarlying 3 propoded
trvnsastien. TRiyZssument paaltL cenlan)1are groptiotery infarmanse srd produsts, araaonialnetne vlew af bne antitisscomprinag (Ne Bneli Trading Netwark andthelr affifistas.or 1bird anrlios abdmey nat D tepreducel s

olherwive dlsveminatodin whals et trperi withaul wrillencensent.




7 Daily Energy Market Update - September 28, 2007 Shell Energy North A.merica

‘Indicative Natural Gas Prices (For Physical Delivery)
- -Prices quoted arq representative of wholesale quantities (1 contract/day or 10,000G.J/day)

" Natural Gas Information
- -Day-Gas Source - N

Gdn$/G)
AECO/NIT, AB

Emprose, AR
Stadion 2, BC
US/MMBh
Henry Hub
Sumasz, BC
AECO/NIT, Basis
Chicago, Basis

Daven, ON, Basis

Prem/iDise} o Index

Trarsco Zona 4 NY, Bosis

Niagoare, OGN, Basis

- Historic Monthly AECO Pricing in Cdn$/GJ

Q-7 Now: 07

§4.57 $5.58
{$0.01)

$5.08 $5.70
$4.95 $5.59

$6.42 $6.87
$5.87 $6.45

(51.16)  (30.95)
1SC.150  {30.14)

$0.17 $0.69
(3014} $0.21
150,02 $0.38

Rae07
$6.37

$6.48
$6.45

$7.71
$7.65
{$0.96}
{30 10}
$1.56
$0.23
$0.46

NowdZ:  Aprl€: Nl The AECO/NIT prices for Novembar

(31.10) {$0.%94; {$100) : . :
01 801m  180.13) 2008 ond Winter Sirip prices both

;6”2080 ;);fg gg’; and December dehverlef fell by C$0.03

and $0.02/GJ respectively. The Gas
$6.39 $654  $6.48 |Year 2008 price shed C$0.03/GJ,
$6.31 $6.32 $6.32 |while the Winter Strip lost C$0.02/G.J.
The Henry Hub forward price for
$7.75 $7.75 $7.75 |November deliveries decreasad
§7.43 - $7.09 - §7.22  |§0.05USD/MMBI, and the Gas Year

$2.34 $0.69 $1.93 gained $0.01UDS/MMBiu.

$0.13 $0.25 $0.20
$0.43 $0.37 $0.39

- Source NGX

Power Information
7x24 prices in Alberta fell for the

§14.00

Balance of 2007 by $0.25/MWh. On-

$12.00

$10.00

peak prices increased for Calendar

/

$8.00

L
AT N 2008 by $0.75/MWh. In Ontario, the

$¢.00

7L\
/_/

—V N17x24 price for Calendar Year 2008

N

$4.00
$2.00 Jomeee"

$0.00

FEEFETIFESFIFE

~"Indicative Canadian Power Prices (C3/MWh) .

$0.13/MWh.

gained $0.12/MWh. On-peak prices

. s increased for Calendar 2008 by
Fyyy

Indicative U.S. Power

rices for Standard Peak (US$/MWh) -

For 50 MW or greater For Standard Peak Products
AB7x24  AB6x16 | ON7x24 ONSxi mac | wPis | sP1s | ECARC | PuMWH
Septd7  $46.00  $72.25 N/A NIA Sep07 $5327 | $6517 | 6473 $69.10
Octh7 $7250  $9550 | $45.00  $54.50 Oct07  $5200 | $58.85 | $58.50 $57.35
Nov-07  $80.25  $10625 | $45.00  $54.50 Nov-07 $5650 | $63.00 | $6225 $55.80
Q4-07 $7850  $103.50 | $4625  $86.75 | qu-2007 $63.92 $58.08
Cal-08  $8325  $10850 | $5325  $66.93 | Cal-2008 $7567 $77.19

" Stock Report Souirce EIA ‘
ﬂeDepahmﬂofEnergyrepafedfuiFewkedrgSepfawber?]st 2007 thot

$50.88
" Working Gas in Underground Storage - sourca€in
For the week ending September 21, 2007 (in Bcf)

" ‘Crude and Produicts - Souce Staraupply. a subsiary of Gl Group. 16
NYH 1% Residual WTH
Nov-07 $59.45 $80.14
Dec-07 $60.25 $79.32
Jan-08 $61.05 $78.69
C11-2008 $60.70 $78.20

aude ol stocks increcsed by 1.8 o 320.4MVB, Distillcte inventories increased 1.6
fo 137.1MVB. Gesdine invenfories, ot 191.4vVB, hove increcsed by 0.6vVE
since last week. Residud fue ofl inventories inarecsed by 0.9 1o 38.0MVB.
Overcll, US inventories hove increcsed by 4.2WWB, ond now stad o
1020.5MMB.

Weather Report
K h in the necr fem

6 to 10 Day Qutlook [

This Week | LastWeek | 5-Year Average ;... cortinues to domincte the Cenird cnd

Working Gas 3,206 3132 2,968 - Eﬂﬂem' S with some very shong

Producing 951 931 841 cromdies frouch the mid 10 dy

East 1,831 1,787 1,730 period This will sowly chenge in the

. lote 10 day paried as the strong Hidging

West 424 414 397 o g e
~Formore Information, please call Shell Energy. ::rddelilneb' hem Podfic

Calgary 14032163515 -
Vancouver: 16046826440 -

Tha erditfey comprlsing Lhe Qhef Trading Netwark and thelf 37/ iHates moks ne reprecenistion usin ihe accuraey of complalane s of the informutisncantained hecelnor otharwise provi
strintesor Vhird partisn, nnd atoepl ns Tatponsibitity or LAy dn CoRtradl. inlare, 1a nagligance, or alRarwise, shouidthe Infermatiante bevnate belanceatate ot lncomplote inany repect. The eatiiesdemerining the Shell
Yradiag Network snd their aftitiefsasre nol oclingasan sdvisor tathe reciplent of ibiginiurmation, and the uitimete decition In proceed with sny tesnvaction rastha ssialy with
The taalputent of this infetmation, Tharelore, nmr lo soteriag inteeny grepenodtianizernan, thacacioiant of talk intormatien smouid Jelarmina. withou rallance upon the SAali Trading, etwork ¢l thalr alfilistastne
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The SOURGE report

September 17, 2007
After a very volatiie week that saw the natural gas prompt month up 80 cents week over waek; this market continues to move up. The

October contract was up another 18 cents in early morning trading. Short covering and increased storm activity in the Atlantic continue to
| push this market higher. it would appear that speculators continue to have a strong impact in the natural gas markets. Fundamentals
indicate that given the time of year, the high levels of storage and no weather related demand, pricas should be closer to last year's sub
$6.00 US/MMBtu levels. Strap in because we are in for a very bumpy ride the next few weeks. {d¢)
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: I E Yoo September 16, 2008

This week has started the market off with a few curve balis. With Huiricane ike not being as destructive as expected to the production in the Gulf and the financial
fallout that has occurred on Wall Street, the market has been caught between $7.00 and $8.00 as traders try to decipher how ali this news will affect the price of nat
gas. Crude has continved its downward spiral reaching as low as $80.51 US/bbl today to close just slightly above that, Focusing on the fundamentals (weather and
e) natura experiencing yet another baaris! 1 ‘age repart expecling 1o ¢ 60 B¢f. Minerals Management
Monday afternoon that 91.9% of s production is still curre: 8 es of 40 Bef of nat gas were lost in
production from Hurricane lke this past week. With no news of any new storm activity in the Gulf and temperatures forecasted to remain around average for the nex

10 days, the market will be focusing on supply. There Is no setllement for Henry Hub for Sept 15th as a result of force majeure that was called in preparation of
Hurricane Ike (ah). .

NYMEX Forward Curve ($US/MMBtu)
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Interesting Fact: The human eye c¢an distinguish
about 500 different shades of gray.
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The SOURGE report

' CN . EUR . J B Seplember 17, 2008 :
Crude oll rebounded from its biggest two-day decline In aimost four years after the Federal Reserve jumped in to rescue American Intemational Group, Inc.

moliifying concems of further economic turmoil in the U.S. Statistics from the Mineral Management Service released Tuesday shows soms improvement in

production In the Gulf region. MMS indicated that approximately 97.2 percent of ol production and 82.2 percent of the region's natural gas output is currently shut
" {in"showing some improvement from the day prior.” Thé US Department of Energy reported Tuesday that some gas pipelines and procassing facilities might take
several weeks to return to full service due to flooding and eleclricity outages. Unseasonably cool svening weather is forecasted for Southem Ontarlo this week. A
harbinger of early winter? (mb)

Septamber 16, 2008
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The 50

Yesterday's NYMEX pricing surged 63.1 cents flirting with the $8 mark.
Ovemight trading blew past $8.00 into the $8.30 range despite any clear change in fundamentals. Trading has retumed to the $7.60 mark after the U.S,
Energy Information Administration reported a higher than expected injection increase (67 Bef). The continuing prablems on Wall St weakened the U.S. dollar
prompting investors o return o gold and commodities. On the flip side, the $CAD has made some wild moves biit has generally strengthened overall.
Continued power outages in Texas are hampering efforts ta bring gas and oil platforms online but steady improvement Is baing demonstrated daily (mb).

September 18, 2008

The contract opened at $7.45 and traded between a high of $7.689 and a low of $7.27.
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| Fun Fact: A Jiffy is an actual unit of time for 1/100th of a
second. Thus the saying, | will be there In a |iffy.
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The SUURGE report

; i ' . : T Lok . R B September 19, 2008 .
Gaoing into the weekend, the US dollar is down and commedity prices are up. Crude has rebound over the past two days getting over $100.00 US/bbl reaching

as high as $105.25, and closing at $104.55 up $7 on the day. Natural gas has nestied itself back in the $7 to $8 zone after yesterday's storage report was

released, and it seems to be a range that the market Is getting quite comfortable with for the time belng. Looking at supply, even though the storage number
" |yesterddy was above pre-reléased expectations it was still well below the five year average (88 Bcf). Total inventory, assliming an average sefill rate for thenext |
eight weeks, season-ending inventories are seen near 3.4 Tcf which would be Just above the industries “comfort zona® before going Into winter (ah).
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How many politicians does It take to change a lightbulb ?
Two. One to change It, and another one to change it back
again.
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The SOURZE report

. L N : . Septembaer 23, 2008
Natural Gas futures shot past $8 this moming for the first time since early September based on forecasts for cooler weather and following Monday’s surge in crude

oft prices.  Qil futures made their largest single day jump on Monday climbing as high as $130 per barrel in combined electronic and floor trading, Meanwhile, the
U.S. National Weather Service Is calling for cooler-than-normal temperatures across the northeast and mid-Atlantic for Sept 28th to Oct 2nd. Temperatures could

In. The U.S. dollar got beaten down across the board yesterday and the CDN dollar gained almost 2%. The $CDN still has reom to go and will likely continue tg
strengthen. U.S. lawmakers are debating today on Capitol Hill and may seek to include commodHy speculation limits In legislation. Yesterday’s $25 climb has
prompted the Commadity Futures Trading Commission to say that it was “closely monitoring® prices for manipulation (mb).
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Did you know? 96% of people but the peanut butter on first
when making a peanut butter and jelly sandwich.
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spark demand for heating in these regions.The U.S. Mineral Managemnent Services reported Monday that 65.5% of Natural Gas output from the Gulf remains shutt
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R . AR ¢ . B . . Sgptember 24, 2008
The natural gas market climbed on Tuesday with the sharpest gains in the nearby October futures in what looks like early short covering ahead of the Thursday-
Friday expiration on October options and futures contracts. The financial crisis continues to loom large as US politicians fall over each other painting fingers and
playing the general blame game. Finger pointing includes a new FBI probe on possible criminal dealings inside the falled firms. in yesterday's Bemanke/Paulson
.. |testimony before Senate. Bemanke gave & very grave outlook emphasizing what would happen If Congress falled to pass the baflout plan. Public anger from both,
Republicans and Democrats is mounting and could delay a quick passage of tha emergency blil. Meanwhile, Canada’s inflation rate rose to the highest in more
than five years In August as prices for gasoline and food surged, The Bank of Canada signaled this month that borrowing costs would stay put for the foreseeable
future, citing energy-driven inflation. High energy prices have madse it difficult for the Liberal's Stephane Dion to sell his plan to fund programs and tax cuts through
a levy on polluters (mb).
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Did you know? Honey is the only food that does not spoil.
Honey found in the tombs of Egyptian pharaohs has been
tasted by archaeologists and found edible.
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The SOURCE report

N . . - Se 3 .
The October Nalural Gas futures contract is slightly lawer than yesterday but hafdl support. Coming off 40 centa of gains in the prior two sessions, profit taking
erased most of this week's gains. Uncertalinty rules all of the marksts as the US Congress remalns unable to move quickly fo stabilize and solve the financial crisis. The US
President has called a high lavel meeting with the Presidentlal candidates and top leaders in Congress this moming to try to get a deal dons. In & separate move, Congress moved
" | closer ta abaridoning 4 26-year-o'd ban o '6il and gas drilling in mast US Federal waters Gutside theé Gulf of Mexico! The ban would end on Oclober 3st. The Energy Information’
Agancy this moming reported e change of 51 BCF landing in the kw part of the expetied range batween 45 and 85 BCF. The Minera! Management Service estimatas that
approximately 1,450 oil and gas production platforms in the Gulf of Mexico were exposed to hurricane conditions. As of Sept 23rd it has been reported that 52 production platforms,
jack-up drilling rigs and 1 platform drilling rig were destroyed in the storms. Overall, however, significant improvament in the Guif Is being reports. In total, close to 150 BCF has bee|
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Aerosmith's "Dude Looks Liko a Lady" was written about
Vince Nell of Motley Crue.
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The SOURCE report

The expiring Octaber natural gas futures contract phnged hard in the morning to test support near $7.30. Worrles of further demand destruction and econamic concems continue
U.S. Lawmakers have yet to come to an agreement ebout Washington's $700B bailout plan. Improved pipeline operations from the Gulf, generally mitder ther and low d

. |across the U.S. continues to put downward pressure on price in the short term. Royal Duich Shell announced today that it expacts fo have the majority of its Gulf of Mexico
production up and running within two weeks mirroring projactions from other major producers in |he araa. Gas storage inventories have surpassed the 3-Tcf mark with six weoks

left in the traditional refill season. Ontario Energy Minister, George Smitherman asked the Ontario energy industry Thursday to push more aggressively for a "green shift”.
{nitiatives include a shift from coal fired generators to bil more wind generation and a push for more smart maters (mb).

Settioment Date: September 25, 2008
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You can lead a man to Congress, but you can't make him
think.
-- Milton Berle

eNergyw20.Lts

102 - 76 Farquhar Street, Gueiph Ontario, N1H 3N4

PHONE: 519-826-0777 FAX: 519-837-0006
Dave Comias dcornies@snergysource.co
Stefonte Corroll  scarroli@@enorgysource.ca
Amands Hardcastie ohardcastio@encrgysource.ca
Nancy Kitts  nkftts@Renergysource.ca
Mark Beottla mbeattio@onergysource.ca

o

The Source Report {the *Repart”) it provided for informationsl purposes only. The Information contained in the Repot s drewn trom ¢ variety of re€able sources, howaver acaxacy caanat be guaranteed. E.nugysvuvu Canads he.
("Energy swcn')::‘m o fegrasaniations of warantes, whether axpress or impiied, of any king or naturewhatecever with respect fo the Report end sl information contained in the Repat s provided o0 an "AS IS” basis and ls strictly for
your personsl, privats, interal end non-commetcial end-use only. Ensrgy Source wil nat be Eabie for sy kase, damage or hjury which may arise, direclly of Indirectly, 85 & rext of your use or relanca on the hformation contained in the
Report. Plenss contact us deectly for aurant pricing or further discussion of specific Informetion.




_The SOURGE report

B SR B : : . September 29, 2008 .
Natural gas fulures were down on Frlday as 1he Omober contract rolled off the board at $7.472 US/MMBTu, down 25.2 cenls. This moming natural gas futures are

down again as November assumed the prompt month position today. Crude oil futures were also down this moming, dipping under $100 US/barrel yet agaln, overal
crude futures were down over $7,00.US/barrel on the day. A combination of a negative outlook on the economy as well as an expected return to above average
storage injections may have been part of the basis fof today's drop. Looking ahead 1o this week's ‘storage injection, average expeciations are for @ buid of 80 Bef,”
hldher than last year's 62 Bcf as well as the 72 Bef five year average. The expecied build In storage is surprising considering nearly haYf of the production from the
Gulf of Mexico remains shut-in. The “comfort zone" of 3,400 Bcf in storage seems likely, the question is will it be enough to prevent a price spike similar to the one
seen this Summer, (mb}
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| have a feeling when my ship comes in I'll be at the
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. s - TR e A e R . Sgptember 30, 2008 |
Fear of an economic meltdown drove the Novernber NYMEX gas futures down 40.7 cenis — more than 5% to settle Monday at $7.221/MMBTU. Crude also tumbled|

a huge $10.52 1o settle below $100. World stock markets nosedived sparking fears of a global recession after the US Cangress refected a plan to ball out the
" ifinancial industry. " This morning, however, stocks, commodities and other nvestments are all rallying with thé tndérying belief that a rellef package will be ratifiec
despite yesterday's calamity. The DOW gained 200 points in early trading, crude jumped and gas prices are trading up at $7.35. A powerful cold front will be the

focal point for strong storms moving through the east. Frost Is expecled this week with the moming lows.
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Ph. (516) 453-6200 Fax: (519) 433-6132

September 1, 2009

Natural Resource Gas Limited
39 Beech StE

P.O. Box 307

Aylmer, Ontaric N5H 251

Dear Mr. Howley,

This is fo notify you that effective October 1, 2009 all of our wells will be shut in in the Natural Resource
Gas Limited Franchise Area. Due to the current market price of gas it is not in our interests to supply
any gas at this time.

If you have any concems, please contact the undersigned.
Yours truly,

NRG Corp

ohn Camara
Manager
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Ph. (519) 453-6200 Fax: (619) 433-6132

September 30, 2009

Natural Resource Gas Limited
39 Beech StE

P.O. Box 307

Aylmer, Ontario N5H 251

Dear Mr. Howley,
You have requested continued service of gas deliveries in the Bayham area. Due to the current price
of gas NRG Corp has shut in all of is’ wells. As a resuft of your request, NRG Corp is willing to

continue operating a number of its’ wells to accommodate your needs, at the current price of $8.486
mcf, otherwise it is not prudent to do so.

We understand, Natural Resource Gas Limited requires the gas in the Bayham area to maintain a safe
level of odorant in the system and help stabilize the system and prevent a severe line pressure drop.

NRG Corp will continue delivery of gas into Natural Resource Gas Limited system from the following
wells:

07-09; 06-08; 07-01; 05-08; 05-04; 06-09; 06-10; 06-04; 07-06; 05-03 and 06-01

Please sign below your acceptance.

Yours truly,
NRG Corp

Jack Howley
General Manager

JohtyCa
Mabager
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Ref: Exhibit D4/Tab2/Sch.1
4.13 Is the cost of gas from 2007 to 2011 appropriate?

24.  For the cost of gas in 2007 please explain how the total gas commodity cost is $13.9
million and the average cost is $0.76 m3.

RESPONSE

Data was inadvertently duplicated in a cell that was hidden for presentation purposes. The
revised schedule is attached.

May 18, 2010

DOCSTOR: 1931188\3



Attachment to OEB 24

NATURAL RESOURCE GAS LIMITED

Gas Commodity Period Covered

Local Production - A Oct. 1/07 - Sept. 30/08
(Affiliate)
Local Production - B Oct. 1/07 - Sept. 30/08

Western (FT + Dawn) Oct. 1/07 - Sept. 30/08

Parkway
Ontario Delivered

Oct. 1/07 - Sept. 30/08
Oct. 1/07 - Sept. 30/08

GCDRA Transfer
Gas Inventory Revaluation
PGCVA - Fiscal 2007

Total Gas Commodity Cost

Gas Transportation

Union Gas Oct. 1/07 - Sept. 30/08
PGTVA - Fiscal 2008
Total Gas Transportation Cost

Total Gas Commodity and Transportation Cost

Cost of Gas
2007 Actual
M*3 $'s $M*3
8,654,796 2,606,825  0.301200
130,729 36,818  0.000000
3,125,250 1,046,155  0.334743
6,315,406 2,136,707  0.338333
0 0  0.000000
0 0
0
928,406
18,226,181 6,754,911 0.370616
394,141
45487

23,637,581 4396290 0.018599

£194.939
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Ref: Exhibit D4/Tab2/Sch.1
4.13 Is the cost of gas from 2007 to 2011 appropriate?

25.  NRG purchases gas from different sources. Please answer the following questions
with respect to gas supply?

(a) Does NRG have a gas supply plan?

(b) How does NRG determine the quantities of gas to be purchased from the different
sources?

(c) How does NRG ensure that it is paying a reasonable or market determined price for
the cost of gas purchased from the different suppliers? Please provide a detailed
response.

RESPONSE

(a), (b) and (c): NRG has three suppliers of gas: Shell, Energy Source and NRG Corp. NRG’s
gas purchasing strategy has been to mitigate the exposure of our ratepayers to gas price volatility.
Consequently, when NRG is of the view that gas appears to be at a low price, NRG locks in
pricing for up to one year (for 80% to 90% of fixed monthly purchase requirements).
Periodically, we test the price from our principal suppliers against pricing from other suppliers.
This is done with the assistance of Shell Trading.

May 18, 2010
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ISSUE 5 — COST OF CAPITAL
Ref: Exhibit E1/Tab1/Sch.3
5.1 Is NRG’s proposed capital structure of 58% debt and 42% equity with a return on

equity (“ROE”) of 50 basis points above the Board-approved ROE appropriate?

26. NRG has requested a 50 basis point premium over the Board-approved ROE. The
document prepared by Kathleen McShane titled, “Opinion on Capital Structure
and Equity Risk Premium” on page 31 (lines 841-842) states, “Based on my analysis,
an incremental equity risk premium relative to the benchmark ROE of 0.50% is
warranted for NRG”. Please answer the following questions with respect to NRG’s
request for an equity risk premium.

(a) Please provide a list of Board regulated utilities other than NRG that receive an
equity risk premium above the Board determined ROE.

(b) Canadian Niagara Power Inc. (“CNPI”) — Port Colborne and CNPI — Eastern
Ontario Power share a similar profile to NRG. In both of these rate cases (EB-2008-
0224 and EB-2008-0222) the above noted utilities received the Board determined
ROE. Please compare the profile of these two utilities (rate base, number of
customers, franchise area etc.) with NRG and provide reasons as to why NRG
should receive an equity risk premium when the above mentioned utilities did not
receive any.

RESPONSE

(a) Union Gas is allowed a risk premium of 0.15% above that applicable to Enbridge Gas
Distribution. The Board made specific reference to this premium in EB-2005-0544, when it
adopted the 0.50% risk premium for NRG.

(b) The Board’s cost of capital policy as regards electricity distributors effectively assumes, as a
default position, that the cost of capital is the same for all. Individual electricity distributors are
not precluded from seeking a different cost of capital from the default position, but for small
utilities, this is a relatively expensive undertaking. While the Board’s standardized approach to
cost of capital for the electricity distributors is understandable from a regulatory efficiency
perspective, as there are approximately 80 electricity distributors, it does not recognize
differences in cost of capital which result from differences in size and fundamental business risk
factors. In contrast, the Board’s approach to setting the cost of capital for gas distributors has
historically recognized the differences in risk as among Enbridge, Union and NRG.

The standardized approach to cost of capital for the electricity distributors was originally adopted
in 2006, when the Board adopted the same capital structure for all and confirmed the then-
prevailing risk premium, which was identical to that applicable to Enbridge Gas Distribution.

May 18, 2010

DOCSTOR: 1931188\3
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Only three months previously, in EB-2005-044, the Board had recognized NRG’s higher risk
relative to Enbridge Gas and allowed NRG a common equity ratio of 42% and a risk premium
0.50% higher than that applicable to Enbridge Gas. The reset of the benchmark ROE in the
December 2009 cost of capital policy report, in the absence of a change in NRG’s risk relative to
Enbridge Gas, should not alter the Board’s conclusion that NRG is a higher risk utility than
Enbridge, i.e., faces a higher cost of capital than Enbridge Gas and thus requires a higher overall
return. If the Board takes the position that each utility under its jurisdiction should receive the
same ROE, and all differences in business risk should be reflected in capital structure, the
evidence of Ms. McShane demonstrates that, with the benchmark ROE, the deemed common
equity ratio for NRG should be set at 48%. A deemed common equity ratio of 48% would be
reasonably aligned with NRG’s capital structure over the proposed term of the IRP, as set out in
response to Board Staff IR 27.

Ms. McShane does not have sufficient information as regards the specific circumstances of Port
Colborne or Eastern Ontario Power to offer an opinion on their relative risk, but as a general
proposition would note that broadly, there are at least two factors that generally distinguish gas
distributors from electricity distributors, including higher weather related revenue variability for
gas distributors (in the absence of a weather normalization clause, which NRG does not have, or
a rate design which recovers a high percentage of fixed costs in a fixed charge), and the fact that
electricity for certain baseload services has no substitutes. In Ontario, where gas distributors are
directly responsible for the retail function, they have the obligation to arrange for gas supply,
storage capacity, and transmission, while electricity distributors are price takers. All other things
equal, a gas distributor would face a somewhat higher cost of capital than a similarly positioned
electricity distributor.
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Ref: Exhibit E1/Tab1/Sch.3
5.1 Is NRG’s proposed capital structure of 58% debt and 42% equity with a return on

equity (“ROE”) of 50 basis points above the Board-approved ROE appropriate?

27. NRG has requested a capital structure of 58% debt and 42% equity. Kathleen
McShane’s opinion on Capital Structure and Equity Risk Premium on page 12 (line
320) indicates that NRG’s actual capital structure in 2009 was 61% and 39% equity.
In the same report on pages 20 and 21, a table showing capital structures of smaller
Canadian gas and electricity distributors indicates that a majority of the utilities are
at 40% equity. Please explain why NRG is not proposing an equity structure of 60%
debt and 40% equity that is more aligned to their actual capital structure and is in
line with the structure proposed by the Board for Ontario electricity distributors.

RESPONSE

The premise of the question, which suggests that a capital structure containing 60% debt and
40% equity is more aligned with NRG’s actual capital structure, does not comport with the
evidence filed. As discussed in Ms. McShane’s evidence, while the actual capital structure
calculated at the end of fiscal year 2009 was comprised of approximately 61% net debt and 39%
equity, the capital structure for the test year calculated on the same basis is forecast to contain in
excess of 46% common equity (page 13, lines 329-300). Further, Ms. McShane’s testimony
indicates that, over the term of the IRP as proposed by NRG, assuming NRG earns its allowed
return, no dividends are paid and the principal amounts of debt are repaid as required, the actual
equity ratio would average above 47% based on gross debt and, assuming the GIC remains in
place at the 2011 level, approximately 57% based on net debt (page 13, lines 331-335).
Consequently, since there is no evidence that NRG’s business risk has materially changed since
the Board found a 42% common equity ratio to be reasonable in EB-2005-0544, a deemed
common equity ratio equal to that adopted in EB-2005-0544 should continue to be reasonable.

While the question states that a majority of the utilities in Ms. McShane’s Table 4 are at 40%
equity, there are several companies included in the table whose regulated common equity ratios
will potentially increase. Two of the gas utilities shown in the table with equity ratios currently
at 40% (Terasen Gas (Vancouver Island) and Terasen Gas (Whistler)) were directed in
December 2009 by the BCUC to file in their next revenue requirements application the capital
structure that best reflects their long-term business risk. Since the direction of the BCUC
accompanied its decision to raise the deemed common equity ratio of the benchmark utility,
Terasen Gas, by five percentage points, from 35% to 40%, it would be reasonable to infer that
the two smaller gas utilities would be allowed common equity ratios higher than 40%. Two
other BC gas utilities (PNG-West and PNG (N.E.)) are currently requesting deemed common
equity ratios higher than 40%. The common equity ratio of 40.5% most recently allowed for
Maritime Electric reflects its actual forecast 2009 common equity ratio; the company’s target
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ratio as Table 4 indicates is 45%. Accordingly, NRG’s proposed common equity ratio of 42% is
well supported by Table 4 in Ms. McShane’s evidence.

May 18, 2010

DOCSTOR: 1931188\3



EB-2010-0018
Exhibit I

Tab 1

Page 40 of 53

Ref: Exhibit E1/Tab1/Sch.2
53 Is NRG’s proposed cost of long-term debt for 2011 appropriate?

28. The evidence indicates that the short-term debt of NRG continues to reflect the sum
of compensation cash balance held by NRG as a GIC totalling $2,009,332 for the
2011 Test Year. Please answer the following questions:

(a) Why does NRG have to hold a GIC with the Bank of Nova Scotia?

(b) What would be the impact on NRG if it were to withdraw the amount of the GIC
from the Bank of Nova Scotia?

(c) Has NRG explored other alternatives so that it does not have to provide security of
such a large amount?

(d) Does the equity of NRG in the form of retractable shares have an impact on the
Bank of Nova Scotia requiring NRG to hold a GIC?

(e) NRG?’s cost of debt included in the cost of capital is much higher than its actual cost
of 6.69%. This is due to the requirement of posting a GIC with the Bank of Nova
Scotia. Please explain why ratepayers should pay higher than the actual cost of debt.

RESPONSE

(a) and (b) It is important, when considering the efficacy of the terms of NRG’s borrowing
arrangements with the Bank of Nova Scotia that it is understood that the debt is a term loan that
is payable on demand. The Bank is holding the GIC to further secure the loan. The letter of
credit held by the Bank may only be called on in the event of a default by IGPC in its contract
with NRG. The Bank has stated that they will not permit the GIC to be liquidated at this time
and applied to the loan.

(c) NRG has had meetings with other financial institutions but felt it best to continue with Bank
of Nova Scotia where the conditions were considered reasonable and could not be improved
upon or duplicated with another lender.

(d) The fact that NRG has issued retractable preferred shares is not of any concern to the Bank
because that the holders of the shares have postponed their retractable rights to the interest of the
Bank.

(¢) In the Test Year 2011, the actual interest cost is $652,595. If one calculates these actual
dollars of interest cost as a percentage of the loans net of the GIC (i.e., $7,898,864) the
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percentage rate (i.e., 8.26%) will be much higher than the rate determined by applying the same
dollar cost of interest to the gross loan amounts $9,908,196 (i.e., not net of the GIC).
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ISSUE 6 — RATE OF RETURN

Ref: Exhibit F&/Tabl/Schedulel

6.1 Does the evidence support a rate increase to recover NRG’s delivery related
revenue deficiency for the 2011 Test Year?

29. Please recalculate the revenue requirement for the 2011 Test Year using a capital
structure of 60% debt and 40% equity with the Board approved Return on Equity
and a total debt rate of 6.69%.

RESPONSE

The 2011 Test Year revenue requirement recalculated based on the scenario above is provided in
the Attachment.
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Attachment to OEB 29

NATURAL RESOURCE GAS LIMITED

Statement of Adjust tility Incom

Revenue
Distribution Revenue

Other Operating Revenue (Net)
Total Revenue

Costs and Expenses
Gas Transportation Costs
Operation & Maintenance
Depreciation & Amortization
Property & Capital Taxes

Total Costs and Expenses

Utility Income Before Income Taxes

Income Taxes

Utility Income

Revenue

Distribution Revenue
Other Operating Revenue (Net)
Total Revenue

Costs and Expenses
Gas Transportation Costs
Operation & Maintenance
Depreciation & Amortization
Property & Capital Taxes

Total Costs and Expenses

Utility Income Before Income Taxes

Income Taxes

Utility Income

2011 Test Year

Test Year
2011

5,480,613
664,160
6,144,773

732,331
2,859,299
1,206,523

400,776
5,198,928

945,845
49,961

802,884

Page 1 of 1

Bridge Year

2010

5,414,814
629,669
6,044,483

823,456
2,394,120
1,172,442

425,283
4,815,300

1,229,182
89,083

1.140.000

Variance from

2010

65,799
34,491
100,290

91,125
465,179

34,081
-24,507
383,628

-283,338
-39,122

=244.210



NATURAL RESOURCE GAS LIMITED

io

Utility Income

Utility Rate Base

Indicated Rate of Return

Requested/Approved Rate of Return
(Deficiency)/Sufficiency in Return

Net Revenue (Deficiency)/Sufficiency

Provision for Income Taxes

Gross Revenue (Deficiency)/Sufficiency
Normalized Gas Sales and Transportation (M*3)
Gross Revenue (Deficiency)/Sufficiency per M*3

Return on Deemed Equity

Utility Income

Utility Rate Base

Indicated Rate of Return

Approved Rate of Return
(Deficiency)/Sufficiency in Return

Net Revenue (Deficiency)/Sufficiency

Provision for Income Taxes

Gross Revenue (Deficiency)/Sufficiency
Normalized Gas Sales and Transportation (M*3)

Gross Revenue (Deficiency)/Sufficiency per M*3

2

n Deficien fficien
11 T Y
Test Year Bridge Year
2011 2010
$895,884 $1,140,099
$13,618,731 $14,070,465
6.58% 8.10%
8.95% 8.34%
-2.37% -0.24%
($322,492) ($33,769)
($101,721) ($18,958)
($424,213) ($22.727)
53,375,045 53,076,048
($0,0079) ($0.0010)
4.44% 8.60%

Page 1 of 1

Variance from

2010
($244,216)
($451,734)

-1.52%

0.61%

-2.13%
($288,723)
($82,763)
($371.486)

298,997

($0.0069)
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ISSUE 7 — COST ALLOCATION

Ref: Exhibit G1/Tab 2/Schedule 1/Sheet 3.1

7.1 Are the proposed updates and changes to the cost allocation methodology
appropriate?

30. Board staff notes that in the cost allocation schedule, common costs have not been
allocated to Ancillary Services. Please explain how these costs have been allocated to
or accounted for in ancillary services.

RESPONSE

NRG notes that a total of $662.4k of 2011 Revenue Requirement responsibility has been
assigned to Ancillary Services. This includes the assignment of $261.0k OM&A expenses and
the return on and income tax expense arising from the assignment of $150.3k of General Plant
and $204.2k of Working Capital — all of which are common costs.

Exhibit G3, Tab 2, Schedule 1 Sheet 1.1 shows the 2011 Rate Base functionalized to Ancillary
Services and Sheet 1.3 shows the 2011 Revenue Requirement functionalized to Ancillary
Services.

Exhibit G3, Tab 1, Schedule 1 Sheet 2.1 shows the 2011 Rate Base that is classified to Ancillary
Services and Sheet 2.2 shows the 2011 Revenue Requirement that is classified to Ancillary
Services. These sheets provide the data that supports the allocation of $657.9k of 2011 Revenue
Requirement to Ancillary Services as shown at Sheet 3.1.
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Ref: Exhibit G1/Tab 4/Schedule 1

7.1 Are the proposed updates and changes to the cost allocation methodology

appropriate?

31. In accordance with the Board’s decision in EB-2005-0544, NRG has developed a
contingency plan to address possible reductions in Rate 2 volumes. NRG has
suggested that it is appropriate to anticipate the elimination of its Rate 2 customer
class.

NRG’s proposal could result in the closing of the Rate 2 customer class during the
term of the Incentive Regulation Plan (if approved by the Board). Board staff notes
that this issue has not been addressed in NRG’s cost allocation study.

(a) If Rate 2 is closed within the term of the IR Plan, how does NRG propose to
reallocate Rate 2 related costs to other rate classes?

(b) What would be the rate impact on the other rate classes as a result of this
reallocation?

(c) If Rate 2 class customers are migrated today to Rate 4, what would be the impact on
the Rate 2 customers?

RESPONSE

(a) NRG proposes to transfer Rate 2 customers to Rate 4 if Rate 2 is closed during the term of
the IR Plan.

(b) NRG estimates that its other rate classes would not be materially impacted by the transfer of
Rate 2 customers to Rate 4. This is chiefly because the proposed Rate 2 and Rate 4 rates are not
materially different.

(c) Please see the response to part (b) above.
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Ref: Exhibit G2/Tab 1/Schedule 1

7.3 Is NRG’s derivation of an incremental System Gas rate appropriate?

32.  NRG stated that the System Gas Supply costs in the Fully Allocated Cost (“FAC”)
Study have been amended to reflect the application of an incremental costing
methodology. Please provide a schedule which highlights the amendments made to
the System Gas Supply costs in the FAC.

RESPONSE
The amendments were made to the functionalization of costs on Sheet 1.1 and Sheet 1.3. Direct
assignment of costs was preserved and any functionalization of costs achieved through proration
(e.g., using a proportional allocation) was eliminated.
The following changes were made to the functionalization of rate base:

e All General Plant prorated allocations were eliminated.

e The direct assignment of Working Cash Allowance — Gas Commodity was preserved

e The proportional allocation of the Insurance, Rent and Wages components of the
Working Cash Allowance was eliminated.

The following changes were made to the functionalization of revenue requirement:
e The direct assignment of a portion of the Regulatory expense was preserved.
e The direct assignment of a portion of the Consulting expense was preserved.

e The proportional allocation of the Wages and Benefits, Insurance, Utilities, Repair and
Maintenance, Management Fees to Gas Supply was eliminated.
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Ref: Exhibit G1/Tab 2/Schedule 1
7.4 Is NRG’s methodology to allocate costs to IGPC appropriate?

33. NRG stated that it has used its legacy allocation factors to allocate common costs to
IGPC (Rate 6). Please provide a schedule which sets out the legacy factors used to
allocate costs to IGPC (Rate 6).

RESPONSE

Please refer to Exhibit G2, Tab 1, Schedule 1 Sheet 3.2.
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Ref: Exhibit G1/Tab 2/Schedule 1

7.4

34.

(@)

(b)

(©)

Is NRG’s methodology to allocate costs to IGPC appropriate?

NRG noted that it has applied the Rate 3 legacy factors to allocate costs to IGPC
(Rate 6). NRG believes that this is reasonable because the Rate 3 legacy factors were
used to allocate costs to Rate 3 when NRG served Imperial Tobacco (a large Rate 3
customer).

Please explain why NRG believes that the legacy allocation factors that were used to
allocate costs to Rate 3 (at the time that NRG served Imperial Tobacco) are
appropriate for allocating costs to IGPC (Rate 6)? The response should include the
following:

Total number of customers and total delivered volume (at the time referenced by
NRG when it was serving Imperial Tobacco).

Number of Rate 3 customers and Rate 3 delivered volumes (at the time referenced
by NRG when it was serving Imperial Tobacco).

A table, similar to the one included in Exhibit G1, Tab 2, Schedule 1, Page 2, which
provides a breakdown of the costs allocated to Rate 3 (at the time referenced by
NRG when it was serving Imperial Tobacco). This table should present the
aggregate costs and the costs as a percentage of the total costs incurred by NRG.

RESPONSE

NRG notes that under its proposal common costs will be allocated to IGPC using the Rate 3
legacy factors and that most of the costs that IGPC is proposed to be responsible for are directly
assignable. This approach does not result in the inadvertent creation of any incremental
inequities for other rate classes.

NRG has relied on data from 2004 for the purposes of responding to this question.

(a)

(b)

Total # of customers: 5,943

Total throughput volume: 24,430,935 m3
# of R3 customers: 5

R3 throughput volume: 4,276,687 m3

(c) The data relied on to prepare the referenced table summarizes the directly allocated costs.
Because Rate 3 was not directly allocated costs in the previous rate application, the requested
information is not readily available. Inspection of EB-2005-0544, Exhibit G3, Tab 2, Schedule
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1, Sheet 1.3 shows that, per the application, Rate 3 was to be allocated $144.7k (or 3.6%) of the
$3,001.1k proposed 2007 test year revenue requirement.
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ISSUE 8 — RATE DESIGN
Ref: Exhibit H1/Tab 1/Schedule 1
8.2 Is the proposal to increase the monthly fixed charges and the monthly customer

charges across all rate classes appropriate?

35.  NRG has proposed to increase the monthly customer charge for Rate 1, Rate 2 and
Rate 4 customers. Is the proposal revenue neutral? If not, please provide details of
the impact of the increased monthly customer charges.

RESPONSE

The proposed increase of the monthly customer charge for Rate 1, Rate 2 and Rate 4 customers
is revenue neutral.

NRG is proposing to set rates so that the total forecast revenue in the test year will equal the
revenue requirement. I[f NRG were not proposing to increase the monthly customer charge (fixed
charge) for these classes, it would be necessary to proposed higher larger increases in the
variable charges in order to recover the forecast revenue requirement in the test year. Hence,
under an alternate fixed variable split with no increase in the fixed charges , the total revenue
would be the same.
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ISSUE 9 — INCENTIVE REGULATION MECHANISM

Ref: A Proposed Incentive Regulation Mechanism for Natural Resource Gas Limited — A Report
by Elenchus Research Associates Inc.

9.2 Is NRG’s proposal of including an all-in-one fixed price cap escalator of 1.5%
during the IR term appropriate?

36. On page 4 of the Report, Elenchus Research Associates Inc. recommends a price cap
escalator of 1.5% stating that the escalator accommodates inflation, productivity
and the impact of declining volumes. Please answer the following questions with
respect to the price cap escalator.

(a) How did Elenchus arrive at the 1.5%? Please provide evidence that the 1.5%
accommodates inflation, productivity and impact of declining volumes.

(b) Did Elenchus conduct scenarios or research to conclude that the 1.5% takes into
account inflation, productivity and impact of declining volumes? If “Yes”, please
provide details including the scenarios conducted.

(c) What was the inflation and productivity factor used in the calculation of 1.5%?

RESPONSE

(a) The approach used to derive the recommended figure of 1.5% for the price cap escalator is
described in section 2.1 of the Elenchus evidence, which states:

The Board Decisions pertaining to both the Union and Enbridge IRM
Settlement Agreements indicated that the annual increase for the
residential class was not expected to exceed 2% (Union, EB-2007-0606
Decision, p. 2; Enbridge, EB-2007-0615 Decision, p. 2). A simple and
balanced approach to establishing a fixed annual adjustment rate would
be to adopt an escalator that is below this 2% level. Establishing an
“all-in” price cap escalator of 1.5% would provide reasonable price
protection for customers while accommodating inflation, productivity
and the impact of declining volumes. In adopting an all-in fixed
escalator, NRG's rate increases will not reflect actual inflation rates or
declining volume; hence, it will be exposed to higher risk than it would if
these factors were determined annually and the price cap adjusted
accordingly.

The 1.5% figure arrived at through judgment rather than analysis in that it appeared to provide
substantial protection for customers in terms of future rate increases (relative to the benchmark
of expectations for Union and Enbridge rates), while providing a realistic price escalator that

May 18, 2010

DOCSTOR: 1931188\3



EB-2010-0018
Exhibit I

Tab 1

Page 51 of 53

would allow NRG to manage its costs so as to earn an appropriate return, barring circumstances
that would trigger a Z-Factor, Y-Factor or off ramp.

As this quote indicates, it is inherent in adopting the simplified approach (an “all-in” price
escalator) that NRG bears the risk associated with the aggregate impact of inflation, productivity
and declining volumes.

It may be noted that an explicit inflation factor such as the factor included in the Union and
Enbridge IRMs (GDP Implicit Price Index Final Domestic Demand) is intended as a proxy for
the price trend for all of the companies input costs. The correlation of any broad price index to
the costs trends for a specific LDC can be expected to decline for very small companies such as
NRG since their purchasing patterns are more likely to deviate from national averages. In
adopting the all-in cap of 1.5%, NRG will have to manage its costs within this cap, without
regard to actual inflation trends.

With respect to productivity, no attempt was made to derive an explicit factor for use in the
formula since data are not available to conduct appropriate econometric analysis or other
empirical studies as a basis for establishing a target productivity factor that would be reasonable
for NRG at this time. Doing so would be analogous to undertaking these types of studies for
Ontario’s electricity sector on an LDC-by-LDC basis. Any results derived would either lack
credibility or would require an inordinately expensive data collection and analysis exercise that
could not be justified for NRG given its small revenue base.

The inability to derive a credible productivity factor for NRG at reasonable cost was an
important consideration in recommending that a “simplified version of the Union price cap index
based IRM” (Elenchus Evidence, section 1.3 at page 3) be adopted.

Declining volume was also a difficult factor to include explicitly in the NRG IRM since a loss of
customers, given the relatively small customer base, is at least as important a concern for the
company as declining use per customer. The all-in price cap escalator of 1.5% appeared to be an
approach that was more consistent with the simplified IRM methodology than an explicit
average use mechanism along the lines of those adopted for the Union or Enbridge IRMs.

Given the simplified approach that has been used, it could be concluded that there is no evidence
that “the 1.5% accommodates inflation, productivity and impact of declining volumes.”
Alternatively, it can be concluded that “the 1.5% accommodates inflation, productivity and
impact of declining volumes” by definition.

(b) Consistent with the approach to establishing the simplified price cap index mechanism for
NRG discussed in the evidence and in the response to a) above, Elenchus did not “conduct
scenarios or research to conclude that the 1.5% takes into inflation, productivity and impact of
declining volume.”

(c) As noted above, there are no explicit inflation and productivity factors embedded in the
proposed 1.5% price cap escalator. In fact, it is inconsistent with the simplified approach that has
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been recommended to attempt to justify the overall price cap on the basis of disaggregated
components. The intent of the proposal is simply to identify a price cap escalator (1.5%) that
reasonably balances the interests of ratepayers and the company given the significant risks and
uncertainties associated with future costs and volume throughput.
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Ref: A Proposed Incentive Regulation Mechanism for Natural Resource Gas Limited — A Report
by Elenchus Research Associates Inc.

9.4 Is NRG’s proposal for Earnings Sharing Mechanism, Off-Ramps, Z-Factors and
Y-Factors under the IR Plan appropriate?

37. NRG’s IR Plan proposes to adopt the Earnings Sharing Mechanism as noted in
Union’s IRM Settlement Agreement (EB-2007-0606) dated January 3, 2008. Union’s
Settlement Agreement on page 22 states, “If in any calendar year Union’s actual
utility return on equity is more than 200 basis points over the amount calculated
annually by the application of the Board’s ROE formula in any year of the IR plan,
then such excess earnings will be shared 50/50 between Union and its customers.”

(a) Union’s Settlement Agreement refers to actual utility return in a calendar year.
Please confirm that NRG is proposing the same timeframe.

(b) Does NRG propose to use the Board’s ROE included in rates or the most recent
Board approved ROE for a given year?

RESPONSE

(a) In order to minimize administrative complexity, it would be appropriate to calculate the
shared earnings on a fiscal year basis. NRG’s fiscal year (October 1 to September 30) matches its
rate year. Hence, once the financial results for a fiscal year have been finalized, the shared
earnings would be calculated. The shared earnings would be included in a deferral account so
that they net earnings is appropriately adjusted for the fiscal year. The amount in the deferral
account would be subject to carrying costs, consistent with standard practice. The shared
earnings would then be disposed of at the end of the following fiscal year and included in rates
subsequently.

For clarity, the shared earnings for the 2011 fiscal year (ending September 30, 2011) would be
determined in the months following the fiscal yearend. These shared earnings, including carrying
charges, would then be included in the rates that are implemented for October 1, 2012.

(b) NRG proposes to use the most recent Board approved ROE for a given year.
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