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IN THE MATTER of the Ontario Energy Board Act 1998, Schedule B to the Energy Competition Act, 1998, S.O. 1998, c.15;

AND IN THE MATTER OF an Application by Enbridge Gas Distribution Inc. for an Order or Orders approving the clearance of certain deferral and variance accounts in 2010.

INTERROGATORIES
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1. [Ex. A/2/1/ App. A]  Please provide a detailed breakdown of the entries in each of the following accounts:
a. Ontario Hearing Costs V/A

b. IFRS Transition Costs D/A

2. [Ex. B/1/2]  Please restate this table on a non-normalized basis.
3. [Ex. B/3/5]  Please provide further details on the increase in Miscellaneous Other Revenues from $1.4 million in 2007 to $7.5 million in 2009.
4. [Ex. B/4/2, p. 1]  With respect to this table:

a. Please confirm that, excluding customer care costs (lines 3 and 4), which were subject of a smoothing agreement, the costs on line 17 increased $33.9 million, from $230.8 million in 2007 to $264.7 million in 2009, an increase of 14.7% over two years.

b. Please provide a detailed explanation of the material factors causing the $30.0 million (84.1%) increase in Non-Departmental Expenses and Corporate Cost Allocations (lines 15 and 16) from 2007 to 2009.

c. Please provide details of the $6.5 million (37.2%) increase in capitalized costs from 2007 to 2009, including a copy of any change in capitalization policy that has happened in that period.

5. [Ex. C/1/4, p. 2]  Please confirm that no part of the CIS purchase qualified for Class 52, and that all of that cost was included as a new addition in 2009 in Class 12.

6. [Ex. C/1/5, p. 3]  Please calculate the increase, if any, in the Rate 6 normalized average use per customer in 2009 resulting from migration from contract rate classes, which customers would tend to have higher average use per customer than other Rate 6 customers.  Please show how the calculation was derived, including the difference between normalized and non-normalized results.

7. [Ex. D/1/1]  With respect to the financial statements:

a. P. 13.  Please provide details of all entries in the financial records relating to the adoption of the new accounting standard with respect to Future Removal and Site Restoration Reserves.  Please summarize the impact, if any, of these accounting changes on the regulatory income subject to earnings sharing.

b. P. 16.  With respect to the table on this page, please identify the Board-approved deferral or variance account to which each amount relates, and explain the treatment of each amount that does not track to a deferral or variance account.

c. P. 18.  Please provide details of the “consulting contract relating to asset management activities”, including the amount and term of the agreement, the parties involved, and any direct or indirect involvement in the project by any entity related to the Applicant.

d. P. 22.  Please advise the current dividend rate for the Class D Preference Shares, in percentage terms.

e. P. 23. Please provide a table showing all direct and indirect stock-based compensation expense of the Company in 2009 (with a comparison to 2007 for each category), whether for new grants, existing grants, PSUs, stock-based compensation included in RCAM or other allocated amounts, or any other method by which stock-based compensation is directly or indirectly incurred by the Company.  Please provide details on the basis of the calculation of the expense amount in each case, including volatility, price, discount rate, and other assumptions used.

f. P. 25.  Please identify the impact, if any, on the earnings available for earnings sharing of the $6.8 million increase in the allowance for doubtful accounts.  If there is an impact, please provide details of the rationale for the increase in the allowance.

8. [Ex. D/1/2]  With respect to the Management Discussion and Analysis:

a. P. 6.  Please run the current weather forecasting model used by the Company and approved by the Board, using actuals to 2008, to forecast the degree days for 2009 and 2010 in the absence of the IRM rules.

b. P. 6-7.  Please provide a fuller explanation of the “higher employee related costs, higher customer support related costs, and higher DSM costs” that caused an increase in OM&A from 2008 to 2009, and of the “provision for one-time charges to better align certain operating practices with the Company’s strategy under IR, higher employee related costs, costs relating to the management of fee-for-service energy efficiency initiatives for external parties, and higher DSM costs” that caused an increase in OM&A from 2007 to 2008.

c. P. 20.  Please confirm that the impact of the short-term interest rate hedge is to fix short-term interest rate costs at 1.82%.

d. P. 28.  Please file a copy of the “detailed IFRS-compliant accounting policies and model financial statement disclosures” referred to on this page.
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Jay Shepherd
Counsel for School Energy Coalition
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