
EB-2009-0274
IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.O.15, Sch. B;

AND IN THE MATTER OF an Application by  Whitby Hydro Electric Corporation for an order or orders approving just and reasonable distribution rates commencing May 1, 2010.

SECOND ROUND INTERROGATORIES
OF THE


SCHOOL ENERGY COALITION

1. [SEC #1]  Please provide details on the “unplanned resource shortages” experienced.

2. [SEC #4]  Please identify the legal employer of each of the senior personnel listed, i.e. the person who actually pays the person’s paycheque.

3. [SEC #4]  Please provide the document or documents under which those allocations and payments are made, or refer to same if already filed.  Please provide the invoices for 2009 from one company to another that charge the amounts recovered for the officers to the Applicant and to any other affiliates.

4. [SEC #6]  Please provide the “presentations and supporting materials” requested. 

5. [SEC #6]  Please provide the two historical capital and operating budgets requested, so that the parties and the Board can:

a. compare budgets to actuals for the historical periods to see the history of actual spending relative to budget,

b. compare the evolution of the budgets for the current Test Year 2010 from one year to the next, and 

c. assess the extent, if any, that expenditures for years prior to the Test Year have been deferred and included in the Test Year.

6. [SEC #10]  Please provide the actual document, whether resolution, shareholder direction, or otherwise, that sets out the current dividend policy.

7. [SEC #11]  Please provide a “status report” as requested.

8. [SEC #12]  Please explain:

a. how the Applicant can have legally binding debt without approving resolutions of its Board of Directors;

b. how the Applicant can justify prudence with respect to the promissory notes if it made no effort to determine what a fair rate of interest would be.

9. [SEC #14]  Please provide details on the new borrowing, including the lender, the rate of interest, and other key terms, and including the term sheet, letter of commitment, or other documentation relating to the borrowing.

10. [SEC #17]  Please provide a summary of all distribution system spending, if any, required in order to accommodate the 14 listed projects on the Applicant’s system.

11. [SEC #25]  Please advise who “exempted” the Region of Durham from pole rental fees, and provide the document that granted that exemption.  Please estimate the value of the “access fees for use of Regional Roads” that have been waived for the Applicant, by reference to access fees paid by others for the use of those roads.

12. [SEC #27]  Please provide the table requested.

13. [SEC #28]  Please explain how the current shared services model was developed without any analysis or any review of alternatives, and please provide whatever documents are in the Applicant’s possession justifying the prudence of the current shared services arrangements.

14. [SEC #31]  Please provide the actual “departmental review” documents requested.  If there are no such documents, please so state.

15. [SEC #31]  Please provide the WHES capital and operating budget for the Test Year as requested, with the costs allocated to the Applicant identified as requested, so that the appropriateness of the allocation in the context of the overall budget can be assessed by the parties and the Board.  (Please see the decisions with respect to the Enbridge Gas Distribution corporate allocation methodology, starting with the 2003 case, and moving forward until 2007, for the reason the full source company budgets are required by the Board.)
16. [SEC #34]  Please provide the “accounting of all its actual costs” referred to in part (e) of the response.

17. [SEC #39]  Please provide any directions or suggestions made by the Applicant or its staff with respect to the report, including any edits or comments on drafts, and including copies of those edited or draft documents, so that the parties and the Board can assess the independence of BECGI in preparing the report.

18. [SEC Attach #2, p. 10]  Please provide 

a. the resolution or other approval by the Town of Whitby of this rate application as required by 5.2(u) of the Shareholder Direction

b. the quarterly report required by section 6.2 of the Shareholder Direction to be provided to the Shareholder relating to the quarters ended December 31, 2009 and March 31, 2010.

c. the last three “major business developments or materially adverse results” reports provided to the Shareholder pursuant to section 6.8 of the Shareholder Direction.

19.  [Staff #3]  Please provide the calculation of the $203,590 from the “expected four year average”, including any normalization adjustments used.

20. [Staff #8]  Please advise

a. The details of the “management team restructuring” referred to, including the net improvement in the revenue requirement in the Test Year resulting from that initiative;

b. The evidence reference for the “55 reduction in management salary”, or details if they are not currently in the evidence;

c. Savings associated with the reduction in seminar and conference spending in the Test Year;

d. The impact on the revenue requirement in the Test year of “reduced capital costs resulting from non-capitalization of interest costs”.

21. [Staff #8]  Please confirm that the ability to control OM&A costs of the Applicant is not under the Applicant’s control because almost all operating decisions affecting costs are made by an unregulated affiliate.

22. [Staff #15]  Please assess the extent to which the prepayment of the debt to the Town of Whitby would be in the best interests of the Applicant.  Please describe the current status of the Applicant’s review of “its current financing requirements” in light of the February 2010 Cost of Capital Parameter Updates.

23. [Staff #17]  Please provide a full updated Revenue Requirement Work Form including all pages.
24. [Staff #29]  Please advise whether the “CDM programs which were funded by the shareholder” were third tranche funded, or were approved by the Board in some other manner.  If neither was the case, please advise the Board policy that says those programs qualify for LRAM treatment.
25. [VECC #9]  Please identify the “inspection and maintenance contractor”.  If it is an affiliate or other related entity, please provide its full capital and operating budgets for 2010.  If it is an arms-length entity, please provide the most recent contract between the Applicant and the contractor.
26. [VECC #10]  Please advise what techniques the Applicant uses to ensure that all projects are completed and fully operational within the calendar year, when most electric utilities find it inevitable that some projects carry over from one year to another.
27. [VECC #15]  Please provide the three year plan referred to.
28. [VECC #26]  Please estimate the costs and revenues associated with the private underground system acquired, and provide a copy of the acquisition agreement.

29. [VECC #30]  Please provide the table of accounting costs without netting out inflation.
30. [VECC #32]  Please explain the line “$ adjustment” in each of the two service agreement reconciliation tables in section (d).

31. [VECC #33]  Please provide, for each of 2008 through 2010:

a. The overall capital employed by WHES in providing services to the Applicant, excluding any assets or categories of assets that are included in rate base in this Application; and

b. The calculation of each markup included in the costs allocated to the Applicant.
32. [VECC #36]  Please provide an answer to section (a) that describes the rationale for the distinction, rather than the source.

33. [EP #2]  Please explain why the late filing of the Application should, in the Applicant’s view, result in parties working faster and at lower cost to “review and test the evidence”.

34. [EP #4]  Please provide the “copy” of the actual documents referred to, i.e. the three year capital and operating budgets approved by the Board of Directors.
35. [EP #7]  Please confirm that the proposed capital additions for the Test Year are greater than the actuals for any previous year in the Applicant’s history, and greater than any future year currently forecast.

36. [EP #20]  Please explain the big jump in non-utility operations from 2008 to 2009.  Please identify the components of regulatory OM&A expense in 2008 that were reduced as a result of the increased non-utility expenses in 2009, and quantify and explain each such reduction.

37. [EP #41]  Please provide the information requested.  If WHES does not provide such services to non-affiliates (including the Applicant and the Town) for more than 10% of its gross revenue, please provide such percentage, and break down the percentage allocated to affiliated entities between a) the Applicant and b) all other affiliated entities. 
Respectfully submitted on behalf of the School Energy Coalition this 24th day of May, 2010
Per: ​​​​​​​​​______________________
Jay Shepherd, 
Counsel for School Energy Coalition






1

