Questions from the Consumers Council of Canada

QUESTIONS FOR ENBRIDGE GAS DISTRIBUTION INC. (“EGD”)

1003131.1

1.

In Exhibit I, Tab 3, S. 5, EGD indicates that, sometime after June 8, 2007, “a
decision was taken by management to cease further consideration of a price cap
and to make an application for a revenue per customer cap”. Please provide
copies of all planning documents, including internal and external studies,
analyses, and reports prepared by or on behalf of EGD in respect of its
consideration of a price cap.

In Exhibit I, Tab 3, S. 5, Attachment B, page 30, there is a reference to “a capital
rationing environment”. What is meant by that term?

In Exhibit I, Tab 3, S. 5, Attachment B, under the heading “Evaluation Criteria”,
there is a reference to “Regulatory Risk” in two categories, “Potential for
Approval” and “Potential for Exit”. Please indicate what is meant by the term
“Potential for Exit”. Also, please indicate how the ranking was arrived at for
those two categories.

In Exhibit I, Tab 3, S. 5, Attachment B, at page 8 of 20, there is a statement that
“OEB approval of a revenue cap may cause adjustments to CIS settlement (which
was premised on a rate cap approval)”. Please indicate what those adjustments
might be.

In Exhibit I, Tab 3, S. 13, EGD states that “management has established a target
of achieving a 50-100 basis point increase (on average) over the allowed ROE
over the term of the plan.” Please indicate how that target was derived.



