
 
Ontario Energy 
Board 

 
Commission de l’énergie 
de l’Ontario 

 

 

EB-2007-0598 
 
IN THE MATTER OF the Ontario Energy Board Act 1998, 
S.O.1998, c.15, (Schedule B); 
 
AND IN THE MATTER OF an Application by Union Gas 
Limited for an order or orders amending or varying the rate 
or rates charged to customers as of January 1, 2008. 

 
  BEFORE: Paul Sommerville 
    Presiding Member 
 
    Ken Quesnelle 
    Member 

 
 

DECISION AND RATE ORDER 
(for rates effective January 1, 2008) 

 
 

Background 
 
Union Gas Limited (“Union”) filed an application Dated April 27, 2007 to dispose of 2006 
deferral account balances and the level and allocation of the 2006 earnings sharing 
amount.  The Board assigned docket number EB-2007-0598 to the application. 
 
Union also proposed that the resulting impacts from the disposition be implemented on 
July 1, 2007 to align with other rate changes expected to result from the Quarterly Rate 
Adjustment Mechanism (“QRAM”).  Union subsequently revised the proposed timing to 
align with the October QRAM. 
 
On August 17, 2007, the Board issued Its Decision and Order in this matter (the “August 
Decision”). 
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In accordance with the August Decision, Union filed on August 27, 2007 a Draft Rate 
Order for rates effective October 1, 2007.  The Board issued Procedural Order No. 4 to 
make provision for comments on Union’s Draft Rate Order.  The Board received 
submissions from IGUA and Board Staff.  IGUA’s submissions were adopted by VECC, 
CCC, LPMA, and Schools.  As a result of these submissions, the Board issued a letter 
stating that the Draft Rate Order as filed by Union was inconsistent with the August 
Decision.  The Board’s letter directed Union to file a corrected Draft Rate Order to 
reflect the removal of the deduction for the deferred tax charges made to the Earnings 
Sharing calculation. 
 
On October 25, 2007, Union filed a corrected Draft Rate Order, which outlined the 
implementation in rates of the amounts that were decided by the Board in its August 
Decision and the letter from the Board of October 18, 2007.  The disposition shall 
coincide with Union’s next QRAM, January 1, 2008,  in the form of a rate rider for 
General Service rate classes M1, M2, 01 and 10, and a one-time adjustment for the in-
franchise distribution contract and ex-franchise rate classes. 
 
Parties to this proceeding have had the opportunity to comment on both the original 
Draft Rate Order filed on August 27, 2007 and the corrected Draft Rate Order filed on 
October 25, 2007.  No parties objected to the corrected Draft Rate Order.  Accordingly, 
the Board accepts the adjustments as detailed in Union’s corrected Draft Rate Order.  
 
Costs 
 
A decision regarding cost awards will be issued at a later date.  The eligible parties shall 
submit any outstanding cost claims by November 21, 2007.  Two hardcopies and one 
electronic copy of the cost claim must be filed with the Board and one copy is to be 
served on Union.  The cost claims must be done in accordance with the Board's 
Practice Direction on Cost Awards. 
 
Union will have until November 28, 2007, to object to any aspect of the costs claimed.  
A copy of the objection must be filed with the Board and one copy must be served on 
the party against whose claim the objection is being made. 
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The party whose cost claim was objected to, will have until December 5, 2007, to make 
a reply submission as to why their cost claim should be allowed.  Again, a copy of the 
submission must be filed with the Board and one copy is to be served on Union. 
 
THE BOARD ORDERS THAT: 
 
1. The rate changes set out in Appendix “A” and the rate schedules set out in Appendix 

“B” are approved effective January 1, 2008.  Union shall implement these rates on 
the first billing cycle on or after January 1, 2008. 

 
2. The deferral account balances as at December 31, 2006, totaling a $3.807 million 

recoverable from ratepayers as set out in Appendix “C”, including interest up to 
December 31, 2007, are approved for disposition.  The balance in Deferral Account 
No. 179-108 (Unabsorbed Demand Costs Account) and Deferral Account No. 179-
89 (Heating Value Account) shall be disposed of in this proceeding. The balances in 
the other gas supply-related accounts are approved for disposition and shall be 
recovered through the QRAM process. 

 
3. The 2006 Earnings Sharing amount available payable to ratepayers is $14.535 

million, including interest up to December 31, 2007, as set out in Appendix “C”. 
 
4. Union shall combine 2006 deferral account balances with the 2006 Earnings Sharing 

balance for disposition.  For General Service rate classes M1, M2, 01, and 10, Union 
shall dispose of the total balance prospectively for each of these rate classes 
through a temporary rate adjustment between January 1, 2008 and March 31, 2008 
as set out in Appendix “D”.  For all other rate classes, Union shall apply the unit 
rates as one-time adjustment as set out in Appendix “D’. 

 
5. The customer notices in Appendix “E” shall be given to all customers with the first bill 

or invoice reflecting the balances for disposition. 
 
6. Union shall pay the Board’s cost of, and incidental to, this proceeding immediately 

upon receipt of the Board’s invoice. 
 
7. Union shall pay the costs of eligible intervenors upon receipt of the Board’s cost 

order. 
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DATED at Toronto, November 12, 2007 
 
ONTARIO ENERGY BOARD 
 
Original signed by 
 
Kirsten Walli 
Board Secretary 
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Line 

No. - 

1 

2 
3 
4 

5 
6 

7 

8 
9 
10 
11 

12 

13 
14 
15 
16 

17 

18 
19 
20 
21 

22 

UNION GAS LIMITED 
Northern 8 Eastern Operations Area 
Summary of Changes to Sales Rates 

Rate 01A - Small Volume General Firm Service 

Particulars (cents/m3) 

Monthly Charge -All Zones 

Monthly Delivery Charge -Al l  Zones 
First 100 m3 
Next 200 m3 
Next 200 m3 

Next 500 m3 
Over 1.000 m3 

Delivery - Price Adjustment (All Volumes) 

Gas Transportation Service 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Transportation - Price Adjustment (All Zones) 

Storage Service 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Storage - Price Adjustment (All Zones) 

Commodity Cost of Gas and Fuel 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity and Fuel - Price Adjustment (All Zones) 

EB-2007-0720 
Approved 

October 1.2007 

Rate 

(a) 

Notes: 
(1) lncludes a temporary credit of (0.3277) cents/m3 for the period January 1 to March 31. 2008. 

(2) lncludes Prospective Recovery of (0.0796). 0.0580.0.041 1, (0.0131) cents/m3. 

EB-2007-0598 
Approved 

Rate January 1,2008 

Change Rate 

(b) (c) 

$16.00 

(3) lncludes Prospective Recovery of (0.0796), 0.0580, 0.041 1, (0.0131) and a temp credit of (0 6222) cents/m3 for the period Jan 1-Mar 31, 2008. 

(4) lncludes Prospective Recovery of (0.0029) and (0.0141) cents/m3. 
(5) lncludes Prospective Recovery of (0.0029) and (0.0141) cents/m3. 

(6) lncludes Prospective Recovery of (2.7354), (1.0007). (0.8211) and (1.6949) cents/m3. 
(7) lncludes Prospective Recovery of (2.7354), (1.0007), (0.8211) and (1.6949) cents/m3. 

October 2007 
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UNION GAS LIMITED 
Northern 8 Eastern Operations Area 
Summary of Changes to Sales Rates 

Rate 10 - Larqe Volume General Firm Service 

EB-2007-0720 
Approved 

October 1,2007 

EB-2007-0598 
Approved 

Rate January 1,2008 

Change Rate 

(b) (c) 

Line 

No. - 

1 

2 

3 
4 

5 
6 

7 

7 
8 
9 
10 

11 

12 
13 
14 
15 

16 

17 
18 
19 
20 

21 

Particulars (centsim3) Rate 

(a) 

Monthly Charge -Al l  Zones 

Monthly Delivery Charge 
First 1,000 m3 

Next 9,000 m3 
Next 20,000 m3 
Next 70,000 m3 

Over 100,000 m3 

All Zones 

Delivery - Price Adjustment (All Volumes) 

Gas Transportation Service 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Transportation - Price Adjustment (All Zones) 

Storage Service 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Storage - Price Adjustment (All Zones) 

Commodity Cost of Gas and Fuel 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity and Fuel -Price Adjustment (All Zones) 

Notes: 
( I )  lncludes a temporary charge of 0.0563 centsim3 forthe period January 1 to March 31, 2008. 
(2) lncludes Prospective Recovery of (0.0779), 0.0604,0.0449, (0.0131) cents/m3. 

(3) lncludes Prospective Recovery of (0.0779). 0.0604,0.0449. (0.0131) and a temp credit of (0.6580) centsim3 for the period Jan 1-Mar 31,2008 
(4) lncludes Prospective Recovery of (0.0043) and (0.0150) cents/m3. 

(5) lncludes Prospective Recovery of (0.0043) and (0.0150) centsim3. 

(6) lncludes Prospective Recovery of (2.7354), (1.0007), (0.821 1) and (1.6949) centsim3. 
(7) lncludes Prospective Recovery of (2.7354), (1.0007), (0.8211) and (1.6949) cents/m3. 

October 2007 
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UNION GAS LIMITED 
Northern & Eastern Operations Area 
Summary of Changes to Sales Rates 

Rate 20 - Medium Volume Firm Service 

EB-2007-0720 
Approved 

October 1,2007 Rate 

Rate Change 

(a) (b) 

EB-2007-0598 
Approved 

January 1,2008 
Rate 

(c) 

Line 

No - 

1 

2 

3 

4 
5 

6 
7 
8 
9 

10 

11 
12 
13 
14 

15 

16 
17 
18 
19 

20 
21 
22 
23 

24 

25 
26 

27 

Particulars (cents/m3) 

Monthly Charge 

Delivery Demand Charge 
First 70.000 m3 

All over 70,000 m3 

Delivery Commodity Charge 
First 852,000 m3 

All over 852.000 m3 

Monthly Gas Supply Demand Charge 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Gas Supply Demand -Price Adjustment (All Zones) 

Commodity Transportation 1 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Transportation 1 - Price Adjustment (All Zones) 

Commodity Transportation 2 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity Cost of Gas and Fuel 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity and Fuel -Price Adjustment (All Zones) 

Bundled Storage Service ($/GJ) 
Monthly Demand Charge 
Commodity Charge 

Storage Demand - Price Adjustment 

Notes- 
(1) lncludes Prospective Recovery of 0.3066 and 0.0507 cents/m3. 

(2) lncludes Prospective Recovery of 0.3066 and 0.0507 cents/m3. 

(3) lncludes Prospective Recovery of (0.0918), 0.0343, (0.0203) and (0 0131) cents/m3. 
(4) lncludes Prospective Recovery of (0.0918), 0.0343, (0.0203) and (0.0131) cents/m3. 

(5) lncludes Prospective Recovery of (2.7354). (1.0007), (0.821 1) and (1.6949) centsim3 
(6) lncludes Prospective Recovery of (2.7354), (1.0007), (0.8211) and (1.6949) cents/m3. 

(7) lncludes Prospective Recovery of (0.119) and (0.149) $/GJ. 

(8) lncludes Prospective Recovery of (0,119) and (0.149) $IGJ. 

October 2007 
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UNION GAS LIMITED 
Northern & Eastern Operations Area 
Summary of Changes to Sales Rates 

Rate 100 - Larqe Volume Hiqh Load Factor Firm Service 

EB-2007-0720 
Approved 

October 1,2007 

Rate 

(a) 

EB-2007-0598 
Approved 

January I ,  2008 

Rate 

(c) 

Line 

No. - 

1 

2 

3 

4 
5 
6 
7 

8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
18 
19 

20 

21 
22 

23 

Rate 

Change 

(b) 

Particulars (cents/m3) 

Monthly Charge 

Delivery Demand Charge 
All Zones 

Delivery Commodity Charge 
All Zones 

Monthly Gas Supply Demand Charge 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity Transportation 1 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity Transportation 2 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity Cost of Gas and Fuel 
Fort Frances 
Western Zone 
Northern Zone 
Eastern Zone 

Commodity and Fuel - Price Adjustment (All Zones) 

Bundled Storage Service ($/GJ) 
Monthly Demand Charge 
Commodity Charge 

Storage Demand - Price Adjustment 

Notes. 
(1) lncludes Prospective Recovery of (2.7354), (1.0007). (0.821 1) and (1.6949) cents/m3. 
(2) lncludes Prospective Recovery of (2 7354), (1.0007), (0 821 1) and (1.6949) cents/m3. 

(3) lncludes Prospective Recovery of (0.1 19) and (0.149) $/GJ. 
(4) lncludes Prospective Recovery of (0.1 19) and (0.149) $/GJ. 

October 2007 
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1 

2 
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UNION GAS LIMITED 
Northern B Eastern Operations Area 
Summary of Changes to Sales Rates 

Particulars (cents/m3) 

Rate 25 - Larse Volume Interruptible Service 
Monthly Charge 

Delivery Charge - All Zones ' 
Maximum 

Gas Supply Charges -All Zones 
Minimum 
Maximum 

Rate 77 - Wholesale Trans~ortation Service 
Monthly Charge 

Delivery Demand Charge -Al l  Zones 

EB-2007-0720 
Approved 

October I ,  2007 Rate 

Rate Change 

(a) (b) 

EB-2007-0598 
Approved 

January 1, 2008 

Rate 

(c) 

see Appendix C 

October 2007 
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Line 

No. - 

1 
2 
3 
4 

5 

6 

7 
8 

9 
10 

11 
12 

13 
14 

15 

UNION GAS LIMITED 
Southern Operations Area 

Summaw of Chanqes to Sales Rates 

Particulars (cents/m3) 

Utility Sales 
Commodity and Fuel 
Commodity and Fuel - Price Adjustment 
Transportation 

Total Gas Supply Commodity Charge 

M4 Firm ComrnercialIlndustriaI 
Minimum annual gas supply commodity charge 

M5A Interruptible Cornrnercialllndustrial 
Minimum annual gas supply commodity charge 

Storaqe and Trans~ortation Su~plemental Services - Rate T I  & T3 
Monthly demand charges: ($/GJ) 
Firm gas supply service 
Firm backstop gas 

Commodity charges: 
Gas supply 
Backstop gas 

Reasonable Efforts Backstop Gas 
Supplemental Inventory 

Supplemental Gas Sales Service (cents/m3) 
Failure to Deliver ($/GJ) 

Discretionary Gas Supply Service (DGSS) 

EB-2007-0720 
Approved 

October 1. 2007 

Rate 

(a) 

Notes: 
( I )  Includes Prospective Recovery of (1.2473), (1.2208). (0.7674) and (1.3533) cents/m3. 

7.846 
10.696 

10.368 
Note (3) 

Note (4) 

Rate 

Change 

(b) 

0.0484 

0.0484 

EB-2007-0598 
Approved 

January 1,2008 
Rate 

(c) 

7.846 
10.696 

10.368 
Note (3) 

Note (4) 

(2) Incls. Prospective Recovery of (1.2473), (1.2208), (0,7674). (1 3533) and a temp charge of 0.0484 cents/m3 for the period Jan 1-Mar 31.2008. 

(3) The charge for banked gas purchases shall be the higher of the daily spot gas cost at Dawn in the month of or the month 

following the month in which gas is sold under this rate and shall not be less than Union's approved weighted avg. cost of gas. 
(4) Reflects the "back to back" price plus gas supply administration charge. 

October 2007 
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UNION GAS LIMITED 
Southern Operations Area 

Summarv of Chanoes to Sales Rates 

EB-2007-0720 
Approved 

October 1, 2007 

Rate 

(a) 

EB-2007-0598 
Approved 

January 1,2008 
Rate 

(c) 

Line 
No. - 

1 

2 

3 
4 

5 
6 

7 

8 

9 

10 

11 

12 
13 
14 

15 

16 
17 

18 

19 

20 

21 
22 

23 

24 
25 
26 

27 

Rate 

Change 

0 )  

(0.1275) 

M2 General Service Rate 
Monthly Charge 

Monthly delivery commodity charge: 
First 1 400 m3 

Next 4 600 m" 
Next 124 000 m3 
Next 270000 m3 

All over 400 000 m3 

Delivery - Price Adjustment (All Volumes) 

Storage Service 

M4 Firm comm/ind contract rate 
Monthly demand charge: 

First 8 450 m3 
Next 19 700 m3 

All over 28 150 m3 

Monthly delivery commodity charge. 
First block 
All remaining use 
Delivery - Price Adjustment (All Volumes) 

Minimum annual delivery commodity charge 

M5A interruptible cornmlind contract 
Firm contracts ' 

Monthly demand charge 
Monthly delivery commodity charge 

Delivery -Price Adjustment (All Volumes) 

lnternr~tible contracts * 
Monthly Charge 
Daily delivery commodity charge: 

4800m3to 17000m3 
17 000 m3 to 30 000 m3 
30 000 m3 to 50 000 m3 
50 000 m3 to 70 000 m3 
70 000 m3 to 100 000 m3 

100 000 m3 to 140 870 m3 
Delivery - Price Adjustment (All Volumes) 

Annual minimum delivery commodity charge 

Notes: 
(1) lncludes Prospective Recovery of (0.0031). (0.0027). (0.0416) and (0.0004) cents/m3. 

(2) Incls. Prospective Recovery of (O.OO3l), (0.0027), (0.0416). (0.0004) and a temp credit of (0.1275) cents/m"or the period Jan I-Mar 31, 2008 
(3) lncludes Prospective Recovery of 0.0020. 0 0006, (0.0735) and (0.0004) centslm3. 
(4) lncludes Prospective Recovery of 0.0020, 0.0006, (0.0735) and (0.0004) cents/m3. 

(5) lncludes Prospective Recovery of 0.0043. 0 0045, (0.0493) and (0.0004) cents/m3 associated with load balancing costs. 
(6) lncludes Prospective Recovery of 0.0043, 0.0045. (0.0493) and (0.0004) cents/m3 associated with load balancing costs. 

Price changes to individual interruptible and seasonal contract rates are provided in Appendix C 

October 2007 
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UNION GAS LIMITED 
Southern Operations Area 

Summarv of Chanqes to Sales Rates 

€8-2007-0720 
Approved 

Line October 1,2007 
NO. Particulars (cents/m3) - Rate 

(a) 
M7 Special larqe volume contract 

1 Monthly demand charge 
2 Monthly delivery commodity charge 
3 Delivery - Price Adjustment 

h t e r ~ ~ t i b l e  ' 
Monthly delivery commodity charge, 

4 Maximum 

5 Delivery - Price Adjustment 0.0162 (1) 

Seasonal ' 
Monthly delivery commodity charge: 

6 Maximum 

7 Delivery - Price Adjustment 0.0162 (1) 

M9 Larqe wholesale service 
8 Monthly demand charge 
9 Monthly delivery commodity charge 
10 Delivery -Price Adjustment 

M I0  Small wholesale service 
11 Monthly delivery commodity charge 

Notes. 
(1) lncludes Prospective Recovery of O.O43l.O.O2l8. (0 0483) and (0.0004) centslm3. 
(2) lncludes Prospective Recovery of 0 0431.0.0218, (0.0483) and (0.0004) centslrn3. 

(3) lncludes Prospective Recovery of (0.0066). (0 0150). (0 0428) and (0 0004) cents/m3 
(4) lncludes Prospective Recovery of (O.OO66), (0.0150), (0.0428) and (0.0004) cents/m3 

EB-2007-0598 
Approved 

Rate January 1. 2008 

Change Rate 

(b) (c) 

Price changes to individual interruptible and seasonal contract rates are provided in Appendix C. 

October 2007 
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Line 
No - 

1 

2 
3 
4 
5 

6 
7 
8 
9 
10 

11 
12 

13 
14 
15 
16 

17 
18 
19 

20 
21 
22 
23 

24 
25 

26 

UNION GAS LIMITED 
Southern Operations Area 

Summaw of Chanqes to Contract Carriaqe Rates 

EB-2007-0720 
Approved 

October 1,2007 Rate 
Particulars Rate Change 

(a) (b) 
Contract Carriaqe Service 
T1 Storaqe and Transportation 

Storaqe ( $ 1  GJ) 
Monthly demand charges: 

Firm space 
Firm InjectioniWithdrawal Right 
Union provides deliverability inventory 
Customer provides deliverability inventory 

Firm incremental injection 
Interruotible withdrawal 

Commodity charges: 
Withdrawal 
Customer provides compressor fuel 
Injection 
Customer provides compressor fuel 
Storage fuel ratio -customer provides fuel 

Transportal on (cents m'l 
Monthly demand cnarge firs! 140.870 m' 
Monthly demand charge all over 140,870 m" 

Commodity charges: 
Firm- Union provides compressor fuel first 2,360,653 m' 
Union provides compressor fuel all over 2,360,653 m' 
Customer provides compressor fuel first 2,360,653 m' 
Customer provides compressor fuel all over 2,360.653 m' 
Interruptible: ' 
Maximum - Union provides compressor fuel 
Maximum - customer provides compressor fuel 

Transportation fuel ratio - customer provides fuel 

Authorized overrun services 
Storage ( $ 1  GJ) 
Commodity charges 

lnjection May 1 to Oct 31 
Customer provides compressor fuel 

Withdrawals Nov 1 to Apr 30 
Customer provides compressor fuel 

Transportation commodity charge (cents I  m3) 
Customer provides compressor fuel 

Monthly Charqe 

Price changes to individual interruptible contract rates are prov~ded in Appendix C. 

EB-2007-0598 
Approved 

January 1, 2008 
Rate 

(c) 

October 2007 
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Line 
No. - 

UNION GAS LIMITED 
Southern Operations Area 

Summaw of Chanqes to Contract Carriaqe Rates 

EB-2007-0720 EB-2007-0598 
Approved Approved 

October 1,2007 Rate January 1, 2008 
Particulars Rate Change Rate 

(a) (b) (c)  

T3 Storaqe and TranS~ortation 
Storase 6 I GJ) 
Monthly demand charges: 
Firm space 
Firm InjectiowWithdrawal Right 
Union provides deliverability inventory 
Customer provides deliverability inventory 

Firm incremental injection 
lntermptible withdrawal 

Commodity charges: 
Withdrawal 
Customer provides compressor fuel 
Injection 
Customer provides compressor fuel 

Storage fuel ratio- Cust. provides fuel 

Trans~ortation (cents I m3) 
Monthly demand charge 
Commodity charges 
Firm- Union supplies compressor fuel 
Customer provides compressor fuel 

Transportation fuel ratio- Cust, provides fuel 

Authorized overrun services 
Storage ($1 GJ) 
Commodity charges: 

Injection 
Customer provides compressor fuel 

Withdrawals 
Customer provides compressor fuel 

Transportation commodity charge (cents 1 m3) 
Customer provides compressor fuel (cents I m3) 

Monthly Charqe 
City of Kitchener 
Natural Resource Gas 
Six Nations 

October 2007 
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UNION GAS LIMITED 
Southern Operations Area 

Summary of Chanqes to Unbundled Rates 

EB-2007-0720 EB-2007-0598 
Approved Approved 

October 1, 2007 Rate January 1.2008 
Particulars Rate Change Rate 

(a) (b) (c) 
U 2  Unbundled Customers 
Storaqe ($1 GJ) 

Monthly demand charges: 
Standard Storage Service (SSS) 

Combined Firm Space & Deliverability 
Standard Peaking Service (SPS) 

Combined Firm Space B Deliverability 

Line 
No - 

lncremental firm injection right 
lncremental firm withdrawal right 

Commodity charges: 
lnjection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 
Storage fuel ratio - Customer provides fuel 

Authorized overrun services 
Storage ($ I  GJ) 
Commodity charges: 

lnjection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 

U5 Unbundled Customers 

Storaqe ($1 GJ) 
Monthly demand charges: 
Combined Firm Space & Deliverability 
lncremental firm injection right 
lncremental firm withdrawal right 

Commodity charges: 
lnjection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 
Storage fuel ratio - Customer provides fuel 

Delivery (cents I  m3) 
Firm contracts 
Monthly demand charge 
Monthly delivery commodity charge 
Transportation fuel ratio - Customer provides fuel 

Interruptible contracts 
Monthly Charge 
Monthly delivery commodity charge: 

4 800 m3 to 17 000 m3 
17 000 m3 to 30 000 m3 

30 000 m3 to 50 000 m3 
50 000 m3 to 70 000 m3 
70 000 m3 to 100 000 m3 

100 000 m3 to 140 870 m3 

Authorized overrun services 
Storage ($ I  GJ) 
Commodity charges: 

lnjection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 

October 2007 
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Line 
No. - 

1 
2 
3 

4 
5 
6 

7 
8 

9 

10 

11 
12 

13 
14 

15 

16 

UNION GAS LIMITED 
Southern Operations Area 

Summarv of Chanqes to Unbundled Rates 

Particulars 

U7 Unbundled Customers 
Storage (5 1 GJ) 
Monthly demand charges: 
Combined Firm Space & Deliverability 
Incremental firm injection right 
Incremental firm withdrawal right 

Commodity charges: 
Injection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 
Storage fuel ratio - Customer provides fuel 

Deliverv (cents / m3) 
Monthly demand charge first 140,870 m" 

Monthly demand charge all over 140,870 m3 
Commodity charges 

Firm Customer provides compressor fuel first 2,360,653 m3 
Firm Customer provides compressor fuel all over 2,360,653 m3 
Interruptible: 
Maximum customer provides compressor fuel 

Transportation fuel ratio - Customer provides fuel 

Authorized overrun services 
Storage (5 i GJ) 
Commodity charges. 

Injection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 

Transportation commodity charge (centsim3) 

Other Services & Charqes 
Monthly Charge 

EB-2007-0720 
Approved 

October I ,  2007 
Rate 

(a) 

EB-2007-0598 
Approved 

Rate January 1,2008 
Change Rate 

(b) ic) 

October 2007 
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Line 
No. - 

1 
2 
3 

4 
5 
6 

7 

8 
9 

10 
11 

12 

13 
14 
15 

UNION GAS LIMITED 
Southern Operations Area 

Summarv of Chanaes to Unbundled Rates 

Particulars 

u9 Unbundled Customers 
Storaae ($1 GJ) 
Monthly demand charges: 

F i rm  space 
lncremental firm injection right 
Incremental firm withdrawal right 

Commodity charges: 
Injection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 
Storage fuel ratio - Customer provides fuel 

Deliverv (cents / m3) 
Monthly demand charge 
Commodity charges 

Firm customer provides compressor fuel 
Transportation fuel ratio - Customer provides fuel 

Authorized overrun services 
Storage ( $ 1  GJ) 
Commodity charges: 

Injection customer provides compressor fuel 
Withdrawal customer provides compressor fuel 

Transportation commodity charge (cents I  m3) 

Other Services & Charqes 
Monthly Charge 

City of Kitchener 
N RG 
Six Nations 

EB-2007-0720 
Approved 

October 1, 2007 
Rate 

(a) 

Rate 
Change 

(b) 

EB-2007-0598 
Approved 

January 1,2008 
Rate 

(c) 

October 2007 
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Effective 

Union Gas Limited 
Northern and Eastern Operations Area 

Gas Suvvlv Charqes 

Availability 

Available to customers in Union's Fort Frances, Western, Northern and Eastern Delivery Zones. 

Applicability: 

To all sales customers served under Rate OIA, Rate 10, Rate 20, Rate 100 and Rate 25 

Rates 

2008-01 -01 
Schedule " A  
Paqe 1 of 2 

Utility Sales 

Rate 01A (cents I m3) 

Fort Frances Western Northern Eastern 

Storage 1.9099 1.9075 2.2951 2.6079 
Storage - Price Adjustment (1) (0.0170) (0.0170) (0.0170) (0.0170) 

Commodity and Fuel 28.5823 28.8494 29.2137 29.5223 
Commodity and Fuel - Price Adjustment (1) (6.2521) (6.2521) (6.2521) (6.2521) 

Transportation 2.9778 3.0018 3.6137 4.1393 
Transportation - Price Adjustment (1) (0.6158) (0.6158) (0.6158) (0.6158) 

Total Gas Supply Charge 26.5851 26.8738 28.2375 29.3847 

Rate 10 (cents I m3) 

Storage 1.2255 1.2231 1.6107 1.9235 
Storage - Price Adjustment (1) (0.0193) (0.0193) (0.0193) (0.0193) 

Commodity and Fuel 28.5823 28.8494 29.2137 29.5223 
Commodity and Fuel - Price Adjustment (1) (6.2521) (6.2521) (6.2521) (6.2521) 

Transportation 2.731 1 2.7552 3.3670 3.8927 
Transportation - Price Adjustment (1) (0.6437) (0.6437) (0.6437) (0.6437) 

Total Gas Supply Charge 25.6239 25.9126 27.2764 28.4235 

Notes: 
(1) As laid out in Appendix A. The Commodity and Fuel line includes gas supply administration charge of 0.3173 centslm3. 

October 2007 



Utilitv Sales 

Rate 20 (cents I m3) 

Rate 100 (cents I m31 

Rate 25 (cents I m3) 

Union Gas Limited 
Northern and Eastern Operations Area 

Gas Supplv Charaes 

Commodity an 
Commodity and Fuel 

d Fuel - Price Adjustment 
Commodity Transportation - Charge 1 

Transportation 1 - Price Adjustment 
Commodity Transportation - Charge 2 

Monthly Gas Supply Demand 
Gas Supply Demand - Price Adjustment 

Commissioning and Decommissioning Rate 

Commodity and Fuel 
Commodity and Fuel - Price Adjustment (1) 

Commodity Transportation - Charge 1 
Commodity Transportation - Charge 2 

Monthly Gas Supply Demand 

Commissioning and Decommissioning Rate 

Gas Supply Charge: 

Notes: 

Interruptible Service 
Minimum 

Maximum 

Fort Frances Western 

29.0924 
(6.2521) 
2.2058 

(0.0909) 
0.1310 

25.8508 
0.3573 

3.4414 

29.0924 
(6.2521) 
3.8903 
0.1310 

41.2381 

3.6790 

14.3135 
140,5622 

Northern 

29.4598 
(6.2521) 
2.6055 

(0.0909) 
0.2059 

42.7815 
0.3573 

4.8894 

29.4598 
(6.2521) 
4.1901 
0.2059 

60.9906 

4.7780 

14.3135 
140.5622 

(1) As laid out in Appendix A. The Commodity and Fuel line includes gas supply administration charge of 0.3173 centslm3. 

iffective: January 1, 2008 

O.E.B. Order # EB-2007-0598 

2008-01-01 
Schedule " A  
Paae 2 of 2 

Chatham, Ontario 

Eastern 

29.7710 
(6.2521) 
2.9409 

(0.0909) 
0.2733 

56.9336 
0.3573 

6.1017 

29.7710 
(6.2521) 
4.4417 
0.2733 

77.5013 

5.6997 

14.3135 
140.5622 

Supersedes EB-2007-0720 Rate Schedule effective October 1,2007 

October 2007 



Effective 
2008-01 -01 
Rate 01A 
Paqe 1 of 2 

RATE 01A - SMALL VOLUME GENERAL FIRM SERVICE 

ELIGIBILITY 

Any customer in Union's Fort Frances, Western, Northern or Eastern Zones who is an end user whose total gas requirements at that 
location are equal to or less than 50,000 m3 per year. 

SERVICES AVAILABLE 

The following services are available under this rate schedule: 

(a) Sales Service 

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure 
deliverability in accordance with the customer's needs. For this service, the Monthly, Delivery and Gas Supply Charges shall 
apply. 

(b) Transportation Service 

For continuous delivery on Union's distribution system from the Point of Receipt on TCPL's system to the Point of 
Consumption on the customer's premises of natural gas owned by the customer and transported by TCPL under a firm 
transportation service tariff or equivalent National Energy Board Order. For this service, the Monthly and Delivery Charges 
shall apply. Unless otherwise authorized by Union, customers who initiate a movement to Transportation Service from a 
Sales Service or Bundled Transportation Service must accept an assignment from Union of transportation capacity on 
upstream pipeline systems. 

(c) Bundled Transportation Service 

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services 
necessary to ensure deliverability in accordance with the customer's needs. For this service the Monthly, and Delivery 
Charges, as well as the Storage and Transportation Charges of the Gas Supply Charge shall apply. 

MONTHLY RATES AND CHARGES 

Zone 
Rate Schedule No. 

Fort Frances 
201 

Western 
101 

APPLICABLE TO ALL SERVICES 

Northern 
301 

MONTHLY CHARGE $1 6.00 $16.00 $1 6.00 

DELIVERY CHARGE $ per m3 $ per m3 $ ~ e r  m3 

First 100 m3 per month @ 
Next 200 m3 per month @ 
Next 200 m3 per month @ 
Next 500 m3 per month @ 
Over 1,000 m3 per month @ 

Delivery- Price Adjustment (All Volumes) (0.3277) (0.3277) (0.3277) 

Eastern 
601 

$ per m3 



Effective 
2008-01-01 
Rate 01A 
Paqe 2 of 2 

ADDITIONAL CHARGES FOR SALES SERVICE 

GAS SUPPLY CHARGES 

Gas Supply Charge (if applicable) 

The gas supply charge is comprised of charges for transportation and for commodity and fuel. 
The applicable rates are provided in Schedule Y". 

MONTHLY BlLL 

The monthly bill w i l l  equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all 
applicable taxes. I f  the customer transports its own gas, the Gas Supply Charge under Sales Service will not apply. 

MINIMUM MONTHLY BlLL 

The Minimum Monthly Bill shall be the Monthly Charge 

DELAYED PAYMENT 

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including 
previous arrears shall be increased by 1.5%. 

SERVICE AGREEMENT 

Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with 
Union. 

TERMS AND CONDITIONS OF SERVICE 

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly Charge, the 
Delivery Charge and any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for 
each end-user at each location. Upon request, possibly for a fee, Union will combine the individual bills on a single invoice or 
statement for administrative convenience. However, Union will not combine the quantities or demands of several end-use 
locations so that eligibility to a different rate class will result. Further, Union will not combine the monthly billing data of 
individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved 
at each location. 

2. Customers must enter into a Service Agreement with Union prior to the commencement of service. 

3. The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may 
change periodically. Multi-year prices may also be negotiated, which may be higher than the identified rates. 

Effective January 1,2008 
O.E.B. ORDER # EB-2007-0598 

Supersedes EB-2007-0720 Rate Schedule effective October 1, 2007 

Chatham. Ontario 



ELIGIBILITY 

RATE 10 - LARGE VOLUME GENERAL FIRM SERVICE 

Effective 
2008-01 -01 
Rate 10 
Paqe 1 of 2 

Any customer in Union's Fort Frances, Western, Northern or Eastern Zones who is an end-user whose total firm gas requirements at 
one or more Company-owned meters at one location exceed 50,000 m3 per year. 

SERVICES AVAILABLE 

The following services are available under this rate schedule: 

(a) Sales Service 

For continuous supply of natural gas by Union and associated transportation and storage services necessary to ensure 
deliverability in accordance with the customer's needs. For this service, the Monthly, Delivery and Gas Supply Charges shall 
apply. 

(b) Transportation Service 

For continuous delivery on Union's distribution system from the Point of Receipt on TCPL's system to the Point of 
Consumption on the customer's premises of natural gas owned by the customer and transported by TCPL under a firm 
transportation service tariff or equivalent National Energy Board Order. For this service, the Monthly, and Delivery Charges 
shall apply. Unless otherwise authorized by Union, customers who initiate a movement to Transportation Service from a 
Sales Service or Bundled Transportation Service must accept an assignment from Union of transportation capacity on 
upstream pipeline systems. Customers may reduce their assignment of transportation capacity in compliance with Union's 
Turnback Policy. 

(c) Bundled Transportation Service 

For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services 
necessary to ensure deliverability in accordance with the customer's needs. For this service the Monthly, and Delivery 
Charges, as well as the Storage and Transportation Charges of the Gas Supply Charge shall apply. 

MONTHLY RATES AND CHARGES 

Zone Fort Frances Western Northern Eastern 
Rate Schedule No. 210 110 31 0 61 0 

APPLICABLE TO ALL SERVICES 

MONTHLY CHARGE $70.00 $70.00 $70.00 $70.00 

DELIVERY CHARGE $ per m3 $ per m3 $ per m3 $ per m3 

First 1,000 m3 per month @ 
Next 9,000 m3 per month @ 
Next 20,000 m3 per month @ 
Next 70,000 m3 per month @ 
Over 100,000 m3 per month @ 

Delivery-Price Adjustment (All Volumes) 0.0563 0.0563 0.0563 0.0563 



Effective 
2008-01 -01 
Rate 10 
Paqe 2 of 2 

ADDITIONAL CHARGES FOR SALES SERVICE 

GAS SUPPLY CHARGES 

Gas Supply Charge (if applicable) 

The gas supply charge is comprised of charges for transportation and for commodity and fuel. 
The applicable rates are provided in Schedule " A .  

MONTHLY BlLL 

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all 
applicable taxes. If the customer transports its own gas, the Gas Supply Charge under Sales Service will not apply. 

MINIMUM MONTHLY BlLL 

The minimum monthly bill shall be the Monthly Charge. 

DELAYED PAYMENT 

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including 
previous arrears shall be increased by 1.5%. 

SERVICE AGREEMENT 

Customers providing their own gas supply in whole or in part, for transportation by Union and customers purchasing gas from Union 
with maximum daily requirements in excess of 3,000 m3 per day must enter into a Service Agreement with Union. 

TERMS AND CONDITIONS OF SERVICE 

Service shall be for a minimum term of one year. 

If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly Charge, the 
Delivery Charge and any other charge that is specific to the location of each end-user shall be used to develop a monthly bill for 
each end-user at each location. Upon request, possibly for a fee, Union will combine the individual bills on a single invoice or 
statement for administrative convenience. However, Union will not combine the quantities or demands of several end-use 
locations so that eligibility to a different rate class will result. Further, Union will not combine the monthly billing data of 
individual end-users to generate a single bill which is less than the sum of the monthly bills of the individual end-users involved 
at each location. 

Customers must enter into a Service Agreement with Union prior to the commencement of service. 

For the purposes of qualifying for a rate class, the total quantities of gas consumed or expected to be consumed on the 
customer's contiguous property will be used, irrespective of the number of meters installed. 

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may 
change periodically. Multi-year prices may also be negotiated, which may be higher than the identified rates. 

Effective January 1,2008 
O.E.B. ORDER # EB-2007-0598 Chatham, Ontario 

Supersedes EB-2007-0720 Rate Schedule effective October 1, 2007. 



Notes: 

Gas Supplv Charqes 

Effective 
2008-01-01 
Schedule " A  

Availability: 

Available to customers in Union's Southern Delivery Zone. 

Applicability: 

To all sales customers served under rates M2, M4, M5A, M7, M9, MI0  and 
storage and transportation customers taking supplemental services under rates T I  and T3. 

Rates: cents i m3 

Utilitv Sales 

Commodity and Fuel 
Commodity and Fuel - Price Adjustment 

Transportation 
Total Gas Supply Commodity Charge 

Minimum Annual Gas Suoplv Commoditv Charoe 
Rate M4 Firm and Rate M5A Interruptible Contract 

Storaae and Transportation Supplemental Services - Rate T I  & T3 
Monthly demand charges: 

Firm gas supply service 
Firm backstop gas 

Commodity charges: 
Gas supply 

Backstop gas 
Reasonable Efforts Backstop Gas 
Supplemental Inventory 
Supplemental Gas Sales Service (cents I m3) 
Failure to Deliver: Applied to quantities not delivered to Union 
in the event the customer's supply fails 
Discretionary Gas Supply Service (DGSS) 

$IGJ 

29.027 
3.902 

7.846 
10.696 
10.368 
Note (2) 

42.5875 
3.000 

Note (3) 

(1) The Commodity and Fuel line includes gas supply administration charge of 0.3173 cents1 m3. 

(2) The charge for banked gas purchases shall be the higher of the daily spot gas cost at Dawn in the 
month of or the month following the month in which gas is sold under this rate and shall not be less than 
Union's approved weighted average cost of gas. 

(3) Reflects the "back to back" price plus gas supply administration charge. 

Effective: January 1, 2008 
O.E.B. Order # EB-2007-0598 

Supersedes EB-2007-0720 Rate Schedule effective October 1, 2007. 

Chatham. Ontario 

October 2007 





GENERAL SERVICE RATE 

Effective 
2008-01 -01 
Rate M2 
Paqe 1 of 2 

Availability 

Available to customers in Union's Southern Delivery Zone 

Applicability 

To residential and non-contract commercial and industrial customers 

Rates 

The identified rates (excluding gas supply charges, if applicable) represent maximum prices for service. These rates may 
change periodically. Multi-year prices may also be negotiated which may be higher than the identified rates. 

Monthly Charge $ 16.00 

Delivery Charge 

First 1 400 m3 5.1701 $ per m3 
Next 4 600 m3 4.1427$ per m3 
Next 124 000 m3 3.0859$ per m3 
Next 270 000 m3 2.4743$ per m3 
All Over 400 000 m3 2.2978$ per m3 

Delivery - Price Adjustment (All Volumes) (0.1753)$ per m3 

Storage Charge (if applicable) 0.9309$ per m3 

Applicable to all bundled customers (sales and bundled transportation service). 

Gas Supply Charge (if applicable) 

The gas supply charge is comprised of charges for transportation and for commodity and fuel. 
The applicable rates are provided in Schedule " A .  

During any month in which a customer terminates service or begins service, the fixed charge for the month will be prorated to 
such customer. 

Supplemental Service t o  Commercial and Industrial Customers Under Group Meters 

Combination of readings from several meters may be authorized by the Company and the Company will not reasonably 
withhold authorization in cases where meters are located on contiguous pieces of property of the same owner not divided by 
a public right-of-way. In such cases, an additional service charge shall be rendered each month in the amount of $15.00 per 
month for each additional meter so combined. 

Delayed Payment 

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance 
including previous arrears shall be increased by 1.5%. 



Effective 
2008-01 -01 
Rate M2 
Paqe 2 of 2 

Direct Purchase 

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must 
obligate to deliver at a point(s) specified by Union, and must acquire and maintain firm transportation on all upstream pipeline 
systems. Customers initiating direct purchase arrangements, who previously received Gas Supply service, must also accept, 
unless otherwise authorized by Union, an assignment from Union of transportation capacity on upstream pipeline systems. 

Overrun Charge 

In the event that a direct purchase customer fails to deliver its contracted volumes to Union, and Union has the capability to 
continue to supply the customer, Union will do so. The customer may pay 6.1010$ per m3 for the delivery and the total gas 
supply charge for utility sales provided in Schedule " A  per m3, plus 7$ per m3. 

Bundled Direct Purchase Delivery 

Where a customer elects transportation service under this rate schedule, the customer must enter into a Bundled T Gas 
Contract with Union for delivery of gas to Union. Bundled T Gas Contract Rates and Gas Purchase Contract Rates are 
described in rate schedule R1. 

Company Policy Relating t o  Terms of Service 

a. Customers who temporarily discontinue service during any twelve consecutive months without payment of the monthly 
fixed charge for the months in which the gas is temporarily disconnected shall pay for disconnection and reconnection. 

b. When gas is delivered at an absolute pressure in excess of 101.325 kilopascals, then for purposes of measurement, 
hereunder, such volume of gas shall be corrected to an absolute pressure of 101.325 kilopascals. Atmospheric 
pressure is assumed to be the levels shown below in kilopascals (absolute) regardless of the actual atmospheric 
pressure at which the gas is measured and delivered. 

Effective January 1,2008 
O.E.B. ORDER # EB-2007-0598 

Assumed 
Atmospheric 

Pressure 
kPa - 

Chatham, Ontario 

Supersedes EB-2007-0720 Rate Schedule effective October 1, 2007. 
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EB-2007-0598 
Rate Order 
Append~x C 
Page 1 of 2 

Line 

No. - 

I 

2 

3 

4 
5 
6 
7 
8 

9 

10 
1 I 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 

23 

24 

25 

26 

Notes: 
I 

2 

3 

UNION GAS LIMITED 
Deferral Account and Earnings Sharing Balances for Disposition 

For the 12 months ended December 31.2006 
($000'~) 

Account 

Number Account Name ~ a l a n c e '  

Gas Supuly Accounts: 

Joint Accounts: 
179-108 Unabsorbed Demand Costs 

Northern Ouerations Area: 
179-89 Heating Value 

Total Gas Supply Accounts (Lmes 1 + 2) (3,256) 

Storage and Transportation Accounts: 

179-69 
179-70 
179-72 
179-73 
179-74 

Other: 

179-26 
179-56 

Transportation and Exchange Services (4,193) 
Balancing & Short Term Storage Services (22,584) 
Long-term Peak Storage (3,157) 
Other S&T Services (408) 
Other Direct Purchase Services (391) 

Total Storage and Transportation Accounts (Lines 4 through 8) (30,734) 

Deferred Customer RebatesICharges 
Comprehensive Customer Information Program 
Direct Purchase Revenue and Payments 
Lost Revenue Adjustment Mechanism 
Intra-period WACOG 
Unbundled Services Unauthorized Storage Overrun 
Storage Rights Compensation Costs 
Demand Side Management Variance Account 
Gas Distribution Access Rule Costs 
Late Payment Penalty Litigation 
OEB Cost Assessment 
Shared Savings Mechanism Variance Account 

lnterest on the Gain on the 2004 Cushion Gas ~ i s ~ o s i t i o n '  

Total Other Accounts (Lines 10 through 22) 

Total Deferral Accounts (Line 3 + 9 + 23) 

Earnings Sharing: 

2006 Earnings sharing3 

Total Defemal Account and Earnings Sharing Balances for Disposition 

Includes interest to December 3 1, 2007 

The balance in the account is zero. In it's EB-2005-021 IDecision With Reasons dated June 27, 2007, 

the Board decided that both the proceeds of the sale of cushion gas and the interest earned on such proceeds 

will not be shared with ratepayers. In its Decision, the Board authorized Union to close the deferral 

account and retain the balance. 

The details of the earnings sharing amount are shown on page 2. The amount is shown as a credit 

in this schedule. 

October 2007 



EB-2007-0598 
Rate Order 
Apoendix C 
Page 2 of 2 

Line 
No. Particulars ($000'~)  - 

Calendar 
Calendar 2006 as 

2006 Adjustment Adjusted 
(a) 

1 Corporate earnings $ 98.636 $ 98.636 

Adjustments required for Earnings Sharing (net of tax): 
2 Add back provision for earnings sharing 8,521 8,521 
3 S&T base revenue - shareholder portion (10%) (1,655) (1,655) 
4 S&T revenue in excess of base - shareholder portion (25%) (3,846) (3.846) 
5 Shared savings mechanism incentive (SSM)' (2,356) (2,356) 
6 Other non-utility adjustment (1,278) 1,278 0 

7 Earnings subject to sharing before weather normalization (lines 1 through I 98,023 1,278 99.301 
8 Weather normalization 19,913 19,913 
9 Earnings subject to sharing (lines 7 + 8) $ 117,936 1,278 $ 119,214 

10 Average corporate common equity $ 1,141,528 $ 1,141.528 

11 ROE used for  earnings sharing (line 9 i line 10) 10.33% 10.44% 

12 Benchmark ROE' 8.89% 8.89% 

13 Earnings sharing % (line 11 minus line 12) 1.44% 1.55% 

14 Earnings sharing amount (line 13 x line 10 i 2) $ 8,226.9 $ 8,865.9 

15 Pre-tax earnings sharing amount (line 14 i (1 minus tax rate)) $ 12,879 $ 13.879 

16 Interest charge (line 15 x [(4.59% x 9112) + (5.14% x 3/12)]) 656 

17 Pre-tax earnings sharing amount including interest (line 15 + 16) $ 14,535 

Notes: 
1 SSM excluded from earnings sharing per EB-2005-0211 settlement agreement 
2 Based on October 2005 consensus forecast 
3 The weather normalization amount was calculated as follows: 

General Service Market $ 33,317 
UFGlFuel costs 2,145 
Total Pre-tax 31,172 

Income Tax 11.259 
Total Afler-tax $ 19,913 

October 2007 
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Line 

EB-2007-0598 
Rate Order 
Appendix D 
Schedule 2 

UNION GAS LIMITED 
General Service Rates 

Unit Rates for Prospective Recovervl(Refund): Gas Supply Transportation 

2006 2006 Balance 2008 
Deferral Earnings for Forecast Unit Rate for 

Rate Balances Sharing Disposition Volume Prospective Recovery 
No. Particulars - class ($000'~) ( $000~~ )  (~ooo's) (I 03m3) (I ) (cents/m3) 

(a) (b) (c)' (a) + (b) ( 4  (e) = (c) 1 (d) * 100 

1 Small Volume General Service 01 (2,645) (2,645) 425,046 (0.6222) 
2 Large Volume General Service 10 (1,057) (1,057) 160,686 (0.6580) 

Notes: 
(1) Forecast volume for the period January 1,2008 to March 31,2008 

October 2007 





EB-2007-0598 
Rate Order 
Appendix D 
Schedule 4 

Line 
No. Particulars 

Northern and Eastern Operations Area: 
Medium Volume Firm Service (1) 
Medium Volume Firm Service (2) 
Large Volume High Load Factor (2) 
Wholesale Service 
Large Volume Interruptible 

Southern Operations Area: 
Firm Comllnd Contract 
lnterruptible Comllnd Contract 
Special Large Volume Contract 
Large Wholesale 
Small Wholesale 
Contract Carriage Service 
Contract Carriage- Wholesale 

UNION GAS LIMITED 
Unit Rates for One-Time Adjustments 

2006 2006 2006 
Deferral Earnings Total Actual 

Rate Balances Sharina Balance Volume Unit Rate 

Notes: 
(1) Sales and Bundled-T customers only 
(2) T-service customers only 

October 2007 



Line 

EB-2007-0598 
Rate Order 
Appendix D 
Schedule 5 

UNION GAS LIMITED 
Unit Rates for One-Time Adjustments: Gas Su~p lv  Transportation and Bundled Storage 

2006 2006 
Deferral Earnings Total 2006 

Rate Billing Balances Sharing Balance Actual Unit 
No. Particulars - Class Units ($000'~) ($000'~) ($000'~) Demand Demand Rate 

(a) (b) (c)= (a) + (b) ( 4  (e) = (d) l  (c) * 100 

Gas SUDD~Y Trans~ortation (centslm3) 
I Medium Volume Firm Service 20 1 03m3 (62) (62) 8,610 (0.7194) 

Bundled (T- Service) Storaqe ($IGJ) 
2 Medium Volume Firm Service 20T GJ (11) (11) 9,352 (1 ,147) 
3 Large Volume High Load Factor 100T GJ (1 66) (1 66) 144,628 (1 ,147) 

October 2007 



EB-2007-0598 
Rate Order 
Appendix D 
Schedule 6 

UNION GAS LIMITED 
Summary of 2006 Earnings Sharing and 2006 Deferral Account Disposition 

Storaqe and Trans~ortation Services 

2006 2006 
Deferral Earnings Total 

Line Rate Balances Sharing Balance 
No. Particulars ($000'~) (1) Class ($000'~) ($000'~) ($000'~) 

(a) (b) ( c ) = ( a + b )  

1 Storage and Transportation M I2  (2,653) (2,529) (5,181) 
2 Local Production M I  3 192 (2) 190 
3 Short-Term Cross Franchise C 1 320 (36) 284 
4 Storage Transportation Service M I  6 58 (3) 55 

Note: (1) Exfranchise M12, M13, MI6  and C1 customers based on specific amounts determined 
using approved deferral account allocation methodologies. 

October 2007 
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Important Information About Your Rates 
January 2008 

Rate 01 

The Ontario Energy Board has approved changes to the rates Union Gas charges its customers 
effective January 1, 2008. For most residential customers, the total decrease will amount to 
$1 1.56 in 2008 depending on the amount of gas used. The enclosed bill uses the new approved 
rates. 

Delivery Costs 
The actual costs associated with the delivery of natural gas in 2006 were lower than forecast, 
resulting in a delivery rate credit of 0.3277 cents per cubic meter. This temporary credit will be 
applied to your bill for the period January I ,  2008 to March 31, 2008. For most residential 
customers, the credit will amount to $3.99 depending on the amount of natural gas used. You will 
see this delivery rate decrease reflected on the "Delivery Price Adjustment" line in your bill. 

Transportation Costs 
The actual costs associated with the transportation of natural gas in 2006 were lower than 
forecast, resulting in a transportation rate credit of 0.6222 cents per cubic meter. This temporary 
credit will be applied to your bill for the period January I, 2008 to March 31, 2008. For most 
residential customers, the credit will amount to $7.57 depending on the amount of natural gas 
used. You will see this transportation rate reduction reflected on the "Transportation Price 
Adjustment" line in your bill. 

The table below shows the approved rates and estimated effects on your bill. 

Questions? 
If you have any questions about these rate changes, please call the Union Gas Customer Care 
phone number listed on your bill, or visit our Web site at www.uniongas.com. 



Important Information About Your Rates 
January 2008 

Rate 10 

The Ontario Energy Board has approved changes to the rates Union Gas charges its customers 
effective January 1, 2008. For most commercial/industriaI customers, the total decrease will 
amount to $226.35 in 2008 depending on the amount of gas used. The enclosed bill uses the new 
approved rates. 

Delivery Costs 
The actual costs associated with the delivery of natural gas in 2006 were higher than forecast, 
resulting in a delivery rate charge of 0.0563 cents per cubic meter. The temporary charge will be 
applied to your bill for the period January I ,  2008 to March 31, 2008. For most 
commerciallindustriaI customers, the charge will amount to $21 . I 8  depending on the amount of 
natural gas used. You will see this delivery rate increase reflected on the "Delivery Price 
Adjustment" line in your bill. 

Transportation Costs 
The actual costs associated with the transportation of natural gas in 2006 were lower than 
forecast, resulting in a transportation rate credit of 0.6580 cents per cubic meter. This temporary 
credit will be applied to your bill for the period January 1, 2008 t o  March 31, 2008. For most 
commercial1industriaI customers, the credit will amount to $247.53 depending on the amount of 
natural gas used. You will see this transportation rate reduction reflected on the "Transportation 
Price Adjustment" line in your bill. 

The table below shows the approved rates and estimated effects on your bill. 

Questions? 
If you have any questions about these rate changes, please call the Union Gas Customer Care 
phone number listed on your bill, or visit our Web site at www.uniongas.com. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved one-time adjustments to your Rate 20 bill. 

These adjustments consist of: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

The following one-time adjustments will be applied to your January bill: 

a charge of 0.001 1 cents per cubic meter applied to volumes consumed by all sales and 
bundled-T customers only for the period January 1, 2006 to December 31, 2006 

a charge of 0.1432 cents per cubic meter applied to volumes consumed by T-service customers 
only for the period January 1,2006 to December 31,2006 

a credit of 0.7194 cents per cubic meter applied to the transportation contracted demand for 
sales and bundled-T customers only for the period of January 1, 2006 to December 31,2006 

a credit of $1 . I47 per GJ applied to bundled (T-service) storage contracted demand for T-service 
customers having bundled storage entitlement for the period of January 1, 2006 to December 
31,2006 

Individual customer impacts will vary. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to your Rate 25 bill. 

This net credit consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time credit of 0.0565 cents per cubic meter applied to 
volumes consumed in the period of January I, 2006 to December 31,2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to your Rate 77 bill. 

This credit consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time credit of 0.5552 cents per cubic meter applied to 
delivery demand in the period January 1,2006 to December 31, 2006. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved one-time adjustments to your Rate 100 bill. 

These adjustments consist of: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

The following one-time adjustments will be applied to your January bill: 

a charge of 0.0824 cents per cubic meter applied to volumes consumed by T-service customers 
only for the period January 1, 2006 to December 31, 2006 

a credit of $1.147 per GJ applied to bundled (T-service) storage contracted demand for T- 
service customers having bundled storage entitlement for the period of January I, 2006 to 
December 31, 2006 

Individual customer impacts will vary. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



Important Information About Your Rates 
January 2008 
M2 Residential 

The Ontario Energy Board has approved changes to the rates Union Gas charges its customers 
effective January 1, 2008. For most residential customers, the total decrease will amount to $1.05 
in 2008 depending on the amount of gas used. The enclosed bill uses the new approved rates. 

Delivery Costs 
The actual costs associated with the delivery of natural gas in 2006 were lower than forecast, 
resulting in a delivery rate credit of 0.1275 cents per cubic meter. The temporary credit will be 
applied to your bill for the period January I ,  2008 to March 31, 2008. For most residential 
customers, the credit will amount to $1.69 depending on the amount of natural gas used. You will 
see this delivery rate credit reflected on the "Delivery Price Adjustment" line in your bill. 

Gas Commodity 
In addition, an increase in the gas price adjustment of 0.0484 cents/m3 reflects the difference 
between the actual cost of gas in 2006 and the amount that Union Gas recovered in 2006. The 
temporary charge will be applied to your bill for the period January 1, 2008 to March 31, 2008. 
For most residential customers, the charge will amount to $0.64 depending on the amount of 
natural gas used. The new rate appears in the "Gas Price Adjustment" line on your bill. 

Union Gas does not earn income on the sale of the gas commodity. The price we pay for gas is 
passed directly to customers with no profit included. 

The table below shows the approved rates and estimated effects on your bill. 

Questions? 
If you have any questions about these rate changes, please call the Union Gas Customer Care 
phone number listed on your bill, or visit our Web site at www.unionqas.com. 



Important Information About Your Rates 
January 2008 

M2 Commercialllndustrial 

The Ontario Energy Board has approved changes to the rates Union Gas charges its customers 
effective January 1, 2008. For most commercial/industriaI customers, the total decrease will 
amount to $6.68 in 2007 depending on the amount of gas used. The enclosed bill uses the new 
approved rates. 

Delivery Costs 
The actual costs associated with the delivery of natural gas in 2006 were lower than forecast, 
resulting in  a delivery rate credit of 0.1275 cents per cubic meter. The temporary credit will be 
applied to your bill for the period January I, 2008 to March 31, 2008. For most 
commercial/industriaI customers, the credit will amount to $1 0.77 depending on the amount of 
natural gas used. You will see this delivery rate credit reflected on the "Delivery Price 
Adjustment" line in your bill. 

Gas Commodity 
In addition, an increase in the gas price adjustment of 0.0484 cents/m3 reflects the difference 
between the actual cost of gas in 2006 and the amount that Union Gas recovered in 2006. The 
temporary charge will be applied to your bill for the period January 1, 2008 to March 31, 2008. 
For most commercial/industriaI customers, the charge will amount to $4.09 depending on the 
amount of  natural gas used. The new rate appears in the "Gas Price Adjustment" line on your 
bill. 

The table below shows the approved rates and estimated effects on your bill. 

Questions? 
If you have any questions about these rate changes, please call the Union Gas Customer Care 
phone number listed on your bill, or visit our Web site at www.unionnas.com. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time charge to your Rate M4 bill. 

This charge consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time charge of 0.1076 cents per cubic meter applied to 
volumes consumed in the period of January I ,  2006 to December 31, 2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time charge to your Rate M5A bill. 

This charge consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time charge of 0.4189 cents per cubic meter applied to 
volumes consumed in the period of January I, 2006 to December 31, 2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time charge to your Rate M7 bill 

This charge consists of two adjustments: 
differences between targeted and actual earnings in 2006, and - differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time charge of 0.0093 cents per cubic meter applied to 
volumes consumed in the period of January I, 2006 to December 31, 2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to your Rate M9 bill. 

This credit consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time credit of 0.2055 cents per cubic meter applied to 
volumes consumed in the period of January I, 2006 to December 31, 2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to your Rate MI0  bill. 

This credit consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time credit of 3.2865 cents per cubic meter applied to 
volumes consumed in the period of January I, 2006 to December 31, 2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to your Rate T I  bill. 

This credit consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time credit of 0.0835 cents per cubic meter applied to 
volumes consumed in the period of January 1,2006 to December 31,2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to your Rate T3 bill. 

This credit consists of two adjustments: 
differences between targeted and actual earnings in 2006, and 
differences between approved forecast and actual revenues and costs in 2006 

These adjustments result in a combined one-time credit of 0.3664 cents per cubic meter applied to 
volumes consumed in the period of January I, 2006 to December 31, 2006. Individual customer impacts 
will vary based on volumes consumed. 

We appreciate and thank you for your business. If you have any questions about this adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time credit to M I 2  storage and transportation 
customers. This credit consists of two amounts: 

deferral account credits for 2006 largely related to short term storage and transportation activity, 
and 

differences between targeted and actual earnings in 2006 

These amounts will be applied as a one-time credit on your bill. Individual customer rate impacts will vary 
based on demands and volumes consumed. 

We appreciate and thank you for your business. If you have any questions about the adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time adjustment to M I 3  transportation of  locally 
produced gas customers. This adjustment consists of two amounts: 

2006 deferral account charge related to compressor fuel costs that were higher than forecast 
costs. This charge only applies to customers who do not supply their own fuel, and 

differences between targeted and actual earnings in 2006 

These amounts will be applied as a one-time adjustment on your bill. Individual customer rate impacts will 
vary based on usage. 

We appreciate and thank you for your business. If you have any questions about the adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time charge for M I  6 storage transportation service 
customers. This charge consists of two amounts: 

2006 deferral account charge related to compressor fuel costs that were higher than forecast 
costs. This charge only applies to customers who do not supply their own fuel, and 

differences between targeted and actual earnings in 2006 

These amounts will be applied as a one-time charge on your bill. Individual customer rate impacts will 
vary based on usage. 

We appreciate and thank you for your business. If you have any questions about the adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 



AN IMPORTANT NOTICE ABOUT YOUR GAS RATES 
January 2008 

The Ontario Energy Board has approved a one-time adjustment to C1 long term firm transportation 
customers. This adjustment consists of two amounts: 

2006 deferral account credits largely related to short term transportation and a 2006 deferral 
account charge related to compressor fuel costs that were higher than forecast costs. This 
charge only applies to customers who did not supply their own fuel, and 

differences between targeted and actual earnings in 2006 

These amounts will be applied as a one-time adjustment on your bill. Individual customer rate impacts will 
vary based on usage. 

We appreciate and thank you for your business. If you have any questions about the adjustment, please 
call your account representative. Our staff will be pleased to answer your questions. 
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