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Ontario Energy Board
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Dear Ms. Walli:

Re: Horizon Utilities Corporation — Z-Factor Application
Board File No.EB-2009-0332

We are counsel to Horizon Utilities Corporation (“Horizon Utilities™) in the above
captioned matter.

Please find accompanying this letter copies of Horizon Ultilities’ responses to
undertakings given during the in camera hearing in this matter, conducted on Thursday,
Januwary 28, 2010. The enclosed versions of the undertaking responses are being
delivered in confidence, as they are unredacted. Horizon Utilities will be providing
redacted versions of the responses, but in the interest of providing the responses in as
timely a manner as possible, we are distributing the unredacted versions now to Board
staff and parties that have signed the Board’s form of Declaration and Undertaking with
respect to confidentiality.

Horizon Utilities will be delivering its Argument-in-Chief by Friday, February 5, 2010.

Should you have any questions or require further information, please do not hesitate to
contact me.

Yours very truly,
BORDEN LADNER GERVAIS LLP

Original Signed by James Sidlofsky
James C. Sidlofsky

ICS
Encls.

Montreal Otlawa Tarontoe Vancouvear

Calgary



ce. Martin Davies, Ontario Energy Board
John G. Basilio, Horizon Utilities Corporation
Indy J. Butany-DeSouza, Horizon Utilities Corporation
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EB-2009-0332

1

2 IN THE MATTER OF the Ontario Energy Board Act, 1998,

3 S.0. 1998, ¢. 15, {Schedule B);

4 AND IN THE MATTER OF an application by Horizon Utilities

5 Corporation for an order approving the recovery of certain

6 amounts related to an unforeseen loss of revenue to be

7 effective January 1, 2010.

8

9 HORIZON UTILITIES CORPORATION (“HORIZON UTILITIES™)
10 REDACTED RESPONSES TO UNDERTAKINGS
11 DELIVERED FEBRUARY 2, 2010
12
13  Undertaking J1:
14 TO PROVIDE UPDATED TABLE TO REFLECT NEW PROPOSAL
15 Response:
16 In responding to Undertaking J1, Horizon Utilities has:
17 . recalculated both the fixed and variable riders using a twelve month
18 recovery period recognizing that it is more customer-friendly to have this
19 rider come into force coincident with Horizon Utilities’ revised 3™ Generation
20 iRM rates on May 1, 2010 for the 2010 rate year;

- 21 . incorporated the Subject Customer’'s actual November and December 2009
122 load data into the calculation, so that actuals are used for the May 2008

23 through December 2009 period; and
24 . based the forgone revenue estimate for the January 2010 — April 2011
25 period on the December 2009 actual demand of 44,000 kW, an increase
26 over the demand figure used in Updated Revised Table 3 and Updated
27 Revised Tabie 5 provided in response to VECC interrogatory #4.
28 To assist the Board and parties, Horizon Utilities’ response to this undertaking includes a
29 further updated Table 3 (Calculation of Subject Customer’s Actual and Anticipated
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1 Distribution Revenue Deficiency); an updated Table 4 (Allocation of Proposed Z-factor

2 Adjustment); an updated Table 5 (Proposed Variable Rate Rider — based on recovery

3 overthe May 1, 2010 to Aprit 30, 2011 period); and an updated Table 1 from Appendix B
4  (Proposed Monthly Fixed Rate Rider — May 1, 2010 to April 30, 2011).

5 Horizon Utilities has also provided updated bill impact tables as Appendices A1 (variable)

6 and A2 (fixed).

With these further updates, the total actual (May 2008 —~ December 2009) and estimated
(January 2010 — Aprit 2011) forgone revenue for the three rate years is $2,191,246.

9
REDACTED
T Total 2008 Rete Year__ (784 624}
[REDACTED Yoo Rueveu T T,
: { Total 2010 Rste Yeor” TEEIBM {654,840}
10 " kel 0086010 Ao Vet ZIRLETY

11
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Updated Revised Table 4 S
Aliccation of Propesed Z-factor Adjustment

% of
Customer Class kWhs kWhs Z-Factor Amount
Residential 1,621,860,796 27.68% $606.497
General Service <560 kW 593,721,422 10.09% $221,022
General Service 50 kW 1,921 754,265 32.90%° $720.966
Large User _ 1,614,832,589 28.44% $623,243
Unmetered & Scattered Load 12,807,864 0.21% $4,700°
‘Sentinel Lights ' 562,351 0.01% $21%
‘Street Lighting 39,427,420 0.67%: $14,603:
1 Totals 5,705,046,707 100.00%. $2,191.246°

_Updated Revised Table 5 _
Proposed Variable Rate Rider - May 1, 2010 to April 38, 2011

Coansumption/ Variable
Demand over Billing Distribution -
. Customer Class Z-Factor Amount’ 12 Months Determinant Rate (12 mos)
‘Residential _ 606,497 1,621,.860,796 kKwh $0.0004
‘General Service <50 kW 221,022, 593,721,422 - kWh $0.0004
-General Service 50 kW 720,966 5,168,376 kw $0.1395
Large User 623243 2974735 KW '$02095
:Unmetered & Scattered Load 4,700 12,897,864 kWh $0.0004
‘Sentinel Lights 215 1,603 kW '$0.1342
Street Lighting 14,603 110,048 kW $0.1327
“Totals 2,191 246
2
3
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~ Updated Revised Table 1 (Appendix B)
Proposed Monthly Fixed Rate Rider - May 1, 2610 to April 30, 2011

- Monthly -
Fixed
* Charge
Customer {12

: Customer Class Z-Factor Amount. Count - months)
'Residential 606,497 211826  $0.24
‘General Service <50 kW 221,022 18,005 $1.02
‘General Service >50 kW 720,966 7 2203 %2727
‘Large User 623,243 12: $4,328.08
‘Unmetered & Scattered Load 4,700 : 3,17 8012
‘Sentinel Lights 215 502 $0.04

‘Street Lighting 14603 52,177:  $0.02
Totals | 2,191,246 .
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12
13
14
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16
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Undertaking J2

TO ANSWER WHETHER NUMBER OF NEW HIRES AND FILLING OF VACANT
POSITIONS IN THE AMOUNT OF $515,000 ARE DEFERRALS FROM 2008 TO 2010
OR BEYOND, BOARD STAFF INTERROGATORY NO. 5(A)

Response:

The human resource deferrals reflect the timing of new hires and the replacement of
vacant positions in 2009, as well as the deferral of new and vacant hires from 2009 to
2010.

Of the $515,000 in deferred costs, $320,000 is in respect of vacant positions or new hires
that were included in the 2008EDR. The balance of $195,000 is in respect of new
positions budgeted for 2009.

With respect to the $320,000 of costs included in the 2008EDR, it is important to note
that approximately $180,060 rélates to deferrals in the hiring of skilied trade positions,
particularly line maintainer apprentices. In the absence of these new hires, operating
maintenance programs planned by Horizon Utilities have been deferred and will still be
required in a future period. Without these new hires, the maintenance work will need to
be contracted out to a third party.
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Undertaking J3

TO ADVISE WHEN HORIZON BOARD OF DIRECTORS WAS FIRST NOTIFIED
ABOUT Z-FACTOR APPLICATION, AND TO PROVIDE ANY MATERIALS THAT
PROVIDED TO BOARD IN CONNECTION WITH THAT NOTIFICATION

Response:

Horizon Utilities first informed its Board of Directors of the shut down at the Subject
Customer's facilities in Hamilton in late Q1 2009. Horizon Utilities’ CEQ, Max Cananazi,
circulated the information to the Horizon Board of Directors via email on March 4, 2009.

The excerpt of that email is provided below:

Dear Board Members

This morning you are likely aware that <} has decided fo temporarily, but for an indefinite period,
shut down all operations Wil I (/¢ impact on job losses is
defermined to be T Bl

With regard to how Horiz;on Utilities Gorporation is impacted the following are key

We have informed the OEB that we will file for recovery in rates for this lost distribution revenue. This will
likely be held in a variance account untif they dispose of it through a ruling.

Sincerely,

Max Cananzi
President & CEQ
Horizon Utilities Corporation

The Q1 2009 Financial Report to the Horizon Board, a relevant extract of which is
attached as Appendix B, outlines the decline in-commercial load. Further, it discusses
the possibility of "regulatory mechanisms”, including Z-Factor. The Horizon Board of

Directors would have received this document via email in April 2009.
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Page 7.0£9
Horizon Utilities’ management reﬂported “Potential Regulatory Mitigation™ mechanisms to
the Horizon Board at its regular meeting on May 14, 2009. That report was a component
of a “Financial Results — First Quarter” presentation. A relevant extract of the
presentation, which also contained information regarding the overall distribution load
decline, is provided as Appendix C.

The presentation identified the Z-Factor application as a potential regulatory mechanism
that might partiaily mitigate historical and anticipated revenue shortfalls resuiting from
commercial and other customer consumption that was materially below consumption
forecasts underlying the Distribution Revenue Requirement approved by the OEB for
Horizon Utilities in its 2008 electricity distribution rate application. The presentation did
not provide any specific details on the potential Z-factor application other than that its
scope might include the “Subject Customer” and/ or the broader Large User Class.
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Undertaking J4

TO ADVISE WHICH PROJECTS WERE DIRECTLY RELATED TO THIS SPECIFIC
LARGE CUSTOMER AND THE LARGE CUSTOMER GROUP

Response:

There were no projects from the 2008EDR that related to the Subject Customer. Further,
none of the projects in the 2008EDR directly related to any of Horizon Utilities' 12 Large -
Use Customers.
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1  Undertaking J5
2 TO PROVIDE ESTIMATE OF EQUITY COMPONENT EMBEDDED IN REVENUE LOSS
3 FIGURES IN VECC INTERROGATORY NO. 4(A), UPDATED REVISED TABLE 3.
4 Response:
"5 The following table summarizes the ROE deficiency by rate year related to the Subject
6 Customer based on the following:
7 (a) Revised Table 3 (Vecc 4(a))
8 (b)  Updated Revised Table 3 (Undertaking J1)
9
Redacted
10
11

12 < ODMAVPCDOCS\TTORD1\4282078\2
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APPENDIX A1

BILL IMPACTS (VARIABLE)

Reference: Undertaking J1
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VARIABLE RATE RIDER BILL IMPACTS (Monthly Consumptions}

RESIDENTIAL
Existing Rates Proposed Z-Factor IMPACT
" RATE CHARGE " ru;te am:ms . Y |retowon
[ Consumplion 1 [Moctrty Sevvice Crame (s5553 1250 250 S0 Q.00% 0.00%
1 250 kiih ] [oistrbution o 20 ] om27 318 =0 ) oour 318 00a 000% 0.00%
St Moter Ride? (par morthy 0.8 0482 0.m 0.00% [T
LRAM & SSM Rider (b} %0 | coom 005 =0 | oo [ 0.00 Q.00% o.00%
[z-Factor Riger 250 00000 0.00 50 | o0 a0 0.1 D26%
Reguatory Assels (k) 6| oo 008 250 | .00y @08 0.00 0.00% 0.00%
Sub-Totad 1687 16.97 2.1 050 a.06%
Jorrer Crarmges goy %1 00233 607 %1 033 607 000 000% 0.00%
ot of Power Comenodiy tiorhi %t 0.0570 1485 1 DesT0 s am 0.00% 0.00%
[Coxt.of Power Commadity (kW) a 0.0650 0% ] 0.0650 000 0.00 0.00%
Total Bl 37.18 3783 040 0.26% [Xad
RESIDENTIAL
Existing Rates Proposed Z-Factor IMPACT
Voknra | MTE cHARaE Vokme "":'E “TGE . y  |®otTowEn
[ Consumption 3 {Moritiy Scrviee Charge (65551 1290 1290 [ 0.0m% 0.00%
| 500 KWh ] |Dialribulion (Kb} 00 00127 635 00 Q0127 635 000 000% 0.00%
{Smart Meler Rider (per morth) 962 [ o 0.00% 2.00%
Juivas 8 S5 Ricer v 0 | ooz 10 500 | oooz 0.10 0.00 0.00% 2.00%
[z Factor Riger wo | oo 0 00 0.0004 0.20 ox 031%
{regustony Acets gty 50| 10.003 .15 500 | o.0003; 10.15 00 0.00% 0%
Sub-Tatal 20.02 0.2 a0 1.00% 2.31%
Ottes Cluaryes (e =1 .03 1214 571 00233 12.34 000 DO0% 0.00%
jCont of Powat Commedy futy 261 00570 14.85 261 00510 16.85 [ 0.00% 0.00%
[Ca st of Power Commodity (Kh) 261 0.0550 1719 %1 0.0560 17.18 o0 0.00% 0.00%
Tote B4 5421 £441 0.20 T31% CEY
RESIDENTIAL
" Existing Rates Proposed Z-Factor IMPACT .
Vourne | RATE CHARGE Volsme "“"t “"Tﬁ s i |%otTouina
[ [2 § [riocitty Servica Charge (£555) 12.90 1250 200 0.00% 0.00%
1 800 KWt 1 & a0 o127 10.16 wo | 00127 10.18 000 0.0o% £.00%
fSmart Meter Riger fper montihy 0.2 062 0.00 0.00% 0.00%
LRAM & S5M Rider (WY =0 | coo 016 eoo | o000z 018 0.0 0.00% 0.00%
2 Factor Riser =0 0.0000 0.00 o0 | oo 032 LY 0.37%
[Reguistory Aceats (kWhi 200 | @oxy 0.24 800 | .00 .24 0.00 0.00% 0.00%
Sub-Total 780 2412 931 1.34% 0.33%
fotrer Crarges pavny EN 0073 19.42 834 0032 1042 00 0.00% 0.00%
ICott of Pt Conenodty (AT 261 0.0570 1405 1 00570 14.85 0.0 o 0.00%
jCost of Power (kvhy £73 0.0650 7.8 573 0660 7.8 0.00 0.00% 0.0M%
Totd BI 95,90 § 9422 0.2 63% 031%
RESIDENTIAL
Existing Rates [ Proposed Z-Factor IMPACT
- N:TE CRARGE v RA:E l om;me s . ¥, of Tolat Bl
I Consumption | bonttty Serviee Crame 15591 12.90 125 0.0 oo G.00%
| 1,060 kwh | {oirbuion ey 1om | ema? 12.70 100 | oouzi 1270 G00 0.00% 00T
jsermt Meter Rises (per montiy 082 a62 0w 2.00% 0.00%
LRAN & S5 Rider dvhy 1000 | ooz 0z0 o | ooaoe o 0.0 Q.00% 0.00%
[z Factor Rider 100 | 000w 0.00 1000 | 0.000¢ 0.00 0.40 0.36%
Reguatony Aeiels (K¥Wh) 1,000 £0.0003) 0.3 1,000 10.0003) (0.3) 0.00 0.00% 0.00%
‘Sub-Totat %31 2672 0.40 1.527% 0.36%
forner crarges carmy 1042 | 00711 2428 ez | 0oz 2428 o.m 000% D.00%
fcou of Power Commadity (wmy w0 00570 a5.60 %00 00670 4560 000 0.00% 0.00%
(Costof Power Commuadity (4R} 242 0.0660 1598 242 0.0660 1598 0.00 o.00% o0
Total B 112,18 112,58 0.40 0.36% 2.36%




GENERAL. SERVICE < 50 kW

Existing Rates Proposed Z-Facior IMPACT
» R.ﬁ‘l'E cmc’ 3 . RﬁsT'E cwws' E ':"‘s'* u.: 9 | of votal B
[ ‘Consumption _} [Monitty Service Charpe (555) 216 0,00 0.00% D00
| 2,000 KWh | [omtrtzion teviy 2,000 00073 14.60 2000 | oeer2 14,50 0.m 0.00% 0%
St Mster Rider [per moth] Q83 [ 000 C.00% 0.00%
[2-Fuctor Rider 2000 | noooo 0.00 200 | eooos 060 080 0.55%
Reguiatony Acsets (Wty 2000 | w.00st . 2000 | (o.0005 (1.00) P 0.00% 060%
Fub-Tota 4105 4285 0.5 1.90% B.36%
fotrer Crurges oy 2084 | ogz3 4548 2006 | o022 ) om 00T [
FCont of Power Commodity (KiWh} TS0 00670 273 TS0 0.057C 2.7 0.00 DOC% C00%
iCost of Power Commadity (kWY 1334 | oosse 88,05 134 | 00662 83.05 0.00 0.00% 080%
Total Bl 71833 220.13 080 0.36% 0.56%
GENERAL SERVICE < 50 kW
Existing Rates Proposed Z-Faclor IMPACT
¥ R-T'E CHARGE w H.k‘YE WA'RGE Chl:ﬂl Ch:\ﬂe % of Totsl Bl
[ Consumgtion | [monitty Seedoe Ctargs (555} 270 2762 0.00 0.00% 0.00%
1 5,000 kWh | [omiroion st 5000 | 0007 %50 5000 | 0eo73 .50 c.o0 C.0% 0.00%
Srrwed. Meter Rides {pef nith) 0.82 032 000 0.00% 0.00%
Z-Fucior Ricer 5,000 0000 D.00 £.000 , 0.0004 200 2.00 0.39%
Reguilory Assets (KAN) sz 0.0008 3 5000 | (.0005) 250 [ 0.00% 0.00%
Sub-Tolal 2.5 445 100 A.20% 0.39%
JOLhet Chamges. (v} 51 [srra] 11519 5211 0.0223 11819 0.00 QK 0 .0C%
fCoat of Power Commodity (g =0 Q0510 4375 TS0 0.0570 A2 TS 000 000% Q.00%
[Comt ot Power Commudity (K 4461 0.0060 284.39 4,561 00560 20439 0.00 0.00% 0.00%
Total BR e $17.18 200 a33% 0.59%
GENERAL SERVICE > 50 kW
Existing Rates Proposed Z-Factor IMPACT
Vi RA:E GCHARGE R-:TE ﬂlﬁ,RGE cn:\ﬂt G\:\g. % of Total B4
Consumption MordHy Savvice Crarge (8555) 249.95 14295 0.00 000% D.00%
15,000 kWh {} .00 000 000 0.00%
60 kKW Ctribution (k) 50 18167 05.00 0 1.887 109.0G 0.0 2.00% 0.00%
[Srart Moter Rider (per montty B2 082 .00 £.00% 0.00%
|2 -Facioc Rider &0 0.000 0.00 0 D.1395 BT £.37 DA%
Bazets (97} 0 | @2 15,01 0 | 0% -15.0t .00 0.00% 0.00%
Sub-Total 34478 33313 8.7 243% LAY
[t Crarges (i) 15,632 0.0125 21153 15632 D035 M08 am 0.00% C00%
Jorer Crarges oy ) 35509 2017 [ 35029 21017 0,00 0.00% [y
fCost of Prower Covmmtiey gty 7m0 | oosmo 2 70 | 0050 27 0.0 0.00% 0.00%
[Comt of Power Commodity (KWVH 14,887 0 0650 542,18 14,582 0.0650 220 18 .00 0.00% 0.00%
Totsl BR 1. 73083 1.799.26 8.37 DATR Q.4TR
GENERAL SERVICE > 50 kW
Existing Rates Proposed Z-Factor IMPACT
I rm‘rz GHARGE v W';T! GW“ GE 5 - % of Tolsi 6%
[ [Morthy Secvice Charge (5383) 248,95 24385 0.00 2.00% 0.00%
100,000 kWh |ortuion gary 0 000 090 D.00%
350 W {Cwtrbution (kw) 00 18167 BY5 .85 »0 18167 63585 000 0.00% DOP%
[Smar Meter Rider (per morh) 082 0382 000 DO0% Q.00%
|Z-Facior Rider 30 ©.0000 .00 50 01385 43.83 48.63 0.55%
Regualory Aavets (K] x| w2500 5757 x50 | 0202t @1 5h 0.0 0.00% G.00%
Swb-Total 789.0% W4T.67 48.83 5A1% D56%
Ottt Chintges (¥} 104 710 00125 1.405.84 704, 21G Co13s 1,406.84 0.00 0.00% 0.00%
Jorhat Charges ) o | sz 35002 30 | 35029 £ 2602 0.00 0.00% 0.00%
fCont of Power Commudity (W) ] 0.0500 .00 o D00 000 0.00 Q0%
[Cost of Powrer Commexity (R'YH 104210 00800 %,21050 104,210 00560 5.210.50 o0 C.00% 000%
Total BH 8,642 40 nes1.72 43.63 0.56% 0.66%




LARGE USER {> 5000 kW)

Existing Rates Proposed Z-Faclor IMPACT |
I | “ASTE | cm:ce ohme_| R‘:E SHaRGE Crange | TWR |y of TolalEW
L) ¥ x
Consumplion Monitly Service Crarge (8555) 11,123,44 11,1734 0 0.00% 0.00%
2,800,000 KWh [ Distribution {xWhy o0 000 0.00 Q.00%
6,500 kw Dutribuon (kv 50 | 1o £.715.15 6200 | 1033 6.7151% 0.0 200% 000%
tSmar Meter Rides {per morth) 0.62 (X5 000 0.00% [
|2-Fucior Rider 6500 | noom 00 6500 | o.z095 1.361.78 1.361.75 061%
Regutrony Acsess (kW) 6500 | 0A8TH -1,261.80 6500 | e ] (.zen .00 0.00% 0.00%
[~ Sub-Tatal 46,557.61 17,319.35 136175 1225 0.61%
Jotte: Gruges gy 2516.700 | 00135 30.053.26 2818750 | 00m3s 36.053.26 aco 0.00% 0.00%
Jathes Cramges jen 6500 | 40132 26.085.80 6500 | 40132 276,065 B0 000 0o0% [
Cost of Powes Comnmaiy (NN a 0.0500 000 [ £.0500 0.00 0.5 j 0.00%
Lcut ol Power Commadity (W 2616760 | 00500 140.938.00 2810760 | 00500 | 1408%00 00 C.00% Com%
Totad BII 121,61 47 122.9% A2 1.561.75 0.61% 9.51%
LARGE USER (> 5000 kW)
Existing Rates Proposed Z-Factor IMPACT
Vokume, “IE CrARoE vorme | TS e s o |neTowes
Consumption [Morthy Service Crarge (2555} 1112344 1112344 om 000% D00%
20,000,000 kWh Distrbulkon (kWY 0.00 (1] 0.00 0.00%
Dt ntion (x4} 40000 | 10331 41,3400 ©0m ] 1081 41.X24.00 000 oM 00T%
S Meter Rider (par morth) [.1.7] 082 H.00 0.00% 0.00%
2 Factor Rider 400w | oo 0.0 oo | o2 B,380.00 €390 00 056%
Reguatory Assets (kW) w0000 | @.1972) -7.686.20 w000 | @] Gumson 000 0.00% Q0%
Suts-Folal 44,560.26 S2.940.26 B,380.00 18 C24%
Other Charges (KWH 20,334%0] oo 2780900 (20134000 cous | 271ema00 000 0% DO0%
Other Chacges v com | e0i3z 160 528.00 0o | 4mn 16052000 0.00 0.00% 0.00%
fCost of Power Cammodity gy [ 0.0500 000 < 00500 00 0.00 0.00%
feout af Powec Commodity I 20.134000] 0.0500 1,006,700.00  R2030000| 00500 | 1.00670000 0.00 000% 0.00%
Tota g8 1,463,537.26 1.451.571.26 0,220.00 0.56% 0.56%
Street Lighting
Existing Rates Proposed Z-Factor IMPACT
Vo ! '“:TE | ‘:"“:GE Volme ! P’:'E | NA:‘GE c"’;“" a‘;"“" % of Total Bl
Bilting D JMocttiy Service Crarge (8555} 000 | 190 70,920,060 wom | 1970 T0.92000 0.00 0.00% 0.00%
36,000 <X 555 Aderintration 025 025 a0 < 0.00% 0.:00%
2,400,000 kWh Distriation (kW) 0.00 o000 000 0.00%
6,800 xXW - (RN 6,800 5 3537 6.507.16 €.800 S.3887 36,507,186 000 0.00% 0.00%
2-Factor Rider 6000 | nomo 000 6e00 | pam? 0236 502.38 0.26%
[Reguatory Aszets (o) 6ex | @276 -1.547.68 6800 | 02 | (154088 0.00 0.00% 0.00%
Sub-Tatal 105,878.73 106,782.09 $02.36 0.85% 0.24%
foxtes Crarges (W) 2,501.040 | 00135 .765.04 2501040 | 0,013 30.764.04 000 0.00% 0.00%
[ Crages (kW) 5,800 27534 18.72%.08 6,600 2.7541 18.721.08 0.0 0.00% 0.00%
[Camt cf Power Commediy tarm: 750 0.0570 Qrs 50 0,0670 ar 000 0% 0.00%
fC.ou of Power Commudiy (ot 2500290 | ooes0 165,010.14 2.500.200 | coss0 16501314 0.00 0.00% 0.00%
Total BN 323474 324.329.10 20236 0.28% 0.28%
Street Lighting
Existing Rates Proposed Z-Factor IMPACT
Vohime 1 “‘:‘?I—Wfse Volumi_l E_I m‘:ﬁ c"':" c"‘:"’ % of Tolsl B
Billing Mocirty Sendce Crarge (8555) 1500 | 19700 20550.00 5000 | 1970 | 29.560.08 000 coM% 0.00%
15,000 Coanections | [558 Adminkiation 000 o0 0.00 0.00%
850,000 KWh ©00- 000 om 000%
2400 kW Disrbition (k) a00 | 5687 12.684.09 2400 | S3e7 1208448 000 0.00% 0.00%
[z-Factor Ricer 240 | 00000 .00 2400 | oaa 31848 i 0.2™%
Aol () 2400 | 0.2z2786) 545 24 240 | pzmw {546.24) 00 000N 0.00%
Sub-Tatal 41,896 64 4220712 310.48 ¢.T6% 0.7%
fouher Cramges oy w5785 | 00135 11.568.10 gas.res | wo13s 11.955 10 000 0% 0.00%
Cxha: Charges. (W) 2400 | 27511 6,607.44 7400 | 2751 6,607 4 00 0.00% 0.00%
foomt o1 Powrer Commadity onmy 50 0.0570 4275 750 00570 52.75 0.00 0.00% OOo%
fcowt of Powar Commeadity By 885035 { 0.0650 5841231 wsos | oosso S84 000 D00% 0.00%
Totad BH 138,969.24 MIZH.T2 31844 0.IT% o1T%
Unmetered/Scattered Load
Existing Rates Proposed Z-Factor IMPACT
Volume R“:E C"“:‘GE Vokume R":TE ';"“:“’E N " % of Total Bif
Billing Determinants Moty Secvice Carge (8555) 1 9.6100 9,081 1 981 81 Q00 000% 0.00%
1 Connections | [Owtribubn (kivh) 511 0.0150 7.67 511 00150 767 000 0.00% Q0%
511 kWh LAAM & SSM Rider (ki) 511 Qo001 005 511 0000 a0 000 Q0% 0.00%
[2-Factor Riger 511 00000 0.00 511 0.0004 026 [F) G.34%
[Remuatory Asects (ks 511 (0.0006) on 511 {0.0005) 10.31} 0.0 0.00% 000%
Sub-Tatal T 17.42 0.20 1.19% 0.34%
Otrer Crarges (Kbt 533 | oozs 1198 sp1 | 0axs 1198 G0 0.00% 000%
fCout of Power Commadity (KO 531 | 00570 X 533 | o 0% 0.00 0.00% 0.00%
Fotal Bil 59,56 216 0.0 0.34% 0.34%
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FIXED RATE RIDER BILL IMPACTS (Monthly Consumptions)

RESIDENTIAL
Existing Rates Proposed Z-Factor IMPACT
"";“E . 5 % of Total BA
I Consumption ] [Mectity Serice Crarge (s555) 1280 000 QO 0.00%
L 250 ik | [omrtoucion gwears 318 [ 000% 0.00%
Smart Meter Rider {per month) Q.82 003 0.00% C.Or's
LRAM & SSM Rider k¥ .05 0.00 0.00% 000%
j2-Factor Rider 24 024 0.63%
[Regualon Assety ganny £0.08) 200 0.00% C.60%
Sub-Totat 1667 7.1 0.24 1.42% 6.63%
foxtter crages gty 261 <0233 607 %1 04233 607 ©.00 0.00% 0.00%
fCoxt of Power Cormmodity (R 261 00510 HES %1 0.0570 1485 0.0 000% 0.07%
[Co 6t of Power Cammodity (K} 0 0.0650 G.00 0 9.06560 020 0.00 0.00%
Total B EIE:] 34.03 024 0E4%, 0.63%
RESIDENTIAL
Existing Rates Proposed Z-Factor IMPACT
voume | ROTE ‘"“‘:“’E Vokme "“‘TE uu:ce N " % of Total B3l
| Consumpiion | Morthy Service Craige (8555) 1280 1250 0.0 0.00% 0%
L 500 KWh | S0 | 00127 635 so0 | oozt 635 c.00 0.00% 0.00%
[Srvert Wieter Rider (per morth 082 062 000 TO0% 0.00%
LRAM & SSM Ricer (k) 50 | ooo02 c.10 so0 | auo002 910 0.00 DO0% [
[z-Faceor Riser 024 024 0.37%
Regulatory Assets (KAh) 500 0.,0003) 50 (0.0} .15 Q0 0.00% 0.00%
Sub-Total 20.26 0.24 1.20% 0.IT%
Jother Srarges pewvm 521 00233 =4 omI3 1214 o0 0% Lo
Coet of Power Commanity (KW 1 00570 61 0.0570 s 0.00 0.00% 0.00%
iCott of Pover Comrwdity (KWh) 261 0.0650 291 0.0850 17.19 0.00 C.00% 0.00%
Total Bl 6445 9.74 09.37% 0,37%
RESIDENTIAL
Existing Rates Proposed Z-Factor IMPACT
vouime | PATE CHARGE vome | FRATE G“‘:‘GE . . % of Total B
1 Consumption 1 {cratiy Servica Crarge 555S) 1290 1250 om0 0% 0.00%
| 800 KWih 1 {oatrbdion oty w00 00127 1216 eo- | ooz 0.6 200 .00% 0.0
[Smrent Metes Rider (per monthy 0.87 T 0.00 0.00% 0.00%
[LRAM & SSM Exder (WH) a0 | ooz 0.16 oo | 0000z C.i6 6.00 0.00% 0.00%
[2-Facior Rider 0.00 o 0.4 G25%
Reguhatory Asselt (Kivh} 600 { 0.0003 0.4 800 | (0.0003} 0.24) 0.00 0.00% 000%
Sub-Total 71.89 24,04 0.24 1.03% 0.25%
Other Charges. (kv 4 ©.0233 1942 &3 0.1233 1942 0.00 0.00% 0.00%
[Cost of Pawer Cammadity (AN 261 GasTD 1485 261 00570 145 ¢.00 C:00% 0.00%
[Cost of Powur Commadity (KAt 573 0.0650 7.8 573 0.0660 2783 om 0.00% .0
Total BI 95.90 96.14 0.24 0.25% 2.25%
RESIDENTIAL
Existing Rates Proposed Z-Factor IMPACT
vorme | TAVE CHARGE Voot N;"E ﬂ“;“ﬁ . - % of Totatgin
| Caonsumption } [Morstty Sence Crarge e8SS; 123 12.90 200 0,00% 0.00%
1 1,000 kWh '} [owiriuson oy 100 | ao2r 12.70 1006 | omzr | 12.10 0.00 0.00% C.OM%
iSmad Mater Rider {per mocthy . 0.82 082 0.00 00% D00%
LRAM 3 SSM Rider (kiWhj 100 | ooz 020 1,000 | 9.0002 030 0.00 0.00% 000%
[2-Facor Riser 0.00 D24 o 02v%
Regualory Asvets (kWi 1,000 | (00003 0.2 1.000 | ro.com; ©.X0r 0.00 0.00% [y
Sub-Totst 2632 26.5 0.24 0.51% 0.2V%
Joher Crarges (ot 1042 | ooz 2428 102 | omes 428 [T Co0% 0D.00%
JCoxt a1 Prwes Caeranadity (kg 200 0.05%) 45,60 800 0.0570 4560 000 0.00% G.00%
[CosLaf Power Commodity (Kivh) 242 0.0650 15.98 242 0.0660 15.08 2.00 DO0% S00%
Tocal gl 112.18 11242 624 0.21% 0.2%




GENERAL SERVICE < 50 kW

Existing Rates Proposed Z-Factor IMPACT
- RA:TE cm:v;a RA,TE CﬂA‘RGE Cru:ge ch:m o of Yot B8
i meﬁmff*[ [Morthly Sendce Change (8555} LA 763 o Lo | LOO%
| 2,000 KWh ¥ [ostrbtion ponty 200 | ooora 1460 200 | oors 460 000 0% G.00%
[Seract dhenr Fider (pas moctty [ 062 am o00% 000%
[z-Factor Ricer ©.00 102 100 [
Fenuiatory Acects (kiAry 2000 | @.0005) L 2000 { (0.0005¢ (.00 0.0 o00% 0.00%
Sub-Tolal 42.05 C K07 1.2 2.4%% 0.45%
fother Charges gty 2084 | ommn 4643 2064 | 00223 64 0.00 0% 000
ot of Poveer ooty (vt 750 00510 475 10| o.osmo @rs 0.0 000% 0.00%
JCast of Power Commodiy (KAt 134 | 00550 8506 133 | 00660 w5 0.00 0.00% 0.00%
Total BM 219.53 22035 102 0.4T% 0.46%.
GENERAL SERVICE < 50 kW
Existing Rates Proposed Z-Factor IMPACT
v m\'re cm‘me - KA’I'E mu:os ch.'ng- cn:m % of ToutBA
[ Consumption | Pioxttiy Scrven Crarga (855} 208 & ©.00 0.00% C.00%
| 5,000 KWh | [oisirtusion gty sm0 | ooer x50 5000 | ogor2 650 om 0.00% 9.00%
Sermit Meler Ridar (per macthy 082 [T 000 0.00% 0.00%
. fo-Fuctor Rider 0.00 102 162 020%
Regulatory Assets (kiah) S0 { poXs 2.5 5000 | .00 250 0.00 C.00% 0.00%
Sob-Yotal £2.45 €147 1402 1.63% 0.20%
Jother Crarpes (W 21 { 09223 118,19 5211 | 00223 11890 o Q00% [
oot o1 Powse Commanity vty 50 0.0570 275 750 0.0570 4z 000 000% 0.00%
JCost of Powsr Commodity (kWY 4481 ] 00650 204.33 4465 | 00650 20439 000 000% 000
Totsl BH $95.18 681 1.02 0.20% 0L20%
GENERAL SERVICE > 50 kW
Existing Rates Proposed Z-Factor IMPACT
" m;re CHARGE RATE q-u:v;s au;.g. m:p. - of Torat 6@
Consumption Monkity Serdos Caipe (555S) 24995 249.95 .00 0.00% 0.00%
15000 KWh [Dixtribction v Q00 [-13 ©.00 0.00%
60 KW [Dtration o) 60 18167 109.00 o 1.8167 105.00 ©.00 000% 0.00%
[Smurt bpete: Rider tpas morthy o2 oz 000 0.00% 0.00%
[Z-Factor Ricwe 000 EIE 27 1.50%
[Reguatory Asseis () 50 {0.2502) -15.01 o {0.2502) 15,01 o0 0.00% 2.00%
Sub-Tots 34476 IT2EY rar % 1.50%
jOtter Crurges ooty 1560 | o013 211.03 552 | 0o1s 21108 0.00 0.00% DO%
Ot Crarges. ot ] 60 15028 1617 © 35029 2917 Q0 0% 0.00%
ot ot Power Commodity (A 750 | oosto 42.75 70 0.0570 4275 0.0 0.00% Do
[Cost of Power Cormmedity (dhty 16822 | 0.0650 218 e | ocest w016 0.00 0.00% 0.00%
Tot Bl 1.790.89 1813.16 T 1.52% 1.50%
GENERAL SERVICGE > 50 kW
Existing Rates Proposed Z-Factor IMPACT
Voluma '“‘TE CHARGE Yok '":"E o ":‘GE s 5 | %ol Toulsa
Consumption [Moctity Service Clarge (3555} Te095 240.95 000 0.00% 0.00%
100,000 kWh [Omtribudtion (KWH) 0 0.00 0.00 Q00%
350 kW [ Distribulion (KW} 0 1.8167 63585 0 1.8187 835 85 0. a0 D%
[Sran Mater Rider (per mocer 082 082 (Y] 0.00% 0.00%
bz-Facior Rider 0.00 Ry nn 9.31%
fReguintony Ausets (0 0| 0.2502) arsr »0 | wzm ®750 am 0.00% 0.00%
Sub-Total Tee.08 EEET) 2.7 EXTEY 0.31%
Kxher Clurges oAty 104210 | 00135 1.408.84 104210 | omas 1,406,864 0.00 0.00% 9.00%
oter Clairges (v 0 .59 1.22602 x| s 122602 a.00 0.00% GO0%
Cioxt of Pawer Comwmodity (WAt o 0.0500 ace ] 0.0500 o [ .00%
FCioct of Parersr Cotreragity (AT 14210 | o050 2.210.50 104210 | 00500 321050 0.00 0.00% 0.00%
Total BK $.642.40 2,659.67 7.2 0.52% 0.39%




LARGE USER (> 5000 kW)
Existing Rates Proposed Z-Factor IMPACT
| RATE [ <vaRGE [ RaXE ]| cHARGE Change Enge |y o ol
1 k] 31 3 3 %
[= MostHy Service Crarge {8555} 11.122.44 11.122.44 000 0% 000%
2,800,000 kwh Disirition (k) 0% 0.00 0.00 G.00%
6,500 kW Gattsns o () 5.500 1038 8,755.15 6,500 1033t 671515 000 U00% 0.00%
Smart meter Rider dper morth) [ 083 °m o00% 0.00%
[2-Factor Rider 000 432808 4R6.06 192%
[Regustory Assets (kW) 500 | ©0.1572) -1.251.80 650 | o872y | 0.z 000 C.00% 0.00%
Sub.Totsl 16,557.61 20,685.69 437808 26.44% £.92%
Kottt G (W) 285,760 | 00135 39.053.26 281870 | 00135 28,050.26 o 0.00% 0.00%
ot Crages () 6500 1 40132 26,086, 650 | 43z 76,005.00 0.00 DO0% 0.00%
fomt of ot Commediny (At ] 00500 000 < ©.0500 0.00 .00 000%
Cost o Powe: Commadity (Mg 2518760 | 0.0500 140,550 00 20818,760 | 00500 | 1s0,938.00 0.00 o.00% 0.00%
Total B0l 321.6M.67 225.962.75 4,328.08 L95% 5.92%
LARGE USER {> 5000 kW)
Existing Rates Proposed Z-Factor IMPACT
. ru:rs CHARGE s ﬂ-ﬂ“'i 0“-“‘: GE s “ % of Tolsl Bl
Consumption laocarey Service Charge 85551 13,123.44 11,123.44 0.00 000% 0.00%
20,000,000 KWh Ccirbu ion (kW) <000 .00 000 Q.00%
40,000 kW L 40000 | 1 41,3200 000 | 1en £1,324.00 0.00 a.00% 0.00%
Srart Maler Rider (per mortty 282 082 [X] 0.00% 0.00%
[2-Factor Ricer 000 412808 £,328.08 0.29%
Reguiatory Assets (01 40000 | (0.1972) 7 BEALY 40000 | er b (T.esaon) om D00% 0.00%
Sub-Total 44.560.35 418004 4,378.08 1.71% 0.29%
Jother Crmges paviht 20.134000| 00138 A0 |20134000] go1as | 2n.e0s00 o0 0.00% 0.00%
Jorher Crames 6w awor | «0132 160:520.00 oo | a3z 160.528.00 0.00 0.00% O.00%
ot of Power Gormnadity (kivhy 0 0.0500 000 [ 0.0500 000 ) 0.0
fCoct of Power Commmmodicy {kwH) 20,134,000 | 00s00 100670000 | 20134.000] 00500 | 10081000 260 200% 0%
Total BI 1,443.597.26 148752534 4352800 0.2%% 0.29%
Street Lighting
Existing Rates Proposed Z-Factor IMPACT
, Vnuan M:E 1 ”"‘?GE Volme ! “‘:'e l o ;lGE c"""" "‘; 3 | % ot TowiBU
Billing D Mocttty Serdca Crarge (5553} 36000 | 18700 70.520.00 3000 | 1970 7692000 .00 oO0% QO0%
36,000 Conneclions { [555 Administration 023 0.5 .00 0.00% 0.00%
2,400,008 kiWh Datrution (v 6.00 .00 0.00 0.00%
6,800 kv Datrbuton (KW) 6800 53637 36.507.15 €.800 s26537 36,507,186 0.00 0.00% DOT%
Jz-Factor Rider 36000 | 0om0 0.00 36.000 1 oeeo 720,00 T2000 022%
[Regutatary Assets (k) 660 | 0.276) 1,547,688 6ac0 | p.zate) | 54768 0.00 0.00% 000%
Sub-Tatal 165,879.73 196,599.73 T20.00 0.66% 9.20%
JCxher Crames (kWWhi 2.501,040 | 0.0135 23.764.04 2,501,040 | 00135 33,764.04 000 0.00% 0.00%
jother Crames W) £,800 27531 18.721 08 6.800 2.753% 10,71.08 0.00 0.00% D%
st of Povres Camematity kit 0 0.0570 4275 T 00620 42.75 [T 0.00% 0.00%
Cout of Power Camrasity (WA 2300200 | ooss0 186.015.14 2500290 | 0.0e60 165,019 14 0.00 0.00% 0.00%
Totat BAl 37342674 324,146.74 72000 0.22% 0.22%
Street Lighting
Existing Rates Proposed Z-Factor IMPACT
v | ru:rs I cm::ms I RA:E | HA‘RGE Gha’nw q-.;:\p o of Tota B
Billing Horhty Servce Charga (£5S5) 15000 | 19700 29.550.00 15000 | 1970 256000 000 0.00% 0.00%
15,000 Connections | |SSS Adminintion 0.00 .00 0.00 aoms
850,000 kWh [Diszribul on {ih 0.00 .00 0.: 0.00%
2400 kKW Diicknsion (ke 7400 | 53687 12,6948 2400 | 5.687 12,884 58 om 0.00% 0.00%
[2-Fector Riger 15000 | oooon 000 15000 | 80200 30000 20000 025%
Reguiatoy Averls (6N 2400 | nzve 54824 240 | w.270) (54 20) G0 0.00% 0.00%
Sub-Fotal 41.866.64 43,189.64 30000 0129, 0.25%
Jotber Cwees g eas7es | oo13s 11.356.10 £85.785 | D025 11.858.10 o3 0.00% 0.00%
[Crher Craegen. (i) 2000 | 2783 £.607.44 400 | 2751 65744 000 0.00% £.00%
[Cost of Power Comrmeity tiwry 0 0.0570 275 750 DOGTY 275 0.00 G.00s T00%
kooez of Power Cormmonity (RWH BB5035 ] 00550 5341231 ea5.005 | 00860 BA1Z. 0.00 C00% 0.00%
Total 81 110,309.24 119.209.24 200.00 0.29% 0.25%
Unmetered/Scattered Load
Existing Rates Proposed Z-Factor IMPACT
vorme 'RA‘TE cm:lce P Rﬂ;TE C"“: GE 5 “ % of Total BH(
Billing Detesminants Morctty Service Clarge (ESSS) 1 5.8100 ag1 1 .81 LEa 0.0 TO0% 0.00%
1 Connections { {Dmributon ity 11 00150 767 511 oms0 767 000 0.00% 0.00%
511 Kih [LRAM & 5SM Rider {ivh) 511 00001 0.05 511 0.0601 005 0.00 0.00%
[z Factor Riger 1 0.0000 0.00 1 0.1206 a12 12 WOV
Reguialonr Assets (Kan) 511 10.0006) 0.3 511 {0 0005 ©34 700 0.00% 00%
Subs-Tolal a2 7,34 .52 0.70% 0.20%
farter Crarges oty 531 | ooezs 1156 531 | o025 Y) 0.00 2.00% 0.00%
[cost of Power Commoaty (wivh) w3 | oosm 0 533 | 00870 .35 0,00 0.00% 0.00%
Total B8 955 59.67 0.12 9.20% £.20%
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Lwoking pugand-

Excerpts from:

Horizon Holdings Inc. _
Management’s Financia! Report to the
Board of Directors

Consolidated Financial Results
Three Months Ended March 31, 2009



L(sﬂkiﬂg b(’i’oﬂd*"

MANAGEMENT’S FINANCIAL REPORT

Results of Operations for the Quarter ended March 31, 2009
(in thousands of dollars)

HIGHLIGHTS

Electricity Distribution Operations (EDO)

» Management has forecast 2009 distribution revenue to bc QEEMMENE lcss than budget.
Such ferecast is based on a rewew of several scenarios providing for distribution revenue
reductions within a range of* for the year. The scenario selected for the
forecast assumes that: 1)-ow111 remain shut-down for the balance of the year (impact of
approx. HIM); ii) the commercial load forecast continues to trend consistent with the results
experienced in the first quarter; iii} a decline in consumption by GSEENRNEELNERS: 2nd iv)
no recoveries or mitigation of i) through {ii) from z-factor or LRAM/SSM applications to the
Ontario Energy Board (“OEB™)

Management will be making application to the OEB for a z-factor adjustment to recover
distribution revenue loss both resulting and anticipated from the shut-down of US Steel.
Additionally, Management will be making application to the OEB for recovery of distribution
revenue loss related to 2007 and 2008 conservation and demand management initiatives, Both
of these applications are in preliminary stages. It is premature to assess the likelihood that

" such applications might mitigate the forecast revenue variance.
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Q1 variance - $1.4M < budget
— Fixed distribution revenue — Smart Meter (timing)
— Variable distribution revenue

. Lower commercial consumption
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Month

G.S. >50 kW $1,818/MW/month
Large User $1,034/MW/month




I_.m_@m User Class _omo_ reduction

* LRAM/SSM Application

“ Accelerate Full Cost of Service Application
in advance of 2012

* Revisit consumption mmmCS_oﬁ_o:m in

2008EDR with Omw



