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IGUA Interrogatories

1. [Reference: Exhibit A/T1, page 2, lines 1 through 7] The evidence refers to a review conducted by Union which resulted in determination that a deferral disposition true-up mechanism was not warranted.

Please provide a description of the review conducted, including the method of the review, the period reviewed and the over/under recoveries of deferred amounts in each year of the period reviewed.

2. [Reference: Exhibit A/T1, page 6, lines 5 to 6] The evidence indicates that the short term storage revenues shared with customers are net of variable costs for providing the short term storage services. 

(a) Please restate Table 2 (Exhibit A/T1, page 8) to; i) break out the "2008 Total" column between short term and long term, as done for 2009; and ii) add similar columns (short term and long term) for 2007. Please identify any changes in cost allocation methodology that would explain any material changes apparent, year over year, to the allocations reflected in the revised table.

(b) Was all excess storage capacity utilized in the provision of short term services in 2009? If not; i) what proportion of excess storage remained unsold; and ii) was there an allocation of variable costs to this unsold portion of excess storage?

3. [Reference: Exhibit A/T1, page 12, Table 3] The 2009 DSM "overspend" for the Distribution Contract rate class was 18.66% of budget. 

Please detail how the incremental funds were spent, and with what reported incremental results.

4. [Reference: Exhibit A/T1, pages 20 and 21] The evidence references an employee cost component of IFRS transition costs totalling $398,000 for 2008 and 2009. 

(a) How many Union employees were engaged on this project on a full time basis (i.e. without performing any duties not related to the IFRS transition project) during the relevant period? From which departments were these employees seconded? Were these positions replaced within the originating departments, and if so by hiring or by other arrangements?

(b) How many Union employees were engaged on this project on a part time basis (i.e. while still performing other, non IFRS transition related duties)? How were these part time secondments managed within the originating departments?

5. [Reference: Exhibit A/T2, page 2] The evidence indicates an increase in operating expenses of $7 million, driven primarily by an increase in depreciation of $6.9 million.

(a) What drove the increase in depreciation? 

(b) What is the impact of this increase in depreciation plus any capital investments driving this increase on earnings sharing?

6. [Reference: Exhibit A/T2, page 10] The evidence indicates that the short and long-term storage premiums credited to rate payers under the NGEIR sharing formulas are added to utility earnings for the purposes of calculating earnings sharing.

What would be the net impact in earnings sharing of not adding these ratepayer credits to earnings subject to sharing? (Please show the relevant calculations.)

7. [Reference: Exhibit A/T3, page 5, lines 1 through 3] Union proposes to allocate the balance in the late Payment Penalty Litigation Deferral Account to rate classes in proportion to the allocation of the 2007 late payment revenue.

Was the allocation of the 2007 late payment revenue consistent with the manner in which late payment revenues were allocated to rate classes in previous years? (If not, please explain any differences.)

8. [Reference: Exhibit A/T4, page 3] Union is seeking approval in this proceeding of an unregulated storage cost allocation methodology based on a 2007 cost allocation study. 

(a) Please file a copy of the 2007 study being relied on. 

(b) Please provide a consolidated list of the differences between the methodology reflected in the 2007 study and the methodology that Union proposes that the Board approve, and provide the rationale/evidentiary references for each such difference.

9. [Reference: Exhibit A/T4, pages 4 and 5] The evidence describes the allocation of unaccounted for gas (UFG) and compressor fuel costs between regulated and unregulated storage.

(a) Can the level of storage activity (injection/withdrawal) impact the volume of UFG, as it does the volume of compressor fuel used? 

(b) What is the ratio of actual unregulated storage activity to actual regulated storage activity used for allocating storage costs in each of 2008 and 2009? Please detail how that ratio was derived.

(c) The evidence indicates that the 2007 cost allocation study includes an allocation of $0.179 million of costs associated with the purchase of 3rd party storage to the unregulated storage operations. Please explain who this storage is purchased from, and how the costs were treated (i.e. expensed or capitalized) in each of 2007, 2008 and 2009 cost allocations.

10. [Reference: Exhibit A/T4, page 14, et seq.] The evidence indicates that O&M "storage support costs" are allocated based on the activities related to storage operations conducted by the various cost departments. 

Many of the cost items listed on Table 3 rely on departmental estimates of time spent on regulated vs. unregulated storage operations. What process is used to verify/track/check/update the veracity of these estimates?
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