
EB-2010-0055

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c. 15, (Schedule B);

AND IN THE MATTER OF an application by Union Gas Limited for approval of its 2011 Natural Gas Demand Side Management Plan.

Industrial Gas Users Association (IGUA) Interrogatories

References: 
· Union Gas Limited 2011 DSM Plan (2011 DSM Plan), page 5, Table 1 2011 DSM Planned Budget, Distribution Contract; Plan 2010 $4,714,000, Plan 2011 $4,990,000.

· 2011 DSM Plan, page 4; Union does not anticipate the actual sector level spending in 2011 will vary significantly from the ratios in 2008 and 2009. Union may adjust the planned sector level spending during the market planning process that will be undertaken in Q4 2010.
· 2011 DSM Plan, page 29: The program design for the distribution contract market in 2011 will remain consistent with the 2007-2010 DSM Plans… In some instances, changes to program funding levels are required to encourage  more difficult upgrades of process equipment, and the implementation of projects with longer paybacks.
· 2011 DSM Plan, page 33: Metering and Targeting requires a significant capital investment as the contract rate customers involved typically have large processes and facilities which are being monitored. Since the capital required to support this element is significant, Union will continue to investigate the concept of a Metering and Targeting program element by investigating, researching and piloting various initiatives during 2011. It is Union's intent to advance a Metering and Targeting program element as part of its 2012 DSM submission and to allocate budget dollars specific to this initiative.
Question 1: For the Distribution Contract rate classes, the 2011 Plan DSM budget is an increase over the plan 2010 budget of just under 6%.

Please confirm that in seeking approval of its 2011 Plan, it is Union's intention and representation that DSM program spending for the Distribution Contract rate classes will remain in and around $5 million, subject to the budget exceedence of 15% permitted pursuant to the "Financial Package Agreement" endorsed by the Board in the Eb-2006-0021 (Phase I) Decision with Reasons (page 30).

Reference: 2011 Plan, page 85. The Research Plan included in the 2011 Plan refers to research regarding higher efficiency options for natural gas fired electrical power generation plants.

Question 2: 

(a) Please indicate whether Union's power generation gas distribution customers are considered part of the "Contract Customer" rate class grouping used in DSM planning.

(b) Please indicate what DSM budget expenditures are anticipated for DSM research or programming related to the power generation sector in 2011.

(c) Please indicate whether expenditures on DSM research or programming for the power generation sector are recovered from non-power generation industrial gas distribution customers.

(d) Given the vibrant gas fired power generation sector in Ontario, and the participation in that sector of Provincially owned Ontario Power Generation and the Ontario Power Authority, an agency of the Provincial Government, please explain the basis upon which Union justifies funding investigation of natural gas fired electrical generation technologies with gas distribution ratepayer funds.
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