Greater Sudbury Hydro Inc./
Hydro du Grand Sudbury Inc.

500 Regent Street / rue Regent, PO Box 250 / CP 250, Sudbury, ON P3E 4P1
Telephone (705)675-7536 Fax (705)671-1413

November 16, 2007

Ontario Energy Board
P.O. Box 2319

2300 Yonge Street
Toronto ON M4P 1E4

Attention: Ms. Kirsten Walli

Dear Ms. Walli:

Re: Greater Sudbury Hydro Inc.
2008 Electricity Distribution Rate Application
EB-2007-0899

Greater Sudbury Hydro Inc. is a distributor as defined in, and licensed as such under, the
Ontario Energy Board Act, 1998. Greater Sudbury Hydro Inc. holds Electricity Distributor
License ED — 2002 — 0559.

Greater Sudbury Hydro Inc. hereby applies to the Ontario Energy Board, pursuant to
section 78 of the Ontario Energy Board Act, 1998; for an Order approving retail
transmission rates to be implemented on May 1, 2008.

This application is filed electronically through the Board’s web portal and two paper copies
and a CD containing the electronic files mailed to the Board Secretary in accordance with
the Board’s 2008 Electricity Distribution Rate Application filing requirements dated
September 28, 2007.

Greater Sudbury Hydro Inc. requests the Board to give reasons in writing for its final
decision and order in this proceeding. This request is made in accordance with subsection

17(1) of the Statutory Powers Procedure Act.

for your attention and guidance in fulfilling the requirements of this application.
ly submitted,
0/ =

Vice President - porate Services
Greater Sudbury Hydro Inc.

Enclosure



GREATER SUDBURY HYDRO INC

2008 DISTRIBUTION RATE APPLICATION

METHODOLOGY FOR CALCULATING REVISED TRANSMISSION RATES FOR

SUBMISSION TO THE OEB

We are tabling revised 2008/05/01 transmission rates based on 2006 historical data.

Three spreadsheets were used for calculation purposes .

1.

2006/12/31 Loss Factor & Consumption Analysis — Transmission Rate Analysis

The 2006 consumption figures were taken from this spreadsheet for purposes of
Determining transmission revenues (kWh and kW). These figures are the
figures used for our distribution rate setting process and reflect the total kWh/kW
sales figures for the 2006 year adjusted for year end unbilled figures. They do
not include losses.

2006/12/31 Summary of Peak Demands — 2008 Forecast

Greater Sudbury Hydro purchases electricity through the IESO as well as from
Hydro One (we have some embedded distribution with deregistered meters).
This workbook reflects the 2006 transmission network and connection costs from
both sources. The first sheet reflects 2006 actual costs from the IESO. ltis
compared to 2006 revenues and shows a shortfall.

The second sheet incorporates the 2006 consumption billed via the IESO invoice
with the proposed 2008 rates applied. This is added to the HONI costs to
forecast the 2008 rates (on an annual basis).

The third sheet shows Hydro One costs, which are reflected in the totals of sheet
1 and 2 transmission costs.

2006/12/31 Trans Rate Rev Calcs re 2008 Rate Submission

The first sheet calculates the 2008 transmission revenues based on the 2006
approved rates and the 2006 actual kWh/kw sales volumes. It is compared to
data from workbook #2 above with the HONI proposed transmission rates for
2008. The result is a net over-recovery of $512,020.26 or 7.1694%.

Based on the percentage over-recovery, we adjusted the 2006 transmission
rates downwards. This calculation, and the associated rates we will table as
part of the 2008 rate application, is shown on the sheet entitled ‘2008 adj rates’.
The proposed transmission revenues are compared to the anticipated
transmission costs from workbook #2 and the net result is close to breakeven.
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