Board Secretary

Ontario Energy Board

oeb@gov.on.ca

Re: EB-2010-0199

Dear Board Secretary

The City of Timmins wishes to participate in this consultation process and requests cost eligibility. The City has no other source of funding aside from the Board’s cost awards. Those revenues available from its property tax base and miscellaneous fees are all required to meet the ordinary expenses of conducting city business.

The pricing and supply of natural gas affect the City, and its citizens who are natural gas customers. Any changes to the transportation and storage arrangements, sources of supply and related pricing will have a direct impact on them and they are therefore interested parties.

In addition to the above factors the City can bring and extra perspective to this conference by addressing the questions that arise from Union’s treatment of gas supply, transportation and storage for the Northern portion of its system as separate from that for its Southern system and the various implications that may have on transportation, storage, pricing, security of supply with the development of shale gas plays and the depletion of Western Canadian pools.

In the event that any other interested party from Union’s Northern Region is a participant in the hearing the City will bend every effort to ensure the coordination of their involvement.

The Board, in its Attachment A observes that the eligible hours per activity do not currently provide for participants to claim the costs of an expert to prepare a separate expert submission for the stakeholder conference. It invites comments on this position. 

The City feels that, if it’s participation is to be meaningful, it is essential that it be allowed costs for an expert to prepare a separate expert submission on the implications of the North/South split and its effect on changing gas supply for the stakeholder conference.

The details of Union’s North/South and its effect on gas costs, storage and transportation are extremely complex and can only be adequately put forward in the form of a report by an expert in the field.

In past instances where the City or other representatives in the Northern Region have sought to raise this topic and its implications the Board has been reluctant to address the matter. This may have been because of the pressures of a rate applications (with the need to have rates in place by a certain time) or the difficulties of establishing the implications and effects of the North/South split through the inefficient process of cross examination. In this conference the City presumes there will be no cross-examination, and, as currently outlined in the Board’s letter no opportunity for interrogatories. In those circumstances it seems to us clear that the North/South split that is integral to the examination of what new and different source shale gas supply will have on Northern Ontario consumers can only be introduced through an expert evidence report.

The Board indicates in its Overview of the Review that it will address the issue:

“Are there risks that, if realized, will change the outlook for shale gas (E.g., potential environmental issues that may impact shale gas exploration and development)?”

However the description of what is to be addressed by the ICF Consulting Canada Inc. does not, in our reading of your letter, indicate that their report will speak to this matter. The City is aware of some reports indicating that the development of shale gas is not without its problems. And there is, we understand, a documentary movie “Gasland” that the City understands addresses this question of potential environment issues in shale gas development. Also in the Sunday July25/2010 edition of the Toronto Daily Star there is an article that mentions the documentary Gasland and provides some background on the development of shale gas supplies in the province of Quebec. We suggest that it could be made part of the record for this conference.

It also seems to the City that the consultation will be incomplete without some evidence with regard to the situation with conventional Canadian supply and transportation. It may be that this gap can be filled by somehow referencing the most recent National Energy Board report on this matter but absent that or something similar it would seem to the City that the major driver in the question of future gas supply will be missing from the discussion.

The City of Timmins intends to use Peter F. Scully, who has prepared this letter on its behalf, as its consultant in this matter. His qualifications appear as an addendum to this letter. 

As outlined above the City feels that it is essential that the Board receive addition expert evidence on Union’s North/South split, Without an understanding of this base (if it is to continue) it will be impossible to understand the actual nature of the impact of any future shale gas supply will have on conventional supply, storage and transportation. The City does not have the resources to retain the required expert to experts so it must await some indication from the Board as to whether costs will be available. In the interim the City will attempt to investigate what experts may be available and how to most efficiently put this evidence before the Board.

Submitted on behalf of the City of Timmins by its consultant,

Peter F. Scully.

85 Lawton Blvd. Apt. 702

Toronto, ON

M4V1Z7

Pscully67@hotmail.com

Phone: 647 343 1354

P.S. In accordance with the Board’s original letter in this matter a copy of this letter has been served on each of the rate regulated gas distributors co-incident with this filing.

