Board Staff Interrogatories


2008 Electricity Distribution Rates

Barrie Hydro Distribution Inc.

EB-2007-0746
REVENUE REQUIREMENT

1.  Ref: Exhibit 1 /Tab 2 /Schedules 4 and 5 /Appendix 1-3
Calculation of Revenue Deficiency or Surplus


Board Staff have prepared the following table which shows the calculation of Barrie Hydro’s Revenue Requirement from Distribution Rates and Revenue Requirement from Rate Riders from the 2006 EDR. Revenue Requirement from Distribution Rates can be confirmed by applying the 2006 EDR distribution billing determinants time the Board approved May 1, 2006 distributions rates. (Note some difference may occur due to rounding.)
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Barrie Hydro Distribution Inc

EB-2005-0338

Applicants Rate Base

Worksheet Cell

Net Fixed Assets

3-1 RATE BASE F12

99,455,347 $               A

Working Capital Allowance Base 106,028,673 $  B

Working Capital Allowance

3-1 RATE BASE F16

15% C 15,904,301 $               D

Rate Base

3-1 RATE BASE F21

115,359,647 $            

E

Return on Rate Base

Deemed Debt %

3-2 COST OF CAPITAL (Input) C18

55.0% F 63,447,807 $               H

Deemed Equity %

3-2 COST OF CAPITAL (Input) C19

45.0% G 51,911,840 $               I

Interest

3-2 COST OF CAPITAL (Input) C25

6.46% J 4,099,434 $                 M

Return on Equity

3-2 COST OF CAPITAL (Input) E32

9.00% K 4,672,066 $                 N

Return on Rate Base

5-1 SERVICE REVENUE REQUIREMENT F15

7.60% L 8,771,499 $                 O

Distribution Expenses

OM&A Expenses

See Note 1 below

9,095,463 $      P

Transformer Allowance

6-3 Trfmr Ownership (Input) R120

512,806 $         Q

Amortization

See Note 1 below

6,576,176 $      R

PILs

5-1 SERVICE REVENUE REQUIREMENT F21

3,109,834 $      S

19,294,278 $              

T

Variance / Deferral Account Rate Adders

Low Voltage

7-2 ALLOCATION - LV-Wheeling L120

1,242,398 $      U

Smart Meters

See Note 2 Below

205,559 $         V

Incremental CDM

5-1 SERVICE REVENUE REQUIREMENT F17

- $                 W 1,447,957 $                 X

Revenue Offsets

Specific Service Charges

5-5 BASE REVENUE REQUIREMENT D19

829,503 -$         Y

Late Payment Charges

5-5 BASE REVENUE REQUIREMENT D20

502,730 -$         Z

Other Distribution Income

5-5 BASE REVENUE REQUIREMENT D21

735,651 -$         AA

Other Income and Deductions

5-5 BASE REVENUE REQUIREMENT D22

189,101 -$         AB 2,256,985 -$                 AC

Revenue Requirement from Distribution Rates

27,256,749 $              

AD

Variance / Deferral Account Rate Riders

Regulatory Assets

Reg Asset Model 2. Rate Riders Calculation C53

3,301,806 $                 AE

LRAM & SSM - $                            AF

Revenue Requirement from Rate Riders

3,301,806 $                

AG

Revenue Requirement from Distribution Rates N/A

2008 Forecast Billing Determinants Time Current Rates N/A

Revenue Sufficiency/Deficiency N/A

Note 1: Proof Distribution Expenses

OM&A Expenses P 9,095,463 $                  

Amortization R 6,576,176 $                  

Low Voltage U 1,242,398 $                  

5-1 SERVICE REVENUE REQUIREMENT F17 16,914,037 $                

Note 2: Proof Smart Meters

2006 EDR Metered Customers 63,444                         

2006 EDR Model Reference

Revenue Requirement  - 2006 OEB Approved

2006 OEB Approved


a. Please confirm that Barrie Hydro agrees with the values in the table above. If Barrie Hydro does not agree please prepare an amended schedule with supporting details.
b. Please use the following format from the table below as a guide for preparing a similar schedule for Barrie Hydro 2008 application. Please ensure that application references are accurate. Note the values entered are for example purposes only and may or may not be correct for this application.
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Barrie Hydro Distribution Inc

EB-2007-0746

Applicants Rate Base

2007 Net Fixed Assets  125,220,085 $      A

2008 Net Fixed Assets  130,388,048 $      B

Average Net Fixed Assets 

(2007 Plus 2008 Divided by 2)

127,804,067 $             C

Working Capital Allowance Base 128,259,541 $      D

Working Capital Allowance 15% E 19,238,931 $               F

Rate Base 147,042,998 $             G

Return on Rate Base

Deemed ShortTerm Debt % 4.00% H - $                            K

Deemed Long Term Debt % 53.50% I 78,668,004 $               L

Deemed Equity % 42.50% J 62,493,274 $               M

Short Term Interest 4.77% N - $                            Q

Long Term Interest 6.46% O 5,081,953 $                 R

Return on Equity 9.00% P 5,624,395 $                 S

Return on Rate Base 10,706,348 $              

T

Distribution Expenses

OM&A Expenses 10,422,532 $        U

Transformer Allowance 549,556 $             V

Amortization 10,150,089 $        W

PILs 3,256,673 $          X

24,378,850 $              

Y

Variance / Deferral Account Rate Adders

Low Voltage 1,215,380 $          Z

Smart Meters 575,000 $             AA

Incremental CDM AB

1,790,380 $                

AC

Revenue Offsets

Specific Service Charges AD

Late Payment Charges 642,288 -$             AE

Other Distribution Income 1,364,230 -$          AF

Other Income and Deductions AG 2,006,518 -$                 AH

Revenue Requirement from Distribution Rates

34,869,060 $              

AI

Variance / Deferral Account Rate Riders

Regulatory Assets AJ

LRAM & SSM AK

AL

AM

Revenue Requirement from Rate Riders

- $                           

AN

Revenue Requirement from Distribution Rates 34,869,060 $               AO

2008 Forecast Billing Determinants Time Current Rates 28,562,491 -$               AP

Revenue Sufficiency/Deficiency 6,306,569 $                 AR

Revenue Requirement  - 2008 EDR Application

2008 Application Reference 2008 Application Amount


c.
Using the applicant prepared 2008 Revenue Requirement schedule as requested above please compare and contrast the 2008 Test Year application values to the OEB Approved 2006 values in the Board staff table. Please identify application references that exist in the application where 2006 values have been compared to 2006 actual results (e.g., OM&A expenses). If no comparison schedule exists in the application, please prepare complete supporting schedules in the format required by the minimum filing guidelines.

d.
Please compare the prepared schedule from b. above to Barrie Hydro Revenue Sufficiency or Deficiency values as calculated on Appendix 1-3. If Revenue Sufficiency or Deficiency values are different please prepare a reconciliation to explain differences.

RATE BASE

2.
Ref: Exhibit 1/ tab 3/ Schedule 3 /Appendix 1-7 (Fin Statements page 7) 

The listing of amortization periods uses 25 to 30 years for distribution assets. Please justify this range and indicate the specific years used for:

a.
Pole top transformers

b.
Pad mounted distribution transformers

c.
Switchgear

3.
Ref: Exhibit 1, Tab 3, Schedule 3, Appendix 1-7
The reference indicates that “Barrie Hydro does not currently capture the cost of funds on CWIP…”

a.
Has it been assessed as an insignificant amount? If so, please state the amount.

b.
Is it covered in some other heading?

c.
Are there plans to capture interest on funds in the future?

4.
Ref: 2006 Filing requirement (EB-2006-0170) section 2.3 Exhibit 2 

Please confirm that Barrie Hydro has no projects for which a Leave to Construct under section 92 is required.
5.
Ref: 2006 Filing requirement (EB-2006-0170) section 2.3
For each of 2006, 2007 and 2008, please provide the total value, the number of capital projects and the average value of the capital projects that are under the materiality level (1% of total net fixed assets) and reconcile to total Capital Budget.
6.
Ref: (1) Appendix 1-11 Annual report 2006, Message from the Chair, p1. and (2) Exhibit 2 Tab 1 Schedule 2 p3
The text at reference (1) indicates that the dividend from Barrie Hydro Holdings Inc. increased from $1.97m in 2005 to $3.1m in 2006.

a.
What portion of that increase in dividends can be ascribed to the regulated Distribution Inc. and what portion can be ascribed to the unregulated Energy Services Company? 
b.
If the answer to a) reflects that the contribution to the dividends from the Distribution Inc. has increased significantly, why did Barrie Hydro Distribution not hold more of the net income in retained earnings to finance capital expenditure growth in the coming years, rather than seek increased revenue from its customers?

c.
Please provide Barrie Hydro’s Code of Business Conduct.

d.
For the years 2002 to 2008 inclusive, please provide a table listing the following (use actual dollars in years where available, or expected or planned or projected dollars, or % where indicated):

i.
Net income 

ii.
Actual Return on Equity (%) 

iii.
Allowed Return on Equity (%)

iv.
Retained Earnings; 

v.
Dividends to shareholders; 

vi.
Sustainment Capital expenditures; 

vii.
Development Capital Expenditures; 

viii.
Operations Capital Expenditures; 

ix.
Other Capital Expenditures (identify) 

x.
Total Capital Expenditures 

7.
Ref: Annual Report 2006, Message from the President & CEO, p3
The text indicates that Service Reliability Indices were “slightly outside of our three year average”. Please:
a.
Provide a listing of all the Service Reliability Indicators used, and their actual values, and indicate the target that the utility is seeking to maintain, for each of the years 2002 through 2006;

b.
Indicate whether there is any relationship between the indicators and the capital expenditure program and describe the nature of that relationship;

c.
Indicate which capital expenditure programs are responsive to the indices which are outside of the recent three year average.

8.
Reference Exhibit 2-3-1
For each of the years 2006, 2007 and 2008: 

a.
Please provide a table of capital expenditures on a project basis, which exceed the materiality threshold, and a subtotal for these for each year;

b.
Provide the total of the capital expenditures which are less than the materiality threshold;

c.
Indicate total capital expenditures (all projects in a) and b).

d.
Please indicate, for each of the years 2006, 2007, 2008 of the resulting Capital expenditures budgets summary, 

i.
How would the table be adjusted if the budget were required to be reduced by 25%?

ii.
What would be the consequences of the adjustment on each of the programs?

9.
Reference 1): Exhibit 2, Tab 3, Schedule 1, p31 
Reference 2): Exhibit 2, Tab 3, Schedule 1, p25.

Reference 1 describes an assessment of the condition of Wood poles in 2002 and again in 2006. Reference 2 describes an “OEB Inspection Program”. There is reference under Transformer Betterment” to an “… inspection program being conducted by Barrie Hydro staff..”

a.
Please describe the “OEB Inspection Program”

b.
Please provide :
i.
an overview of all plans which might be described as Asset Condition Assessment plans or practices which have been in place in the period 2002 through to 2008 inclusive, and 

ii.
the details of these individual plans in (i) above. 

c.
Does the utility have an overall Asset Condition Assessment plan covering all its physical assets?

FORECASTING METHODOLOGY
10.
 Ref: 3/2/1/pp6-10 (i.e. Exhibit 3/ Tab 2/ Schedule 1/ pages 6 to 10)

In Schedule 1, pages 6 to 10, the Applicant explains how it developed its energy forecast.  It appears that, in essence, the Applicant determined the weather-normalized retail energy for each customer class for 2004; each of these values was divided by the number of customers/connections in each class in 2004 to determine the 2004 retail normalized average use per customer (“retail NAC”). 

Please verify:

(a)
That the above is the essence of the retail NAC determination for each class and that the calculation was based only on 2004 data,

(b)
That the 2004 retail NAC (in (a) above) was applied to the 2008 Test Year without modification, and

(c)
That the 2008 Test Year energy forecast for each customer class was determined by multiplying the applicable 2004 retail NAC value by the 2008 forecasted number of customers in that class.  

11. 
Ref: 
3/2/1/pp6-7 

In Schedule 1, Table 1, pages 6 and 7, the Applicant presents the number of customers by class for the 2004, 2005 and 2006 historical years, for the 2007 Bridge Year and the 2008 Test Year.   

Please verify:

(a)
That the total for the 2004, 2006 and 2008 columns is 77,225, 81,697 and 84,768 respectively, and

(b)
That this represents growth during the 2004-2006 period of approximately 2.9% per annum and growth during the 2006-2008 period of approximately 1.9% per annum. 

12.
Ref: 
3/2/1/p9
In Schedule 1, page 9, the Applicant presents two tables containing energy-related data.  In the first table, one of the columns is titled “Weather Actual Retail kWh” and in the second table one of the columns is titled “Weather Normal Retail kWh (2004)”.  The numerical values in the two columns are identical. 

Please explain, for each table in turn, if the values in the columns identified are actual energy, weather-normalized energy or both.

13.
Ref: 
3/2/1/pp6-10
In Schedule 1, page 10, the Applicant presents customer count and energy data.  One of the columns is titled “Historical Actual Normalized 2006”.  In Schedule 1, page 6, the Applicant seems to suggest only 2004 data was weather normalized.

Please: 

(a)
Clarify whether the column referenced contains 2006 data as indicated and whether the data is actual or weather normalized, and

(b)
If the data is indeed 2006 weather normalized, explain how this data was generated in light of the inference on page 6 that Hydro One weather normalized only 2004 data.  

14.
Ref: 
3/2/1/pp6-10
In Schedule 1, page 10, the Applicant presents various data including its “Test Year Normalized Forecast”.  The simplifying NAC assumption that was apparently made (i.e. that the 2008 retail NAC equals the 2004 retail NAC) could dampen the value of the energy growth forecasted.  Utilizing the approximate 1.9% annual forecasted customer growth would also produce a lower forecast than if the historical 2.9% value were used (as discussed in interrogatory #2 above).  The absence of supporting detail does not permit an independent assessment of the Applicant’s forecast.  

Please file a data table:

(a)
Including customer count data for the historical years 2002 to 2006,  

(b)
Including weather normalized kWh data for the historical years 2002 to 2006, 

(c)
Including 2007 and 2008 customer count forecasts based on the historic customer count trend indicated by the data provided in response to (a) above, and

(d)
Including 2007 and 2008 kWh energy forecasts based on the historical retail NAC trend indicated by the data provided in response to (a), (b) and (c) above.
Loss Factors
15.
References: 

i.
Exhibit 4, Tab 2, Schedule 9, Page 16

ii.
Appendix 4-7

The 1st reference provides Distribution Loss Factors for 2007 and 2008.  The 2nd reference provides loss factors for 2008. 

a.
The 2nd reference provides DLF in the “Loss Factor Line15/Line 24” line for 2004 to 2006.  The 1st reference provides DLF for 2007 and 2008.  The annual DLF for 2004 to 2008 is tabulated below.

Year
DLF

2004
1.0450 (4.50%)

2005
1.0533 (5.33%)

2006
1.0570 (5.70%)

2007
1.0463 (4.63%)

2008
1.0518 (5.18%)

Is Barrie Hydro aware of factors causing the steady increase in the actually observed DLF in the 2004 to 2006 period other than the fact that load growth is in areas distant from transformer stations (stated in 1st reference) leading to an increase in line losses.  Please explain what steps are contemplated to decrease the DLF during the test year (2008) and/or during a longer planning period.

b.
In the 2nd reference, the DLF for 2008 is computed as a three year average of the DLF for 2004 to 2006.  This calculation method captures and carries forward the steady increase in DLF during this period.  Please provide the rationale for this decision.

c.
In the 2nd reference, with respect to the 2006 DLF of 1.0570 provided, please provide the Supply Facilities Loss Factor (SFLF) used to convert DLF to the corresponding Total Loss Factor (TLF).

Revenue Offsets and Specific Service Charges

16.
Ref: Exhibit 3, Tab 1, Schedule 2, page 3 of 19
In the variance analysis at E3/T1/S3/page 4 of 19, Barrie Hydro requests “Approval to recoup $549,556 through distribution rates representing transformer discount amounts to be paid to those qualifying customers.  This amount is not included in the revenue requirement listed above.”  Please explain the rationale for including the transformer discount amount as a revenue offset.

17.
 Ref: Exhibit 3/Tab 3/Schedule 1 page 15 of 19:

a)
Please provide an explanation as to why the numbers in the “2007 Actual” column are identical to those in the “2007 Bridge” column and please also provide an explanation as to what is meant by 2007 Actual.

b)
Please provide a description of each variance from 2006 Actual versus 2008 Test.

Cost of Capital

18.
Ref. Exhibit 6 / Tab 1 / Schedule 3 and Appendix 1-7 – 2006 Audited 
Financial Statements – Long-term Affiliated Debt

In Exhibit 6 / Tab 1 / Schedule 3, Barrie Hydro states that the promissory note to the municipal shareholder of $20,000,000 had an actual interest rate of 7.5% in 2006, and 6.5% for each of 2007 and 2008.

In Note 9 (b) of 2006 Audited Financial Statements, it states that “The $20,000,000 was renewed in 2005 for a two-year term with the additional term commencing on January 1, 2006 with an interest rate of 6.5% per annum.  The promissory note has not been reclassified to current liabilities as it is expected that it will be renewed or re-financed through another long-term debt facility.”  The documentation in Note 9 also states that the promissory note matures December 31, 2007.

a)
Please reconcile Exhibit 6, Tab 1, Schedule 3 and the 2006 Audited Financial Statements with respect to the term and interest rate of the promissory note to the municipal shareholder.

b)
Barrie Hydro is proposing that a 6.00% deemed rate be used for calculating the debt rate of the promissory note.  However, section 2.2.1 of the Report of the Board on Cost of Capital and 2nd Generation Incentive Regulation Mechanism for Ontario’s Electricity Distributors (the “Board Report”) provides for new debt held by a third party will be at the “prudently negotiated contracted rate” and that new affiliated debt will be the lower of the contracted rate and the deemed long-term debt rate”.  Also, “all variable-rate debt and … all affiliate debt that is callable on demand the Board will use the current deemed long-term debt rate.”  The methodology for calculating the deemed long-term debt rate is documented in Appendix A of the Board Report.

i)
Will the promissory note be replaced by a new promissory note arrangement with the municipal shareholder or by third party-held debt effective January 1, 2008?

ii)
As the replacement for the promissory note will be established by January 1, 2008 and before rates for 2008 are set, please provide Barrie Hydro’s views on whether the actual debt cost established by January 1, 2008, when it becomes known, and constrained by the deemed debt cost calculated in accordance with Appendix A of the Board Report if the debt is held by an affiliated party such as the municipal shareholder, should be used in place of the 6.00%.

19.
Ref. Exhibit 6 / Tab 1 / Schedule 3 and Appendix 1-7 – 2006 Audited Financial Statements – Long-term Third-Party Debt

In Exhibit 6 / Tab 1 / Schedule 3, Barrie Hydro documents that it has an unsecured debenture with edfin, an unaffiliated party for $25,000,000 at a rate of 6.83%.  The debenture was issued August 1, 2002 and has a ten-year term.

Note 9 of Barrie Hydro’s 2006 Audited Financial Statements documents that this debt instrument as follows:

“6.45% EDFIN bond, with interest only payable in arrears semi-annually, on August 15 and February 15, maturing August 15, 2012”.

Please reconcile the Exhibit 6 / Tab 1 / Schedule 3 and Barrie Hydro’s 2006 Audited Financial Statements with respect to the rate of the EDFIN bond or debenture.  Provide supporting documentation.

Purchase of Services or Products

20.
Ref:  Appendix 4-3

Pursuant to section 2.5 (Exhibit 4 Operating & Maintenance and Other Costs) of the Filing Requirements for Transmission and Distribution Applications, distribution expenses incurred through the purchase of services or products must be documented and justified if they are to be recovered as part of the revenue requirement:

Please provide descriptions of the specific methodologies used in determining the price (i.e.: summary of tendering process/summary of cost approach).

Shared Services
21.  
Ref:  Appendix 1-7 / Page 16 / Note 6

In its 2006 financial statements, Note 6, Barrie Hydro has noted that $1,526,882 was due to Barrie Hydro Holdings Inc. (BHHI).  Subsequently, it was noted that $1,450,000 of the stated amount was a dividend payable to BHHI.

Please provide an explanation describing the nature of the residual amount of $76,882 ($1,526,882 less $1,450,000).

22.
Ref:  Appendix 1-7 / Page 16 / Note 6

In its 2006 financial statements, Note 6, Barrie Hydro has noted that $151,171 was due to Barrie Hydro Energy Services Inc. (BHESI).  

Please provide an explanation describing the nature of the transaction.

23.
Ref:  Exhibit 4 / Tab2 / Schedule 4

On page 9 of 18, it is stated that “The actual cost per bill is determined including overheads and a profit of 9% is added.”

Please state how it was determined that a profit of 9% should be added.

24.
Ref:  Appendix 4-2

The table at the above reference shows the calculation of the transfer pricing for shared services between Barrie Hydro Distribution Inc. and Barrie Hydro Energy Services Inc.

a)
Provide detailed explanations and evidence regarding the following areas:

The determination of;

I.
Customer Service Revenues

II.
Salaries & Benefits & Other Costs

III.
Occupancy Costs

IV.
Administrative Costs

b)
Provide the rationale and the cost allocators used for shared costs, for each type of service.

c)
Clearly identify the year to which this table pertains to.  

If the table pertains to the 2007 Bridge year, please provide a table with the 2006 actuals and 2008 test year.

If the table pertains to the 2008 test year, please provide a table with the 2006 actuals and 2007 bridge year.

25.
Ref:  Appendix 4-2  

In this Appendix, Barrie Hydro Distribution Inc. discusses its shared services pricing methodology. Please provide an overview of the impact of this methodology in the following format for each of the 2006 historical, 2007 bridge and 2008 test years: 

(i)
$ amount of expenses paid to affiliates for services rendered and the percentage amount this represents of total expenses

(ii)
$ amount of revenue received from affiliates for services provided and the percentage amount this represents of total revenue

(iii)
$ amount of expenses incurred related to the provision of services to affiliates and the percentage amount this represents of total expenses

Corporate Cost Allocation

26.
Ref:  Exhibit 4 / Tab 2 / Schedule 5 / Page 10


Pursuant to section 2.5 (Exhibit 4 Part D) of the Filing Requirements for Transmission and Distribution Applications, Applicants are to file detailed description of the assumptions underlying the corporate cost allocation as well as provide documentation of the overall methodology and policy.

Please ensure that these filing requirements are met by providing the documentation described above.

Employee Compensation

27.
Ref:  Exhibit 4 / Tab 2 / Schedule 7

Page 12 of 18, provides a breakdown of the total number of employees by employee type on a full-time and part-time basis.  Please provide a list of the job positions and job descriptions for each employee category, including part-time equivalents.

28.
Ref:  Exhibit 4 / Tab 2 / Schedule 7

Page 13 of 18, provides a comparison of total incentives for executive, management and non-unionized employees, from 2006 to 2008.  Please explain the rationale and justification for the increase from $13,092 to $19,597 in total incentive compensation for non-unionized employees from 2006 to 2008. 

29.
Ref:  Exhibit 4 / Tab 2 / Schedule 7

Page 13 of 18, provides a comparison of total incentives for executive, management and non-unionized employees based on 2006 Actual data only.  Barrie Hydro indicates that no incentive amounts were included in 2006 EDR due to confusion in identifying how these amounts were to be justified.

Please provide the total incentive amounts for each employee group that were not included in Barrie Hydro’s 2006 EDR application.  In the event of a differential between these amounts and the 2006 Actual amounts, please provide an explanation.

30.
Ref:  Exhibit 4 / Tab 2 / Schedule 7

On Page 13 of 18, Barrie Hydro indicates that its incentive program is based on goals and targets that provide benefits to the customer.  Please clarify this statement and whether all benefits derived from these targets flow only to the customer and not to the shareholder, and if so why?

31.
Ref:  Exhibit 4 / Tab2 / Schedule 7 

Exhibit 4, Tab 2, Schedule 7 provides a comparison of total salary and wages, total benefits and total incentives for each employee category, from 2006 to 2008.

(a)
Please confirm that the sum of compensation for non-unionized employees (including incentives and benefits) is forecast to increase from $810,004 in 2006 to $941,769 in 2008, and that expressed on a “per employee” basis the average compensation increases from approximately $62,308 in 2006 to approximately $72,444 in 2008.

(b)
In light of (a), please provide a justification for this two-year increase of 16%.

OM&A Expenses
32.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page3

a)
Please confirm that Barrie Hydro has not made changes to the company’s accounting policies in respect to capitalization of operation expenses and/or has not made any significant changes to accounting estimates used in allocation of costs between operations and capital expenses post fiscal year end 2004. If any accounting policy changes or any significant changes in accounting estimates have been made post fiscal year end, please provide all supporting documentation and a discussion highlighting the impact of the changes. 

33.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page3

The following table was modified by Board staff to review Barrie Hydro OM&A expenses. Board Staff have agreed the 2006 OEB Board Approved values to the 2006 EDR, except as discussed below. The record requires further clarification. Note rounding differences may occur, but are immaterial to this question. 
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OM&A Expenses 

2006 Board 

Approved

Variance

2006 Actual

Operation (Working Capital) 

2,419,050

$    

 

393,005

-$   

 

2,026,045

$    

 

-16.2%

Maintenance (Working Capital) 

1,423,889

$    

 

25,288

-$     

 

1,398,601

$    

 

-1.8%

Operation & Maintenance

3,842,939

$    

 

418,293

-$   

 

3,424,646

$    

 

-10.9%

Billing and Collections

 ( Adjusted For Collection Charges )

1,360,752

$    

 

80,576

-$     

 

1,280,176

$    

 

-5.9%

Community Relations

 ( CDM Removed - see Below )

66,019

$         

 

40,703

$     

 

106,722

$       

 

61.7%

Administrative and General Expenses 

3,491,030

$    

 

170,731

$   

 

3,661,761

$    

 

4.9%

Total OM&A Expenses 

8,760,740

$    

 

287,435

-$   

 

8,473,305

$    

 

-3.3%

Low Voltage

1,242,398

$    

 

1,242,398

-$

 

-

$               

 

-100.0%

CDM Expenses

 ( From Community Relations - see Above)

-

$               

 

314,334

$   

 

314,334

$       

 

100.0%

Reallocation of Collection Charges

-

$               

 

430,854

-$   

 

430,854

-$       

 

100.0%

Other Operating Costs (taxes & donations) 

334,723

$       

 

41,017

$     

 

375,740

$       

 

12.3%

Total Distribution Expenses

10,337,861

$  

 

1,605,336

-$

 

8,732,525

$    

 


a)
On the table above, under Operations & Maintenance Expense Barrie Hydro shows decreased spending by $418,293 in 2006 Actual. Please provide a detailed explanation with drivers to explain this reduction in spending.

b)
On the table above, under Administrative and General Expense Barrie Hydro shows increased spending by $170,731 in 2006 Actual. Please provide a detailed explanation with drivers to explain this increased spending.

c)
Exhibit 4/ Tab 2/ Schedule 2 On page 5 and 6, Barrie Hydro explains that the 2006 Actual expenses for Billing and Collection Expenses were reduced by $430,854. Barrie Hydro explains this adjustment as “this amount is reported in this account in the RRR filings but as directed in the 2006 EDR for rate calculation purposes it should be shown as miscellaneous revenue.” 
d)
Please provide an explanation as to the nature of this transaction and details on how it impacted Barrie Hydro’s 2006 financial reporting. 

e)
Please confirm that the Board Staff 2006 Actual value of $1,280,176 in the table above is reasonable for comparison purposes. If not reasonable please provide Barrie Hydro’s value for comparable purposes.

f)
Please provide a detailed explanation with drivers to explain the difference in spending against the 2006 OEB Approved value.

g)
On the table above, under Other Operating Costs (taxes & donations) Board Staff believe the OEB approved amount should be $334,723. On Exhibit 4/ Tab 1/ Schedule 2/Page3 Barrie Hydro has the amount as $369,274, which is greater by $34,551 or the charitable donation amount. Please confirm acceptance of Board Staff value.

34.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page 3

Please prepare a reconciliation comparing the 2006 Actual values for Total Operating Costs of $132,705,626 to the 2006 audited financial statements. Please explain reasons for all differences if they occur.

35.
Ref: Exhibit 4/ Tab 1/ Schedule 2/ Page 3

Please confirm Barrie Hydro’s Board of Directors’ final approval of the 2007 Forecast year values as presented on Exhibit 4, Tab 1, Schedule 2, Page 3. 

36.
Ref Exhibit 4/ Tab 1/ Schedule 2/ Page 3

a)
The 2007 IRM process provided Barrie Hydro with a percentage rate adjustment. Please discuss what value Barrie Hydro believes should be applied to the 2006 approved expense amount of $8,760,740 as a result of the 2007 IRM process to obtain a reasonable target for Barrie Hydro’s 2007 expenses. Please identify the 2007 amount that would be calculated, with a detailed calculation.

b)
Please reconcile the difference between the amount calculated for 2007 above and the 2007 forecast amount of $9,387,153 in the application. What does Barrie Hydro’s management see as the drivers of this difference?

37.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page 3

The following table was modified by Board staff to review Barrie Hydro OM&A expenses. Note rounding differences may occur, but are immaterial to this question.
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OM&A Expenses 

2006 Actual

Variance

2007 Bridge

Operation (Working Capital) 

2,026,045

$    

 

453,677

$   

 

2,479,722

$    

 

22.4%

Maintenance (Working Capital) 

1,398,601

$    

 

459,775

$   

 

1,858,376

$    

 

32.9%

Operation & Maintenance

3,424,646

$    

 

913,452

$   

 

4,338,098

$    

 

26.7%

Billing and Collections

 ( Adjusted For Collection Charges )

1,280,176

$    

 

207,569

$   

 

1,487,745

$    

 

16.2%

Community Relations

 ( CDM Removed - see Below )

106,722

$       

 

109,245

$   

 

215,967

$       

 

102.4%

Administrative and General Expenses 

3,661,761

$    

 

316,418

-$   

 

3,345,343

$    

 

-8.6%

Total OM&A Expenses 

8,473,305

$    

 

913,848

$   

 

9,387,153

$    

 

10.8%

Low Voltage

-

$               

 

-

$           

 

-

$               

 

0.0%

CDM Expenses

 ( From Community Relations - see Above)

314,334

$       

 

145,666

$   

 

460,000

$       

 

46.3%

Reallocation of Collection Charges

430,854

-$       

 

430,854

$   

 

-

$               

 

-100.0%

Other Operating Costs (taxes & donations) 

375,740

$       

 

19,260

$     

 

395,000

$       

 

5.1%

Total Distribution Expenses

8,732,525

$    

 

1,509,628

$

 

10,242,153

$  

 


a)
From the table above both Operation and Maintenance 2007 Bridge expense have increased significantly over 2006 Actual. Please provide a detailed explanation with drivers to explain the combined increase of $913,452.

b)
From the table above Barrie Hydro’s Billing and Collections expenses are shown to increase by $207,759. On Appendix 4-1 for Variances between Bridge Year and Historical Actual under Billing and Collections is the line item identified as Bad Debt Expense. Bad Debt Expense is shown as $139,770 in 2006 increasing to $150,000 in 2007. On Appendix 4-1 for Variances between Test Year and Bridge Year under Billing and Collections Bad Debt Expense is shown as $163,040 for 2008.

c)
Please provide details of the components (i.e. energy sales, work order recoveries etc.) that are included in Bad Debt Expenses.

d)
Please describe the methodology(s) employed by Barrie Hydro to calculate the value for Bad Debt Expense. 

e)
Please provide a detailed explanation with drivers to explain the increase for Billing and Collections expenses of $207,759.

f)
From the table above Community Relations for 2007 Bridge expense has increased over 2006 Actual. Please provide a detailed explanation with drivers to explain the increase of $109,245.

g)
From the table above Administrative and General Expenses for 2007 Bridge expense has decreased over 2006 Actual. Please provide a detailed explanation with drivers to explain the decrease of $316,418.

38.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page 3

Has Barrie Hydro presented the 2008 OM&A budget as reported in Exhibit 4/ Tab 1/ Schedule 2/Page 3 to its Board of Directors and received final approval for the budget expenditures? If so, please confirm. If not, please provide information as to when Barrie Hydro will be presenting the budget for approval by its Board. 

39.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page 3

The following table was modified by Board staff to review Barrie Hydro OM&A expenses. Note rounding differences may occur, but are immaterial to this question.
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OM&A Expenses 

2007 Bridge

Variance

2008 Test

Operation (Working Capital) 

2,479,722

$    

 

199,695

$

 

2,679,417

$    

 

8.1%

Maintenance (Working Capital) 

1,858,376

$    

 

6,397

-$    

 

1,851,979

$    

 

-0.3%

Operation & Maintenance

4,338,098

$    

 

193,298

$

 

4,531,396

$    

 

4.5%

Billing and Collections

 ( Adjusted For Collection Charges )

1,487,745

$    

 

53,506

$  

 

1,541,251

$    

 

3.6%

Community Relations

 ( CDM Removed - see Below )

215,967

$       

 

5,182

$    

 

221,149

$       

 

2.4%

Administrative and General Expenses 

3,345,343

$    

 

411,458

$

 

3,756,801

$    

 

12.3%

Total OM&A Expenses 

9,387,153

$    

 

663,444

$

 

10,050,597

$  

 

7.1%

Low Voltage

-

$               

 

-

$        

 

-

$               

 

0.0%

CDM Expenses

 ( From Community Relations - see Above)

460,000

$       

 

460,000

-$

 

-

$               

 

-100.0%

Reallocation of Collection Charges

-

$               

 

-

$        

 

-

$               

 

0.0%

Other Operating Costs (taxes & donations) 

395,000

$       

 

7,505

$    

 

402,505

$       

 

1.9%

Total Distribution Expenses

10,242,153

$  

 

210,949

$

 

10,453,102

$  

 


a)
From the table above Maintenance 2008 Test expense has increased over 2007 Bridge. Please provide a detailed explanation with drivers to explain the combined increase of $199,695.

b)
From the table above Administrative and General Expenses for 2008 Test expense has increased over 2007 Bridge. Please provide a detailed explanation with drivers to explain the increase of $411,458.

40.
Ref: Exhibit 4/ Tab 1/ Schedule 2/Page 3

Please prepare a comprehensive listing of all operational costs by work unit for smart meter costs included in the 2008 budget. Include in this listing the work unit where the smart meter cost is accounted for in the budget, description of activity, and amount budgeted. In particular, please identify for each of the reported budget amounts whether Barrie Hydro considers the cost to be a component of minimum functionality, or if the amount is incidental/incremental to minimum functionality.

41.
Ref: 2006 EDR Application Model, Sheet “7-2 ALLOCATION - LV-Wheeling”

In Barrie Hydro’s 2006 EDR Application Model, Sheet “7-2 ALLOCATION - LV-Wheeling”, Cell L120 has included the amount of $ 1,242,398 for Low Voltage charges. This Low Voltage charge was handled as a pass through charge in the 2006 EDR model. It was included into rates as a rate adder on the above referenced worksheet and accounted for as General and Administrative expense (or more intentionally as a revenue offset). Please confirm whether or not Barrie Hydro has included a budget amount in the 2008 Cost of Service or OM & A budget for low voltage. If yes please state reasons for including and identify the amounts included including detailed calculation. If no, please declare confirmation that no amounts have been included in Cost of Service or OM&A for Low Voltage.
Deferral and Variance Accounts
42.  Ref: Exhibit(s)
Ex1/Tab3/Sch4/Pg44, Ex1/Tab1/Sch9/Pg20

Barrie Hydro does not record an allowance for funds used during construction (“AFUDC”) that follows the direction included in the Accounting Procedures Handbook (APH).  On Ex1/Tab3/Sch4/Pg44, Barrie Hydro stated that the cost of funds on CWIP is not currently captured.  However, in Ex1/Tab1/Sch9/Pg20, Barrie Hydro states that it is in compliance with the OEB’s Uniform System of Accounts (USoA) for electricity distributors and accounting guidelines. 

a)
Why is Barrie Hydro not complying with the OEB’s USoA for electricity distributors and related accounting letters and orders in regard to Prescribed Interest Rates for CWIP account? In particular, please refer to the Board’s letter of Nov 28, 2006 to LDCs outlining the use of prescribed interest rates.
b)
What would the impact on rate base and revenue requirement be if Barrie Hydro applied the Prescribed Interest Rates for CWIP account?

43.
Ref: Exhibit(s)
Ex5/Tab1/Sch1/Pg2,4,5

a)
Please list and provide a brief description of all outstanding Deferral and Variance accounts.  This applies to deferral and variance accounts that are not being requested for disposition.

b)
On Ex5/Tab1/Sch1/Pg2, account 1588 was listed as both a commodity and non-commodity account.  Please clarify.

44.
Ref: Exhibit(s)
Ex5/Tab1/Sch3/Pg4-5&Spreadsheet

a)
Barrie Hydro is applying for disposition of regulatory variance accounts as per schedule Exhibit 5/Tab1/Sch3/spreadsheet.  These totals do not correspond to totals reported to the Board as per 2.1.1 of the Reporting and Record Keeping Requirements for the period ending December 31st, 2006 plus interest accrued on those balances to April 30th 2008.  Please provide the information as shown in the attached continuity schedule for regulatory assets and provide a further schedule reconciling the continuity schedule with the amounts requested for disposition on Ex5/Tab1/Sch3/spreadsheet.  Please note that forecasting principal transactions beyond December 31, 2006 and the accrued interest on these forecasted balances and including them in the attached continuity schedule is optional.

b)
Barrie Hydro states that it is recording OEB assessment costs and OMERS costs not recovered in previous rates in account 1508.   The APH states that effective May 1, 2006, OEB cost assessments and pension cost contributions for OMERS were incorporated in the distribution rates of distributors that filed rate applications for the 2006- 07 rate year.   Where OEB cost assessments and pension costs for OMERS were incorporated in the distribution rates, the distributor shall cease recordings in this account after April 30, 2006, or the day prior to the date when new rates were otherwise implemented, except for carrying charges.

i
Does account 1508 include OEB cost assessment and pension cost contributions for OMERS costs incurred post-April 30, 2006?  If so, please explain why they are included in 1508 post-April 30, 2006 and restate the balances as appropriate.

c)
The APH states that carrying charges are not permitted in accounts 1565 and 1566 after February 28, 2005.  However, Ex5/Tab1/Sch3/Spreadsheet shows carrying charges incurred on these accounts.  

i
Why is Barrie Hydro calculating carrying charges on these accounts after February 28, 2005?

ii
Please restate the balances on the attached continuity schedule spreadsheet.

iii
Accounts 1565 and 1566 have significant balances remaining in the Ex5/Tab1/Sch3/Spreadsheet as at December 31, 2006 and are not forecasted to decline beyond this date.  Is Barrie Hydro following the direction provided in the APH Frequently Asked Questions (FAQ) December 2005? If no, please restate the balances on the attached continuity schedule spreadsheet.

d)
SMART METERING

Accounts 1555 and 1556 have a zero balance in Ex5/Tab1/Sch3/Spreadsheet.

i
Is Barrie Hydro tracking the rate rider associated with smart metering in this account?

ii
If Barrie Hydro was tracking this rate rider, what would the balance be in account 1555?

iii
Is Barrie Hydro tracking capital expenditures and incremental OM&A associated with smart meters in accounts 1555 and 1556 respectively?

iv
Please confirm that Barrie Hydro is requesting disposition of accounts 1555 and 1556 as per the spreadsheet.

v
How is Barrie Hydro accounting for its stranded meters?

45.
Ref: Exhibit(s)
Ex5/Tab1/Sch3

a)
Please indicate what PILs method Barrie Hydro followed in calculating the balances in account 1562 (and 1563 if applicable) by reference to the Board’s FAQ's dated April 2003.

b)
Did Barrie Hydro change PILs accounting methods at anytime from October 1, 2001 to April 30, 2006?  If yes, please explain the impacts of the change.

c)
Please provide a continuity schedule that shows how the transaction amounts in the PILs account 1562 (and 1563 if applicable) were recorded in the general ledger as at each year end since the period beginning October 1, 2001.  Please separate the PILs proxy or allowance in rates, amounts billed or collected, adjustments, and interest.  Please explain any adjustments.

d)
Please provide an analysis for each year end from October 1, 2001 through December 31, 2006.  The schedule should show: 

i
The PILs proxy or allowance approved in rates; 

ii
The amounts billed to or collected from customers;

iii
Adjustments calculated by the Board’s methodology for true-up and deferral account entries; 

iv
Any other adjustments recorded by Barrie Hydro; 

v
The interest carrying charge calculations and an explanation of how the interest amounts were calculated;  

vi
Excess interest claw-back, if applicable.

e)
Please explain any differences between the two analyses requested above.

f)
Where Barrie Hydro deviated from the Board’s PILs and SIMPIL methodology, please provide a description of each deviation and the reasons for each.

g)
What assumptions did Barrie Hydro make for the following items in calculating its account balance to be disposed :

i
Interest and penalties on unpaid or under-paid taxes; 

ii
Non-deductible expenses like: meals, club dues, car expenses; 

iii
Donations paid to registered charities or municipal owners; 

iv
Joint ventures, subsidiary companies, equity income; 

v
Costs disallowed by the Board in any proceeding; 

vi
Profit or losses on disposals of fixed assets for accounting purposes; 

vii
Capital gains or capital losses on disposals of capital assets for tax purposes; 

viii
Regulatory asset write-offs and recoveries for tax purposes.

h)
Are there Board precedents on which Barrie Hydro has relied?  Please provide the proceeding case docket references.

i)
Should the expensing or recovery of regulatory assets be included in the calculation of regulatory PILs taxes?  What Board precedents are being relied on in making this assertion?  Please describe how Barrie Hydro processed these transactions in the PILs calculations to determine the balance in account 1562.

j)
If a regulatory asset amount is denied collection by the Board, how should the denial be treated in the PILs tax calculations and reconciliation of the 1562 account?

k)
What assumptions has Barrie Hydro made in recording transactions in 1562 subsequent to April 30, 2006?

l)
How did Barrie Hydro record the retro-active repeal of the Large Corporation Tax (LCT) for the period January 1 to April 30, 2006?

m)
How did Barrie Hydro record the retro-active repeal of LCT in the period from May 1, 2006 to April 30, 2007?

n)
Please provide the following tax-related documents for each tax year from 2001 through 2005:

i
Federal T2 tax return and supporting schedules – signed original and any returns that were subsequently amended and re-filed.  

ii
Ontario CT 23 tax return and supporting schedules – original and any returns that were subsequently amended and re-filed.  

iii
Financial statements for each year that were submitted with the tax returns. 

iv
Notice of Assessment received from the Ontario Ministry of Finance, Corporations Tax Branch. 

v
Notice of Reassessment from the Ontario Ministry of Finance Corporations Tax Branch. 

vi
Correspondence between Barrie Hydro and the Ministry of Finance concerning disputes or disagreements regarding the calculations of PILs income tax, Large Corporation Tax and Ontario Capital Tax in any tax return for any year.

Cost Allocation
46.
Ref:  Exhibit 8 / Tab 1 / Schedule 2 / Page 3

Please file the Cost Allocation Informational Filing EB-2007-0001 as an official part of the record of this Application.  File Run 1 or Run 2, whichever one is more closely representive of the Applicant’s situation.  Alternatively, as a means of avoiding the difficulties described in the third paragraph of the reference page, file a modified run that is more closely representative than either of the runs in the Informational Filing.

Street Light Revenue to Cost Ratio

47.
Ref: Exhibit 8 / Tab 1 / Schedule 2 / Pages 4-5

Please give the rationale for raising the Revenue to Cost Ratio by such a small amount, from 9.3% to 10.8%.

Rate Design
Fixed and Variable Proportions

48.
Ref:  Exhibit 9 / Tab 1 / Schedule 6 / Appendix 9-1

a.
Please confirm that the currently approved monthly fixed service charge for the Residential Class, at $14.72 per month, is approximately 50% higher than the highest of the three alternative calculations of Customer Unit Cost per month in Sheet O2 ‘Fixed Charge \ Floor \ Ceiling’ of the Informational Filing.

b.
In light of part a), please provide the rationale for an increase in the Monthly Service Charge of 14.5% and an increase in the volumetric charge of a lower amount, 11.6%, for the Residential Class.

c.
Please confirm that the currently approved monthly fixed service charge for the Residential Class, at $14.59 per month, is approximately 7% higher than the highest of the three alternative calculations of Customer Unit Cost per month in Sheet O2 ‘Fixed Charge \ Floor \ Ceiling’ of the Informational Filing.

d.
In light of part c), please provide the rationale for an increase in the Monthly Service Charge of 14.6% and an increase in the volumetric charge of a lower amount, 11.7%, for the Residential Class.

Large Use Class Revenue

49.
Ref:  Exhibit 9 / Tab 1 / Schedule 1 / Page 8 / Table 8

It appears that the Fixed Distribution Revenue from the Large Use class at $118,252 is based on the assumption of 12 months’ billing, and that the Large Use class share of the Total Base Revenue Requirement at $136,600 is also based on a full year’s allocation.   Please clarify whether the Applicant will experience a revenue shortfall if the expected Large Use customer is not producing revenue at the beginning of the test year.

Large Use Rates

a.
Ref: Exhibit 2 / Tab 1 / Schedule 1 /  Page 2, and Exhibit 2 / Tab 4 / Schedule 1 /  Appendix 2-1 / Page 2    Please confirm that the amount of the ethanol plant project, net of capital contribution from the customer, at $1.85 million, will represent approximately 1.2% of the rate base.

b.
Ref: Exhibit 9 / Tab 1 / Schedule 1 / Page 8, and Informational Filing / Sheet I8 ‘Demand Data’ row 67   Please confirm that the projected usage by the Large User, at 30,000 kW, will be approximately 0.95% of the Applicant’s load as estimated by the sum of class non-coincident peak loads DNCP12.

c.
Ref:  Exhibit 9 / Tab 1 / Schedule 1 / Page 9 / Table 9   Please confirm that a calculation similar to that in part b) was used to justify the allocation of LV Costs to the Large Use class, resulting in 0.97%.

d.
Ref:  Exhibit 9 / Tab 1 / Schedule 1 / Page 3 / Table 3  In light of parts a), b) and c), please provide a rationale for Large Use rates that will provide only 0.4% of Distribution Revenue.

Transformer Allowance 

50.
Ref: Exhibit 9 / Tab 1 / Schedule 1 / Page 8

a.
Please file Sheet O3.1 ‘Line Transformers Unit Cost Worksheet’, either from the Informational Filing EB-2007-0001 or from any modified version that may have been prepared for a previous interrogatory. 

b.
Please provide a rationale for Barrie Hydro’s proposal to not change the Transformer Allowance of $0.60 / kW / month, rather than moving the credit toward the amount calculated in the Cost Allocation model at approximately $0.96 / kW / month.

RETAIL TRANSMISSION RATES (RTR)

51.
Ref: Exhibit 9/ Tab 1/ Schedules 4 and 5

The Wholesale Network Transmission Rate will decrease effective November 1 2007.  The Wholesale Connection Transmission Rate will decrease and the Wholesale Transformation Connection Transmission Rate will increase 7% effective November 1 2007.

a)
For each rate class, please provide a revised RTR – Network Service Rate that would be revenue neutral over the 12 month period beginning May 1, 2008.  (i.e. The amount collected by the revised RTR – Network Service Rate for each rate class should equal the amount paid for the Wholesale Network Transmission Rate.) 

b)
For each rate class, please provide a revised RTR – Line and Transformation Connection Service Rate that would be revenue neutral over the 12 month period beginning May 1, 2008.  (i.e. The amount collected by the RTR - Line and Transformation Connection Service Rate for each rate class should equal the amount paid for the Wholesale Connection Transmission Rate and the Wholesale Transformation Connection Transmission Rate.)

Smart Meters

52.
Ref: Exhibit 1 /Tab 1 /Schedule 6

Is the proposed spending program for smart meter pilot project appropriate?

On Page 17 (under “Draft Issues List”), Barrie Hydro states: “Barrie Hydro plans to perform a Smart meter pilot project in 2008. The forecasted cost of this project is $600,000 to install approximately 5,000 smart meters. The technology implemented will be one of the four technologies discussed in the recent Board smart meter decision. As well, the forecasted cost of $600,000 representing the installation of 5,000 smart meters is in line with those costs approved in the recent smart meter decision. Barrie Hydro is proposing to fund this pilot project through the current smart meter rider of $0.27 per month per metered customers that was initiated in the distribution rates effective May 1, 2006. We estimate that at the current rate of $0.27 for the smart meter rider that by December 31, 2008 $575,000 will have been collected to fund this pilot project.”  

a.
Barrie Hydro is not one of the thirteen licensed distributors authorized by Ontario Regulation 427/06 to conduct discretionary metering activities with respect to smart meters. 

i.
In light of its “un-named” status, please explain under what authority Barrie Hydro has decided to undertake smart meter activity in 2008. 

ii.
Has Barrie Hydro undertaken any smart meter activity in 2007?  If so please explain in full all smart meter activities and associated costs

b.
Does all of the $600,000 with respect to the smart meter pilot project in 2008 represent capital cost? If not, please provide a breakdown of capital and OM&A costs.

c.
Which of the four technologies discussed in the Board’s recent Decision with Reasons in EB-2007-0063 will Barrie Hydro adopt?  If Barrie Hydro has chosen to adopt another technology please provide a complete  explanation of this technology.

d.
Please confirm whether Barrie Hydro will record all of the smart meter costs in smart meter deferral accounts.  If they will not be recorded in the smart meter deferral please explain where these costs will be recorded and why they will be recorded there.
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